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Avoidable  Dangers  of  the  Ocean. 

In  view  of  the  fact  that,  for  the  last  twenty 
years,  all  the  maritime  nations  of  the  -world, 
aided  by  the  science  of  meteorology  and  in- 
spired by  enlightened  self-interest  and  the 
anxieiy  of  nndtrwrittrs,  have  been  btnding 
their  energies  to  reducing  to  a  minimom  the 
SToidable  dangers  of  the  sea,  it  seems  strange 
that  the  casnalties  should  still  be  on  the  in- 
crease in  a  ratio  altogether  disproportionate  to 
the  increase  ci  trarel  on  the  high  seas.  As  it 
wonld  be  impossible,  without  entering  into 
wearisome  details,  to  show  the  lelative  growth 
of  the  world's  shipping  and  the  relative  in- 
crease of  di^aeterB  during  so  long  a  period,  I 
will  oontine  my  p»aper  to  the  last  four  years, 
and  will  endeavor  to  show  that  while  the 
means  of  enlightenment  as  to  the  dangers  of 
theocfan  have  been  on  the  increase,  and  the 
travel  on  the  high  seas  has  rernained  almost 
fixed,  the  number  of  disasters  referable  to 
avoidable  causes  has  augmented.  I  have  said 
"almost  fixed,"  in  order  to  be  well  within  the 
line  and  out  of  the  range  of  refutation.  But 
as  it  is  of  coujmon  notoriety  that  during  the 
period  I  have  chosen,  Eugland,  the  gteatest 
maritime  nation  of  the  world,  has  had  hun- 
dreds of  steamers  and  ships  idly  moored  along- 
side of  unused  docks,  it  wonld  have  been  safe 
to  say  that,  wldle  travel  had  decreased,  the 
namber  of  disasters  had  increased. 

It  is  only  fair  to  assume  that  with  the  free 
distribution  of  the  publications  and  informa- 


tion of  our  own  Hydro^aphic  OflBce,  of  th'- 
British  Meteorological  OflSce,  the  rules  and 
rf^gulations  of  Lloyd's,  the  Bureau  Vfritas, 
and  the  Meteorologisk  Arbog,  the  science  of 
the  weather  has  made  great  strides  among  sea- 
faring men,  and  that  most  of  them,  whether 
they  avail  themselves  of  this  information  or 
Eot,  are  aware  th^t  it  is  obtainable.  Every 
sailing-master  is  informed  of  the  revised  "In- 
ternational Eegula'ions  for  Preventing  Collis- 
ions at  Sea."  The  captain  of  any  ship  leaving 
an  American  port  can,  upon  application,  Ix; 
furnished  with  a  chart  detailing  the  latest  ob- 
served positions  of  icebergs  in  the  North  At- 
lantic and  of  all  floating  wrecks  liable  to  im- 
pede or  imperil  navigation.  He  can  obtain 
prognostications  as  to  the  etate  of  the  weather 
and  the  direction  and  force  of  the  wind  over 
any  route  he  may  select  across  the  Atlantic. 

It  must  not  be  inferred,  from  the  prominent 
mention  of  steamers  in  this  paper,  that  they 
alone  exhibit  instances  of  disasters  due  to 
avoidable  causes.  The  steamer  record  is  placed 
prominently  on  account  of  the  greater  interest 
in  it.  From  a  commercial  and  economical 
point  of  view  the  sailing  vessels  are  not  less 
important.  And  when  we  remember  that  the 
British  ships  Malta,  Tsernogora,  John  ^lann, 
and  the  Ametican  ship  Mary  L.  Gushing,  all 
recently  went  ashore  near  the  port  of  Xew 
York,  in  foggy  weather,  it  cannot  be  eaid  that 
only  steamship  captains  are  carele5>. 

To  state  consecutively  the  record  of  the  four 
years  I  have  selected,  and  to  show  at  a  glance 
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18HJ. 

»18. 

1881, 

810. 

18». 

Cll, 

IMO, 

r.24, 

the  fads  which  I  have  compiled  from  Lloyd's, 

let  me  preseut  the  following  tub'o  of  wiecks 

ciuci  ISS.S: 

yMr»u<lln«  .        _  ...  .  ,  V,, 

Ul  wrrk  In  June.    S*niii«  ven'l8.  Steam  rs.    lotiilNo. 

258.  1.1  T<i. 

256,  1  080. 

235.  »4C. 

229,  863. 

1887,                            8(W,                   264,  8C0. 

While  it  «ill  be  seeu  at  a  glance  that  the  dis- 
pslers  of  18S7  were  only  830  as  compared  with 
J,  17(5  in  lb83,  the  fact  will  also  be  noticed  that 
the  record  of  disasters  to  steamers  for  18b7 
shows  an  increas-e  over  that  of  1883;  the  sta- 
tistics for  the  iuterveuiug  yearn  displaying  an 
almost  progiessive  decrease.  It  will  be  diflS- 
cult  to  answer  these  figures  by  the  statement 
that  during  the  years  named  steamships  have 
displaced  sailing  ves>els  at  such  a  rate  as  to 
make  this  comparison  of  no  value.  It  is  true, 
as  a  matter  of  record,  that  the  use  of  steamers 
daring  the  years  mentioned  has  been  in  a 
measure  instrumental  in  replacing  •  sniling 
ships,  but  the  transfer  has  gone  on  at  no  such 
rate  as  to  warrant  this  increase  of  disasters. 
Taking  twenty  years  as  the  limit  of  observa- 
tion, the  displ-tcement  of  sailing  vessels  has 
been  less  within  the  four  years  named  than 
during  any  otLer  similar  period  since  1865. 
This  briUf,8  us  face  to  face  with  the  question, 
How  comes  it  that,  with  improved  facilities,  a 
widtr  distribution  of  knowledge  concerning 
the  avoidance  of  the  dangers  of  the  sea,  and  a 
greater  necessity  for  caution,  owing  to  the 
popularizatiiu  of  transatlantic  travel,  theie 
were  more  disasters  among  steamers  last  year 
than  in  1883  ?  The  fundamental  reason  is  to 
be  found  in  that  reckless,  crazy  desire  to  ar- 
rive tirst.  The  idea  tirst  inaugurated  by  the 
crew  of  the  Shoewacamette,  whose  motto  was 
"(Jet  there,"  has  seized  the  captains  of  the 
transatlantic  liners,  and,  without  any  regard 
to  safety  or  observance  of  the  written  or  un- 
written laws  of  the  sea,  they  rush  madly 
throngh  fog  and  storm,  heedless  of  conse- 
ijuences,  in  order  to  achieve  the  final  triumph, 
a  newspaper  paragraph  announcing  a  quick 
passnge.  The  owners  of  the  lines  and  the  cap- 
tains of  the  ships  are  not  alone  to  blame.  They 
se(k  to  meet  a  public  demand,  and  in  striving 
to  satisfy  it  they  endanger  the  lives  of  those 
they  desire  to  please.  A  man  will  risk  his  life 
by  jumping  the  gap  between  the  bow  of  a 
ferryboat  and  the  slip,  and  then  walk  leisurely 


to  his  home;  under  a  like  impulse  the  travel- 
ers of  the  ocean,  many  of  them  business  men, 
run  all  these  risks  in  order  to  arrive  on  this 
bide  on  Sunday  morning  and  spend  an  idle 
day  in  their  hotels. 

It  is  impossible,  without  more  data  than 
these  four  years  huve  provided,  to  specify  tie 
causes  which  make  up  these  cases  of  disaster, 
but,  upon  its  face,  the  record  shows  sufficient 
to  justify  these  criticisms.  It  is  not  necessary 
to  go  farther  back  than  the  newspaper  reports 
of  last  year  to  learn  that  the  Oregon,  running 
at  a  high  rate  of  speed,  struck  something  sup- 
posed to  be  a  wreck  or  a  schooner,  and  went 
down  in  sight  of  Long  Island;  thtit  the  Wis- 
consin, the  City  of  Chicago,  and  the  Scotia, 
were  ashore  on  the  south  side  of  that  island; 
and  that  the  Biitaunic  and  the  Celtic,  within 
three  hundred  miles  of  New  York,  collided, 
and  were  providentially  saved.  That  all  these 
accidents  could  have  been  avoided,  had  jjroper 
care  been  exercised,  is  plain  to  any  one  who 
knows  the  laws  concerning  navigation.  Take, 
for  instance,  the  case  of  the  Oregon.  In  spite 
of  the  rule  which  provides  that  all  captains 
shall  keep  their  compartment  doors  closed  f n  m 
the  time  they  leave  one  dock  until  they  arrive 
at  another,  the  compartment  doors  of  the  Ore- 
gon were  open  at  the  time  of  the  collision,  and 
could  not  be  closed,  owing  to  the  iuru-hing 
water  and  the  presence  of  coal.  The  vessel 
would  have  floated  with  perftct  safety  with  one 
compartment  filled,  but  with  two  open  she 
sank.  Again,  the  Oregon  might  have  been 
brought  to  a  position  of  comparative  safety  in 
half  an  hour  after  the  collision.  Although 
she  had  steam  xip  for  four  hours,  it  was  not 
used  for  this  purpose.  When  all  her  boats  and 
rafts  were  filled  with  people,  it  was  found  that 
there  were  two  hundred  souls  still  on  board, 
for  whose  accommodation  no  provision  had 
been  made,  notwithstanding  the  regulations 
that  every  ship  must  carry  life-boats  or  rafts 
siiflScient  to  bear  all  her  crew  and  passengers. 
Had  not  the  Fulda  and  other  craft  arrived  in 
time,  thi  se  two  hundred  souls  would  gone 
down  with  the  ship. 

The  Wisconsin,  the  City  of  Chicago,  and  the 
Scotia,  would  not  have  been  grounded  on  the 
sands  of  Long  Island  had  soundings  been 
taken,  and  the  caution  required  on  approach- 
ing shore  in  foggy  weather  been  exercised.  To 
attribute  the  going  ashore  of  these  shipson  a 
well-known  coa^t  to  an  unusual  northerly  set 
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of  the  curreut  south  of  the  Banks  in  nbsnrcl. 
True,  they  went  tigronud  iu  foggy  weather, 
but  hftd  the  captains  exercised  the  caution  of 
taking  sonndiups,  the  unusually  northerly  set 
of  the  current  would  have  made  no  difference, 
for  the  depth  of  water  and  character  of  the 
bottom  would  have  shown  the  gradual  approach 
to  the  coast  on  wh'cli  the  vessels  linally 
stranded. 

The  collision  of  the  Britannic  and  the  Celtic 
was  due  to  absolute  disregard  of  the  regul-i- 
tions  adopted  by  the  company  to  which  they 
both  belonged,  concerning  the  passages  east- 
ward and  westward.  As  long  ago  ns  1855, 
Lieutenant  M.  F.  Manry,  of  the  United  States 
Navy,  issued  a  paper  advising  the  adoption  of 
steam  lanes  across  the  Atlantic;  and  so  lucid 
and  rational  were  the  reasons  which  he  gave 
to  induce  the  acceptance  of  thee  steam  lanes, 
so  as  to  avoid  any  possibility  of  collisions  be- 
tween east-going  and  west-going  vessels,  that 
they  were  shortly  afterward  adopted  by  certain 
of  the  transatlantic  lines,  and  have  been  in- 
grafted in  their  regulations;  but  that  these 
regulations  are  a  dead  letter  is  proven  by  such 
accidents  as  that  which  overtook  the  Ortgou, 
the  Biitannic,  and  the  Celtic.  Of  course,  the 
general  public  is  only  informed  of  the  depart- 
ure from  the  written  law  by  some  such  acci- 
dent, and  for  one  case  where  the  disobedience 
is  revealed  bj'  disaster,  there  are  no  doubt 
hirndreds  of  cases  where  it  passes  unnoticed. 
Every  man  and  woman  that  crosses  the  Atlan- 
tic is  liable  to  the  same  disaster  that  overtook 
the  passengers  in  these  three  ships.  There  is 
a  class  of  disaster's  in  which  the  great  commer- 
cial cities  tind  very  little  interest.  They  are 
disasters  to  fishermen;  and  in  many  a  remote 
village  on  the  New  England  coast  fathers  and 
brothers  are  moiirned  as  lost  who  are  known 
to  have  been  victims  of  the  criminal  careless- 
ness of  the  transatlantic  liners. 

Article  XIII.  of  the  revised  code  of  "Inter- 
national Kegulatious  for  Preventing  Collisions 
at  Sea"  provides  that:  "  Every  shin,  whether 
sailing  ship  or  steamship,  shall,  in  a  fog,  mist, 
or  falling  snow,  go  at  a  moderate  rate  of  speed." 
Rarely,  iu  crossing  the  Banks  of  Newfound- 
land, do  the  transatlantic  liners  tind  that  region 
free  from  fog;  and  yet,  notwithstanding  the 
the  fact  that  these  Banks  are  dotted  with  thou- 
sands of  fishing-boatr',  carrying  over  twenty 
thousand  men,  this  rule  is  seldom  observed. 
The  published   logs,  of  course,  do   not   show 


this;  but  the  testimony  of  disinterested  trans- 
atlantic travelf^rs,  and  the  dismal  lecords  of 
the  fishermen  who  have  gone  to  the  Banks 
never  to  return,  during  long  spells  of  fair 
weather,  corroborate  this  statement.  Take, 
for  instance,  the  recent  passage  of  the  steam- 
ship Umbria,  the  fastest  on  recjrd.  The  log 
of  her  run  shows  no  fog  encountered,  yet  her 
passengers  report  eight  hours'  fog  during  the 
day  on  which  she  made  within  six  knots  of  her 
best  twenty-four  hours'  run,  I  have  endeavored, 
without  success,  to  ohtain  what  the  logs  of 
transatlantic  steamers  do  not  show,  i  e.,  the 
number  of  collisions  with  small  sailing  craft 
on  the  Banks;  a  1  of  which  are  due  to  the 
steamers  not  slowing  down  or  failing  to  give 
signals  as  directed  iu  the  regulations.  Appli- 
cation in  various  quarters  has  proved  that  na 
statistics  on  the  subject  iire  to  be  had. 

If  this  notorious  disregard  of  the  regula- 
tions endangered  only  the  fishermen  and  small 
sailing  vessels,  there  would  be  sufficient  cause 
for  the  general  criticism  that  prevails;  but,  as 
a  matter  of  fact,  the  same  lack  of  caution  is 
shown  with  regai-d  to  another  peril  of  the  sea. 
I  refer  to  collisions  with  icebergs.  The  Hy- 
d  ographic  Office  publishes  monthly  a  chart  of 
the  North  Atlantic,  showing  the  observed  posi- 
tion of  ice  between  5U°  and  •10°  North,  and  iS" 
and  55^  West.  A  weekly  supplement  to  this, 
chart  is  also  published,  and  distributed  free  to 
all  applicants.  The  daily  change  iu  the  ob- 
served ice  is  also  obtainable  at  any  branch  of 
the  Hydi'ographic  Office ;  and,  in  order  that 
safety  may  hi  absolutely  assured,  the  office 
publishes  during  the  spring  and  winter  months, 
on  the  North  Atlantic  chart,  a  "safe  route," 
showing  the  most  northerly  passage  which  cau 
be  taken  without  danger  cf  encountering  floes 
or  bergs.  Notwithstanding  this  information 
for  the  benefit  of  the  shipping  interest,  hardly 
a  season  passes  without  leaving  behind  some 
fatal  or  wasteful  disaster,  in  the  very  region 
marked  "dangerous"  on  the  charts.  Th& 
record  for  the  season  of  1887  thus  far  shows 
that  sixteen  steamers  and  six  sailing  vessels 
have  been  damaged  by  ice.  The  most  notable 
and  wasteful  of  these  accidents  happened  to 
the  steamer  Eilam  on  a  voyage  from  New  Yoik 
to  Amsterdam,  iu  February,  and  to  the  steamer 
Hartville,  from  Norfolk  to  Liverpool,  in 
March.  Both  collided  with  icebergs  and  wer& 
compelled  to  jettison  their  cargoes,  owing  to- 
the  failure  of  their  captains  to  follow  the  safe 
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route.  AS  laitl  down  on  the  chart  issued  by  the 
Hy(lr.>Krni>liic  Officf.  Other  s  enoiers  had 
plates  Steve  in,  shafts  broken,  nud  propeller 
blades  knocked  off.  The  schooner  Lady  Agnes 
struck  au  iceberg  of  immense  size  and  was 
completely  wrecked,  losing  musts,  spars,  and 
head-booms;  and  her  docks  wtie  opened  fore 
and  aft,  the  water  running  into  her  as  through 
n  sieve.  I  do  not  pn-tend  to  j,'ive  a  full  list  of 
the  casualties  which  resulted  from  a  failure  to 
observe  the  rcgulationsor  from  neglect  to  make 
use  of  information  obtainable;  it  is  sufficient 
if  special  instances  are  pointed  out,  in  which 
the  result  is  a  damaged  ship  and  a  loss  of 
cargo. 

There  remains  still  another  source  of  danger 
which  is  avoidable.  I  refer  to  sunken  wrecks 
along  the  coast,  and  floating  deielicts  on  the 
ocean.  li  is  estimated  that  abiut  one-eighth 
of  the  vessels  'never  heard  from"  are  lost 
by  collision  with  sunken  or  floating  wrecks. 
Tue  pilot  charts  of  the  Hydrographic  Office 
show  as  many  of  these  wrecks  and  derelicts  as 
are  reported,  but,  owing  to  the  indifference  of 
many  of  the  captains  who  encounter  them, 
the  list  is  not  always  complete.  The  Navy 
Department,  some  time  ago,  sent  out  the 
Despatch  to  hunt  up  and  destroy  some  of  these 
wrecks,  and  she  gave  au  excellent  account  of 
herself,  destroying  six  of  the  most  dangerous 
ones  during  her  limited  cruise.  We  have 
knowledge  of  what  one  small  steamer  has  ac- 
complished in  this  line,  at  a  triffiug  expense. 
It  seems  to  me  that  Congress  should  be  in- 
duced to  make  a  sufficient  appropriation  to 
keep  a  vessel  like  the  Despatch  continually  at 
this  work;  and  if  the  subject  of  cleaving  the 
ocean  of  these  floating  dangers  were  submitted 
to  au  international  congress  for  the  purpose, 
the  high  seas  could  be  so  divided  among  the 
various  nations  that  the  expense  would  be 
veiy  trifling,  and  one  of  the  greatest  menaces 
to  sailing  vessels  and  steamers  alike  would  I  e 
practiially  removed.  Several  of  the  sunken 
•wrecks  along  the  coast  have  been  struck  by 
passing  vessels  a  number  of  times,  with  more 
or  less  damaging  results.  The  ship  Adolphus 
remained  a  sunken  obstruction  off  Cape  Hen- 
1  >pen,  most  dangerous  to  navigation,  fiom 
February  1  to  August  10,  1886;  and  quite  a 
number  of  derelicts,  sunk  months  ago,  remain 
wbere  they  were  abandoned.  Tbe  law  should 
provide  for  the  removal  of  all  such  obstructions 
off  our  coasts.     The   latest  case  of  collision 


with  a  derelict  is  that  of  the  schooner  Joseph 
Baymore.  which  I  will  give  as  the  captain  re- 
ported it: 

"Left  Georgetown,  S.  C,  on  June  Cth.  On  12tb,  at 
3:30  A.  M.,  Btriick  a  wreck  forward,  on  starboard  side, 
and  found  the  vessel  was  leaking.  Kept  pumps  going 
steadily.  At  7:30  a.  m.  found  four  and  a  half  feet  of 
water  in  vessel.  Took  in  all  sail  but  jib,  and  ran  off 
before  the  wind  and  sea.  At  8  a.  m.  vessel  was  so 
nearly  full  of  water  and  bad  settled  down  so  low  that 
she  shipped  a  heavy  sea,  which  took  overboard  about 
two-thirds  of  deck-load.  The  seas  were  now  making 
a  solid  breach  over  her.  Ordered  all  bauds  to  lash 
themselves  on  quarter-deck,  to  prevent  being  swept 
overboard,  and  thus  we  remained  till  Cr.M.  of  the 
13th,  when  the  steamship  Wydale  came  to  our  rescue 
and  succeeded  in  getting  us  all  on  board  at  great  risk." 

A  frequent  cause  of  disaster  to  ships  is  the 
breaking  of  seas  over  them,  and  on  this  point 
the  Hydrographer  of  the  United  States  has  pub- 
lished within  the  last  two  years,  in  pamphlet 
form,  digested  from  the  "Monthly  Pilot 
Chart,"  a  list  of  a  hundred  and  twenty  au- 
thenticated cases  in  which  furious  seas  were 
albyed  by  the  use  of  oil.  The  latest  report 
is  furnished  by  Captain  Wale  of  the  British 
steamer  New  Guinea,  and  is  as  follows: 

"In  January  of  the  present  year,  making  passage 
from  Baltimore  to  Antwerp,  encountered  a  very  heavy 
western  gale,  accompanied  by  a  tremendous  sea.  Con- 
siderable damage  had  been  done  to  boats  and  about 
the  decks  by  the  seas  coming  over  the  side,  and  the 
captain,  wishiug  to  avoid  heaving  the  vessel  to,  de- 
cided to  try  the  effect  of  oil,  his  attention  having  been 
called  to  it  by  the  perusal  of  printed  accounts.  Two 
men  were  stationed  forward— one  at  each  closet — with 
ordinary  soup  aud  bully  cans  filled  with  raw  linseed 
oil,  the  bottoms  of  the  cans  having  been  punched 
with  two  or  three  small  holes.  The  oil  w:is  allowed 
to  trickle  into  the  bowl  and  thence  into  the  sea,  with 
what  seemed  to  the  captain  a  wonderful  effect.  The 
oil-slick  extended  well  out  on  either  quarter,  and  so 
far  astern  that  not  a  single  sea  broke  on  board  after 
the  use  of  the  oil  was  begun." 

The  captain  described  the  manner  in  which 
the  great  white-crested  seas  would  come  roar- 
ing after  the  ship,  as  if  they  would  sweep  her 
decks  fore  and  aft;  and  how,  on  meeting  the 
oil-slick,  the  crest  of  the  sea  would  be  shattered 
into  fine  spray,  and  nothing  would  be  left  of 
the  tremendous  breaker  but  an  enormous 
swell,  over  which  the  vessel  rode  easily  and 
without  taking  a  drop  of  water.  The  captain 
gave  his  personal  attention  to  the  expenditure 
of  oil,  regulating  its  flow  by  stopping  one  or 
more  of  the  holes  in  the  can  when  more  than 
was  necessary  i"an  out,  and  in  this  way-  he  suc- 
ceeded in  making  seven  gallons  of  oil  last 
twenty-four  hours.    All  this  time  his  decks 
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were  almost  absolutely  dry,  the  only  water 
cominf;»  ou  board  beiug  tbo  liue  spi'ay  from  the 
crest  of  each  wave  as  it  came  iuto  coutactwitb 
the  oil-slick,  and  which  was  blown  on  board 
by  the  wind.  It  would  seem  to  be  the  part  of 
discretion,  now  that  the  (jncstion  of  the  use  of 
oil  iu  such  cases  is  tiiudly  settled,  that  all  ships 
be  regularly  equipped  with  appliances  for  cast- 
ing oil  on  the  watt-r.  "  Sea  breakers  " — ap- 
pliances for  the  distribution  of  the  oil— have 
been  patented  both  at  home  and  abroad,  and 
special  oil  is  now  manufiictured  for  this  pur- 
pose. 

Mention  was  made  in  the  early  part  of  this 
article  of  the  groundiug  of  the  British  ship 
John  Mann.  That  disaster  was  occasioned  by 
tbe  line  of  old  and  unreliable  charts  ou  which 
the  buoys  were  misplaced.  An  outfit  of  the 
latest  official  charts  is  as  necessary  to  a  ship  as 
any  part  of  her  equipment.  Underwriters 
could  remedy  this  defect  by  causing  an  inspec- 
tion of  charts  to  be  made  before  insuring  ves- 
sels. And  iu  general  it  may  be  remarked,  that 
if  the  rules  and  regulations  made  for  the 
guidance  of  captains  were  properly  observed 
the  record  of  disasters  would  be  very  much 
smaller.  The  fault  does  not  lie  iu  the  lack  of 
rules  and  regulntions,  but  in  the  failure  to  ob- 
serve them;  still,  the  present  laws  for  the  niivi- 
gatiou  of  the  sea  could  be  improved  upon,  and 
it  would  be  well  if  this  subject  could  be  dis- 
cussed by  international  conferees.  These  laws 
should  be  plain  and  concise  and  imperative, 
nut  admitting  of  a  double  interpretation,  and 
with  as  little  discretion  left  to  captains  of  ves- 
sels as  would  seem  consistent  with  safety. 
That  portion  of  the  present  regulations  re- 
lating to  speed  iu  fog  should  state  the  number 
of  miles  allowable,  say  six.  The  signals  show- 
ing course  are  adequate,  biit  should  be  impera- 
tive, and  made  with  a  different  sounding  whistle 
from  tbat  used  for  the  fog  signal,  and  be  under 
the  immediate  and  sole  control  of  the  officer 
for  the  time  in  charge  of  the  vessel.  The  in- 
terval between  fog  .signals  should  not  be  longer 
than  one  minute.  A  congress  of  international 
representatives  could  thoroughly  investigate 
the  present  laws,  suggest  improvements,  and 
add  such  others  as  might  seem  to  them  de- 
sirable.— V.  L.  Cottman,  in  November  Forum. 


The  St.  Lonis  Board  of  Under  writer's  has 
organized  an  inspection  system.  The  system 
is  needed  badly  in  that  place. 


Suggested  Glauses  for  a  Uniform  Policy. 

From  a  Paper  by  W.  II.  lioivselt,  of  the  Insur- 
ance Inslilule  of  New  ^oulh  Wales. 

A  matter  iu  whicb  bitter  experience  should 
lead  insurance  companies  to  readily  and 
unanimously  act  together  is  with  lespect  to 
"inside  shop  window  lights."  Thousands  of 
pounds  have  been  paid  in  every  colony  for  fires 
originating  when  lighting  inside  wiudow  lamps, 
and  with  the  many  excellent  contrivances  for 
illuminating  the  window  front  from  the  outsidf , 
obtainable  at  very  moderate  cost,  it  is  high 
time  that  we  should  agree  unanimously  that  if 
the  shopkeeper  will  insist  on  the  old  fashion  he 
should  take  the  whole  responsibility  of  fire 
arising  therefrom  as  provided  by  such  a  clause 
as  the  following: 

"  It  is  hereby  mutually  agreed  that  no  claim 
shall  attach  under  this  policy  arising  from  the 
use  of  inside  window  lights." 

Rent  Clause. 

There  is  an  undesirable  variation  in  (he 
clauses  in  use  here,  and  in  which  I  think  the 
practice  might  easily  be  made  uniform. 

The  usual  form  is  •' £ ,    on   one   year's 

rent  should  so  much  accrue  during  reinstate- 
ment in  case  of  loss  by  fire." 

I  venture  to  submit  for  your  consideration 
the  following  rent  clause  : 

"This  insurance  is  recoverable  only  in  the 
event  of  the  buildings  being  so  damaged  by 
fire  as  to  become  untenantable  or  any  portion 
of  same  whereby  the  assured  sustains  an  actual 
loss  of  rent.  The  said  insurance  to  cover  the 
said  buildings  from  the  time  of  such  accident 
until  the  period  of  reinstatement  or  of  perfect 
repair,  and  iu  the  proportion  which  the  peiiod 
of  untenautableness  bears  to  the  term  of  rent 
which  is  hereby  insured — not  exceeding  .... 
months'  rent. 

"In  the  event  of  fire,  reinstatement  or  re- 
pair to  be  commenced  forthwith,  and  pro- 
ceeded with  with  all  despatch  until  completion, 
otherwise  no  claim  for  rent  to  be  recognized." 
Modified  Average  Clause. 

I  take  this  opportunity  of  bringing  to  your 
notice  the  mode  iu  which  most  of  the  large 
English  companies  are  now  treating  the  large 
warehouse  and  factory  risks  in  London  and 
elsewhere,  and  which  the  continual  erection 
of  similar  large  buildings  in  all  the  capital 
cities  of  Australia  should,  I  think,  commend 
itself  uniform  for  adoption  here. 
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Oh  8ucb  risks  each  conipuuy  stipulale  that 
tlity  shiiU  huve  an  nli<iuot  share  over  the  whole 
risk  or  works,  under  a  schedule  of  which  they 
tach  take  a  stated  proportion.  Care  is  taken 
to  see  that  the  items  of  this  schedule,  as 
well  OS  the  total  sum,  a'e  a  fair  representation 
of  the  insurable  value;  and  it  is  distinctly 
stipulated  that  policiefi  are  to  be  tahn  out  for 
tht  ic'io'e  of  the  num  named,  and  in  order  that 
tbe  companies  may  not  be  prejudiced  at  some 
future  time  by  policies  being  dropped  without 
their  kuowldge,  the  following  clause  is  in- 
serted : 

"  It  is  hereby  declared  and  agreed  thit  the 
liability  of  this  company  shall  not  exceed. .  . . 
■ot  any  loss  claimable  in  respect  of  property 
specified  in  this  policj-,  and  reduction  in  the 
total  sum  insured  below  notwithstanding." 

It  really  amounts  to  this,  that  it  is  an  aver- 
age clause  modified  to  the  amount  of  the 
fichedule,  and  if  the  insured  does  not  keep  up 
Lis  insurances  to  the  amount  of  the  schedule 
be  would  himself  lose  the  proportions  covered 
by  the  policies  he  discontinued.  If  companies 
would  only  adopt  this  clause  our  business 
•would  be  much  better;  there  «ould  not  be  so 
many  total  losses  to  pay,  and  it  would  be  quite 
fair  at  the  same  time.  Surely  offices  ought 
not  to  be  called  in  to  take  premiums  on  half 
of  the  insurable  interest,  and  pay  a  total  loss, 
while  the  insured  would  lose  nothing;  i  e.,  if 
the  fire  did  no  damage  beyond  the  50  per  cent. 

insured. 

Answers  to  Questions. 

I  suppose  every  Manager  is  continually 
troubled  by  neglect  to  answer  all  the  ques- 
tions, and  I  would  be  glad  to  have  an  opinion 
whether  the  following  memorandum,  in  promi- 
nent type  on  the  proposal,  would  not  be  a 
general  T'lief  from  this  difficulty: 

*'  N.  B. — Should  proponent  not  fill  in  writ- 
ten replies  to  these  questions,  it  will  be  taken 
for  granted  that  in  each  instance  a  negative  is 
intended." 

Contribution  Between  Co-insurers  (inter  se). 

IJunyou  refers  at  .some  length  to  this  very 
important  subject,  and  especially  quotes  the 
case  of  the  North  British  Company  v.  Liver- 
pool and  Loudon  and  Globe,  which  our  marine 
friends  would  class  at  once  as  "double  insur- 
ance," but  which  eventually  w.is  otherwise 
deci  led,  both  by  the  Master  of  the  KoUs  and 
the  Court  of  Appeal. 

Time  will  not  permit  me  to  state  the  case, 


but  I  venture  to  commend  the  same  to  your 
perusal  t,see  Bunyou,  pages  17G,  ISO),  and  I 
refer  to  it  simply  to  commend  the  same  uni- 
formity of  practice  here  in  the  case  of  double 
insuMuccs  which  this  case  led  the  Loudon 
TarifiF  Association  to  embody  in  the  following 
rale: 

"  That  where  there  are  two  or  more  subsist- 
ing insurances,  covering  the  same  building  of 
any  kind,  or  the  same  contents  of  private 
houses,  oflScis,  churches,  chapels,  schools, 
hotels,  theatres,  or  retail  shops,  or  the  same 
farming  stock,  any  loss  shall,  asb.-tween  them- 
selves, be  apportioned  rateably  amongst  such 
insurances,  without  regard  to  the  rights  or 
1. abilities  of  the  assured  inter  se" 


THE  LAW. 

It  was  urged  that  the  application  governed 
the  policy,  as  iudicatiug  the  intention  and 
wishes  of  the  insured,  and  that  the  policy 
might  never  have  been  read ;  but  it  was  held 
that  the  pol  cy  was  the  only  contract,  and  the 
retention  of  the  policj',  and  the  payment  of 
the  premiums,  proved  that  the  insured  was 
satisfied  with  its  provisions. 

The  condition  prohibiting  other  insurance  is 
waived  if  the  agent  at  the  time  the  policy  is 
written,  knows  of  the  existence  of  other  iusu  r 
ance. 

The  carelessness  or  neglect  of  insured  or  his 
servants,  is  no  bar  to  recovery. 

Insurauce  on  "goods  usually  kept  in  a  coun- 
try store  "  permits  the  storage  and  sale  of  such 
goods,  despite  any  special  prohibitory  clauses. 

The  filling  of  kerosene  lamps  at  night,  in 
violation  of  policv  clause,  merely  exempts  the 
company  from  liability  caused  thereby. 

"On  goods  in  n  dwelling-house"  is  not  a 
misdescription  of  the  goods  of  a  lodger  occu- 
pying but  one  room. 

The  misdescription  of  an  ag-^nt  is  no  defense 
to  an  action. 

When  a  policy  covers  "  all  risks,"  any  usage 
to  the  contrary  will  not  avail  in  defense. 

Policies  issued  by  non-resident  con^panies, 
though  payable  beyond  the  State  wherein  is- 
sued, are  subject  to  the  statutes  of  such  State 
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The  uudertakiiig  by  the  insured,  in  his  pol- 
icy, to  keep  a  conipUte  record  of  his  business, 
and  au  inventory,  in  a  fire-proof  safe  or  other 
secure  place  at  uight,  and  whenever  the  store 
is  not  open  for  business,  is  n  warranty,  and 
uoucompliauce  with  it  avoids  the  pjlicy. 

Where  the  remote  negligence  of  officers  or 
crew  of  a  vessel  uiny  have  been  the  cause  of 
loss  or  damage,  recovery  is  not  thereby  de- 
feated. 

The  insurer  has  a  right  to  the  inspection  of 
everything  relating  to  the  transaction  in  dis- 
pute. If  there  is  any  doubt  as  to  the  purchase, 
shipment  or  value  of  the  goods,  or  any  ques- 
tion as  to  false  papers,  the  insurer  has  a  right 
to  inspect  the  books  of  the  iusured  in  relation 
to  those  matters,  but  he  has  no  right  to  in- 
spect as  to  matters  not  connected  with  the 
transaction.  The  production  of  the  books  can 
be  compelled  subpcena  duces  tecum. 

Common  carriers  havj  au  insurable  interest 
in  the  goods  they  carry. 

The  endorsement  "  f(jr  value  received,  in 
case  of  loss,  pay  the  within  to, "  is  not  suffi- 
cient to  enable  the  alienees  of  insured  prop- 
erty to  maintain  an  action. 

The  Iowa  Supreme  Court  has  decided  that 
the  measure  of  loss  in  an  action  to  recover  on 
a  co-operative  certiticate  is  not  the  sum  speci- 
fied in  the  certificate,  and  the  New  Jersey  Su- 
preme Coi^rt  has  decided  just  the  reverse.  You 
can  take  your  choice,  whether  you  pay  your 
money  or  not. 

A  schooner  was  sunk  by  the  erroneous  order 
of  "helm  hard  down"  by  the  mate  of  a  ship. 
The  latter  was  condemned  in  admiralty  for 
damage  done  the  schooner,  and  recovery  was 
sought  from  the  insurer  of  the  ship.  It  was 
held  that  the  damage  sustained  by  the  schooner 
and  cargo  we;e  not  covered  by  the  policy  on 
the  ship. 

If  a  vessel  is  seaworthy  at  the  date  of  sail- 
ing, and  afterwards  founders  before  any  extra- 
ordinary peril  is  encountered,  it  is  a  loss  by 
perils  of  the  sea. 

Where  a  vessel  is  thrown  on  her  beam  ends, 
and  in  excessive  straining  her  beam  ends  are 
opened,  it  is  not  bilging  within  the  meaning  of 
the  policy. 


The  vessel  struck  on  a  rock,  but  got  off 
again  within  two  minutes.  This  was  not 
stranding,  though  her  loss  resulted  from  the 
damage  thus  received. 

Where  the  license  to  use  a  patented  process 
under  au  agreement  to  pay  the  owner  of  the 
patent  certain  royalties  upon  the  quantity  of 
material  on  which  the  patented  process  is 
used  is  exclusive,  and  the  earning  power  of 
tue  patent  is  thus  narrowed  to  the  business  of 
the  licensee,  and  the  terms  of  the  license  pro- 
vide that  this  exclusive  right  under  the  patent 
shidl  continue  in  the  licensee  if  bis  business  is 
injuied  by  fire,  the^re  is  such  a  connection  be- 
tween the  premises  of  the  licensee  in  which 
his  business  is  carried  on  and  the  roj-alties  as 
will  entitle  the  oWner  of  the  patent  to  insure 
such  royalties  against  the  injury  of  such 
premises  by  fire;  and  the  policy  so  taken  out 
is  not  a  wager  policy,  although  the  amount  of 
the  royalties  is  dependent  upon  the  condition 
of  the  market,  etc. 

A  contract  of  insurance  is  deemed  to  have 
been  made  at  the  date  of  the  policy,  notwith- 
standing it  provides  for  an  insurance  of  the 
property  from  a  time  anterior  to  that  date, 
when  it  appears  by  au  express  provision  of  the 
application  upon  which  it  was  issue!  that  no 
liability  should  attach  until  the  application 
should  be  approved  by  the  insurers,  and  that 
such  approval  was  made  on  the  day  the  policj' 
was  dated. 

That  the  final  contract  of  the  parties,  as  ev- 
idenced by  the  policy  of  insurance,  cannot  be 
varied  by  the  terms  of  a  preliminary  agree- 
ment not  referred  to  therein. 

The  wife  of  a  member  of  a  beneficiary  soci- 
efj',  who  had  been  designated  by  him  as  a 
beneficiary,  lost  her  rights  as  such  by  obtain- 
ing a  divorce  from  him. 

The  United  States  Supreme  Court  has  de- 
cided that  the  fact  that  one  has  the  delirium 
tremens  is  not  positive  proof  of  continued 
vicious  habits,  and  that  death  cannot  be  said 
to  be  the  result  of  deliriums  which  were  sus- 
tained three  days  prior.  Such  death  may  not, 
therefore,  have  been  the  result  of  vicious 
habits. 
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Digest  of  Recent  Insurance  Decisions. 

rire. 

JIaMser  v.  PonivUUon;  Pa.  S.  C. 

"Whom  it  mav  Conckrn."— The  builder  or 
contractor  nf,'iee<l  to  keep  the  buildiiiy  fully 
iusurod  a^aiuat  lire,  for  the  benefit  of  whom  it 
mi^'ht  couoern,  the  indemnity  to  be  divided 
between  the  parties  according  to  their  respect- 
ive iuteretts.  The  contractor  insured  accord- 
ingly, and  assigned  the  policy  to  the  land- 
owner. Plaintiff  furnished  the  contractor  ma- 
terials upon  the  credit  of  the  building.  The 
insurance  money  was  paid  to  the  laud-owner, 
and  plaintifi' sued  him  for  so  much  thereof  as 
would  satisfy  his  claim  for  materials  furnished 
the  contractor. 

Held,  That  the  expression,  "  for  the  benefit 
of  whom  it  may  concern  "  applied  only  to  the 
parties  to  the  contract;  and  there  being  no 
evidence  that  the  insurance  was  to  be  for  the 
plaiutifi's'  benefit,  or  evidence  of  a  subsequent 
promise  to  pay  them  therefrom,  their  action 
was  not  maintainable. 

Mutual  V.  Scottish  Union ;  Va.  S.  C. 

Notice  of  Cancellation. — The  custom  was 
to  give  the  agents  who  had  efi'ected  the  insur- 
ance or  reiusurauce  notice  of  Ciiucellation. 
Notice  was  given  the  insurance  agents,  but  by 
the  terms  of  the  contract  notice  should  have 
been  given  the  assured  or  their  agents. 

Held,  That  no  usage  can  control  the  rules  of 
law  or  vary  an  express  contract.  The  provis- 
ion that  the  insurance  brokers  should  be  con- 
sidered agents  of  assured  aud  insurer  is  to  be 
construed  as  meaning  agents  for  the  pLiciug  of 
the  insurance. 

Am.  Central  v.  Haws;  Pa.  S.  C. 

Proof  when  Loss  is  Total.  —  As  to  the 
proof  of  loss,  it  must  be  borne  in  mind  that 
the  loss  was  total,  there  being  but  a  single 
subject  of  insurance,  which  was  entirely  de- 
stroyed, and  that  immediate  notice  of  the  loss 
was  given  to  the  defendant.  lu  such  circum- 
stances it  has  repeatedly  been  held  that  a  fur- 
ther detailed  proof  of  loss  was  not  requisite  to 
a  right  of  recovery.  Lycoming  (bounty  Mutual 
V.  Shallenberger,  8  Wright,  259;  Farmers  Mu- 
tual Fire  v.  Moyer,  1  Out.,  441;  Pennsylvania 
Fire  v.  Dougherty,  6  Id.,  5G8;  Insurance  (Jo. 
V.  Cusick,  13  Id.,  157. 

Eustace  v.  Equitable;  Queensland  C. 

PuNo  BoiroHT  ON  THE  In.stallmest  Plan — 
Insurable  Interest. — Piano  was  purchased  on 


the  installment  plan  by  plaintiff's  sister  for 
him  and  insured  in  his  name.  Defendant 
company  declined  to  pay  on  the  ground  that 
plaintiff  had  no  insurable  interest  in  the  piano. 
A  nonsuit  was  moved,  counsel  submitting  that 
plaintiff  merely  held  the  piano  in  trust— that 
he  WHS  merely  a  bailee— and  consequently  the 
piano  came  within  the  excepted  conditions  of 
the  policy  and  was  not  covered.  The  court 
refused  the  nonsuit  and  held  that  the  plaintiff" 
was  not  in  the  position  of  a  bailee.  The  jury 
was  instructed  that  plaintiff  had  an  insurable 
interest  if  his  money  paid  the  premiums  and 
the  installments. 
National  Oil  v.  Citizens;  N.  V.  S.  C. 

Insurance  on  Royalties. — A  tire  policy  was 
taken  out  by  the  owner  of  a  pitent,  onthe 
licensee's  premises,  to  insure  the  roj'alties 
agreed  to  be  paid,  stated  that  whereas,  by  vir- 
tue of  au  agreement  with  the  assured,  the 
licensee  was  bound  to  pay  him  royalties  for  the 
privilege  of  using  the  patent,  which  royalties 
were  guaranteed  to  amount  to  $250  a  month; 
thereupon,  in  case  the  licensee's  premises 
should  be  damaged  by  fire  so  as  to  cause  a 
diminution  of  the  royalties,  the  insurance 
company  would  make  goo  i  to  the  assured  the 
amount  or  such  diminution. 

Held,  That  the  agreement  between  the  as- 
sured pitent  owner  aud  the  licensee  as  to  roy- 
alties, referred  to  in  the  policy,  was  admissible 
in  evidence  in  order  to  ascertain  the  liability  of 
the  insurance  company. 

Held,  That  the  policy  covered  the  diminu- 
tion in  the  whole  royalties  secured  by  such 
agreement,  caused  by  fire,  aud  was  not  limited 
to  a  loss  up  to  the  guaranteed  minimum  of  roy- 
alties merely. 

Held,  That  the  loss  is  properly  ascertained 
by  calculating  the  loss  in  royalties  caused  by 
the  enforced  idleness  of  the  licensee's  works, 
based  upon  the  amount  of  royalties  paid  for 
two  months  immediately  preceding  the  fire, 
and  theamount  paid  during  the  time  the  works 
were  being  restored  and  for  some  months 
thereafter,  although  the  works  had  been  im- 
paired before  the  fire,  and  it  was  intended  to 
suspend  the  business  to  make  repairs. 
Day  V.  Hawkeye;  la.  S.  C. 

Foreclosure  Application.— Au  application 
for  insurance  stated  that  no  proceedings  had 
been  taken  to  foreclose  a  mortgage.  Such  pro- 
ceedings were  instituted  after  the  application 
was  made,  and  before  its  approval  by  the  in- 
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surers,  nud  the  issuing  of  the  policy,  which 
coutaiued  a  provision  to  the  effect  that  "the 
commencemeut  of  f.treclosure  or  other  proceed- 
ings upon  any  mortgage  lien,  or  other  incum- 
brance of  any  kind,  against  any  of  this  prop- 
erty named  in  this  policy,  shall  immediately 
render  this  policy  void." 

Held,  The  statemeuta  of  the  application 
being  true  at  the  time  it  was  made,  the  insur- 
ers assumed  the  risk  of  a  change  in  the  condi- 
tions of  the  property  in  this  respect  between 
that  time  and  the  time  of  its  approval,  and  the 
foreclosure  proceedings  were  not  commenced 
within  the  meaning  of  the  condition  so  as  to 
avoid  the  policy. 
Jtark  V.  Rochesfer-Germau;  N.  Y.  C.  A. 

Repair-!  and  Altkrations  without  Con- 
SKNT. — The  building  was  occupied  as  a  grocery 
store  by  a  tenant  of  the  insured,  who  subse- 
quently executed  a  lease  of  the  building  to 
other  tenants,  who  intended  using  it  for  the 
purpose  of  carryina;  on  the  bu^iuess  of  drying 
fruit  therein.  The  lea.se  provided  that  they 
should  have  the  i^rivilege  of  putting  the  ma. 
chinery  needed  for  their  business  into  the 
building.  This  reqiiired  the  removal  of  large 
portions  of  two  floors  and  the  roof,  and  the 
introduction  therein  of  two  flues  constructed  of 
inflammable  materials,  and  extending  through 
the  entire  hight  of  the  structure.  Policy  for- 
bade alterations  or  repairs  without  written  con- 
sent. 

Held,  That  the  recoustructiou  of  the  build- 
ing was  a  clear  violation  of  the  conditions  of 
the  insurance  contract. 

Marine. 

Dufourcet  v.  Bishop:  Q.  B.  D. ;  Co.ast  Rev.,  p.  462  xxii. 
Advanced  Freight. — Though  numerous  de- 
cisions establirih  as  a  general  rule  that  mou'-y 
l)aid  by  way  of  advanced  freight  cannot  be 
recovered  back  upon  the  failure  of  the  voyage, 
they  by  no  means  establish  that  where  the 
cargo-owner  has,  as  part  of  the  price  of  the 
goods,  paid  or  become  liable  to  pay  a  sum  for 
freight  in  advance,  and  the  goods  are  lost  by 
negligence  of  the  ship-owner,  he  may  not,  as 
part  of  his  damages  (which  are  to  be  con- 
sidered with  reference  to  the  value  of  the 
goods  at  the  port  of  arrival),  be  allowed,  as 
against  the  ship-owners,  an  amount  equal  to 
the  freight  so  advanced;  and,  if  he  happens  to 
be  particularly  indemnified  against  that  loss  by 
an  insurance  of  that  very  amount  of  advanced 
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freight,  the  insurer  of  that  amount  is  entitled 
to  sue  for  it  as  part  of  the  damage  which  the 
cargo-owner,  but  for  the  insurance,  would 
have  sustained  by  the  defendant's  negligence. 
Orient  Mutual  v.  Adams  ;  U.  S.  8.  C. 

NECLiriKNCE.  —  The  vessel  insured,  a  rivnr 
steamer,  was  carried  over  the  falls  and  sunk. 
The  captain  had  signaled  to  let  go,  without 
inquiring  the  condition  of  the  steam.  The 
insiirer  gave  evidence  that  the  captain  was  a 
"drinking"  man,  and  that  he  had  told  the 
engineer  there  was  no  present  need  of  the  en- 
gines. Steam  was  accordingly  blown  off,  and 
when  in  this  condition  she  was  cast  off  and 
drifted  over  the  falls. 

Held,  That  in  murine  policies  a  loss  whose 
approximate  rause  is  a  peril  insured  against, 
is  within  the  protection  of  the  policy,  notwith- 
standing it  might  have  been  occasioned  re- 
motely by  the  negligence  of  the  master  and 
mariners.  The  misconduct  of  the  master,  un- 
less affecled  by  fraud  or  des  gu,  would  not 
defeat  a  recovery  on  the  policy. 
Ibiaem. 

Abandon M EXT. — The  right  of  abandonment 
does  not  depend  on  the  certainty,  but  on  the 
high  probability  of  a  titnl  loss,  either  of  the 
property  or  the  voyage  or  both.  The  insured 
is  to  act,  not  upon  certainties,  but  upon  proba- 
bilities; and  if  the  facts  present  a  case  of  ex- 
treme hazard  and  of  probable  expense,  exceed- 
ing half  the  value  of  the  ship,  the  insured  may 
abandon,  though  it  should  happen  that  shfc 
was  afterward  recovered  at  a  less  expense. 
The  Basse  Indre;  Nantes  Tribunal  of  Commerce. 

Stranding— Collision— Sunken  Wreck. — 
The  defendants  contested  their  liability  for 
ditmage  caused  to  the  ship  by  striking  on  a 
sunken  wreck,  the  policy  containing  the  clause 
"free  of  average  except  in  case  of  collision,  fire 
or  stranding."  The  captain  described  the  ac- 
cident as  a  collision;  but  on  learning  that  the- 
exclusive  judicial  meaning  of  the  word  "  colli- 
sion "  was  the  contact  of  two  vessels  in  a  state  of 
navigability,  he  modified  his  first  declaration 
and  based  his  claim  on  an  alleged  stranding  of 
the  vessel,  with  partial^wreck  {echouement  avec 
bris).  He  produced  the  opinion  of  certain 
authors,  who  interpreted  those  words  as  the 
striking  of  a  vessel  or  any  foreign  body. 

Held,  That  such  definition  is  opposed  not 
only  to  the  common  meaning  of  the  word 
"stranding,"  but  also  to  the  legil  meaning, 
consecrated  by  jurisprudence. 
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Hel.J,  That  to  be  a  stniuiliug  the  ship  must 
Lftve  atnick  ou  ft  roclt,  a  saiid-biiuk.  or  a  shal- 
low, be  Ktopped  iu  its  course  aud  remaiu  lixetl 
£or  waut  of  suflicieut  water  to  float.  It  is  uot 
Rufficient,  as  iu  this  ease,  that  the  vessel  be  iu 
coutact  for  a  few  minutes  with  n  floating  body, 
aud  was  only  extricated  by  special  uiaucuvres. 
The  vessel  must  conpletely  cense  to  float  for 
some  time,  and  bo  iu  dauger  of  breaking  up  ou 
the  immovable  object  ou  which  it  is  fixed. 

Life. 

Cooper  V.  Weaver;  Pa.  S.  C. 

A  Good  Decision— W.aokr  Policy— Credi- 
tor's GAMiiLiXfi  RIGUT.S. — The  insurance  com- 
pany divided  aud  paid  the  money  to  assignee. 
Administrator  sued,  alleging  that  the  dispro- 
portion between  the  S3, 000  insurance  aud  the 
$100  debt  made  the  transaction  a  wager,  and 
disputing  thn  right  of  assignee  to  retain  more 
than  the  debt,  premiums  paid,  and  iutere.st. 

Held,  That  where  there  is  no  accurate  rule  by 
which  it  may  be  determined  from  the  propor- 
liou  between  the  amount  os  a  creditor's  life 
insurance  policy  aud  the  amount  of  the  debt, 
whether  the  contract  is  a  wager  or  not,  it  may 
be  safely  said  that,  when  the  life  of  a  debtor 
who  owes  but  one  hundred  dollars  is  insured 
by  his  creditor  for  three  thousand  dollars,  the 
transaction  is  within  the  prohibition  against 
wrtgei-ing  policies.  Iu  such  a  case  the  court 
should  declare,  as  matter  of  law,  that  no  more 
can  be  recovered  by  the  creditor  than  is  suffi- 
cient to  reimburse  him  his  debt,  the  premiums 
he  h  is  paid  and  interest. 


Honolulu  Supreme  Court  Decision. 

In  (/le  Suprtme.  Court  of  the  Iluwaiian  Inlands 
in  banco;  July  term,  1887;  Chirks  Michiels, 
pl'iintijf,  V.  The  Hartford  Fire  Insurance  Co., 
d-findarit. 

This  case  cjme  before  us  on  a  bill  of  excep- 
tions by  theplaiutifif  to  the  rulings  of  McCully, 
J.,  at  the  trial  of  the  action  at  the  last  April 
te.m,  whereby  he  allowed  the  defeudant  to 
amend  the  au.swer  upon  terms  and  directed  a 
non-suit  on  the  motion  of  defendant's  counsel 
at  the  conclusion  of  the  plaintiff's  case. 

The  amendments  allowed  by  the  learned 
judge  were  withiu  his  discretion,  aud  cannot 
be  considered  here. 

The  bill  of  exceptions  iu  this  respect  is  there- 
fore overruled. 


The  action  is  brought  to  recover  the  sum  of 
$2,500  upon  a  fire  policy  assuring  that  amount 
upon  certain  stock  in  trade  of  the  plaintiff" 's, 
upou  his  store  aud  premises  in  Fort  street, 
Honolulu. 

The  policy  is  dated  the  17th  day  of  August, 
1885,  and  contains  tbe  foil  nviug  stipulation: 
"Or  if  any  change  tak^s  place  iu  the  title  or 
possession  of  the  property,  whether  by  sale, 
transfer,  conveyaucp,  legal  process,  judicial 
decree,  or  if  the  assured  is  not  the  sole,  abso- 
lute and  unconditional  owner  of  the  property 
insured,  then,  and  in  everj'  such  case,  this 
policy  shall  be  void." 

'•  This  policy  is  made  and  accepted  ou  tbe 
above  express  conditions." 

On  the  4th  day  of  August,  1886,  during  tbe 
currency  of  t\ie  policy,  the  property  covered 
by  it  was  destroyed  by  fire. 

There  were  insurances  iu  thiee  other  offices, 
iu  like  amount,  and  the  several  companies 
refused  paymeut. 

At  the  trial  the  plaintiff  was  cal'ed  as  a 
witness  on  his  own  behalf,  and  ou  cross-ex- 
amination was  shown  a  paper  ( hereinafter  set 
out)  aud  stated:  "I  remember  giviug  Mr. 
Neumann  a  guarantee  for  my  bonds,  to  assure 
people  who  had  been  guarantees  for  me — that 
is  my  signature.  Did  not  read  paper;  signed 
it  at  Mr.  Neumiuu's  request;  knew  it  was 
only  a  guarantee  to  be  given  to  Mr.  Davis  aud 
Mr.  Bowler;  did  uot  know  it  sold  absilntely 
store  and  goods;  I  gave  it  to  Mr.  Neumann, 
uot  to  Whitiug;  1  gave  it  as  a  guarantee 
merely." 

Mr.  Whiting  testified  that  the  bill  of  sale 
was  made  at  the  instance  of  Mr.  Neumann,  to 
secure  his  (Whitiug's)  client,  Bowler  (who 
was  on  Michiel's  bond  and  also  on  his  Chinese 
clerk's  bond,  on  a  chir^e  of  having  opium  in 
possession),  and  was  delivered  to  him  to  hold 
until  after  the  cases  were  decided;  that  he 
paid  no  consideration  for  it;  took  no  posses- 
sion, and  that  he  held  the  paper  merely  as 
security  for  Bowler  aud  boudsmeu,  and  that  it 
was  uot  to  be  used  or  put  into  effect  unless 
Michiels  made  default,  and  that  there  was  no 
intention  to  transfer  the  propertj'. 

The  plaintiff,  having  introduced  other  testi- 
mouy  as  to  value,  etc.,  rested  his  case. 

Counsel  for  defendant  thereupon  moved  for 
a  non-suit,  because  of  the  execution  of  said 
bill  of  sale,  ou  the  ground  that  it  was  a  viola- 
tion of  the  terms  of  the  policy,  and  the  Court 
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allosved  the  moiiou  aiul  ordered  the  pluiutiff 
to  be  nou-suited. 

To  which  order  the  phiiutiff'  excepted. 

The  following  is  a  copy  of  the  bill  of  sale: 
"  Kuow  all  moil  by  these  preseuts  that  I, 
Charles  Michicls  of  llouolulu,  Island  of  Oiihu, 
for  aud  iu  consideration  of  the  snm  of  one 
dollar,  lo  mo  in  hand  paid,  the  receipt  whereof 
is  hereby  acknowledged,  and  for  other  good 
and  valnnblo  considerations,  me  thereto 
moving,  from  W.  A.  Whiting  of  the  same 
place,  have  burguiued  aud  sold,  and  by  these 
presents  do  giant  and  convey  unto  the  said  W. 
A.  Whiting,  his  executors,  administrators  aud 
assign?,  all  the  merchandise,  fixtures,  gDod- 
will  aud  outstanding  accounts  due,  belonging 
to  and  part  of  my  business  iu  Honolulu, 
■carried  on  on  Fort  street,  uear  Merchant 
street,  known  as  the  '  Louvre  of  Brussels.'  To 
have  aud  to  bold  unto  the  said  W,  A.  Whiting, 
his  executors,  administrators  and  assigns  for- 
ever. Aud  in  consideration  of  the  premise-",  I 
hereby  covenant  with  aud  unto  the  vendee 
that  I  will  warrant  aud  defend  the  sale  hereby 
made  agiinst  any  and  all  persons  lawfully 
claiming,  or  to  cliiim  the  chattels  hereby  sold. 
Iu  witness  whereof  I  have  hereunto  set  my 
hau  I  and  seal  the  second  day  of  August  A.  D. 
18:jG."  Ch.  Michikls.     [l.  s.] 

On  the  argument  before  us  it  was  strenu- 
ously contended  on  behalf  of  the  plaintiff  that 
no  change  iu  the  title  or  pro]Jerty  passed  or 
was  eliected  by  the  bill  of  sale,  and  that  it  was 
only  a  mortgage  or  security  to  the  plaintiff's 
bondsmen,  aud  that  it  was  not  the  intention 
of  the  parties  that  any  change  of  title  should 
bt'  effected. 

It  appears  to  us  that  we  have  nothing  to  do 
with  the  intention  of  the  parties;  we  must 
consider  onlj'  what  is  the  effect,  of  the  docu- 
ment upon  its  face,  and  it  appears  to  us  that 
it  cannot  be  seriously  contended  that  a  change 
in  the  tit'e  to  the  property  assured  did  not 
take  place  on  the  execution  of  this  document. 

In  Adams  v.  Rockiugham  Ins.  Co.,  29  Me., 
292,  it  was  held  that  au  alienation  had  occur- 
red when  the  insured,  by  an  ab-olute  deed, 
had  conveyed  the  property,  although  he  re- 
ceived from  his  grantee  au  unsealed  agreement 
to  recouvey  upon  payment  of  a  specific  sum. 

In  Edmonds  v.  Ins.  Co  ,  1  Allen,  311,  it  WC3 
held  that  a  mortgage  was  an  alteration  in  the 
ownership,    though    not  an   alienation  of  the 


property,   and   so  vitiated   a  policy  piovidiug 
agaiust  alteration  or  change  in  the  title. 

Mauj'  cases  were  cited  by  counsel  for  de- 
fendant, among  others:  Springfield  Ins.  Co.  v. 
Allen.  4.SN.  Y..  391;  Dix  v.  Ins  Co  .  22111.,  273; 
Tread  way  v.  Ins.  Co..  29  Conn.,  79;  Penuock 
V.  McCormick,  120  Mass.,  285;  Barnes  v.  Union 
Fire  lis.  Co.,  51  Me.,  110;  Western  Miss.  Ins. 
Co.  V.  Hiker,  10  Mich.,  279,  in  which  ca.se  it 
was  htld  that,  where  oue  of  the  conditions  of 
a  policy  was,  that  in  case  of  any  sale,  transfer 
or  change  of  title  in  the  property  insured, 
such  insurance  should  be  void,  the  policy  was 
avoided  by  a  conveyance,  which  was  absolute 
iu  form,  though  given  as  security  for  a  debt 
merely. 

We  see  no  reason  to  differ  from  the  forego- 
iu'.?  authorities  and  numerous  others  which 
may  be  found  in  the  various  reports,  and 
therefore  hold  that  the  document  in  question 
iu  this  case  did  change  the  title  iu  the  prop- 
erty assured  in  such  a  manner  as  to  work  a 
complete  bar  to  this  action,  and  that  the  learned 
Judge  who  presided  at  the  trial  might  well, 
had  he  been  so  requested,  have  directed  a  ver- 
dict to  be  rendered  for  the  defendants. 

For  these  reasons  we  think  the  non-suit  was 
rightly  ordered,  and  we  ove:rule  the  excep- 
tions, with  costs. 

Pbkston,  J. 


Blunders  of  Life  Agents. 

From  a  Pa])er  by  W.  T.  Gage,  Read  at  a 
Recent  Meeting  of  Michigan  Life  Agents^ 
Association. 

Is  it  not  true  that  a  large  number  of  life  in- 
surance agents  commit  a  blun.ler  hy  ever  en- 
gaging in  the  business  at  all,  and  does  not  the 
multitude  of  entire  or  partial  failures  to  secure 
a  moderate  success  in  the  work  most  strongly 
affirm  that  such  is  the  fact  ?  Men  who  have 
failed  in  other  occupations,  have  met  with 
financial  disaster  in  mercantile,  literary  or 
mechanical  jDurauits,  have  crowded  into  the 
ranks  of  the  life  insurance  fraternity,  only  to 
repeat  again  the  experience  of  their  disasters. 
With  rare  exceptions,  those  who  cannot  suc- 
ceed in  other  things  will  fail  here.  Rather  is 
it  true  that  a  successful  life  insurance  agent  is 
qualified  to  be  successful  iu  any  other  occupa- 
tion. In  all  the  range  of  employments,  there 
is  none,  to  my  knowledge,  where  a  man  can 
employ  a  higher  grade  of  ability,  and  needs 
more  judgment,  patience,  industry,  humanity, 
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diguity  aud  conrage,  thau  iu  this  very  ocoupa- 
tiou. 

There  nre  men  ready  to  believe  thnt  a  dollar, 
wheu  it  drops  iuto  thecoflferof  ft  life  insiuauce 
cooipftny,  begins  to  sprout  like  potatoes  iu  a 
hill.  If  a  persou  were  uot  conscientious  he 
could  take  ndvautnge  of  this  uiouomaniacal 
state  and  couvince  his  hearer  that  he  can  buy 
a  policy  aud  receive  at  its  maturity  a  few  town 
lots,  raikoad  bonds  and  other  trifles  as  chromo 
additions  over  and  above  life  insurance,  besides 
having  all  his  money  paid  back  for  little  or 
nothing  in  premium.  Ten,  fifteen  aud  twenty 
payment  life  policies  nre  easily  made  to  appear 
to  him  as  ten,  fifteen  and  twenty  year  endow- 
ments; paid  up  policies  are  allowed  to  pass  for 
cash  surrender  values;  even  term  policies  are 
construed  as  endowments,  not  always  bj'  an 
actual  statement,  but  bj'  permitting  a  misun- 
derstanding to  remain  uncorrec^ted.  The  next 
agent  who  sees  the  party  must  either  construct 
a  more  gorgeous  mendacity,  or  ruthlessly  dis- 
close the  «rror  already  committed,  and  the  re- 
sult is  bad  either  way. 

Or,  the  mathematicil  blunder  takes  another 
form  and  the  dividend  paying  racket  is  worked 
for  all  it  is  worth.  The  purchaser  is  told  that 
the  premium  charged  iu  the  fir.^t  instance  will 
be  greatly  diminished  as  the  j'earsgoby.  Divi- 
dends beginning  iu  the  second  or  third  year 
with  25  or  30  per  cent,  of  the  premium  will 
continue  rapidly  to  enlarge  in  amount  until 
there  remains  little  or  nothing  to  be  paid  by 
the  insured — the  company,  by  some  financial 
magic,  possessed  by  life  insurance  corporations 
only,  being  able  to  insure  against  death  and 
pay  enormous  interest  besides  When  agent 
No.  2  finds  the  credulous  insurer  under  this 
delusion,  he  must  promise  as  much  or  more 
to  obtain  a  hearing,  to  say  nothing  of  securing 
business.  Two,  or  at  most  three  yt  ars,  dis- 
closes the  misrepresentation,  and  the  party 
whose  confidence  aud  trust  has  been  abused, 
becomes  as  strongly  opposed  to  insurance  as 
he  was  before  inclined  in  its  favor,  and  de- 
nounces the  system  as  deceptive;  the  com- 
panies, one  and  all,  as  frauds;  and  life  insur- 
ance agents,  without  discrimination,  as  liars. 
Let  us  beware  of  the  mathematical  blunder. 
Whatever  helps  to  secure  the  public  from  mis- 
understanding us  will  help  us  from  misunder- 
standing each  other,  and  promote  business 
success. 


Letter  from  England. 

Editor  Coast  Review  : 

I  think  it  as  well  to  let  your  readers  know 
thnt  they  must  uot  put  any  faith  in  hostile 
statements  that  are  being  made  by  the  insur- 
ance press  here  with  regard  to  Lloyd's.  I  do 
so  the  more  readily  as  many  Ameiican  fire 
risks  are  insured  at  Lloyd's,  and  among  the 
number  there  are  some  few  that  are  located 
on  the  Pacific  Coast. 

Lloyd's  Underwriters. 
With  the  papers  it  is  a  matter  of  the  al- 
mighty dollar;  uot  a  cent  falls  into  their  pock- 
ets from  the  underwriters,  whereas  the  stock 
companies  provide  them  with  their  bread  and 
butter.  The  companies  do  not  look  with  fii- 
vor  upon  Lloyd's  transacting  fire  busii.ess, 
because  they  can  act  with  a  free  hand,  through 
not  being  bound  by  any  tariffs,  and  cou-e- 
quently  they  are  able  to  take  advantage  of 
many  little  anomalies,  although  in  justice  to 
them  it  must  be  said  they  do  not  go  in  for  cut- 
ting down  rates. 

The  papers  naturally  take  the  cue  from  "my 
masters,"  but  in  their  desire  to  champion  the 
companies  they  frequently  make  statements 
showing  that  in  their  composition  there  is  the 
distinctive  trait  of  character  which  made  An- 
nauias  and  Sapphira  so  remarkable  in  biblical 
history. 

The  companies  know  that  in  Lloyd's  they 
have  a  aore  doughty  opponent  than  they 
would  have  iu  any  number  of  uon-tariff  insti- 
tutions, because  such  ofiBces  would  work 
against  each  other  and  not  in  combination;, 
and  thej'  view  with  apprehension  the  desire  on 
the  part  of  the  underwriters  to  cultivate  fire 
business.  Lloyd's,  if  it  liked,  could  be  made — 
if  it  is  not  so  already — strong  enough  and 
rich  enough  to  taKe  the  whole  of  the  fire  busi- 
ness of  the  kingdom. 

No  one  has  a  chance  of  being  admitted  an 
underwriter  at  Lloyd's  without  he  is  fiuan- 
cially  strong  and  of  high  moral  character. 
When  elected  he  has  to  deposit  at  least  £5.000 
(or  $25,000)  with  the  committee,  which  they 
hold  during  the  time  he  is  a  member,  as  se- 
curity to  pay  any  claim  over  which  he  maj'  be- 
come a  defaulter.  Each  applicant's  case  is. 
considered  by  the  committee  on  its  merits, 
and  if  they  think  £5,000  is  uot  sufficient 
they  make  the  amount  £10,000,  or  e'veii 
more.     The  committee  also  further  have  the 
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right  to  call  at  any  time  on  an  underwriter  to 
'produce  additional  security,  provided  they 
think  the  business  he  is  transacting  is  such  as 
to  warrant  their  taking  such  a  step.  The 
committee  is  ever  zealous  in  guarding  the 
welfare  of  the  institution  and  consequently 
protecting  the  interests  of  the  insured. 

A  silly  statement  going  the  round  of  the  in- 
surance press  here,  and  copied  by  some  of 
your  contemporaries  in  America,  is  that  a 
Lloyd's  fire  policy  has  no  hold  upon  these  se- 
curities An  editor  of  an  insurance  paper  put 
forward  the  statement,  and  some  of  his  brother 
ink  sliugers,  without  seeming  to  make  in- 
quiry into  its  truth,  hung  on  to  the  peg  and 
uot  only  re-echoed  the  untruth,  but  garnished 
it  after  their  inimitable  fashion. 

Any  of  your  readers  who  may  have  a  Lloyd's 
policy  will  find  that  an  individual  member 
-probably  does  not  commit  himself  to  more 
•than  £5u  or  £100  at  the  outside;  they  are  not 
reckless  speculators  or  premium  grabbera.  An 
insurer  may  sleep  soundh*  on  a  Lloyd's  policy. 

Mutual  Reserve  Fund  of  New  York. 

The  Mutual  Reserve  Fund  of  New  York  es- 
tablished a  branch  in  London  some  six  months 
since,  and  it  is  now  opening  up  offices  in  Paris 
and  some  of  the  other  European  centres.  By 
the  way  they  set  to  work  here  it  would  seem 
that  they  consider  tall  talk  and  vilifying  their 
opponents  as  necessary  adjuncts  to  success, 
and  they  try  to  badger  the  papers  into  giving 
them  free  advertisement,  but  in  Loudon  they 
are  cut  dead  all  round,  and  are  treated  with 
cool  indifiereuce.  The  system  is  looked  upon 
as  "  catchpenny  "  and  unsound  commercially 
— that  there  ure  too  many  probable  contin- 
gencies to  upset  I  heir  calculations — the  latter 
a  most  destructive  element,  which  alone  must 
condemn  their  policies.  What  contract  should 
be  more  free  from  the  slightest  suspicion  of  in- 
■security  than  u  life  policy  ? 

New  Insurance. 

The  Loudon  Stock  Exchange  has  a  fort- 
nightly settling  day,  and  whenever  it  occurs  a 
fabulous  amount  in  bonds  is  carried  through 
the  streets  by  the  brokers'  clerks.  The  other 
day  in  the  dense  fog  a  clerk  was  robbed  of  a 
large  amount  in  bonds.  The  brokers  became 
greatly  alarmed,  feaiing  that  as  the  thief  got 
successfully  away,  this  class  of  crime  might 
become  frequent.  A  canny  Scotch  office  has 
stepped  into  the  field  and  offers  to  indemnify 


brokers  against  the  risk  at  an  annual  rate  of 
one  half  per  cent.,  and  I  understand  they  have 
already  issued  a  great  number  of  policies. 

Insurance  is  extending  its  beneficent  wings, 
and  it  really  looks  as  if  the  time  may  come 
when  any  one  by  the  payment  of  a  small  pre- 
mium will  be  guaranteed  a  good  dinner.  A 
policy  for  such  a  desideratum  would  certainly 
be  taken  out  by 

Yours  faithfully. 


Letter  from  Colorado. 

Cities,  Towns  and  Fire  L>epar(m''.n(8  of  the  Cen- 
tennial State —  Western  Insurance  Union  and 
Commission  No.  4 — Rates  Beady  to  Tumble 
— Dissatisfaction  of  Agents. 

Desver,  Colorado,  Dec.  25,  1887. 
Editor  Coast  Review: 

I  have  been  drifting  of  late,  and  the  tide  has 
carried  me  across  tlje  Kocky  Mountains,  and 
here  I  am  in  Denver,  Colorado.  I  have  visited 
most  of  the  important  towns  of  the  State,  and 
looked  at  them  from  an  insurance  standpoint, 
and  I  believe  that  my  observations  will  be  in- 
teresting to  a  few  of  your  readers. 
Sweet  Taffy  for  All, 
Fir.-5t  of  all,  T  find  the  Coast  Eeview  in  the 
library  of  most  of  the  leading  agents  of  the 
State,  and  in  consequence  they  are  well  in- 
formed on  all  subjects  touching  insurance. 
Here  in  Denver,  as  well  as  in  other  parts  of 
the  State,  there  are  a  number  cf  lights  that 
would  not  be  dimmed  by  the  luminaries  of  the 
profession  in  any  of  our  centers  of  insurance 
knowledge,  and  much  of  their  inspiration  is 
imbibed  at  the  Coast  Eeview  fountain.  The 
local  agents  in  Colorado,  as  a  class,  are  honest, 
intelligent  exponents  of  the  interest  which 
the  J'  represent. 

The  more  we  live,  the  more  we  are  supposed 
to  know;  the  more  we  travel,  the  more  we  are 
supposed  to  see.  I  have  lived  along  time;  I 
know  more  than  I  did.  but  don't  know  much 
yet,  and  have  traveled  considerable  and  have 
seen  "a  heep,"  yet  there  is  a  "  whole  row  "  of 
things  that  I  haven't  seen  yet.  But  I  have 
seen  Colorado;  I  have  seen  how  they  do  insur- 
ance business  here;  I  have  seen  just  enough 
to  know  that  I  don't  know  anything  about  the 
business. 

They  do  things  diflferently  in  Colorado  from 
what  they  do  in  any  oiher  section  of  country 
that  I  have  visited. 
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The  Local  Agent 
here  mnnnites  the  business,  and  he  manages 
the  malingers,  too.  Each  town  has  its  two  or 
three  local  agents,  and  they  are,  as  a  rule, 
bright,  pushing  fellows,  and  spem  to  realize 
that  demoralization  in  the  business  means 
fewer  shekels  to  them;  and  it  is  largely  to 
their  good  judgment  that  the  credit  for  the 
money  made  by  the  underwriters  in  Colorado 
is  due. 

Colorado  is  under  the  jurisdiction  of 
The  Western  Union 
of  Chicago,  ond  its  immediate  destiny  is  en- 
trusted into  the  hands  of  Commission  No.  4 
of  that  organ-Zfttiou.  This  commission  is  sup- 
posed to  regulate  rates,  commissions  and  all 
else  that  pertains  to  the  interest  of  the  com- 
panies represented;  but  this  commission  ap- 
pears to  have  "a circumlocution  office"attached 
to  it,  into  which  all  things  must  go,  and  out  of 
which  few  things  come. 

The  subjects  of  compncts,  local  boards, 
special  ratings  of  towns,  and  almost  every- 
thing else,  have  been  dumped  into  this 

Circumlocution  OflSce, 
and  there  they  stick.  The  poor  agent  fumes 
and  frets  and  frets  and  fumes  because  he  can 
get  nothing  done,  but  all  to  no  purpose.  So, 
in  self  defense,  lie  takes  the  bit  in  his  mouth 
and  does  as  he  pleases,  and  he  generally 
pleases  to  do  about  right.  Were  it  not  for  the 
loyalty  of  the  local  agents  the  business  would 
soon  become  thoroughly  demoralized  imd 
rates  wcnld  go  to  pot. 

The  Capital  Compact. 

Denver  has  a  compact  in  good  working 
or.ler,  to  which  is  attached  Pueblo  with  a 
manager  and  one  assistant,  and  the  circumlo- 
cution oflBce  expects  this  manager  and  his  one 
assistant  to  survey  and  rate  every  town  in  the 
State  of  Colorado,  and  the  Territories  of  W}'- 
oming  and  New  Mexico  in  addition  to  their 
regular  routine  work  of  surveying,  rating  and 
passing  upon  risks  in  Denver  and  Pueblo. 
The  results  are  that  many  of  the  towns  are 
unrated,  while  others  have  not  been  rated  for 
four  or  five  j'ears,  although  changes  are  being 
constantly  made.     There  is 

A  Oeneral  Complaint 
all  over   the   State  from   agents,   and   unless 
something  is  done,  and  done  soon,  rates  will 
become  demoralized. 

Commission  No.  4  must  wake  up:  place  the 


entire  Sta'e,  including  New  Mexico  and  Wy- 
oming, under  the  immediate  jurisdiction  of 
the  Denver  compact  manager,  uud  give  him 
suflScient  he!p  to  conduct  the  business  intel- 
igentlj',  or  organize  a  district  board,  composed 
of  special  a^'ents,  and  turn  the  entire  coutrd. 
of  affairs  over  to  such  board;  or,  better  still, 
attach  this  territory  to 

The  Pacific  Insurance  Union, 
where  it  belongs.     Let  the  P.  I.  U.  establish  a 
branch  at  Denver,  like  its  Salt  Lake  and  Poit- 
land  branches. 

The  business  of  Colorado  is  similar  in  char- 
acter to  that  of  the  Pacific  Coast,  and  the 
Pacific  Coast  managers  are  more  familiar  with 
it  and  understand  its  peculiarities  much  bet- 
ter than  our  Eastern  managers.  By  the  adop- 
tion of  either  of  the  plans  suggested,  and  par- 
ticularly the  last  one,  rates  will  be  maintained, 
coi'rect  practices  remain  in  vogue,  and  Colorado 
will  continue  to  be  the  profitable  field  to  un- 
derwriters that  it  always  has  been.  But  uule-s 
something  is  done  soon,  look  out  for  breakers, 
for  they  are  just  ahead. 

The  State. 

While  Colorado  is  in  the  main  a  mining 
State,  grazing  and  agriculture  occupy  impor- 
tant places  in  its  business  and  resources.  Des- 
ert land  is  being  reclaimed,  and  a  large  acreage 
of  the  foot-hills  and  higher  plateaus  is  being 
yearly  brought  under  cultivation.  All  the  in- 
dustries of  Colorado,  however,  are  still  in  their 
infancy  —  mining  not  less  than  agriculture. 
Gold,  silver,  iron  and  coal  mines  of  exceeding 
great  wealth  undoubtedly  lie  undiscovered  if 
not  unsuspected  within  its  "rock-ribbed  hills.'' 
The  future  of  Colorado  is  big  with  mining  and 
manufacturing  possibilities;  but  the  agrie-ul- 
tural  element  of  the  State's  wealth  must  alwuys 
remain  a  minor  and  a  small  quantity.  The 
population  is  still  small — about  a  quarter  of  a 
million — but  the  natural  resources  are  capable 
of  supporting  a  large  number  of  people. 

Cities  and  Towns. 
Denver,  the  capital,  is  a  handsome,  substan- 
tial, rich  city  of  about  50,000  inhabitants. 
Lumber  is  high,  and  fully  90  per  cent,  of  the 
buildings  are  therefore  brick.  The  fire  depart- 
ment is  excellent,  but  de.'^pite  biick  walls  and 
superior  fire  protection,  three-fourths  of  the 
fire  losses  of  the  entire  State  occur  in  Denver. 
Of  the  $8.50,000  premiums  from  Colorado.  §400,- 
000  is  derived  from  its  capital  city,  an!  about 


Coast   Review. 


23 


$300,000  of  that  sum  is  required  to  pay  Denver 
losses. 

There  are  two  clas-es  of  agoucies  in  Denver 
— the  general,  ttud  the  mixed,  the  latter  repre- 
senting some  companies  as  general  Mgeuts  and 
others  as  local  agents.  As  the  rate  of  commis- 
mission  varies — the  locals  receiving  15  per  cent, 
and  the  generals  receiving  a  larger  percentage 
and  in  some  instances  a  contingent  commission 
— the  distribution  of  business  in  the  same  office 
is  often  not  likely  to  beget  the  most  cordial 
relations  between  compani»^s,  nor  to  strengthen 
rates,  nor  to  present  satisfactory  balance  sheets 
of  the  Colorado  business. 

The  principal  agents  in  Denver  are  Cobb, 
Winue  &  Wilson,  Packard  &  Wilson,  Ben  H. 
Wilson  &  Brothers,  Frith  &  ZollHr^i,  Warren 
&  Williams,  L.  Anfeuger  &  Co  ,  Geo".  E.  Crater, 
Porter,  Kaymond  &  Co.,  E.  S.  Rich,  and  the 
large  non-board  agency  of  Perkins,  Hart  &  Co., 
representing  the  Far  uers  &  Merchants  and 
Jacobs  &  E  iston's  companies.  I  pause  to  in- 
quire if  it  is  not  an  odd  circumstance  that 
these  companies  should  be  board  companies  in 
San  Francisco  and  non-boarders  here  in  Den- 
ver? 

Pueblo  is  a  big  and  growing  town,  -which 
may  soon  equal  and  perhaps  surpass  Denver. 
The  Arkansas  runs  through  the  town,  and 
there  is  therefore  no  scarcity  of  water.  The 
water  works  are  operated  on  the  Holly  system. 
The  fire  department  is  good.  Biicks  are  rap- 
idly taking  the  place'^of  the  frames.  The  man- 
ufacturing industries  of  the  town  are  some- 
thing wonderful.  Coal  can  be  sent  down  from 
the  mountains  forty  miles  away  by  "gravity 
pressure."  The  famous  Bessemer  Steel  Works 
are  located  in  Pueblo,  as  al-jo  are  the  largest 
reduction  works  in  the  world.  The  great  fut- 
ure of  the  town  is  so  well  assured  that  the 
Missouri  Pacific  has  contracted  for  $1,000,000 
in  improvements.  The  principal  agents  are 
M.  V.  B.  Benson,  W.  W.  &  L.  B.  Strait,  Henry 
0.  Morris,  Williams  &  Mallaby,  A.  C.  Foote. 

Leadvillo — who  has  not  heard  of  this  world- 
famous  mining  town?— is  still  a  growing,  pros- 
perous town.  It  is  built  largely  of  frame,  but 
bricks  are  going  up.  The  companies  have 
made  money  steadily  in  this  town.  The  prin- 
cipal agents  are  Ned  Steele,  Stickley  &  Shaw, 
and  C.  F.  Lee. 

Colorado  Springs,  the  beautiful  and  well- 
known  resort,  is  a  substantial  and  a  thriving 
place,  with  an  abundance  of  mountain  water 


;  running  through  the  streets.  The  population 
;  is  about  10,000.  The  business  portion  of  tho 
I  town,  and  many  of  the  dwellings,  are  built  <  f 
brick.  The  principal  agents  are  A.  L.  Lawton, 
I  Henry  L.  B.  Will",  Chas.  H.  Mills,  and  Mat- 
]    thew  Kennedy. 

I  Trinidad,  at  the  foot  of  the  Spanish  Peaks 
j  and  near  the  New  Mexican  line,  is  a  growing 
town  of  7,000  inhabitants.  The  buildings  are 
I  nearly  all  of  adobe  or  Ijiick.  Two  hundred 
and  eighty  feet  above  the  town  is  a  reservoir 
with  plenty  of  water  and  a  capaci  y  of  2,000,- 
000  gallons.  The  gravity  pressure  is  136 
pounds  to  the  square  inch.  The  fire  depart- 
ment is  composed  of  a  hook  and  ladder  com- 
pany, two  hose  companies,  and  2,500  feet  of 
hose.  The  leading  agents  are  E.  B.  Stoddard, 
Shryock  &  Holdsworth  and  E,  Brigham. 

Aspen  is  a  frame  town  with  6,000  inhabit- 
ants. It  has  a  fire  department  and  good  water 
works,  with  150  ijounds  gravity  pressure. 
There  are  two  hose  carts  and  3,000  feet  of 
hose.  John  D.  Bransford  is  the  only  agent. 
He  sticks  manfully  f,,r  rates,  despite  all  com- 
petition, and  if  necessary  calls  a  meeting  of 
the  local  board,  which  rates  the  town  and  im- 
poses all  needful  penalties  for  any  violation  of 
board  rules.  Bransford  looks  out  well  for  the 
best  interests  of  all  his  companies. 

Boulder  is  a  brick  town  of  some  4,500  peo- 
ple. There  is  a  reservoir  150  feet  above  the 
city.  A  hook  and  ladder  and  two  hose  com- 
panies, with  3,000  feet  of  hose  and  plenty  of 
water,  constitute  the  tire  protection  of  thin 
mountain  Boulder.  Andrew  Mackey,  Thos. 
Wilson,  Dobney  &  Borden,  J.  H.  Nicholson, 
Edwin  Coates,  Jno.  EUett,  are  the  local 
agents. 

Durango  is  a  mountain  town  of  2,500  peo- 
ple, dependent  on  mining  and  grazing.  Sheets 
&  Burgess  and  Prewett  &  Prewett  manage  to 
corral  the  local  premiums. 

Salida  is  a  mining  and  railroad  town  of  3,000. 
Buildings  are  of  brick  and  frame.  The  water 
supply  is  good,  with  a  gravity  pressure  of  So 
lbs.  There  are  2,000  feet  (f  2.i-inch  hose  and 
two  hose  companies.  The  town  is  prosper- 
ous. Among  the  agents  are  J.  B.  Bowne,  S. 
B  WesterQeld,  ^V.  W.  Roller  and  Rudolph 
Bros. 

Buena  Vista  is  a  sleepy  and  not  very  thriv- 
ing place;  2,000  souls.  It  has  a  hose  cart  and 
hook  and  ladder  outfit  and  1,500  feet  of  hose. 


24 


Coast    Heview 


[Jan., 


The  water  supply  has  a  gravity  pressure  of 
130  lbs. 

Gleuwood  Springs  is  n  resort;  Las  1,800  peo- 
ple, and  is  growing  as  rapidly  as  a  California 
boom  town.  It  has  no  firo  department  nor 
(ire  protection  of  any  kind. 

Idaho  Springs,  another  resort,  is  a  completed 
town  of  ),5tO,  with  mining  resources.  It  has 
•water,  and  a  book  and  ladder  and  hose  com- 
pa"ny. 

Central  City  has  3,000  people,  three  hose 
-carts,  2,000  feet  of  bose,  one  book  and  ladder 
company,  and  a  water  supply  with  a  gravity 
j>ressure  of  SO  pounds.     A  mining  town. 

Lougmont  has  a  suitable  water  supply,  a 
gravity  pressure  of  120  lbs.,  1,500  feet  of  hose 
and  a  book  and  ladder  apparntus.  It  is  a  brick 
town,  with  2,000  people  who  depend  upon  a 
ranching  population. 

Lovelaud's  1.000  people  likewise  supply  the 
-wants  of  an  agricultural  community,  and  are 
protected  from  the  ravages  of  tire  by  1,000  feet 
of  bose  and  a  water  supply  2.j0  feet  above  the 
town. 

Ft.  Collins  has  the  Hollj'  water-works  sys- 
tem, one  hose  company,  1,500  feet  of  hose  and 
cue  book  and  ladder  company.  The  streets 
are  wide — some  as  wide  as  120  feet.  Buildings 
are  chiefly  brick.  There  are  two  large  brick 
flouring  mills,  and  both  are  good  risks.  Popu- 
lation, 3,0C0.  Jay  Bougbton,  Goldiug  Dwyre, 
Budrow  &  Wayne,  W.  R.  Thomas,  are  agents. 

Greeley,  which  is  principally  brick,  has  a 
La  France  engine,  1,500  feet  of  bose,  a  hook 
and  ladder  "  machine,"  and  a  water  supply  in 
■wells  and  cisterns.  Population  3,000.  Hall 
&  Hotchkius,  T.  C.  Morley,  D.  B.  Sanborn, 
Albert  Park,  Juo.  Barrett,  Scott  Benedict 
•At  Co.,  Alfred  Bacon  and  others  are  agents. 

Canon  City  rejoices  in  a  population  of  3,000 
and  a  penitentiary  and  coal  mines.  It  is  a 
■brick  town,  has  the  Holly  water-works  system, 
A  hose  company  and  1,3-50  feet  of  bose.  Geo. 
Oassedy,  Wm.  McClure  and  H.  C.  Webster  are 
the  insurauce  agents  of  the  Caiion. 

Grand  .Junction  and  Montrose  are  situated 
in  the  heart,  or  on  the  backbone,  of  the  Rocky 
Mountains.  Their  1,500  or  2,000  inhabitants 
(each)  live  by  the  sweat  of  ranchers'  brows. 

Georgetown  is  a  dead  mining  town. 

La  Junta,  Las  Animas.  Grenada  and  Lamar 
are  dead  railroad  towns  on  the  plains. 

Alomosa,  Del  Norte,  Steiling.  Monte  Vista, 
etc.,  are  prosperous  towns  of  from  500  to  1,000 


inhabitants,  with  little  or  no  fire  protective 
focilities. 

Telluride  and  Ouray  aie  brick  mining  towns. 

Permit  me  to  repeat,  in  conclusion,  that 
while  rates  are  good  and  stiff  now,  they  are 
weakening;  and  if  the  influence  and  authority 
and  services  of  the  Western  Union  and  Com- 
mission i  are  not  extended  and  .strengthened, 
a  decline  in  rates  and  a  scramble  for  premiums 
may  be  looked  for. 

I  am  your  faithful  contributor  and  taffy 
distributor, 


Walla  Walla. 

Walla  Walla,  W.  T.  Dec,  19. 
Editor  Coast  Review; 

Since  onr  great  fire  of  March  8tb  we  have 
enjoyed  quite  a  respite  from  our  fotmer  excit- 
ing condition,  when  every  week  gave  us  one 
or  two  fires.  We  have  not  had  a  fire  for  over 
two  months,  and  sincerely  hope  the  change 
has  come  to  stay.  But  there  are  five  more 
ranges  to  burn  out  before  onr  town  is  on  r 
solid  basis.  At  the  same  time  the  town  is 
much  improved  this  year,  and  there  are  many 
further  improvements  projected  for  the  ensu- 
ing j-ear.  We  have  a  better  water  supply  than 
formerly;  larger  mains,  extendiugfurtber  down 
town,  and  several  hydrants  in  position,  and 
shall  have  more  as  soon  as  the  castings  can  be 
made;  all  of  which  gives  increased  facilities 
for  extinguishing  fires,  and  increased  coufi- 
dence,  and  makes  us  truly  thankful. 
Very  truly  yours, 

s   B.  Davenpobt. 


Cheap  Buildings  in  Southern  California. 

W^e  discussed  this  topic  last  month,  and 
have  nothing  further  to  say  thereon  at  pres- 
ent; but  to  show  that  the  statements  of  the 
Coast  Review  were  well  founded,  the  following 
extract  from  the  Los  Angeles  Express  is 
printed: 

"The  wind  which  prevailed  Monday  u'ght 
destroyed  large  hotels  at  Crescenta,  Canada, 
Lordsburg  and  Cucamonga,  and  many  other 
buildings  at  these  and  other  places.  At  Cres- 
centa the  destruction  of  the  hotel  was  attended 
with  the  loss  of  two  lives,  and  it  seems  to  have 
been  merely  good  luck  that  lives  were  not  lost 
at  other  places.  The  wind  which  destroyed 
these  buildings  was  not  a  cyclone,  and  m  the 
Eastern  States  would  not  be  regarded  as  dan- 
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geroua.  The  destruction  -wliich  it  caused, 
however,  will  uot  be  surprising  to  those  who 
know  the  character  of  many  of  the  buildings 
that  have  been  constructed  in  the  new  towns 
of  Southern  California.  The  aim  has  seem- 
ingly been  to  make  them  just  strong  enough  to 
stand  up  in  calm  weather.  Two  and  three- 
story  structures  have  been  placed  on  slender 
upright,  wooden  sujiports,  braced  with  the 
greatest  economy  of  lumber.  It  was  this  kind 
of  structure  which  caused  the  terrible  accident 
at  Crescenta.  In  the  East  no  one  would  expect 
such  buildings  to  stand  up  a  month.  But 
because  there  are  no  cyclones  and  few  strong 
winds  in  this  country,  builders  will  go  to  the 
extremest  verge  of  cheap  construction.  While 
it  is  not  necessary  to  build  as  strcjngiy  here  as 
in  the  East,  it  is  necessary  to  build  with  some- 
what more  of  strength  than  is  given  to  a 
child's  playhouse.  The  accidents  will  not  have 
been  without  good  results,  if  they  show  the 
buildf-rs  that  card  houses  will  uot  do  even  in 
this  land,  where  cyclones  are  unknown." 

The  following  appeared  in  the  San  Diego 
Sun  of  recent  date: 

•'The  character  of  the  buildings  now  so  nia- 
merously  and  rapidly  going  up  in  the  business 
sections  of  San  Diego  has  been  the  subject  of 
much  warrantable  adverse  criticism.  Upon  a 
thorough  investigation,  it  is  found  that  the 
fault  lies  at  the  door,  principallj',  of  the  owner 
of  the  lots  upon  which  the  buildings  ai  e  erected. 
The  owners  of  lots  and  even  blocks  in  many 
cases  seem  averse,  for  reasons  of  their  own 
(probably  because  they  realize  more  money 
from  a  difl'erent  method)  to  putting  improve, 
meuts  upon  their  property,  and  lease  to  various 
parties  on  time  varying  from  one  to  five  years. 
We  see  the  cheap  tenement  and  temporary  and 
crude  f I ame  dwellings,  and  insecure,  unstable 
and  fire-trap  business  blocks.  Business  men 
with  their  dry  goods,  their  furniture,  their 
hardware  and  all  the  commodities  of  life,  are 
driven  out  bj-  high  rents  and  more  often  by 
the  impossibility  of  getting  rooms  at  any  price. 
Workmen  are  scarce  and  their  wages  high,  so 
they  have  double  motives  in  running  up  frail 
and  economical  buildings.  But,  while  these 
temporary  expedients  seem  so  necessary  to 
business  men,  they  are  riiiuous  to  the  best  in- 
terests of  the  city.  These  frail  buildings  should 
be  estopped  immedia'ely  by  the  proper  ordi- 
nance, and  effective  enforcement  of  it  within 
the  fire  limits." 


Los  Angeles  lire  Department. 

It  appears  that  the  Los  Angeles  authoritits 
have  not  yet  taken  any  definite  action  for  the 
improvement  of  the  fire  department  of  that 
city.  It  is  still  a  city  of  50,000  population 
with  the  fire  protection  facilities  of  a  country 
town  of  12,000.  The  Los  Angeles  Express  of 
recent  date  says: 

"  There  has  as  yet  been  no  action  t  iken  to- 
ward securing  adequate  protection  from  fire. 
Occasionally  a  lonely  hydrant  is  put  in,  but 
this,  we  believe,  is  all  that  is  being  done.  At 
least  two  hundred  more  hydrants  are  needed 
and  the  City  Water  Company  should  be  re- 
quired to  at  once  put  them  in.  The  following 
is  one  of  the  pi'ovisions  of  the  contract  made 
between  the  gentlemen  owning  the  water  sys- 
tem, now  owned  by  the  City  Water  Company, 
which  contract  was  made  binding  upon  future 
owners  of  the  property: 

'•  '  That  they  will  within  one  j'ear  from  the 
date  hereof,  place  a  hydran',  to  be  used  as  a 
protection  against  fire,  at  one  corner  of  one 
street  at  each  of  the  cross  stieets  where  the 
pipes  are  laid  down  and  will  erect  hydrants  at 
other  street  corners  according  to  the  terms  of 
this  contract,  as  fast  as  the  pipes  are  extended 
through  the  streets  of  said  city.' 

"That  this  provision  has  not  been  complied 
with  by  the  City  Water  Company  is  evident  to 
every  resident  of  this  city.  The  responsibility 
for  this  failure  to  fulfill  its  contract  should 
rest  in  part  upon  the  council.  It  is  the  busi- 
ness of  that  body  to  see  that  the  company  per- 
forms its  obligitions. 

"  A  great  part  of  this  city  is  now  without 
any  adequate  protection  from  fire.  A  con- 
flagration once  started  might  sweep  away  half 
of  the  town  before  it  could  be  stopped.  The 
houses  are  built  chiefly  of  wood  and  in  this 
dry  climate  the  danger  is  greatly  increased. 
That  we  have  not  had  an  extensive  tire  is  due 
simply  to  good  luck.  That  we  will  have  one 
or  more  unless  proper  provision  is  made,  is 
certain." 

The  Clinton  and  Montaukof  New  York  have 
"quit"  and  reinsured,  the  former  in  the 
German-American  and  the  latter  in  the  Niaga- 
ra. President  Patterson  of  the  Clinton  be- 
comes third  vice-president  of  the  German- 
American  at  a  salary  of  $9,000.  and  that's  the 
way  this  German  American  striick  this  Mr. 
Patterson.   The  Clinton  was  slightly  impaired. 
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Unsafe  Buildings  in  Los  Angeles. 

A  recent  Log  Angeles  paper  snys:  "  Tbe  fire    [ 
c  )mujissiouerH  nt  their  meeting  Saturday  con- 
cluded to  take  nieasur<  s  to  prevent  tbe  further 
erection   of    insubstantial   buildingH,    and    to 
have  all  fronts  of  iron,  stone  or  brick,  and  all 
wnils  at  least  eight  inches  in  thickness.     They 
will  probably  iutrnduce   an    ordinance   in   the 
council    to    more  eflfectually  accomplish  these 
objects.     Such  action  will  be  timely.    We  hope 
the   ordinance   if    introduced    will    be  passed 
without  delay.     Some  time  ago  a  building  in- 
spector was  provided  for  by  ordinance  and  ap. 
pointed,  but  he  doe-(  not  seem  to  have  eflfected    | 
much  iu  the  way  of  stopping  the   erection   of    | 
unsafe   buildings,    whether  from   lack   of    an    : 
ordinance  clearly  giving  him  sufficient  power    j 
or  because  of  something  else,  we  are  unable  to 
say.     If  he  has  not  the  requisite  authority  he 
should  be  clothed  with  it   at   once.     Life  and 
property  will  be  saved  by  a  proper  regulation    1 
of  building  at    tuis  time.     A  vast  amount  of 
building  is  going  on  and  there  is  every  tempta- 
tion to  build  cheap  and  daucferous  sTuclures. 
At  no   period  of  tbe  city's  growth  will  strict    | 
regulation  be  more  necessary."  | 


Not  for  Lloyd's. 

An  English  correspondent,  iu  a  letter  printed 
elsewhere,  champions  the  Lloyd's  underwrite  rs 
and  charges  the  insurance  press  with  misrep- 
resenting them.  The  statement  that  deposits 
are  not  liable  for  fire  claims  is  denied,  with 
what  authority  does  not  appear.  It  is  not 
wholly  unreasonable  that  such  exemption  from 
liability  might  exist.  Lloyd's  is  a  body  of  in- 
dividual marine  underwriters,  and  the  deposits  i 
are  made  to  secure  marine  policyholders.  It 
is,  therefore,  doubtful  whether  the  custodian 
is  authorized  to  recognize  any  fire  claimant  so 
long  as  any  marine  liability  exists.  Lloyd's 
marine  policy  may  be,  and  doubtless  is,  a  sat- 
isfactory one,  distributing  a  great  risk  among 
numerous  and  fairly  trustworthy  insurers;  but 
a  L'oyd's  fire  policy  can  not  be  recommended, 
neither  for  security  nor  for  facility  iu  settling  j 
a  los-".  But  those  American  fire  risks  which 
cannot  easily  find  underwriters  at  home  will  \ 
continue  to  seek  and  get  a  Lloyd's  policy. 


The  property  losses  iu  Cincinnati  last  year 
were  JOlii.OW,  and  the  insurance  losses, 
$787,000. 


Title  Insurance  Oompany  Wanted. 

We  thought  there  was  a  title  insurance  com- 
pany iu  San  Francisco,  but  it  would  seem  no', 
according  to  the  following  from  the  Real  Es- 
state  Criteiion: 

"No  title  in  San  Francisco  is  absolutely  per- 
fect on  the  record.  Any  place  that  has  passe  1 
through  a  series  of  real  estate  excitements  is 
subject  to  some  inaccuracies  necessarily  iu  the 
many  transfers  of  property  that  follow  such 
excitements,  but  not  one  in  ten  thousand  of 
these  mistakes  will  cause  the  actual  loss  of  the 
property  to  the  present  owner,  nor  are  they 
likely  to  subject  him  to  litigation.  Lawyers 
do  not  reject  titles  because  they  anticipate 
either  of  these  two  happenings,  but  because 
they  fear  some  other  attorney  won't  pass  the 
title.  There  should  be  a  remedy  for  this  thing. 
A  title  insurance  company  with  a  good  strong 
backing  that  would  undertake  to  guarantee  such 
titles  would  be  a  godsend  to  the  community  and 
a  money  making  institution.  It  could  afifard 
to  guarantee  every  title  in  San  Francisco 
against  loss,  and  protect  the  owner  in  litiga- 
tion by  charging  a  fee  of  less  than  one  percent, 
of  the  value  of  the  property  for  its  policies  of 
insurance,  which  could  be  made  assignable  by 
the  payment  of  a  smaller  fee  to  subsequent 
purchasers.  It  is  unfortunate  that  such  a 
company  does  not  exist." 


A  Bad  Feature. 

Next  to  getting  only  a  small  portion  of  the 
benefit  or  alleged  insurance  promised,  the 
worst  feature  of  co-operative  "insurance"  is 
the  total  forfeiture  which  follows  any  failure 
to  pay  an  assessment.  No  excuse,  however 
reasonable,  not  even  sickness  nor  delirium,  is 
sufficient  to  prevent  the  forfeiture  of  the  de- 
linquent member's  certificate.  He  may  al. 
ways  have  been  prompt  iu  paying  assessments, 
the  delinquency  may  have  been  unintentional 
and  his  first,  and  it  may  be  shown  to  have  been 
the  practice  of  his  association  to  accept  dues 
and  assessments  long  after  thej'  were  due  and 
delinquent;  but  if  the  managers  refuse  to  pay 
a  claim  maturing  after  such  delinquency,  the 
courts  will  sustain  them  iu  such  refusal. 

Every  co-operative  certificate  provides  for  its 
forfeiture  on  failure  to  meet  an  assessment. 
This  may  be  a  vital  feature,  essential  to  the 
little  vitality  which  the  average  hat-passer  has, 
but  it  is  nev.  rtheless  a  bad  feature,  because  it 
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makes  no  nllowauco  for  delays  and  miHunder- 
staudiiigs  aud  carelessness  which  are  absolutely 
nnavoidable.  The  most  careful  num  will  some- 
times be  careless,  the  most  punctual  will  some- 
times be  tardy,  the  most  tboughtlul  will  be 
forgetful,  and,  besit'es,  there  are  miscarriages 
of  the  mail,  and  there  is  sickness  and  may- 
be delirium.  No  man,  therefore,  who  is  in- 
sured in  a  hat-passer,  business  or  fraternal, 
has  liny  assurance  that  his  beneficiaries  will 
not  find  his  certificate  forfeited  by  some  trifling 
and  in  every  way  excusable  neglect  of  his. 

The  decision  of  the  Iowa  Sujjreme  Court  in 
the  case  of  Carj>enter  v.  Continental  Life  Asso- 
ciation has  set  led  any  doubt  as  to  the  absolute 
and  irrevocable  forfeiture  of  a  hat-passer's  cer- 
tificate upon  failure  to  pay  an  assessment.  The 
case  was  an  extraordinary  one,  and  if  there 
had  been  any  posi-ibility  for  the  court  to  have 
decided  otherwise  it  is  reasonably  certain  that 
the  plaintiff  would  have  been  given  the  full 
benefit  of  any  doubt.  The  member  had  been 
notified  when  his  dues  were  payable,  but  be- 
fore the  date  thereof  he  fell  ill  with  fever  and 
became  delirious  and  remained  so  until  his 
death.  The  dues  were  tendered  by  the  bene- 
ficiary immediately  after  the  date  when  pay- 
able, and  as  soon  as  the  indebtedness  was  dis- 
covered. 

It  was  urged  at  the  trial  of  the  case  that  the 
failure  to  pay  the  assessment  was  excusable 
because  it  was  the  result  of  "  a  visitation  of 
God,"  and  the  certificate  was  therefore  not  for- 
feited. The  court  held  that  there  was  a  for- 
feiture. 

In  an  old-line  legitimate  life  insurance  com- 
pany there  would  have  been  no  forfeiture  and 
no  lawsuit,  a  fact  which  is  one  of  numerous 
creditable  differences  distinguishing  the  genu- 
ine article  from  counterfeit  insurance. 

What  an  exhibition  of  impudent  uuveraeity 
it  is  for  any  co-operative,  fraternal  or  specula- 
tive, to  pretend  to  be  a  benevolent  organization. 
They  all  contend  for  the  strict  letter  of  their 
so-called  contract,  without  regard  to  its  spirit 
or  their  professions  of  charity.  Not  only  do 
they  all  fight  the  most  just  claims  upon  tech- 
nical grounds  solely,  but  their  certificates  are 
framed  with  the  special  view  of  avoiding  legal 
liability  or  of  harassing  claimants  into  an  un- 
satisfactory compromise.  The  litigious,  mer- 
cenary, unsympathetic,  cold-blooded  spirit  ex- 
hibited by  the  Iowa  hat-passer,  in  the  case 
above  quoted,  finds  a  p-irallel  in  the  record  of 


nearly  every  suit  in  which  a  hat  passer  is   de- 
fendant. 

The  Ancient  Order  of  United  Workmen,  the 
Order  of  Chosen  Friends,  the  Knights  of 
Honor,  the  Mutual  Reserve  Fund  Life,  the 
Home  Benefit,  the  Bankers  and  Merchants  and 
others— all  are  alike  guilty  of  resisting  the 
most  equitable  claims,  of  forcing  compromises, 
by  taking  refuge  in  extremity  behind  certificate 
clauses  ingeniously  framed  for  delay,  fraud 
and  forfeiture.  It  the  Bankers  and  Merchants 
or  any  of  these  hat  passers  dare  send  us  a  copy 
of  its  certificate— the  former  has  refused  to  do 
HO — we  shall  j  rove  that  its  contract  of  insur- 
ance is  framed,  claused  and  phrased  to  annoy, 
cheat  and  litigate. 

^>. 

Stafford  Again. 

William  iJ.  Stnflford,  the  life  insurance  .swind- 
ler who  was  exposed  by  the  Coast  Review  in 
March,  18S0,  and  has  been  referred  to  dispar- 
agingly since,  as  occasion  offered,  has  for  sev- 
eral years  been  employed  by  different  hat- 
passers  operating  on  this  Coast.  It  appears 
that  every  man  who  goes  wrong  while  em- 
ployed by  an  old-line  life  company  may  be  sure 
of  securing  employment  from  some  assessment 
association,  however  black  his  record.  Staf- 
ford. Prindle,  Fitzgerald,  et  al.,  when  kicked 
out  of  the  old-liners'  camp,  straightway  went 
over  to  the  hat-passers'  camp,  and  were  wel- 
comed with  open  arms.  The  greater  the  lying 
capacity  of  these  men,  the  more  valuable  a- fr 
their  services  to  the  co-operatives. 

Stafford  for  a  time  was  employed  by  the 
Great  Western  hat-passer  of  Denver,  but  hi» 
habit  of  pocketing  all  the  assessments  was 
more  than  the  liberality  of  his  employer  could 
endure,  and  the  two  therefore  soon  parted  com- 
pany, to  meet  as:ain,  perhaps,  in  the  Stale- 
prison.  Since  then  Stafford  has  not  crossed 
the  Coast  Review's  range  of  vision,  until  quite 
recently. 

He  now  turns  up  in  his  old  character  of  life 
insurance  swindler,  this  time  as  the  represent- 
ative of  the  so-called  Northwestern  Mason  c 
Aid  Association,  of  Chicago,  under  its  general 
agent,  C.  A.  Bonl.  Mr.  Bond  and  his  "Ma- 
sonic" hat-passer  wanted  business  badly,  as 
usual,  when  the  suave  and  gentlemanly  William 
applied  for  employment  as  a  solicitor,  and 
they  took  him  in,  and  he  in  turn  has  taken 
them  in.     It  will  not  be  seriously  contended 
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tbftt  StaffordH  reputatioa  was  uukuowu.  If 
tbe  n^eut  of  the  hiit-passer  was  in  doubt  or 
uuw  lliuR  to  "tiiru  tbe  rascal  out"  upou  the 
coiiimuuity,  he  bad  but  to  ask  tbe  fiist  life 
agent  be  met  or  go  to  the  depository  of  all 
Facitio  Coast  insurance  kuowlt-dge.  tbe  Const 
Review,  an  I  be  fully  informed  of  tbe  ba  1  cbar- 
ncterof  William  Stafford,  But  business  was 
wanted,  and  the  debonair  Will  am  could  cer- 
tainly get  it.  and  he  was  straightway  employed 
and  all  chances  of  loss  taken  with  the  cheerful 
conviction  that  the  employer  could  not  be 
liable  a  cent's  worth. 

So  .swindler  Stafford  went  forth  with  bis  com- 
mission as  solicitor,  masquerading  as  a  Knight 
Templar  and  soliciting  business  for  a  hat- 
passer  wUich  itself  masquerades  as  a  Masonic 
organization.  He  worked  the  interior  with  the 
charming  skill  of  Ion,'  practice,  but  bis  color 
blindness — bis  inability  to  distinguish  his  own 
I'oin  from  that  of  Bond  and  the  "Masonic" 
association — speedily  brought  him  under  the 
ban  of  his  employer's  displeasure;  but  after 
the  association,  grown  tire  1  of  writing  certifi- 
cates for  nothing,  bad  ordered  the  discharge  of 
the  wily  William,  their  general  agent  contin- 
ued to  retain  his  services  until  it  was  discov- 
ered that  he  was  not  only  pocketing  all  the 
lirst  payments,  i  ut  was  forging  tbe  applica- 
tions, alteiii  g  them  to  suit  the  necessities  of 
the  case.  He  was  then  discharged.  Tbe  gen- 
eral agent,  however,  could  not  learn  Stafford's 
whereabouts  for  four  weeks.  He  was  finally 
"located  "  at  Virginia  City,  Nevada,  where  he 
was  doing  a  booming  business,  writing  certifi- 
-cates  left  and  right  if  not  properly,  and  pocket- 
ing the  fees  with  unexcelled  nonchalance. 

Stafford  is  a  firstcla-s  beat,  and  will  victim- 
ize anybody  with  whom  he  has  dealings— in- 
surance comjjanies,  insurance  applicants,  hotel 
and  liveiy-stable  keepers  and  washerwomen 
(where  there  are  any) — as  he  has  in  the  past 
eight  or  ten  years  on  this  Coast. 

It  is  to  the  credit  of  Bond  that  he  has  caused 
the  arrest  of  Stafford.  At  the  preliminary 
trial  held  last  month  Bond  testified  that  Staf- 
ford, as  bis  sub-agent,  had  procured  an  appli- 
cation for  membership  from  J.  B.  il.  Smith,  a 
dentist  of  Marysville.  The  application  was  re- 
turned from  the  home  office,  as  certain  entries 
•were  found  to  be  false.  He  had  given  Smith's 
age  as  41  instead  of  50.  in  order  to  secure  his 
Admission,  as  the  rules  would  not  permit  per- 
«ous  of  the  latter  age  joining  uule.-s  they  were 


Masons.      A   number  of  a;  plications   bearing 
plain  ur  r'.JS  of  en.B  ire  were  produced. 

The  judge,  after  c  msideriug  the  case  over 
night,  said  to  the  prisoner:  *'  I  have  thought 
it  right  to  refer  your  case  to  a  jury,  although 
I  am  not  sure  that  the  charge  of  forgery  can 
be  sustained.  There  certainly  appears,  how- 
ever, to  have  been  a  number  of  erasures  made 
on  this  and  other  applications  or  contracts  in 
your  handwriting  while  you  were  the  solicitor 
for  the  association.  You  will  be  admitted  to 
$1,000  bail." 

Le  Eoyaume  Fire  Insurance  Company. 

This  Belgium  wildcat  is  soliciting  business 
in  California,  through  circulars  sent  out  from 
Washington,  D.  C.  by  its  general  nurse  and 
legal  guardian,  K.  E.  L.  Evans,  of  631  F  street, 
N.  W.  It  is  pretended  that  Le  Koyaume  is  a 
legitimate  enterprise,  "capitalized  by  over  175 
prominent  and  substantial  citizens  of  Bel- 
gium." It  is  claimed,  moreover,  that  the  mer- 
cantile agencies  recommend  it,  but  Mr.  Evans 
neglects  to  name  them.  'The  company  de- 
velopes  (with  an  e)  in  an  enormous  manner," 
says  the  general  agent.  Fully  20  per  cent,  of 
its  sub-cribed  capital  of  1063.200  francs  has 
i-lready  been  paid  in,  and  the  company  has 
been  organized  only  three  years  and  seven 
month.  This  is  simply  wonderful,  this  "de- 
velopment." Of  8200,000  capital  subscribed, 
$40,000  has  been  paid  in  during  the  short  space 
of  forty-three  mouths  ! 

Le  Koyaiime  may  be  a  legitimate  enterprise — 
in  Belgium,  but  in  "  these  here  "  United  States 
it  is  a  contemptible  sham,  without  visible  as- 
sets, without  anj'  record  of  claims  paid,  with- 
out any  evidence  of  an  honorable  management, 
and  with  a  plentiful  stock  of  gall— Belgian 
Gaul — but  without  enough  to  make  Americans 
take  any  stock  in  a  comjany  with  an  alleged 
capital  of  only  $40,000,  which,  if  it  exists  at 
all,  is  in  the  hands  of  unknown  foreigners 
3,000  miles  from  the  jurisdiction  of  the  Amer- 
ican government. 

Go  to,  Mr.  Evan*,  and  hope  not  to  find  any 
California  gudgeons  unhooked  by  the  co-opera- 
tive swindler.  If  you  want  to  transact  a  fraud- 
ulent insurance  business  in  California  without 
fear  of  the  insurance  commissioner,  change 
your  Le  Koyaume  humbug  into  an  assessment 
life  assurance  association,  and  proceed  to  rake 
in  the  shekels  of  the  foolish.  In  the  mean 
time  the  Coast  Keview  is  "onto  you." 
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A  "Good"  Offer. 

A  life  insuranco  solicitor  in  Sau  Francisco — 
it  was  not  Staflbrd  uor  Priudle— offered  to  in- 
sure a  meichaut  in  a  loading  life  company  for 
$5,000,  on  the  twenty-year  eudowmeut  plan, 
on  the  following  terms: 

Annual  premium,  $173;  total  premiums  for 
twenty  years,  $3,JG0.  In  return,  the  assured 
shoul.l  receive  the  $3,4(J0  premiums,  all  that 
he  would  have  paid,  and  $7,H82  in  dividends 
besides,  or  a  total  of  $il,3i2  for  $3,400.  Tbat 
would  be  a  profit  of  $7,882,  or  about  128  per 
cent. — a  profit  whfch  would  convince  any  man 
that  life  insurance  is  either  a  remarkably  good 
thing  or  a  remarkably  big  swindle. 

Of  course  no  company  made  such  an  offer. 
The  company  thus  misrepresented  will  insure 
at  age  30,  in  the  sum  of  $5,000,  on  the  tweuty- 
yenr  endowment  plan,  as  follows: 

Annual  premium,  $247.50;  total  premiums 
for  twenty  years,  $4,950;  cash  value  at  expira- 
tion, $8,020;  profit,  $3,070.  Iheie  is  quite  a 
difference  between  the  offer  of  the  company 
and  the  offer  of  its  enterprising  solicitors  in 
San  Francisco — a  difference  of  $4,812,  or  over 
150  per  cent.,  in  the  profits  to  be  realized  by  the 
assured. 

How  is  the  solicitor  able  to  make  such  an  of- 
fer ?  He  rebates  30  per  cent,  of  the  premium, 
and  ri-presents  to  the  assured  that  his  first 
gear's  payment  is  the  annual  premium.  If  the 
solicitor  is  receiving  40  per  cent,  or  more  bro- 
kerage, as  he  probafily  is,  he  sti.l  makes  10  per 
cent,  or  more,  or  $25  or  more,  in  the  case  cited, 
as  compensation  for  his  service  as  a  solicitor 
and  a  d  sciple  of  Ananias  or  the  devil. 

Does  it  pay  a  company  to  employ  such  a 
man  ?  They  all  do  it,  or  at  least  every  one 
accuses  the  other  of  doing  it,  so  it  must  pay. 
But  it  does  look,  to  a  spectator  like -the  Coast 
Etview,  as  though  sharp  practices  must  leact 
disastrously  upon  the  company  which  winks 
at  them.  The  assured  is  deceived,  and  he  not 
only  suffers  his  policy  to  lapse,  which  may  be 
the  company's  gain,  but  he  becomes  the  com- 
pany's enemy  and  detractor,  in  his  resentment, 
which  enmity  and  detraction  are  certainly  not 
the  company's  gain. 

What  is  the  iise  of  trying  to  beat  down  an 
unreasonable  prejudice  against  life  insurance, 
on  the  one  hand,  if  the  companies,  on  the 
other  hand,  are  building  up  a  reasonable  prej- 
udice  by   employing   lying  solicitors  ?     And 


what  is  the  use  of  defending  genuine  insur- 
ance from  the  lying  as-aults  of  the  co-opt r- 
atives,  if  the  misrepresentations  of  the  former 
are  as  grossly  false  as  the  misreprebentations 
of  the  hitter  ? 


In  the  Year  Nineteen  Hundred. 

No  one  need  be  surprised  if,  some  of  these 
days,  a  member  of  some  legislature,  represent- 
ing a  large  city,  should  propose  a  law  abolish- 
ing the  brokerage  system  in  fire  insurance. 
Stranger  laws  have  been  enacted. 

The  legislator  will  argue,  "in  behalf  of  my 
constitooents,  sor,"  that  the  brokers  are  a 
costly  and  unnecessarj'  evil — a  great  tax  upon 
insuring  pioperty-holders.  He  may  say,  this 
legislator  in  1900,  tl  at  the  brokerage  sj'stem 
has  grown  out  of  the  greed  of  the  companies 
for  business,  and  that  the  system  encoura>.e8 
over-insurance,  for  which  reason  the  compa- 
nies tolerate  the  broker;  and  further,  that 
overinsiirauce  begets  fires  from  criminal  care- 
lessness and  active  incendiarism.  If  the 
enterprising  brotherhood  of  brokers  do  not 
convince  him,  with  coin,  of  the  error  of  his 
ways,  he  will  parade  figures  to  prove  that  the 
broker  receives  25  per  cent,  of  the  premium, 
and  that  his  influence  in  the  settlement  of 
losses,  added  to  the  incendiary  fires  which  his 
habit  of  over-insuring  has  caused,  makes  the 
rate  of  insurance  fully  50  per  cent,  greater  than 
it  would  be  if  there  were  no  brokers.  If  the 
logic  of  the  brokers'  champions  has  not  the 
true  ring,  the  legislature  may  do  even  so  ridic- 
ulous a  thing  as  to  compel  the  public  to  save 
its  brokerage  fee  by  buying  its  own  insurance 
at  first  hands. 

The  enactment  of  such  a  law  would  not  be 
so  very  surprising— in  1900;  for  if  a  State  legis- 
lature has  the  constitutional  power  to  prohibit 
life  insurance  agents  from  dividing  their  com- 
missions with  the  assured— as  the  Massachu- 
setts legislature  has  dojie — why  may  noi. 
another  legislature  declare  the  15re  insurance 
broker  a  nuisance  and  prohibit  his  employ- 
ment by  the  companies,  on  the  ground  that 
the  brokerage  system  is  as  unnecessary  as  it 
is  a  heavy  tax  upon  the  comiunnity  ? 

Since  the  National  supreme  court  has  decided 
that  a  brewer  in  a  Prohibition  State  has  no 
rights  of  property  which  the  law  is  bound  to 
respect,  the  insurance  companies  have  can- 
celed all  policies  on  breweries  in  Iowa. 
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Floor  Dust  Explosion. 

Two  men  iu  a  Sau  Frnucisco  mill,  last  mouth, 
wt  re  engaged  iu  ckauiug  out  a  barley  biu  iu 
Ibe  mill  aud  had  sw.  pt  the  accnuiulated  dust 
<Iown  from  the  sides  iuto  the  bottom  of  the  biu. 
(Joiug  iuto  the  basemeut  they  removed  ii  board 
from  the  Uooriug  of  the  biu.  A  cloud  of  duat 
nud  chnflf  fell  through  the  opeuiug  aud  came 
iu  iDutact  with  tlie  Huuie  of  the  caudle  which 
bail  beeu  used  to  furuish  light  to  prosecute 
the  work.  Immediately  the  whole  place 
seemed  to  burst  iuto  flames.  The  doors  aud 
wiudows.shook  aud  rattled,  but  the  room  be- 
ing a  large  oue  the  expausiou  of  the  gases  was 
not  sufficient  to  damage  the  buiUliug.  Both 
men  were  seriously  injured.  Other  employees 
feared  to  euter  the  room  for  some  time,  think- 
ing that  there  might  be  auother  aud  greater 
exj)losiou,  such  as  wrecked  the  Pillsbury  five- 
story  mills  at  Minneapolis  several  years  ago. 
This,  we  believe,  U  the  first  iustauce  of  flour 
dust  exploding  in  this  city  if  not  ou  the  Coast. 
It  is  said,  however,  to  be  the  custom  of  millers 
to  prevent  any  knowledge  of  such  explosions 
roji  becomiug  public. 


A  Little  Change. 

Have  you  noticed  it?  We  do  not  refer  to 
any  "  little  change  "  lying  loose, in  your  pocket, 
which  you  may  owe  fof  subscription.  The 
change  is  in  the  Coast  Review  this  month. 
The  quality  of  the  paper  has  been  improved, 
aud  the  columns  have  been  widened  and 
lengthened — only  a  couple  of  m's  pica,  how- 
ever, but  it  makes  an  addition  of  four  pages, 
or  its  equivaleu',  to  the  volume  of  reading 
matter.  This  addition  will  be  a  severe  strain 
upon  the  editorial  scissors;  but  it  will  enable 
us  to  present,  monthly,  a  wider  view  of  the 
insurauce  world. 

If  the  Coast  Keview  reiders  will  help  us  out 
with  an  occasional  coutribution  from  their 
facile  pens— facile  is  the  usual  complimentary 
tem.  isitnot? — the  new  volume,  which  be- 
(ihiH  this  month,  will  be  a  better  one,  as  \(ell 
us  handsomer  aud  larger,  thau  the  oue  which 
was  clos^-d  with  the  departing  year. 

We  will  add,  iu  strict  confidence,  that  this 
slight  enlargement  and  improvement  in  the 
Const  lieview — perhaps  indicative  of  other  im- 
provements in  the  future — was  suggested  aud 
warranted  by  a  growing  subscription  list.  The 
fact  that  83  mauy  local  agents  in  the  smallest 


towns  are  subscribing  is  a  hopeful  sign,  not 
merely  of  prosperity,  but  of  an  ambitious 
spirit  of  intelligent  interest  iu  underwriting 
itflfairs.  

A  Novel  Point. 

The  collector  of  the  port  of  San  Francisco 
recently  imposed  fiues  upou  the  owners  of  two 
schooners,  lashed  together  ofif  Meigijs'  wharf, 
for  neglecting  to  show  anchor  lights.  The 
section  of  the  revised  statutes  under  which 
the  fine  was  imposed  reads  as  follows: 

"  All  vessels  when  at  anchor  iu  roadsteads 
or  fairways  s'lall,  between  sunset  aud  sunrise, 
exhibit  it  where  it  can  be  best  seeu,  a  white 
light  in  a  globular  lantern  eight  inches  iu  di- 
ameter, so  constructed  as  to  show  a  clear,  uni- 
form aud  unbrokeu  light  visible  all  around  the 
horizon  and  at  a  distauce  of  at  least  oue  mile." 

0»lyoue  of  the  schouers  was  anchored.  The 
proprietor  of  the  schooner  which  was  not  an- 
chored, but  merely  lashed  to  the  other  schoon- 
er, refuses  to  pay  the  tine.  He  claims  that 
under  the  section  quoted  uo  liability  attaches 
to  him  for  the  neglect  to  display  anchor  lights; 
and,  furthermore,  that  the  two  vessels  being 
lashed  together,  were  practically  oue.  aud  that 
the  liability  of  oue  covers  the  liability  of  both. 
The  point  is  believed  to  be  a  new  oue. 


Reform  the  Postal  Laws. 

In  Springfield,  Mass.,  there  is  a  "  postal  im- 
provement association"  which  asks  for  the 
repeal  of  some  of  the  postal  laws  and  the  en- 
actment of  others — as  the  abolition  of  the 
unsafe  postal  note  aud  the  substitution  of  a 
three-cent  money  order,  etc. 

The  Coast  Review  is  ready  to  give  the  asso- 
ciation a  helping  hand  whenever  they  ask  for 
the  issue  of  three  cent  stamps,  aud  a  two- 
cent  stamp  of  a  different  color  from  the  four- 
cent  stamp.  There  is  room  for  reform  in  the 
postal  laws,  certainly.  For  example,  why  does 
the  government  carry  the  Coast  Review  from 
Sau  Fraucisco  to  New  York  aud  deliver  it 
there  by  cai'rier  for  a  cent  a  pound,  and  yet 
charge  two  cents  per  copy  for  delivering  it  iu 
San  Fraucisco?  And  what  is  there  common- 
sensible  in  the  rule  which  exacts  two  cents 
per  copy  from  a  monthly  journal  of  real  worth 
like — Well,  like  the  Coast  Review — aud  charges 
a  weekly  like  the  Scandal-Monger  or  the 
Blackmailer  or  the  Sporting  Cuss  only '  a  cent 
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a  poaud  for  the  same  service?  Give  it  up. 
The  postiil  authorities  luicl  congressmen  have 
^reat  heads — sometimeM,  in  the  morning. 
Wliile  we  are  on  the  suljject,  we  may  as  well 
mention  the  fact  I  hat  the  government  charges 
the  Coast  Review  eight  cents  for  postage  to 
Austra'ia.  and  will  curry  it  or  an  equally  heavy 
publication  back  for  two  cents  ! 


American  Legion  of  Honor. 

The  American  Legion  of  Honor  is  in  a  peck 
of  trouble.  The  Supreme  Council  thought  it 
would  be  a  great  inducement  for  the  enroll- 
ment of  new  members  if  benefits  were  assured 
in  old  age.  They  therefore  levied  an  extra  as- 
sessment of  five  per  cent  for  the  creation  of 
a  $500,000  fund  for  the  care  and  relief  of  aged 
members.  The  extra  assessment  caused  a  riot, 
and  several  subordinate  councils  have  been  sus- 
p^-nded  for  refusing  to  pay  the  extra  assess- 
ment. A  prominent  member,  who  was  inter- 
viewed by  a  New  York  paper,  saj's: 

"There  is  trouble  in  our  ranks  We  all,  or 
at  le>ist  the  most  of  us,  consider  this  additional 
assessment  an  imposition,  sprung  upon  us  by 
star-chamber  proceedings  of  a  council  of  five, 
who  had  no  business  to  take  a  matter  of  such 
maguitirde  into  their  own  hands. 

"Five  hundred  thousand  dollars  is  no  small 
sum  even  in  a  body  as  large  as  ours,  and  a  five 
per  cent  assessment  in  addition  to  our  fre- 
quent assessments  means  considerable  to 
many  of  our  members,  who  are  assessed  all 
they  can  stand  now." 


The  Local  Eetrospect. 

The  past  year  has  been  an  uneventful  one 
on  the  Pacitic  Coast.  There  have  been  no  ex- 
traordinary fires,  Marysville  and  Hanford  being 
the  largest.  Eleven  companies  have  come  and 
two  have  gone.  The  Pacific  Insurance  Union 
has  maintained  its  organization,  and  its  juris- 
diction has  been  extended  over  all  the  Kocky 
Mountain  territory,  except  Colorado  and  New 
Mexico.  The  fire  losses  have  been  unusually 
small,  both  in  the  aggregate  and  on  the  aver- 
age. The  Coast  has  grown  wonderfully  in 
wealth  and  population.  Life,  accident  and  fire 
interests  have  flourished  accordingly,  and  Coast 
underwriters  generallj'  wear  smiling  faces. 

We  print  below  our  usual  monthly  sum- 
mary for  the  year  as  follows: 


January. 

The  schooner  Parallel  destroyed  near  the 
Cliff    House  by  an  explosion  of  gun-powder. 

Jabez  Howes  resigned  the  general  agency 
of  the  Union  Mutual  Life. 

National  of  New  Zealand  retired  from  the 
Pacific  Coast.  The  South  British  reinsured 
the  bu.siuess  of  the  National,  and  established 
a  Pacific  Co  ist  department,  with  J.  D.  Mac- 
pherson  as  manager. 

Idaho  repealed  the  valued-policy  law. 

The  Southern  of  New  Orleans  began  busi- 
ness with  Jos.  Jennings  as  general  agent. 
February. 

The  Accident  Insurance  Companj'  of  North 
America  withdrew  from  the  Pacific  Coast. 

Firm  of  Mailliarl  &  Dickson  formed. 

Eleventh  annual  meeting  of  the  Fire  Under- 
writers' Association  of  the  Pacific. 

The  anti-compact  bill  defeated  in  the  senate 
by  a  vote  of  21  to  14. 

The  Nevada  valued  policy  bill  squelched. 

Legislation  permitting  foreign  companies 
with  $200,000  assets  over  liabilities  in  the 
United  States  to  withhold  parent  office  state- 
ments. 

American  Fire  of  New  York  entered  Califor- 
nia and  Butler  ife  Haldan's  agency. 

The  Oregon  legi.^lature  enacted  a  law  requir- 
ing all  foreign  companies  to  have  $200,000  in- 
vested in  some  State. 

March. 

Straits  Fire  of  Singapore  admitted  to  Cali- 
fornia and  Geo.  Marcus's  office. 

Arizona  enacted  that  agents  shall  pay  a  license 
of  $5  per  quarter. 

The  15  per  cent,  circular  circulated  and  gen- 
erally signed. 

April. 

Smith  &  Moody  assigned  and  were  suc- 
ceeded by  RoUa  V.  Watt. 

Hotel  del  Monte  burned. 

Gutte  &  Frank  appointed  agents  of  the  Mag- 
deburg Fire,  a  new  comer. 
May. 

A  Washington  Judge  decided  that  under  the 
Territorial  laws  a  man  who  burns  his  unoccu- 
pied house  does  not  commit  arson. 

American  Steam  Boiler  agency  placed  with 
Conrad  ct  Maxwell. 

The  Underwriters'  Guild  organized. 

The  Columbia  Fire  organized  in  Portland, 
and  the  Northwestern  Fire  reorganized. 

Insurance  Associates  announced. 
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Jane. 

lusnrnnro  Compftiiy  of  Dakota  ftucl  Employ- 
era*  Liability  of  Englmul  admitted  to  Califor- 
nia. 

Equitable  Life  ngeucy  cbanged.  Messrs. 
Nortb  aud  Soutb  associating  with  W.  D.  Gar- 
land. 

The  Liberty  of  New  York  entered  California 
and  Kolla  Watt's  ngeucy. 
July. 

Economic  Fire  of  London  admitted. to  Cali- 
fornia and  Gutte  &  Frank's  agency. 

•Jonathan  Hunt  died. 

Bernard  Faymonville  elected  Assistant  Sec- 
retary of  the  Firemans  Fund. 

L.  Redmon  appointed  ageut  of  the  United 
States  Life. 

The  Oregon  companies— Columbia,  North- 
western and  State— joined  the  comptct. 

Stuator  Stanford  wrote  to  the  Coast  lieview 
that  he  never  endorsed  the  Bankers  &  Mer- 
chants. 

The  California  Life  and  Endowment  Asso- 
ciation failed. 

August. 

United  Friends  of  the  Pacific  failed,  $115,000 
in  debt. 

The  Pacific  Mutual  Endowment  of  Oakland 
winked  out. 

September- 
Abbott  turned  up  a  defaulter  again. 

Presid-jut    Alexander    Badlam  refused  to  let 
the   Coast   Review   see   the   certiticate  of  the 
Bankers  &  ^lerchants  hat-passer. 
October. 

The  Farragut  Fire  returned  to  California  and 
entered  the  office  of  Conrad  &  Maxwell. 

The  management  of  the  Anglo-Nevada  un- 
derwent a  change,  Secretary  Farufield  becoming 
president,  and  Z.  P.  Clark,  secretary. 

The  Farmers'  &  Mei'chants,  an  Oregon  wild- 
cut,  organized  at  Albany  by  J.  K.  Elderkiu, 
an  undergrounder. 

Storage  of  crude  petroleum  in  San  Francisco 
a  topic  of  interest  and  the  subject  of  official 
action. 

Forest  tires  numerous  and  destructive 
throughout  the  Coast. 

November. 

Rodney  H.  Marchnnt  appointed  manager  of 
the  Centr.d  California  agency  of  the  Union 
Mutual  Life  Insurance  Company  of  Maine. 

The  Pacific  Insurance  Associates  dissolved. 


Potrero  had  a  fire  whicli  destroyed  forty-five 
buildings. 

Newman,  an  Oakdale  embezz'er.  arrested. 

Victoria  iB.  C.)  compact  organized. 

The  new  fire  patrol  building  formally  opened. 

Seneca  Augustus  Swalm,  a  tricky  life  solici- 
tor, fell  into  the  arms  of  the  law. 

The  firemen's  relief  fund  act  declared  uncon- 
stitutional by  the  supreme  court. 
December. 

The   twelfth    month    is    "written    np"    at 
leugth  in  this  issue. 


Communicated. 


SAn  Fr.\ncisci),  January  8,  1888. 
Editor  Coast  Review. 

Will  you  kindly  give  space  in  your  journal 
for  either  editorial  comment  or  a  commu- 
nication, as  may  seem  to  you  proper,  where- 
by we  may  reply  to  an  unjust  criticism  ema- 
nating from  the  Commercial  Bulletin  of  New 
York  relative  to  the  Pacific  Insurance  Asso- 
ciates, whose  president  and  secretary,  re- 
spectively, we  have  the  honor  to  be. 

The  Bulletin  states  th^it  the  Pacific  Insur- 
ance .Associates  were  compelled  by  the  Union 
to  disincorporate,  whereas  the  facts  are  tbat 
they  sought  from  the  Executive  Committee  a 
ruling  as  to  the  eligibility  of  certain  of 
its  associates  as  members  of  the  Union, 
and  when  a  ruling  was  finally  obtained  clieer- 
fullj'  complied  with  it.  The  fact  that  the  as- 
sociates were  incorporated  on  the  21st  of 
September,  1883,  and  immediately  com- 
menced business  is  of  itself,  to  any  fair-minded 
man,  an  answer  to  the  unjust  criticism  of  the 
Bulletin  tbat  it  was  formed  for  the  purpo  e  of 
obtaining  unfair  advautageover  other  members 
of  the  union,  since  it  is  well  known  that  at 
that  time  the  Pacific  Insurance  Union  was  not 
dreamed  of  by  any  one,  nor  was  any  attempt 
made  to  form  such  a  nnion  until  a  year  or 
more  subsequent  to  the  above  date.  We  be- 
lieve a  fair  statement  of  facts  is  all  that  is 
necessary  aud  we  desire  that  only  such  should 
appear.  Content  to  rest  our  case,  if  any  there 
be.  upon  its  merits  and  the  facts  will  speak 
for  themselves.     Yours  very  truly, 

Jacobs  &  Easton. 


La  Union  Chilena  Insurance  Company  of 
Chile  has  been  robbed  of  $110,000.  The  friends 
of  the  robber  or  embezzler  have  returned  $30,- 
000,  and  no  prosecution  will  follow. 
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A  Hint  to  the  Wise. 

The  last  year  was  a  remarkably  prospprons 
one  on  the  Pacific  Coast,  and  especially  so  in 
California.  Every  industry  has  nourished, 
and  all  or  nearly  all  the  insurance  companies 
have  made  money  in  this  field.  It  is  not  im- 
probable that  to  thin  happy  state  of  affairs  is 
mainly  due  the  credit  of  the  strent,'th  and 
healthy  influeuce,  if  not  the  actual  survival,  of 
the  racific  Insurance  Union.  It  is  well  known 
that  there  were  stormy  times,  despite  all  the 
external  signs  of  peace  and  amity.  Once  at 
least,  perhaps  twice,  the  prospect  of  the  dis- 
solution of  the  union  was  very  serious.  The 
disloyalty  of  several  members  needed  all  the 
forebearance  which  the  loyal  members  were 
willing  to  give,  and  more  than  will  be  extended 
hereafter. 

The  disaflfectioQat  the  preseut'time  is  strong 
and  threatening,  and  this,  the  first  month  of 
the  new  year,  is  a  fitting  time  for  the  Coast 
Eeview  to  sound  a  noie  of  warning.  Several 
of  the  'most  conservative  offices  have  been 
guilty  of  numerous  violations  of  the  most  vital 
regulations  of  the  union,  and  other  offices  are 
not  above  suispicion.  They  are  known,  and 
their  number,  most  unfortunately,  is  increas- 
ing. It  is  hardly  to  be  thought  that  these 
offices  transgress  their  union  obligations  with 
the  connivance  of  their  principals.  If  the 
transgressions  are  known,  they  must  be  mis- 
represented, and  are  tolerated  by  those  in  au- 
thority because  the  real  facts  are  unknown. 
The  practices  referred  to  would  not  be  per- 
mitted by  I  he  principals  of  the  disloyal  repre- 
sentatives, if  known,  were  the  real  situation 
understood. 

The  very  flagrant  violations  of  pledges,  by 
representative  offices,  and  the  persistence  of 
such  practices,  are  apparently  based  on  the  as- 
sumption that  the  loyal  majority  of  the  union 
will  tolerate  such  conduct  of  a  disloyal  min- 
ority because  all  are  making  money.  The  un- 
faithful few  reason  that  the  many  will  main- 
tain the  compact,  despite  all  its  broken  rules, 
because  it  pays  better  to  do  so  than  it  would 
to  break  up  the  union  and  suspend  rates. 
This  may  be  good  logic,  but  the  premises  are 
wrong.  There  are  several  large  offices  which, 
when  a  principle  is  at  stake,  will  not  allow 
any  pecuniary  considerations  to  deter  them 
from  the  defense  of  that  principle,  not  even  if 
the  union  should  go  by  the  board.  They  will 
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not  submit  to  be  defrauded  out  of  their  busi- 
ness. 

The  most  aggravating,  if  not  the  chief,  viola- 
tion of  compact  rules  is  the  notorious  rebat- 
ing of  a  certain  city  agency,  which  returns, 
directly  or  through  brokers,  15  per  cent,  out 
of  the  25  per  cent,  commission  allowed.  It  i» 
indeed  surprising  that  reputable  offices,  pro- 
fessing fidelity  to  the  union,  should  unques- 
tioningly  and  greedily  accept  business  from 
such  an  agency,  and  deliberately  wink  at  or 
steadfastly  close  their  eyes  to  the  illegitimate 
nature  of  the  business  thus  taken. 


LIFE  NOTES. 

MeM.bersof  the  Cliosen  Friends  on  this  Coast 
may  be  interested  in  the  following  paragraph 
from  the  New  York  Tmies: 

"  Some  weeks  ago  Mrs.  Fannie  Johnson  re- 
covered, at  Pattison,  a  judgment  for  Sl,00O 
against  the  Order  of  Chosen  Friends  for  insur- 
ance on  the  life  of  her  husband.  The  suit  was 
stubbonly  contested  by  the  supreme  councilor 
of  the  order,  who  declared  that  it  would  be 
carried  to  the  highest  courts,  and  that  even 
then  Mrs.  Johnson  would  have  a  slim  chance 
of  getting  the  money,  as  the  order  Lad  no 
funds  in  the  treasury,  and  could  not  be  com- 
pelled to  levy  an  assessment  for  the  purpose. 
Judge  Dixon,  before  whom  the  case  was  tried,, 
apparently  remembered  these  threats,  for  when, 
the  counsel  applied  for  a  rule  to  show  cause 
why  the  verdict  should  not  be  set  aside,  h& 
required  the  council  to  deposit  $1,200  with  the 
clerk  of  the  New  Jer.sey  Supreme'Ccurt,  to  be 
paid  to  the  plaiutifl'  in  case  the  Supreme  Court 
should  refuse  a  new  trial." 

A  French  writer  says  that  on  the  continent 
life  assiirance  had  made  but  little  headway  ir* 
1859.  Tlie  whole  amount  assured  from  the 
origin  of  the  business,  namely,  from  about  the 
beginning  of  the  century,  was  not  then  equal 
even  to  the  sums  at  present  assured  in  one 
single  year.  The  policies  in  force  on  the  con- 
tinent in  1859,  representing  745  millions  of 
francs,  were  scarcely  more  than  one-half  of  the 
new  policies  issued  in  1883,  namely,  1,233  mil- 
lions of  francs.  And  yet  it  can  be  truly  stated 
that  the  number  of  persons  now  assured  on 
the  continent  is  not  equal  to  five  out  of  one 
thousand  of  the  population. 
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The  Royal  Arcanum  of  Boston -perhaps  the 
bffit  lununKed  fraternnl  hat-passer  anywhere— 
preseula  the  following  exljibit  for  the  six  years 
J881-0.  Tlie  death  rate  per  thousand  the  co- 
ciety   does  not  print,  but  we   have   remedied 

(hat  excuKoble  neglect: 

Mem-  Per 

Yeiit>^.                                               l^ers.  Deaths.  1.000 

J   g,                                             33,330  188  5.7 

])t^j,   40,390  230  "5.7 

I883!...... •»T,774  307  e.4 

,8g4 63.811  aw  6.5 

jfigS 00,'.'57  430  7.1 

1H86 70.823  522  7.4 

These  figuies  sbow  that  "new  blood"  or 
now  members  and  a  "light  smart"  growth 
will  not  maintain  a  low  death  ratio.  "Make  a 
note  on't." 

According  to  an  English  authority  the  value 
of  temperance  (total  abstinence?)  in  promoting 
long  life  is  satisfactorily  sbown  by  the  follow- 
ing figures,  taken  from  the  experience  of  the 
United  Kingdom  Temperance  and  General 
Provident  Institution: 

Temperauce  Section. 

Deaths  Deaths 

fxi)ected.  occurring. 

1«83— 235  174 

1884—247  19G 

1885-258  177 

I88C-271  171 


General  Section. 

Deaths  Deaths 

expected.  occurring. 

332  201 

342  283 

348  361 

354  337 


1,011 


718 


1.376 


.1.282 


The  Ancient  Order  of  Foresters  of  England 
lias  !?17,500,OO0  accumulated  fund.  The  inter- 
est income  last  year  was  §2,8i0,000,  and  the 
i-cceipts  from  members  were  $3,NGO,0CO,  This 
is  a  society  which  the  American  hat-passer, 
without  assets,  is  in  the  habit  of  citing  as  an 
-example  of  co-operative  insurance. 

The  representative  of  a  life  assurance  com- 
piiuy  must  have  a  lofty  ideal  of  his  voc.ition  as 
the  first  step  to  lead  others  to  appreciate  and 
profit  by  it.  He  must  g  >  in  and  out  among 
his  fellow-citizens  in  consciousness  that  he  is 
a  benefactor  chosen  as  the  insirument  of  <lis- 
I  ensing,  in  the  hour  of  need,  the  help  which 
tbe  thrift  of  his  clients  has  secured  for  those 
ihey  love.  This  lofty  ideal  is  an  indispensible 
qualification.  To  make  commissions  is  a 
legitimate  object,  but  behind  this  there  is  a 
hiiiher  motive  that  cannot  be  ignored  without 
weakening  the  authority  of  the  agent  and 
militating  against  his  success.  Patient  per- 
severiince  in  well-doing  will  at  length  give  him 
an  authority  in  his   neighborhood   that  will 


bring  to  him  the  business  which  he  may  have 
been  laboriously  seeking  for  yeai-s. — Insurance 
Agent.  _ 

Charles  Venner,  a  prominent  Boston  banker, 
was  invited  to  speak  at  a  recent  meeting  of  the 
Life  Underwriters'  Association  of  that  city. 
Among  other  things,  he  said,  si>eakiiig  of  lifd 
insurance  companies: 

'•  They  gather  together  large  sums  of  money 
for  investment  in  various  enterprises.  And 
that  is  just  where  the  banker  comes  in.  He 
likes  to  supply  the  securities.  By  that  means 
enterprises  are  built  up  from  capital  which 
has  been  scattered  and  which,  when  concen- 
trated, is  more  easily  oljtained  bj'  borrowers 
than  if  they  had  to  take  it  from  the  individual 
lenders.  The  life  iusuiauce  comijanie-,  I 
think,  exert  quite  hs  important  an  influence  as 
regards  the  rate  of  interest  as  any  other  insti- 
tutions in  the  couatry.  And  the  result  of  my 
connection  with  them,  and  my  knowledge  of 
the  men  who  manage  these  institutions,  leads 
me  to  the  belief  that  there  is  no  class  of  (inan- 
cialinstitutionsconducted  more  honestly,  more 
carefully  and  ably  managed,  than  the  life  and 
fire  iusurance  companies.  Dealing  with  all 
sorts  of  investors,  as  I  do,  it  never  has  been 
my  pleasure  to  meet  a  class  of  gentlemen  who 
seemed  to  understand  the  value  of  money,  and 
what  it  should  be  invested  in  to  protect  the 
vast  number  of  policies  the  companies  have 
issued,  any  better  than  the  gentleman  who 
stand  at  the  head  of  those  institutions  " 


Crude  Petroleum. 

We  give  considerable  space  to  the  subject  of 
petroleum  and  to  a  proposed  ordinance  govern- 
ing the  storage  of  the  crude  article  in  San 
Franc'.sco.  The  subject  of  its  storage  and  use 
for  steam  fuel  is  of  the  utmost  importance,  not 
merely  to  underwriters  but  to  the  entire  com- 
munity. Itisof  special  importance  in  San  Fran- 
cisco, because  the  use  of  crude  petroleum  is 
likely  10  become  very  general  for  two  reasons, 
namely:  California  is  an  oil-producing  State, 
and  crude  petroleum  is  cheaper  than  coal. 

The  petroKum  industry  of  California  is  in 
its  infancy,  and  the  product  eight  years  ago 
was  so  sm  ill  that  it  was  not  reported  in  the 
national  census,  and  reports  of  'no  demand 
for  it"  were  returned  from  the  Kocky  Mount- 
ain and  Pacific  Coast  States.  To  day  Califor- 
nia ranks  third,  next  to  Ohio,  as  a  petroleum- 
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producing  State.  In  IHTJ  the  pioduit  wiisouly 
MS.OOO  Kullons.  lu  1887  it  w.is  12.500.000 
gallons.  The  oil-producing;  district  extends 
from  San  Francisco  to  Siui  Diego. 

The  rapid  growth  of  this  industry,  the  cheap- 
ness of  crude  petroleum,  its  increasing  aud 
comparatively  safe  use  as  a  liquid  fuel  for 
steam  purposes,  give  convincing  evidence  that 
if  its  storage  in  the  city  is  permitted  its  use 
•will  quickly  become  general,  and  crude  oil 
tanks  will  be  found  wheiever  steam  is  em- 
ployed. It  is  certain  that  the  fire  hazard  will 
be  greatly  increased  thereby,  however  strict  the 
law  which  regulates  the  storage  of  crude  pe- 
troleum; and  it  is  not  improbable  that  fires 
from  this  cause  may  defy  the  skill  and  resources 
of  the  fire  department. 

The  problem  is  difficult  of  solution.  It  is 
■clearly  the  inteiest  of  the  underwriters  and  of 
premium  payers  to  prohibit  its  storage  within 
the  city  limits;  but  as  petroleum  is  a  cheap 
fuel,  manuf.icturers  aud  all  who  employ  steam, 
and  the  general  prosperity  which  depends  upon 
or  is  strengthened  by  manufacturing  indus- 
tries, are  deeply  interested  in  the  storage  of 
petroleum,  under  rea^^onable  restrictions,  any- 
where within  the  city  limits.  If  life  aud  prop- 
erty, and  perhaps  the  whole  city,  are  to  be  in 
perpetual  danger,  as  they  may  be,  from  the 
use  and  storage  of  crude  j)etroleum,  the  solu- 
tion of  the  question  is  simple  enough.  The 
storage  of  the  dangerous  stuff  must  be  prohib- 
ited absolutely.  But  whatever  conclusion  is 
reached,  there  is  no  question  as  to  the  urgent 
necessity  of  imposing  very  stringent  condi- 
tions. 

Crude  petroleum  is  composed  of  carbon  and 
hydrogen  in  the  proportions  of  86  to  13.  It 
will  extinguish  a  lighted  match  thrust  into  it. 
Spontaneous  combustion  it,  impossible,  as  the 
oil  will  not  absorb  oxygen;  and  the  liability  to 
explosion  is  greatly  diminished  by  espostire  to 
the  air  for  a  few  days.  The  volatile  constitu- 
ents of  petroleum  are  extremely  inflammable, 
however,  and  on  mingling  with  the  air,  through 
evaporation,  they  form  powerfullj'  explosive 
compounds.  Naphtha,  the  principal  volatile 
product  of  petroleum,  kindles  instantly  at  an 
ordinal  y  temperatiire,  and  easilj'  ignites  at  a 
temperature  of  19  degrees  (F.)  below  zero; 
while  alcohol  at  freezing  point,  or  32  degrees 
above  zero,  ■will  extinguish  a  lighted  taper. 
This  fact  illustrates  the  dangerous  inflamma- 
bility of  the  naphtha  vapors  of  petroleum. 


The  flashing  point  of  crude  petroleum  varies 
from  80  to  IGi  degrees.  15y  this  is  meant  that 
when  the  oil  r  aches  that  temperature  a  vapor 
rises  which  will  flash  when  a  lighted  match  is 
passed  over  the  surface.  The  accumulated 
vapors  explode  with  the  most  disastrous  aud 
far-reaching  eff-cts,  and  start  flames  which 
may  be  extinguished  only  when  there  is  noth- 
ing lett  to  burn.  In  March,  18G5,  several  thou- 
sand barrels  of  crude  petroleum,  stored  in  open 
sheds  in  Philadelphia,  were  fired  by  an  incen- 
diary. The  oil  r,iu  down  the  gutters  in  streams 
of  tire,  flaming  fifty  feet  high.  Much  prop- 
erty was  destroyed,  and  several  persons  per- 
ished. 

The  storage  tanks  in  the  great  oil  regions  in 
Pennsylvania  ate  frequently  struck  by  light- 
ning, one  or  more  tanks  being  struck  when- 
ever a  thunder  storm  passes  over  the  oil  terri- 
tory. The  tight-fitting  covers  do  not  prevent 
an  explosion,  and  the  fire  which  follows  cannot 
be  extinguished.  A  disastrous  overflow  fol- 
lows the  heating  of  the  oil  beneath  the  flaming 
surface,  aud  to  prevent  this  aud  keep  the 
burning  stream  well  under  control,  a  ball  from 
a  rifled  cauuon  is  sliot  into  the  burning  tank, 
and  through  the  hole  thus  made  the  oil  es- 
capes. Some  of  these  tanks  have  a  capacity  of 
30,UU0  barrels  or  more,  and  when  burning  the 
flames  mount  to  a  hight  of  three  hundred  feet. 
It  was  the  theory  of  old  Professor  Tice,  the  St. 
Louis  weather  prophet,  that  an  ascending  col- 
umn of  vapor  was  the  cause  of  the  electrical 
phenomenon.  Lightning  rods  now  surmount 
mauy  of  the  tanks,  and  the  proportion  of  pro- 
tected tanks  which  are  siruck  by  Jove's  bolts 
is  less  than  that  of  the  unrodded  tanks. 

The  oil,  or  the  vapor  r;siug  therefrom,  is  so 
inflammable  that  wells  have  been  ignited  by  a 
workman's  lautern,  and  have  burned  for  weeks. 

It  is  a  strange  fact  that  there  are  few  fires  in 
petroleum  refineries,  and  such  fires  are  easily 
extinguished  with  steam.  It  is  stated  that  the 
fii'e  losses  in  the  relineries  are  not  over  1  per 
cent,  annually  of  the  S30,0  0,000  capital  in- 
vested. This  light  loss  is  owing  in  part  to  the 
uniuflaiumable  character  of  crude  petroleum, 
and  in  part  to  the  extraordinary  precautions 
which  are  takeu. 

The  danger  arising  from  crude  petroleum  is 
less  from  its  use  as  a  fuel  than  from  its  stor- 
age. It  has  alwaj's  been  burned  for  steam  fuel 
in  Peuu-ylvauia,  and  the  tenders  of  locomo- 
tives in  the  oil  district  of  Eussia  are  supplied 
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directly  from  the  oil  sprinj-s.  All  the  Cnspiau 
Sea  steamers  use  crude  petroleum;  aud  every 
Sau  Frnuciscttu  knows  tbat  the  ferry  steamers 
in  the  bay  burn  crude  j)etroletim.  It  is  an 
economical,  clean  nud  compiiratively  safe  fuel 
for  the  production  of  steam.  It  would  doubt- 
less entirely  replace  bituminous  coal  on  the 
Pacific  Ocean  steamers,  if  great  danger  did  not 
attend  its  storage;  for  the  bulk  of  crude  petro- 
leum is  less  than  that  of  anthracite,  a  ton  of 
each  occupying  respectively  44  aud  4S  cubic 
feet. 

In  the  use  of  petroleum  as  a  steam  fuel  the 
flames  are  distributed  over  the  surface  to  be 
heated.  The  method  is  extremely  simple. 
Small  tubes  running  from  the  oil  tank  aud  the 
boiler  are  used.  A  jet  of  vapor  plays  upon  the 
dropping  oil  and  converts  it  into  spray,  which, 
when  ignited,  becomes  a  roaring,  searching 
flame,  like  that  of  a  monster  blow  pipe.  The 
volume  of  fire  is  easily  and  safely  controlled  by 
one  man. 

As  this  wonderful  mineral  oil  is  free  from 
sulphur,  it  makes  a  superior  gas;  and  the  num- 
ber of  cities  in  which  it  is  u.sed  for  that  purpose 
will  continue  to  iucreas?.  It  is  destined  to 
take  the  place  of  coal  for  many  uses,  if,  as 
stated,  it  can  be  changed  into  portable  cakes 
by  adding  two  per  cent,  common  soap  and 
boiling.  We  may,  therefore,  expect,  at  no  dis- 
tant day,  to  see  peddlers  hawking  petroleum 
cake  about  the  streets  and  warranting  it  as 
safe— well,  as  safe  as  wedding  crke. 

When  it  is  reflected  that  explosions  and  fires 
from  crude  petroleum,  kerosene  and  gasoline 
are  so  frequent  and  disastrous,  we  will  hardly 
be  believed  in  stating  that  in  half  of  the  States 
of  the  Union  there  is  no  petroleum  legi.slaioul 
excepting  municipul  ordinances.  The  Federa, 
statute  provides  a  test  of  110  degrees,  but 
there  is  no  uniform  test.  Gasoline  or  naphtha 
is  80  destructive  that  the  United  States  petrol- 
eum commission  recommend  the  prohibition 
of  its  use  iu  stoves.  We  recall  the  fuct  that 
some  years  ago  nineteen  lives  were  lost  by  the 
explosion  of  gasoline  on  a  river  steamer;  and 
every  newspaper  reader  knows,  that  gasoline 
explosions  are  frequent  and  often  fatal. 

Afflicted  people  who,  many  years  ago  bought 
Seneca  Indian  Oil,  and  the  salt-well  diggers  of 
180C  who  were  troubled  to  separate  the  strange 
oily  stuff  from  their  salt  water,  little  thought 
that  that  mineral  oil  from  the  bowels  of  the 
e.irth   would  flow   at   the  rate   of  35,CO0,O0O 


I    barrels  annually  from  8,500  wells  within  a  few 
j    yeai-s,  and   brilliantly  and   cheaply   light   the- 
'    humblest  abodes  iu   the  remotest   corners  of 
the  earth — and  blow  up  a  red-headed   servant. 
,    girl  every  morning  before  breakfast. 

I  Storage  of  Orude  Petroleum. 

The  use  of  crude  petroleum  as  a  fuel  iu  San- 
Francisco  has  necessitated  an  amendment  to- 

!    the  fire  ordinance,  regulating  the  storage  and. 

'    prescribing  the  flash  test  of  crude  petroleum. 

j    The  following  amendment  has   been   drafted-' 

I  and  is  favorably  regarded  by  nearly  all  inter- 
ested. The  committee  having  the  matter  iu. 
charge  has  recommended  its  adoption.  At, 
the  |ireseut  time  no  definite  action  has  been 

!  taken  It  would  be  well  to  "make  h  ste 
slowly,"  for  thousands  of  dollars  worth  of 
IDi'operty,  and  human  life  as  well,  may  be  in- 
volved iu  the  legal  regulation  of  the  storage 
and  use  of  this  inflammable  "roek-oil."  The 
flash  test  proposed,  80  degrees,  is  low,  but  it 
is  the  temperatiire  at  which  much  crude  petro 
leum  gives  out  an  inflammable  vapor.  As  the 
temperature   of  petroleum  stored  in  this   city 

I    must  be  over  80  degrees  for  mouths,  its  stor- 

j  age  under  the  most  stringent  conditions  of 
safety  at  that  low  flash  test  will  be  a  menace 
to  all  surrounding  property,  if  not  to  the- 
entiie  city,  during  the  warmer  months  at 
leairt. 

Proposed  Amendment  to  the  Fire  Ordinance, 
Following  is   the  full  text  of  the  proposed; 
amendinent: 

Amendatory  of  section  61,  order  1917,  regu- 
lating the  storage  and  use  of  crude  petroleum 
The  people  of   the  city  and  county  of   San 
Francisco  do  ordain  as  follows: 

Section  1 — Section  61  of  order  1917  is  hereby 
amended  to  read  as  follows: 

Section  61 — It  shall  be  unlawful  (without 
the  permission  of  the  Bourd  of  Supervisors) 
for  any  person  or  persons,  firm  or  corporation, 
to  store,  permit  the  storage  of,  or  keep  for 
pale  within  the  corporate  limits  of  the  city  aud 
county  of  San  Francisco  in  a  larger  quantity 
than  one  hundred  (100)  gallons  (to  be  always 
kept  in  metal  cans  or  metal  packages)  in  anj' 
one  building  or  premises,  or  upon  any  street, 
any  crude  petroleum  (excepting  as  hereinafter 
provided  for  in  this  section)  unless  the  same 
be  stored  in  a  building  or  warehouse,  and  Said 
building  or  warehouse  must  be  of  brick,  stones.- 
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-or  iiou,  not  exceeding  one  story  in  liiglit, 
licensed  for  and  devoted  exclusively  to  the 
Btorage  of  petroleum  and  its  products,  except- 
ing snch  products  from  petroleum  the  storage 
•of  which  is  provided  for  in  section  02. 

Any  person  or  persons,  firm  or  corporation 
may  keep  for  use  as  fuel  for  generating  steam 
and  other  manufacturing  and  mechanical  pur- 
poses crude  petroleum,  provided  that  hefore 
keeping  or  using  the  same  for  Jfuel  under  the 
^provisions  of  this  section,  said  person  or  per- 
sons, firm  or  corporation,  shall  notify  the 
Chief  Engineer  of  the  Fiie  Department,  the 
Fire  Marshal  and  the  Board  of  Fire  Wardens, 
in  writing,  of  the  location  and  purpose  for 
wh'ch  said  crude  petroleum  is  lo  be  used,  and 
■under  the  following  restrictions  and  condi- 
■tion-!,  viz: 

First— The  petroleum  so  kept  and  used  shall 
"be  of  such  a  quality  as  to  withstand  a  temper- 
-atue  of  not  less  th  m  80  degrees  Fahrenheit 
■before  it  will  emit  aniufl  immable  vapor  which 
will  ignite  upon  contact  with  flame. 

Second — Except  by  permission  of  the  Board 
•of  Supervisors  the  storage  tank  in  which  the 
petroleum  to  be  used  as  fuel,  shall  be  kept, 
shall  have  a  cap  icitj'  not  exceeding  one  thous- 
and (1000)  gdlous,  and  shall  be  constructed  of 
iron,  and  shall  be  buried  so  that  the  top  of  the 
same  shall  not  be  less  than  two  feet  under 
aground,  and  such  tank  shall  be  surrounded  by 
«t  least  two  feet  of  earth  or  masonry,  and  uo 
jpersoa,  firm  or  cnrparatiou  shall  be  allowed  to 
place,  or  use  more  than  one  such  tank  at  any 
palace  of  business,  without  the  permission  of 
<the  Board  of  Supervisors. 

Third — A  tank  for  the  purpose  of  directly 
supplying  the  petroleum  fuel,  which  shall  be 
designated  in  this  ordinance  as  the  supply 
tauK,  maj'  be  used  in  coujuuctiDU  with  the 
storage  tank  and  when  so  used  shall  be  con" 
stnicted  of  iron  and  shall  not  exceed  one 
hundred  (100)  gallons  capacity.  Such  supply 
tanks  shall  be  placed  on  iron  supports  outside 
on  all  buildings. 

Fourth— Where  a  supply  tank  is  used  it  shall 
he  connected  by  a  pipe  with  the  storage  tank, 
-and  the  oil  in  the  supply  tank  shall  be  returned 
to  the  storage  tank  at  the  close  of  work  each 
day  and  at  all  times  when  the  oil  is  not  m  act- 
ual and  immediate  use  as  fuel  in  generating 
-steam. 

Fifth — A  steam  pipe  shall  be  placed  counect- 
■iug  the  boiler  with  the  supply  tank  and   the 


storage  tank,  each  of  which  sleam-pipe  shall 
be  supplied  with  a  shut-off  cock  so  arranged 
that  steam  cau  be  turned  into  said  supply  tank 
and  said  storage  tank  through  said  steam-pipes 
at  any  time. 

Sixth — Said  crude  petroleum  may  be  tested 
and  its  quality  determined  by  either  the  chief 
engineer  of  the  Fire  Depirtmeut,  the  fire 
marshal  or  any  fire  warden  of  the  said  city  and 
county  of  San  Francisco;  said  test  to  be  made 
and  the  said  quality  to  be  determined  by  the 
use  of  Tagliabues'  open  tester,  and  either  of 
the  said  parties  may  enter  upon  any  premises 
or  pla'e  where  such  crude7petroleum  is  stored, 
sold,  kept  or  used,  for  the  purpose  of  examin- 
ing and  testing!  the  sime  and  determining 
whether  the  requirements  of  this  ordinance  are 
being  kept  and  fultilled. 

Seventh — Upon  the  receipt  of  any  notice 
from  any  person  or  persons,  firm  or  corpora- 
tion, of  their  intention  to  keep  or  use  crude 
petroleum  for  fuel,  the  Board  of  Fire  Wardens 
shall  cause,  and  it  shall  hi  the  duty  of  the  sec- 
retary of  the  Board  of  Fire  Wardens  to  keep  a 
record  index  of  all  such  persons,  the  location 
and  the  purpose  for  which  such^crude  petrol- 
eum is  used  in  each  location,  thp  names  of  the 
Board  of  Fire  Wardens  examining  the  premises 
from  time  to  time,  the  date  thereof,  the  char 
acter  of  the  oil  and^whetber  the  provisions  of 
this  section  are  complied  with. 

Section  2.  This  order  shall  take  effect  and 
be  in  force  from  and  after  its  passage. 


Chicago  Underwriters  onlPetroleum  Storage. 

The  report  of  a  committee  of  the  Fire  Under- 
writers' Association  of,  the  Northwest  on  the 
use  and  storage  of  crude  petroleum,  and  on  an 
ordinance  authorizing  a  city  oflScial  to  issue  per- 
mits, submitted  last  November,  has  been  filed 
with  the  San  Francisco  Board  of  Supervisors 
for  their  consideration  pauding  some  definite 
action  \ipou  a  proposed  petroleum  ordinance. 
The  report  of  the  committee  is  an  interesting 
contribution  upon  a  topic  which  is  destinecl  to 
become  of  even  greater  interest  in  this  oil-pio- 
duciug  State.     We  make  extracts  as  follows: 

Your  committee  first  concluded  to  test  the 
oil  which  is  now  sought  to  be  introduced  for 
this  purpose,  and  which  is  known  as  Luna 
(Ohio)  oil,  and  claimed,  as  we  undei-stand,  to 
be  non-flashiug.  We  discovered,  however,  that 
by  pouring  a  small  quantity  of   the  oil  into  a 
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pau  auil  pA}>8iug  a  lighted  mntch  ncross  the 
surface,  it  at  once  iguited  and  burned  freely, 
showing  the  existence  of  vnpor  and  demon- 
strating conclusively  thnt  it  was  not  necessary 
I  as  claimed)  for  the  oil  to  become  warmed  be- 
fore it  would  ignite. 

We  called  on  the  lire  marshal  and  found  that 
he  was  very  strongly  opposed  to  the  use  of 
crude  petroleum  f.)r  fuel  purposes,  and  that  he 
considered  its  introluction  a  serious  menace 
to  the  city  and  insurance  iuteresis,  and  he  as- 
sured us  that  under  no  condition  would  he 
recommend  a  permit  to  be  issued  bj'  the  board 
of  works.  He  cited  several  cases  where  it  had 
come  under  his  notice  as  the  caus--  of  fires,  and 
claims  that  it  cannot  be  so  confined  as  to  pre- 
vent leaks  in  time,  though  nt  first  apparently 
all  right.  He  expressed  the  hope  that  the  as- 
sociation would  most  emphatically  prououuce 
against  its  introduction  or  use  within  the  city. 

It  is  the  unanimous  opinion  of  your  commit- 
tee, after  carefully  considering  the  question 
and  having  fully  di-cussed  it  among  ourselves 
and  others,  that  the  association  should  not 
permit  its  use  except  under  coudiiious  and 
with  r.  strictious  which  virtually  means  pre- 
vention. 

Whi  e  it  might  be  possible  that  in  individual 
cases  it  could  be  safely  used,  where  sunouml- 
iugs  aie  favorable  for  storage  and  extia  care  is 
used;  yet  in  the  main  such  conditions  do  not 
exist,  nor  would  such  care  be  exercised;  and 
should  its  use  become  general,  a  tremendous 
hazard  would  be  created  in  our  business  dis- 
trict by  the  handling,  storing  and  using  of  vast 
quantities  of  this  oil,  with  no  power  of  con- 
trolling the  grades  or  restrictions  as  toquiinti- 
ties;  and  we  should  not  only  have  to  contend 
with  the  hazard  inherent  in  itself,  but  also  the 
dauiier  resulting  from  fire  in  an  adjoining 
building  to  the  one  in  which  it  might  be  stored. 
The  union,  we  find,  permits  its  use  under  cer- 
tain restricli<jns  an!  with  payniout  of  addition- 
al rate,  but  tbe  restrictions  are  of  such  a  nature 
as  to  absolutely  prevrut  its  use  in  cities,  ex- 
cept iu  a  very  few  isolated  c.ises. 

We  hav«  also  a  communication  from  New 
York,  where  no  oil  of  a  lesn  test  than  .300  de- 
grees is  permitted  to  be  used.  We  submit 
herewitli  a  resolution  which  we  believe  it  would 
be  advisable  to  adopt,  for  while  we  believe  thrtt 
so  long  as  the  department  of  public  works  is 
constituted  as  at  present,  there  is  little  or  no 
probability  of  any  permi-.  being  granted  by  the 


city,  we  still  think  the  assjciatiou  should  take 
some  action  iu  the  matter: 

Resolved,  That  in  no  case  shall  any  permit 
be  granted  by  a  member  of  this  association  for 
the  storage  aud  U'^e  of  petroleum  for  fuel  pur- 
poses, unless  the  assured  shall  first  have  ob- 
tained a  permit  in  writing  from  the  commis- 
sioner of  public  works  of  the  city  of  Chicago,, 
as  required  by  ordinance,  aud  also  the  certifi- 
cate of  the  superintendent  of  surveys  of  the 
association,  approving  of  the  manner  of  storing 
and  using  the  same;  provided,  however,  that 
any  permit  so  granted  shall  specifj'  in  the  form 
that  no  oil  shall  be  used  in  any  event  of  a  less 
fire  test  than  300  degrees  Fahrenheit,  and  then 
only  upon  the  payment  of  an  additional  rate 
of  1  per  cent. 


Eecent  Naphtha  Explosions. 

Explosions  of  gasoline  or  naphtha  have  beer^ 
alarmingly  frequent  and  unusually  disastrous 
during  the  past  few  months.  In  November  an 
explosion  of  gasoline  in  St.  Louis  damaged 
property,  shook  buildings  for  blocks  and  de- 
stroyed eight  lives.  On  the  2Ist  of  December, 
by  the  explosion  of  naphtha,  a  four-story  stou& 
flouring  mill  was  demolished  and  several  lives- 
were  lost,  iu  Eochester,  N.  Y,  On  the  follow- 
ing day  an  explosion  of  the  same  volatile  pro- 
duct of  crude  petroleum  wrecked  a  brick  build 
ing  in  Jersey  City,  N.  J. 

The  Eochester  explosion  was  a  most  ex- 
traordinary thing.  A  leak  occurred  in  the 
pipe  of  an  oil  company,  supplying  the  muni- 
cipal gas  works,  and  fourteen  or  fifteen  thou- 
sand gallons  of  naphtha  tiowed  into  the  sewers 
of  the  city.  The  main  sewer  passed  beuea'h 
three  large  flouring  mills.  The  gas  was  ig  ited 
by  the  lauteru  of  a  mill  laborer,  it  is  said,  aud 
an  awful  explosion  followed.  One  mill  was 
destroyed  as  stated,  and  the  ruins  aud  the  two 
adjoining  mills  were  consumed  by  the  fire 
which  followed.  The  oil  company  will  prob- 
ably be  sued  by  the  insurance  companies  and 
others  interested. 

The  Jersey  City  explosion,  the  second  in  the 
same  works,  was  caused  by  a  leaking  pipe  con- 
necting the  naphtha  tanks  and  g  iso  neter  of  the 
gas  company.  Tire  ground  had  become  satu- 
rated with  naphtha,  and  it  is  thought  thai  the 
heat  iu  the  office  volatilized  the  naphtha. and 
produced  a  quantity  of  gas  under  the  floor. 

In    April  last  a  gasoliue  boiler  exploded   in 
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the  Nucleus  House  in  San  Frftucisco,  but  uo 
j^reftt  (liiiuiiKe  was  clone.  Tlie  lioiler  Imrl  con- 
trtiued  crude  peUoleum,  but  tliere  wag  none  in 
it  at  the  time  of  tlie  explosion.  It  was  prob- 
ably full  of  naphtha  gas,  which  ignited  when  a 
plumber  approached  with  a  lighted  candle. 

In  November  a  pttroleum  boiler  in  Sm  Jose 
and  a  gasoline  stove  in  San  Diego  exploded. 

Naphtha  in  any  form,  condensed,  an  oil  or  a 
gas,  is  a  diuigerous  product  of  petroleum.  It 
is  the  explosive  element  of  kerosene,  and  one 
drop  of  it  is  sufficient  to  convert  the  most 
harmless  refined  oil  into  an  explosive  com- 
pound. 

It  is  this  devilish  stuff,  concealed  in  crude 
petroleum,  which  it  is  proposed  to  store  in 
tanks  in  San  Francisco  for  fuel  pniposes. 


Tire  Business  of  1887. 

Underwriters  generally — that  is,  those  be- 
yond the  KockieH,  where  there  are  uo  com- 
pacts-— were  glad  to  toll  the  knell  of  the 
departing  red  year  1887.  Many  companies 
made  little  money,  and  a  number,  it  is  believ. 
ed,  will  show  a  balance  of  outgo  over  premium 
income.  The  American  Exchange,  Clinton, 
Montauk,  Mechanics,  Sterling  and  Washing- 
ton, all  reputable,  have  already  gone  the  way 
of  many  companies,  and  announcement  of  the 
winding  up  of  others  is  expected.  The  prop- 
erty losses  for  the  j'ear  will  probably  exceed 
$115,000,000,  and  the  average  loss  ratio  will 
be  greater  than  for  the  previous  year. 

On  the  Pacific  Coast,  as  we  have  had  the 
pleasure  of  saying  elsewhere,  the  year  has  been 
an  exceedingly  profitable  one  to  fire  under- 
writers. 

For  the  following  compilation  we  are  indebt- 
ed to  the  Weekly  Underwriter: 

COMrANIES    WHICH    liEOAN    BUSINESS. 


Companies. 

Alliance  lus.  Association,  N.  Y 

Columbia  >.  &  M.,  Portland,  Or 

Commercial  Fire,  Baltimore 

Liberty,  N.  Y 

Manchester  City  Fire,Manches'r,N.H 
New  Hampshire  Fire  Underwriters' 

Association,  Concord 

Savannah  F.  &  M.,  Savannah,  Ga 

Portsmouth  Fire  Ass'n,  Portsmouth, 

N.  H 

Prudential  Fire,  N.  Y' 

AVythevvUle  Ins.  and  Banking  Co., 

WytheviUe,  Va 


Paid  up  Nominal 
Capital.  Capital. 
$200,000       


$500,000 
100,000 


1,000,000 
50  000 


10,000 
105,825 


50,000 
200,000 


200,000 


INCREASE  OF  CAPITAL. 

CoiDpanleH.  From  To 

Atlanta  Home,  Allmta.  Ga f  10  i.WiO  «180,00<J 

Capital  Fire  of  Concord 25.000  50,( CO 

Commonwealth,  New  York 30O,C0O  .VX),(XJ<» 

Detroit  F.  &  M.,  Detroit,  Mich 300.<XX»  3.W,tif» 

MIchiKttU  F.  &  M  ,  Detroit 200.000  4C0,0(X> 

.lerwey  City,  Jersey  City,  N.  J 200,'K)0  250,0<JO 

Springfield  F.  &  M.,  Mass l,0O(j,000  1,2>0,000 

Union,  Philadelphia 375,<»0J  500,00» 

Vlrglniar.&  M.,  Richmond 250,(;0f)  503,0IK( 

Total $2,810,00<i83,080,W)i» 

The  Capiral  City  of  Montgomejy,  Ala.,  was  reported 
as  having  voted  to  increase  its  capital  from  .$137,090  to 
$200,000. 

nEDUCTIO.'.J    OF   CAPITAL. 

Companies.  From         To 

Factors  nod  Traders,  New  Orleans $700,000  $4fX»,00'J 

COMPANIES  CEASED   DOINO   BUSINESS. 

Paid  up 
Companies.  Capital. 

Alabama,  Mobile,  Ala $25  000 

American  Exchange,  N.  Y 200,000 

Birmingham,  Birmingham,  Ala IfJO.OOO 

Brooklyn  Fire,  Brooklyn,  N.  Y 153,00<l 

Citizens,  MoMle,  Ala 25.00.) 

Clinton  Fire,  New  York 250,000 

Fargo  of  Dakota,  Fargo,  Dakota Nominal 

German- American,  N.  O Nominal 

Iron  and  Oak,  Birmingham,  Ala Nominal 

Loncolu,  Lincoln,  Neb Nominal 

Louisiana,  New  Orleans Nominal 

Mechanics  Fire.  Brooklyn 250. 000- 

Memphis  City  Fire,  Memphis,  Tenn 250,0r(j. 

Merchants  Mutual,  Baltimore* 200,00J 

Monarch,  Des  Moines,  la Nominal 

Montauk,  Breeklyn 200,000 

Northwestern,  Duluih,  Minn 100,000 

Ohio  Valley  Fire,  Wheeling,  W.  Va Nominal 

Peoples,  New  Orleans 100,000- 

Roynl,  Birmingham,  Ala Nominal 

Sterling  Fire,  New  York U50,000 

Transcontinental  F.  &  M.,  D.ikoia Nominal 

Total $2,203,Coa 

♦Inland  and  Marine  Company. 


85,000    loo.ono 


Total $1,700,8'.>5 


A  Dutchman  whose  son  had  been  employee? 
in  an  insurance  company's  office,  was  met  by 
an  acquaintance,  who  inquired:  "  Well,  Mr. 
Schneider,  how  is  Hans  getting  along  in  his 
new  place?  "  Shoost  splendid;  he  vas  von  of 
dem  directors  already."  '"A  director  !  I  never 
heard  of  such  rapid  advancement;  that  young 
man  must  be  a  genius."  "  He  vas;  he  shoost 
write  a  splendid  haudt."  "  Oh,  yes,  plenty 
of  people  write  good  hands;  but  you  said  Hans 
was  a  director."  "So  he  vas  (indignantly), 
he  direct  dem  cirgulars  ten  hours  efrey  day  al- 
ready.'"— Louisville  Courier- Journal. 
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Pacific  Coast  Fire  Insurance  for  1887. 

We  present  in  the  next  column  an  inter- 
«HtiDg  nuil  approximately  coiTect  table  of  the 
Pacilic  Coast  tire  insurance  losses  for  1887. 
These  figures  have  been  made  up  from  our 
monthly  loss  reports,  and  are  segregated  into 
territorial,  monthly',  total  and  average  losses. 
The  nominal  losses  in  Idaho  have  been  omit- 
ted. The  California  losses  have  been  appor- 
tioned to  San  Francisco  and  California  outside 
of  San  Francisco.  The  totals  for  18S6  and 
1885  are  also  given.  The  Coast  Review  esti- 
mates have  yearly  been  so  close  to  the  official 
returns,  that  we  need  not  dwell  upon  that 
pjint. 

The  total  losses  for  the  entire  Coast  foot  uji 
§2,087,333.  Our  estimates  of  the  small  unre- 
ported losses  of  less  than  $100  may  huva  been 
too  small;  but  the  total  estimate  made  last 
-month  ($2,700,000)  will  be  found  to  vary  little 
from  the  official  figures.  The  average  loss  ratio, 
assuming  a  premium  income  of  $S,000,000  or 
thereabouts,  will  therefore  be  in  the  neighbor- 
hood of  35  per  cent. 

The  losses  for  1887  were  about  the  ^ame  as 
those  for  1885,  and  nearly  a  million,  or  27  per 
cent.,  less  than  the  losses  for  18SG.  The  prem- 
ium income  has  doubtless  gained  greatly, 
owing  to  the  general  prosperity  aud  growth  of 
the  Coast. 

The  average  monthly  losses  were  $223,444, 
against  $303,313  for  the  previous  year.  July 
vas  the  hottest  month. 

Compared  with  the  1886  losses,  the  San  Fran- 
cisco losses  fell  off  one-half,  the  country  Cali- 
fornia losses  were  a  fraction  less,  the  Oregon 
losses  were  2G  per  cent  less,  the  Washington 
losses  were  several  thousand  smaller,  the  Ne- 
vada, Montana,  and  Arizona  losses  were  re- 
duced over  half,  and  Utah  alone  shows  an 
increiise. 

The  California  losses  aggregated  $1,999,039, 
4ind  if  the  premiums  are  $5,500,000,  the  Cali- 
fornia loss  ratio  will  be  about  36  per  cent.,  or 
a  fraction  greater  than  for  the  entire  Coast. 
San  Francisco's  loss  ratio  was  extraordinarily 
low.  While  the  official  losses  may  exceed  our 
estimates,  the  excess  will  hardly  be  greater 
than  the  excess  of  the  premium  income  over 
the  sum  we  have  estimated.  California  has 
made  such  wonderful  progress  in  buildings  and 
trade,  that  the  premium  income  will  doubtless 
be  something  surprising. 
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Chief  Ooast  Blazes. 

Following  ia  a  list  of  the  Coast  fires  for  1887 
where  the  insnrauce  losses  exceeded  $10,000. 
The  figures  represent,  in  round  numbers,  the 
losses  to  the  companies: 

JANTTARY. 

Andersou,  Cal $17,000 

Oakdale.Cal lO.OCO 

KKiinuAnv. 

Anaconda,  M.  T 1 0,000 

Napa,  Cal 10,500 

Walla  Walla,  W.  T 52.000 

Promontory,  Utah .   12,500 

MAY. 

San  Jose,  Cal 32,0C0 

SantaCruz,  Cal 11,000 

Los  Angeles,  Cal 17,000 

San  Francisco 32,000 

San  Francisco 3C,000 

JUNE. 

Dayton,  W.  T 33,000 

PuUuiau.  W.  T 38,0C0 

JULY. 

Hanford,  Cal 100,000 

Truckee,  Cal 13,500 

Los  Angeles,  Cal 12,000 

Wheatland,  Cal 12..5y0 

San  Francisco Id. 000 

Sin  Francisco 24,000 

San  Francisco.  ..^ ]5,(j00 

San  Francisco 12,000 

Flagstaff,  A.  T 15  000 

Portland  .Or 20,000 

AUGUST. 

Lexington,  Or .'....  12,000 

Salt  Lake,  Utah 55,000 

Colfax,  Cal 10,000 

Grangerville,  Cal 22,000 

Sacramento,  Cal 22,000 

Daggett,  Cal 10,500 

San  Francisco 24,000 

Sau  Francisco 28,500 

SEPTEMBER. 

Stockton,  Cal 15,500 

Calico,  Cal ;..  22,000 

Forest  Hill,  Cal  20,000 

Marysville,  Cal 100,000 

Portland,  Or 11,500 

OCTOBER. 

Los  Angeles,  Cal   27,500 

Travers,  Cal 24.000 

Lodi,  Cal 16,000 

Sau  Francisco 38,000 

Portland ,  Or 20,500 

NOVEMBKR. 

e?an  Francisco 40,000 

North  Bloomfield,  Cal Il,t00 

St,  Helena,  Cal 11,000 

Los  Angeles,  Cal 3'.>,000 

Astoria,  Or.  (steamer) 21,000 


DKCEMBEB. 

Sacramento,  Cal *     12,500 

Bisby.A.  T 6'V)00 

Los  Angeles,  Cal 25,000 

In  1886  there  were  forty-seven  Coast  fires 
with  a  loss  in  excess  of  $10,000  each,  and 
there  wore  four  at  which  the  loss  was  over 
$100,000.  The  largest  insurance  loss  at  a 
single  fire  was  $300,0t»0,  in  Sau  Francisco. 

In  1887  there  were  forty-nine  Coast  fires 
with  a  loss  of  $10,000  or  more;  but  there  were 
fewer  large  fires,  and  none  with  an  insurance 
loss  in  excess  of  $100,000. 


Amount  at  Eisk  in  London. 

Alliance .TTT £22,714,788 

Atlas 22,2C0,8:0 

Caledonian" 2,800,000 

Commercial  Union  21,139  495 

CityofLondon 5,500.(,00 

County 51,163,747 

Fire  Insurance 7,166.fc55 

General 12.324.034 

Glasgow  &  London y,Cfi,942 

Guardian t2.r.05,486 

Hand-iu-hand 17,3t0,00O 

Imperial 26,304.981 

Kent *.320.813 

Lancashire 8,016,000 

Law 51,313.284 

Law  Union 10,739,752 

Lion 1,944,410 

Liverpool  &  London  &  Globe 38.797 ,170 

London 22,m,042 

London  &  Lancashire 8,011,250 

London  and  Provincial 4,570,500 

Magdeburg 469,367 

Manchester 6,457,580 

National 4,396,753 

National  of  Ireland 1,000,000 

North  British  and  Mercantile 35,436,385 

Northern 14,826,778 

Norwich  Union 14,078,520 

Phoenix 68,338,457 

Queen 9,100,000 

Royal 34,951,421 

Royal  Exchange 30,578,474 

Royal  Farmers  and  General 2,150,835 

Scottish  Provincial l,500,CO0 

Scottish  Union  and  National 6.292,035 

South  British 69(;,064 

Sun 78,480,290 

Union 22,-249,4C5 

Westminster 28.C3i,334 

West  of  England 6,990,209 

Yorkshire 2,322,317 

Sixteen  other  Offices 11,295,427 

'I'otal £741,109,310 

The  Insurance  World  of  Pittsburg  has  gone 
into  the  portrait  busiuts?. 
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Heavy  Increase  of  Assessments  in  the 
A.  0.  U.  W. 

The  following  eomiimiiiciilion  from  the  An- 
cient Order  of  United  Workmen  edition  of  the 
I'liciHc  States  Weekly  explains  itself,  hut  in 
fairaesB  we  should  add  the  writer's  exi)Iaiiation 
of  the  heavy  increase  of  assessments  in  the 
order  in  California  is  that  in  the  early  stages 
of  its  growth  the  medical  exiiminations  were 
carehss  aud  fradulent.  This  is  the  old  chest- 
nut oflFered  in  behalf  of  the  decline  of  the  order, 
from  frequent  assessments,  in  Kentucky,  Ohio 
nod  other  hi^h  death-rate  States.  The  truth  is 
that  wherever  the  order  is  old,  there  the  death- 
late  is  hiph  and  the  assessments  are  burden- 
some and  remain  so.  The  only  relief  is  that 
which  the  supreme  lodge  is  willing  and  able  to 
extend. 

The  outlook  for  the  A.  O.  U.  W.  is  dismal  in 
California,  but  the  Coast  lleviewhas  acquitted 
itself  of  its  duty  to  the  public  by  frequent 
warning.  But  here  is  the  communication  to 
the  A.  O.  U.  W.  organ  : 

"As  wa^  foreshadowed  by  the  large  death- 
rate  in  December,  thiee  assessments  follow  as 
a  sequence  in  Janunry.  And  in  connection 
with  this  state  of  affairs  it  is  somewhat  in- 
structive to  take  a  retrospective  glance  and  see 
if  we  can  account  for  the  steady  advance  in  the 
number  of  assessments  from  year  to  year  in 
this  State  since  the  order  was  established  here 
m  1875. 

"During  the  first  three  yeirs  of  its  existence 
on  this  Coast,  before  being  declared  a  separate 
jurisdiction,  the  number  of  assessments  per 
year  averaged,  if  we  remember  right,  less  than 
13.  Two  in  one  month  were  very  infrequeu*, 
and  the  more  sanguine  predicted  that  the 
greatest  average  number  for  a  term  of  years 
would  not  g)  beyond  14  per  year.  How  has 
the  prediction  been  verified  ?  This  State  was 
set  apart  as  a  separate  jurisdiction  in  July, 
1878,  aud  it  was  thought  and  expected  by 
many  that  as  California  was  considered  a  very 
healthy  State  the  death-rate  would  be  dimin- 
ished to  less  than  one  per  month;  but  the  fact 
is  it  has  steadily  increased  every  year,  until 
now  three  assessments  per  month  are  as  fre- 
quent as  two  were  ten  years  ar;o.  There  were 
14  for  the  first  half  of  1887,  or  more  than  we 
had  during  the  whole  of  1877;  and  the  outlook 
for  the  coming  year  promises  an  increase  over 
the  figures  of  1887. 


"There  must  be  a  cause  for  this  rather 
startling  growth.  It  has  always  been  expected 
that  there  would  be  Home  increase,  but  not  to 
the  extent  it  has  reached  at  the  present  time. 
To  iiOiirly  double  in  ten  years  is  enough  to  ex- 
cite the  apprehensions  of  the  most  self-pos- 
sessed. We  are  told  by  one  of  our  ablest  sta- 
tisticians that  when  the  death-rate  reaches  its 
maximum  it  will  not  vary  materially  for  all 
time.  But  when  shall  we  reach  that  maxi- 
mum? If  any  one  could  fix  the  time  he  would 
confer  a  lasting  favor  upon  the  entire  brother- 
hood." 


The  Washington  Fire  Keinsures. 

News  has  just  been  received  that  the  Wash- 
ington Fire  and  Marine  Insurance  Company  of 
Boston  has  reinsured  and  will  wind  up  its 
affairs.  This  step  has  been  taken,  partly  be- 
cause the  company  has  incurred  heavy  murine 
losses,  and  partly  because  of  the  increase  of 
the  tire  reinsurance  liability;  but  the  principal 
re  ison,  probably,  was  the  timidity  of  a  class 
of  too  conservative  stockholders  who  were 
affrighted  by  the  war  of  rates  and  the  smash- 
ing of  compacts  in  the  East. 

The  marine  business  of  the  Washington  has 
been  reinsured  in  the  California  aud  Union  of 
this  city.  The  Niagara  of  New  York  has  taken 
over  the  Eastern  business  of  the  Washington, 
and  the  Pacific  Coast  risks  have  been  reinsured 
by  the  National  Insurance  Company  of  Hart- 
ford. The  National  agency  will  be  trausferied 
to  Manager  Doruiu,  and  in  the  meantime  all 
new  Washington  policies  will  be  assumed  by 
the  former  company. 

The  Washington  was  organized  in  1882  aud 
reorganized  in  1872  after  the  great  fire  in  Bos- 
ton. A  year  ago  it  had  nearly  $2,000,000  assets. 

The  guarantee  companies  who  make  it  their 
business  to  insure  the  honesty  of  employees, 
require  from  the  insured  an  application  very 
similar  to  that  used  by  life  insurance  com- 
panies. It  contains  a  great  many  questions 
relating  to  one's  private  life  and  which  must 
be  strictly  answered.  There  is  a  young  lady 
in  St.  Paul  who  found  it  necessary  to  fill  out 
one  of  these  applications  in  order  to  retain 
her  position.  She  answered  all  of  the  ques- 
tions correctly  until  she  came  to  the  one: 
"What  is  your  age?  '  Hesitating  a.  moment 
she  wrote  in  reply:  "Irrelevant,  immaterial 
and  impudent. "—St.  Paul  Globe. 
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^ViihIiIiiuIoii. 

December  7,  SeatUe.  hides,  wool,  etc. : 

At  las 8273 

National  of  Ireland 273 

Imperial '■iHG 

Oakland  Home 178 

December  'i<,  Seattle,  grocery  : 

German-American $200 

December  22,  Spokane  Falls,  general  fire  : 

Home  &  PliCEulx $500 

Analo-Ne  vnda 4C0 

PhCBnlx,  London 120 

"Westchester 1,300 

iEtna 550 

Lion 1.000 

Dece'uber  26,  Seattle,  machinery: 

Orient $500 

Decenib  r  4,  near  Colville,  frame  saloon  building: 
Manchester $400 

December  12,  Kinu  county,  household  furniture: 

American,  Phila $400 

Oresoii. 

December  16,  Eugene  City,  frame  barn: 

Commercial  Union 5480 

December  4,  Portland,  general  fire: 

Connecticut $216 

North  British  &  Mercantile 108 

German-American 108 

Hamburg-Bremen 524 

Fire  Ins.  Ass'n,  London 150 

Hajiiburg-Magdeburg 217 

Hartford 760 

London  Jt  Lancashire 272 

Manchester 163 

December  26,  Albany,  merchandise: 

California $425 

December  17,  dwelling  and  contents: 

Hamburg-Bremen $771 

.Moiitaiin. 

December  28,  Bozeraau,  general  fire: 

North  British  &  Mercantile $1,500 

Hartford 500 

Lion 1,U0 

Washington 1,000 

California 350 

Mina. l.COO 

Home  &  Phoenix 1,025 

Total $6,475 

December  1,  AValkerville,  frame  building: 

City  of  Loudon $428 

December  22,  Lewistown,  dwelling,  etc. : 

Union,  N.  Z $790 

November  23,  Helena,  furniture: 

California S122 

December  1,  Butte  City,  general  fire: 

Home $1,000 

Sun,  S.  F 500 

Hartford 590 

United  Reinsurance., 375 

pheuix,  Boooklyn 375 

Washington 428 

American,  Phila 375 


December  28,  Butte  City,  dwelling  and  conten's: 

Anglo-Nevada (1,100 

November  '.0,  Butte  City,  merchandise: 

Cjillfornla 1375 

Loudon  &  Lancashire 1,SC0 

Manchester ; .'khj 

December  6,  Butte  City,  frame  building  and  merchin- 
dise: 

Union,  S.  F $5(0 

North  British  &  Mercantile 500 

Imperial 500 

November  24,  Miles  City,  frame  building: 

Commercial $00" 

Small  unreported  losses $l,8(f) 

Total  .Montana $10,133 

Arlxonii. 

November  18,  Phcenix,  dwelling,  etc.: 

Fire  Ass'n  of  Phila $l,00O 

December  31,  Bisiby,  general  fire: 

National,  N.  y i      350 

Firemans  Fund fito 

All  companies 50,000 

December  29,  Arivoca,  adobe  hotel: 

Home  &  Phoenix $3,000 

Itlalio. 

November  1,  Hailey,  machinery: 

Commercial $202 

Itah. 

December  4,  Ogden,  general  merchandise: 

Guardian $138 

Imperial 1,'J87 

■Washington 1,987 

German-.imerican 1,906 

North  British  &  Mercantile 1.906 

Anglo-Nevada 4C0 

Total., $8,384 

Nevada, 

December  25,  Palisade,  merchandise  : 

Home  &  Phoenix $220 

talirornia. 

December  1,  Pueblo,  merchandise  : 

California $900 

December  19,  Woodland,  dwelling  and  furniture : 

Fire  Ins.  Ass'n,  London $6(0 

December  2,  Bird's  Landing,  hotel,  furniture,  etc.: 
Union,  San  Francisco $1,2C0 

December  6.  Wjodland,  brick  building  and  furniture  : 

Insurance  Co.  of  N.  America $285 

Firemans  Fund 153 

December  21,  Irvington,  general  fire: 

Firemans  Fund $3,133 

Nat'oual,  N.  Y ''66 

Royal,  Norwich  Union  &  Lancashire 1,000 

Home  Mutual 710 

Oaklaud  Home 44» 

Deceir.ber  2,  Sacramento,  brick  building: 

California $125 

December  15,  Oakland,  dwelling: 

Home  &  Phcenix $180 

December  16,  Oakland,  dwelling: 

Commercial  Union »49$ 

December  29,  West  Berkeley,  drugs: 

Pheuix,  Brooklyn ^OO 
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Calirorala. 

Decent iM-r  'IT,  Berkeley,  grorcrj": 

Flreinaus  Kund $1,0(10 

December  .■>,  Sonoma  county,  frult-ilrylng  evaporator: 

Anglo-Ne  vntlJi f  700 

rbeiilx,  Brooklyn 150 

Movember  13,  Sacroinento,  frame  dwelling: 

Commercial f^OO 

December  31,  Cblco,  frame  building  and  saloon  : 

Clinton 8500 

iEtna 500 

Sun,  San  Francisco 200 

December  2,  Berkeley,  boarding-house: 

Home  Mutual f  160 

December  21,  San  Bernardino,  dwelling: 

Home  Mutual $1 ,000 

December  10,  Tehama  county,  threshing  machine  in 
frame  barn: 
Liverpool  ft  London  &  Globe fl,100 

December  22.  Grass  Valley,  brick  building: 

Connecticu* $1,200 

December  22   Lakeport,  general  fire: 

Home  &  PhcKuix $17o 

Royal,  Norwich  Union  ft  Lancashire 3,003 

California 900 

Phenix,  Brooklyn 1,100 

Firemans  Fund 1,675 

Manchester 300 

Lion 500 

Washi  ngton 250 

Commercial  Union 250 

Oakland  Home 12,00 

Total $9,350 

December  3,  Stockton,  dwelling: 

Hamburg-Magdeburg $142 

December  G,  Yolo  county,  barn: 

Hartford $500 

December  30,  Grass  Valley,  dwelling: 

Hamburg-Magdeburg $500 

■October  26,  Fresno,  grain  warehouse : 

London  ft  Lancashire $465 

December  15,  Oakland,  dwelling: 

New  Zealand $104 

December  28,  Napa,  piano,  furniture  and  dwelling: 

Commercial $200 

^tna 1,000 

Home  Mutual COO 

September  23,  Alameda,  frame  dwelling: 

Commercial $3,600 

DecemlMJr  20,  Sacramento,  tin  shop: 

Scottish  Union 5480 

National,  Hartford 480 

December  20,  Sacramento,  dwelling: 

Scottish  Union glOO 

December  18,  Sacramento,  pottery: 

North  Brillsh  &  Mercantile $2,459 

Manchester 2,459 

Caledonian 2,459 

Total $7,377 

December  1,  Sutter  county,  dwelling: 

State  Investment j729 

December  20,  Los  Angeles,  two  frame  buildings: 

Union,  N.  Z |6oo 

California 600 


December  6,  East  Oakland,  frame  dwelling: 

Oakland   Home 8285 

December  21,  Uaywards,  printing  office: 

Southern  California $424 

December  6,  Warm  Springs,  winery: 

Lion $752 

Imperial 752 

December  14,  Sicramento,  brewery: 

New  York  Underwriters'  Agency $3,250 

Anglo-Nevada 3,390 

Firemans  Fund 1,357 

National,  N.  Y 723 

Liverpool  ft  London  &  Globe 3,390 

Total $12,110 

December  5,  Placerville,  contents  of  dwelling: 

German  American $404 

Home  Mutual 200 

December  17.  St.  Helena,  dry  goods: 

Liverpool  &  London  ft  Globe $1,000 

December  20,  Lompoc,  frame  dwelling: 

London  ft  Lanoishi re 8103 

December  13,  Los  Angeles,  slaughter  bouse: 

German-American $3J2 

December  22,  Ued  Bluff,  contents  frame  dwelling: 

Liverpool  &  London  &  Globe SI, 050 

December  17,  Amador  City,  frame   dwelling  and   con- 
tents: 

Liverpool  &  London  ft  Globe $190 

December  26,  Colusa,  dwelling,  etc.: 

Commercial  Union $1,500 

December  15,  Martinez,  dwelling; 

Commercial  Union $130 

December  21,  near  Redding,  dwelling- 
State  Investment  $500 

December  22,  Red  Bluff,  dwelling: 

Lion $1,000 

Washington 60  0 

December  26,  Colusa,  dwelling: 

Phoenix,  London $1,500 

December  11,  Ukiah,  dwelling  and  furniture: 

Firemans  Fund $2,302 

December  21,  near  Turlock,  school-house: 

State  Investment S600 

December  30,  Chico,  dwelling: 

Anglo-Nevada $750 

December  15,  Los  Angeles,  stable: 

North  British  ft  Mercantile $250 

December  21,  Lo.s  Angeles,  horses  and  vehicles; 

Atlas $690 

December  2,  Los  Angeles,  livery  stable: 

Union,  S.  F $450 

New  York  Underwriters 525 

Liverpool  ft  London  ft  Globe 5.200 

December  2,  Los  Angeles,  iron  works: 

Southern  California $300 

Oakland  Home 375 

December  20,  Los  Angeles,  building  and  hay: 

Howard $500 

December  3,  Los  Angeles,  tin  shop: 

Scottish  Union $480 

National,  Hartford 480 

December  3,  San  Gabriel,  frame: 

California ,...,:..  .$3,500 

December  12,  Auburn,  frame  hotel  : 

Phenix,  Brooklyn $112 
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December  13,  Los  AngeleH,  hotel: 

OUy  of  London $1,500 

Hartford 3.000 

United  Reinaurance 3,0U0 

State  Investment 3,000 

Sun  Mutual 1,500 

Soutbern 1,500 

Atlas 1,500 

Quardian 2,500 

National  of  Ireland 750 

Boylaton 1,000 

Phcenix,  Loudou 1,250 

Western,  Toronto 1,500 

Oaklind   Home . .    2,000 

Traders 1,000 

Total $25,000 

December  IC,  Los  Angeles,  furniture  and  building: 

Glens  Falls $1,C.'0 

Springfield 1,650 

Howard 1,650 

Clinton 500 

December  10,  Los  Angeles,  frame  building: 

Guardian $375 

December  18,  Los  Angeles,  wearing  apparel: 

Connecticut $C82 

December  22,  Los  Angeles,  dwelling: 

North  German $100 

December  8,  Los  Angeles,  dwelling: 

Guardian $124 

December  12,  Los  Angeles  county,  frame  barn: 

Phenix,  Brooklyn $100 

November  23,  Los  Angeles,  frame  building: 

Guardian $412 

Novembor  6,  Oakland,  dwelling: 

Oakland  Home  $278 

Small  unreported  losses 8,800 

Total  California  (S.  F.  excepted '...  .$125,273 

December  22,  San  Francisco,  frame  building: 

Hamburg-Bremen $390 

Niagara 1,200 

December  22,  San  Francisco,  merchandise  in  brick: 
St.  Paul $937 

December  13,  San  Francisco,  frjime  builainj;: 

Helvetia 350O 

December  1,  San  Francisco,  brick   building  and  ma- 
chinery: 
New  Zealand .• $193 

December  15,  San  Francisco,  frame  building  and  mer- 
chandise: 

Koyal,  Norwich  Union  &  Lancashire $915 

Firemens,  Baltimore 480 

December  25,  San  Francisco,  dwelling: 

Helvetia $250 

December  11,  San  Francisco,  frame  building: 

Sun  Fire,  Loudou $760 

December  11,  San  Francisco,  hospital: 

American  Central $503 

Amazon 760 

P.acific 760 

London,  Northern  &  Queen 1,165 

December    10,   San    Francisco,   frame    riding- school 
building: 
London,  Northern  &  Queen $232 


December  3,  San  Francisco,  furniture  factory: 

Hamburg' Bremen $206- 

Niagara 20'> 

Anglo-Nevada 436 

Phenix,  Brooklyn 187 

American 187 

Peun 187 

November  24,  San  Francisco,  flour  mill: 

City  of  London   $232 

December  21,  San  Francisco,  winery: 

Svea $1,263 

December  21,  San  Francisco,  hay  and  feed  : 

Clinton $50'> 

Spring   eld 500 

December  21,  San  Francisco,  produce: 

North  American $600 

December  21,  San  Francisco,  fancy  goods: 

South  British $.375 

November  20.  San  Francisco,  dwelling: 

Fire  Ass'n  of  Pliila f  110- 

November  20,  San  Francisco,  frame  building: 

Commercial $110 

December  21,  San  Francisco,  flouring  mill  brick  : 

Anglo-Nevada $1 ,140 

Connecticut 968 

State  Investment 520 

Southern 430 

Lion 7J0 

Concordia 750 

Dakota 750 

Imperial 600 

Firemaus  Fund 2,110 

Total 18,018 

December  21,  San  Francisco,  frame  dwelling: 

Oakland  Home S200 

December  21,  San  Francisco,  hardware: 

Atlas 8224 

National,  Ireland 224 

December  21, San  Francisco,  junk  shop: 

London,  Northern  &  Queen $1,000 

November  25,   San   Francisco,   household    furniture: 
Commercial $800 

December  11,  San  Francisco,  dwelling: 

Home  &  Phoenix. .   $150 

December  11,  San  Francisco,  school  and  church; 

Guardian $5i7 

London  &  Lancashire 557 

New  York  Underwriters 253 

North  German 760 

State  Investment 1,500 

December  13,  San  Francisco,  cigars  and  tobacco : 

Peoples,  N.  H §450 

State  of  Pennsylvania 200 

December  3,  San  Francisco,  frame  building: 

Hartford §240 

December  22,  San  Francisco,  frame  building: 

Germania $425 

December  3,  San  Francisco,  fancy  goods : 

North  German §500 

December  6,  San  Francisco,  fancy  goods: 

North  German $190 

Small  unreported  losses $7,400 

Total  San  Francisco $  32,591 

Total  California 1.57,864 

Grand  total 252,671 
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Fire  Underwriting  in  Colorado. 


We  print  this  mouth  au  interesting  comrau- 
niciitioii  from  Coloriulo,  where,  it  nppe.^rs,  un- 
<1erwritiuK  afluirs  are  not  nltogether  lovely. 
Colorado  is  under  the  jurisdiction  of  the  West- 
ern Union  of  Ch  cago,  and  yet  much  of  tbe 
business  passes  through  Sun  Francisco  chan- 
uel-i.  Tbe  complaints  of  the  Colorado  agents 
ar<'  not  directed  against  the  Western  Union 
particularly,  although  there  is  doubtless 
ground  for  complaint;  but  the  office  force  of 
Commission  No.  4  is  too  small  for  the  vast  ter- 
ritory (Colorado  and  New  Mexico)  which  has 
to  be  covered.  Complaints,  inquiries  and  peti- 
tions are  pigeon-holed,  and  growing  towns  re- 
main unrated  for  years. 

It  would  be  far  better  for  the  companies, 
and  more  satisfactory  to  the  local  agents,  if 
Colorado  and  New  Mexico  were  placed  under 
the  jurisdiction  of  tbe  Pacific  Insurance  Union. 
The  remainder  of  the  Kocky  Mountain  terri- 
tory is  under  the  conservative  care  of  the 
Pacific  compact,  and  it  would  be  consistent  as 
well  as  wise  for  the  Eastern  offices  to  add  the 
small  remainder  of  the  mountain  territory  now 
controlled  by  the  prairie  territory  union. 

Our  Pacitic  Coast  underwriters  handle  the 
mountain  business  with  greater  proHt  than  their 
Eastern  confreres.  They  are  far  more  famil- 
iar with  it.  Take  several  companies  for  exam- 
ple. The  London,  London  &  Lancashire, 
Lancashire,  Nortbern  and  Norwich  Union, 
rejiresentative  companies,  operate  in  Colorado 
through  Kastern  offices.  Their  total  premiums 
last  year  were  $29,800,  and  their  average  loss 
latio  was  64  per  cent.  On  the  other  hand,  the 
I  i.perial,  Lion,  North  British  &  Mercantile. 
^5C)tti3h  Union  and  South  British,  equally 
representative  companies,  operating  in  Colo- 
rado through  San  Frauiisco  offices,  rect-ived 
$!)0.000  in  premiums,  or  three  times  as  much 
as  the  other  four  companies,  and  siistained  an 
average  1>  ss  ratio  of  only  o.'j  per  cent. 

These  representative  tigures,  as  well  as  the 
character  of  the  territory  from  an  underwrit- 
<  rs'  point  of  view,  strongly  endorse  the  Coast 
Review's  recommendation  that  Colorado  and 
New  Mexico  be  placed  under  the  jurisdiction 
of  tbe  Pacitic  Insurance  Union,  and  that  the 
entire  business  of  the  two  pass  through  San 
Francisco  general  agencies. 

Sample  pages  of  the  Coast  Review  Expi- 
ration book  will  be  m  tiled  on  application. 


WALNUTS. 

George  T.  Hope  has  retired  from  the  service 
of  the  Continental  Insurance  Company.  Num- 
erous other  changes  have  been  made  in  the 
special  agency  staff  of  the  company. 

Business  in  the  Southern  States,  as  a  rule, 
is  reported  to  have  been  more  j)rotitable  than 
formerly,  owing  to  better  crops,  diminished 
incendiary  fires,  and  the  conservative  influ- 
ence of  boards  and  compacts. 

The  Transcontinental  of  Mandou,  Dakota, 
which  was  denounced  by  the  Coast  Review 
several  months  ag),  has  been  closed  by  the 
Territorial  Auditor.  There  still  are  equally 
bad  wildcats  in  that  Territory  who  need  the  at. 
teutiou  of  the  Auditor. 

The  Continental  Life  of  Hartford,  which,  a 
year  ago,  had  or  professed  to  have  §2,312,000 
assets,  is  impaired  over  §1,000,0)0.  This  is 
rough  on  the  lawyers  and  receivers.  They 
will  get  only  $1,3)0,000,  assuming  they  will 
generously  and  considerately  allow  the  policy- 
holders the  remaining  §12,000. 

A  new  system  of  lire  alarm  register  is  being 
placed  in  the  various  engine  houses  through- 
out St.  Paul,  Minn.  As  soon  as  an  alarm  is 
turned  in  a  small  piece  of  tape,  running  by 
electricity,  unrolls  and  locates  the  box,  there- 
by gaining  almost  half  a  minute  over  the  old 
system . 

In  a  manufactory  of  plane  bits  in  Chicago  a 
sponge  had  been  used  to  transfer  the  water  by 
capillary  attraction  from  a  water  box  to  an 
emery  wheel  on  which  the  bits  were  ground. 
The  sponge  wiped  off  the  fine  steel  particles 
from  the  wheel  and  they  were  collected  in  the 
cells  of  the  sponge  and  kept  coustautl}'  wet. 
The  sponge  was  finally  laid  aside,  and  after  a 
week  or  ten  days,  when  dry,  it  was  discovered 
that  the  mass  was  spontaneously  ignited. 

The  Liverpool  &  Loudon  &  Globe  will  con- 
tinue to  be  an  unlimited  liability  company  . 

Under  the  compulsory  sj'stem  of  insurance 
of  workiugmen,  in  operation  in  Germany,  there 
were  issued  last  ye  ir  3, 100,00  >  policie-j.  In- 
demnity was  paid  on  10.414  accidents,  of  which 
2,391  caused  disibility  of  three  to  six  months, 
3,6.39  caused  lasting  disability,  and  1.701  com- 
plete and  permanent  disability. 
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The  Hamburpt-Bremen  has  had  the  unfavoi- 
nble  experieuce  in  England  which  ne  irly  all 
nou-rsHideut  companies  have  had,  nnd  the 
company  will  therefore  withdraw.  The  In- 
surance Company  of  North  America  has  placed 
itself  in  the  breach,  and  the  Londoner  4  are 
welcoming  it  with  itching  palms  to  a  hospit- 
able reinsnrauce— \vh  it? 

It  is  not  impossih'e  ihatthe  mysterious  fires 
on  board  cotton-laden  ships  are  spontaneous, 
caused  merely  by  tlie  pressure  of  baling.  Hay 
and  straw  sometimes  burn  spantaueously  un- 
der great  pressure,  and  why  not  cotton  fibre 
fresh  from  the  fields  and  somewhat  oily  ? 

Chicago  has  had  an  !?800,000  fire,  with  an 
in-urance  loss  of  half  a  million. 

The  Property  Insurance  Company  of  Lon- 
don, "E.  C,"  is  a  British  wildcat  now  prow- 
ling in  the  woods  along  the  Atlantic.  Look 
out  for  its  worthless  pulicies. 

Three  new  British  fire  offices  are  reported 
f o  ■  the  new  yetir.  — 

The  Montauk  is  another  of  the  uon-adver. 
tising  concerns  that  receives  mention  for  the 
first  time  as  "busted."  There  is  no  better 
sign  that  brains  are  lacking  than  the  failure  to 
m  ike  the  company  known  and  appreciated  by 
the  best  agents.— N.  Y.  Record. 

The  president  and  secretary,  and  a  clerk  of 
the  Continental  Life  Insurance  Company  of 
H-irtford  have  been  indicted  by  a  grand  jury, 
charged  with  making  false  entries  and  return.*. 

A  Pacific  Express  Company's  messenger, 
Salt  Lake  division,  one  George  Aldeu  Bennett, 
pocketed  a  f  10,000  package  belonging  to  some- 
body else.  When  arrested  he  disgorged  $8,- 
100.  The  Ameriian  Surety  Compauy  paid  its 
liability,  and  then  went  for  Bennett,  and  after 
a  hard-fought  legal  tussle  at  Blackfoot,  Idaho, 
convicted  him.  He  has  been  sentenced  to  ten 
years  residence  in  Idaho,  in  the  Boise  City 
penitentiary. 

Next  to  a  now  subcription  an  order  to  dis- 
continue a  subscription  is  most  appreciated — 
if  it  comes  from  the  subscriber.  We  recognize 
in  him  a  gentleman  after  our  own  heart;  but 
when  the  order  comes  from  the  postmaster  we 
know  that  that  subscriber  is  a  sneak  with  an 
unpaid  balance.  Happily  we  have  bad  very 
few  of  such  ch  iracters  "on  the  list." 


OOAST  AFFAIES. 

"  Ring  the  Bell." 
W.  E.  Blank,  the  insurance  broker,  put  up 
a  pretty  sign  the  other  day,  but  he  has  taken 
it  down.  License  revoked?  Oh,  no.  It  was 
a  modest  little  sign,  with  "Insurance"  in 
large  Boman  caps  across  its  face,  below  '•'  W. 
E.  "  and  just  above  the  unobtrusive  "Blank" 
in  little  (iothic  caps.  It  had  not  been  exposed 
to  the  public  gaze  long  before  in  came  a  lanky 
specimen  of  humanity  with  an  "  I  see  by  that 
'ere  sign  of  yourn  that  you  insure  aunts." 
"  Yes,"  with  a  doubtful  smile,  "  we  insur-ance 
here  "  "  Then  you  may  insure  my  three  old- 
maid  aunts  in  my  favor.  Mister."  The  broker 
directed  him  to  the  Bankers  &  Merchants  hat- 
passer,  and  then  sadly  went  out  and  tore 
down  the  new  sign. 

Rotten  Hose. 
The  recent  fire  on  Stevenson  street  afforded 
a  remarkable  display  of  rotten  hose — with 
which  the  grand  jury  had  been  satisfied.  A 
dozen  "bursts"  were  observed  within  an 
hour,  and  a  number  of  the  couplings  were  ill- 
fittiug.  The  streets  about  the  bursted  hose 
were  as  muddy  as  a  rain  storm  would  have 
made  them,  and  one  spurt  of  water  flooded 
the  rear  part  of  the  store.  At  least  the  mer- 
chant said  the  water  from  the  "burst  "  flooded 
his  place,  and  he  claimed  and  received  from  the 
insurance  companies  several  hundred  dollars 
for  water  damage  a  block  from  the  fire. 

A  Live  Local. 
Ben  Ward,  of  Los  Angeles,  lost  a  horse  and 
buggy  in  the  big  livery  i^table  fire  in  December. 
Both  were  uninsured.  Benjamin  does  not  take 
his  own  medicine. 

The  Wonderful  Year. 
The  year  1887  in  California  was  a  wonderful 
year.  Every  industry  flourished,  and  immi- 
gration poured  into  the  State  from  theEasern 
States.  The  population  is  now  estimated  at  a 
million  and  a  quarter,  and  the  average  banked 
savings  of  the  people  are  double  those  of  any 
other  State  in  the  Union.  The  fire  loss  ratio 
was  less  than  that  of  any  other  S  ate  as  large 
or  larger.  The  fruit  and  vegetable  shipments 
East  exceeded  over  150,COO,OOQ  pounds.  The 
asse-sed  value  cf  all  property  is  over  S90O.O0O,- 
COC,  the  largest  per  capita  of  any  State  in  the 
Union.  And  California  has  more  co-operative 
self-endowment  swindles  than  all  the  remain- 
ing States  put  togetht  r.     Hoop  la! 
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The  Occidental  Endowment. 
Recent  iucre-ftsing  assessments  bnve  evi- 
dently brought  the  Occidental  Eudowmeut 
Associntion  into  enibnrrnssinent.  Its  endow- 
ment coupons  lemnin  unpaid,  and  its  promised 
loans  are  not  advanced.  The  officers  have 
changed,  the  old  "rats"  deserting  the  sink- 
ing scow.  This  company  was  the  successor  of 
the  Pftcitic  Coast  branch  of  the  Texas  endow- 
ment swindle,  and  very  foolishly  or  wisely  as- 
sumed its  obligations. 

Sample  Claims. 
A  little  water  from  a  bursted  Lose,  which 
the  clerks  quickly  swept  out  and  mopped  up. 
was  suflBcient  to  rust  stoves  in  the  basement 
to  the  extent  of  $300  damage,  so  the  merchant 
snid;  and  the  companies  took  his  word,  or  if 
they  doubted  it,  preferred  to  pay  an  unjust 
small  claim  rather  than  go  to  law  about  it. 
Another  merchant  claimed  damages  from 
water  in  his  basement  as  the  result  of  the  same 
fire.  The  claim  was  some  hundred  dollars, 
and  the  companies  settled  it,  of  course;  but  it 
has  since  transpired  that  the  same  basement 
had  been  fall  of  water  for  a  month  or  more  be- 
fore the  fire.  If  the  honesty  of  merchants 
were  not  proverbial  we  should  be  inclined  to 
think  the  first  claimant  greatly  exatjgerated  his 
loss,  and  the  second  claimant  had  not  forgot- 
ten the  employment  of  a  party  to  pump  the 
water  out  of  the  basement  a  month  before  the 
fire. 

Oregon  News. 

Ex-Governor  S.  F.  Chadwick  of  Salem, 
Oregon,  has  been  appointed  special  agent  for 
the  Northwest  Fire  and  Marine  Insurance 
Company  of  PortLind,  and  Fr.mk  H.  Alliston, 
book-keeper. 

The  Farmers  and  Merchants  Fire  Insurance 
Company  of  Albany,  Oregon,  has  commenced 
business  with  an  indiscriminate  war  on  rates. 

B.  B.  Brownell  of  Sulem,  Oregon,  has  ac- 
cepted the  special  agency  of  the  Sun,  Imperial 
and  Orient  insurance  companies. 

Hon.  Geo.  W.  McBride,  secretary  of  state 
and  ex-oflScio  insurance  commissioner  of  Ore- 
gon, is  in  San  Francisco,  with  apartments  at 
the  Palace  Hotel. 

Manager  Stillman  of  the  Pacific  Insurance 
Union  has  been  visiting  the  Northwest  district 
and  paid  his  respects  to  many  of  the  agents  la 


Oregon  and  Washington.  He  was  accom- 
panied by  J.  W.  Genial  Cofran,  whose  friends 
are  legion  "where  rolls  the  Oregon." 


Acknowledgements. 

Pope  Manufacturing  Company  of  Boston  : 
a  pad,  not  a  bad,  calendar. 

The  News-Letter,  Christmas  edition;  15 
cents;  a  handsome  number. 

The  Insurance  Age,  a  new  journal,  published 
in  New  York  :  $3  00  per  year. 

Semi- Occasional,  a  City  of  London  circular 
from  Manager  Callingham's  agency. 

A  handsome  illustrated  supplement  accom- 
panied the  Investigator  of  December  3. 

The  publisher  of  the  Western  Insurance  Re- 
view has  placed  us  under  obligations  for  a 
bound  volume. 

Edward  Niles  of  San  Diego  has  placed  the 
Coast  Review  under  obligations  for  the  back 
numbers  advertised  for  last  month. 

The  Spirit  of  the  Times  and  "  Underwriters* 
Journal"  (why  "underwriters'"?)  issues  a 
holiday  edition  worthy  of  preservation. 

Notes  of  a  Veteran  Life  Agent,  issued  by  the 
Standard  Pub.  C).  of  Boston:  price,  $1.00, 
and  worth  more  than  that  to  any  life  solicitor. 

For  a  copy  of  the  decision  of  the  Hawaiian 
Supreme  Court,  in  Michels  v.  Hartford  Insur- 
ance Company,  we  are  indebted  to  Albert 
Jaeger  of  Honolulu. 

Our  Dumb  Animals,  a  publication  by  the 
Massachusetts  S.  P.  C.  A.,  of  intere-t  to  all  in 
sympathy  with  the  humane  aims  of  the  society: 
Boston — 50  cents  per  annum. 

The  German  Insurance  Company  of  Free- 
port  issues  a  very  handsome  holiday  circular 
to  its  agents.  Upon  the  outside  pages  of 
the  cover  two  winter  scenes,  by  Prang,  make 
an  old  Californian  long  for  a  whilf  of  the  in- 
vigorating cold  air  off  miles  of  snow  fur  about 
five  minutes. 

Fire  is  the  title  of  a  new  English  insurance 
journal,  issued  monthly  at  "25  Berry  street, 
St.  Mary  Axe,  Loudon,  E.  C.:"  11  6  per  an- 
num to  colonies,  and  no  rate  given  for  foreign 
subscriptions.  An  interesting,  well  printed 
and  conveniently  arranged  publication  "for 
the  prevention  of  fire"  and  the  profit  of  its 
proprietor. 
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PACIFIC  BRANCH 


Subscribed  Capital, 
Capital  and  Gross  Assets, 


215  SANSOMEST. 
Gi^  S.F. 


$4,125,000  00 
■    4,712,747  00 


PACIFIC   DEPARTMENT   FOR 

The  States  of  Calffornia,   Nevada,  Oregon,   Cnlorndo,   the  Territories  of 

Washini^ton,  Idaho,  niontaiia,  Wyoininif,  litah,   Arizona, 

New  Mexico,  ai,:d  the  Haivaiian  Islands. 


GEO  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street  San  Francisco,  Cal. 


^^^^  INSURANCE  COMPANir^ 


6E0.D.  DORNIN 

MANAGER. 


W"  SEXTON 

ASS' MAN  Gr 


^^^STftSXlSfSo^^'^'S  SANSOME  ST. 
■^  «  r  F  0  R  D  , »-  SAN  FRANCISCO. 


Capital,      -      -      -      -      - 
Assets,  January  1st  1887, 


$1,000,000  00 

-     1,604,486  00 


PACIFIC  DEPARTMENT  FOR 

The  Stat«s  of  C'aliroriilsi,  Orcsoii,  Nevada,  and  the  Ti>rritorirs  of  Washington, 
Idaho,  Utah,  Ari/.ona  an«l  Jiew  Itlcxiro. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON.  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


*««>« 


IMPERIAL 


KiKK    iNSUHANCFC   Co.,  OK   LoKUON. 


iliisiMiii<-4l  iKo:{.i 


Capital  Paid  in,  -  -  -  -  $3,500,000  00 
Assets,  January  1st  1887,  -  -  9,658,479  00 
Invested  in  the  United  States,        1,620,505  63 

PACIFIC   DEPARTMENT 

lliniii::  .liii-i<><lirlioii  4»vei-  tlif  ?>iliif«->>  of  <'aliroriiia,  Oregon,  \«-va<la,  <'oI»ra<lo, 

aiKl  llir  Irrrilorics  4»r  >VaKliiiiul<tii,  Itlaliu,  >loiilaiia,  Myoiiiiiii:, 

lltali,  \4-M  .>l<-\i<-o  aiKl  Ari/oiiM. 

GEO.  D.  DORNIN,  Manager,  WM,  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


WASHINGTON 


Fire  And  Marine  Ins   Co. 


OF   BOSTON. 


Capital  Paid  in. 

Assets  January  1st,  1887, 


1,000,000  00 
1,949,467  00 


vl 


PACIFIC   DEPARTMENT 

llaviiis:  .liiri>><li<-lioii  »yvr  tlio  Slatrs  of  raliforiila,  Orcuon,  N4'va<la,  4'olora«lo, 

and  tlif  Trrrilorirs  <»f  >Vasliinsloii»  Idaho,  Molilalia.  MyoiiiiiiK, 

I  tail.  >'«'»   Mfxiro.  and  Ari/.oiia. 


GEO.  D,  DORNIN,  Manager.  WM,  BEXTON,  Assistant  Manager.^ 

215  Sansoxae  Street,  San  Francisco,  Cal.  * 
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CHIPS. 

— S.  D.  Ives,  special  for  the  Firemans  Fund, 

is  looking  iiftcr  his  company's  business  in  the 

Hawaiian  Islands. 

— The  owners  of  the  schooner  Z.  B.  Heywood, 

wrecked  on  tlie  beach  at  Navarro   abandoned 

the  wreck  to  the  underwriters. 

— Sample  copies  will  be  sent  from  this  ofiice 

to    new  appointments    if    the  offices   will  be 

thoughtful  enough  to  send  ua  the  names. 

— Au  enterprising  San  Francisco  preacher  has 
got  out  a  double-acting  fire-alarm  card.  Upon 
one  side  are  the  boxes;  upon  the  other  is  the 
announcement  of  n  revival. 
— The  beavers,  who  ought  to  know,  predict  a 
wet  winter  in  California.  As  wo  write,  the 
prospects  of  a  heavy  rainfall  ai'e  excellent,  and 
ranchers  and  underwriters  rejoice. 
— A  modest  local  in  a  cross  roads  hamlet, 
who  wrote  risks  .to  the  amount  of  $65  in 
premiums  last  year,  wrote  to  a  general  agent 
in  this  city  for  1,500  calendars  and  800  blot- 
ters! 

— James  B.  Miickie,  formerly  special  agent  of 
the  Anglo-Nevada  Assessment  Company,  is 
open  to  a  new  engagement,  either  in  the  field 
or  in  the  office.  His  present  address  is  420 
California  street. 

— The  editor  of  the  Knapsack  wishes  the  fra- 
ternity to  understand  that  he  will. not  siipply 
all  the  contents  of  that  annual  this  year  :  he 
will  merely  edit  it.  The  usual  contributions 
are  solicited  and  expected. 
— Rolla  V,  Watt  has  been  appointed  general 
agent  of  Lloyd's  Plate  Glass  Insurance  Com- 
pany of  New  York,  vice  Brown,  Craig  &  Co. 
resigned.  Mr.  Watt  proposes  to  place  a  man 
in  charge  of  that  department  of  the  agency. 
— John  Andrew,  for  the  past  six  months  ac- 
countant and  cashier  in  the  New  Zealand 
office  in  Portland,  has  resigned  that  position 
to  accept  an  appointment  as  special  and  ad- 
juster for  the  Columbia  Fire  and  Marine  In- 
surance Company. 

— The  Pacific  States  Watchman,  the  organ  of 
the  Ancient  Order  of  United  Workmen,  says 
that  the  death  rate  of  the  order  for  the  past 
month  "has  been  unusually  heavy,  and  the 
probabilities  are  that  there  will  be  three  assess- 
ments for  January."  The  order  is  "growing 
old,  MoUie  darling." 


—The  Loudon  &  Lancashire  will  add  $200,000 
to  its  American  assets. 

— The  Sun  Fire  office  of  London  has  sent  over 
$.S0O  000  to  be  added  to  the  American  assets  of 
the  company,  making  them  $2,000,000. 
— Potrero  property-ow  lers  have  petitioned  for 
better  fire  protection.  The  spectacle  of  forty 
homeless  families,  made  so  by  a  recent  confla- 
gration, ought  to  move  the  stony  hearts  of  our 
boss  ridden  Board  of  Supervisors.  The  near- 
est engine-house  i-t  a  mile  and  a  half  from  the 
center  of  Potrero,  where  several  of  the  princi- 
pal industries  of  San  Francisco  are  located. 
—A  telegram  to  General  Agent  Haskell,  of  the 
Travelers,  says  that  the  annual  report  of  the 
company  will  show  a  gain  of  $170,000  in 
premiums,  and  the  largest  premium  income 
of  any  year  since  organized.  During  the  year 
just  closed  the  Travelers  issued  between  seven 
and  eight  millions  of  new  life  insurance.  The 
gross  premiums,  life  and  accident,  for  Decem- 
ber exceeded  $420,000. 

— General  Agent  Clarence  M.  Smith  of  the 
Northwestern  Mutual  Life  Insurance  Com- 
pany has  removed  his  office  to  the  northwest 
corner  of  Bush  and  Kearny  streets,  where  he 
not  only  occupies  three  spacious,  well-lighted 
rooms,  but  has  a  big  sign  which  properly  rep- 
resents his  company.  The  Northwestern 
Mutual  transacted  the  largest  new  business  in 
this  field  last  year,  since  1872. 
—J.  W.  MacKall  of  Lakeport,  Cal.,  died  on 
the  22d  from  over-exertion  in  assisting  in  ex- 
tinguishing a  fire.  Mr.  MacKall  was  an  ex- 
ceptionally good  local  agent,  and  was  al- 
ways prompt  in  making  remittances.  He  was, 
moreover,  public  spirited,  with  a  penchant — 
certainly  praiseworthy  in  a  fire  insurance 
agent— for  putting  out  fires  and  disseminating 
information  and  counsel  for  their  prevention. 
— The  .aEtna  Life  Insurance  Company  of  Hart- 
ford issues  all  the  approved  forms  of  life  and 
endowment  polities  at  the  lowest  rates. 
Under  its  renewable  term  plan  a  peison  can 
get  genuine  life  insurance,  with  nearly  $32,- 
000,000  security,  at  less  cost  than  for  the  sham 
insurance,  without  a  dollar's  security,  of  the 
assessment  compani  s.  Besides,  the  Etna's 
policy  is  incontestable,  while  the  hat-passer's 
certificate  is  framed  with  a  special  view  to 
contest  or  compromise.  Manager  John  H. 
Stevens  has  charge  of  the  ^Etna  Life  on  this 
Coast. 
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— There  has  been  a  number  of  steftm-boiler  ex- 
plosious  Ifttely,  but  we  bnve  not  read  that 
any  of  the  boilers  were  insured. 
—The  Traders  of  Chicago  has  aheady  a  state- 
ment for  Jautiary  1,  1888,  showing  $1,380,334 
assets,  a  gain  of  over  $12,000. 
—The  San  Diego  grand  jury  has  reported  at 
length  and  with  the  usual  amplitied  phrases, 
but  nothing  is  said  about  the  sham  buildings, 
short  water  supply  and  poor  lire  department 
of  the  town.  It's  a  wonder  they  didn't  ask  for 
ower  insurance  rates. 

—Cashier  F.  K.  Berg,  with  Gutte  &  Frank's 
general  agency,  closed  his  books  and  placed  re- 
sults of  1887  in  the  hands  of  the  insurance 
commissioner  on  the  31st  of  December,  at 
11:15  A.  M.,  the  first  to  file,  as  usual.  General 
Agent  Watt  gave  Mr.  Berg  a  close  chase,  filing 
his  figuies  a  half  hour  later. 
— Gas  caused  an  explosion  in  the  ofBce  of  the 
Firemans  Fund  last  month.  A  youth  opened 
the  vault,  in  which  books  are  stored,  and  not 
finding  the  burner  lighted  as  usual,  he  entered 
with  a  lighted  caudle.  The  explosion  which 
followed  burned  him  severely  about  the  face. 
The  gas-pipe  had  leaked. 

— One  M.  D.  Babcock,  who  has  long  been 
notorious  as  the  real  or  alleged  inventor  of  the 
Babcock  fire  extinguisher,  died  in  the  San 
Francisco  almshouse  on  Christmas  eve.  He 
was  formerly  a  quack  physician  and  landed  in 
this  city  a  tramp.  It  is  not  believed  that  he 
was  the  inventor  of  the  extinguisher. 

— A  live  local  agent  from  Southern  California 
was  in  town  last  montb  and  left  upon  our 
desk  his  card,  upon  the  back  of  which  ap- 
peared the  following  memorandum:  Smith 
of  Boomville  is  in  town  inspecting  the 
sample  rooms.  This  well-known  insurance 
man  and  real  estate  operator  is  doing  a  large 
and  lucrative  business  and  reports  Boomville 
as  still  a-booming!  Long  may  she  boom! — or 
words  to  that  effect. 

— The  N  itional  Fire  and  Marine  of  New  Zea- 
land present  an  annual  report  which,  while  it 
records  the  payment  of  10  per  cent,  dividends, 
shows  a  reduction  of  $70,000  in  the  premium 
income.  This  was  the  result  of  withdrawing 
from  the  Pacific  Coast  and  closing  the  Fiji 
agency.  The  company  now  confines  its  for- 
eign business  to  London  and  Calcutta.  The 
fire  loss  ratio  last  year  was  66  per  Ci'ut. 


— A  month's  reflection  has  taught  us  that  ' '  the 
insurance  center"  is  in  neither  New  York  nor 
Chicago,  but  is  at  the  corner  of  Sansome  and 
California  streets  in  San  Francisco,  about 
where  the  Firemans  Fund  building  stands. 
—All  the  life  companies  report  the  largest 
business  in  this  field,  for  1887,  since  1872. 
Every  comjjany  made  gains,  and  the  aggregate 
gain  will  doubtless  be  something  handsome 
and  encouraging.  The  February  Coast  Review 
will  give  full  figures. 

— The  steamer  San  Vicente,  plj'ing  along  the 
Coast,  and  belonging  to  the  Pacific  Coast 
Steamship  Company,  was  burned  last  month 
while  live  miles  at  .«ea.  The  origin  of  the  fire 
is  attributed  to  lime  in  the  hold.  The  hold 
was  filled  with  empty  lime  barrels. 
— J.  W.  Beilstein,  general  agent  at  Louisville, 
issues  the  New  Year's  Greetings  of  the  Anglo - 
Nevada  Assurance  Corporation,  in  the  form  of 
a  humorous  account  of  a  village  fire,  by  Wm. 
Nye,  Esq.  Wish  we  felt  at  liberty  to  give  the 
story  the  benefit  of  our  "  tremendous  and  pro- 
longed "  circulation. 

— Robert  Kilgour,  special  agent  for  Balfour, 
Guthrie  <fe  Co.'s  agency  at  Sacramento,  died 
January  7th.  Mr.  Kilgour  entered  the  service 
of  the  Oakland  Home  in  1882  as  special  agent, 
and  it  was  while  soliciting  in  the  grain-fields 
that  he  contracted  the  disease  ( consumption)  of 
wiiich  he  died.  He  was  a  valuable  man  on  the 
staflf  of  the  Balfour,  Guthrie  &  Co.'s  agencj', 
and  it  will  be  difficult  to  replace  him. 

— The  California  Wire  Works  has  brought  suit 
in  the  Superior  Court  to  recover  $7,605  87  from 
the  Union  Insurance  Compau}'  on  an  open 
policy  of  insurance  <;overing  12,386  coils  of 
iron  rods  shipped  from  Antwerp,  Belgium,  on 
the  13th  of  last  January,  on  the  ship  Undine, 
said  shipment  alleged  to  have  been  damaged  en 
route  to  the  extent  of  sixty-nine  per  cent,  of 
its  value. 

— The  Washington  Life  Ins,  Co.  has  excelled 
itself  this  year  in  its  illustrated  almanac.  Rus- 
sia is  the  subject  for  the  1888  almanac,  and  it 
is  treated  in  the  most  liberal  fashion.  There 
are  some  thirty-five  illustrations,  depicting  the 
life  and  scenery  of  the  great  semi-barbaric  em- 
pire from  the  Baltic  to  the  Behrings.  Take 
out  a  policy  in  this  excellent  company,  and 
General  Agent  Gray  will  make  you  an  honor- 
ai-y  subscriber  to  the  almanac. 
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— Fresno  has  a  new  steam  fire  engine — the 
Beoond. 

— Sparks  from  a  steamer  fired  the  wharf  at 
Port  Harford  last  montli. 

— Courad  &  Maxwell's  calendar  is  pretty  and 
unique.  It  consists  of  366  pages,  one  for 
every  day  of  this  leap  year.  Each  page  is  a 
date,  and  has,  besides,  humorous,  historical 
or  statistical  paragraphs,  not  forgetting  some 
pertinent  hints  to  insure  with  C.  (te  M.,  Hre 
and  marine  underwriters  at  421  California 
street,  representing  the  Oakland  Home,  Trad- 
ers, Imperial,  American  Steam  Boiler  and 
Farragut — as  city  or  general  agents.  The  firm 
is  an  enterprising  one. 


— The  following  companies  entered  California 
during  1887:  Southern,  N.  O.,  American 
N.  Y.,  Straits  Fire,  Magdeberg,  Granite  State, 
Libirty,  Economic,  Insurance  Company  of 
Dakota,  Farragut,  Employers'  Liability,  and 
Home  Life.  The  National  of  New  Zealand, 
and  the  Accident  Insurance  Company  of 
North  America  withdrew. 

—It  is  reported  that  the  Home  Accident  of 
this  city,  branch  of  the  Home  Benefit,  is  $60,- 
000  short.  Strong  probability  is  given  to  the 
rumor  of  embarrasment  by  the  fact  that  the 
company  has  discontinued  the  writing  of  all 
but  preferred  or  select  risks.  The  accident 
branch  was  started  to  help  the  Home  Benefit 
out  of  a  hole,  but  both  are  now  in  deeper  than 
ever. 


THE 

Employers'    Liability 

Assurance    Corporation, 

(LIMITED) 

OF    LONDON,    ENGLAND. 

ENDIOOTT  &  MACOMB ER,     _    _     .     U.  S.  Agents, 

71  Kilby  Street,  Boston,  Mass. 

Accident.  Insurance  of  all  kinds. 

^  Agencies  wanted  in  all  principal  cities. 

OKELL  &  WOOLLEY,  Agents,  411  California  Street,  San  Francisco. 


PUBLISHER'S 

ANNOUNCEMENT. 


We  mail  this  month,  and  shall  con- 
tinue to  mail  for  the  next  two  or  three 
months,  several  hundred  sample  copies 
to  agents  on  the  Pacific  Coast,  and  in  the 
principal  Eastern  and  Southern  States. 
The  receivers  are  requested  to  seriously 
consider  a  proposition  which  we  are 
about  to  make,  namely,  that  the  Coast 
Review  shall  visit  them  monthly  for 
one  year  and  three  dollars. 


THE 

EXPl RATION  BOOKS 

OF     THK 

COAST   RKVIEW 

ABE 

JUST    THE  THING 

FOR 

Local  Agents  and  Cnstuniers. 

PRICE 

One  Book $  0.50 

One  Dozen  Books 5.09 

Fifty  Books 20.00 

One  Hundred  Books 35.00 


52 


Coast   Review.  U^n-. 


THE    BEST   COMPANY   TO    INSURE    IN: 

The  iEtiia  Life  Insurance  Company 

OF    HARTFORD,    CONN. 
Assets,  January  1st,  1«S7,        -       -        -       -  $;il  ,;{4!»,S7<>..*5<i 

Surplus,        '*  ti         u         _        _        _        _        _  <>,S<K>,<><><>.00 

The  ^TNA  issues  all  the  approved  forms  of  Life  and  Endowment  Policies,  and  at  lower 
rates  than  any  of  the  othf-r  leading  companies. 

Under  its  Renewable  Term  Plan  a  person  can  get  genuine  Life  Insurance  at  less  cost  than 
ib  charged  for  the  counterfeit  by  Hie  assessment  companies. 

Low  Expenses,  Low  Rates,  Ample  Security,  Large  Dividends  and  Incontestable 
Policies  are  the  characteristics  of  the  ^tna  Life. 

It  is  doiug  a  larger  business  than  any  other  New  England  company. 
MORGAN   G.   BtTl.KEL.KY,   Preaidenf.  J.  L.   ENGLISH.   Secretary. 

J.  C.   WEBSTER,    Vice-President.  H.  W.   ST.  JOHN,   Actuary. 

Af.TivE  Agents  Wantkd. 
H.  T.  AMES,  JOHN    H.   STEVENS, 

Snpt.  of  Atfencies.  Manager  for  the  Pacific  Coast,    315  Culifornia  St  ,  S.  F. 


-W    -jc    T      A.      TW   Tr-¥-«T «  1 — \.  liEXIiKAL  AXD  SPECIAL 

WANTED  aSl^  C3HB  KT  T  SEB 

The  Union  Central  Life  Insurance  Company  of  Cincinnati 

desires  to  employ  a  few  more  General  and  Special  Agents.  To  the  right  men  who  possess  a 
good  record,  liberal  contracts  will  be  granted.  The  Life  Bate  Endoiomenl  Policy,  which  is 
nonforfeitable  and  incontestable,  as  issued  by  the  Union  Central,  is  very  popular  and  easy  to 
work,  as  shown  by  the  rapidly  increasing  new  business  of  the  company.  This  increase  dur- 
ing the  past  five  years  has  been  about  300  per  cent.  The  Company  enjoys  the  enviable  dis- 
tinction of  having  realized  the  highest  interest- rate  and  experienced  the  lowest  death-rate 
of  any  company  in  the  United  States  for  a  continuous  period.  For  ten  years  past,  Interest- 
Income  has  more  than  paid  all  death  losses,  and  matured  endowments.  The  policy  con- 
tract is  brief  in  form,  and  liberal  in  its  provisions.     Correspondence  solicited.     Address 

CHAS.  H.  STEWART,  Manager  Pacific  Coast  Department, 

CALIFORNIA  BANK  BUILDING.  LOS  ANGELES.   CAL. 


1   BAKINGHALL  STREET,        -----        L.ONDOK,  E.  C. 

Insurance  Broker. 


Surplus  lines  on  American  Fire  Risks  placed  at  Lloyd's  and  with  good  En- 
glish and  Continental  Companies.  Two  English  offices  represented  in  the 
States  must  be  on  risk.     Correspondence  solicited. 

Cable  Address:  Pyro,  London. 


WALTER  MATHESON, 
Fire  Insurance  Agent, 

HELENA,  -  *-  -  -  -  -  MONTANA. 

Helena  Agency  wanted  of  one  or  two  Reliable   Companies.     San  Francisco  and  Chicago 

(Insurance)  References. 
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THE   BEST   COMPANY   TO    INSURE    IN: 

The  iEtiia  Life  Insurance  Company 

OF    HARTFORD,   CONN. 
Assets,  January  1st,  1«S7,        -       -  -  $;n  ,.'54i»,H70.;$« 

Surplus.        '*  "         *t        - -       -       -  <>,S(K),<)(M>.00 

The  JEtna  issnes  all  the  approved  forms  of  Life  and  Endowment  Policies,  and  at  lower 
rates  than  any  of  the  other  leading  companies.  .      ^  ..    , 

Under  its  Renewable  Term  Plan  a  person  can  get  genuine  Life  Insurance  at  less  cost  than 
ib  charged  for  the  cnnuterfeit  by  Hie  assessment  companies. 

Low  Expenses,  Low  Rates,  Ample  Security,  Large  Dividends  and  Incontestable 
Policies  are  the  characteristics  of  the  J2tna  Life. 

It  is  doing  a  larger  business  than  any  other  New  England  company. 
MORGAN   G.   BrL.KEL.EY,   Presldeiit.  J.   L-   ENGLISH,   Secretary. 

J.   C.   WEBSTER,    Vice-President.  H.  W.   ST.  JOHN,   Actuary. 

Active  Agent.s  Wanted. 
H.  T.  AMES,  JOHN    H.   STEVENS, 

Supt.  of  A{;encie8.  Manager  for  tile  Pacilic  Coast,    31.>  California  St  ,  S.  F. 

-w  -K   T    A     TV  Tr-rm — «  T"^  <;ESii:uAL  a\d  special 

WANTED  ^^  C3-  E  3>j  T  s^ 

The  Union  Central  Life  Insurance  Company  of  Cincinnati 

desires  to  employ  a  few  more  General  and  Special  Agents.  To  the  right  men  who  possess  a 
good  record,  liberal  contracts  will  be  granted.  The  Life  Bate  Endowment  Policy,  which  is 
nonforfeitable  and  incontestable,  as  issued  by  the  Union  Central,  is  very  popular  and  easy  to 
work,  as  shown  by  the  rapidly  increasing  new  business  of  the  company.  This  increase  dur- 
ing the  past  five  years  has  been  about  300  per  cent.  The  Company  enjoys  the  enviable  dis- 
tinction of  having  realized  the  highest  interest- rate  and  experienced  the  lowest  death-rate 
of  any  company  in  the  United  States  for  a  continuous  period.  For  ten  years  past,  Interest- 
Income  has  more  than  paid  all  death  losses,  and  matured  endowments.  The  policy  con- 
tract is  brief  in  form,  and  liberal  in  its  provisions.     Correspondence  solicited.     Address 

CHAS.  H.  STEWART,  Manager  Pacific  Coast  Department, 

CALIFORNIA  BANK  BLILDING.  liOS  ANGELES.    CAL. 


1  BAKINGHALL  STREET,    -----    LONDON,  E.  C. 

Insurance  Broker. 


Surplus  lines  on  American  Fire  Eisks  placed  at  Lloyd's  and  with  good  En- 
glish and  Continental  Companies,  Two  English  offices  represented  in  the 
States  must  be  on  risk.     Correspondence  solicited. 

Cable  Address:  Pyro,  London. 


WALTER  MATHESON, 
Fire  Insurance  Agent, 

HELENA,  •  -  -  -  MONTANA. 

Helena  Agency  wanted  of   one   or  two  Keliable   Companies.     San   Francisco   and   Chicago 

(Insurance)  References. 
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FEBRUARY,   il 


No.   2. 


LIFE  PAEAGEAPHS. 

The  aTithor  of  Notes  by  a  Veteran  Life  Agent 
(Sandard  Piablisbing  Company)  advises  bis 
fellow -agents  to  drop  tbeir  own  assessment 
certificates,  because  it  is  not  the  "correct  pro- 
fessional thing,"  whatever  that  maybe.  We 
differ  from  this  "veteran  life  agent."  The 
life  agent  or  solicitor  may  find  it  good  policy 
to  belong  to  a  representative  fraternal  or  busi- 
ness hat -passer.  The  "insurance"  he  gets 
will  not  be  worth  the  assessments  he  pays, 
but  he  can  got  the  "  inside  "  of  the  business 
while  a  member.  He  can  multiply  his  ac- 
quaintances, and  discuss  life  insurance  with 
them.  As  a  member  he  will  encounter  dissat- 
isfied members,  and  will  learn  many  facts  and 
develop  telling  arguments  which  will  enable 
him  to  successfully  cumbat  the  assessment 
fallacy  in  its  stronghold.  A  successful  life 
worker  of  our  acquaintance  says  that  he  writes 
many  risks  among  the  A.  O.  U.  W.,  of  which 
he  is  a  member.  The  most  confident  Work- 
men on  this  Coast,  as  well  as  other  fraternal 
society  people,  are  becoming  very  distrustful 
of  the  stability  of  the  various  insurance  or- 
ders; and  all  are  alarmed  at  the  steady  and 
considerable  increase  in  the  yearly  death-rate. 
The  life  solicitor  who  is  in  the  fold  with  them 
has  some  advantage  over  the  outside  solicitor, 
to  say  the  least.  The  qiiestion  whether  the 
life  agent  should  "join"  an  as.sessment  insur- 
ance society  is  not  one  of  principle  or  profes- 
sional ethics,  but  of  policy.     Is  it  good  policy 


for  him   to  exchange   his  dollars  for  the  bad 
liolicy  of  the  average  hat-passer? 

Rather  amusing,  and  saddening  as  well,  is 
this  quotation  from  "Veteran's  "  book:  "The 
reason  agents  do  not  lie  may  be  because  it  does 
not  pay  to  do  so."  He  refers,  also,  to  their 
"invariable  veracity,"  and  he  writes  seriously, 
not  ironically.  Of  course,  when  he  says  "agents"" 
he  includes  solicitors.  It  is  a  sorrowful  fact 
that  many  life  agents  or  solicitors  have  no 
higher  motive  than  a  commission,  and  to  se- 
cure it  they  do  not  let  so  small  a  matter  as  the 
truth  interfere.  It  is  not  merely  a  sorrowful 
fact,  it  is  a  notorious  and  a  shameful  fact  that 
some  of  the  most  successful — temporarily  suc- 
cessful, at  least — life  solicitors  have  been  scoun- 
drels, like  Prindle,  Stafford,  Middlemis?,  et  al. 
Equally  unveracious,  if  not  equally  dishonest, 
solicitors  are  employed  by  leading  and  emi- 
nently I'espectable  companies  in  this  field  to- 
day. A  wholesale  merchant  informed  the 
writer,  the  other  day,  that  a  solicitor  for  such 
a  company  had  made  him  such  a  ridiculous 
offer  —  the  company,  of  course,  made  no  such 
oflffr,  but  the  merchant  did  not  know  that — an 
offer  which  no  company  could  live  up  to  with- 
out cheating  somebody,  that  the  merchant 
pitched  the  "estimates"  into  the  fire  and  re- 
fused to  see  the  too  "  enterprising  "  solicitor 
again.  "I  no  longer  have  any  faith,"  said  the- 
merchant,  "in  the  honesty  of  life  insurance^ 
men." 
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It  may  pay  to  employ  these  lying  solicitors 
—so  long  as  they  don't  pocket  the  premium  as 
well  as  the  commission;  but  we  doubt  it.  The 
lapses — of  the  men  who  have  been  grossly  de- 
ceived—  may  bring  in  a  handsome  sura  with- 
out any  corresponding  liabilities.  If  the  mat- 
ter ended  with  the  men  who  have  been  de- 
ceived, the  companies,  as  well  as  their  hired 
liars,  would  undoubtedly  be  the  gainers  by  the 
deception  of  the  one  and  the  abetment  of  the 
other.  But  the  matter  does  not  end  there. 
The  most  outspoken  and  active  enemies  of 
the  life  companies  are  tbe  men  who  have  been 
inveigled  into  life  insurauL-e  by  smooth-tongued 
deception.  The  responsibility  for  the  decep- 
tion is  saddled  upon  the  companies,  where  it 
onlj'  indirectly  belongs.  Of  course  the  men 
who  tiike  out  policies,  with  a  big  rebate  which 
they  expect  to  be  the  annual  rate,  or  on  the 
promise  of  extravagant  dividends,  get  their  in- 
surance anyway  and  get  it  at  fair  rates;  but 
they  do  not  get  what  they  bargained  with  the 
solicitor  for,  and  what  they  believe  the  compa- 
ny has  agreed  to  give  them.  The  company  is 
thereupon  charged,  not  merely  with  lying,  but 
with  cheating.  The  enemies  of  life  insurance 
are  multiplied,  whereas  the  friends  should 
multiply,  and  would  if  life  insurance  were  pre- 
sented on  its  own  merits. 


field  is,  Can  not  the  San  Francisco  life  associa- 
tion provide  some  remedy  ?  If  not — and  it 
looks  as  though  the  local  association  can  not 
or  will  not — individual  agents  must  take  the 
buzzard  by  his  carrion-eating  head  and  wring 
his  dirty  neck.  How  ?  We  do  not  know;  but 
we  venture  to  suggest  that  the  solicitor  who 
secures  an  application  upon  the  strength  of 
actual  misrepresentations  may  be  arrested  and 
fined  for  obtaining  money  on  false  pretenses. 
You  could  not  make  the  charge  stick  ?  Per- 
haps not;  but  what  of  it  ?  Would  you  not 
ventilate  in  court  and  press  the  wicked  meth- 
ods of  that  particular  solicitor  and  fix  upon 
his  employer  and  company  a  strong  suspicion 
of  complicity  in  the  duplicity  of  the  rascal  ? 
What  more  would  you  care  to  accomplish  by 
the  ari'est  ?  The  publicity  of  the  aft'air  would 
be  as  good  an  example  to  others  as  conviction 
and  fine  or  imprisonment. 

Life  insurance  is  so  excellent  a  thing — so 
beneficial  in  its  results  and  so  mathematically 
exact  and  fair  in  its  cost — that  it  can  1  e  suc- 
cessfully presented  on  its  own  meiits,  without 
the  support  of  one  untruth  or  the  embellish- 
ment of  an  exaggeration.  The  man  who  does 
not  believe  this,  who  does  not  know  it,  is  not 
fit  to  be  an  agent  or  solicitor. 


The  companies,  or  general  agents,  wh'ch 
-employ  these  unscrupulous  liars  as  Folicitors 
get  "bit  "  soon  or  late.  The  liar  who  is  ready 
to  rob  an  applicant  is  equally  ready  to  rob  his 
employer;  and  presently  as  a  defaulter  he  en- 
ters, not  a  prison  door,  but  the  door  of  an  as- 
-sessment  office.  But  in  the  meantime,  while 
he  may  write  big  policies  and  temporarily  in- 
crease the  business  of  bis  employers,  he  de- 
moralizes the  whole  agency  field  with  his 
-sweeping  rebates  and  criminal  misrepresenta- 
tions. He  di.'^courages  every  honest  worker, 
-and  he  incites  to  similar  mendacity  those  solici- 
tors who  are  not  verj'  scrupulous. 

There  ought  to  be  some  remedy  for  these 
disgraceful  practices  of  "enterprising"  solici- 
tors. What  is  the  remedy  ?  Can  the  life  un- 
derwriters' associations  do  uothirg  ?  They 
have  done  something  in  Massachusetts.  At 
least,  or  at  most,  they  have  enacted  a  law  which 
prohibits  the  division  of  commissions  with  the 
assured.  The  law  knocks  the  rebate  evil  in 
the  head.     But  the  question  of  interest  in  this 


The  life  figures  for  1887  will  be  encouraging 
and  serviceable  to  the  workers.  Very  consid- 
erable gains  have  been  made  in  assets,  surplus, 
new  business,  etc.,  and  the  results  have  been 
generally  more  than  satisfactory. 

How  long  can  the  Mutual  Reserve  Fund 
hat-passer  survive?  We  should  imagine  that 
the  gilded  sham  was  of  few  days  and  full  of 
trouble— that  the  end  was  not  far  oflf.  Why? 
Well,  because  it  fights  so  many  claims,  for  one 
thing.  If  the  association  were  prosperous,  if 
its  death  rate  were  not  abnormally  high,  claims 
would  be  paid  promptly  and  in  full.  About 
every  other  claim  is  resisted  in  the  courts  or 
settled  by  a  forced  compromise.  If  tbe  law 
required  the  association  to  pay  its  claims  in 
full  or  shut  up  shop,  the  shop  shutters  would 
go  up  for  good  within  a  mouth — yes,  within  a 
week. 

We  think  the  slack  in  the  Mutual  Eeserve 
Fund's  rope  is  very  short,  because  the  English 
experiment,  the  establishment  of  an  English 
branch,  has  not  been  successful.     Our  feeling 
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of  ufttionnl  vftuity  prompted  tbo  liope  that  the 
English  conhl  bo  as  easily  duped  by  a  palpable 
assessment  fraud,  as  their  American  cousins  ; 
but  the  Mutual  lieservo  Fund,  with  its  charla- 
tan methi)ds  and  brazen  lies,  has  thus  far  met 
with  only  contemptuous  indifference  on  Eng- 
lish soil. 

It  is  reasonably  certain  that  the  Mutual  Ee- 
servc  Fund  has  circulated  the  hat  in  vain  in 
England.  No  relief  from  American  embar- 
rassments can  be  hoped  for  from  the  English, 
and  therefore  it  was  no  surprise  to  learn,  as 
our  London  correspondent  wrote  last  month, 
that  branches  are  being  organized  in  Paris  and 
other  continental  centers.  The  great,  typical 
American  assessment  swindle  will  survive  as 
long  as  there  remains  new  desirable  territory 
where  the  practices,  deficiencies,  compromises 
and  litigation  of  the  Mutual  Eeserve  Fund  are 
unknown.  There  isn't  much  of  that  kind  of 
territory  left. 

The  wonder  is,  not  that  the  average  hat- 
passer  lives  so  long,  but  that  it  does  not  live 
longer.  As  no  definite  sum  is  guaranteed,  the 
length  of  life  is  not  limited  by  any  ability  to 
pay  contracts.  The  obligations,  or  alleged  ob- 
ligations, are  distributed  over  a  wide  territory. 
When  a  claim  is  presented,  the  fact  that  only 
a  fraction  of  that  claim  is  paid  is  known  only 
to  a  small  circle  of  acquaintances  of  the 
claimant.  These  compromised  claims — and  a 
compromise  is  nearly  always  preferred  to  a 
suit  against  an  association  without  tangible 
assets  —are  not  likely  to  occur  two  or  more  in 
one  ue'ghborhood.  The  great  majority  of  the 
dupes  go  on  paying  dues  and  assessments 
wholly  ignorant  of  the  fact  that  their  insur- 
ance, by  actual  results,  represents  merely  a 
fraction,  a  third  or  at  best  a  half  of  the  face  of 
the  certificate.  Nothing  is  said  of  the  ninety- 
and-uiue  claims  unpaid  or  partly  paid,  but  the 
one  claim  that  is  paid  in  full  is  announced  in 
bold-face  type  in  the  news  prints.  For  ex- 
ample, the  first  claim  against  the  Bankers  & 
Merchants'  hat-passer  of  San  Francisco,  which 
the  officers  advanced  out  of  their  own  purses, 
and  afterwards  recovered  from  the  "reserve 
fund." 

Any  system  of  State  supervision  which 
would  exact  complete  reports  from  the  assess- 
ment associations,  showing  the  receipts  and 
<3isbursements,    and   insurance  promised   and 


insurance  paid,  and  the  percentage  paid  to 
amount  promised,  would  be  fatal  to  the  sys- 
tem. When  Charles  Moore  was  insurance 
commissioner  of  Ohio  he  exacted  such  infor- 
mation, and  the  result  was  the  downfall  of  the 
system  in  that  State.  Over  100  co-optratives 
failed  or  withdrew  within  a  few  mr^tLs.  They 
could  not  stand  such  an  of&cial  demoustratioD 
of  their  worthlessness. 

What  an  old  chestnut  that  is,  about  the  man 
who  was  going  to  insure  to  his  life  after  the 
first  of  the  month,  or  after  the  first  of  the 
year,  if  the  new  year  is  a  recent  occnrrence  > 
but  didn't  so  insure  his  life,  as  the  solicitor, 
on  bended  knees,  had  tearfully  importuned 
him  to  do.  He  died  (the  man  who  didn't  in" 
sure  at  once),  of  course,  and  the  unhappy 
event  adorns  the  tale  and  points  the  moral  of 
the  life  solicitor,  and  is  embalmed  in  the 
United  States  Review.  And  unto  this  day  no 
man  knows  the  name  of  that  unfortunate  pro- 
crastinator,  nor  where  he  lived,  nor  when  he 
died  ;  but  it  is  certain  that  he  died  in  poverty, 
full  of  remorse  over  his  neglect  to  insure  his 
life  when  asked  to  do  so. 


Swindling  Mutual  Endowment  Insurance. 

Several  years  ago  a  tropical  assessment  plant 
of  the  mushroom  family  was  transplanted 
from  Texas  soil  to  California  soil.  The  new 
exotic,  which  is  known  as  mtitual  endowment 
or  mutual  self-endowment  insurance,  has 
found  in  this  State  a  congenial  climate  and 
a  fertile  soil.  Already  there  are  several  new 
varieties  in  the  market,  but  the  family  resem- 
blance is  strong,  and  that  is  the  only  strong 
thing  about  any  of  them.  The  parent  plant, 
the  Mutual  Self-endowment  and  Benevolent 
Association  of  America,  was 
Endorsed 
by  such  epicures  as  governors,  judges  and 
wholesale  merchants;  but  it  lived  only  five 
years,  and  died  insolvent  and  a  million  dollars 
in  debt.  The  Pacific  Coast  offspring,  run  by 
the  Eussell-Wheeler-Ward  gang,  soon  petered 
out  after  the  death  of  the  parent  stem  in  Fort 
Worth,  Texas. 

The    Texas  exotic,    however,    was    prolific. 
From  it  have  sprung  the  following 
Mushrooms : 

Pacific  Coast  Branch  (failed); 

Occidental  Self-endowment  (about   to  fail); 
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Youths'  Mutual  Eudowuient  (failed); 

Califniuia  Life  and  Kndowuieut  (failed); 

Minors'  Mutual  Endowment  (failed); 

Santa  Rosa  Mutual  Endowment  (absorbed); 

Matunl  Endowment  of  Oakland; 

Pacific  Mutual  Endowment  of  Oakland 
(failed);  and  the 

Union  Mutual  Endowment  (new). 

All  the  sprouts  are  very  much  like  the  parent 
swindle.  They  have  no  assets;  they  take  up 
collections;  they  give  no  security;  they  guar- 
antee nothing;  they  make  liberal  promises; 
they  undertake,  or  ostensibly  undertakp,  the 
impossible;  they  bait  their  promise  hooks  with 
"advance  loans,"  which  are  occasionally  dis- 
tributed, like  prizes  in  a  lottery,  to  encourage 
fooldom.  The  managers  all  are  adventurers — 
there  is  not  an  honorable  man  among  them. 
A  "Policy,'' 

Here  is  a  sample  cerlificrtte  of  the  leading, 
typical  and  original  endowment  hat-passer — 
now  dead,  as  all  of  them  soon  will  be.  The 
original  is  large,  beautiful,  and  printed  on 
parchment  puper,  with  a  big  gilt  seal  in  the 
corner: 

No S5,000. 

This  certificate,  issued  by  authority  of  the  Mutual 
Self-endowment  and  Benevolent  Association  of  Amer- 
ica, witnesseth  :    That of County 

of and  State  of is  entitled  to  all 

the  rights  and  privileges  of  membership  in  tlie  Mu. 
tual  Self-endowment  and  Benevolent  Association  of 
America  and  to  participate  in  the  Death  Beneficiary 
Fund  of  the  Association  to  the  amount  of  One  Thous- 
and Dollars,  which  sum  shall  at  [his  or  her]   death 

be  paid  to and  the  aforesaid is 

granted  the  right  and  privilege  to  participate  in  the 
Endowment  Fund  of  this  Association  to  the  amount  of 
Five  Thousand  Dollars,  which  sum  shall  be  paid  to 
[him  or  her)  in  accordance  with  the  dates  of  maturity 

of  the  annexed  Endowment  Couiions,  if  the  said 

is  then  at  that  time  {sic)  living. 
This  Certificate  and  the  annexed  Coupons  are  issued 

upon  the  express  condition  that  the  said shall, 

in  every  particular,  while  a  member  of  said  Association, 
comply  with  and  submit  to  all  the  laws,  rules  and  re- 
quirements thereof. 

A  Coupon. 

Each  of  the  five  coupons  reads  as  follows: 

No This  Self-endowment  Coupon,  issued  by  Ihe 

authority  of  the  .Mutual  Self-endowment  and  Benevo- 
lent Association  of  America, Witnesseth,  That 

of  the  County  of and  State  of ,  Is  en- 
titled to  participate  in  the  Endowment  Fund  of  this 
Association  to  the  amount  of  One  Thousand  Dollars, 

which  sum   shall,  on  the day  of be  paid  to 

the  aforesaid if  he  is  11  ving  at  the  time,  and 

this  Coupon  is  Issned  on  the  condition  expressed  in 
the  above  certificate. 


The  application  and  the  constitution  and  by- 
laws were  framed  to  avoid  auj*  leg  d  liability 
for 

The  Advance  Loans 

which  were  so  freely  promised,  and  a  com- 
plete forfeiture  was  provided  for  the  slightest 
delinquency.  When  death  claims  were  pre* 
sent ed— and  every  death  claim  was  an  unex- 
pected and  unpieparedfor  maturity  of  a  cou- 
pon—they were  compromised  or  allowed  to 
accumulate  until  the  first  test  of  the  associa- 
tion's weakness,  the  maturity  of  the  first 
coujjous,  forced  the  Mutual  Self-endowment 
into  insolvency.  As  it  was  in  Texas,  so  it  was 
and  will  be  in  California.  Not  an  endow- 
ment hat-passer  has  survived  nor  can  survive 
six  years — not  a  year  after  the  first  coupons 
mature. 

Perhaps  it  would  be  well  to  give  a  summary 
of 

The  System 

of  this  new  co-operative  swindle.  In  a  word, 
it  undertakes  to  pay  to  the  living  member,  in 
installments,  what  the  ordinary  co-operative 
undertakes  to  pay  to  the  beneficiaries  of  the 
deceased  member.  One  undertaking  is  about 
as  practicable  as  the  other;  and  for  this  reason 
the  credulitj'  of  the  one  class  of  assessment  or 
co-operative  dupes  is  no  greater  than  the  cre- 
dulity of  the  other  class. 

The  endowment  swindle  is  as  safe  and  as 
feasible  as  the  beueticiary  swindle  of  the  Bank- 
ers &  Merchants  or  the  Mutual  Reserve  Fund. 
If  the  latter  can  pay  the  full  amount  at 
death  the  former  can  certainly  pay  the  full 
amount  in  five  installments  payable  in  fifths  of 
the  life  expectancy. 

The  Only  Difference 
between  the  two  systems  of  hat-passing  in- 
surance, so  far  as  apparent  permanence  is  con- 
cerned, is  that  the  fallacy  of  the  assessment 
system  is  more  quickly  demonstrated  by  the 
endowment  associations  because  their  liabili- 
ties mature  more  quickly.  The  liabilities  of 
the  two  co-operative  systems,  the  term  and  the 
life,  are  substantially  the  same,  the  difference, 
if  any,  being  in  favor  of  the  term  or  endow- 
ment plan,  because  its  death  claims  are  from 
one-fifth  to  four-fifths  less.  The  ability  or  in- 
ability to  pay  is  precisely  the  same  in  both 
systems. 

The  Endowment  Plan. 

The  endowment  or  "self-endowment"  plan 
of   CO  operative  insurance  agrees  to  pay  the 
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Statement  oT  the  Condition  and  Affairs 

or    THE 

3un  Insurance  Conipanu 


Of  California,  on  the  Tliirty-First  day  of  December,  1887. 


--^m^ 


(Capital,  (paid  up  in  Cash). 


.$300,000  00 


Assets. 

Real  Estate $  90,000  00 

United  States  and  County  Bonds 120,784  43 

Loans  on  Bonds  and  Mortgages 194,400  00 

Accrued  Interest 7,499  73 

Uncollected  Fire  Premiums 37iOi9  78 

Uncollected  Marine  Premiums 40,775  41 

Re-Insurance,  etc 6,598  52  $529,062  27 

Liabilities. 

Losses  Unpaid $  22,016  80 

Sundry  Liabilities 9,93°  61  3I>947  41 


SURPLUS  for  Folicy-Holders 

Increase  of  Surplus  to  Policy-holders  for  the  year. , 


$497,114  86 
30,413  86 


Income. 

Net  Cash  received  for  Premiums $254,239  89 

Interest  and  Rents 28,87621      283,116  10 

Expenditures. 

Net  Amount  paid  for  Losses $^33,3^7  76 

Net  Amount  paid  for  Commissions 4',5ii  96 

Salaries 23,864  28 

Other  Office  Expenses  and  Taxes 25,979  00         254,723  00 

Excess  of  Income  over  Expenditures   28,393  10 

Dividends  Paid 30.000 


Principal  Office,  428  California  Street, 
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fnce  of  the  certificate  iu  five  equal  install- 
meuts.  Five  coupons  are  attached  to  the  cer- 
tificate, or  "policy"  as  it  is  erroneously  called. 
These  coupons  are  payal^lo  iu  fifths  of  the  life 
expectation  of  the  "assured."  This  feature 
enables  the  association  to  put  off  every  real 
liability— except  the  lirst  coupons  of  the  few 
who  may  die — for  almut  five  years.  Every  en- 
dowment swindle  may  therefore  reasonably 
be  sure  of  surviving  say  five  or  six  years, 
which  is  timf  enough  for  the  projectors 
and  managers  to  fill  their  pockets  with  coin 
enough  to  take  them  to  "  the  spriugs." 

Five  Years  About  the  Duration, 

The  great  majority  of  the  members  will 
average,  say,  thirty-five  years  in  age,  with  an 
average  life  expectation  of  thirty-five  years. 
The  majority  of  the  coupons  would  not  ma- 
ture before  the  expiration  of  seven  years  or 
one-fifth  of  the  thirty-five  years  expectancy. 
The  assessments  paid  by  these  dupes  accumu- 
late into  a  handsome  sirm,  well  worth  the 
handling  and  better  worth  the  keeping.  It  is 
pretended  that  this  accumulation  is  distributed 
as  loans  among  the  members  whose  coupons 
will  first  mature.  We  do  not  believe  that  any 
considerable  share  of  the  endowment  fund  is 
thus  distributed.  There  is  no  evidence  of  it; 
and  there  is  evidence,  plenty  of  it,  that  many 
members  who  have  been  promised  a  loan,  and 
who  are  entitled  to  it,  have  never  received  it. 

Profitable  to  the  Managers. 

There  is  money  to  be  made  out  of  these  en- 
dowment hat-passing  schemes,  legitimately  or 
illegitimately— we  shall  not  say  ''  honestly" — 
in  commissions  or  salaries,  or  in  handling  the 
endowment  fund;  and  there  is  no  liability.  If 
it  were  not  so,  such  men  as  A.  P.  Overton,  the 
president  of  the  Savings  Bank  of  Sauta  Rosa, 
would  not  be  interested  iu  and  a  director  of  a 
hat-passing  fraud,  like  the  Occidental  Self- 
eudowmeut  Association  of  California. 


If  the  amount  paid  each  j'ear  by  the  ^Etna 
Life  for  death  claims  and  matured  endow- 
ments was  reduced  to  silver  dollars,  the  weight 
each  daj'  would  be  over  500  pounds.  For  the 
year,  160,000  pounds,  the  silver  dollars  put  iu  a 
row  would  reach  over  fifty  miles.  If  changed 
to  one  dollar  bills  and  placed  iu  the  same  po- 
sition, they  would  reach  over  230  miles. — 
Mtna. 


Occidental  Self-endowment  Association. 

When  the  Texas  Mutual  Self -endowment 
and  Benevolent  Association  and  its  Pacific 
Coast  branch  failed,  the  secretary,  W.  H.  Ward, 
and  W.  E.  Taylor  and  others  who  had  been 
left  in  the  cold  started  a  similar  scheme  called 
the  Occidental  Self -endowment  Association. 
To  give  it  some  standing  and  a  ready-made 
membership  the  liabilities  of  the  Pacific  Coast 
branch  of  the  defunct  Texas  swindle  were  as- 
sumed by  the  new  enterprise,  and  a  certificate 
to  that  effect  sent  to  members,  with  notice  to 
attach  to  the  regular  certificate  of  the  Mutual 
Self-endowment  and  Benevolent  Association  of 
America.  It  was  believed  by  Ward,  Taylor  et 
al.  that  the  liabilities  were  so  few,  or  would 
mature  so  remotelj%  that  thej'  might  safely  and 
profitably  be  assumed  in  consideration  of  the 
dues  and  assessments  paid  by  the  members. 
Probably,  too. 

The  Occidental  Adventurers 
reasoned,  with  practical  sense,  that  if  the  lia- 
bilities of  the  bursted  branch  should  kill  the 
new  enterprise,  it  would  merely  die  a  bit  soon- 
er than  it  inevitably  would  anyway;  and  the 
dues  and  assessments  thus  received  would  en- 
able them  to  maintain  the  scheme,  paj'  ex- 
penses and  rope  in  new  victims.  Anj-way,  the 
contributions  of  the  old  dupes  would  save  the 
Occidental  managers  from  the  horrible  ueces- 
sitj'   of   sawing  wood   or  peddling  books. 

The  Occidental  therefore  floated  along  swim- 
mingly for  awhile;  but  presently  the  claims 
began  to  multiply.  The  older  members  of  the 
Texas  concern,  those  whose  coupons  would 
first  mature,  had  all  loyally  accepted  the 
offer  of  the  Occidental,  but  many  of  the 
younger  members  had  "shunted"  into  other 
hat-passing  schemes  or  had  sensibly  resolved 
to  steer  clear  of  all.  The  maturing  coupons 
and 

Assessments  Multiplied, 

and  the  demand  for  "loans"  out  of  the  alleged 
endowment  fund  rose  to  a  clamor.  Failure 
was  imminent,  and  it  was  avoided  only  by 
amalgamating  with  a  younger  endowment  hat- 
passer,  the  Pacific  Coast  Mutual  Endowment 
and  Protective  Association  of  Sauta  Eosa. 
The  San  Francisco  name,  the  Occidental,  was 
retained,  but  Ward,  Taj-lor  et  al.  had  to  go. 

The  absorption  of  the  Santa  Eosa  concern 
brought  fresh  liabilities,  but  it  brought  more 
resources,  or  rather,  a  greater  income. 
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The  New  Liabilities 
(the  Santa  Rosa  hut-passer  being  young)  were 
satisfactorily  remote,  matuiiug.  in  the  main, 
several  years  hence.  The  amiilgamation  of  the 
two  hat-pas*er8  brought  such  wider  opportu- 
nities for  monej'-niaking,  it  was  believed  by 
the  Santa  Kosa's  management,  as  to  offset  the 
obligations  of  the  Occidental. 

It  is  becoming  evident  that  the  only  wise 
parties  to  the  consolidation  were  W«rd  and 
Taylor,  who  have  "skipped."  Secretary  Jones 
now  has  his  hands  full  to  keep  the  Occidental 
alive.  Assessments  are  increasing  rapidly, 
long-promised  loans  remain  unpaid,  coupons 
are  maturing  fast  and  are  not  paid.  Members 
are  withdrawing  in  large  numbers,  and  were 
all  the  facts  known  the  association  would  go 
to  pieces  quicker  than  the  .late  uulameuted 
Friends  of  the  Pacific, 

A  Flag  of  Distress. 

On  December  20  the  business  manager  of  the 
Occidental,  J.  L.  Riddle,  sent  a  circular  letter 
to  the  members  which  discloses  the  embarrass- 
ment under  which  the  association  labors.  He 
begins  with  two  falsehoods. 

First,  Riddle  says  the  association  has  stood 
the  test  of  six  and  a  half  j-ears.  That  is  false. 
The  original  association,  the  bursted  Texas 
concern,  was  organized  as  late  as  ISSl,  and 
would  I  e  only  that  age  if  in  existence.  Per- 
haps " 
This  Strange  Riddle 

means  that  the  Occidental  is  the  reorganized 
and  revamped  Texas  hat  passer,  and  he  dates 
the  birth  of  the  Occidental  from  that  of  its 
grandparent.  The  fact  is,  the  Occidental  has 
"stood  the  test"  of  only  two  years,  and  it  has 
not  stood  the  test  well.  It  is  ready  to  kick 
the  bucket  now,  and  we  shall  probably  be  call- 
ed upon  to  record  its  failure  within  a  few 
mouths. 

The  Occidental  was  substituted  for  the  dead 
Pacific  Coast  branch  of  the  Texas  self -endow- 
ment hat-passer  on  December  19,  1885,  two 
years  and  two  months  ago.  That  is  the  actual 
age  of  the  Occidental,  but  if 

The  Age 
be  dated  from  the  creation  of  the  Pacific  de- 
partment of  the  Texas  affair,  it  would  only  be 
five  years  old,  or  just  about  the  age  when  the 
Texas  parent  became  groggy  and  tumbled  over 
dead.  The  Occidental  is  virtually  dead  now. 
It  is  certainly  "dead  broke."     If  the  parent 


organization,  which  was  much  larger,  could 
live  only  between  five  and  six  years,  is  it  rea- 
soiable  to  suppose  that  the  offspring  (in  the 
third  generation),  the  Occidental,  can  live  any 
longer?  The  conditions  are  even  more  unfa- 
vorable: the  Occidental  is  handicapped  by  the 
failure  of  its  Texas  mammy  or  grandmammy. 

Unpaid  Claims. 
The  other  falsehood  of  the  business  manager, 
in  this  appealing  "circular  letter"  of  his,  is  the 
declaration  that  the  association  has  paid  all 
matured  coupons  and  death  losses  due  to  date. 
It  is  true  that  there  have  thus  far  been  but 
few  matured  coupons  and  death  losses;  but 
coupons  of  the  Texas  concern  issued  in  1882 
and  1883  are  now  due  and  unpaid,  and  those 
which  are  about  to  mature  will  soon  break  the 
back  of  the  Occidental  association.  It  is  be- 
cause of  these  unpaid  claims  and  numerous 
coupons  about  to  mature  that  loans  so  long 
promised  have  not  been  paid  to  members  whose 
coupons  will  first  mature  in  the  near  future. 
These 

Loan  Claims, 

based  upon  the  rules  of  the  association  and 
the  personal  pledges  of  the  officers,  vary  in 
amount  from  a  hundred  dollars  to  five  hun- 
dred dollars  or  more.  If,  as  the  business  man- 
ager pretends,  all  losses  and  matured  coupons 
had  been  paid,  there  would  be  no  unsatisfied 
claims  for  loans  as  large  as  half  of  a  coupon, 
payable,  too.  on  coupons  which  will  mature, 
as  we  happen  to  know,  within  a  twelvemonth. 
Let  us  look  into  this  circular  a  little  further, 
and  see  if  we  cannot  read  between  the  lines. 
The  business  manager  says:  "  The  officers  are 
only  responsible  for  the  correct  management 
of  the  business."  That  sounds  very  much 
like  self-absolution  for 

Coming  Failure. 

"It  is  a  duty  that  all  members  owe  to  them- 
selves, individually  and  collectively,  to  put 
forth  their  efforts  to  double  our  membership 
within  the  coming  year."  The  case  is  evi- 
dently an  urgent  one;  the  officers,  who  are  not 
"  respons^lfe "'  for  failure,  hear  the  roaring  of 
breakers  ahead. 

The  business  manager  continues  his  wailing 
in  the  following  uugrammatical  strain:  "No 
good  member  who  has  their  own  interest  at 
heart  can  refuse  their  support  and  influence 
to  increase  the  resources  of  the  association. 
No  member  has  the  right  to  condemn  the  plan 
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of  the  association  ami  refiiso  their  support. 
By  refusing  your  iufluouce,  aud  publishing 
your  opposition,  in  that  proj)ortioii  you  dimin- 
isli  your  own  interests.  To  increase  the  mem- 
bership is  to  doubly  secure  your  interest, 
which  is  the  object  of  this  letter."  In  other 
words,  dear  member,  for  your  own  sake  rope 
iu  some  other  victim.  If  the  membership  is 
not  at  once  doubled,  you,  the  member,  will 
get  little  or  nothing,  and  j'ou,  the  members, 
will  be  responsible  fur  the  failure,  not  we,  the 
officers. 

The  tenor  of  this  confidential  and  appeuling 
letter  is  the  same — 

A  Trumpet  Cry  of  Danger, 

a  pleading  for  the  active  and  immediate  co-op- 
eration of  the  members  to  enable  the  associa- 
tion to  maintain  itself  and  "pay  out  in  advance 
payments  monthly  on  first  maturing  coupons," 
which  "would  give  satisfaction  and  confi- 
dence," two  things  which  are  certainly  aud 
confessedly  needed  by  the  moribund  Occident- 
al. A  blank  application  for  membership  ac- 
companies the  circular,  and  both  have  just 
been  mailed  to  every  member.  "  If  all  will  do 
this  [procure  a  new  member]  within  the  next 
mouth,  we  shall  have  doubled  our  membership 
aud  doubly  secured  our  own  interest."  We 
have  italicised  "our"  as  being  particularly  and 
properly  suggestive  of  the  pecuniary  interest 
of  the  officers  in  the  survival  of  the  embarrass- 
ed association. 

Complainiug  Members- 
Here  is  another  suggestive  quotation:  "Mem- 
bers should  at  all  times  have  a  good  word  for 
the  association,  expressed  without  a  doubt. 
This  done,  success  will  crown  the  effort." 
But,  Mister  business  manager,  why  do  you  ex- 
press any  doubt?  This  talk  about  "cro.wning 
the  effort  with  success" — if — does  not  tally  with 
your  opening  confident  declaration  that  "  the 
association  has  stood  the  test  of  six  and  a  half 
j'earn,"  and  "  has  paid  all  claims  due  to  date." 
Would  not  the  members  always  have  a  good 
word  to  say  for  the  association  if  it  had  paid 
all  claims?  Would  they  express  doubts  of  the 
success  of  an  organization  which  had  met  all 
its  obligations  and  stood  the  severe  test  of  six 
and  a  half  years?  Mr.  Riddle  has  convicted 
himself  of  falsehood.  The  association  has  not 
paid  its  claims,  and  the  members  know  it,  aud 
hence  the  doubt  and  the  unfriendly  words  which 
the  business  manager  so  artfully  deprecates. 


Advance  Loans. 

The  attractive  feature  of  the  endowment  as- 
sociations i-j  the  "  advance  loans  "  which  are 
payable  out  of  the  endowment  fund.  Kegular 
assessments  are  levied  to  create  and  maintain 
this  fund.  It  has  uo  legitimate  loan  claims 
upon  it.  The  first  unpaid  coupon  —  usually  a 
fifth  of  the  certificate  —  of  a  member  matures 
upon  his  death,  and  its  payment  to  his  Vjeue. 
ficiaries  is  a  discharge  in  full  of  all  obligations 
incurred  by  the  association  under  his  certifi- 
cate. The  death  rate  at  first  is  small,  and  but 
few  coupons  are  therefore  payable  for  the  first 
four  or  five  years.  The  endowment  fund  in- 
creases steadily,  and  as  no  security  for  it  is 
given  by  the  managers  it  is  not  to  be  doub'ed 
that  much  of  it  sticks  to  their  fingers  in  the 
handling. 

The  "plan"  of  these  endowment  associations 
provides  for  the  distribution  of  the  excess  of 
the  "endowment  fund"  (over  death  claims; 
among  the  members, 

The  Old  Folks, 
whose  coupons  will  first  mature.  The  money 
is  paid  to  them,  or  is  allege!  to  be  paid  to 
them,  as  loans.  Enough  of  the  fund  is  thus 
distributed  to  whet  the  appetite  of  fools;  but 
the  projectors  of  the  Occidental  and  other  en- 
dowment hat-pasiers  have  very  cunningly  ex- 
empted themselves  from  any  legal  liability  to 
paj'  anj'  loan  promised.  They  have  secured 
this  exemption  from  legal  liability  by  a  section 
of  the  by-laws,  to  which  every  member  sub- 
scribes. For  example,  section  11  of  article  v. 
of  the  by-laws  of  the  Occidental  is  as  follows:  — 

No  Legal  Claim  for  a  Loan. 

"The  endowment  fund  shall  be  used  in  paj'- 
ment  of  matured  coupons,  and  all  accumula- 
tion in  excess  of  matured  coupons  shall  be  ad- 
vanced to  those  holders  of  coupons  first  to  ma- 
ture, when,  in  the  judgment  of  the  board  of 
directors,  the  same  will  not  be  required  to  pay 
prospective  mati;ring  coupons." 

If  a  member,  who  has  been  promised  ag^in 
and  again  a  "loan,"  thinks  he  has  any  legal 
rights,  let  him  carefully  read  the  foregoing  sec- 
tion, and  he  will 

Be  Undeceived. 
If  the  endowment  fund  should  have  a  tangible 
existence,  say  in  a  bank,  within  the  reach  of 
an  officer  armed  with  the  judgment  of  a  court, 
it  would  not  help  the  holder  of  an  unmatured 
coupon.    No  court  would  recognize  his  claim 
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for  a  loau.  The  ngeuts  aud  oflScers  may  have 
promised  him  such  a  loau,  iu  a  fixed  sum  on  a 
specified  day —  as  they  have  promised  many 
members— but  the  quoted  by-law.  which  gov- 
erns the  case,  expressly  says  that  the  money  is 
to  bo  loaned  only  when  in  the  judgment  of  the 
board  of  directors  the  money  will  not  be  re- 
quired to  pay  "prospective"  maturing  coupons. 
It  is  safe  to  say  that  all  the  money  in  the 
•  •fund"  would  be  required  to  pay  "prospect- 
ive" maturing  coupons;  aud  the  loan  demand- 
€r  would  have  his  trouble  and  legal  expenses 
for  nothing. 


member  of  Vallejo 
a  certificate  in  the 
to    the    father,   the 


The  Ohosen  Friends  Scored. 

The  Order  of  Chosen  Friends  must  be  getting 
into  the  same  financial  hot  water  which  killed 
the  Independent  Order  of  Chosen  Friends  not 
long  ago;  else  they  never  would  have  gone  to 
law  with  such  a  flimsy  aud  dishonorable  de- 
fense as  that  which  they  offered,  last  month, 
to  the  suit  of  James  F.  Macdonald  in  the 
superior  court. 

Macdouald's  son  was  a 
council,  No.  22,  aud  held 
sum  of  83,000,  payable 
plaintiff.  Some  time  ago  an  assessment  was 
not  paid  within  thirty  days  after  due,  as  re- 
quired. According  to  the  rules,  the  "assured" 
should  have  been  suspended;  but  no  suspen- 
sion followed,  and  subsequent  assessments 
were  paid,  accepted  aud  receipted. 

When  Macdonald  junior  died  and  Macdonald 
senior  presented  a  claim,  the  very  fraternal  and 
friendly  Order  of  Chosen  Friends  refused  to 
pay  the  same— or  at  least  the  officers  refused 
to  pay,  and,  judging  from  the  wholesale  repu- 
diation of  their  obligations  by  the  members  of 
the  "busted"  Order  of  Mutual  Companions 
and  the  Friends  of  the  Pacific,  it  is  not  to  be 
doubted  that  the  brotherly  members  ot  the 
Order  of  Chosen  Friends  approved  their  su- 
preme council's  refusal  to  pay  Macdouald's 
claim. 

The  defendant  order  claimed  that  the  accep- 
tance of  assessments  after  the  delinquency  was 
without  authority,  and  that  the  rights  of  the 
deliuquent  member  were  forfeited  without  any 
act  of  suspension.  The  court  held  that  the 
acceptance  of  the  money,  and  the  subsequent 
recognition  of  bis  rights  as  a  member,  were 
full  matters  of  estoppel.    Judge  Levy  said: 

"  Not  till  death  has  silenced  the  tongue  of 


its  member  does  the  supreme  body  object  to 
the  action  of  its  other  local  body;  and  while 
the  deceased  died  in  the  full  satisfaction  which 
the  knowledge  of  the  fraternal  feelings  pre- 
tended by  his  brethren  gave  him,  a  few  officers 
— not,  indeed,  the  general  body — endeavor  to 
escape  by  a  quibble  which  a  life  iusurancs  com- 
pany would  barely  assert." 


Positively  the  Worst. 

Some  time  ago  William  and  Mary  Ellen 
Cassidy  brought  suit  against  the  grand  lodge 
of  the  A.  O.  U.  W.  in  this  State  to  recover  $2,000 
on  the  membership  certificate  of  James  J. 
Gavin.  The  order  got  tired  of  paying  Gavin 
sick  benefits,  after  six  months,  and  offered 
him  §100  if  be  would  withdraw  his  member- 
ship and  surrender  his  certificate.  Did  you 
ever  hear  of  the  like  ?  Fancy  a  life  insurance 
comi^auy  offering  to  bribe  a  sick  man  to  sur- 
render his  policy  ! 

Gavin  refused  to  sell  out,  foolish  man,  and 
thereupon  Michael  Keruan  aud  other  fraternal 
fellow-members,  acting  together, caused  Gavin's 
name  to  be  stricken  from  the  sick-list,  and 
represented  to  their  lodge  that  he  had  fully 
recovered.  Gavin  brought  suit  to  recover 
benefits  due  him.  He  won  his  case,  but  the 
Ancient  Order  of  United  Workmen  compro- 
mised the  judgment  and  jjaid  him  $75. 

While  Gavin  was  still  ill,  aud  when  it  was 
known  that  he  had  an  incurable  disease  of  the 
heart,  and  would  probably  die  soon  and  leave 
a  $2,000  claim  against  the  order,  he  was 
charged  with  violating  the  laws  of  the  order 
iu  having  begun  the  suit  aforesaid,  and  was 
promptly  expelled  therefor.  Gavin  died,  as 
anticipated  by  the  repudiating  Ancient  Order 
of  United  Workmen.  His  beneficiary  as- 
signed his  claim  to  Mrs.  Cassidy,  one  of  the 
plaintiffs. 

We  submit  that  this  is  about  the  worst  ex- 
ample of  repudiation  ever  recorded.  The  low- 
est assessment  swindle  could  not  be  more 
guilty. 

Baltimore's  fire  losses  last  year  were  Sl,l(>6,- 
155.8  i.  The  four  cents  was  for  postage  stamps 
burned  iu  the  dwelling  of  a  millionaire. 


The  Howard  of  New  York  had  a  bad  year  iu 
1887,  losing  its  net  surplus  and  paying  no 
dividends. 
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Insurance  Company 
of  North  America, 

OF   PHILADF,I,PHIA. 

THE   OLDEST  COMPANY  IN   AMERICA. 

Organized  a.  d.  1792. 

Nearly  One  Hundred  Years  of  Honorable  Dealing, 

Cash  Capital, $3  000,000  00 

Assets,  January  ist,  1888 8,436,590  96 

Surplus  for  Policy-Holders,  after  de- 
ducting reinsurance  reserve  and 
all  other  Liabilities 5,404,490  93 


Losses  Paid  since  Organization, 
Over  $59,000,000  00, 


THOS.  A.  MITCHELL,  General  Agent, 

313   CALIFORNIA  ST.. 

SAX   FRANCISCO, 
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The  Home  Benefit  Association. 

50  Cents  on  the.  Dollar. 

The  Homo  Benefit  hat-passer  of  San  Fran- 
cisco still  lags  superfluous  on  the  stage  of 
time,  to  the  profit  of  its  managers  and  the  dis- 
appointment of  its  claimants.  The  association 
can  survive  an  indefinite  time,  for  it  is  not  re- 
quired to  pay  the  face  of  its  certificates.  A 
merchant  who  could  settle  with  his  creditors 
on  the  same  terms,  by  paying  the  proceeds  of 
his  collections  less  expenses,  would  never  be- 
come bankrupt  and  never  close  his  doors  so 
long  as  he  could  sell  enough  to  pny  expenses. 
And  that  is  the  case  with  the  Home  Benefit. 
It  will  probably  survive,  and  compromise  most 
claims  and  repudiate  others,  as  long  as  the 
public  will  support  the  management  by  buying 
certificates  which  do  not  guarantee  and  dare 
not  guarantee  any  definite  siim. 

The  latest  example  in  "partial  payments" 
by  the  Home  Benefit  is  the  case  of  Augustus 
Hall  of  Oakland.  Mr.  Hall  became  a  member 
of  the  accident  branch  (Home  Accident)  on 
August  6,  1883.  His  certificate  (No.  2323) 
called  for  $5,000.  Last  month  he  died,  and 
his  beneficiaries  have  been  informed  that  they 
may  be  paid  on  the  certificate,  altogether,  in 
time.  $2,800,  or  a  little  more  than  half  of  the 
face  of  the  certificate,  Mr.  Hall  believed  that 
he  was  insured  for  $5,000,  and  thought  he  was 
getting  his  insurance  very  cheap. 

The  methods  of  this  association,  as  lately 
developed,  are  peculiarly  bad.  The  agents 
(many  of  whom  work  for  salaries  which  must 
be  paid  out  of  assessments)  visit  towns  and 
give  insurance  for  a  month  or  more  to  promi- 
nent citizens,  without  medical  examinations 
and  without  charge.  These  risks  are  assumed, 
in  this  unbusinesslike  fashion,  for  several  rea- 
sons: first,  because  if  the  certificate  matures 
liability  is  limited  to  any  sum  the  managers 
choose  to  pay;  second,  because  the  names  of 
prominent  citizens  in  the  community  as  mem- 
bers is  an  apparent  indorsement  of  the  hat- 
passer  and  its  plan  of  hat-passing  insurance. 
Will  anybody  pretend  for  a  moment  that  this 
method  of  securing  new  entrants  by  the  pre- 
tended example  of  representative  men  is  an 
honest  method?  Will  it  be  contended  that  it 
is  a  legitimate  or  safe  way  of  conducting  au 
insurance  business?  Would  any  reputable 
company  dare  assume  such  obligations  with- 
out any  tangible  equivalent  ? 


London  Letter. 

London,  January  '20,  1888. 
Editor  Const  Review: 

Wild  cats  transacting  business  here  have  had 
their  day,  at  any  rate  for  the  present.  Of  la'e 
years  these  feline  creatures  on  being  brought 
into  existence  directed  their  eyes  towards  our 
American  cou8in«,  and  their  greedy  maws  must 
have  clawed  some  thousands  of  good  dollar* 
sent  over  here  in  exchange  for  their 

Worthless  Policies. 
They  had  one  or  two  confederates  in  Ameiica, 
but  I  must  refrain  from  giving  their  names  for 
obvious  reasons.  l5v.  Philip  Sayle,  the  arch 
promoter  of  the  feliue  tribe  in  England,  got 
his  quietus  some  few  months  back,  when  her 
Majesty  decided  to  take  him  under  her  benefi- 
cent care  for  a  term  of  five  years.  No  doubt 
the  little  red-headed  barrister-at-law,  when  he 
comes  out  of  prison — he  is  a  great  politician  in 
his  way  and  fond  of  giving  his  experiences  and 
views — will  have  some  interesting  incidents  to 
relate  anent  stone  -  breaking,  oakum  •  picking, 
grinding  the  wind,  and  the  other  little  pleas- 
urable occupations  that  her  Majesty  indulges 
her  subjects  in,  probably  so  that  they  may  not 
suffer  from  ennui  while  she  has  them  under 
her  care.  One  would  have  thought  that  the 
doctor's  downfall  would  have  had  a  salutary 
effect  in  frightening  away  the  other  members 
of  the  brood,  but  it  was  not  so,  as  thej'  believed 
the  catechism  (  f  the  English  law  protected 
them.  Sayle  was  convicted  on  a  side  issue. 
Now,  however,  three  more  have  been  sent  to- 
prison,  among  them  the  notorious  Draga,  who, 
I  am  told,  is  known  to  some  of  the  brokers  on^ 
the  Pacific  Coast.  They  pleaded  guilty  on  the- 
recommendation  of  their  coucsel,  not  evea 
fighting  the  point  as  to  whether  they  were  act- 
ing within  the  letter  of  the  law.  That  the  law- 
will  have  to  be  amended  goes  without  saying, 
but  their  caterwauling  may  be  reckoned  to  be 
at  an  end  for  the  present,  as  the  other  mem. 
bers  of  the  brood,  who  are  kuQwn  to  the  police, 
have  been  frightened  away  from  their  lairs 
and  are  keeping  out  of  the  way. 
Theaters. 
The  question  of  fires  in  theaters  is  command- 
ing a  great  deal  of  attention  here,  and  since 
the  holocaust  which  occurred  at  Exeter  licenses 
have  been  refused  by  the  governing  bodies  un- 
less proper  precautious  are  taken  to  prevent 
fires.    The  theatrical  managers  have  done  their 
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level  best  to  lunke  their  theaters  proof  as  far  as 
possible  ngniust  the  liery  demon,  but  fitill  we 
have  hid  three  fires  iu  oue  week,  two  of  them 
serious— the  Graud  Theater  iu  Loudou,  oue  of 
the  three  burut,  beiug  &s  ucar  fire-proof  as  it 
is  possible  to  make  a  risk  of  its  kiud.  It  is  an 
unfortunate  circumstance  that  the  cause  is 
verj-  rarelj'  traced,  but  it  would  appear  that 
niauj'  of  the  fires  commence  in  the  "fiies," 
and  there  is  a  suspicion  that  the  festive  pipe 
may  frequently  be  the  cause.  The  heat  iu  the 
"  flies,"  especially  during  the  pantomime  sea- 
son, is  almost  unbearable,  and  in  this  trying 
position  a  few  whiffs  of  the  succulent  weed  is 
known  to  be  sometimes  indulged  in  by  the 
hard-worked  scene-shifter  during  an  interval, 
although  it  is  against  the  rules. 
Old  Maids'  Insurance, 
An  anti-celibacy  assurance  company  has  b-en 
started  by  the  Copenhagen  city  men,  for  the 
benefit  of  Danish  damsels.  The  j'oung  ladies 
have  to  enter  the  society  at  the  nge  of  thirteen 
and  b}'  the  payment  of  a  small  annual  premi- 
um the}'  becjme  entitled  to  a  pension  for  life 
should  they  arrive  at  the  age  of  forty  and  still 
remain  unmarried.  Here  is  an  opening  for  a 
pleasant  and  probablj-  remunerative  field  of  la- 
bor. To  study  the  good  risks  and  to  bring  to 
the  oflSce  young  ladies  on  whom  Cupid  has  set 
her  seal  and  in  whose  eyes  the  torch  of  Hj'meu 
is  reflected  in  advance,  must  be  a  congenial 
profession.  Are  there  not  girls  even  at  the 
tender  age  of  thirteen  in  which  one  can  read 
the  destiny  of  "wife  and  mother"  telegraphed 
in  every  glance  of  the  ej'e,  written  iu  every 
movement  of  the  lips,  and  audible  in  the  tones 
of  the  voice?  On  the  other  hand,  are  there 
not  girls  who  are  cold  and  almost  sex-less,  thus 
shadowiuo  a  life  of  probable  celibacy?  I  sup- 
pose it  will  be  the  province  of  the  executive  to 
search  the  city  for  soft-hearted  and  susceptible 
llomeos  and  direct  their  attention  to  the  fair 
Juliets  whose  names  are  down  on  the  society's 
ledgers.  To  work  among  such  clientele  should 
be  a  labor  of  love.  May  London,  among  other 
cities,  follow  the  good  example  of  the  Danish 
capital,  and  have  e:irolled  as  an  active  officer 

Yours  faithfully, 

Vakebl. 


In  Pennsylvania  the  companies,  according 
to  a  new  decision,  are  subject  to  municipal 
taxation.  Now  let  the  local  bosses  get  in  their 
work. 


Letter  from  New  Mexico. 

Toivna  and  Fire  Deparlments — The  Circumlocu- 
tion Office  Again. 

Santa  Fe,  N.  M.,  Februarj- 1,  1888. 
Editor  Coast  Review: 

My  letter  from  Denver,  which  appenred  in 
the  Januar}'  number  of  the  Coast  Review,  niay 
not  have  been  appreciated  by  the  managers  of 
insurance  companies  either  east  or  west,  but  it 
was  read  with  much  interest  by  the  local,  gen- 
eral and  "mixed"  agencies  of  Colorado,  and 
from  remaiks  dropped  here  and  there  by  many 
of  them  I  am  quite  sure  that  it  was  appreci- 
ated. They  often  spoke  of  it  as  being  the  first 
appearance  in  print  of  anything  which  even 
attempted  to  portray  the  insurance  situation  in 
that  State,  and  many  of  them  were  sanguine 
enough  to  think  that  much  good  might  come 
from  the  publication  of  such  letters  if  written 
by  persons  who  \;nderstood  the  situation 
and  were  able  to  point  out  its  imperfections. 

I  was  sufficiently  encouraged  by  what  I  heard 
and  saw  to  tempt  me  to  make  another  efltbrt. 
It  makes  oue  feel  in  a  better  humor  with  him- 
self to  see  his  name  iu  print,  and  then,  to  feel 
that  what  he  had  written  had  been  favorably 
commented  u)>ou  is  apt  to  build  up  his  self- 
conceit  and  cause  him  to  commit  the  foUj'  of  a 
second  effort.  Be  that  as  it  may,  here  goes  for 
another  letter.  Print  or  not,  as  you  please,  I 
shall  feel  that  I  have  performed  a  duty. 
Insurance  in  New  Mexico, 

Insurance  iu  New  Mexico,  as  a  whole,  has 
not  been  very  profitable  to  the  underwriter. 
It  is  a  new  country,  sparsely  settled,  and  ex- 
pensive to  supervise.  Many  companies  have 
planted  three  or  four  agencies  in  the  Territory, 
sent  them  a  full  agency  outfit,  turned  them 
loose,  and  trusted  to  luck  for  results.  Some 
of  these  companies  have  made  money,  but 
those  who  have  made  the  most  money  are  the 
compan  es  that  have  supervised  their  business 
closely,  costly  though  it  maj'  have  been,  and 
confined  agents  to  their  immediate  localities. 

There  is  quite  an  amount  of  business  in  this 
Territory  remote  from  any  of  the  large  towns 
having  agencies.  This  business  naturally  drifts 
into  these  agencies,  and  the  agents,  like  the 
rest  of  humanity,  desire  to  make  ail  they  can, 
and  hence  are  anxious  to  write  these 

Distant  Kisks, 
and  many  of  the  companies,   "just   to  please 
the  agent,  you  know,"  write  them   and  then 
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"  paj' the  fiddler  whilo  the  fire  dances"  To 
this  may  be  attributed  much  of  the  uuderwrit- 
ers'  losses  in  New  Mexico.  This,  however,  is 
not  strange,  for,  as  a  matter  of  fact,  is  not  a 
large  proportion  of  the  losses  sustained  by  the 
companies  on  business  that  was  not  accepted 
upon  the  judgment  of  the  manager  but  rather 
to  "please  the  agent?"  Eliminate  from  the 
business  this  desire  "  to  please  the  agent"  and 
the  loss  ratio  at  the  end  of  the  year  would  be 
markedly  less. 

There  are  some  good  insurance  towns  in 
New  Mexico  and  some  good  outside  business, 
and  there  is  money  to  be  made  here  if  the  busi- 
ness is  properly  handled.     I  find  the 

Same  Trouble  Here 
that  exists  in  Colorado,  /.  e.  no  authorized 
system  of  rating.  This  Territory  is  under  the 
jurisdiction  of  Commission  No.  4  of  the  West- 
ern Union,  and  everything  has  to  jmss  through 
their  "circumlocution  office,"  and  is  conse- 
quently dumped  into  its  hopper,  but  seldom 
gets  out. 

There  is  a  general  demand  all  along  the  line 
for  new  ratings  an!  re-ratings.  The  agents 
have  been  informed  that  the  compact  manager 
at  Denver  will  attend  to  their  wants,  and  the 
manager  writes  them  that  he  will  be  along  and 
rate  their  towns  as  soon  as  he  can  get  to  them, 
*'but  at  present  he  is  pressed  with  other  mat- 
ters," and  cannot  get  away.  Some  of  these 
letters  were  written  four  months  ago,  but  the 
manager  is  no  nearer  there  now  than  he  was 
when  he  wrote  the  letters.  As  I  stated  in  my 
letter  from  Denver,  he  cannot  manage  Denver 
and  Pueblo  and  do  it  ivell  ivith  his  present  force. 
Commission  No.  4  certainly  do  not  appreciate 
the  situation  in  Colorado  or  New  Mexico,  or 
they  would  do  something  to  give  the  boys  out 
in  these  "western  wilds  "some  relief.. 

Agents. 
The  agents  in  New  Mexico  are,  like  the 
agents  in  Colorado,  bright,  intelligent  men  as 
a  rule,  and  make  a  business  of  insurance,  and 
consequently  read  up  and  are  pretty  well 
posted  on  the  subject  of  underwriting.  Most 
of  them  read  the  Coast  Review  and  other  lead- 
ing insiarauce  journals,  besides  any  other  lit- 
erature they  can  get  on  the  subject  of  insur- 
ance. They  are  well  posted  on  the  three- 
quarter-loss,  three-quarter-valuation,  and  the 
adjustment  clauses,  and  often  insert  them  in 
policies  when  the  interest  of  their  companies 


seems  to  demand  them,  although  they  are  not 
required  to  do  so  by  any  rule  of  Commission 
No.  4,  or  any  other  organization. 
Las  Vegas. 

Population  about  7,000.  Buildings  are  prin- 
cipally brick  and  adobe.  Water  supply  abun- 
dant, with  a  gravity  pressure  110  to  160  pounds 
to  the  inch.  Fire  department  has  three  hose 
companies,  with  2, .500  feet  of  hose.  Near  Las 
Vegas  are  the  celebrated  hot  springs,  where 
tlic  insurance  companies  have  had  two  benefits 
by  the  burning  of  the  large  hotel  building 
twice.  It  has  been  again  rebuilt,  largely  of 
stone,  and  is  supplied  with  almost  every  ap- 
pliance to  prevent  a  fire,  and  looks  like  a  good 
risk  of  its  kind.  It  is  now  called  the  Phfjjnix 
Hotel  —  certainly  a  very  appropriate  name,  as 
it  has  twice  "  risen  from  the  ashes." 

The  agents  in  Las  Vegas  are  Higgins  and 
Dinkle,  Edward  Henry  and  A.  H.  Whitmore. 
They  are  organized  into  a  local  board,  and 
generally  maintain  rates  very  well,  although  the 
wheels  of  their  organization  are  thoroughly 
looked.  One  of  their  rules  requires  that  when  a 
complaint  is  filed  against  a  member  for  deviation 
in  rates  or  rebating,  the  other  members  will 
investigate  and  if  the  charge  is  proved  impose 
the  penalty;  but  no  member  can  sit  in  judg- 
ment upon  another  if  there  are  any  charges 
pending  against  him.  About  a  year  ago  charges 
and  counter  charges  were  preferred  by  Henry 
and  Blank  against  each  other,  and  to  prevent 
an  investigation  one  of  them  preferred  charges 
against  Higgins  and  Dinkle,  So,  under  the 
rules,  no  member  is  qualified  to  investigate 
any  charges.  Thej'  have  reported  the  situa- 
tion to  Commission  No.  4,  and  asked  that 
some  one  be  sent  there  to  reorganize  them, 
aud  rerate  the  town.  Their  communication 
was  dumped  into  the  "circumlocution  office" 
about  a  year  ago,  and  there  it  sticks. 
Albuquerque. 

Population,  8,000.  Buildings  are  brick  and 
a.lobe,  with  a  few  frame  ranges.  Water  supply 
sufficient,  with  a  gravity  pressure  of  95  pounds 
Fire  department  has  two  hose  carts,  2,0l;0  feet 
of  hose  aud  one  hook  aud  ladder  company, 
with  truck  and  other  appliances.  The  agents 
are  W.  E.  Green,  J.  B.  Bushuell,  F.  H.  Kent 
&  Co.,  and  J.  M.  Wheelock. 
Deming. 

Population,  1,500.  Buildings  are  brick  aud 
frame,  with  two  very  bad  frame  ranges.     Fire 


lOO 


Coast    Review 


[Feb., 


protection,  none.  The  town  has  been  on  the 
down  grade  for  three  or  four  years,  but  seems 
to  have  struck  bottom  and  now  shows  some 
signs  of  life.  There  is  some  good  business  in 
Doming,  but  it  should  be  handled  with  care, 
b.  E.  Meredith  holds  most  of  the  companies, 
and  does  90  per  cent,  of  the  business. 

Silver  City. 

Population,  3,500.  Buildings  are  brick. 
There  are  but  two  or  three  frame  buildings  in 
the  town.  The  water  supply  is  good,  with  a 
gravity  pressure  of  120  pounds.  Fire  depart- 
ment of  two  hose  companies,  2,000  feet  of  hose 
and  one  hook  and  ladder.  The  danger  in  this 
town  is  from  the  fire  department;  they  are  like 
the  boy  with  the  new  toy  —  they  love  to  play 
with  it  when  they  have  an  opportunity.  To 
illustrate:  A  small  fire  started  some  days  ago 
which  could  have  been  extinguished  with  a 
bucket  of  water,  but  it  would  never  do  while 
they  had  a  brand  new  fire  department;  so  it 
was  called  ont  for  its  maiden  effort.  Result: 
tire  extinguished,  and  all  praise  to  the  new  fire 
department.  Loss  by  fire,  $15;  loss  by  water, 
S365. 

Mrs.  O.  S.  Warren  has  had  a  monopoly  of 
the  insurance  business  in  Silver  City  since  the 
death  of  her  husband  about  two  years  ago,  and 
she  has  proved  herself  a  very  capable  agent. 
She  now  has  opposition  in  the  person  of  Edgar 
M.  Yonng,  the  present  postmaster,  who  has 
accepted  the  agencies  of  three  or  four  compa- 
nies and  proposes  to  be  heard  from. 

Santa  Fe. 

Population,  8,000,  largely  composed  of  Mex- 
icans and  natives.  Buildings  are  principally 
adobe,  with  a  few  bricks  and  frames.  There 
is  plenty  of  water,  with  a  gravity  pressure  of 
80  pounds.  The  fire  protection  consists  of 
one  hose  company  and  one  hook  and  ladder. 
Insurance  in  this  town  has  been  very  profitable 
to  the  companies.  The  agents  are  Wm.  M. 
Berger  (who  also  acts  as  special  agent  and  ad- 
juster for  a  number  of  companies  for  the  Ter- 
ritory), Paul  Wunchman  and  Conant  &  Gray. 
The  last-named  have  recently  embarked  in  the 
business. 

Santa  Fe  is  said  to  be  the  oldest  town  in 
America.  It  is  certainly  the  most  quaint  and 
most  ancient  looking  town  that  I  have  visited. 

Raton,  Springer,  Socorro  and  Kingston  are 
places  of  from  1,000  to  3,000  inhabitants. 
Kingston  is  a  thriving  brick  and  frame  town 


with  extensive  cattle  and  mining  interests. 
The  local  agents  are  John  P.  Hyland  and  Wm. 
H.  Burcher.  Socorro  is  an  adobe  town  with 
one  agent,  J.  S.  Eddy. 

I  will  close  this  hastily  written  letter  by  ad- 
ding that  your  editorial  recommendation  that 
Colorado  and  New  Mexico  be  placed  under  the 
jurisdiction  of  the  Pacific  Insurance  Union 
meets  with  the  warm  approval  of  all  the  lo- 
cals. There  must  be  a  change  of  some  kind, 
or  rates  will  "go  to  pot." 

TlUDLOX. 


Letter  from  Portland. 

Railroad  Shops  Burn  at  the  Right  Time — Sriow 
and  Ice — Local  Companies  Find  No  "Cold 
Days  " — Rough  on  the  Brokers — Increase  of 
Portland  Losses — New  Company  Proposed. 

Portland,  Or.,  Jauuary  2S,  18S8. 
Dear  Coast  Review : 

So  you  want  a  letter,  I  see  by  the  Jauuary 
number  of  your  journal.  All  right — here  goes: 
And  to  begin  with,  right  here  is  a  good  oppor- 
tunity to  express  to  you  a  deserved  compli- 
ment on  the  New  Year's  edition,  not  only  for 
its  increased  size,  containing  more  reading 
matter,  but  for  many  good  points  on  pages  16, 
17  and  18,  well  worth  marked  studying. 
Burned  in  Time. 

We  have  to  chronicle  the  first  important  loss 
for  the  year — the  Northern  Pacific  Terminal 
Works,  located  at  Albina.  The  loss  was  com- 
plete, aggregating  about  $60,000,  with  an  in- 
surance loss  of  $25,000,  all  "placed  in  the 
East,"  we  are  informed.  We  congratulate  our 
Eastern  people  upon  gobbling  up  presumed 
good  Oregon  business — a  dearly  bought  whistle, 
and  now  to  be  paid  for  by  the  Atlantic  breth- 
ren. The  property  destroyed  consisted  of 
frame  roundhouse,  car  and  blacksmith  shops, 
seven  locomotives,  and  one  passenger  coach. 
The  Terminal  Company  will  immediately  move 
into  their  new  brick  and  iron  .struct'ures  just 
completed.  It  might  not  be  out  of  place  to 
state  the  rolling  stock  did  not  belong  to  the 
Terminal  Company.  Query — How  many  years' 
premiums  do  the  new  works  represent  to  offset 
the  loss  in  the  old  frames  burned  ?  A  "  hick- 
ory "  for  our  friends  over  the  Rockies. 
Remarkably  Cold  Weather. 

Last  few  days  have  caused  a  great  deal  of  an- 
noyance to  our  people.  Between  frozen  water- 
pipes  and  a  scarcity  of  ordinary-priced  coal  wa 
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have  been  placed  at  some  iuconvenience.  Chief 
Morgan  has  been  passing  the  time  away  salt- 
ing cistern  tops  and  bleeding  hydrants.  With 
his  shaggy  head  of  gray  hair  behind  one  of  the 
department  loOO-ponud  horses  dashing  along 
the  street,  accompanied  |by  a  helmeted  assist- 
ant, with  a  red-handled  pick,  opening  the  frozen 
supply  pipes,  he  is  a  conspicuous  moving 
figure,  and  causes  a  better  feeling  of  security 
to  the  property-owner.  The  Willamette  river 
is  frozen  over  so  that  the  bridge  and  ferry- 
boats, so  far  as  pedestrians  are  concerned,  were 
useless.  Skating  up  and  down  the  riverfront, 
or  sleighing  with  eight  inches  of  snow,  the 
unmarried  insurance  man  can  "whoop  'em 
up"  with  his  best  girl,  and  he  does  it.  Eh, 
Fi-eddie  ? 

The  Locals  Get  There. 

Ye  localites  are  running  strong,  and  from  all 
hearsay  are  carrying  the  palms.  To  a  certain 
extent  this  is  not  to  be  wondered  at.  When 
you  consider  the  heavy  percentage  against  the 
foreign  (to  Oregon)  companies,  the  locals,  viz., 
Oregon,  Northwest  and  Columbia,  are  making 
every  stockholder  use  his  personal  influence 
towards  getting  business.  One  of  the  partners 
in  a  largi^  wholesale  house  writes  all  his  coun- 
try customers:  "  We  now  have  a  locil  insur- 
ance comiiauy;  send  me  your  policies,  so  we 
can  write  them  up  when  they  expire,  and  pro- 
tect your  interests  in  person  in  citse  of  loss."' 
The  0.  c.  is  often  under  obligations  and  does 
it.  Here  in  the  city  the  wholesale  house  will 
throw  its  entire  line  in  the  ollice  to  be  "bro- 
kered" out,  thus  passing  to  the  credit  of  the 
local  companj'  a  large  commission  on  placed 
business.  What  is  peculiarly  funny  is,  that 
these  same  c  impanies  are  strongly  advancing 
the  policy  of  ' '  keeping  your  money  at  home 
by  insuring  in  a  home  company,"  yet  we  see 
the  Oregon  taking  a  press  copy  from  a  London 
Assurance  sheet  of  paper,  the  Northwest  pass- 
ing to  its  customers  a  Guardian  interest,  and 
the  Columbia  with  its  reinsuring  contracts 
with  the  New  York  Underwriters.  This  state 
of  things  is  very  funuj'  to  the  "  foreign  "  agent, 
•who  can  glance  up  and  down  any  street  and 
observe  Ionic  stnictures,  Corinthian  style  of 
dwellings,  built  up  by  '"  foreign  "  capital,  on 
the  site  of  frame  monstrosities  burned.  This 
home  wedge  is  a  good  one  theoretically,  but 
Avhether  practically  so  I  leave  to  my  readers. 

In  the  list  of  locals   I   must   not   forget  the 


State,  of  Salem,  with  $256,y49.8'J,  galloping 
over  the  hills,  soliciting  for  "home"  favors. 

The  Farmer  ic  Mechanics  of  Albany,  Or.,  a 
new  local,  is  commencing  already  to  show  its 
pin  feathers.  At  this  writing  it  is  still  out  of 
the  compact,  notwithstanding  it  was  under- 
stood the  company  would  join  by  the  5th  inst. 
or  rates  would  be  suspended.  Bates  are  not 
suspended  yet. 

There  is  considerable  of  what  I  would  call 
"  individuality  of  feeling"  (this  is  copyrighted, 
entered,  etc.)  among  these  local  chaps  when 
approached  with  the  "compact;"  and  any  one 
who  thinks  Mr.  Stillman  has  a  sinecure  in  his 
position  thinks  wrong.  Asking  them  to  sign 
is  something  like  giving  a  person  a  present 
with  a  string  tied  to  it — they  don't  take  the 
present  and  you  pull  the  string.  It's  soi't  of  a 
battledoor  and  shuttlecock  kind  of  game.  Still 
I  think  the  F.  &  M.  will  sign  when  it  suits 
their  purpose. 

Madam  Rumor  has  another  local  on  the  car- 
pet, to  be  christened  "The  Peoples'  Own." 

If  it  keeps  on  raining  locals,  and  driving  for 
business  by  paying  20  and  2.5  per  cent,  to  so- 
licitors, furnishing  office,  desk,  etc.,  what  good 
times  the  foreign  representative  will  have  who 
receives  20  per  cent,  and  pays  his  own  ex- 
penses! Funny  for  the  foreign  fellows,  aint 
it?  Suppose  the  foreign  fellows  go  over  to  the 
enemy — that  would  be  funny,  too. 

Portland  Figures. 
Losses  last  year  amounted  to  S34, 173.72; 
insurance  paid,  S80,'211.62;  against  1S'J6  — 
losses,  S98, 146.46;  insurance  paid,  $65,662.26; 
this  against  1885,  as  follows,  1  'sses,  S59,32.3.73; 
insurance  paid,  S'29,761.33.  These  figures  are 
gathered  from  ths  respective  reports  of  our 
fire  commissioners'  secretary,  and  are  pre- 
sumed to  be  absolutely  correct. 

Fire  Protection. 

The  entire  city  is  now  better  protected  than 
ever  in  the  matter  of  cisterns,  hydrants  and 
fire  boxes;  eleven  of  the  latter  put  in  in  De- 
cember. The  Portland  fire  department  con- 
sists of  five  engines,  one  Hayes  truck  and  two 
hose  wagons.  In  February  the  additional  new 
Hayes  truck  will  be  here,  and  then  we  can  pre- 
sent a  formidable  front  to  the  enemy. 
New  Quarters. 

The  Oregon  Fire  Sc  Marine  has  moved  into 
new  permanent  quarters  —  the  old  office  of  the 
Portland  Savings  Bank,   northeast   corner  of 
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Second  ftud  Stark  street.  It  is  a  regular  gilt- 
edged  afl'air— vault,  directors'  room,  private 
office,  supply  room,  solicitors'  desks,  all  mak- 
ing up  a  "tout  ensemble,"  with  Edward  Hall, 
the  secretary,  on  bis  dais,  beaming  compla- 
cently upon  his  callers,  seconded  by  F.  J.  Ales. 
Myers,  second  beam  (always  beaming),  making 
a  picture  for  Victor  Volney,  the  artist. 

Items. 

Geo.  L.  Story,  of  the  Phcenix,  has  taken  an 
associate,  a  Mr.  Louis  Russell,  with  firm  name 
of  "Story  &  Russell."  Don't  misapply  the 
firm  name,  for  squarer  men  never  breathed. 

They  tell  me  Count  Wilson  of  the  Home 
Mutual  has  returned  from  your  city,  where  he 
no  doubt  has  rendered  a  good  account  of  his 
stewardship.  I  hope  he  has  left  something  for 
the  Colonel  to  tell  when  he  goes  down. 

A  Little  Nonsense  Now  and  Then, 
And  now,  in  closing,  the  question  is  a^ked, 
Who  is  the  writer? 

Can  it  be  H.  Hewitt?  No;  for  his  suburban 
retreat,  and  —  well,  we  will  call  it  his  "meer- 
schaum pipe  "  —  claim  his  attention.  May  be 
it  is  "Beck,"  his  colleague.  No;  for  it  is  not 
"smooth"  enough  for  him.  We  wend  oiir  way 
up  the  street  and  drop  in  at  Lnidlaw's.  It 
cannot  be  he,  for  the  cares  of  England  are  of 
more  importance.  Ah!  I  have  it;  it  is  his  head 
clerk,  the  "  Primo-de-facto  "  of  the  insurance 
department,  Fred  Gilmore.  No.  Am  I  mis- 
taken again?  Well,  we  will  cross  over  to  First 
street,  and  call  in  at  Schuyler's.  The  very  air 
in  the  office  is  heavy  with  the  magnitude  of 
assets,  -whose  figures  greet  us  on  every  side  in 
the  fire  and  life  department  conducted  by  his 
able  hand.  The  spears  of  gray  hair  that  move 
in  the  breeze  occasioned  by  opeuiup  the  door 
cover  a  head  that  is  too  deeply  in  thought  to 
be  the  father  of  this  communication.  We 
again  strike  out  and  enter  the  office  of  the  man 
of  seven  languages,  E.  Oldendorlf.  We  find 
him  engaged  in  rolling  a  cigarette  with  that 
peculiar  nicety  that  would  make  a  thorough- 
bred Mexican  tear  his  hair  in  envy.  It  is  not 
he,  for  he  has  just  insured  a  brick  building  in 
American,  made  out  a  deed  in  German,  taken 
8  man's  oath  as  notary  in  French,  translated 
a  senorita's  love  letter  to  her  American  adorei", 
sworn  at  a  man  in  Hungarian,  and  the  Lord 
only  knows  what  else.  Perhaps  it  is  Wallace, 
his  partner.  No;  for  papa's  baby  boy  takes 
his  spare  time.     Just  as  we  are  leaving  we  note 


May  of  the  EquitaV)le  Life,  tapping  away  on 
an  antiquated  Remington  type -writer,  that 
came  over  in  the  Mayflower — "by  gracious,  it 
only  cost  $10."  We  skip  across  to  Front  street 
and  take  in  (he  American  Insurance  Company 
office — A.  S  Frank,  agent,  a  recent  appoint- 
ment. Dear,  good  old  man  (fact),  says  it  was 
not  he.  He  is  trying  to  figure  out  why  his  son 
George  (Frank  Bros.  Implement  Company)  has 
to  pay  short  rate  on  a  canceled  policy  when 
it  is  so  much  easier  to  figure  pro  rata.  By  the 
way,  it  is  a  good  thing  this  firm  got  acquaint- 
ed with  the  insurance  business.  They  will 
undoubtedly  find  there  is  not  such  a  "wealtby" 
lot  of  commissions  to  "divide."  We  now  go  up 
Pine  street  and  call  at  Andrews'  office  of  the 
Queen.  We  are  informed  he  has  just  taken 
his  rydometer  and  gone  out  towards  Hillsboro' 
after  a  dwelling-house  premium,  $3.00.  B.  N. 
Bnrnett,  the  adjuster,  is  in.  It  was  not  he, 
was  it?  No;  for  the  letter  has  not  enough 
"classical  lore."  Again  we  take  our  route 
southward  and  call  upon  J.  S.  Reed  of  the 
Union.  "What!  me  write  that  letter?  Not 
much.  Say,  what  is  Mr.  Schuyler's  opinion? 
That's  mine,  you  know."  We  sadly  wend  our 
way  up  Stark  street  and  note  the  extensive 
sign  of  Clayton  &  Oliver,  but  giving  their 
whole  attention  to  real  estate,  it  could  not  be 
expected  that  either  of  them  was  the  author. 
Here  is  W.  F.  Brown — ton's  office  of  the  New 
Zealand.  He  says  it  was  not  he:  "  My  Mon- 
tana business  takes  my  time."  So  on  up  to 
Story  &  Russell  of  the  Phojuix,  and  Edward 
Hall  of  the  Oregon.  We  find  these  gentlemen 
busily  engaged  in  arranging  desks  in  their  new 
office,  so  as  to  make  us  fellows  envious  when 
we  call.  We  retrace  our  steps  down  Stark 
street  to  First,  where  the  red  banner  calendar 
of  the  Home  Mutual  shows  conspicuously  in 
the  window.  Col.  Bush,  the  "granger"  insur- 
ance man  and  manager,  says  it  is  not  he,  and 
it  cannot  be  our  friend  Count  Wilson,  the 
Norwegian  Consulate,  as  he  is  making  arrange- 
ments with  Brown  &  Beets,  stevedores, 
to  divvy  on  that  long-expected  bark. 
Next  we  come  to  Boyd  &  Arnold.  No; 
the  author  is  not  here.  "  Harry "  is 
too  intent  figuring  his  commission  for 
1901,  and  Arnold  is  engaged  in  trimming 
down  a  feather  duster  for  the  flies'  legs  next 
summer.  He  gives  us  a  cigar  out  of  the  box 
in  the  lower  left  hand  corner  of  the  drawer  (not 
out  of  the  box  in  the  upper  right  hand  coiner).. 
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Thence  we  call  at  the  office  of  the  Northwest, 
whose  clt-rks  are  legiou.  Secretftry  Earhart, 
ex-secretary  of  State,  starting  as  an  insurance 
man  inside  of  six  months  he  could  not  have 
the  authorship  laid  at  his  door,  and  he  knew 
his  "  next  in  command"  was  too  busy  can- 
celling South  British  and  National  policies  and 
issuing  Northwest  ones  in  lieu.  We  now  climb 
the  stairs  to  Steel's  insurance  agency.  We 
find  George  "wirepulling,"  and  Geronld  de- 
nies it  "intoto."  It  keeps  him  busy  figuring 
out  the  amount  of  the  next  dividend  of  the 
Auglo-Ncvada.  We  again  resign  ourselves  to 
fate.  Traveling  up  the  street,  we  note  the' 
sign  of  the  Oakland  Home,  and  meet  "White  ' 
with  his  bank-book  containing  the  profits 
of  his  Commissioner  of  States  (California)  in 
the  Hamburg  Border  City,  Mohave  desert  swin- 
dle. "What  do  I  know  about  that  letter? 
Absolutely  nothing.  My  wrist  has  been  swelled 
the  last  three  weeks,  so  I  can't  hold  a  pt- n — 
signing  acknowledgements  to  deeds  in  Border 
City  to  my  many  friends."  Missed  again.  We 
have  now  but  one  more  chance,  that  is  the 
"Tripod,"  so  we  call  upon  John  A.  Child, 
president  of  the  Franklin  Building  and  Loan 
Association,  secretary  of  the  Columbia  Fire 
and  Marine  Insurance  Company,  and  proprie- 
tor of  "Child's  Drug  Store,"  all  "adjoining 
and  communicating.'  We  find  him  holding 
in  one  hand  a  package  of  policies,  all  belong- 
ing to  some  firm  who  just  took  $10,0CO  worth 
of  stock  in  the  insurance  company,  and  in  the 
other  hand  a  recipe  calling  for  salts  and  senna. 
"No,"  he  states,  "  I  did  not  write  that  letter. 
When  I  was  president  of  an  insurance  com- 
pany thirty-five  years  ago  in  Indianapolis, 
Indiana,  I  occasionally  wrote  journalistic 
brevities,  bnt  now  my  three-fold  duties  and 
$32,000  purchase  of  the  northwest  business  of 
the  Phenix  of  Brooklyn,  requires  not  only  all 
my  time  to  hold  the  three  and  live  year  busi- 
ness, but  a  jar  of  my  own  quinine  to  brace  up 
to  the  losses  on  that  purchase  price." 

So  we   have   made   the  rounds,  and  they  all 
deny  the  authorship,  leaving  it  to  te  inferred 
that   some   one  occasionally  makes   a  correct 
diagnosis  of  the  Oregon  agent. 
Yours  truly, 

OXE  Among  Yor. 


The  Pidelity  &  Casualty  Company. 

The  Fidelity  k  Ca-sualty  Company  of  New 
York  reports  a  gain  of  $8S,929  in  assets  during 
1887.  The  assets  now  aggregate §642,22),  with 
$281,358  surplus  to  policyholders.  The  pre- 
mium incooie  was  $o40,4C9,  a  gain  of  some 
$20,300.  The  Fidelity  &  Casualty  is  now 
eleven  years  old,  and  grows  in  business  and 
resources  as  it  grows  in  age.  It  has  a  cash 
capital  of  $250,000,  of  which  sum  four-fifths 
is  deposited  with  the  insurance  department. 
The  company  had  paid  $1,181,097  loss3s  up 
to  January  1. 

Four  kinds  of  business  are  transacted,  the 
proportion  in  the  order  named,  to-wit:  acci- 
dent, fidelity,  plate-glass  and  steam-boiler.  In 
view  of  the  increasing  business  of  the  com- 
pany, the  management  has  decided  to  depart- 
ment the  office  into  five  divisions,  representing 
the  law  and  the  four  branches  of  business. 
Each  department  is  under  the  superintendence 
of  one  officer. 


Fifteen  hundred  pianos  were  burned  recently 
in  Paris.  Unfortunately,  they  were  owned  by 
one  man  and  were  stored  in  one  place. 


Eailroad  Accidents. 

The  Bailroad  G«zette,  which  gives,  monthly, 
highly  important  and  interesting  statistics  in 
regard  to  railroad  accidents,  in  speaking  of 
casualties  in  December,  18S7,  states  that  the 
total  number  of  railway  accidents  in  the  United 
States  is  the  largest  since  February,  1835.  The 
number  killed  in  December  is  50  per  cent, 
ahead  of  November,  and  double  the  December 
figures  a  year  ago,  bringing  the  total  for  the 
year  1SS7  up  to  an  alarming  hight.  Although 
December  had  no  startling  horrors  like  those 
in  the  early  part  of  the  year,  its  record  is  fully 
in  keeping  with  the  year.  The  first  three 
months  of  1SS7  remain  in  the  memory  of  many 
persons,  who  never  before  gave  much  thought 
to  railroad  accidents,  because  each  one  of  them 
had  a  blood  curdling  horror;  in  the  closing 
mouth  of  the  year  there  were  more  casualties 
than  in  any  one  of  them,  the  number  of  acci- 
dents to  passenger  trains  being  nearly  -50  per 
cent,  above  the  monthly  average. 

These  startling  facts  should  arouse  all  per- 
sons using  railways  to  the  importance,  if  not 
necessity,  of  insuring  against  accidents.  Those 
people  who  do  not  patronize  ordinary  accident 
insurance  because,  in  their  judgment,  they  are 
not  exposed  to  sufficient  dangers  to  warrant 
such  an  outlay,  evidently  kave  out  of  their 
calculations  the  risks   they  run  in  traveling 
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Second  and  Stark  street.  It  is  a  regular  gilt- 
edged  aflair— vault,  directors'  room,  private 
office,  supply  room,  solicitors'  desks,  all  mak- 
ing up  a  "tout  ensemble,"  with  Edward  Hall, 
the  secretary,  on  his  dais,  beaming  compla- 
cently upon  his  callers,  seconded  by  F.  J.  Alex. 
Myers,  second  beam  (always  beaming),  making 
a  picture  for  Victor  Volney,  the  artist. 

Items. 

Geo.  L.  Story,  of  the  PhiLuix,  has  taken  an 
associate,  a  Mr.  Louis  Russell,  with  firm  name 
of  "Story  &  Kussell."  Don't  misapply  the 
tirm  name,  for  squarer  men  never  breathed. 

They  tell  me  Count  Wilson  of  the  Home 
Mutual  has  returned  from  your  city,  where  he 
no  doubt  has  rendered  a  good  account  of  his 
stewardship.  I  hope  he  has  left  something  for 
the  Colonel  to  tell  when  he  goes  down. 

A  Little  Nonsense  Now  and  Then. 

And  now,  in  closing,  the  question  is  a>ked. 
Who  is  the  writer? 

Can  it  be  H.  Hewitt?  No;  for  his  suburban 
retreat,  and  —  well,  we  will  call  it  his  "meer- 
schaum pipe  "  —  claim  his  attention.  May  be 
it  is  "Beck,"  his  colleague.  No;  for  it  is  not 
"smooth"  enough  for  him.  W^e  wend  oxir  way 
up  the  street  and  drop  in  at  Lnidlaw's.  It 
cannot  be  lie,  for  the  cares  of  Euglaud  are  of 
more  importance.  Ah!  I  have  it;  it  is  his  head 
clerk,  the  "  Primo-de-facto  "  of  the  insurance 
department,  Fred  Gilmore.  No.  Am  I  mis- 
taken again?  Well,  we  will  cross  over  to  First 
street,  and  call  in  at  Schuyler's.  The  very  air 
in  the  oflSce  is  heavy  with  the  magnitude  of 
assets,  whose  figures  greet  us  on  every  side  in 
the  fire  and  life  department  conducted  by  his 
able  hand.  The  spears  of  gray  hair  that  move 
in  the  breeze  occasioned  by  opeuiup  the  door 
cover  a  head  that  is  too  deeply  in  thought  to 
be  the  father  of  this  communication.  We 
again  strike  out  and  enter  the  office  of  the  man 
of  seven  languages,  E.  Oldendorlf.  We  find 
him  engaged  in  rolling  a  cigarette  with  that 
peculiar  nicety  that  would  make  a  thorough- 
bred Mexican  tear  his  hair  in  envy.  It  is  not 
he,  for  he  has  just  insured  a  brick  building  in 
American,  made  out  a  deed  in  German,  taken 
a  man's  oath  as  notary  in  French,  translated 
a  senorita's  love  letter  to  her  American  adorer, 
sworn  at  a  man  in  Hungarian,  and  the  Lord 
only  knows  what  else.  Perhaps  it  is  Wallace, 
his  partner.  No;  for  papa's  baby  boy  takes 
his  spare  time.     Just  as  we  are  leaving  we  note 


May  of  the  Equitable  Life,  tapping  away  on 
an  antiquated  Remington  type -writer,  that 
came  over  in  the  Mayflower--"  by  gracious,  it 
only  cost  $10.  "  We  skip  across  to  Front  street 
and  take  in  the  American  Insurance  Company 
office — A.  S  Frank,  agent,  a  recent  appoint- 
ment. Dear,  good  old  man  (fact),  says  it  was 
not  he.  He  is  trying  to  figure  out  why  his  sou 
George  (Frank  Bros.  Implement  Company)  has 
to  pay  short  rate  on  a  canceled  policy  when 
it  is  so  much  easier  to  figure  pro  rata.  By  the 
way,  it  is  a  good  thing  this  firm  got  acquaint- 
ed with  the  insurance  business.  They  will 
undoubtedly  find  there  is  not  such  a  "wealtliy" 
lot  of  commissions  to  "divide."  We  now  go  up 
Pine  street  and  call  at  Andrews'  office  of  the 
Queen.  We  are  informed  he  has  jnst  taken 
his  rydometer  and  gone  out  towards  Hillsboro' 
after  a  dwelling-house  premium,  $3.00.  B.  N. 
Burnett,  the  adjuster,  is  in.  It  was  not  he, 
was  it?  No;  for  the  letter  has  not  enough 
"classical  lore."  Again  we  take  our  route 
southward  and  call  upon  J.  S.  Reed  of  the 
Union.  "What!  me  write  that  letter?  Not 
much.  Say,  what  is  Mr.  Schuyler's  opinion? 
That's  mine,  you  know."  We  sadly  wend  our 
way  up  Stark  street  and  note  the  exten.sive 
sign  of  Clayton  &  Oliver,  but  giving  their 
whole  attention  to  real  estate,  it  could  not  be 
expected  that  either  of  them  was  the  author. 
Here  is  W.  F.  Brown — ton's  office  of  the  New 
Zealand.  He  says  it  was  not  he:  "  My  Mon- 
tana business  takes  my  time."  So  on  up  to 
Story  &  Russell  of  the  Phcuuix,  and  Edwai-d 
Hall  of  the  Oregon.  We  find  these  gentlemen 
busily  engaged  in  arranging  desks  in  their  new 
office,  so  as  to  make  us  fellows  envious  when 
we  call.  We  retrace  our  steps  down  Stark 
street  to  First,  where  the  red  banner  calendar 
of  the  Home  Mutual  shows  conspicuously  in 
the  window.  Col.  Bush,  the  "granger"  insur- 
ance man  and  manager,  says  it  is  not  he,  and 
it  cannot  be  our  friend  Count  Wilson,  the 
Norwegian  Consulate,  as  he  is  making  arrange- 
ments with  Brown  &  Beets,  stevedores, 
to  divvy  on  that  long-expected  bark. 
Next  we  come  to  Boyd  &  Arnold.  No; 
the  author  is  not  here.  "  Harry "  is 
too  intent  figuring  his  commission  for 
1901,  and  Arnold  is  engaged  in  trimming 
down  a  feather  duster  for  the  flies'  legs  next 
summer.  He  gives  us  a  cigar  out  of  the  box 
in  the  lower  left  hand  corner  of  the  drawer  (not 
out  of  the  box  in  the  u^jper  right  hand  coiner). 
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Thenco  we  call  at  the  office  of  the  NoitbweHt, 
whose  clerkH  are  legiou.  Secretnry  Earhart, 
ex-secrctary  of  State,  Htiirtiu<^  as  an  iusiirance 
mau  inside  of  six  months  he  could  not  have 
the  authorship  laid  at  his  door,  and  he  knew 
his  "  next  in  comniand"  was  too  Vmsy  can- 
celling South  Hritish  and  National  policies  and 
issuing  Northwest  ones  in  lieu.  We  now  climb 
the  stairs  to  Steel's  insurance  agency.  We 
find  George  "wirepulling,"  and  Geronld  de- 
nies it  "in  toto."  It  keeps  him  busy  figuring 
out  the  amount  of  the  next  dividend  of  the 
Anglo-Novada.  We  again  resign  ourselves  to 
fate.  Traveling  up  the  street,  we  note  the' 
sign  of  the  Oakland  Home,  and  meet  "White  ' 
with  his  bank-book  containing  the  profits 
of  his  Commissioner  of  States  (California)  in 
the  Hamburg  Border  City,  Mohave  desert  swin- 
dle. "  What  do  I  know  about  that  letter  ? 
Absolutely  nothing.  My  wrist  has  been  swelled 
the  last  three  weeks,  so  I  can't  hold  a  pen — 
signing  acknowledgements  to  deeds  in  Border 
City  to  my  many  friends."  Missedagain.  We 
have  now  but  one  more  chance,  that  is  the 
"Tripod,"  so  we  call  upon  John  A.  Child, 
president  of  the  Franklin  Building  and  Loan 
Association,  secretary  of  the  Columbia  Fire 
and  Marine  Insurance  Company,  and  proprie- 
tor of  "Child's  Drug  Store,"  all  "adjoining 
and  communicating."  We  find  him  holding 
in  one  hand  a  package  of  iioiicies,  all  belong- 
ing to  some  firm  who  just  took  $10,000  worth 
of  stock  in  the  insurance  company,  and  iu  the 
other  hand  a  recipe  calling  for  salts  and  senna. 
"  No,"  he  states.  "  I  did  not  write  that  letter. 
When  I  was  president  of  an  insurance  com- 
pany thirty-five  years  ago  in  Indianapolis, 
Indiana,  I  occasionally  wrote  journalistic 
brevities,  but  now  my  three-fold  duties  and 
$32,000  purchase  of  the  northwest  business  of 
the  Pbenix  of  Brooklyn,  requires  not  only  all 
my  time  to  hold  the  three  and  five  year  busi- 
ness, but  a  jar  of  my  own  quinine  to  brace  up 
to  the  losses  on  that  purchase  price." 

So  we   have   made   the  rounds,  and  they  all 
deny  the  authorship,  leaving  it  to  le  inferred 
that  some   one   occasionally  makes  a  correct 
diagnosis  of  the  Oregon  agent. 
Yours  truly. 

One  Among  You. 


The  Fidelity  &  Casualty  Company. 

The  Fidelity  Sc  Casualty  Company  of  New 
York  reports  a  gain  of  $88,929  in  a.sset3  during 
1887.  The  assets  now  aggregate  SG42,22J ,  with 
$281,358  Hurijlus  to  policyholders.  The  pre- 
mium income  was  $540,409,  a  gain  of  some 
$20,300.  The  Fidelity  &  Casualty  is  now 
eleven  years  old,  and  grows  in  business  and 
resources  as  it  grows  in  age.  It  has  a  cash 
capital  of  $250,000,  of  which  sum  four-fifths 
is  deposited  with  the  insurance  department. 
The  company  had  paid  $1,181,097  lossjs  up 
to  January  1. 

Four  kinds  of  business  are  transacted,  the 
proportion  in  the  order  named,  to-wit:  acci- 
dent, fidelity,  plate-glass  and  steam-boiler.  In 
view  of  the  increasing  business  of  the  com- 
pany, the  management  has  decided  to  depart- 
ment the  office  into  five  divisions,  representing 
the  law  and  the  four  branches  of  business. 
Each  department  is  under  the  superintendence 
of  one  officer. 


Fifteen  hundred  pianos  were  burned  recently 
in  Paris.  Unfortunately,  they  were  owned  by 
one  man  and  were  stored  iu  one  place. 


Kailroad  Accidents. 

The  Kailroad  Gazette,  which  gives,  monthly, 
highly  important  and  interesting  statistics  in 
regard  to  railroad  accidents,  in  speaking  of 
casualties  in  December,  1887,  states  that  the 
total  number  of  railway  accidents  in  the  United 
States  is  the  largest  since  February,  1885.  The 
number  killed  in  December  is  50  per  cent, 
ahead  of  November,  and  double  the  December 
figures  a  year  ago,  bringing  the  total  for  the 
j'ear  1887  up  to  an  alarming  hight.  Although 
December  had  no  startling  horrors  like  those 
in  the  early  part  of  the  year,  its  record  is  fully 
in  keeping  with  the  year.  The  first  three 
months  of  1887  remain  in  the  memory  of  many 
persons,  who  never  before  gave  much  thoiight 
to  railroad  accidents,  because  each  one  of  them 
had  a  blood  curdling  horror;  in  the  closing 
month  of  the  year  there  were  more  casualties 
than  iu  any  one  of  them,  the  number  of  acci- 
dents to  passenger  trains  being  nearly  50  per 
cent,  above  the  monthly  average. 

These  startling  facts  should  arouse  all  per- 
sons using  railways  to  the  importance,  if  not 
necessity,  of  insuring  against  accidents.  Those 
people  who  do  not  patronize  ordinary  accident 
insurance  because,  in  their  judgment,  thej"  are 
not  exposed  to  sufficient  dangers  to  warrant 
such  an  outlay,  evidently  leave  out  of  their 
calculations  the  risks   they   run  in   traveling 
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about  for  business  or  pleasure.  To  such  per- 
sons an  insurance  company  of  high  standing 
offers  special  inducements  to  insure  against 
railway  ac.-ideuts  only,  viz.,  the  Employers' 
Liability  Assurance  Corporation,  which  issues 
two  kinds  of  policies  covering  such  casualties 
only,  namely,  a  "local"  policy,  which  applies 
to  accideuts  occurring  while  traveling  between 
sta'ious  not  more  than  fifty  miles  apart,  and  a 
"general"  which  covers  casualties  on  any 
railroad  in  any  part  of  the  United  States  or 
Canada.  Premiums  for  the  former  are  75  per 
cent,  and  for  the  latter  50  per  cent,  below  the 
cost  of  ordinary  accident  insurance. 


The  City  of  London  Fire  Insurance  Com- 
pany. 

The  City  of  London  Fire  Insurance  Com- 
pany, under  the  impulse  of  General  Manager 
Phillip's  visit,  will  probably  do  a  larger  busi- 
ness in  this  country  in  the  near  future.  This 
it  may  confidently  iindertake  to  do,  having  a 
subscribed  capital  of  §10,000.000  and  a  paid- 
up  capital  of  81,000.000,  and  a  good  agency 
plant,  with  nearly  8800,000  American  assets. 
Last  year's  American  net  premiums  were 
8571,311,  or  something  more  than  for  the  pre- 
vious year. 

During  Manager  Phillip'.s  visit  to  San  Fran- 
cisco the  general  agency  was  converted  into  a 
Pdcific  Coast  department,  and  Mr.  Callingham 
was  placed  in  charge  as  manager,  on  a  salary. 
Last  year  the  business  of  the  company  in- 
-creased  25  per  cent,  in  this  field,  the  total  net 
premium  income  being  862.668,  with  a  loss 
ratio  of  only  3i  i^er  cent. 


United  Fire  Eeinsnrance  Company. 

We  print  in  our  advertising  pages  the  state- 
ment of  the  United  States  branch  of  the  United 
Fire  lieinsurauce  Company  of  Manchester, 
England,  for  January  1.  The  headquarters  of 
this  company  in  America  are  in  New  York, 
with  Wm.  Wood  as  manager.  On  the  Pacific 
Coast  the  representatives  are  Hutchinson  & 
Mann. 

The  total  assets  of  the  United  States  branch, 
all  invested  in  this  country,  aggregate  81,188,- 
793.61.  again  of  some  8128,029  for  the  year. 
The  liabilities  subtracted,  there  is  left  the 
creditable  net  surplus  of  8410,3.38.69.  The 
American  assets  include  nearly  half  a  million 
■of  government  4  per  cents,  and  most  of  the  re- 


mainder of  the  assets  are  invested  in  the 
premium  or  over-par  railroad  bonds  of  the 
Chicago  &  Rock  LUand,  the  Chicago  &  Mil- 
waukee, St.  Louis  &  Iron  Mountain,  New  York 
Elevated,  etc.  The  United  Stat^-s  trustees  and 
directors  are  representative  New  York  business 
men. 

Home  Accident  Association. 

Secretary  Cadman  of  the  Home  Accident 
Association  of  San  Francisco  (a  branch  of  the 
Home  Benefit)  says  in  a  recent  assessment 
notice: 

"On  account  of  the  great  success  of  the 
association  it  is  the  special  object  of  attack  by 
the  stock  companies,  and  many  untruthful 
and  scurrilous  reports  are  circulated  with  the 
intention  of  injuring  us.  Members  will  con- 
fer a  f civor  by  reporting  to  the  secretary  all 
such  rumors,  and  are  requested  to  withhold 
judgment  until  we  have  had  an  opportunity  to 
reply." 

Well,  Secretary  Cadman,  here  is  a  "  rumor  " 
which  we  are  readj'  to  prove,  and  to  which  we 
will  give  Secretary  Cadman  "  an  opportunity 
to  reply."  Augustus  Hall,  of  Oakland,  was 
"insured"  in  the  Home  Benefit  on  August  6, 
18S3.  His  certificate  ^No.  2326)  called  for 
$5,000.  Last  month  he  died,  and  his  benefic- 
iaries have  been  informed,  presumably  by  the 
secretary  of  the  association,  that  thej'  will  be 
Ijaid  on  the  certificate,  altogether,  in  ninety 
days,  8'2,800.  What  has  the  secretary  to  say 
to  this  "rumor  ?" 

Mr.  Hall  became  a  member  through  the 
representations  of  the  Home  Accident,  He 
believed  he  was  injured  for  85,000,  and  kept 
good  faith  with  an  association  which  has  not 
kept  good  faith  with  him.  He  and  others  were 
led  to  believe  that  the  amount  of  the  certificate 
represented  the  amount  of  the  insurance,  and 
dues  and  assessments  have  been  jjaid  in  that 
erroneous  belief. 

Is  it  not  a  fact,  Mr.  Cadman,  that,  although 
you  issue  85,000  or  larger  accident  policies, 
your  membership  is  less  than  1,300  ?  Is  it  not 
a  fact,  too,  that  you  have  over  850,000  of  un- 
paid claims  on  j'our  books  ? 

Numerous  accident  claims  so  embarrassed 
the  association  last  year  that  it  was  decided  to 
limit  the  membership  to  the  classifications 
known  as  preferred  and  extra  preferred  after 
October  1,  1887  The  secretary,  in  a  circular 
issued  October  17,   1887,  announces  this  reso- 
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Cash  Capital, 
$eoo,ooo  oo. 
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Cash  Assets, 

$1,171,915  43. 


Fifty-Fourth  Financial  Statement 

CALIFORNIA 

Insurance  Po  .  ^an  francisco,  Pal. 

On  the  First  Day  of  January,  i888. 


Cash  Capital,   fully  paid  up  in  Gold , $600.00000 

Reserve  for  Re-Insurance ^   /  jat 

Reserve  for  Outstanding   Losses 44.339  0° 

Reserve  for  all  other  claims    against  the  Company 'J*'  ^^°  o« 

NET  SURPLUS  OVER  ALL  LIABILITIES 205,090  97 

Total : $^-^7i.9i5  43 

ASSETS  AT  MARKET  VALUE. 

cash  on  Hand,  wilh  Agents,  and  in  Bank ■.■■■■.■.■.■■.■.'. ".'.^l84!762  50 

I'liitcd  Stales  Honds ..!!.. 100,000  00 

kcal   ICslatc .......!. 191,28050 

Hank  Stocks..  ••  •    ••;••■■  , 262,852  so 

Corporation  and  K.  R.  Stocks  and  Bonds. ...  ..      ••■•••••:•••••• i^64s848 

Bill.i  Receivable  (Marine  I'remium  Notes),  and  due  by  Agents ^u\lf>% 

Loans  on  Mortgage  of  Real  Instate  secured    bx-\x  29 

Accumulated  Interest  on  Investments •     "V         : 

Total  Cash  Assets $1,171^915  43 

NkT  SURPI.rS  AS  RECARDS  P0LICY-H0EIIERS,  $805,090  97. 

Losses  Paid,  $2,836,736  27. 


\<'^^        I,.  I,.  BROMWIvLI.,  President 
W.  n.  C.  lOWIJvR,  Secretary 


JOHN  BKRMINGHAM,  Vice-President 
M.  .\.  NEWEIX,  Marine  Secretary, 
C.KORG1-;  C.  rR.\TT,  r.cneral  Agent. 
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lution  of  the  manaj?ement,  and  says  that  the 
change  was  (U-finefl  advisable  because  of  the 
"moral  hazard"  of  the  more  hazardous  occu- 
pations, which  "  are  a  serious  detriment  to  the 
association "  because  of  the  "many  unjust 
and  excessive  claims  which  are  continually 
being  made,  and  which  would  not  be  made 
were  the  member  an  intelligent  and  honest 
person."  Thus  runs  the  secretary's  excuse 
for  the  non  payment  of  claims.  He  further 
says,  inconsistently  at  least,  after  announciug 
the  limitation  of  the  membership  to  the  pre- 
ferred risks,  that  the  association  is  "larger 
and  stronger  than  ever." 


The  Lion  Pire  Insurance  Oompany, 

The  premium  income  of  the  United  States 
branch  of  the  Lion  Fire  Insurance  Company 
of  Loudon,  under  the  mixnagement  of  M. 
Bennett,  Jr.,  was  $421,408.69,  a  gain  of  some 
$36,000.  The  total  uot  income  was  $445,730.- 
02,  and  the  total  disbursements  were  $395,- 
945.57,  leaving  a  net  profit  of  $49,784.45  on 
the  year's  business.  The  American  assets 
($801,811.94)  were  maintained  in  volume,  and 
$33,240.00  was  remitted  to  the  home  oflSce. 
The  American  surplus  is  now  $470,015.40. 

In  California  and  on  the  Pacific  Coast,  under 
the  managemen:  of  Geo.  D.  Doruin,  the  Lion 
did  a  largely  increased  busincr-s,  with  the  mod- 
erate loss  ratio  of  43  per  cent.  Th§  premium 
income  from  this  field  was  $151,128,  or  36  per 
cent,  of  the  total  American  premium  income 
of  the  company. 

The  Scottish  Union  and  National  Insurance 
Company. 

The  American  branch  of  the  Scottish  Union 
&  National  Insurance  Company,  of  Great 
Britain,  under  the  management  of  M.  Ben- 
nett, Jr.,  of  Hartford,  added  some  $90,000  to 
its  assets,  and  increased  its  premium  receipts 
nearly  as  much.  The  total  net  income  was 
$546,255.63,  and  the  total  outgo  was  $407,- 
642.54,  a  clear  gain  of  $138,613.09,  of  which 
$42,083.64  was  remitted  to  the  parent  office. 
The  assets  of  the  Americau  branch  are  now 
$1,421,748.74,  with  a  surplus  of  $955,231.57. 
For  1886  this  company  showed  the  lowest  loss 
ratio  of  any  company  reporting  to  the  New 
York  department,  and  probably  will  again  be 
the  banner  company  for  1887.  The  Canadim 
premiums  of  the   Scottish  were  a   trifle   over 


$100,000,  with  only  46  per  cent,  losses.  Be- 
sides the  American  ass-ts.  the  Scottish  has 
over  a  million  and  a  quarter  of  first-cla-g 
securities  in  Canada. 

The  Pacific  Coast  representatives  of  the 
Scottish  Union  (Mmheim,  Staples  <fe  Co., 
g>;neral  agents)  contributed  $107,205.  or  about 
20  percent.,  to  the  American  premium  in- 
come, and  the  Coast  loss  ratio  of  only  42  per 
cent,  materially  helped  to  place  the  company 
in  the  van  of  the  prosperous  compauie-,  so  fur 
as  the  Americau  branch  is  comsidered. 


The  Sun  Insurance  Oompany. 

The  Sun  Insurance  Company  of  San  Fran- 
cisco presents  an  annual  showing  which  is 
highly  satisfactory.  The  assets  ($.527  977) 
gained  some  $25,000,  and  the  net  surplus 
made  a  corresponding  gain  (323,512).  The 
premium  income,  $252,766,  was  somewhat 
larger  than  for  the  previous  year,  and  the 
ratio  of  losses  incurred  was  only  50  per  cent, 
of  that  sum,  and  the  ratio  of  losses  paid  was 
only  2.5  per  cent.  more.  The  net  sutplu«  is 
now  $61,689,  a  gain  of  nearly  40  per  cent. 
Ten  per  cent,  dividends  were  declared. 

The  California  and  Pacific  Coast  business 
remained  about  the  same  as  last  year,  with  the 
low  loss  ratio  of  44  per  cent. 

Putting  these  thiugs  together,  to  wit,  a  gain 
in  assets,  a  handsome  gain  in  the  net  surplus, 
a  marked  gain  in  fire  premium  income,  a  fire 
loss  ratio  much  below  the  average,  and  10  per 
cent,  dividends  besides,  and  we  have  a  com- 
bination satisfactory  to  policyholders,  pleas- 
ing to  stockholders,  and  complimentary  to  the 
management. 


The  State  Investment  Insurance  Company. 

The  State  Investment  Insurance  Company 
of  San  Francisco  had  a  favorable  year  which 
enabled  the  management  to  pay  dividends  and 
increase  the  net  surplus.  The  surplus  to 
policyholders  is  now  $412,087.  The  assets, 
by  an  addition  of  S13,179,  have  become  $544,- 
719.  The  premium  income  was  reduced  some- 
what, btit  the  wisdom  of  the  reduction  is  con- 
firmed by  a  greatly  diminished  loss  ratio.  The 
losses  incurred  on  the  total  business,  last 
year,  were  less  than  48  per  cent,  of  the  premium 
income.  The  business  of  the  company  is 
prac'.ically  limited  to  the  Pacific  Coast.  The 
total   net  premium   income  was   $213,29-5,  of 
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wbich  §197,622  is  drawn  from  this  side  of  the 
Rockies. 

Now  that  the  Enslern  business bns  been  closed 
out,  and  the  business  of  the  Western  Insur- 
ance Company  of  San  Francisco  has  been 
thoroughly  assimilated,  the  future  doubtless 
will  yield  some  exceptional'ly  good  fi^tiires  to 
the  credit  of  the  State  Investment  Insurance 
Company. 

"It's  English,  You  Know." 

The  manager  of  the  Koyal  Liver  Society  of 
England  is  a  Mr.  Veale. 

Where's  Keeley?  The  Cyauite  Fire  Preven- 
tion Corporation,  limited,  has  been  formed  in 
London,  with  a  capital  of  £100,100  in  100,000 
shares  of  £1  each.  Cyauite  is  described  as  a 
non  poisonous  compound,  which  can  be  made 
colorless  and  can  be  used  either  as  a  prim- 
ing for  ordinary  paint  or  varnish,  or  alone,  or 
as  a  staining  for  wood.  It  is  such  an  effective 
fire  deterrent  that  if  you  put  a  piece  of  wood 
painted  with  this  solution  in  the  hottest  fire  it 
will  not  flame.  Cyauite  is  applicable  to  the 
finest  textile  fabrics  as  well  as  the  roughest  of 
inflammable  materials.  The  occupation  of  the 
fire  insurance  companies  is  gone  indeed. 

One-third  of  the  members  of  Lloyds'  have 
not  made  deposits.  These  non  -  depositors 
were  members  before  it  was  resolved  to  make 
all  new  members  deposit  $'2;3,0O0  each.  Each 
member  is  responsible  only  for  the  sum  under- 
written. 

A  good  point  is  scored  by  an  English  jour- 
nal, which  says:  Instances  have  occuri'ed  where 
Lloyd's  underwriters  have  demurred  to  follow- 
ing the  settlements  of  the  fire  companies.  If 
a  dissentient  underwriter  declined  to  pay  his 
share  of  the  loss,  there  would  prima  facie  be 
good  ground  of  action  to  enforce  the  claim,  but 
Lloyd's  policyholders  must  understand  that 
an  action  against  each  underwriter  would  be 
necessary,  as  Lloyd's  cannot  be  ct-llectively 
sued,  so  that  if  a  risk  for  say  £5,000  is  cover- 
ed by  fifty  underwriters,  this  might  entail  fifty 
separate  actions. 

Some  of  the  large  manufacturing  firms  in 
ShefiQeld  are  forming  insurances  for  their  work- 
men against  epidemic.  Under  the  scheme 
adopted  each  workman  contributes  a  sum  from 
his  weekly  wages  equal  to  2  or  2%   per  cent. 


In  return  he  is  guaranteed  a  payment  equal  to 
his  average  earnings,  should  it  become  neces- 
sary for  him  to  leave  off  work  on  account  of 
the  presence  of  small-pox  or  any  other  epidemic 
in  his  family. 

The  Great  Eastern  steamship  has  been  sold 
to  metal  brokers  for  S82,500.  It  is  estimated 
that  it  will  cost  850,000  more  to  break  her  up. 
Barnum  has  cabled  an  offer  for  her. 

An  English  exchange  snys  that  the  present 
year  will  be  the  most  heightful  —  to  English- 
men— of  the  century. 

The  English  &  Scottish  Fire  Insurance  Com- 
pany, organized  last  year  with  a  nominal  cap- 
ital of  $500  000,  is  "busted."  It  may  now 
wonder  "if  it  was  so  soon  done  for  what  it  was 
begun  for." 

A  smoldering  fire  on  the  hearthstone  of  a 
London  dwelling  led  to  the  discovery  that  the 
"stone"  was  made  of  thin  lath-and-plaster! 

The  destruction  of  the  Grand  Theatre  at  Is- 
lington goes  far  to  prove  the  exceptionally 
hazardous  nature  of  theatrical  risks  generally. 
No  precaiition  was  omitted,  the  fire  was  dis- 
covered in  an  incipient  stage,  the  fireman  did 
not  lose  his  presence  of  mind,  the  building  was 
of  the  most  approved  pattern,  and  yet  in  the 
course  of  un  hour  or  two  nothing  was  left  but 
the  bare  walls.  Fortunately  there  was  no  loss 
of  life,  the  audience  having  been  gone  some 
two  hours. — London  Insurance  World. 

The  prospectus  of  the  Lost  Hat  and  Um- 
brella Insurance)  Corporation  is  printed  by  an 
English  exchange.  It  is  proposed  to  extend  the 
business  to  the  insurance  of  walking  sticks. 
Pshaw!  what  is  really  needed  —  a  "long  felt 
want "  in  both  Britain  and  America — is  a  com- 
pany which  will  insure  suspender  buttons! 

An  English  builder  of  theaters  has  invented 
a  panic  lock  for  theater  doors.  It  is  contained 
in  a  panel  which  occupies  a  lai'ge  surface  on  the 
inside  of  the  door,  and  any  one  coming  in  con- 
tact with  the  door  must  press  the  panel,  upon 
which  the  door  opens  instantly.  It  is  impos- 
sible for  the  doors  of  a  building  fitted  with 
this  lock  to  be  fas'.eued  so  that  egress  is  pre- 
vented, but  from  the  outside  no  entrance  is 
possible  except  with  a  regular  key.  Terry's 
Theater,  in  Loudon,  has  been  fitted  through- 
out with  the  new  lock. 
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United  States  Life  Insurance  Company. 

One  of  the  oldest  American  life  insurance 
conipftnics  is  the  United  States  of  New  York, 
whicli  was  organized  in  ISoO.  I'mdent  and 
conservative,  it  has  sought  business  under  the 
safest  and  time-tried  contracts.  If  it  has  not 
piled  up  assets  it  has  not  piled  up  liabilities 
either;  but  it  is  just  as  able  to  meet  its  oVjliga- 
tions  as  any  company  which  may  be  named. 
It  has  a  Inrge  surplus,  does  a  good  and  safe 
business,  and  is  always  to  be  found  at  the  old 
stand.  Last  year  it  increased  its  assets  over 
$100,000,  increased  its  business  in  force  $2,- 
400,000,  and  gained  40  per  cent,  in  new  busi- 
ness, all  of  which  is  a  very  good  record  for  a 
comijany  which  does  not  want  '•  the  whole 
earth." 

The  policies  of  this  sterling  life  company 
are  liberal  and  incontestable.  Its  assets  are 
first-class,  being  invested  largely  in  above-par 
United  States  and  other  bonds.  Its  security 
is  unexcelled.  Its  board  of  directors  include 
the  foremost  business  men  and  bankers  of 
New  York  City. 


which  is  a  not  less  remarkable  fact  than  that 
the  net  interest  earnings  on  interest -bearing 
assets — loans  on  real  estate  and  other  first- 
class  securities  —  were  8.42  per  cent.  —  the 
largest  percentage  of  interest  earnings  of  any 
life  company  in  the  world.  At  the  risk  of 
"gilding  refined  gold"  we  will  add  that  the 
expense  ratio  in  the  life  department  was  mate- 
rially rednced,  being  18  pt-r  cent.,  which  is 
low  for  this  Coast,  and  lower  than  ever  before 
in  the  history  of  the  company. 

The  assets  on  January  1,  were  S1,0S7,814, 
with  $212,175  surples.  The  total  receipts  last 
last  year  footed  up  §.")79,147,  and  the  dis- 
bur-sements  were  $il0,640. 

The  showing  made  by  the  Pacific  Mntual 
Life— our  popular  local— is  an  admirable  one, 
and  is  full  of  promise  of  a  rapid  and  prosper- 
ous growth.  At  the  present  rate  of  progress, 
at  the  end  of  1888  the  company  will  turn,  or 
be  ready  to  turn,  the  .$2,000,01)0  post  in  assets. 


The  Pacific  Mutual  Life  Insurance  Co. 
A   Splendid  Shoioing. 

Any  company  making  the  progress  which 
the  Pacidc  Mutual  Life  Insurance  Company 
has  made  during  the  past  year  is  deserving  of 
warmly  commendatory  words  from  the  Coast 
Eeview.  A  decided  increase  in  premiums 
(over  $50,000)  and  the  addition  of  $200,000  to 
the  assets  form  a  fine  showing  alone;  but  there 
are  other  figui-es  which  cover  the  company 
and  the  management  with  "glory  enough"  for 
one  year.     Here  they  ure: 

Percentages  of  increase,  as  compared  with 
last  year's  figures,  were  as  follows:  in  surplus, 
8.7;  in  assets,  12.6;  in  income,  18.3;  in  insur- 
ance in  force  in  life  department,  4.5;  in  divi- 
dends to  policyholders,  16.8.  To  these  highly 
complimentary  gain  percentages  we  can  add 
more  definite  figures,  to-wit:  the  increase  of 
insurance  in  force  in  life  department  was  $367,- 
000;  the  accident  premiums  were  $109,000,  or 
nearly  double  those  for  1886  — $62,017;  the 
accident  loss  ratio  was  only  34  per  cent,  for 
1887,  and  exactly  the  same  for  the  entire  time 
since  the  department  was  organized.  The  in- 
terest receipts  ($119,220)  were  greater  than  the 
death  losses  ($118,142).  The  net  interest  re- 
ceipts were  7.5  per  cent,  of  the  average  assets. 


The  California  Insurance  Company. 

The  three  p's  of  the  "  old  California  "—pni- 
dent,  progressive  and  popular  —  have  been  in- 
dorsed by  the  public  again,  if  we  may  judge, 
as  we  may,  from  the  annual  statement  of  the 
company  for  the  year  1887.  The  California 
increased  its  assets  $103,038,  its  net  surplus 
has  gained  $41,578,  its  reserves  are  $55,481 
stronger,  its  premium  income  gained  $62,815^ 
its  gross  income  was  $158,663  better  than  for 
1886,  and  its  loss  ratio  was  the  moderate  one  of 
49.3  per  cent.  The  regular  12  per  cent,  divi- 
dends were  paid.  We  can  very  heartily  con- 
gratulate the  management  and  the  stockholders 
upon  the  handsome  results  for  1887. 

The  exact  figures,  taken  from  the  annual 
statement  in  detail,  are  as  follows:  Assets,  $1,- 
171,915;  liabilities  (including  cash  capital  of 
$600,000),  $966,824;  net  surplus,  $205,191; 
surplus  to  policyholders,  $805,191;  fire  premi- 
ums, $411,231;  fire  loss  ratio,  49  per  cent.; 
marine  premiums,  $97,242;  total  premiums, 
$508,473;  total  income,  $557,773;  net  balance, 
$50,502. 

The  California  business.  Coast  business  and 
Eastern  business  of  the  company  all  increased. 
The  loss  ratio  in  each  of  the  three  territories 
declined  notably.  It  was  the  very  low  per- 
centage of  23  in  California,  and  only  27  for  the 
entire  Coast. 
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The  Oakland  Home  Insurance  Company. 

The  Oakland  Home  presents  an  annual  state- 
ment which  entitles  that  company  to  emphatic 
expressions  of  confidence.  Assets*,  net  surplus 
and  premium  income  all  advanced  materially, 
and  the  net  risnlts,  after  pa\iug  the  usual 
dividends,  was  over  11  per  cent,  of  the  capital. 
Tbe  loss  ratio  (44. G  per  cent.)  was  reduced,  of 
course.  Both  the  California  and  Coast  busi- 
ness increased,  with  diminished  losses,  but  the 
principal  i^remium  gains,  and  they  are  note- 
worthy, are  reported  from  the  other  side  of  the 
Kockies. 

The  total  premium  income  was  f2i2,027  — 
all  fire — against  §199, 711  for  the  previous  year. 
The  assets  foot  up  §365,920,  which  is  again  of 
$2;l,88-2.  The  net  surplus  of  $28,963,  though 
small  comparatively,  has  been  advancing  for 
several  yeais,  which  is  an  assurance,  made 
reasonably  certain  by  a  fixed  limit  of  6  per 
cent,  for  dividends,  of  yearly  additions  to  this 
excess  over  real  and  technical  liabilities.  The 
regular  dividends  were  paid. 

The  returns  for  California  and  the  Coast, 
with  the  low  loss  ratios  of  33  and  35  per  cent., 
indicate  that  the  Oakland  Home  has  captured 
its  share  of  new  and  old  business. 


The  Franklin  Fire  Insurance  Company. 

The  statement  of  the  old  Frankliu  Fire  of 
Philadelphia  appears  elsewhere,  and  from  it 
we  gather  these  figures:  Assets,  §3,181,218; 
net  surplus,  §963,386;  surplus  to  policyhold- 
ers, §1,363,386;  insurance  reserve,  §1,783,596. 
The  excellence  of  the  investments  of  the  assets 
is  obst  rvable  at  a  glance.  The  premium  in- 
co-ue  was  maintained,  and  the  loss  ratio  was 
below  the  average.  The  Franklin  is  one  of  the 
oldest  companies,  dating  from  1829.  Its  great 
assets,  uniform  prosperity  and  a  choice  busi- 
ness enable  it  to  pay  handsome  dividends. 
This  company  issues  policies  upon  rents  of  all 
kinds  of  buildings,  ground  rents  and  mort- 
gages.   

Six  New  Hampshire  companies  have  formed 
an  "underwriters'  association"  and  will 
jointly  write  risks  throughout  the  North. 
The  whole  six  make  one  small  company. 


Juo.  W.  Giteau,  formerly  lightning  calcula- 
tor for  the  New  York  Life,  has  taken  charge  of 
the  Mutual  Life's  Weekly  Statement. 


Fire  Underwriters'  Inspection  Bureau. 
The  inspection  bureau  of  the  San  Francisco 
fire  underwriters  has  accomplished  some  very 
good  work  during  tbe  past  year,  as  set  forth  in 
the  summary  below.  The  expense  of  main- 
taining the  bureau  was  less  than  one-third  of 
one  per  cent,  of  the  city  fire  premiums.  The 
average  cost  per  building  surveyed  was  41  cents, 
or  one  cent  per  member  per  building.  There 
are  41  members,  representing  102  companies. 
The  total  disbursements  were  $8,249. 

Samples  of  coal  oil  in  use  have  been  tested 
from  time  to  time,  and  the  parties  using  it 
have  b  en  notified,  and  the  result  has  been  the 
substitution  of  better  oil  in  several  factories. 
Over  3,200  wooden  ash  barrels  and  436  terra 
cotta  chimneys  were  removed.  The  total  com- 
plaints abated  aggregated  5,8.35.  The  services  of 
tbe  bureau  last  yciir  are  summarized  as  follows: 

Number  of  buildings  inspected 12,863 

"  surveys  on  file 13,118 

"  special  hazard  surveys  published..  . .      346 

"  wooden  ash-barrels  removed 3,287 

stovepipes  removed 409 

"  defective  stovepipes  repaired .22 

"  terra  cottii  chimneys  removed  436 

"  defective  patent  chimneys  repaired..        15 

"  defective  biick  chimneys  repaired..        42 

"  chimneys  extended 31 

"  defective  stoves  repaired CI 

'•  "  furnaces  repaired 50 

"  "  fireplaces  made  safe  (new).  9 

"  "  stacks  repiired 23 

"  "  boilers  repaired 5 

"  "  smoke-houses  repaired  ... .  3 

"  "  sweat-houses  repaired 2 

"  "  pitch-heaters  repaired 1 

"  spark-arresters  put  on 20 

"  open  flue-holes  protected 79 

"  floors  protected  with  iron 41 

"  open  fires  abolished 207 

"  plumbers' furnaces  repaired S 

"  dangerous  lamps  removed  (Chiii'^se)      189 

"  buildings  skylights  netted 93 

"  buildings  steampipes  made  safe 166 

■'  gas.jets  secured 11 

dry-rooms  made  safe 6 

"  caul-boxes  made  safe 13 

new  caul-boxes  arranged 10 

"  buildings  waste-cans  provided  and 

oily  rubbish  removed 60 

"  wooden  cand.esticks  removed 76 

"  wooden  spittoons  removed 19 

"  elevators  trapped 89 

"  chutes  closed 6 

"  stairwaj-s  closed G 

Rubbish  removed  from  side walk-aratings 25 

"  "  basements 191 

"  removed— all  others 121 

Sidewalk-gratings  closed 3 

Total  complaints  abated 5,835 
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Number  of  buildings  hose  put  in 27 

"                       "         fire  or  saiifl-palla  put  in. ..  71 

"                       "         HPiMired  ami  glasH  replaced  29 

"                       "         drlp-i)iiUH  put  in 12 

"                       "         iron  doors  put  in (i 

•'                       "         division  walls  put  in '.i 

"                       "         whitewashed C 

"                      •'         belts  secured i 

"                     "        coal-oil  abolished 1 

"               coal-oil  stoves  al)olished 8 

"               l)uildiugs  coal-oil  chaiiyed 12 

'■                       "         gasoline  stoves  abolished..  2 

"                       "         watchman  secured 11 

"               fires  extinguished 8 

The  directors  of  the  bureau  are  Robt.  Dick- 
son. I.  Gutte,  E.  E,  Potter,  A.  C.  Donnoll,  E. 
B.  Hnldan,  \Vm.  J.  Landers  (treasurer)  and 
Chns.  A.  Laton. 

Firemans  Fund  Insurance  Company. 

"California's  Million  Dollar  Company,"  as 
the  Coast  Review  has  christened  the  Firemans 
Fund,  is  "on  deck"  with  the  customary  and 
expected  statement  of  progres.s  and  prosperity. 
Some  $25,000  was  added  to  the  net  surplus, 
and  the  assets  gained  $129,662.  The  fire  pre- 
miums "saw"  1886  and  went  $54,801  better. 
The  average  loss  ratio  was  the  favorable  one  of 
55  per  cent.,  a  reduction  of  3  per  cent.  The 
totalincome  was  $71,843  in  excess  of  disburse- 
ments, after  paying  the  usual  12  per  cent,  div- 
idends on  the  million  of  capital. 

Extraordinary  gains  were  made  by  the  Fire- 
mans Fiind  on  the  Pacific  Coast  as. well  as  at 
home  in  California.  The  losses  were  only  35 
per  cent,  of  the  premiums  in  the  former  terri- 
tory and  23  per  cent,  in  this  State. 

The  leading  figures  of  the  annual  statement 
are  $2,181,925  assets,  $406,071  net  surplus, 
$1,406,071  policyholders'  surplus,  $885,396  fire 
premiums,  $132,853  marine  premiums,  $1,108,- 
730  total  premiums,  $554,806  losses,  and  $639,- 
374  reinsurance  reserve  —  stately,  substantial 
figures  which  proclaim  the  character  of  the  su- 
perior Indemnity  back  of  them. 

Life  Figures. 

The  Business  of  Life  Insurance  Companies  in 
Some  of  the  PriJicipal  Countries  of  the  World 
Dxiring  the  Year  1886. 

As  last  year,  we  publish  now  some  statistics 
about  the  business  done  by  the  life  insurance 
companies  of  some  of  the  principal  countries 
in  Europe  and  America,  which  will  give  some 
interesting  items.  Of  the  societies  of  which 
Btatistics  have  been  taken  belong,  87  to  Eng- 


land, 38  to  Germany,  20  to  France,  17  to  Aus- 
tria, 4  to  Switzerland,  and  20  to  New  York 
(State).  New  policies  were  issued  during  the 
past  year  as  follows: 

Policies.  InsurinK.     Per  Policy. 

England 96,792  £37.0.';4,.').53  £:i8i» 

Germany 6.3.158  13,952.714  229 

Austria 37,121  6,C.';i,784  1.53 

France 37,481  17,911, .532  477 

Switzerland 2,880  775,377  26'. 

New  York 1.31,005  81,452,8.38  619 

And  paid  ofif  in  consequence  of  death  in  the 
same  rotation:  England,  22,121  for  £11, .504,- 
898;  Germany,  12.742  for  £2,15.5,510;  Austrin, 
5,418  for  £5,186,900;  France.  4,200  for  £1,679, - 
890;  Switzerland,  740  for  £181,740;  and  New 
York,  10,497  for  £6  212,282. 

The  figures  representing  policies  lapsed  by 
surrender  or  matured  during  lifetime,  also 
those  the  premiums   of  which  were   not  paid, 

show  the  following  results: 

In  per  In  per 

cent,  to  the  cent,  to 

Insured        Total  Runi         remaining  the  new 

persons         of  insurance.      jKilicies.  policies. 

England 58,480      £30,223.20C(?)        5.9  71.4 

Germany... .21, 695         2,927,253  1.8  19.4 

Austria 21,095  3.009,803  8.4  61.2 

France 34,144        14,183,001  8.9  68.9 

Switzerland.  1,340  361,055  2.0  28.4 

New  York... 53,982        16,790,465  3.4  21.1 

(State) 

The  total  sum  insured  at  the  end  of  the  year 
1886  was— 

Net  increase 
during  the    In  per 
Annuities.  Life.  year.  cent. 

England £623,818     £405.776,449     £103,297,384    37.8 

Germany.    ..    215,620       161,428,773         29,942,064    18.5 

Austria 108,458  43,011,100  6,921,481     16.1 

France 1,311,631        119,128,601         23,963,430    20.1 

Switzerland.      32,175  8,899,628  1,897,460    21.3 

N.York(State)       (?)  472,262,773        86,022,920    20.3 

The  total  amount  of  expenditure  for  claims, 
including  business  expenses  during  the  past 
year  is  as  follows: 

England £17.712.420 

Germany 6.188,482 

Austria 1,773.810 

France 404,995 

Switzerland 7,608,818 

New  York 20.455,814 

A  good  illustration  of  the  national  wealth  of 
a  country  can  be  formed  from  the  perusal  of 
the  statistics  of  life  insurance,  although  in  a 
few  instances  they  may  not  be  accurate.  In 
some  countries  one  particular  branch  is  more 
in  vogue  than  in  others,  for  instance,  annuities, 
which  are  not  much  resorted  to  in  Ger-uany, 
Austria,  etc.,  form  a  large  item  of  the  insurauc& 
business  in  England  and  America. 
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The  companies  in  New  York  (Stfite)  heads 
the  list  in  the  magnitude  of  the  total  insurance 
sum,  as  well  as  in  the  amount  of  new  business 
secured  during  the  past  year;  they  also  show 
the  largest  average  sum  of  each  policy,  and 
leave  France,  with  £477,  much  behind.  Eng- 
land is  third,  but  the  sum  insured  in  this 
country  is  more  than  twice  the  amount  of  the 
former  one. 

The  business  in  Austria  and  Germany  shows 
still  low  figures  compared  with  the  population 
of  these  countries,  but  the  remark  made  on  a 
former  occasion  may  rightly  be  repeated  here — 
the  same  are  due  to  the  fact  that  the  insurance 
business  hns  scarcely  passed  its  infancy  and 
requires  much  further  development;  a  direc- 
tion in  which  the  American  compauiej  are 
working  bard  at  the  present  moment. 

A  comparison  between  the  present  state  of 
the  insurance  companies  in  Germany  with  that 
ten  years  ago,  will  show  that  in  the  period 
lb77-86  the  insured  amount  has  increased  by 
£6^,640, 472  to  £161, 428. 773,  and  the  property  of 
the  companies  by  £22,270,111  to  £48,817,052. 

During  this  period,  £19,044,228  were  paid 
for  capital  due  and  annuities  from  the  income 
derived  from  premiums  and  interests,  £7,045,- 
4.39  were  paid  as  dividends,  and  £17,372,013 
were  written  off  for  the  reserve  funds. 

These  numbers  prove  the  position  of  Ger- 
man companies  to  be  a  favorable  one  as  com- 
pared with  those  of  other  countries,  and 
eipecially  is  this  the  case  with  regard  to  the 
financial  result  and  the  increase  of  their  funds. 

In  1886  the  German  companies  employed  for 
ttiis  increase  44.4  per  cent.;  the  American, 
31.2;  the  Austrian,  29.4;  the  Swiss,  28;  the 
French,  24.7;  and  the  Eiiglisij,  20.7  per  cent. 
of  their  annuil  income  Irom  premiums  and 
inteiest. — The  Insurance  Spectator  of  Loudon. 


S'x  London  theatres  have  been  condemned 
as  unsafe  All  the  San  Fruucisco  theatres 
ought  to  be  so  condemned.  Still  the  air  is  so 
bad,  has  so  little  oxygen,  that  it  is  doubtful  if 
a  fire  could  make  any  headway  in  a  San  Fran- 
cisco theatre. 


St.  Louis  underwriters  propose  to  raise 
rates  on  lumber  risks  if  they  are  not  better 
cared  for.  The  employment  of  a  watchman 
on  every  ninth  pile  of  lumber  will  be  required, 
and  yards  must  be  surrounded  by  macadamized 
ro.ids. 


COMMENT. 

The  editor  of  the  Com.  Mag.  of  New  York 
prides  himself  on  his  style  of  writing  as  being 
much  like  that  of  Carlyle. 

Mr.  Harper,  the  president  of  the  Mutual 
Reserve  Fund  hat-passer,  is  remarkably  skilled 
iu  "  partial  paymeut.s." 

So  much  damage  is  done  by  water  in  putting 
out  fires  which  might  easily  be  extinguished 
with  a  few  buckets  of  water,  that  it  might  be 
well  for  the  authorities  or  the  underwriters  to 
pay  a  reward  to  the  fireman  or  citizen  who 
puts  oufr  a  fire,  "an  incipient  couflugratiou," 
without  usiug  a  hose.  But  that  reward  would 
probably  increase  the  incendiary  fires,  unless 
paid  only  after  a  thorough  investigation. 

The  more  brokers  and  local  agents  and  ofl&ce 
solicitors  there  are,  the  more  numerous  are  the 
interests  and  influences  which  persuade  the 
transfer  of  business  from  office  to  office.  The 
more  frequent  the  withdrawal  or  transfer  of 
business,  the  keener  the  competition  for  other 
business  to  take  its  place;  and  out  of  this 
competition  among  broker.s  and  offices  come 
rebates  and  cut  rates.  Ergo,  the  fewer  the 
brokers  and  other  go-betweens,  the  less  the 
competition  and  the  better  the  rates,  and  the 
fewer  the  complaints  from  the  insured. 

There  are  too  many  local  agents — far  too 
many;  and  there  is  no  good  reason  for  it,  either. 
The  amount  of  business  is  not  dependent  on 
the  number  of  local  agents.  If  the  niimber 
were  peremptorily  reduced  one-half,  the  pre- 
mium income  would  remain  the  same,  and  the 
business  would  be  handled  more  skillfully  and 
satisfactorily.  Maybe  the  premium  income 
would  be  increased  if  the  number  of  agents 
were  reduced  by  two-thirds  or  three-fourths. 
One  "rustler"  working  for  a  good  living  is 
better  than  five  stool-hugging  lawyers  or  coun- 
ter-lolling merchants  who  write  policies  be- 
cause they  are  asked  to. 

Visaliii,  a  town  of  2,500  people,  has  thirty- 
one  local  agents;  Healdsburg,  with  1,400  pupu- 
latiou,  has  twenty-one  locals;  Benic:a  has 
twenty-five  locals  and  1,81)0  population;  Jack- 
son has  fifteen  locals  aud  1,200  population; 
Pomona  has  fifteen  locals  and  1.200  inhabi- 
tants; Santa  Maria's  703  people  insure  with 
twenty  locals.  These  are  fair  samples  of  the 
ridiculous  super-abundance  of  locals. 
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There  are  more  locals  on  the  Pacific  Coast 
thau  in  any  other  equally  populous  district  in 
the  world.  There  are  over  2,100,  we  are  told, 
in  California  alone,  not  counting  the  life  and 
accident  solicitors  and  ofiQce  employes  and  lo- 
cals' assistants.  Will  any  sensible  man  deny 
that  there  are  far  too  many  locals  ?  Will  any 
one  seriously  contend  that  California  needs 
2,100  local  tire  agent-,  or  half  as  many  ? 

Where  does  the  bluuie  lie  for  the  extraordin- 
ary number  of  locals  on  this  Coast  and  any- 
where ?  Not  wholly  with  the  companies.  If 
one  compuuy  cannot  get  its  share  of  business 
through  existing  agents  a  new  agent  is  made 
to  order.  All  that  is  necessary,  you  know,  to 
make  a  loc.il  agent,  is  a  sign  and  a  commission. 
The  greater  share  of  the  responsibility  rests 
with  the  locals  themselves.  It  is  for  them  to 
set  bounds  to  this  "  boundless  ambition  "  for 
more  agents.  It  is  the  existing  locals  who 
force  the  creation  of  new  agents.  The  com- 
panies acting  together  might  place  salutary 
limits  upon  the  number  of  locals;  but  they 
are  not  likely  to  do  so  until  the  initial  steps 
are  taken  by  those  most  interested — the  locals 
themselves.  At  the  last  ses-iion  of  the  assem- 
bly at  Sacramento  a  license  bill  wa>  introduced, 
but  it  asked  for  so  much— for  si;ch  a  sweeping 
reduction  of  the  locals — that  the  measure  fell 
flat.  It  was  proposed  to  create  a  limited  aris- 
tocracy of  local  agents  by  exacting  an  annual 
license  fee  of  $200  from  each  agent  for  each 
county  in  which  he  solicited  business.  That 
wa^  asking  too  much.  The  license  principle 
maj'  be  fair  enough;  and  a  large  license  fee 
may  be  the  only  practic.ible  means  of  fixing  a 
limit  to  the  number  of  locals;  but  the  §200 
license  fee  would  have  been  a  prohibitory  tax. 

If  the  proposed  license  law  had  been  enact- 
ed, how  the  few  licensed  locals  would  have 
grown  rich  and  sleek  and  fat  and  idle.  Some 
counties  might  have  had  two,  three,  or  half-a- 
dozen  locals,  while  otht-r  counties  would  have 
been  forced  to  depend  upon  one  agent  for  their 
iusiirauce.  But  one  or  more,  the  local  agent 
would  have  been  a  distinguished  personage 
and  a  prosperous  man  in  everj'  community. 
The  compauie^  would  have  courted  him  and 
he  could  have  lorded  over  them.  He  would 
have  been  the  doorkeeper,  admitting  this  com- 
pany and  ejecting  that;  and  in  distributing 
business  he  could  have  enriched  his  favorites 


and   neglected   those    companies   which    had 
failed  to  earn  his  good  opinion. 

We  shall  be  pleased  to  hear  from  some  of  the 
locals  on  this  topic — and  from  some  of  the 
brokers,  too,  for  that  matter.  The  Coast  Re- 
view would  not  muzzle  the  speech  of  any  man, 
not  even  a  hat-passer.  A  hearing  will  be  cheer- 
fully given  to  everybody.  That  is  a  good  sub- 
ject— the  causes  and  evils  of  too  many  locals — 
for  a  local  to  spread  ink  and  himself  upon. 
Old  and  chestnutty,  did  you  say  ?  Well,  what 
insurance  topic  is  not  ? 

John  McCaffrey,  president  of  the  Pelican 
Insurance  Company  of  New  Orleans,  is  short 
in  his  accounts  and  is  hunting  a  healthier  place 
of  residence.  We  doubt  if  John  is  any  shorter 
in  his  accounts  than  the  Pelican  has  always 
been.  _ 

The  Pensylvania  law  making  it  a  misde- 
meanor for  any  person  to  apply  for  "  under- 
ground "  insurance,  or  to  forward  premiums 
therefor,  or  etc.,  has  provoked  a  strong  oppo- 
sition which  holds  the  law  to  be  unconstitu- 
tional. Perhaps  it  is.  but  it  is  certainly  no 
more  unconstitutional  than  much  legislation 
unfriendly  to  the  insurance  companies.  In 
this  case  the  companies  pay  taxes  to  the  State, 
and  they  are  entitled  to  protection  from  the 
competition  of  companies  which  pay  no  such 
taxes.  _ 

Insurance,  which  now  protecis  so  many  in- 
terests and  covers  so  many  hazards— lire, 
water,  tornadoes,  accidents,  boiler  explosions, 
death,  etc. — is  destined  to  extend  its  beneficent 
iutiut  uce  much  farther.  'Ihere  will  yet  be  re- 
liable indemnity  for  sickness,  and  new  varieties 
of  annuity  insurance,  and  satisfactory  forms 
of  insurance  against,  or  indemnity  for,  many 
of  the  ills  of  life.  Title  and  fidelity  in- 
surance, comparatively  new  varieties,  are 
bound  to  find  an  increasing  demand,  and  will 
soon  be  adjudged  indispensable  in  eveiy  com- 
munity. 

The  Western  Insurance  Review  advocates 
the  formation  of  a  property  insurance  com- 
pany, one  which  would  insure  property  against 
accidents,  such  as  explosions,  bursting  of 
water  pipes,  etc.  Another  exchange,  the 
American  Exchange  and  Review,  wants  an  in- 
surance against  strikes.  As  the  strikers  al- 
ready have  such  an  insurance— which  enables 
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them  to  strike — the  strikees  ought  also  be  able 
to  iudemuify  themselves  for  losses.  If  there 
were  insnruuce  ngaiust  strikes,  it  would  give 
a  different  aspect  to  the  questiou,  To  strike 
or  not  to  strike?  The  chances  of  success 
would  be  diminished  if  the  losses  were  dis- 
tributed among  a  numerous  body  of  employers. 

Insurance  against  strikes  might  be  a  good 
thing,  and  tht-n,  again,  it  "  moughtu't."  The 
expense  of  operating  such  a  company  need  not 
be  heavj',  and  if  the  losses  incurred  by  strikes 
were  distributed  over  a  large  territory  and 
among  all  manufacturing  employers  the  cost 
would  be  very  light.  But  that  "if"  is  a  col- 
losal  obstacle.  There  are  few  industries  that 
are  subject  to  strikes  of  any  couseqiaence — 
probably  not  enough  to  justify  the  experiment. 
It  is  probable  there  would  be  fewer  strikes 
were  there  indemnity,  but  it  is  possible  that 
there  might  be  more.  The  existence  of  such 
indemnity  might  persiiade  some  employers  to 
resist  the  most  reasonable  demands  of  their 
employes,  and  therefore  multiply  strikes  and 
speedily  bnnkrupt  any  stock  strike  insurance 
company,  or  cause  a  mutual  to  fall  to  pieces. 

The  success  of  a  strike  insurance  company, 
by  discouraging  strikes,  might  be  contrary  to 
good  public  policy;  for,  despite  all  the  evils  of 
strikes,  it  is  the  alternative  of  strikes  which 
prevents  unscrupulous  competition  from  ut- 
terly enslaving  labor  and  depressing  every 
industry — all  the  industries  of  the  middle 
classes — which  thrive  by  the  prosperity  of 
labor.  It  is  a  significant  fact  that  those  coun- 
tries— England  and  the  United  States — are  the 
most  prosperous  where  there  are  the  most 
strikes.  All  classes  flourish  in  proportion  as 
labor  secures  its  share  of  the  productions  of 
brain,  labor  and  capital.  In  those  countries 
where  labor  does  not  secure  its  due  share,  it  is 
only  the  favored  few  that  thrive.  There  are 
no  strikes  there,  and  wealth  accumulates  in 
the  hands  of  the  few  ;  but  the  nation  decays. 

There  is  something  admirable  in  the  ability 
of  labor,  stupid  labor,  to  organize,  to  combine 
in  local,  State  and  National  organizations,  and 
to  loyally  sustain  each  other  in  the  most  im- 
prudent and  disastrous  undertakings.  This 
wonderful  organizing  ability  of  dull  labor  puts 
to  shame  the  inability  of  intelligent  uuder- 
wrilers  (East  of  the  Eockies)  to  sustain  a 
compact  to  prevent  ruinous  competition. 


Perhaps  a  more  practicable  and  more  desir- 
able form  of  insurance  than  strike  insurance, 
for  the  protection  of  merchants  and  manufac- 
turers, would  be  insurance  against  boycotts. 
The  boycott  is  the  most  effective  arrow,  when 
wisely  employed,  in  the  quiver  of  labor.  It  is 
unrepublican,  it  is  the  source  of  much  incon- 
venience, it  cultivates  bad  feeling,  it  violates 
law,  but  it  is  usually  successful.  Underwriters 
themselves  have  adopted  the  boycott  principle 
and  thereby  made  at  least  one  compact  emi- 
nently successful.  They  call  it  the  non-inter- 
course feature. 

When  the  monster  log  raft  was  loose  in  the 
stormy  Atlantic,  in  the  pathway  of  the  ocean 
greyhounds,  much  uneasiness  was  felt,  but 
when  it  was  known  that  the  raft  had  gone  to 
pieces  the  opinions  of  marine  authorities  as  to 
the  danger  from  the  floating  logs  differed  radi- 
cally. One  competent  authority  declared  that 
the  loose  logs  multiplied  the  chances  of  disas- 
ter ;  another  equally  competent  authority  was 
sure  that  danger  had  been  greatly  diminished 
by  the  breaking  up  of  the  raft.  Some  seamen 
said  that  if  a  ship  struck  one  of  the  logs  "  end 
to  end"  the  log  would  pierce  her  hull  and 
sink  her ;  other  men  who  go  down  to  the  sea 
in  ships  were  quite  sure  that  the  "nose  "  of  a 
ship  would  thrust  the  logs  aside  as  a  row-boat 
might  piish  aside  floating  seaweed.  And  the 
questiou  of  who  was  correct  is  still  unan- 
swered, and  probably  will  remain  so.  The 
ocean  steamers  have  not  yet  encountered  the 
logs,  and  may  never  encounter  them. 

With  some  regularity  and  with  too  much 
frequency  there  appears  in  the  insurance  press 
a  '■  whiskered"  argument  against  the  ringing 
of  tire  bells  in  cities  having  paid  fire  depart- 
ments—  against  it,  not  because  it  is  utterlj^ 
useless,  nor,  more  sensibly,  because  the  hoarse 
sounds  are  discordant  and  hideous,  but  be- 
cause the  ringing  attracts  to  the  tire  "an  idle 
and  troublesome  crowd."  The  large  Eastern 
cities  must  be  peopled  with  country  jakes  who, 
like  Uncle  Josh  Whitcomb,  run  to  fires  when- 
ever they  hear  a  fire-bell  ring;  else  our  con- 
temporaries are  not  very  observing.  In  a  me- 
tropolitan, live  city  like  San  Francisco,  only 
persons  in  the  vicinity  of  a  fire  are  spectators; 
and  they  do  not  go  to  the  fire  because  they 
hear  and  count  the  strokes  of  the  fire  bell.  It 
is  not  the  bell  that  informs  the  spectators  of 
the  fire;  it  is  the  flying,  gong-sounding  engines 
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Insurance  Company,  of  San  Francisco, 

/  /  '  /aiy  of  J  a  n  i  /  /S8S . 


Amount  of  Capital  Stock  paid  up  in  Cash. 


$300  000  00 


Real  Estate  owned  by  Company 


Kss.:t. 


is.fai  r'.suiie  owiieci  Dy  („onipany   j,28 

Loans  on  Uoiid  and  Mortgage ^       202' 

Cash  Market  Value  of  all  Stocks  atid  Bonds  owned  by  Company 174 

Amount  of  Loans  secured  by  pledge  of  iionds,  Stocks,  and  other  marketabie 


securities  as  collateral 

Cash  in  Company's  office 

Cash  in  16  Hanks  and  Savihgs  Banks ,,g 

Interest  due  and  accrued  on  all  Stocks  and  Loans 


Interest  due  and  accrued  on  Bonds  and  Mortgages. 
Premiums  in  due  course  of  Collection 


62 


,600  00 
,936  60 
,680  00 

,500  00 
,064  18 
.993  95 
480  00 
.769  45 
602  69 


Total  Assets. 


.5816,627  14 


liabilities. 

Losses  adjusted  and  unpaid , 

Losses  in  process  of  adjustment  or  in  suspense..... ".".'.*...   .. . ' 

Losses  resisted,  including  expenses ...'....'.'..'.. 

Gro.ss  Premiums  on  Fire'  Risks  running  cue  year  or  less,  $232, 20V  62  reiusur- 

ancc  fifty  per  cent ..7..... 

Gross  premiums  on  Fire  Risks  running  more  than  one  vear.  «2iVs75"28  rein- 
surance pro  rata :         ... 

Cash  dividends  remaining  unpaid ...............". .'.".".' 


3,010  00 
1,200  00 
2,900  00 

116,101  81 

114,228  55 
1,223  f>o 


Total  Liabilities 


Income. 


Net  cash  actually  received  for  Fire  premiums 5.20  ia6  82 

Received  for  interest  and  dividends  on  Bonds,  Stocks,  Loans  and'from' all        ' 

other  sources ,,  .c^  _„ 

Received  for  Rents 31,509  /9 

2,92705 


Total  Income. 


(vlxpenditures. 

Net  amount  paid  for  Fire  losses  (including  $2,468  50,  losses  of  previous  years) 

Dividends  to  Stockholders ^ 

Paid  or  allowed  for  Commission  or  Brokerage....     ..   .  . 

Paid  for  Salaries,  Fees  and  other  charges  for  officers,  clerks  etc 

Paid  lor  State.  National  and  local  ta.xes .'.  

All  other  payments  and  expenditures ....".".".'. 

Total  expenditures 

i.osHC'H  l*al«i  sliHU'  Orttsiiii/aiioii,  8'*, «»•;,;;<><>  4;!. 


354,643  66 


134,260  63 
36,000  00 
78,435  36 
40,o«>5  00 
6.329  27 
43,289  68 

338,399  94 


J.  F.  HOUGHTON  .  . 
J.  L.  N.  SHKPHARD 
CHAS.  R.  STORY... 
R.  H.  MAGILL 


President. 

.  Vice  Prksidext. 

Secret.^ry. 

.Genhr.\l  .\Gent. 


Principal  Office,  *^16  Saiisome  Street. 


.$238  663  36  ■'! 
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and  ho8e  carls;  and  wbeievtr  they  stop,  there 
a  crowd  would  gather,  though  all  the  people 
were  stone  deaf.  15y  all  means,  dispense  with 
fire  bells  and  the  dreadful  whistles,  but  let  us 
give  a  sensil/le  reason  for  it 

Insurance  departments  in  commercial  publi- 
cations, as  a  rule,  are  of  no  value.  The  read- 
ers, the  business  men,  skip  the  insurance  de- 
partment, and  the  insurance  men  never  see  it. 
There  may  be  exceptions,  and  the  Merchant 
and  Maunfttcturer  of  New  Orleans  may  be  one 
of  them;  but  any  ''loug  felt  want"  of  an  insur- 
ance organ  was  long  since  satisfactorily  filled 
by  the  Vindicator.  But  if  the  M.  &  M.  can 
tell  us  the  cash  assets  of  the  Pelican  Insurance 
Company  we  shall  be  ready  to  admit  that  the 
insurance  department  of  that  journal  really 
<loe8  fill  a  long  felt  want. 


Soiithern    California    Insurance    Company. 

The  statem  nt  of  the  Los  Angeles  company, 
this  year,  is  worthy  of  commendation.  The 
birsiness  Las  been  increased  40  per  cent.,  and 
the  excellent  character  of  that  business  is  at- 
tested by  the  low  loss  ratio  of  35  per  cent. 
Notwithstanding  the  marked  increase  in  busi- 
ness, with  its  correspou  Hng  increased  rein- 
siirance  liability,  the  company  added  to  its  net 
surplus.  Some  !f20,000  was  added  to  the  as- 
sets, which  now  stand  nt,  or  ailvance  from, 
$291,273.  The  net  premium  income  last  year 
was  $122,257,  with  $42,766  losses.  Of  the  net 
premium  income,  California  contributed  $93,- 
720,  with  a  loss  ratio  of  only  32  per  cent. 

In  brief,  the  third  annual  statement  of  the 
Southern  Califurnia  Insurance  Company  shows 
a  gain  in  assets,  a  gain  in  net  surplus,  gains  in 
home  business,  gains  in  total  business,  and  a 
loss  ratio  greatly  reduced  and  below  (he  aver- 
age. 

For  a  company  under  three  years  of  age,  and 
handicapped  at  first  with  bad  management, 
the  Southern  California  presents  a  very  cred- 
itable record  of  prosperous  growth  which  tes- 
tifies amply  to  the  underwriting  ability  of  the 
present  management. 


The  New  England  Bureau  of  United  In- 
spection has  been  completed.  It  is  a  combina- 
tion of  stock  companies  to  compete  with  the 
mill  mutuals  with  a  similar  system  of  inspec- 
tion and  with  the  same  devices, 
3 


Pacific  Surety  Company. 

The  second  annual  statement  (for  full  year) 
of  the  Pacific  Surety  Company  is  a  very  cred- 
ittble  one.  Gains  were  made  "all  along  the 
line  " — in  assets,  net  surplus,  guarantee  and 
accident  premiums.  The  accident  department 
is  a  new  one,  and  the  §7,424  premiums  from  a 
local  field,  in  the  first  year,  compliments  the 
maufigement  and  the  company.  The  toftil 
premium  income  was  $25,574,  with  the  nomi- 
nal loss  outgo  of  $2,fJ20. 

The  assets  of  the  Pacific  Surety  are  now 
$i:30,7'J3,  with  a  net  surplus  of  $14,252.  The 
total  income  was  $33,824.  The  favorable  re- 
sults from  the  year's  business  certainly  war- 
ranted the  declaration  of  the  first  dividend 
($3,900).  The  net  result,  after  paying  divi- 
dends and  expenses,  was  $10,800,  or  about  45 
per  cent,  of  the  total  income. 

The  Pacific  Surety,  as  its  name  implies, 
makes  a  specialty  of  the  guarantee  (bond  and 
fidelity)  business.  It  transacts,  by  far,  the 
most  of  this  class  of  business  in  this  field.  It 
wrote  some  $2,500,000  bonds  in  1887. 

On  the  1st  of  January  Secretary  and  Attor- 
ney E.  Green  resigned,  to  re-engage  in  the 
practice  of  law.  A.  P.  Redding,  formerly  gen- 
eral manager,  was  elected  secretary,  succeeding 
Mr.  Green. 

Anglo-Nevada  Assurance  Corporation. 

The  Anglo-Nevada  Assurance  Corporation  of 
San  Francisco  more  than  doubled  its  premium 
income  last  j'ear,  and  added  a  quarter  of  a  mil- 
lion to  its  assets.  'Ihe  great  increase  of  half  a 
million  in  premium  income  brought  with  it  a 
corresponding  increase  in  the  reinsurance  lia- 
bility, making  a  nominal  technical  impairment. 
Upon  this  ground  the  payment  of  $90,000  divi- 
dends was  an  error  on  the  part  of  the  financial 
management. 

According  to  the  statement  filed  with  the 
insurance  commissioner  the  gross  admitted 
assets  of  the  Anglo-Nevada  are  $2,497,833,  and 
the  liiibilities  $51.3,763.  Treating  the  paid-up 
capital  as  a  liability,  there  is  a  technical  deficit 
of  §15,930,  which,  for  appearance'  sake  at  least, 
should  have  been  covered  by  a  passed  divi- 
dend. The  excluded  assets,  however,  the  oflSce 
furniture,  maps,  etc.,  which  no  insurance  de- 
partment admits,  more  than  make  up  the  ap- 
parent deficit. 

The  Anglo-Nevada's  business  for  the  year 
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was  good.  The  average  loss  ratio  was  only  10.4, 
and  the  bss  ratio  on  the  lire  business  was 
several  points  lower.  The  total  income  (SI, - 
050,773)  was  §184,328  in  excess  of  total  dis- 
bursements, including  dividends. 

The  Coast  business  of  the  Anglo-Nevada 
gained  some  50  per  cent.  The  loss  ratio  of  23 
per  cent,  is  the  lowest  of  the  local  companies. 
The  San  Francisco  premiums  (S117,388j  nearly 
doubled. 

Germania  Fire  Insurance  Company. 

The  Germania  Fire  has  no  fault  to  find  with 
1887.  Vide  these  figures:  gain  in  surplus, 
$34,058;  net  gain  on  the  business,  857,869; 
increase  in  reinsurance  reserve,  $130,771;  in- 
crease iu  assets,  §172,889;  increase  in  premi- 
ums, $155,020;  reduction  in  loss  rates,  7  per 
cent. 

The  statement  for  January  1st  shows  $2,- 
673,662  assets,  §672,142  net  surplus,  $1,672,142 
policyholders'  surplus,  $908,053  reinsurance 
reserve,  $1,218,100  net  premiums,  47.4  loss 
ratio. 

Gutte  <fe  Frank,  the  Pacific  Coast  represent- 
atives, increased  the  business  of  the  company 
in  this  field,  and  maintained  the  loss  ratio — 27 
per  cent. 

The  Home  Mutual  Insurance  Company. 

We  are  able  to  report  a  prosperous  year,  as 
usual,  for  the  Home  Mutual  Insurance  Com- 
pany of  San  Francisco.  The  volume  of  busi- 
ness was  maintained,  $36,000  was  added  to 
the  assets,  and  the  surplus  gained  $24,200. 
Premium  receipts  increased  both  in  California 
and  on  the  Coast,  and  the  loss  ratios,  always 
low,  were  still  lower.  The  loss  ratio  on  total 
business  was  only  41.9  per  cent.  The  usual 
12  per  cent,  dividends  were  paid. 

The  present  assets  of  the  Home  Mutual  are 
§816,627,  and  the  net  surphis  is  the  handsome 
one  of  $253,754,  a  sum  almost  equal  to  the 
paid-up  capital,  and  about  32  per  cent,  of  the 
total  assets.  The  surplus  to  policyholders, 
therefore,  is  about  08  per  cent,  of  the  total  as- 
sets. The  position  of  this  company,  in  respect 
to  net  surplus  and  policyholders'  surplus,  is 
something  unique,  as  well  as  a  strong  feature. 
Both  stockholders  and  policyholders  are  to  be 
congratulated  upon  the  situation,  and  the 
managers  are  deserving  of  the  cordial  praise  of 
all  interested. 


The  Union  Insurance  Company. 

The  past  year  was  a  somewhat  nnfortunate 
one  for  the  Union  Insurance  Company  of  Sark 
Francisco.  One  quarterly  dividend  was 
passed,  and  the  total  expenditures  were  several 
thousand  dollars  in  excess  of  the  income.  The 
ratio  of  losses  incurred  to  premiums  received 
was  over  05  per  cent.  The  net  surplus  fell 
from  §120,790  to  $90,148,  a  decline  of  25  per 
cent. 

This  is  rather  a  bad  showing  for  the  Union, 
but  on  the  other  hand  the  premium  income 
increased  $82,292,  gaining  both  on  the  Coasj 
and  in  the  East.  The  loss  ratio  in  this  field 
was  only  33  per  cent.,  or  a  total  loss  of  some 
$66,000.  The  losses  in  the  Eastern  business 
were  peculiarly  heavy.  A  nominal  gain,  how- 
ever, was  made  in  assets,  which  were  reported 
at  $1,170,254  on  the  1st  of  January. 

The  Union  has  the  unfortunate  distinction 
of  being  the  only  California  company  which 
experienced  a  disastrous  year  in  1887. 


Travelers  Insurance  Company. 

The  famous  Travelers  of  Hartford  kept  up  a. 
swinging  pace  during  1887,  and  covered  more 
ground  than  ever.  The  company's  statistics, 
for  the  year  are — 

LIFE    DEPARTMENT. 

Number  of  life  policies  written  to  date..  51,734 

New  life  insurance  written  in  18B7 $7,401,750.00 

Paid  life  policyholders  to  date.. 4,273,100.77 

P'^id  life  polidyholders  in  1887 448,350.93 

ACCIDEST    DEP.\RTMEXT. 

Number  of  accid't  policies  written  to  date  1,403,836 

Number  of  accid't  policies  written  in  1887  110,262 

Number  of  accident  claims  paid  in  1887..  16,831 

Whole  number  accident  claims  paid 171,096 

Amount  accident  claims  paid  in  1887 $943,760,18 

Whole  amount  accident  cl.iims  paid 9,977, 6'.s7. 44 

Total  losses  paid,  both  departments $14,250,728.21 

The  total  assets  are  $9,584,249,  with  §1,- 
909,421  surplus  as  regards  policyholders,  under 
a  4  per  cent,  standard. 

On  the  Pacific  Coast,  where  the  company  is 
represented  by  W.  W.  Haskell,  the  business 
was  excellent.  The  California  business  in- 
creased materially  in  the  number  and  amount 
of  policies  written  and  in  force. 


Two  starters  of  bogus  fire  offices  in  England 
have  been  sentenced  to  twenty  months'  im- 
prisonment. In  the  United  States  they  do. 
things  diflferently. 
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Hartford  Fire  Insurance  Company. 

The  gaiutf  of  the  Hartford  Fire  were  some- 
thing wonderful  last  year.  The  assets  were 
increased  $232, 600,  and  $146,273  was  added  to 
the  net  surplus.  The  premium  income  ad- 
vanced $105,000,  and  the  loss  ratio  was  below 
the  average. 

The  Hartford's  figures  for  January  1st  are 
$5,288,604  assets,  $1,936,260  net  surplus,  mak- 
ing the  policyholders'  surplus  the  extraordi- 
nary sum  of  $.3,186,260.  The  net  surplus  is 
nearly  60  per  cent,  greater  than  the  capital. 
The  premium  income  was  $2,455,311. 

Messrs.  Belden  &  Cofran,  the  Pacific  Coast 
representatives,  also  report  considerable  gains 
for  the  Hartford  in  this  field,  with  the  low  loss 
ratio  of  .^5.5  per  cent.  Among  the  other  State 
companies,  the  Hartford  is  in  the  first  rank  in 
volume  of  Coast  premiums. 


Fire  Underwriters'  Association  of  the  Pacific. 

Ann7ial  Meeting  this  Month. 

The  annual  meeting  of  the  Fire  Under- 
writers' Association  of  the  Pacific  will  be  held 
on  February  20  and  21,  this  year,  Washington's 
Birthday  following.  The  first  session  con- 
venes at  10:30  a.  m. 

The  present  officers  (for  1887)  are — J.  W. 
Staples,  president;  W.  L,  Chalmers,  vice 
president;  Bernard  Faymonville,  secretary; 
executive  committee,  H.  K.  Belden,  Geo.  F. 
Ashton,  Calvert  Meade.  The  standing  com- 
mittees are:  Local  Agents — A.  E.  Gvirrey,  O, 
N.  Hall,  J.  H.  De  Veuve.  Forms  of  Policies — 
Edward  Brown,  W.  J.  Button,  W.  F.  Herrick. 
Losses  and  Adjustments — Geo.D.  Dornin,  Z.P. 
Clark,  L.  L.  Bromwell.  Legislation  and  Taxa- 
tion— H.  R.  Mann,  A.  J.  Bryant,  J.  D.  Bailey. 
Fire  Department  and  Water  Supply — D.  M. 
Bokee,  W.  P.  Thomas,  J.  M.  Thompson. 
Statistics— W.  H.  Lowden,  A.  D.  Smith,  E.  E. 
Potter.  Library — Geo.  W.  Spencer,  E.  Herold, 
T.  E.  Poj)e.  Knapsack— E.  W.  Carpenter, 
editor. 

Papers  are  expected,  not  merely  from  the 
regular  committees,  but  from  each  member 
thereof.  But  it  is  one  of  those  numerous 
cases  wherein  the  realization  will  not  come  up 
to  expectation.  Papers  have  been  promised  by 
Wm.  Sexton,  on  Fires  and  Their  Causes;  by 
Bernard  Faymonville,  on  Proper  Vice;  by  Tom 
Fenn,  on  Photography  in  its  Eelatiou  to  Fire 


Insurance;  by  Peter  Winne  of  Denver  and  by 
A.  E.  Gunnison  on  other  topics. 

The  dinner  committee  consists  of  Geo.  W. 
Spencer,  Geo.  F.  Grant  and  W.  L.  Chalmers, 
whose  experience  and  girth  are  a  pledge  of  th& 
quality  and  variety  and  quantity  of  that  even- 
ing entertainment. 

It  is  hinted,  too,  that  the  Knapsack  will  be 
full  of  good  things,  prepared  under  the  direc- 
tion or  at  the  suggestion  of  CLief  Cook  Car- 
penter. 

Miscellaneous  Insurance  in  California . 

Elsewhere  will  be  found  a  table  showing  the 
business  in  this  State,  for  1887,  of  miscellane- 
ous insurance  — accident,  fidelity,  steam-boiler, 
plate  glass  and  title  insurance.  The  totals  for 
1887  and  18S6  are  added,  but  in  comparing  the 
two  allowance  must  be  made  for  the  addition 
of  the  title  figures  in  the  former  and  the  ab- 
sence of  the  figures  of  a  retired  company  iu 
the  latter.  Very  considerable  growth  is  shown, 
however,  after  making  all  due  allowances. 

The  experiences  of  the  different  companies 
varied.  Some  gained  remarkably,  and  others 
lost  as  remarkably.  The  Pacific  Surety,  the 
Pacific  Mutual,  the  Travelers  and  the  Ameri- 
can Steam  Boiler,  all  made  marked  progre-s  in 
new  business.  Other  companies  maintained 
their  usual  premium  income,  with  one  or  two 
exceptions,  notably  the  American  Surety  and 
Lloyd's  Plate  Glass,  the  business  of  which  de- 
clined to  a  nominal  amount. 


California  Life  Business. 

Eighteen  eighty-seven  was  a  prosperous  year- 
for  the  life  companies  on  the  Coast,  and  the- 
progress  made  in  California,  as  shown  by  the 
life  table  printed  elsewhere,  was  as  encouraging 
as  it  was  extraordinary. 

Gains  in  California  were  as  follows:  In  new 
policies,  549;  in  amount,  $3,056,742;  in  new 
premiums,  $113,353;  in  policies  in  force,  2,- 
045;  in  amount  in  force,  $6,586,890.  These 
figures  represent  an  average  gain  of  about  25 
per  cent.,  and  do  not  include  the  figures  of  the 
Union  Central,  which  has  not  yet  reported. 

All  the  companies,  except  the  Germania  Life, 
report  gains  in  California.  Extraordinary 
gains  in  new  business  were  made  by  the  Mu- 
tual, New  York  Life  and  Equitable,  and  less 
noteworthy  though  considerable  gains  were 
made  by  the  Northwestern  Mutual,  Connect!- 
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cut   Mutiiftl,   .Etnn  Life,  Uuion  Mutual,  New 
Huglaud  Mutual  and  others. 

These  official  figures  of  life  insornuce  pro- 
gress in  this  field  aflford  the  best  evidence  of 
the  decline  of  co-operative  insurance. 

Underwriters'  Fire  Patrol  Keport. 

The  directors  of  the  fire  p.itrol,  in  the  thir- 
teenth annual  report,  refer  to  the  new  patrol 
station  on  Jessie  street  as  the  most  complete 
and  suitably  arranged  fire  patrol  building  in 
the  United  States,  and  Captain  White  declare? 
that  the  members  of  the  patrol  force  "  can  not 
now  be  excelled."  So  much  miiy  be  said  with- 
out boasting. 

The  causes  of  fires  and  the  classes  of  risks 
in  which  fires  occurred  are  presented  as  follows: 
Class  of  Risks. 

Assay  office 5     Insurance  office 4 

Axle  grease  factory 1    Iron  foundry 3 

Boiler  works 3    Junk  store 3 

brewery 4    Jewelry  f.ictory 1 

Bakery 1     Laundry 2 

Brass  foundry 5    Mattress  factory 10 

Brass  works 4    Machine  shop 1 

Barrel  factory 2     Match  factory 3 

Barbershop 1     PaintShop 7 

Carpet  beating  works..     1     printing  office 3 

Chinese  quarters 15    Produce  store .5 

Clothing  store 8    Plumber's  shop 3 

Candy  store 2    Public  Library 1 

California  Art  Associ'n.    1    Pork  packing  house 1 

Cooper  shop 2    Public  hall 1 

Canning  works 1    Piano  factory 1 

Church 3    Pioneer  Woolen  Mill  ..     1 

Cigarette  factory 1     Restaurant 10 

Cigar  store 3    Stable 11 

Crockery  store 1    Saloon 12 

Cigar  factory 4    Store-room 1 

Cocoanut  oil  factory. ..     2    Stove  store 1 

Call  office 2    Shirt  factory 2 

Chicken  coop 1    Storage  of  coal  oil 1 

Dwellings 141     Ship 2 

Drugstore    3    Schooner 1 

Dance  hall 1    Saw-mill 2 

Eagle  Soap  Co 1    Sausage  factory 1 

Engraving  office 1    Saw  works 1 

Express  office 1    Tugboat 2 

Furniture  factory 8    Tin  shop 1 

Furniture  store 5    Tile  and  mantel  works.     1 

Feed  and  flour  mill.. . .    9    Tea  store 1 

Fur  store 2    Unoccupied  buildings.  10 

Fringe  factory 1    Woodshed 6 

Fancy  goods  store 3    Woodenware  factory. . .     2 

Fruit  drying  house 1    Wagon  works 3 

Grocery  store 9    Wire  works 1 

flotels 5     Wood  and  coal  office...     2 

Hat  factory I    Wool  scouring  mill 1 

Hay  barn 12    Wine  store 2 

Hay  on  wharf, 1  — 

Harness  shop 1  Total 406 


Causes  of  Fires. 

Ashes  in  wooden  barn-1 6 

Ashes  in  iron  barrel 4 

Ashes  in  wooden  Itox 3 

Burning  chimneys 21 

Boiling  over  kettle  of  fat 1 

Carelessness  with  matches 20 

Carelessness  with  cigars 13 

Carelessness  with  caudle 11 

Carelessness  with  sad-iron  heater 3 

Carelessness  with  pipes 8 

Carelessness  with  gasoline 5 

Carelessness  with  cigarettes 17 

Carelessness  with  gas-stove 1 

Cirelessness  with  plumber's  stove 3 

Carelessness  with  coal-oil  lamp 2 

Carelessness  with  petroleum 2 

Carelessness  with  phosphorus 4 

Cats  and  matches 1 

Children  and  matches 20 

Drunkenness 2 

Defective  chimneys 27 

Defective  dry-room 4 

Defective  range 4 

Defective  gas-meter 2 

Defective  gas  jet 5 

Defective  plumber's  stove 2 

Defective  grate 5 

Defective  stove-pipe 6 

Defective  gas-pipe 2 

Defective  smoke-stack 1 

Defective  furnace 11 

Defective  stove 5 

Defective  tin  roofer's  pot 1 

Defective  painter's  lamp 1 

Defective  forge 3 

Defective  flue 2 

Defective  smoke-house 1 

Explosion  of  boiler 2 

Explosion  of  coal-oil  lamp 27 

Explosion  of  coal-oil  stove 6 

Explosion  of  lantern 1 

Explosion  of  gasoline 4 

Explosion  of  oil 4 

Explosion  of  chemicals 2 

Fireworks 24 

Friction  of  machinery 5 

Hot  ashes 6 

Incendiary 8 

Spontaneous  combustion 5 

Spark  from  chimney 27 

Spark  from  grate 2 

Spark  from  smoke-stack 14 

Spark  from  rag-picker 4 

Tinker's  stove 2 

Tramps 1 

Unknown 34 

Total 406 

Last  year  the  total  fires  were  only  310. 

In  the  past  thirteen  years  3,241  calls  from 
fire  alarm  boxes  have  been  received.  The 
largest  number  (138)  was  from  the  corner  of 
Washington  and  Dupout  streets,  in  Chinatown. 
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The  iusniftiice  lusses  by  mouths  were  as  fol- 
lows: 

MONTHLY    INHUBANCE    L03HEH. 

Month.  Bufldfngt 

January $5,0i)3 

February 6,342 

March 8.421 

April 9,705 

May 4.-),713 

June 7,787 

July 9,853 

August 1(!,590 

September fi.4I8 

October 17,231 

November 40,077 

December 16,164 


ontents. 

Total. 

$11,245 

$16,338 

10,173 

16,515 

16,221 

24,642 

8.928 

18G31 

73,161 

118,874 

9,459 

17  246 

92,998 

102.851 

48,257 

64,847 

7,906 

14,324 

48,062 

65,293 

17,816 

68,493 

19,013 

35,177 

Totals $189,994        $363,236        $553,230 

SUMMARY. 

Buihling-!  -Insurance $1,277,871 

Losses 261 ,267 

lusurance  paid 189,994 

Contents— Insurance $1,616,428 

Losses 560,755 

Insurance  paid 363,236 

Totals— Insurance $2,894,299 

Losses 822,022 

Insurance  paid 553,230 

Uninsured  Losses— Buildings $71,273 

Contents 197,.518 

Total $268,791 

Marine  Insurance  in  California. 

The  figures  filed  with  the  iusurauce  coin- 
missiouer  aud  published  elsewhere  in  this  issue 
show  that  the  marine  iusurauce  business  writ- 
ten in  California  during  18S7  has,  in  the 
aggregate,  been  profitable  in  so  far  as  the  total 
premiums  received  exceed  the  total  of  losses 
paid,  but  upon  closer  inspection  of  the  individ- 
ual figures  the  result  is  not  such  as  to  consider 
the  year  a  good  one,  or  to  fill  the  hearts  of  the 
thinking  portion  of  the  underwriters  with 
hopes  of  a  brighter  future. 

It  is  an  old  saying  that  "  figures  do  not  lie," 
but  nevertheless  there  are  often  many  causes 
which  lead  up  to  figures  which,  under  other 
circumstances,  show  far  diflfereut  results.  The 
year  1887  has  been  one  to  California  under- 
writers where  figures,  as  tabulated  in  annual 
statements,  tell  but  little.  The  causes  of  this 
are  many,  and  most  of  them  well  known  in 
San  Francisco,  but  probably  not  abroad. 

"  California  "  Business. 
The    total     premiums   on    California   busi- 
ness were  §^  1,499, 165.45,   and  the  losses  paid 


thereon  $813,941.09,  The  companies  incor- 
porated in  California  wrote  $527, 305. .59,  and 
paid  $2.30,169.42  losses,  while  the  agency  com- 
panies wrote  $971,849.86  aud  paid  S583.772.27, 
thus  giving  a  loss  ratio  of  43.1  per  cent,  for 
California  companies,  and  GO.  1  per  cent  for 
the  others,  or  a  total  of  54.9  per  cent.,  being  an 
increase  of  11.1  per  cent,  over  the  ratio  of 
1880,  with  a  falling  off  of  $10,114.34  in  the 
total  premiiims  written.  An  inspection  of 
the  table  shows  some  facts  curious  and  of 
much  interest.  It  will  be  seen  at  a  glance 
that  the  agency  companies  seem  to  have  en- 
deavored to  reach  either  a  maximum  or  a 
minimum  percentage.  Six  companies  show  a 
ratio  of  less  than  10  per  cent.,  and  one  as  low 
as  one-tenth  of  one  per  cent.,  while  nine  ex- 
ceed 75  per  cent  ;  six  excee  1  100  per  cent.,  aud 
one  reaches  to  350.5  per  cent.  The  companies 
showing  small  ratios  are,  without  exception, 
those  doing  but  little  business,  while  those 
doing  an  extended  business  and  .showing  large- 
premium  returns  show  a  large  ratio  of  loss. 
Among  the  locals  a  much  more  even  percent- 
age is  found,  the  smallest  being  34.8  per  cent.,, 
aud  the  highest  61.7  per  cent. 

The  Figures 
from  which  the  above  data  are  obtained  are 
not  absolutely  correct  in  giving  expression  to 
the  facts  relatiug  to  what  is  really  California 
business.  Other  circumstances  have  entered, 
into  the  business  during  1887  which  effect  the 
ratios.  One  is  the  addition  of  large  premium  re- 
ceipts towards  the  end  of  the  year,  and  too 
late  to,  as  yet,  receive  returns  in  shape  of 
losses;  as  instance,  it  is  currentlj'  reported 
that  one  company  received  during  the  last  30 
days  of  1887,  one-third  of  its  total  premiums 
in  one  lump  sum,  having  reinsured  a  company 
retiring  from  mariue  business.  There  also 
seems  to  be  anything  but  unanimity  in  the 
ideas  of  the  different  underwriters  as  to  what 
constitutes  California  business — whether  all 
policies  written  in  San  Francisco,  or  whether 
only  such  as  cover  on  merchandise  or  vessels 
bound  to  and  from  California  ports.  There  is 
much  that  can  be  said  on  both  sides  of  the 
case,  aud  it  seems  from  experience  to  be  almost 
impossible  to  formulate  a  rule  which  can  be 
made  invariable,  but  we  hardly  think  that 
business  on  hulls  and  cargoes  of  vessels  owned 
elsewhere  (which,  under  no  circumstances, 
visit  this  Coast,  and  where  the  insurance  is 
solicited  by   brokers   established   outside  the 
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Slate)  can  be  or  should  be  classed  as  California 
business  uuder  any  circumstances.  We  think 
it  would  be  an  easy  matter  for  the  Board  of 
Marine  Underwriters  to  confer  with  the  insur- 
ance commissioner,  and  together  formulate  a 
set  of  rules  to  apply  to  all  companies  alike — 
although  it  would  be  impossible  to  make  a  rule 
giving  exact  data,  still  the  comparison  would 
be  correct  when  all  classification  was  uniform. 

Shipwrecks. 

The  old  "  saw  "  that  "come  in  like  a  lion,  go 
-out  like  a  lamb"  had  not  a  practical  applica- 
tion in  the  "  marine"  accounts  of  1SS7.  The 
first  quarter  was  most  discouraging  to  all,  and 
the  insurance  barometer  showed  anything 
rather  than  "set  fair."  The  first  loss  publicly 
recorded  was  the  brig  Irene,  abandoned  off 
Cape  Flattery  January  3,  1887;  and  from  that 
on  until  after  the  Equinox  there  seemed 
nothing  in  the  papers  but  "  losses  and  rumors 
of  losses."  On  January  6th  the  mate  and  three 
seamen  of  the  good  ship  Haivey  Mills  were 
lauded  at  San  Pedro,  and  told  their  story  of 
how  the  ill  luck  which  had  always  followed 
the  vessel  was  at  last  ended  by  her  carrying  to 
the  bottom  the  balance  of  her  oflQcers  and 
crew. 

For  several  months  before  this  time,  wind, 
water  and  overloading  had  played  sad 
havoc  with  the  shipping  along  our  Coast,  but 
on  the  night  of  January  15  — as  if  these  had 
been  powerless  to  iuflict  sufficient  punishment 
on  the  head  of  the  innocent  underwriter,  so  as 
to  make  his  '■  lot  not  a  happy  one"— a  new 
enemy  was  encountered,  or,  more  properly 
speaking,  what  had  always  been  considered  a 
friend,  or  at  least  harmle.ss,  taught  underwrit- 
ers that  a  new  source  of  loss  had  come  to  light. 
On  that  night  the  schooner  Par .illel,  which  had 
left  wharf  in  San  Francisco  on  the  afternoon  of 
January  13,  loaded  with  giant  powder,  and 
bound  for  Portland,  Oregon,  came  ashore 
abandoned  just  east  of  the  Cliff  House,  and 
after  a  few  hours  exploded,  shaking  the  country 
for  miles  around  and  almost  wrecking  the 
Cliflf  House.  It  was  afterwards  found  that  the 
crew  had,  from  fear  that  the  cargo  would  ex- 
plode, deserted  the  vessel  and  allowed  her  to 
sail  in  to  the  beach  with  everything  set.  From 
what  could  be  learned  after  the  explosion  it 
must  have  been  caused  by  the  concussion. 
The  primary  cause  having  been  a  sea  peril 
viz:  the  stranding  of  the   vessel,  the   under. 


writers  paid  a  total  loss  on  both  vessel   and 
cargo. 

On  January  22,  the  schooner  George  R.  Hig- 
gins  went  ashore  at  Whitesboro,  and  became  a 
total  loss.  On  the  same  date,  the  Board  of 
Marine  Underwriters  by  resolution  posted  the 
I  bark  Sierra  Nevada,  coal  laden  from  the  Sound 
to  San  Francisco,  missing  with  her  crew.  On 
January  27,  the  bark  Aberfeldy,  hence  for 
Cork,  wheat  laden,  was  sunk  by  collision. 
January  2'),  the  bark  Austria,  on  her  maiden 
voyage  after  being  purchased  by  San  Francisco 
parties,  became  a  total  loss  on  Flattery  Bocks. 
I  February. 

[       February  7,  news  of  the  totalloss  of  bark  As- 
tracan,  wheat  laden  from  Astoria  for  Cork,  was 
received.     Her  cargo  was  insured  in  San  Fran- 
j    ci«o.    February  8,  the  American  ship  America, 
I    while  lying  at  San  Pedro,  parted  her   chains 
I    and  drifting  in  pounded  over   the  bar,  doing 
I    so   much   damage  that,  although   brought  to 
!    Sin  Francisco,  the  largest  bid  which  could  be 
obtained  for  her  at  auction  was  SIO.OOO,  and 
j    she  was  knocked  down  at  that  figure,  becom- 
ing thereby  virtually  a  total  loss.     February 
j    12,  the  Wm.  H.  Macy  struck  off  Fort  Point, 
damaging  herself  so  severely  that  had  she  been 
insured  an   abandonment   and   condemnation 
would   have   resulted.     February'   14,  another 
severe  gale  visited  San  Pedro,  doing  great  dam- 
age to  shipping.     The  ship  K'^nnebec,  lying  at 
her  moorings  partially  discharged,  began  strik- 
ing bottom  and  soon  after  filled  and  sank.    The 
ship  Richard  P.  Buck  also  struck  heavily  and 
carried  away  rudder  and  keel.    The  barkentine 
San  Luis  was  driven  on  to  Dead  Man's  Island, 
and  with  her  cargo  became  a  total  loss.     The 
barkentine   John  Wooster   and   several  other 
vessels  were  obliged  to  slip  and  go,  losing  an- 
chors and  chains,  and  receiving  in  some  cases 
severe  damages.     February  27,  nevi's  came  of 
the  total  loss  of  the  brig  Selina  and  her  cargo 
at  Hilo,  and  on  same  date  the  ship  Locksley 
Hall,  wheat  laden  from  San  Francisco  for  United 
Kingdom,  was  sunk  in  the  Mersey  and  became 
with  her  cargo  a  total  loss. 
March. 
On  March  4,  the  wreck  of  the  bark   Thos. 
R.  Foster  was  found    on    Vancouver   Island. 
March  18,  the  burning  of  the  steamship  Rai- 
alea  at  sea  was  reported. 

April  and  May. 
On  April    2    the    steamship    Mexico     was 
wrecked  near  Plumpers  Pass,  and  on  the  same 


Coast  Review. 


119 


•date  the  bark  El  Doi<ulo  took  all  but  two  of 
her  crew  to  the  bottom  with  her,  and  the  fine 
ship  St.  Stepheu,  which  sailed  from  Heattle  at 
the  Hame  time,  still  remains  to  be  accounted  for. 
April  9,  the  new  schooner  J.  Eppiuger  became 
a  total  loss  with  her  crow  at  Navarro,  and  on 
the  same  date  the  bark  J.  W.  Seaver  was  dash- 
ed to  pieces  on  Point  New  Year.  April  10,  the 
sealing  schooner  Adeline  became  a  total  loss 
in  Drake's  Hay,  and  the  schooner  Joshua 
Grindle  was  abandoned  at  sea.  The  brig  North 
Star  was  also  given  up  as  missing.  On  May  7 
the  ship  Ocean  King  was  abandoned  in  a  sink- 
ing condition. 

Mauy  Disasters. 

The  foregoing  are  but  the  more  important 
of  the  mauy  disasters.  The  intervals  between . 
had  been  well  filled  with  minor  casualties, 
such  as  averages,  leakings,  fire  and  condemna- 
tions, so  that  those  engaged  in  the  marine  in- 
surance business  almost  desp  lired.  Our  East- 
ern friends,  who  had  so  kindly  come  to  the 
front  for  some  time  before  and  had  underbid 
for  business  "of  which  or  what  they  knew 
not,"  did  not  escape  in  the  general  slaughter, 
but  paid  heavily  for  their  temerity.  In  several 
cases  the  amount  of  insurance  was  far  in  ex- 
cess of  what  would  have  been  allowed  on  the 
Tessels  had  it  been  placed  in  this  market. 

The  beginning  of  May  brought  a  great  change 
in  the  condition  of  afiairs,  and  from  that  time 
until  November  the  Coast  was  as  phenomenal- 
ly free  from  serious  disasters  as  in  the  pre- 
vious months  they  had  been  epidemic.  So 
the  balance  was  after  all  brought  to  the  credit 
side. 

But  during  the  last  days  of  the  year  the 
iosses  of  the  ship  E.  F.  Sawyer  on  November 
22,  with  a  very  valuable  cargo  of  wheat,  bound 
for  the  United  Kingdom,  and  the  wrecking  of 
the  steamship  Yaquiua  City  on  the  Yaquina 
Bar,  and  the  barkentine  Grace  Koberts  on 
Weather  Beach,  both  on  Dec.  4,  were  follow- 
ed by  the  numerous  losses  in  the  gde  of  De- 
cember 9,  which  did  great  damage  to  the 
northern  fleet;  then  the  total  loss  of  the 
schooner  Z.  B.  Heywood  at  Navarro,  Decem- 
ber 15,  the  burning  at  sea  of  the  steamship 
^au  Vicente  on  December  20,  by  which 
twelve  of  her  crew  lost  their  lives — the  record 
of  18S7  was  fittingly  ended  by  the  news  re- 
-ceived  December  22  of  the  total  losses  of  the 
schooners  General  Siegel  and  Mana,  both  be- 
longing to  the  Pacific  Steam  Navigation  Com- 


pany, in  Honolulu,  and  the  companies  felt  truly 
thankful  that  the  year  had  gone,  for  even  the 
unparalleled  freedom  from  loss  of  the  middle 
six  months  could  not  in  many  cases  counter- 
balance the  bad  beginning  and  ending. 

Loss  of  Life. 
The  year  was  particularly  noted  for  the  great 
loss  of  life  which  attended  these  disasters. 
The  ves.sels  lost  coal-laden  took  with  them  a 
part  or  the  entire  crew  in  almost  every  in- 
stance, and  drew  the  public  as  well  as  the 
underwriters  forcibly  to  the  reminder  that 
overloading  and  the  absence  of  ordinary  care 
was  as  much  to  bUme  as  the  elements.  That 
the  majority  of  the  many  losses  could  have 
been  averted  is  the  unanimous  opinion  of  all 
the  underwriter-,  and  was  expres.sed  forcibly  at 
several  meetings;  but  the  "underground" 
competition  inaugurated  from  New  Y'ork  and 
Boston  rendered  any  substantial  relief  impossi- 
ble.     If  the 

Insurance  Gommisaioner 
would  enforce  the  law  against  irresponsible  par- 
ties and  thoic  not  duly  represented  in  the  State 
(the  necessary  proofs  being  easily  obtainable), 
the  loss  of  much  valuable  property  and  many 
lives  would  be  saved.  The  advent  of  the 
many  new  steam  schooners  into  the  coasting 
trade  has  made  a  great  change  in  that  class 
of  business,  and  it  remains  to  be  seen  whether 
there  will  be  any  profit  in  it  to  insurance 
companies.  Certainly  there  will  not  if  the 
commissioner  continues  to  allow  the  whole- 
sale 

"Underground"  Business 

which  has  so  far  been  carried  on  by  anofiQce  situ- 
ated not  far  from  his  own,  and  to  which  we  un- 
derstand his  attention  has  been  drawn, but  with- 
out any  visible  action  being  taken  by  him  to 
suppress  it.  Did  the  Eastern  underwriters 
understand  the  risks  they  undertake  when 
granting  a  vessel  a  "roving  commission '' on 
our  Coast,  there  would  not  be  any  desire  on 
their  part  to  compete  at  any  rate  of  premium ; 
but,  "  where  ignorance  is  bliss,"  etc. 

Wheat  Cargoes. 
The  wheat  to  United  Kingdom  fur  1887  has 
not  been  all  sunshine  to  those  who  are  wont  to 
"bask  in  its  smiles."  The  losses  were  not 
many,  but  they  were  sufficient  to  eat  up  not 
only  the  entire  premium  for  that  year,  but 
they  also  cut  a  considerable  slice  out  of  the 
profits  of  the  two  previous  years.     An  entire 
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absence  of  loss  for  that  period  had  given  them 
a  sense  of  security  unwarranted;  "  for  a  year 
without  a  loss  makes  not  an  average." 

Coal  Cargoes. 

Coil  cargoes  need  but  little  mention.  No 
company  here  would  have  the  hardihood  to 
accept  the  insurance  on  one  from  the  United 
Kingdom  at  the  rates  oflfered,  and  on  the  Coast 
experience  has  been  such  a  bitter  teacher  that 
every  one  is  looking  arovind  for  a  plausible 
excuse  to  offer  their  customers  when  refusing 
them.  The  agreement  entered  into  by  which 
all  companies  have  agreed  to  accept  no  coal  on 
any  vessel  without  a  certificate  that  she  is  not 
overloaded  and  has  her  cargo  secured  and 
pumps  in  order,  will  have,  it  is  hoped,  a  good 
eflfect,  and  has  been  accepted  by  captains  of 
vessels  with  "songs  of  grateful  praise." 

Marine  Association. 
The  Association  of  Marine  Underwriters 
has  done  much  to  create  the  profit  that  even 
the  hard  times  of  18S7  has  not  been  able 
to  overthrow.  The  membership  includes  the 
majority  of  the  underwriters  of  the  Coast, 
and  takes  pride  in  the  fact  that  although  but 
two  years  of  age,  its  honorary  list  has  been 
swelled  by  the  names  of  the  best  known  under- 
writers, both  in  America  and  Europe,  and  is  in 
active  correspondence  witli  the  uu  ierwriting 
fraternitiesof  all  the  ports  in  Australia,  England 
and  America.  Its  first  publication,  issued 
last  Februarj',  attracted  marked  attention,  and 
requests  for  copies  of  the  present  year,  now  on 
file,  are  numerous  and  hail  from  all  quarters  of 
the  globe.  Success  atteu  i  the  association;  it  has 
already  done  much  good,  and  has  proved  that 
an  association  composed  of  individual  mem- 
bership can  be  welded  much  stronger  and  "  go 
to  windward"  much  handier  than  can  one 
where  corporations  form  the  basis. 


Pacific  Coast  Marine  Figures  for  Ten  Years. 

The  following  table  of  the  marine  business 
on  the  Coast  since  1877  shows  the  varying 
progress  made  by  the  locals  and  foreign  offices, 
and  also  the  fluctuations  in  the  average  pre- 
mium rate.  A  comparison  of  the  figures  of 
1887  with  those  of  a  decade  ago  are  added. 
The  average  rate  has  fallen  oft'  about  one- 
tbird,  and  even  the  volume  of  premium  in- 
come is  a  fraction  less.     The  amount  at  risk 


has  increased  some  40  millions,  and  the  num- 
ber of  companies  has  nearly  doubled. 
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1377-Local3.. 
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1.73 
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16,508,605 

415,139 

2.52 

83,028 

Foreign 

23 

60,598.165 

943,194 

1.56 

37,93r 

1879 -Locals.. 

5 

13.597,037 

32.3,154 

2.37 

64,631 

Foreign 
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61.717,884 

936,724 

1.53 
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6 
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288,526 

2.02 

.57.705 

Foreign 

28 

63.240,169 

954.033 

1.33 
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Foreign 

a 
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1,379,714 

1.51 
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19,639,172 

452,633 

2.34 

75  433 

Foreign 

40 

95,709,613 

1,361,029 

1.42 

34.026 

1883  -Locals.. 

h 

20,814.646 

399.149 

1.91 

66,525 

Foreign 

38 

94.461,287 
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1.25 

31,26a 

188t  -Locals  . 

0 
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1.69 
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Foreign 

43 
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1.09 
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b 

18,772.387 
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1.98 
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43 
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1.21 
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6 

27,519,934 
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1.65 
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Foreign 

43 

93,430,311 

1,090.373 

1.16 

25.354 

1887— Locals.. 

b 
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527,306 

1.67 

87,884 

Foreign 

41 

5 

90.103,735 
20,760,390 

971,860 

1.08 

23,69? 
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511,468 

2.46 
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6 

31,553.294 
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1.67 
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10,792,994 

15,833 

0.79 
1.73 
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22 

1877-Foreigij 

60,908.397 
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48,076 

1887-Foreign 

41 

19 

90,103,735 

971,860 

1.08 

23,637" 

Increase.. 

29,194,733 

85,819 

Decrease. 

0..«5 
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The  Commercial  Insurance  Company. 

The  Commercial  Insurance  Company  of  Sai>. 
Francisco  added  some  $14,000  to  its  premium, 
income  last  year  and  gained  §39,943  in  total, 
income.  The  assets  remain  about  the  same,, 
and  the  net  surplus  has  fallen  off"  somewhat. 
The  usual  12  per  cent,  dividends  were  paid. 

Business  in  California  fell  away  a  trifle 
but  increased  on  the  Coast  at  lar^e.  In  both 
sections  the  loss  ratios  were  .satisfactorily  low 
The  Eastern  business  advanced  the  average- 
loss  ratio,  as  was  the  case  with  most  compa- 
nies. 

The  piominent  figures  of  the  Commercials 
report  are:  assets.  $434,191;  liabilities,  ex- 
clusive of  capital,  $187,397,  leaving  a  policy- 
holder's surplus  of  $240,797;  premium  income, 
fire  $.374,871,  marine  $24,199;  total  premium.=, 
$399,071. 

The  Commercial  has  paid  in  losses,  since 
organization,   $1,846,703. 


From  a  marked  copy  of  a  Detroit  paper  we- 
learn  that  Dr.  Burr  of  the  Indicator  is  an  old 
bachelor  and  well-to-do,  as  one  needs  be  who. 
wears  spectacles,  false  teeth  and  no  hair. 
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Franklin 

Fire  Insurance  Co.,  of  Philadelp?-iia. 

CAPITAL $    400,000  00 

Insurance  Reserve i ,  783, 596  1 2 

Unpaid  Losses,  Dividends,  etc 34,266  20 

Net  Surplus 963,386  23 


TOTAL  ASSETS,  January  i,  18 
OFFICE  KS. 


...$3,181,248  55 


Jas.  W.  McAllister,  President, 
Francis  P.  Steel,  Vice-President, 


E/.RA  T.  Cresson,  Secretary, 
Samuel  \V.  Kay,  Ass' t  Secretary. 


Jas.  W.  McAllister, 
Alkrkd  G.  Bakkr, 
Alfred  Fitler, 


DIRECTORS. 

Francis  P.  Steel, 
George  A.  Hevl, 
George  Fales  Baker,  M.  D. 
John  Wright, 


Charles  M.  Swain, 
Charles  W.  Potts, 
John  Sailer. 


Statement  of  Assets  of  the  Company,  on  January  i,  1888, 


MortgSiges. 

),ooo,  being  First  Mo 
bered  and  Improved  Real  Estate  in  the  City  of  Philadelphia $   784.415  '3 


On  property  valued  at  over  $1,900,000,  beingFirst  Mortgages  on  I'ninriiTu- 


Rea,l  Estate. 

Office  of  Company  and  dwellings 334.85"  "o 

Loans. 

I.oans  on  Stocks  and  Bonds  as  Collateral  Security  (market  value,  $1,029,- 

511  oo> 777,32574 

Bonds  and  Stocks. 

Cost $1,042,712  39 

Market  Value $1,068,341  00 

Cash. 

Cash  in  banks $148,051  37 

Cash  in  office  of  the  Company 18,998  93 

Premiums  in  course  of  transmission 49,26238     216,37668 

Total ; 83,181,348  55 


The  Assets  of  the  "  FRANKLIN  "  (all  invested  in  solid  securities)  are  liable  for  the 
ha/.ard  of  FIRE  only.  The  business  is  scattered  throughout  twenty-three  States  of  the 
Union;  moderate  lines  solely  are  written  upon  carefully  selected  risks,  which  are 
examined  once  every  year  by  competent  inspectors. 

LOSSES  PROMPTLY  SETTLED  WHEN  DETERMINED. 

This  Company  issues  Policies  upon  RENTS  of  all  kinds  of  BUILDINGS,  GROUND 
RENTS  and  MORTGAGES.    

Agency  Department  GEO.  F.  REGER,  ManagGP,  Philadelphia,  Penn. 


ED.  E.  POTTER,  Pacific  Coast  Manager, 

428  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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Premiums  and  Losses  by  San  Francisco  Agencies  and  Offices. 


No.  of  Cob.  In 

Agency. 

4 

2 

4 

10 
4 
1 
4 
1 
1 
2 
2 

12 
1 
2 
1 
1 
1 
1 
3 
3 
6 
2 
2 
B 


OIHce  or  Agency. 

Geo.  D.  Uornin $18r,,C63 

\Vm.  J.  Dutton  (Flreinans  Fund). ..  237,lfi2 

Hiown,  Craig  &  Co 263,520 

jHcobs  &  Easton 290,925 

Bulfour,  authrle  &  Co 222,H51 

Chas.  D.  Haven 2-)0,429 

Dickson  *:  Macdonald 203,080 

Iloni'!  Mutual  Insurance  Company.  230,139 

Anglo-Nevada  Assurance  Corp'n. .  . .  219,408 

A.  K.  Ma(,'ill 156,171 

ToinC.  Grant 161,894 

Hutcbinsou  &  Maun 205,206 

C.  F.  MulUns 178,308 

L.  L.  Broinwell   (California) 141,029 

Beldeu  .t  Cofran 146,925 

Union  Insurance  Co 104,846 

State  Investment  &  Ins.  Co 160,180 

Geo.  C.  Bo;irdman 144.541 

E.  W.  Carpenter  134,362 

Manhelm,  Staples  &  Co 101,122 

Butler  &  Haldan 108,401 

Speyer  &  Herold 125,663 

W.  F.  Blood  (Oakland  Home) 135,519 

E.  E.  Potter  (Sun) 122,867 


California  Bubinebb. 
Pr«ni!",     Loses.  Ilatio, 
$70,657    38.1 
58,617    24.7 
111,283    42.2 
100, .378    35.5 
80  0.33    36  2 
94,732    36  9 
110,465    54.2 
74,475    32.4 
61,010    24.6 
82,862    .53.1 
54,112    33.4 
75,670    36.9 
.50,924    28.6 
41,652    29.4 
49,731    33.8 
42,150    40.2 


Pacific  Coast  Buhinehb. 
Prems.    howea.    Uatlo.  Kink. 
1404,511    $158,285    39.1  1 

395,874       ia9,474    35.2  2 

142,254    42.2 
123,132    37.8 
12.3,364    :»8.2 
115,211    3.>  9 
158,296    50  0 
104,002    34.5 
69.057    23.1 
106.059    40.7 
94,306    36.2 
95,418    37.3 
62,840    25.2 
82,492    37.2 
71,123    35.5 
65.851    33.2 


Chas.  A.  Laton  (Commercial) 

Wni.  J .  Landers \ 

Gutte  &  Frank 

Jacobs  &  Eiston  and  W.  L.  Cbalmera 

H.  M.  Newball  &  Co 

Hugh  Crai« 

South  British  Insurance  Co 

Southern  California  Insurance  Co. . 

H.  W.  Syz 

Thos.  A.  Mitchell 

Walter  Speyer 

Hirschfeld  &  Jacoby 

RoUa  V.  Watt 

Cesar  Bertheau 

Wm.  J.  Calliugham 

Geo.  Marcus  &  Co 

Okell  &  Woolley 

Jos.  C.  Jennings  &  Co 

A.C.  Donnell  &  Co 

*J.  il.  Phillip 

Mailliard  &  Dickson 


99.537 
99.382 
101,619 
103.853 
71,033 
85.381 
48,151 
93,720 
83,380 
78,133 
82,407 
59,142 
69,228 
66,471 
55,039 
49,057 
45.0J4 
33,588 
31,453 
20,194 
10,466 


83,338  52.0 
39,912  27.6 
29,.583  22.1 
41,765  41.3 
32.724  30.2 
42,408  33.7 
47,548  35.1 
41,634  33.9 
31,3.54  31.5 
45,697  45.9 
52,071  51.3 
50,730  48.9 
42,664  60.1 
15,507  18.2 
23.933  49.7 
30,026  32.0 
23,182  27.8 
20,843  26.7 
42,248  51.3 
30,316  51.3 
48  697  70.3 
16,318  24.5 
16,135  29.0 
17,649    35.5 

7,433  16.5 
13,353  39.7 
20.852  6G.3 
23,019  114.0 

3,627    34.6 


337.197 
325.976 
322.605 
321,173 
312,891 
304,112 
298,871 
200,795 
259,992 
255,869 
249,004 
221.333 
200.028 
198.086 
197.622 
194,492 
193,902 
174.977 
173.712 
166,733 
155.111 
154.941 
142,521 
130,036 
128,663 
113,928 
112,983 
111,723 
117,926 
93,720 
92,086 
85.988 
85,100 
81,560 
69,a)7 
66,471 
62,668 
52,269 
45.024 
30,544 
35,890 
24,318 
11,-595 


99.. 5.58    50.2 
61,411    31.5 
46,887    24.2 
71,963    41.1 
65,320    37.0 
58,364    35.0 
57,261    36.9 
52,028    33.6 
.52.593    30.9 
47.084    30.2 
57.623    44.8 
62.716    55.0 
62,607    55.4 
27,010    24.2 
39,220    36.3 
30,026    32.0 
24,272    26.3 
25,154    29.2 
42.009    50.1 
34,552    42.4 
48,778    09.8 
10,318    24.5 
21,711    34.6 
24,805    47.5 
7,433    16.5 
13,363    36.5 
24,696    68.8 
29.  .539  121.5 
4,101    35.4 


3 

i 
!> 

a 

7 

» 

•J 

10 

11 

12 
1» 
14 
15 
1& 
17 
1» 
19 
20 
21 
22 
2.^ 
24 
2.5 
26 
27 
2» 
29 
3» 
31 
32 
33 
34 
35 
36 
37 
3a 
3» 
40 
41 
42 
43 
44 
45 


Totals $5,033,989  f2,09?.973    37.15  $7,770,737  $2,921,031  37.59 

'  Territory  cut  down  and  risks  allowed  to  run  off  the  hooks. 
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Tabular  Statement  of  the  Pacific  Coast  Marine    Insurance  Business  for  the  Year 

Ending  December  31,  1887. 


NAME 

OF 

COMPANY. 


LOCAL   COMPANIES. 


Anglo-Ncvaila. . 

California 

Comtuercial 

Fireman^  Fund. 

Suu 

Union 


Total. 


EASTERN  t  FOREIGN. 

Alliance  Marine 

Au«traliin  Cieiipral. . . 
British    and    Foreign 

MHriiie 

Boston  Marine 


Canton 

China  Traders 

Chinese 

Commercial  Union  . . . 
Fonciere 


Franco-Hungarian 

Globe  Marine 

Insurance  Co.  of  North 

America 

International  Marine. 


London  

JiOndou  &  Provincial 

Marine 

Magdeburg  General... 

Mannheim 

Man  On 


Maritime 

National  Marine. 

North  China 

New  Zealand 

On  Tai 


Providence  -  Washing- 
ton  

Reliance  Marine 

St.  Paul,  Minn 

Sea 

Sjuth  British  Fireand 
Marine .... 


Standard  Marine 

Swiss  Marine  Ins.CoB. 

Combined 

Straits 

Thamps  and  Mersey. . 
The  Marine 


LOCATION. 


San  Francisco 
San  Francisco 
San  Francisco 
San  Francisco 
San  Franoisco 
San  Francisco 


Z.  P.  Clark 

W.  H.  C.  Fowler. 

C.  A.  Laton 

Wm.  J.  Duttou  .. 

Ed.E.  Potter 

James  D.Bailey.. 


London 
Sydney  . 


Psrrolt  &  Co 

J.  J.Moore  &  Co, 


Liverpool . 
Boston  .... 


Hong  Kong. . 
Hong  Kong. . 
Hong  Kong. . 

London 

Paris 

Buda  Pesth... 
London , 


Balfour,  Guthrie  &  Co 
Oapt.  J.  N.  Knowles. . 


Parrott  &  Co 

WilliHms,Dimond&Co 
Wm.  T.  Coleman  &  Co 

C.  K.  Mullius 

Hutchinson  &  JIanu  . 


Philadelphia. 
Liverpool 


Gutte  &  Frank 

Wm.  T.  Coleman  &  Co 


W.  J.Dntton.... 
Donaldson  &  Co. 


London . 


London 

Magdeburg. 
Mannheim  . 
Hong  Kong. 

Liverpool . . 

London 

Shanghai... 
Auckland  . . 
Hong  Kong. 


Providence  .. 
Livfrpool . .. 
St.  Paul... 
Liverpool .. . 

Aukland  . ... 

Llverf ool . . . 

Switzerland. 
Singapore. . . 
Liverpool  . . . 
London 


Transatlantic  Marine.  Berlin 

Union  F.  &  M Christchurch 

Union  lus.  Society.  ..'Hong  Koug... 

Union  Mari ne Liverpool 

Universal  Marine London 

Yangtsze Shanghai. ... 


Total. 


Grand  Total  1887. 
Grand  Total  188t5. 
Grand  Total  1885. 
Grand  Total  1884. 
Grand  Total  1883. 


Secretabies 

OR 

Agents. 


Parrott  &  Co 


Hutchinson  &  Mann. 

Gutte  &  Frank 

Geo.  Marcus  &  Co... 
TuckChong&  Co.... 


E.  L.  Woods 

Gutte  &  Frauk 

Macoudray  &  Co 

Hugh  Craig .-. . 

Lai  Hing  Lung  &  Co. 


W.  J.  Dutton 

Henry  Lund  &  Co 

Hutchinson  &  Mann.. 
Meyer,  Wilson  &  Co.. 


J.  D.  Macpherson... . 

J.  D.  Spreckels  &  Bro. 

H.  W. Syz 

Geo.  Marcus  &  Co. . . . 

W.  G.  Harrison 

G.  W.  McNear 


Thannhauser  k  Co. 
L  L.  Bromwell.. . . 

Page  Bros , 

E.  L.  Woods 

W.  B.  Chapman..., 
Macondray  &  Co. . . 


Amount 
Written. 


$11,237,771 
3,404.041 
y80,17i 
5,002,743 
2.347,840 
7,919,727 


§31,5,53,294 


229,145 
151,810 

4,-568,779 
563,539 

2,365.4.^5 
1,913,074 
2,152,091 
3,964,911 
3,308,iOJ 

1,027,120 
246,702 

1,782,461 
242,605 

229,145 

815,018 
2.515,391 

280,994 
1,806,710 

505,012 

164,215 

10.2'<4,377 

5,189,650 

2,549,58& 


1.325,659 
388  25-| 
248,2.50 
660,365 

1,983,369 

2,041,65a 

6,678,53'- 

996,557 

13,872,832 

1,198,550 

6,613,043 
1,079,261 
2,507,018 
689,197 
283,575 
2,084,105 


Pbemiuub. 
ON  Same. 


$  89,491  33 

107,717  60 

22.123  12 

125,131  24 

78,952  55 

103,889  75 


$527,305  59 


$    3,21015 
1,547  21 

49,984  44 
21,957  24 

32,640  94 
8,320  02 
16,899  47 
35.600  85 
24,163  17 

17,677  05 
2,784  48 

35,898  43 
3,506  88 

3.210  15 

3,725  25 
32,379  15 

1.749  56 
12,047  26 

5,906  91 

1.955  05 

45,067  86 

51.692  82 

12,335  62 


29,454  83 
5  432  81 
2,122  10 

10,404  35 

58,85514 

20,311  19 

62,758  79 

6,457  99 

189,595  00 

21,921  40 

51,541  30 
42,866  51 
21,603  18 
6.828  55 
839  65 
10,606  75 


$90,103.7351    $971,859  86 


$  121,657,029  $1,499,165  45 
120,9.50.245  1,.545,279  79 
103,094,139  1,395,993  67 
119,287,744  1,433,137  20 
115,275,933    1,587,349  90 


Losses 
Paid. 


855,230  29 
37,642  53 
8,903  96 
43,607  44 
31,2.'8  44 
53,495  76 


Ratio 

OF 

Losses 

TO 

Premiums 


$      342  821 


50,354  00 
5,189  80 


13.213  64 

12,005  00 

1,128  03i 

4,400  40 
1,100  00| 

15,82211! 
980  10, 

342  82, 

28  20 
14,401  55  i 


276  12 

1,450  00 

121  20 

4,022  90 

11,989  51 

1,648  30 


13,15300: 

28  65 

5,000  OOi 

2,fi50  00 


18,014  58i 

5,131  07 

195.772  .57 

76,812  95 

16,794  12 

13,229  26i 

38,425  00 1 

1,385  00' 


$813,941  69 

61.3 

670,331  28 

43.9 

855,630  41 

61.2 

467,402  76 

32.5 

966,784  00 

60.9 

61.7 
34.9 
40  5 
34.8 
39  6 
.51.5 


$230,169  42         43.1 


10.0 


112.7 
23.7 


6,342  25  19.4 


78.2 

35.6 

4.7 

25.2 
39.5 

44.1 

27.9 

10  7 


44.7 


24.5 

6.2 

8.9 

23.2 

13.4 


44.6 

.1 

235  6 

25.4 


11,589  02         19.7 
17,180  67,        84.6 


28.7 

79  5 

103.2 

350.5 

32.6 
30.9 
178.8 
20.3 


16,737  08       100.8 


$583,772  27  60.1 
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FIRES. 

I  IhIi. 

December  13,  Ugden,  mercbandUe  In  brick: 

Coiiiraerclal 1140 

January  2,  Ogden,  drug  stock  : 

Orient S220 

Washington 220 

Molilalia. 
December  27,  Bozemau,  mercbandlHe  in  frame: 

Commercial ?172 

January  17.  Bozeman,  brick  building: 

Firemaus  Fund ll'X) 

January  8,  Buitc,  frame  building  and  "prlntery:" 

-Etna $leO 

liOndon  &  Lancashire 331 

January  27,  Butte,  w'nes  and  liquors  : 

.Ktna J253 

January  19,  Jefferson  county,  assay  office: 

National,  Hartford $800 

January  9,  Butte,  frame  hotel,  furniture : 

Anglo-Nevada $798 

January  19,  near  Miles  City,  general  merchandise: 

Home  Mutual fSOO 

OrcKoii. 
December  4,  Portland,  merchandise  in  brick  : 

Commercial 8707 

January  5,  Portland,  conservatory: 

London,  Northern  &  Queen 1100 

January  8,  Portland,  frame  dwelling: 

Oakland  Home $130 

January  9,  Portland,  merchandise: 

Fire  Ins.  Ass'n,  London $200 

December  27,  ,  dwelling: 

New  Zealand $150 

January  15,  Salem,  dwelling  and  contents: 

Scottish  Union $500^ 

January  4,  East  Portland,  household  furniture  : 

Oakland  Home $259 

November  20,  Astoria,  steamer: 

New  Zealand 82,348 

December  31,  Lebanon,  dwelling,  furniture  and  piano: 

California $475 

January  24,  Portland,  cigars  and  tobacco: 

Connecticut $150 

Itlnlio. 
January  28,  Grangeville,  dwelling: 

Home  Mutual $750 

<'olora«lo. 
January  20,  Buena  Vista,  furniture: 

California $200 

January  13,  Colorado  Springs,  merchandise: 

California $100 

January  1,  Salida,  merchandise  and  brick  building: 

California $175 

Manchester 2,237 

New  Mexico. 

January  !(!,  Socorro,  frame  dwelling: 

National,  Hartford $400 

January  5,  Albuquerque,  dwelling: 

Imperial $750 

January  22,  Las  Vegas,  household  furniture: 

Orient $250 
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[Feb., 


MiinIiIukIod. 

December  22,  Spokane  Falls,  merchandUe: 

Fire  Association,  Phila $830 

January  IC,  Hot  Springs,  frame  betel  ami  billiard  ta- 
ble: 

Anglo-Nevada $1,700 

Jaminry  11,  Spokane   Falls,  stock,  fixtures  and   brick 
y^       building: 

^  Springfield $500 

Phenix,  Brooklyn 2,000 

Nevada, 
January  10,  Carson,  building: 

Fire  Ins.  Ass'n,  London $111 

<'nlirornia. 

Jitnnary  3,  San  Francisco,  building  stock  and  machin- 
ery: 
State  Investment $325 

December  21,  San  Francisco,  merchandise  : 

Lion $375 

January  30,  San  Francisco,  millinery: 

London  &  Lancashire $103 

January  17,  San  Francisco,  building  and  contents: 
Hamburg-Bremen 81,000 

January  14,  San  Francisco,  frame  building: 

Liverpool  &  London  &  Globe $233 

January  1,  San  Francisco,  frame  buildings: 

Fire  Association,  Phila §200 

January  2?,  San  Francisco,  furniture  in  frame: 

Firemens,  Baltimore $134 

January  6,  San  Francisco,  dwelling; 

Phoenix,  London $207 

January  3.  San  Francisco,  brick  building: 

Commercial  Union 5337 

Jantiary  28,  San  Francisco,  wearing  apparel: 

Sun,  London $481 

January  9,  San  Francisco,  cream-tartar  works: 

Oakland  Home $170 

State  Investment 131 

Traders 119 

S  Jn  Mutual 119 

Southern 148 

January  14,  San  Francisco,  frame  dwelling  and  con- 
tents: 

London  &  Lancashire $3,625 

London,  Northern  &  Queen 2,500 

Minchester 3,625 

Roy.\l,  Norwich  Union  &  Lancashire 17,000 

Total $20,745 

January  29,  San  Francisco,  household  furniture: 

New  Zealand $347 

January  9,  San  Francisco,  buildings: 

National,  Hartford $150 

Lion ICO 

December  17,  San  Francisco,  frame  buildings: 

Lion $182 

Washington 183 

January  1,  San  Francisco,  frame  buildings: 

Sun  Mutual 8183 

January  13,  San  Francisco,  fancy  goods: 

New  Zealand $347 

January  10,  San  Francisco,  wearing  apparel: 

British  America $312 

January  13,  San  Francisco,  frame  building: 

Hamburg-Magdeburg $235 


January  28,  San  Francisco,  frame  building  : 

Transatlantic $700 

January  4,  San  Francisco,  frame  building: 

Commercial  Union f233 

January  13,  San  Francisco,  fancy  goods: 

New  Zealand $225 

January  9,  Sau  Francisco,  building: 

Fire  Insurance  Association,  London $126 

January!,  San  Francisco,  grocery: 

Scottish  Union 8288 

January  6,  San  Francisco,  dwelling: 

New  Zealand $108 

.^January  3,  San  Francisco,  furniture : 
f  Fire  Insurance  Association,  London' $500 

January  3,  San  Francisco,  frame  store  building: 

Liverpool  &  London  &  Globe $397 

January  9,  San  Francisco,    brick    shoddy    mill  and 
warehouse: 

Providence-Washington $102 

London  &  Lancashire 102 

Anglo-Nevada 102 

Manchester 102 

Dakota 20O 

Springfield 200 

London,  Northern  &  Queen 102 

January  17,  San  Francisco,  general  merchandise  and 
fixtures: 

North-German $189 

California 104 

January  1,  San  Francisco,  frame  building: 

Phenix,  Brooklyn $200 

January  18,  San  Francisco,  spice  factory: 

Sun  Mutual S?00 

Transatlantic 600 

January  6,  San  Francisco,  dwelling: 

Hartford $135 

January  4,  San  Francisco,  dwelling  and  contents: 

New  Zealand SI  ,474 

December  22,  San  Francisco,  saloon: 

Insurance  Company  of  North  America $100 

Small  unreported  losses $1,100 

Total  San  Francisco 516,380 

January  9,  San  Joaquin  county,  harvester: 

Hartford $1 ,000 

January  10,  Saucelito,  frame  dwelling: 

London  &  Lancashire $120 

January  20,  Los  Angeles,  frame  dwelling : 

Commercial  Union $6,100 

January  13,  Sacramento,  grocery: 

Hartford $400 

January  14,  Sacramento,  brick  building: 

Anglo-Nevada $00 

January    19,    Sebastopol,    general    merchandise    and 
frame  building: 

Westchester 81,314 

National,  Ireland 750 

Atlas 750 

Svea 1.000 

City 1,000 

Total $4,814 

January  29,  lilountain  View,  dwelling:  . 

Hamburg-Bremen $Io0 

January  29,  Kingsbury,  church  : 

Lion $1,000 
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California. 

January  23,  Oakland,  (l\velllu({: 

PrusHian  National. 1900 

January  10,  Sacramento,  brewery: 

North  German $402 

Uome  Mutual 237 

Connecticut 1,G50 

Flremans  Fund 186 

January  28,  Lincoln,  general  merchandise: 

Oakland  Home 8630 

Traders 168 

January  19,  Los  Banas,  dwelling: 

Flremans  Fund SSW 

January  9,  near  OrovlUe  : 

London,  Northern  &  Queen 880C 

January  10,  Suisun,  drugs  and  brick  building: 

Firemans  Fund SI, 050 

Commercial  Union 1,820 

January  9,  Pasadena,  barn  : 

Home  &  Phcenix fl,00<.) 

January  14,  Willows,  dry-goods: 

Anglo-Nevada 8710 

New  Zealand 1-,421 

Imperial 1,504 

Springfield 750 

•   London  &  Lancashire 202 

Commercial  Union 1,504 

Jantiary  13,  Colusa,  general  flre : 

Home  &  Phcenix $150 

Home  Mutual 400 

Connecticut 170 

Orient 400 

Lion 1,200 

"Washington 220 

January  1,  Los  Angeles,  dwelling: 

Southern  California $268 

January  4,  Los  An«eles,  furniture  in  brick: 

Liverpool  &  London  X  Globe .* $221 

January  12,  Areata,  saw-mill: 

National,  Hartford ?742 

Lion 927 

December  22, Bed  Bluff,  household  furniture: 

Commercial $501 

January  1,  Oakland,  dwelling: 

State  Investment $160 

January  9,  San  Joaquin  county,  harvester : 

Hartford -.51,000 

January  — ,  Butte  City,  building: 

Lion $500 

January  24,  Sacramento,  frame  dwelling: 

Liverpool  &  London  &  Globe $600 

January  14,  Columbia,  brick  and  frame  building: 

Royal,  Norwich  Union  &  Lancashire $449 

January  — ,  Oakland,  frame  dwelling: 

South  British $317 

January  9,  San  Diego,  dwelling  and  contents: 

Merchants,  N.J 8500 

January  16,  Tulare  county,  harvester,  etc.: 

Guardian $1,025 

January  1,  Stockton,  grocery: 

Ins.  Co.  of  North  America $204 

January  8,  Butte  county,  frame  dwelling: 

Guardian $625 

January  20,  Los  Angeles,  dwelling  and  furniture: 

Ins.  Co.  of  North  America $4,360 


January  24.  Carpenteria,  frame  dwelling-boase: 

Home  fi  Phu-nlr $.W/ 

Imperial WO 

January  26,  Amador  county,  frame  saloon  : 

Liverpool  &  London  H  Globe $S('0 

January  28,  Lincoln,  ball: 

Home  &  Phcenix lafKj 

Small  unreported  losses 12, 9W 

California,  San  Francisco  excepted $274,191 

Total  California 190.671 

Miscellaneous  small  unreported 1,900 

Miscellaneous  total 21,121 

Grand  total 8213.772 


California  and  Coast  Fire  Business. 

The  reader  will  find,  anent  the  cover,  onr 
usual  February  Chart  Sapplement,  containiug 
the  San  Francisco,  California  and  Pacific  Coast 
figures  of  the  fire  offices  operating  in  this  field, 
for  the  year  1887.  The  Coast  business  includes 
California,  Arizona,  Nevada,  Utah,  Montana, 
Idaho,  Washington  and  Oregon,  or  all  the  ter- 
ritory under  the  jurisdiction  of  the  Pacific 
Insurance  Union.  There  are  two  exceptions, 
the  Firemans  Fund  and  Manager  Dornln's 
office,  which  report  outside  business  as  fol- 
lows: Firemans  Fund  —  premiums,  547,737; 
losses,  $34,582:  Manager Dornin's  companie.s— 
premiums,  S64,754;  losses,  §17,730.  These 
figures  do  not  materially  affect  the  Coast 
totals. 

The  year  1887,  as  our  monthly  reports  fore- 
shadowed, was  exceptionally  favorable  to  the 
fire  offices  collectively  and  to  nearly  all  indi- 
vidually. The  average  loss  ratio  for  the  Coast 
was  only  37.5  per  cent.,  and  the  loss  ratio  for 
California  was  half  of  one  per  cent.  less.  The 
other-State  and  foreign  offices'  average  loss 
ratios  were  about  the  same;  the  local  offices* 
average  loss  ratios  were  some  five  per  cent, 
less.  The  three  classes  of  companies  made 
gains  in  California  and  on  the  Coast  at  large. 
The  foreign  offices  made  the  largest  gains,  and 
incurred  the  highest  average  loss  ratio: 

The  figures  of  the  Oregon  F.  &  M.  Insurance 
Company  are  those  reijorted  by  their  San 
Francisco  representatives.  Blanks  were  for- 
warded to  the  home  offices  of  both  the  Oregon 
and  the  Northwest,  of  Portland,  but  neither 
office  sent  us  their  Coast  figures. 

The  Home  Mutual  leads  in  California  pre- 
miums, among  the  locals,  and  the  Liverpool 
&  London  &  Globe  leads  all  companies  in 
California  premiums.  In  Pacific  Coast  pre- 
miums the   Firemans  Fund  ranks  first,  with 
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the  Liverpool  &  Loudon  &  Globe  second  and 
the  Home  Mutual  third.  Among  the  other 
State  companies  the  Phenix  of  Brooklj-u  leads 
in  Ciilifornia  premiums,  but  the  Home  & 
Phctnix  leads  in  Coast  premiums.  In  city 
business  the  Anglo-Nevada  stands  at  the  head 
of  all. 

The   following   figures    show   the    progress 
made  by  the  several  classes  of  companies: 

CALIFORNIA    nrsINKSS    OF   CALIFORNIA   COMPANIES. 

DecreaHe.    Increase. 

San  Francisco  premiums $  863,297 

Amount  written  in  State 1,890,991       

State  premiums 25,901 

State  losses 111.356        

Loss  ratio 79%     

CALIFORNIA  BUSINESS  OF  OTHER-STATF,  COMPANIES. 

DecreaFe.  Increase. 

San  Francisco  premiums.. .   $ 824,703 

Amount  written  in  State 10,l-56,2-19 

State  premiums 106,282 

Stale  losses 200,362         

Loss  ratio 14-8  X      

CALIFORNIA  BUSINESS  OF  FOREIGN  COMPANIES. 

Decrease.  Increase. 

San  Francisco  premiums  $ 851,, "561 

Amonut  written  in  State 12,285,043 

State  premiums 255  933 

State  losses 249,680    

Loss  ratio 17.1%  

TOTAL    CALIFORNIA   BU.SINESS. 

Decrease.  Increase. 

San  Francisco  premiums $ $239,561 

Amount  written  iu  State 20,550,301 

State  premiums 448,114 

State  losses 562,3S18       

Loss  ratio 14.1%     

PACIFIC  COAST  BUSINESS  OF  CALIFORNIA  COMPANIES. 

Decrease.  Increase. 

Amount  written 82,518.805 

Premiums 143,863 

Losses §111,204         

Loss  ratio 9.3,;         

PACIFIC  COAST  BUSINESS  OF  OTHER-STATE  COMPANIES. 

Decrease.  Increase. 

Amount  written S9,920,128 

Premiuir.s. 140,504 

Losses 8288,820        

Loss  ratio 13.6%         

PACIFIC  COAST  BUSINESS  OF  FOREIGN  COMPANIES. 

Decrease.    Increase. 

Amount  written $45,969,572 

Premiums 372,315 

Losses S323,238         

Loss  ratio 16.0%        

TOTAL    PACIFIC    COAST    BUSINESS. 

Decrease.    Increase. 

Amount  written $58,048,505 

Premiums 656,672 

Losses $723,262        

Loss  ratio 13.5%        


Total  Coast  premiums  seven  years $48,813,936 

Total  Coast  losses  seven  years 20,451,335 

Loss  rat  o  to  premiums «  41.1 

Loss  ratio  1887  under  average 3.6% 


Excerpta. 

Babbage  a  long  time  ago  pointed  out  the  dif- 
ference between  the  words  "assurance  "  and 
"insurance."  A  useful  if  not  always  practicable 
distinction  has  been  set  up  between  the  two 
words.  "Assurance  "  refers  more  particularly 
to  the  contract  dependent  upon  the  duratiou 
ol  life,  which  must  either  happen  or  fail,  and 
which  carries  with  it  the  payment  of  a  certain 
amount  of  money,  distinctly  named  in  the 
contract,  should  it  happen.  "Insurance" 
refers  to  a  contract  relating  to  any  other  un- 
certain event  which  may  partly  happen  and 
partly  fail.  For  instance:  in  the  fire  insur- 
ance policy  the  amount  named  in  the  policy  is 
the  limit  of  the  amount  at  risk,  but  in  case  of 
fire  it  may  not  be  the  amount  to  be  paid,  as 
that  depends  upon  the  loss,  or  upon  a  co-in- 
surance clause,  or  anything  else.  According 
to  this  idea  of  the  two  words  it  is  improper  to 
say  "assurance"  when  the  indemnity  offered 
by  fire  companies  is  spoken  of,  as  there  is 
nothing  like  assurance  intended,  but  only  in- 
demnity or  insurance. — Argus. 

Brussels  is  to  have  a  theater  without  foot- 
lights. The  designer  believes  that  the  thick 
stratum  of  heated  air  through  which  the 
voices  of  the  actors  have  to  pass  to  reach  the 
audience  obstructs  and  deadens  the  sound. 
For  the  footlights  he  has  substituted  a  triple 
range  gaslights  behind  the  orches<ra.  The 
new  S3stem  was  tested  last  week,  and  pro- 
nounced a  decided  improvement. 


Term  Kisks  in  Life  Insurance. 

In  the  first  twenty-three  years  of  American 
life  insurance  (181.3-1835)  term  insurance  pre- 
dominated over  whole  life,  and  the  predomi- 
nance thereof  made  the  existence  of  the  offices 
precirious,  though  term  insurance  was  most 
available  for  a  business  not  employing  solicit- 
ors, as  was  then  the  case. 

The  need  of  the  sustaining  whole-life  insur- 
ance being  made  evident  by  an  experience 
which  showed  that  term  insurance  (non-en- 
dowment, of  course)  was  neither  safe  nor 
profitable,  the  oflSces  sought  the  greater  de- 
velopment of  whole-life  insurance  by  the  em- 


Statement  of  the  Condition  and  Affairs. 

oi-    Tin; 

Southern  California 

Fire  Insurance  Company, 

Of  Los  Angeles,  California,  on  the  1st  clay  of  January,  A.  D,  1888. 


Amount  of  Capital  .Stock  \>uU\  up  in  Cash . .  .)<200,000  0*) 

Assets. 

Real  KHtato  owned  by  (Jonipany M  56,050  00 

Loans  on  Uond  ami  Mortgage 'l60.9'(»;  6C 

t'ash  in  (;onii)any'»  office s] 869  75 

l'a»l)  in  Uankfl 23  5<l7  22 

Interest  duo  and  accrued  on  all  Stock  and  Loans ......'....]..............'..'..'.      3.'895  22 

I'reniiunis  in  due  course  of  Collection 42! 964  19 

Total  Assets 8291,273  04 

Liabilities. 

Losses  in  processg  of  Adjustment  or  in  suspense §    4.744  83 

tJross  premium,  on  Fire  Risks  running  one  year  or  less,  ,*89  Oi^S  49;  reinsurance  50  iwjr  cent"  44.,52t')  74 
(Jrossprtniiumson  Kire  Risks  running  more  than  one  year,  .-#38,805  21;  reinsurance  pro  rata  21,414  88 
All  rftlier  Demands  against  the  Company 7,372  66 

Total  Liabilities $  78,059  31 

Income. 

Net  Cash  actually  receiveil  for  Fire  Premiums $122,256  66 

Received  for  interest  on  Bonds  and  Mortgages 16  795  38 

Received  for  Rents .* ' .        'goo  OO 

Total  Fnconic .«il39,652  04 

Expenditures. 

Nit  amount  paid  for  Fire  losses  (including  82,065  62  losses  of  previous  years) $  42  7fi6  44 

Diviati]. Is  to  .Stockholders 2.(lfl()  00 

I'aiil  nr  allcuved  for  Connnission  or  Brokerage 25.174  47 

I'aid  for  Salaries,  Fees,  and  other  charges  for  officers,  clerks,  etc '.  10,5T2  .50 

Paid  for  State.  National  and  local  taxes 2.402  74 

All  other  jiaynieiits  and  expenditures '..'."..........  22] 069  34 

Charged  to  Profit  and  Loss !.!!!!!  ll!753  39 

,      Total  Expenditures ; $116,738  88 

l.<i«»f<»  iiiciTrr«-«l  (Inriiii:  (III-  >«-iir.  itttu.tril  (i.*; 


'm 


E.  F.  SPENCE,  President,  D.  E.  MILES,  Secretary, 

J.  R.  TOBERMAN.  Vice-President.  F.  C.  HOWES,  Treasurer. 


JOHN  R.  HILLMAN- A<sr:^T.AN-TM 

405  CALIFORNIA  STREET,  S.  F. 
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ployment  of  the  solicitor,  be  beinf;  a  necesHity, 
not  ft  choice. 

The  life  biisineBs  wrh  uot  recognized  as  es- 
tablitthed  in  the  United  States  until  184."), when 
the  whole-life  policy  gouerftlly  prevailed. 

The  unavailableuoHS  of  term  life  insurance 
was  due  in  the  main  to  the  absence  of  the  en- 
dowment element  and  the  mortality  excess 
beyond  tabular  ratis. 

The  endowment  elpment  is  what  makes  the 
security  of  life  insurance;  without  it,  the 
method  depends  upon  the  chance  occurrences 
of  the  immediate  time.  Term  life  insurance 
is,  like  co-operativism,  a  current  contingency, 
though  it  escapes  the  uncertainty  and  inequity 
of  the  assessment. 

The  mortality  excess  was  not  merely  inci- 
dental, but  normal,  the  average  short  term 
risk  being  the  result  of  a  consciousness  on  the 
part  of  the  applicant  of  impaired  vitality  which 
the  medical  examination  was  uot  competent  to 
detect. 

Interest  earning  in  all  genuine  insurance  is 
a  factor  next  in  eftectiveuess  to  premium;  in- 
terest earning  in  term  insurance  is  reduced  to 
a  minimum,  if  it  practically  exist  at  all.  In- 
surance cannot  afford  to  do  without  this  fac- 
tor. 

It  is  required  that  iusurauf  e  work  accumu- 
latively as  to  funds  and  risk  subjects;  term 
insurance  tends  to  prevent  accumulation;  its 
normal  operation  is  the  miuimnm  of  .increase 
with  influx  about  balancing  etHux. 

lu  the  mortality  formuhe,  assumptions  and 
tables  are  more  trustworthy  as  applied  to  the 
whole  life  than  any  fraction  of  it.  You  can- 
not tell  as  nearly  to  the  absolute  truth  at 
what  rate  people  will  die  at  say  from  age  30  to  35 
as  you  can  rate  at  which  all  will  die  in  the 
period  from  birth  to  the  hundredth  year. 

We  have  never  seen  the  evidence  that 
"  there  is  no  branch  of  the  life  insurance  busi- 
ness that  is  so  safe,  so  profitable  and  so  thor- 
oughly satisfactory  both  to  insurer  and  insured 
as  a  straight  term  policy,"  and  are  slightly  in 
doubt  of  the  existence  of  the  data  in  view  of 
the  decline  of  non-eudowment  term  insurance 
to  less  than  5  per  cent,  of  all  the  policies  now 
outstanding. 

As  a  minor  branch  of  office  practice  term  in- 
surance may  be  available;  it  ought  to  be 
attended  with  a  less  ratio  of  expense  than  en- 
dowment insurance,  which  comprehends  the 
3i 


whole-life  policy.  Bat  it  has  proceeded  here- 
tofore without  an  adequate  death  tabulation. 
For  term  insurance  American  Experience  ratfs 
from  20  to  40  years  of  age  should  be  advanced 
2.3  per  cent.,  and  from  41  to  00,  inclusive,  50 
percent. —  no  term  insurance,  of  course,  for 
later  initial  age  than  GO. — American  Exchange 
and  Review. 


SIFTINGS. 

The  Factors  and  Traders  of  New  Orleans 
hus  reinsured  and  will  retire. 

The  Guardian,  a  small  New  Yorker,  is  im- 
paired slightly. 

The  Mutual  Fire  of  New  York  had  a  hot  and 
some  say  fraudulent  election,  recently.  The 
old  management  won,  and  the  Armstrong 
aspirants  were  defeated.  It  is  believed  that 
the  company  is  sliding  down  hill. 

The  new  Washington  (D.  C.)  life  under- 
writers' association  has  prohibited  rates  and 
the  employment  of  a  known  rebator.  The 
San  Francisco  life  association  may  do  the  same 
in  1900. 

The  Security  Accident  hat-passer  of  Chicago 
is  dead.  The  only  security  it  gave  was  the  name. 

The  Argus  of  Chicago  is  greatly  improved. 

The  Indicator  says  that  Cyrus  G.  Marshall 
is  a  life  insurance  "revolver"  who  contracts 
for  a  special  agency  and  receives  an  advance 
sum,  which  he  spends  without  attempting  to 
return  an  equivalent. 

The  fire  losses  in  the  United  States  last  year 
were  in  the  neighborhood  of  120  millions. 

"A  Nationul  journal  of  insurance"  is 
printed  in  a  Michigan  town. 

In  an  Indiana  town,  at  a  fire,  the  depart- 
ment force  suspended  operations  while  a  fire- 
man lighted  his  pipe. 

The  New  York  city  fire  losses  last  year  were 
over  five  and  a  half  millions. 

Savannah,  Ga.,  taxes  fire  and  life  companies 
$200,  and  other  insurance  companies  $50. 

The  Mutual  Reserve  Fund  is  being  sued  in 
New  York  by  a  §10,000  claimant. 

The  new  4  per  cent,  standard  law  is  in  force 
in  New  York. 

There  were  2,170  actual  fires  in  London  last 
year. 

In  Austria  the  fire  business  last  year  was 
unusually  bad.  The  life  and  hail  companies 
did  unusually  well. 
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A  general  assessment  of  50  cents  per  mem- 
ber Las  b'  eu  levied  for  tbe  relief  of  the  supreme 
lodge  of  the  A.  O.  U.  W. 

The  Pt-nnsylvftuia  of  Pittsburg,  formerly 
represented  on  the  Pacific  Coast,  has  rein- 
sured. The  Pittsburg  Pennsylvania  was  or- 
ganized in  1854,  but  its  net  surplus  has  been 
dwindling  for  years. 

The  Workingiuen's  Tools  Fire  Insurance 
Company  has  been  registered  in  England. 

New  York  had  a  million  and  a  quarter  fire 
on  the  '.inth  ult. 

The  receivership  of  the  North  American  Life 
has  been  closed.  Assets  to  the  amount  of  40 
per  cent,  of  the  liabilities  were  collected,  and 
six  dividends  were  jiaid.  Nothing  is  said  as  to 
how  much  or  how  little  of  the  sum  collected 
■was  paid  claimants. 

An  economical  Michigan  merchant  lighted 
one  gas  jet  after  another  with  one  match  until 
the  flame  burned  his  fingers.  He  dropped  the 
match  into  a  pile  of  cotton.  Dam  ige,  $1,500; 
saving  in  matches,  one-hundredth  part  of  one 
cent. 

Several  Christmas  festival  fires  in  churches 
were  reported.  The  statement  is  made  that, 
in  proportion  to  total  number,  there  are  more 
churches  burned  than  saloons. 


COAST  AFFAIRS. 


Oregon  F.  &  M, 
Gains:  assets,  $17,227;  net  surplus,  $8,840; 
premiums,  30,158.  These  figures  prove  that 
the  advent  of  local  rivals  has  not  hurt  the 
Oregon  of  Portland.  The  proportionate  prog- 
ress has  been  greater  than  ever  before.  The 
prominent  figures  from  the  annual  statement 
of  the  company  are:  Assets,  $301,688;  net  sur- 
plus, $98,572;  paid  up  capital,  $220,100;  pre- 
miums, 85,206;  loss  ratio,  41.  These  favorable 
figures  warranted  the  payment  of  the  7  per 
cent,  dividends — the  first. 

Additional  Eoom. 
The  Anglo-Nevada  is  making  improvements 
in  the  ofiBce.  Twenty  feet  by  seventy  is  added, 
by  cutting  archways  into  an  adjoining  room. 
The  new  addition  will  be  principally  devoted 
to  a  directors'  room  and  supply  department. 
All  the  partitions  in  the  old  oflSce  will  be  re- 
moved, thus  giving  a  large  and  airy  main  oflBce. 
The  additional  room  was  demanded  by  a  large 
increase  in  business. 


The  Employers'  Liability  Agonts. 
Following  is  a  list  of  the  local  agents  ap- 
pointed for  California  by  the  Employers'  Lia- 
bility Assurance  Corporation:  W.  A.  C.  Smith, 
St.  Helena;  Alfred  Todhunter,  Los  Auceles; 
Welch  &  liosentbal,  San  Jose;  Austin  &  Miller, 
Santa  Barbara;  Wm.  M.  Lyons,  Sacramento; 
Reginald  W.  Nuttall,  San  Luis  Obispo;  James 
E.  Mack,  San  Bernardino;  Ro>-enthal,  Jarvi.s  & 
Diusmore,  Riverside;  and  Wilson  &  Wheeler, 
Colton. 

The  Printer  Twigs. 
The  Coast  Review  has  "put  down  "  the  in- 
surance commissioners. 

Ashamed  of  His. 
In  the  left-hand  corner  of  an  envelope,  re- 
ceived the  other  day,  the  word  "assurance," 
in  the  name  of  a  company,  is  abbreviated 
with  the  old-style  "doubles,"  something  like 
this:  "Aff.  Co." 

Mannfacturers  Mutual. 
Insurance  Commissioner  Cheek  of  Wisconsin 
writes  us  that  the  Manufacturers  Mutual  of 
Milwaukee  has  no  risks  in  Oregon  and  only 
one  in  California.  Most  of  the  business  of  the 
company  is  received  through  brokers.  On  the 
1st  of  January  the  company  had  $48.8L)0  as- 
sets, of  which  $19,380  were  premium  notes 
and  $11,428  were  premiums  in  course  of  col- 
lecion.  The  company  was  organized  in  1887, 
and  claims  to  have  paid  $9,597  losses  on  eight 
months'  business.     It  is  practically  a  wildcat. 


New  Bnilding, 
The  new  building  of  the  Southern  California 
Insurance  Company,  on  New  High  street,  Los 
Ang-le-!,  is  progressing  as  fast  as  the  weather 
will  permit.  The  building  is  to  be  three 
stories  high,  with  a  b  isement.  It  is  to  be  con- 
structed of  brick,  with  a  front  of  pressed 
brick  and  terra  cotta. 

San  Francisco  Losses. 

The  in*irance  losses  in  this  city  for  the  past 

six  years  have  been: 

Year  1832 Insurance  paid,  $337,846 

"     1883 "  603,322 

"     1884 "  415,097 

"     1885 "  781, 27» 

"     1886 "    •      l,15i',526 

"     1887 "  553,230 


♦^ 
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Statement  of  tf^e  Oonditlon  ancJ  t!!3ffalrs 


OF         f        THE 


Insurance    ^i"    Company, 

<)i-  San  Trancisco,  Cal.,  on  the  First  day  of  January,  iSSR. 


Amount  of  Caiiital  Stock,  paid  up  in  Caab 81,000,000 

Assets. 

R.-al  Kstate  owne.l  by  Company 9  325,531  62 

I.iiaiis  111!  UoikI  ami  Mortgage  299,750  00 

( 'a»li  Miirket  Valne  of  all  Stocks  atiil  Uonds  owned  by  Company 945,452  00 

Aiiumiit  of  LouMK  securml  by  CollateralB 212,400  00 

t  'ii.sli  ill  itaiiksaiul  Ikiiiiimiiy's  *)ltic»;8 159,415  17 

rreiiiiuiiiH  ill  Coursf  of  Collection  or  in  hands  of  Agents 167.1t0  89 

HilU  receivable,  not  matured,  taken  for  Fire  and  Marine  Risks 58,314  33 

Interest  and  Keiits  due  and  accrued  anil  all  other  Asset* 13.911  17 

Total  Assets >2,181.925  18 

Liabilities. 

Losses  in  process  of  a<lju8tinent-Fire,  .*85.064  47;  Marine.  $15,045  22 8100,109  69 

Marine  Bills  ray.-ible     7,516  81 

All  other  Claims  ami  demands 28,853  34 


8136,479  84 

UeINSI  KANCK  RESKRVE. 

(( "aliforuia  Standard)  -  Fire,  §592,139.32;  Marine,  $47,234  90 639.374  22 

Capital 1,000.000  00 

Net  8uiidi<s  over  all  Liabilities  and  Reserves 406,071  12 

82,181,925  18 

Income. 


Net  premiums  received  in  cash— Fire,  $885,396  10;  Marine,  8132.853  22.. 

Interest  and  Dividends 

Rents > 


1,018.249  32 
69.817  10 
20.663  37 


Expenditures. 


81.108,729  79 


Net  losses  paid— Fire,  8+85,094  51;  Marine,  $69,711  56, $   554,806 

Dividends 120.000 

I'ommissions  and  Brokerages 142.560 

Sabiries,  Fees,  etc 101.923 

Taxes-  State.  National  and  Local 15.295 

All  other  expenditures 102.300 

81,0367886 

TOTAL  EARNINGS  FOR  YEAR 8  211.197 

Distrilmted  as  follows : 

Disliurscd  ill  Diviileiids 8120,000  00 

Addeil  to  Ko-Iiisurance  Reserve". 66,074  06 

Added  to  Net  Surplus 25.12J  20     8211.197 


tOHPAItiTIVK  4»M»ITII»>. 


Jnn  l8t.  A«sct.<«. 

1880 $    741.487  72 

1885 1.520.894  77 

1888 2,181.925  18 


Re-In.s.  ReHrrve. 

8244,603  64 
407.998  68 
639.374  22 


Xet  Snrplas. 

?153.172  U< 
268,331  90 
406,071  12 


D.  J.  STAPLES,  President. 


ALPHEUS  BULL,  Vice  President, 
B.  FAYMONVILLE.  Ass't  Secretary, 


\VM.  J.  DUTTON,  Secretary-, 
N.  T.  JAMES,  Marine  Secretarj-. 


I       Home  Office,  S.  W.  cor.  California  and  Sjinsonie  Streets, ' 

I  SAN  FRANCISCO,  CAL.  -  I 
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Model  BneineBS  Letter. 
Editor  CottHt  R<ivl«w. 

I  notice  piirticnlarly  your  court  deciKions, 
and  that  you  pound  the  wild  ciits  and  hat- 
paasers  on  tliH  back.  Give  'em  b — 1,  old  man, 
and  the  Lord  will  V)le»H  you . 

Truly  youTH. 

H.,  I>oral  Agent. 


A,  0.  U.  W.  ABsesBmentB  in  California 

1879 14     1884 

1880 17     1885 

1881 14     1886 

1882 19     1887 

1883..    17  

Total 161 

Average,  yearly — 1.")  11-12. 

lucreaHe  in  nine  years — 04.28  per  cent. 


CHIPS. 

— Thirty  assessments  wore  levied  by  the  A.  O. 
U.  W.  in  Ohio  last  year.  To  this  situation 
are  the  California  Workmen  coming. 
— Our  Colorado  correspondent,  in  mentioning 
leading  Denver  agents,  overlooked  one  of  the 
most  promineut,  namely,  Anthony  Sweeney, 
who  represents  a  number  of  the  best  com- 
panies. 

— The  figures  in  our  Supplement  are  somewhat 
misleading  as  to  Mannger  Watt's  agency. 
Prior  to  April  1  another  management  was  in 
•barge.  Since  that  period  the  loss  ratios  in 
this  field  have  been  —  American  Central,  45; 
Amaz  )n,  12;  Pacific,  .35;  Liberty,  1.  The 
business  of  the  agency  fell  oflf  because  of  the 
failure  of  the  former  agents,  the  increased  care 
in  selection,  and  the  circumscribed  territory  of 
the  Pacific.  The  losses  on  the  expiring  busi- 
ness were  extraordinarily  heavy. 
— Manager  Bennett's  general  manigpmeut  in 
Hartford,  representing  the  Scottish  Union  and 
the  Lion  of  Great  Britain,  remitted  §75,3J4.24 
to  the  home  offices  and  cleared  $188,397.51  on 
the  year's  business.  The  American  assets  of 
these  companies  total  $2,223,5li0.H8,  with  $1,- 
425,246  97  surplus.  The  total  income  of  the 
Hartford  branch,  last  year,  was  $991  985.65. 
The  combined  loss  and  expense  ratio  was  only 
81.80  per  cent.  The  British  provinces  are  also 
a  part  of  Manager  Bennett's  field.  The  com- 
panies and  their  American  manag<=r  are  to  be 
eon^ratulated  upon  so  good  results  for  so  bud  a 
year  as  18?7  baa  been. 


— Automatic  sprinklers  are  not  used  on  the 
Pacific  Const. 

— General  Agent  Geo.  C.  Pratt  will  go  East 
this  mouth  on  business  for  the  California. 
— San    Francisco   needs   a    "foot-pad"  insur- 
ance company. 

— The  time  between  the  filing  of  proofs  and 
the  payment  of  death  claims  by  ihe  Pacific 
Mutual  last  year  averaged  four  days  only. 
— When  a  New  York  comic  weekly  refers  to 
the  "  Ancient  and  United  Order  of  Assessment 
Worriers,"  does  it  refer  to  the  A.  O.  U.  W.* 
— L.  C.  Phillips,  the  general  manager  of  the 
City  of  London  Fire  Insurance  Company,  who 
recently  made  a  tour  of  Canada  and  the  United 
States  and  visited  California,  has  returned  to 
London. 

— Fitzgerald,  the  irrepressible,  irreligious,  im- 
moral, unscru[  u!ous,  incorrigible,  a  life  solici- 
tor who  (ince  was  given  additional  notoriety 
in  the  pages  of  the  Coast  Review,  is  now  in 
Ogden,  and  is  a  Mormon. 

— The  Fidelity  &  Casualty  Company  caught  a 
fugitive  defaulter  named  Henry  P.  Crandall,  at 
San  Antonio,  Texas,  and  secured  his  sentence 
to  two  years'  impris  mment.  Crandall  was  a 
railroad  cashier,  and  was  bonded  by  the  Fideli- 
ty in  the  sum  of  S.3,000. 

-^Secretary  Miles  of  the  Southern  California 
InsurHn(  e  Company  will  go  East  some  time  in 
February  for  the  purpose  of  establishing  bis 
company  in  Wisconsin.  Nebraska  and  Colorado. 
The  Southern  California  will  probably  increase 
its  capital  to  $-500,000  within  the  next  thirty 
days. 

— The  Oakland  Eveniig  Tribune  issued  a  New 
Year's  edition  descriptive  and  illustrative  of 
Oakland  and  Alameda  county.  For  complete- 
ness, comprehensiveness,  readability,  elegance 
of  illustrations,  and  real  value  to  the  commu- 
nity, the  Tribiine's  holiday  publication  has 
been  seldom  or  never  excelled. 
— A  New  York  correspondent  of  the  S^n  Fran- 
cisco Chronicle  writes,  as  something  quite  ex- 
traordinary and  of  doubtful  wisdom,  that 
California  companies  write  on  New  Y'ork  risks, 
and  that  iheir  names  appear  in  the  lists  of 
companies  that  pay  fire  losses.  Well  that  is 
what  the  compani-s  are  for;  and  the  Califor- 
uians  may  do  business  in  New  York  without 
"standing  in  the  breiicb  "  or  challenging  dis- 
aster. 


128  D 


Coast   Review. 


[Feb.. 


—Howard  McCoy  of  Los  Angeles  is  a  new  ap- 
ptiintee  of  the  Uuiou  of  New  Zealand. 
—The  United  States  Mutual  Accident  Associa- 
tion of  New  York  levied  fifty-two  assessments 
of  two  dollars  each  last  year. 
—Manager  Stillmau's  visit  to  Los  Angeles,  a 
few  weeks  ago,  had  the  desired  elfect  of  stir- 
ring up  the  authorities  to  action  about  the  fire 
department. 

— A.  R.  Gunnison  has  returned  from  a  four- 
months'  trip  through  Eastern  and  Western 
States  and  Canada,  where  he  has  been  traveling 
in  the  interests  of  the  Commercial  Insurance 
Company. 

— Ptace  reigns  supreme  in  the  Pacific  Insur- 
ance Union.  With  proper  di.scre'ion  the  Sun 
has  paid  its  fines,  and  a  crisis  has  once  more 
been  averted.  It  is  hoped  that  the  example 
will  be  a  salutary  one  for  other  offices. 
— The  usual  fine  lunch  was  spread  at  the 
annual  meeting  of  the  Firemans  Fund  this 
year.  The  California  also  spread  a  choice 
lunch.  The  stockholders  and  friends  of  each 
office  partook  of  the  spread,  find  drank  to  the 
prosperity  of  their  coiporation  host. 

— The  annual  meetings  of  the  local  companies 
were  held  last  mouth,  and  with  few  exceptions 
the  former  directors  were  re-elected,  and,  with 
the  exception  of  the  vice-president  of  the 
State  Investment,  all  the  old  officers  were  re- 
elected. The  new  vice-president  of  the  State 
Investment  is  C.  D.  O'Sullivan,  vice  Richard 
I  vers,  deceased. 

— J.  D.  Macpherson,  manager  of  the  Pacific 
Coast  branch  of  the  South  Biitish  Insurance 
Company,  has  been  relieved.  Alexander  S. 
Murray  of  Bombay,  manager  of  the  company 
for  India,  China  and  Japan,  has  been  tempor- 
arily apiDointed  manager  of  the  San  Francisco 
branch.  Mr.  Murray  arrived  about  a  fortnight 
ago,  and  assumed  charge.  Mr.  Stringer  con- 
tinues to  act  as  secretary. 

— Fire  insurance  companies  have  been  or- 
ganized in  Stockton  and  San  Diego.  It  is 
understood  that  the  latter  is  to  be  an  anti- 
compact  company.  Both  towns  are  prosperous, 
and  one  has  a  well  developed  boom,  but  there 
is  not  enough  local  business  in  either  to  sup- 
port a  company.  An  anti-compact  feeling  is 
probably  the  occasion  for  the  organization  of  • 
these  locals.  There  would  be  mo:e  sense  in  a 
pro-water  or  pro-fire-deparlment  feeling. 


— Geo.  Easton  is  East  on  business. 
— H.  11.  Mann  visited  Southern  California  last 
mouth. 

— J.  R.  Garniss  and  Mrs.  Gnrniss  are  visiting 
the  Eastern  and  Southern  States. 
— The  Examiner  of   this   city  recently  "pub- 
lished "  A.  E.  Sloan,  formerly  a  Portland  fird 
insurance  broker. 

— Dishonest  life  canvassers  are  blacklisted  iu 
the  East,  where  they  are  called  "revolvers." 
They  all  should  be  "fired." 
— The  life  business  of  the  Pacific  Mutual  for 
January  was  twice  that  for  January  of  last 
year,  and  the  accident  business  for  the  same 
month  was  three  times  greater. 
— What  does  this  law  item  mean  ?  "  Territory 
of  Moiitana  v.  Wm.  Courteuay,  indicted  by 
the  grand  jury  for  violation  of  the  liw  regu- 
lating insurance  companies.  Defendant  ar- 
raigned and  given  time  to  plead." 
— Ed.  C.  Morrison  hus  resigned  his  position 
with  the  State  Investment  Insurance  Company 
and  accepted  a  position  as  special  agent  with 
the  Anglo-Nevada.  Mr.  Morrison  has  speedily 
developed  into  a  first-class  and  popular  field 
man,  and  is  withal  a  great  worker.  The  Anglo- 
Nevada  is  to  be  congratulated  upon  securing 
his  services. 

— An  adjuster  asks  whether  he  would  have 
"  the  power  "  to  cut  off  five  yards  of  damaged 
goods  to  prevent  the  undamaged  part  of  the 
bolt  from  being  damaged  by  contact  when 
rolled  up.  Well,  he  would  certainly  have  the 
power  to  cut  it  off  if  the  proprietor  were  not  a 
larger  man.  The  question  is  referred  to  eome 
of  our  technically  expert  adjusters. 

— Under  Messrs.  Manheim,  Staples  &  Co.'s 
contract  with  the  National  of  Hartfoi-d  they 
were  to  receive  ninety  days'  notice  of  change 
cf  agency.  Notice  of  the  reinsurance  of  the 
Coast  business  of  the  Washington  by  the  Na- 
tional, and  the  transfer  of  the  agency  to  Geo. 
D.  Dornin,  was  given  on  the  7th  ult.,  and  on 
the  15th  the  new  agent  began  writing  National 
policies  also.  The  agency  is  a  sort  of  "double 
header"  one,  and  will  continue  to  be,  under 
the  old  agency  contract,  for  the  next  sixty 
days.  The  Washington  agents  in  this  field 
will  write  and  report  National  business  to  Mr. 
Dornin.  The  old  agents  of  the  National  will 
continue  business  for  the  company  and  report 
to   Manheim,    Staples    <k    Co  ,  as    heretofore. 


V 


Q)vueti tic tfi   Cll»i'itiaC  Otcttcvueivf 


Pacific  Mutual 

(LlFK    AND    ACCIDKNT) 


I'or  the  Year  etidiui^  December  Thirty- First,  il 


RECEIPTS. 

l""or  Premiums $   459,92638 

For  Interest  upon  loans 119,22025 

I   579.  U6  63 

DISBURSEMENTS. 

To  policy-holders  and  their  representatives 

l-'or  expenses,  including  commissions,  printing,  supplies  and  taxes 


264,988  95 
145,651  22 


410,640  17 


ASSETS. 

Real  estate  owned J    144,48276 

I, onus  upon  real  estate 1,065,678  33 

Premium  and  policy  loans 78,507  73 

Itonds  and  stocks  owned  .\ 103,87125 

Collateral  and  other  securities 10,94443 

^»'*'' 134,333  43 

Premiums  (net).  87,490  53 

Interest  earned *. 51,182  57 

Merchandise 4,87900 

office  furniture,  and  office  and  agency  supplies ...  6,44421 

Total  Assets 11,687,814  24 


LIABILITIES. 

Reserve  upon  life  policies  according  to  legal  standard $1,402,144  00 

Reserve  upon  accident  policies 71.525  23 

Death  losses  avvaitiiig  completion  of  proofs 1,970  00 

Total  Liabilities.. |i,475,639  23 

Si'Xi'H'S 212,17301 


Gross  Assets $1,687,814  24 


GEORGE  A.  MOORE,  Pirsident.  TIIOS.  BENNET,  Gen' I  Superintendent. 

GEO.  W.  BEAVER,  Vice-President.  W.  R.  CLl'NESS,  M.  D.,  Medical  Director. 

J.  N.  PATTON,  Secretary.  WM.  O.  GOULD,  Actuary. 

SAMIEL  M.  MARKS,  Ass't  Secretary.        CHAS.  N.  FOX,  Attorney. 


Princii)al  Office.  418  California  Street.  San  I'V.mcisct^. 
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— Stockton  uow  has  a  puid  fire  department. 
— Carbolizod  rubber  hose  costs  $1  afoot.  Cot- 
ton hose  coHtH  about  the  Bamc. 
— In  Bine  jearH  the  A.  O.  U.  W.  nssossments 
in  this  State  liave  increased  61.28  per  cent. 
The  yearly  increaHe  has  been  almost  uniformly 
regular.  When  will  it  end?  Will  the  increase 
ever  cease  ? 

— The  fire  conjuaissioners  prefer  rubber  hose, 
which  enables  thcni  to  give  employment  to 
extra  men  to  prevent  the  people  from  stepping 
on  and  bursting  the  hose  at  fires.  Great 
scheme,  this,  of  the  fire  commissioners. 
—The  Quaker  City  Mutual  of  Philadelphia, 
the  Dauntless  Mutual  of  the  same  place,  the 
Chesapeake  Fire  of  the  District  of  Columbia, 
the  Manufacturers'  Mutual  of  Milwaukee,  and 
the  Pierre  F.  &  M.  of  Dakota,  all  wildcats,  are 
doing  an  underground  business  in  Oregon. 
Eecently  thej'  all  wrote  upon  a  barrel  factory 
in  East  Portland. 

— The  State  Insurance  Co.  of  Salem,  Or., 
claims $256,549.83  assets.  But  of  this  sum  §50,- 
000  is  '•  stock  bonds,"  $78,134  is  "  bills  receiv- 
able, "and  §5,4.30  is  "duefrom  agents."  That  is, 
$133,564  of  the  assets  is  in  the  hands  or  pockets 
of  stockholders  and  policyholders.  The  "visi- 
ble" assets,  then,  are  $122,986,  counting 
oflSce  furniture ;  and  the  liabilities,  on  the 
customary  basis  of  50  per  cent,  of  premiums 
for  a  reinsurance  reserve,  equal  the  visible 
assets,  without  counting  the  $50,000  paid  up 
capital  as  a  liability,  as  the  law  requires.  The 
actual  surplus  comes  out  of  the  little  end  of 
the  horn. 

— The  United  States  Mutual  Accident  Associ- 
ation of  New  York  is  seudiug  out  a  circular  to 
delinquents,  ofiering  to  reinstate  them  with- 
out the  full  membership  fee  required  of  others. 
Two  assessments,  due  Oct.  5  and  Dec.  1, 
1887,  are  delinquent.  "  By  filling  out  the  en- 
closed blank  and  sending  two  dollars,  you  will 
receive  in  return  a  new  certificate  of  member- 
ship, and  all  your  past  dues  will  thereupon  be 
canceled."  If  they  were  not  already  canceled, 
the  new  offer  of  reinstatement  is  doubly  unfair 
to  all  the  loyal  persisting  members.  If  the 
forfeiture  was  complete,  this  issuance  of  new 
certificates  without  the  membership  fee  is  a 
wrong  to  other  new  members  who  are  required 
to  pay  "full  fare."  Anyway,  it  shows  that 
the  managers  get  a  share  of  the  assessments, 
"for  expenses." 


— This  ia  the  char' table  seasoD. 
— Watchmen's  registers  should    be    required 
where  watchmen  are  employed. 
— Subscribers  who  may  receive  imperfect  cop- 
ies  of    the   Coast   Review   should    notify   as. 
Perfect  copies  will  be  sent  instead. 
— An  Ancient  Order  of  United  Workmen  lodge 
in  San  Franciaco  expelled  a  member  becaase 
he  had  begun  suit  against  the  order  fjr  the  re- 
covery of  sick  dues. 

— For  the  Coast  Keview,  with  tLe  compliments 
of  the  Firemans  Fund  Insurance  Company:  a 
pretty  leather-bound,  "fire  proof"  match 
safe.  It  is  an  ornament  to  any  desk,  and  far 
to  be  preferred  to  any  calendar. 
— The  United  States  Life  Insurance  Company 
of  New  York  had  it^  statement  all  read}-  on 
the  evening  of  December  31,  as  it  has  had 
yearly  for  the  past  ten  years.  The  system  of 
accounts  must  be  very  complete. 
— A  San  Francisco  claimant  against  the  An- 
cient Order  of  United  Workmen  got  judgment 
against  the  order,  but  was  forced  to  accept  a 
compromise.  The  order  has  no  assets,  and 
the  claimant  must  take  whatever  is  offered. 

— Immediately  after  the  decision  against  the 
firemen's  relief  fund  law,  commissioner  Wads- 
worth  collected  the  retaliatory  taxes  which  had 
been  withheld  pending  the  action  of  the  su- 
preme court.  These  withheld  taxes,  collectible 
from  Pennsylvania  and  New  York  companies 
under  our  retaliatory  law,  amounted  to  $15,- 
000,  which  sum  the  commissioner  has  paid  into 
the  State  treasury.  The  State  gains  that  sum 
by  the  unconstitutionality  of  the  relief  fund 
law. 

— The  board  of  supervisors  have  removed  John 
Currau  from  the  position  of  superintendent  of 
the  tire  alarm  telegraph  and  appointed  Alfred 
Clarke,  Jr.,  to  fill  the  place.  Mr.  Currau  had 
held  the  position  acceptably  to  all  for  the  past 
ten  years,  and  the  only  reasons  for  his  removal 
were  political — the  pressure  which  his  succes- 
sor was  able  to  bring  to  bear.  The  under- 
writers protested  against  Curran's  removal, 
but  the  grip  of  the  local  boss  was  too  tight  on 
seven  supervisors.  The  new  superintendent, 
Clarke,  has  little  to  recommend  him  but  "in- 
flooeuce,"  audit  is  feared  that  under  his  ad- 
ministration the  value  and  reliability  of  the 
fire  alarm  telegraph  system  will  decline  con- 
siderably. 
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—It  js  said  that  the  average  life  of  cottou  Lose 
is  ten  years,  aud  of  rubber  hose  ouly  three 
years  There  does  uot  seem  t)  be  any  statis- 
tics of  the  average  life  of  wooleu  hose. 
—Julius  Blume,  au  old  tinje  ageut  at  Peti 
lurua,  was  accideutally  killed  last  month.  He 
alighted  from  a  rapidly-moving  train  and  in 
some  way  dislocated  his  neck.  Mr.  Blume  was 
the  city  marshal. 

—Ben  E.  AVard,  of  Los  Angeles,  writes  us,  re- 
ferring to  the  statement  that  his  horse  and 
buggy  were  uninsured  when  burned  ;  "  Kor- 
rect  this  grievous  error  or  j'ou  are  a  korpse." 
The  horse  aud  buggy  bslonged  to  a  solicitor  of 
Benjamin's,  and  the  said  solicitor  had  been  so 
busy  writing  policies  for  other  people  that  he 
had  no  time  to  write  one  on  his  own  property. 

— The  Coast  Eeview  predicted  the  failure  of 
the  Mutual  Self-endowment  As-iociation  of 
Texas  aud  its  California  branch,  and  the 
Mutual  of  Oakland,  and  the  California  Life 
and  Endowment  of  San  Francisco,  and  the 
Mutual  Endowment  of  Santa  Eosa — none  of 
which  survives.  The  Coast  Review  further 
predicts  that  the  next  co  ojierati^'e  failure  will 
be  that  of  the  Occidental  Self-endowment 
Association  of  room  28,  Phelan  building,  San 
Francisco.     Mark  this  prophecy. 

— Upon  our  office  wall,  hanging  by  a  dainty 
blue  ribbon,  is  the  verj'  artistic  calendar  of 
the  New  England  Mutual  Life  Insurance  Com- 
pauj'  for  1888.  The  calendars  isstied  yearly 
by  this  company  have  so  good  a  reputation 
for  taste  and  execution  that  the  reader  who 
has  seen  this  one  will  have  his  natural  curios- 
ity whetted  by  this  account.  The  subject  of 
this  year's  engraving  is  the  signal  lights  which 
started  Paul  lievere  on  his  famous  midnight 
x'.de  on  the  memorable  8th  of  April,  in  1775,  as 
discr'.bed  by  Longfellow,  when  Paul 
With  inulBe.1  oar 

Silenlly  rode  to  the  Charlestown  shore, 

Just  as  the  moon  ro.se  over  tlie  bay. 

Where,  swinging  wide  at  her  moorings  lay 

The  Somerset,  British  man-of-war; 

A  phantom  ship,  with  each  mast  and  spar 

Across  the  moon  like  a  prison  bar, 

And  a  huge  black  hulk,  that  was  magnified 

By  Its  own  reflection  in  the  tide. 

This  is  admirablj'  pictured,  with  the  signal 
lights  in  a  distant  belfry;  aud  pendant  from 
the  b  jrder  above  are  two  gleaming  lanterns, 
such  as  were  hung  aloft  that  night  to  warn  of 
the  approach  of  the  British  by  sea. 


— It  is  proposed  to  add  5,000  feat  of  hose  to 
the  fire  department. 

— A.  A  Warren,  lately  of  Green  Bav,  Wis.,  is 
about  to  engage  in  the  insurance  business  in 
Los  Angeles. 

— The  petroltfum  ordinance  still  "hangs  tire." 
The  underwriters  and  the  oil  men  have  not 
agreed  upon  the  "lest." 

— It  is  rumored  on  the  street  that  the  ex-pres- 
ident of  the  Angio-Nevada  Assurance  Corpjra- 
tiou,  Geo.  L.  Brander,  will  return  to  Suu 
Francisco  with  the  Scottish  Provincial  Insur- 
ance Company. 

The  New  York  Life  Insurance  Company  has 
issued  an  original  aud  handsomely-illustrated 
calendar  for  1888  and  1889.  Sketches  of  New 
York,  by  Hawley,  appear  on  every  leaf.  The 
selections  are  i:)articularly  good,  aud  the  litho- 
graphs are  rich  iu  color.  This  calendar  is  a 
little  gem. 

— The  Occidental,  a  San  Francisco  snide  self- 
endowment  hat-passer,  is  greatly  embarrassed. 
It  has  reached  that  age  when  the  first  coupons 
are  maturing,  and  will  speedily  fail,  like  all  its 
predecessors.  The  members  have  been  ur- 
gently solicited  to  get  new  members.  Every 
member  who  secures  a  new  application  in  Jan- 
uary or  February  is  to  receive  the  entire  mem- 
bership fee,  aud  better  still,  the  business 
manager  gives  the  entire  fee  "to  use  as  they 
ee  proper. " 

— Judge  Levy,  in  s  'oring  the  Chosen  Friends 
for  resisting  a  just  claim  on  technical  grounds 
after  receiving  many  dues  subsequent  to  the 
alleged  invalidation,  referred  to  the  defense  as 
"a  quibble  which  a  life  insurance  company 
would  barely  assert."  We  can  readily  forgive 
the  juJge  for  his  left-handed  compliment,  af- 
ter reading  his  decision  against  the  alleged 
fraternal  Chosen  Friends;  but  as  a  student  of 
the  law  he  must  know  that  techical  defenses  are 
employed  or  "asserted"  by  a  life  insurance 
company  as  supplementary  to  the  real  defense, 
or  as  a  substitute  for  an  excluded  defense. 
The  old  line  companies,  with  their  millions  of 
assets  and  sufficient  premiums,  are  not  dis- 
posed to,  aud  "do  not  have  to,"  resist  any 
claim  uot  clearly  fraudulent.  The  hat-passers, 
on  the  other  hand — as  the  court  records  abun- 
dantly show — resist  every  claim  with  the 
shadow  of  a  successful  defense;  aud  they  have 
to  be  thus  unfairly  an:l  abnormally  litigious— 
or  die. 
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THE  LAW. 

The  WiHconsiii  supreme  court,  iu  Walker  v. 
firancl  Rupidw  Flouring  M\U  Co.,  dcfiuts  urn- 
chinery  fixtures  as  follows: 

Tbe  rule  or  test  for  determiiiint;  whether  ar- 
ticles of  uiaehiuery  are  lixtures  are  these:  1. 
There  innst  l>o  actual  physical  auncxation  to 
the  realty;  2.  There  must  be  au  application 
or  adaptation  to  the  use  or  purpose  to  which 
the  realty  is  devote  1;  tliere  must  be  au  inten- 
tiou  ou  the  part  of  the  person  asking  the  an- 
nexation to  make  a  permanent  annexation  to 
the  freehohl.  But  little  importance  is  given  to 
the  mere  fact  of  attachment  of  machinery  to 
the  freehold  so  long  as  the  identity  of  the 
property  remains  and  its  capacity  to  be  re- 
moved and  used  elsewhere  is  not  destroyed. 
The  principal  consideration  in  such  cases  is 
the  intention  of  the  party  putting  iu  the  ma- 
chinery. 

An  Iowa  hat-passer  has  been  held  i-esponsi- 
ble  for  the  forgery  of  its  agent,  a  solicitor. 
According  to  this  decision,  the  Northwestern 
"Masonic"  is  responsible  for  the  forgeries  of 
Wm.  Stafford. 

Insured  owed  part  of  purchase  money  at 
time  of  application,  but  the  debt  was  paid 
after  the  issuance  of  the  policy  and  bt-fore  its 
delivery.  The  Standard  Fire  OfiSce  was  the 
defendant.  The  Wisconsin  supreme  court  very 
properly  held  that  the  plaintiff,  Johannes,  was 
the  real  owner  in  equity,  and  held,  within  the 
mtaning  of  the  policy,  "the  entire,  nucoudi- 
tional  and  sole  ownership  of  the  property." 
The  agent  knew  of  the  indebtedness. 

Plaintiff  gave  its  note,  undated,  to  defend- 
ant, payable  in  iustallmeuts  at  such  times  as 
defendant  might  order,  with  a  blank  applica- 
tiou  signed  by  plaintiff",  which  was  accepted  bj' 
the  agent  of  the  defendant,  with  the  agree- 
ment that  it  would  effect  a  contract  of  iusur- 
auce,  and  that  when  plaintiff'  would  give  de- 
fendant the  apportionment  of  the  lisk  the  pol- 
icj'  should  issue,  and  the  note  and  application 
be  filled  up  to  correspond.  It  was  held  that 
such  au  arrangement  did  not  make  a  contract 
of  insurance. 

Claimant  is  iinder  no  obligations  to  make 
out  formal  proofs  after  the  company  has  de- 
nied all  liability. 

A  policy  of  insurance  cannot  be  taken  out  bj' 
one  having  no  interest  in  the  life  of  the  person 


insured,  nor  if  taken  in  the  name  of  the  insured 
can  it  be  afterward  transferred  or  assigned  to 
any  one  who  has  not  an  insurable  interest. 

Where  an  insurance  agent  takes  personal 
properly  from  the  insured  ns  his  own,  and 
agrees  to  pay  for  it  bj'  having  a  policy  issued 
and  delivered,  the  company  is  not  bound  by 
the  contract. 

Insured  property  was  purchased  on  fore- 
closure, and  policy  assigned  to  buyer,  plaintiff 
company  endorsing  the  assignment  and  change 
of  title.  Defeudaut  company  claimed  that  this 
endorsement  of  assignment  was  not  kuown  or 
conseutfd  to  by  it.  The  Mass.  S.  J.  C.  (Man- 
ufacturers Fire  v.  Western  Ass.)  ruled  that  the 
change  of  title  and  the  assignment  did  not  void 
defendant's  policy. 

Companies  are  not  bound  by  ma'erial  mis- 
representations as  to  risk,  however  made  in 
good  faith. 


Digest  of  Recent  Insurance  Decisions. 

Fire. 

Pendleton  v.  Elliot;  Mich.  S.  C. 

In  a  proceeding  to  foreclose  a  mortgage,  the 
evidence  showed  that  the  mortgage  coutained 
Uo  stipulation  requiring  the  mortgagor  to  in- 
sure for  the  mortgagee's  benefit;  that  an  insur- 
ance company  issued  to  the  mortgagee  a  pol- 
icy for  $2,000  on  his  mortgage  interest  in  the 
building;  that  the  hotel  burned  and  the  com- 
pany paid  the  §2,000  to  the  mortgagee;  that 
the  policy  coutained  no  provision  that,  in  case 
of  payment,  the  company  would  be  entitled  to 
subrogation.  The  evidence  showed  that  the 
whole  course  of  the  dealings  of  the  parties  was 
consistent  with  a  memoraudum  indorsed  on 
the  application  that  the  assessments  were  to 
be  paid  by  the  mortgagor,  and  was  inconsistent 
with  the  theory  that  the  insurance  was  ob- 
tained by  the  mortgagee  solely  and  exclusively 
for  his  benefit. 

Held,  That  the  mortgagor  was  entitled  to 
have  the  insurance  money  applied  in  reduc- 
tion of  his  debt. 

Credit. 
Peuusylvau'a  v.  C.irter:  Pa.  S.  C. 

Where  the  usual  course  of  dealing  between 
an  insurance  company  and  its  agents  is  for  the 
company  to  treat  the  agent  as  its  debtor  for 
the  premiums  ou  its  policies  delivered  to  him, 
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and  to  render  statements  or  bills  for  the  same 
periodically, 

Held.  That  payment  of  the  premium  by  the 
insured  to  the  agent  is  payment  to  the  com- 
pany. 

Other  Insurance. 

Sugg  V.  Hartford;   N.  C.  S.  C. 

Policy  provided  that  it  should  be  void  in 
case  of  other  insurance,  whether  valid  or  not, 
either  at  the  time  of  its  issue  or  at  any  time 
during  its  continuance.  The  policies  of  other 
insurance  thus  taken  out  contained  similar 
provisions. 

Held,  That  other  insurance  taken  out  in 
good  faith  in  forgetfulness  of  the  provision 
forfeited  the  policy. 

Held,  That  the  fact  that  the  policies  of  other 
insurance  wore  invalidated  by  the  original  pol- 
icy did  not  affect  the  forfeiture  -  clause  which 
prohibited  siach  insurance  whether  valid  or 
not. 

Suspending  Operations. 
Allemannia  Fire  v.  White;  Pa.  S.  C. 

Policy  was  to  be  forfeited  if  hazard  was  in- 
creased without  notice  to  company;  or  "if  op- 
erating manufacturing  establishments,  in  whole 
or  in  part,  over  or  extra  time,  or  suspending 
operations  therein,  without  special  agreement 
indorsed  on  this  policy." 

Defendant  company  alleged  that  the  manu- 
facturing establishment,  used  as  a  planing  mill, 
when  insured,  was  in  full  operation;  that 
plaintiffs  wishing  to  close  out  the  business  and 
dissolve  partnership;  that  during  such  time  of 
liquidation  the  concern  was  run  very  irregu- 
larly, run  parts  of  days  and  then  not  run  at 
all,  for  a  time,  practically  suspending  opera- 
tion for  several  months  previous  to  the  fire 
which  destroyed  the  building;  that  no  notice 
of  this  was  given  to  defendant,  and  this  largely 
increased  hazard  was  unknown  to  it  and  in 
direct  violation  of  the  terms  of  the  policy. 

Held,  Where  the  principal  defense  was  that 
the  plaintiff  had  forfeited  the  policy  by  com- 
mitttng  acts  in  violation  thereof,  but  the  acts 
complained  of  were  those  which  would  rather 
diminish  than  increase  the  danger  of  fire,  that 
such  defense  was  without  merit. 

Materiality. 
Phcfcnix  V.  Fulton;  Gra.  S.  C. 

Insured,  in  his  application,  answered  that 
there  was  no  incumbrance  on  his  property, 
which  was  a  misstatement,  as  there  was  a  $500 


mortgage  on  house  and  land.  The  house  whs 
proved  to  be  worth  $1,500  and  the  land  S8  000 
to  $10,000.  The  question  was,  Was  the  mis- 
statement material? 

Held,  That  the  question  of  maferi  ility  was 
a  question  for  the  jury,  which  found  in  the 
negative. 

Held,  That  the  precise  point  made  by  the 
counsel  for  the  insurance  company  was  th  t 
the  company  had  a  rule  that  if  the  question 
had  been  answered  truly  they  would  have  de- 
clined the  risk,  and  that  it  was  the  special 
practice  of  the  company.  To  allow  the  rule 
of  the  company  to  have  this  effect  would  be  to 
attach  to  a  rule  of  the  company  a  materiality 
as  to  misrepresentation  that  does  not  attach  to 
it  by  law.  It  is  equivalent  to  changing  the  1  .w 
of  the  rules  of  the  company,  which  cannot  be 
done.  — 

Removal  Authority. 
Putman  Tool  v.  Fitchburg  Mutual;  Mass.  S.  i.  C. 

The  policy  contained  a  provision  that  it 
should  be  void,  if  the  property  should  be  re- 
moved, without  written  assent  of  the  company 
indorsed  thereon.  The  plaintiff  claimed  that 
it  obtained  a  verbal  or  oral  assent  to  said  re- 
moval from  L.  and  A.,  special  agents  through 
whom  the  insurance  was  effected;  that  in  their 
office  and  elsewhere  the  defendant  companj' 
had  exhibited  calendars,  containing  statements 
and  the  names  of  L.  and  A.,  as  its  special 
agents,  etc.  L.  and  A.  testified  that  when  per- 
mission was  asked  of  them  for  the  removal  of 
the  property  by  plaintiff,  they  said:  "All  right, 
go  ahead  and  move  the  property  and  we  will 
accept  notice  for  the  comijauy.  Bring  in  j'our 
policy  and  have  it  indorsed."  The  company 
alleged  the  agents  exceeded  their  authority; 
that  it  never  had  waived  its  right  to  rely  on  the 
provision  in  the  contract  as  to  removal.  Ver- 
dict and  judgment  for  defendant,  from  which 
the  plaintiff  appealed. 

Held,  That  an  agent  authorized  only  to  re- 
ceive and  forward  applications  for  insurance, 
and  to  deliver  policies  of  insurance,  and  collect 
the  premiums,  has  no  authority  to  vary  the 
terms  of  a  policy  by  giving  the  insured  leave  to 
remove  some  of  the  property  without  giving 
written  notice.  And  the  fact  that  a  calendar 
was  furnished  them  by  the  company  for  dis- 
tribution, containing  a  statement  of  its  finan- 
cial standing,  etc.,  with  the  names  of  such 
agents  printed  thereon  as  "agents,"  adds 
nothing  to  their  authority. 
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W*«    SEXTOM 

AMB^.  MANG". 


215  SANSOMEST. 

Subscribed  Capital,      -      -      -       $4,125,000  00 
Capital  and  Gross  Assets,    -    -    4,712,747  00 

PACIFIC    DEPARTMENT    FOR 

Till-  Kdilt'H  of  C'liliroriila,  Xcvailii,  Or«-t:i>ii,  ('ol»rii«l<>,  tli«-  T<*rrltorlpii  ut 

M'UHlilutftoii,  Idaho,  Molilalia,  M'.voiiiiiiu,  llali,  Ariiuna, 

N«>w  .>l4'xi4-o  and  lliv  llawaiiiin  Islands. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  SAnsome  Street,  San  Francisco,  Cal 


CEO.D.  DORNIN 

MANASCfl. 


W"  SEXTON 

ASS'MANGC 


'■^«rFORD,*J  SAN  FRANCISCO, 


PACrriC  DEPARTMT 

ST. 


Capital, 

Assets,  January  1st,  1888, 


$1,000,000  00 
1,641,375  76 


PACIFIC    DEPARTMENT    FOR 

The  !itale»  of  C'alit'ornia,  Ori-coii,  Nevada,  aud  the  Trrritorir*  of  >Vu»hlu(;lon. 
Idaho,  lllah,  Arizona  and  \e>v  Me^ioo. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


F=J[=JF=Jt 


3^i 


ll: 


-^^ 


^T. 


■^1 


=^ 


fii 


% 


'■■  ^\  -^v^^- 


>  nTrm:ijULinximiJxxmi.txx»i»iiiiiinxjrxijimxiTT 


--^^^i;!!^y 


IMPERIAL 


KiKtC    iMSURANCtC   Co.,  OK  LoNDO>J. 
(Iiisiiiiitfil  iHo:t.) 

Capital  Paid  in,  -  -  -  $3,500,000  00 
Assets,  January  1st,  1887,  -  -  9,658,479  00 
Invested  in  the  United  States,      1,620,505  63 

PACIFIC     DEPARTMENT, 

llavln;;  Jiirisdiclluii  over  the  States  of  Caliroi-iiia.  Orcsoii.  Xevaila,  Coluraalo, 

anil  the  Territories  of  ^Vashiiiutoii,  Idaho,  Montana,  >V.voiiiiUi:. 

Utah,  New  Mexieo  and  Ari/.ona. 

GEO.  D.  DORNIN.  Managrer.  WM.  SEXTON.  Assistant  Manager 

215  Sansome  Street,  San  Francisco,    Cal. 


NATIONAL 

Fire  Insurance  Company, 

OF    HARTFORD. 

Capital  Paid  m,    -       -        -       -     1,000,000  00 


Assets  January  1st,  1888, 


2,006,857  34 


PACIFIC    DEPARTMENT. 

Uavins  Jurisdiction  over  the  States  of  Caiirornia,  Oregon,  \«vada.  Colorado. 

and  the  Terrltorieit  of  Waxiilufftou,  Idaho,  .Montana,  Myoinlug, 

I'lah,  \ew  Mexleo  and  .%rlzona. 

GEO.  D.  DORNIN,  Manager  WM  SEXTON,  Assistant  Manager.   V 

215  Sansome  Street.  San  Francisco,  Cal. 
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Notice  to  Broker. 
Mutual  of  Va.  v.  Sootflnh  riilon;  Va.  S.  C.  A. 

Tlio  reiiiHuritiK  company  cnncelcd  its  policy 
and  gave  tUe  l>r()kcrH  notice.  Policy  had  the 
usual  cancellation  provisions,  and  the  broker 
or  agent  was  declared  to  be  the  agent  of  the 
assured. 

It  was  claimed  that  the  brokers  were  the 
agents  of  the  Virginia  company  only  as  by  the 
terms  of  the  policy,  but  it  was  sliown  in  evi- 
dence, in  an  action  for  the  policy,  that  there 
was  a  well-established  custom  of  usage  in  Rich- 
mond among  insurance  companies,  brokers, 
and  agents  doing  business  in  the  city  that 
whenever  insurance  policies  were  obtained 
through  insurance  brokers,  all  notices  as  to 
renewal  and  caiH^ellatiou  of  the  policies  were 
required  to  be  given,  not  to  the  assured,  but 
to  the  broker  through  whom  the  assurance  was 
effected.  The  lower  court  charged  the  jury 
that  if  they  believed  there  was  such  a  custom 
the  verdict  should  be  for  the  defendant,  and 
they  so  found. 

Held,  That  it  can  never  be  proper  to  resort 
to  any  usage  of  custom  to  control  or  vary  the 
positive  stipulations  in  a  written  contract,  and 
so  much  the  more  not  to  contradict  them. 
An  express  contract  of  the  part:es  is  alwaj^s 
admissible  to  supersede  or  vary  or  control  a 
usage  or  custom,  for  the  latter  may  always  be 
waived  at  the  will  of  the  parties.  But  a  writ- 
ten or  express  contract  cannot  be  coutr6lled  or 
varied,  or  contradicted  by  a  usage  or  custom. 
It  is  clear  that  under  the  contract  in  this  case 
the  notice  of  a  desire  to  cancel  the  policy  was 
to  be  given  to  the  assured.  It  is  so  expressed 
in  the  policy  itself.  The  notice  was  not  given 
to  the  assured,  nor  to  any  person  authorized 
to  receive  notice  for  it.  The  assured  in  this 
case  was  another  insurance  company,  but  the 
principle  is  the  same  as  when  an  individual  is 
the  assured.  The  judgment  below  is  reversed 
and  annulled.  — 

Oral  Contract. 
Diver  v.  Lou.  &  Lane. ;  N.  Y.  S.  C. 

Defendant's  agent  agreed  to  insure  plaintiff, 
leaving  it  to  be  understood  that  he  would  make 
application  to  the  companies  he  represented 
and  get  the  rates  as  low  as  possible.  After 
writing  policies  in  different  compauies,  which 
■were  successively  rejected,  the  agent,  on  May 
"28th,  wrote  out  a  policy  in  defendant  companj', 
which  he  delivered  the  day  after  the  tire,  June  ; 
1st,  upon  receiving  the  premium,  but  the  com-  I 
pany  promptly  repudiated  the  transaction. 


Held,  That  no  oral  contract  of  insnrnuce  had 
been  consummated  prior  to  the  issuance  of  the 
policy. 

.Hnrinp. 

Patch  V.  Pitiusn;  N.  8.  S.  C. 

In  getting  out  of  the  Bay  of  Fundy  the  ves- 
.sel  stranded.  The  vessel  was  sold  where  she 
lay.  Her  cargo,  with  the  exception  of  a  small 
portion,  which  could  not  be  profitably  carried 
by  the  owner,  was  reshipped  to  the  port  of  des- 
tination at  a  cost  exceeding  the  amount  of  the 
chartered  freight. 

Held,  The  insurers  were  the  proper  parties 
to  decide  whether  to  carry  the  cargo  forward 
or  not,  so  as  to  earn  any  difference  that  could 
be  made  between  the  charter  value  of  the 
freight  and  what  it  could  have  been  carried 
for,  and  that  the  plaintiff,  having  been  in  pos- 
session of  the  cargo  at  the  time  of  the  loss, 
and  in  a  position  to  carry  it  forward,  was 
bound  to  give  notice  of  abandonment  in  order 
to  recover  against  the  underwriters. 

Life. 

Un.sell  V.  Hartford  L.  &  A.;  U.  S.  C.  C. 

Receipt  of  a  company  for  an  overdue  premi- 
um contained  the  following  condition:  "It 
being  understood  that  the  receipt  of  this  com- 
pany of  payment  after  the  date  due  is  only  on 
condition  that  the  member  is  alive  and  in  good 
health  at  the  date  of  such  receipt." 

Held,  That  such  receipt,  even  though  it  be 
for  an  assessment  paid  after  it  was  due,  does 
not  tend  to  show  a  waiver  by  the  company  of 
its  right  of  forfeiture  for  non-payment  of  dues 
after  maturity,  except  in  the  event  that  the 
insured  is  alive  and  in  good  health  when  pay- 
ment is  tendered. 


Mutual  Beu.  v.  Nicoll :  Louisville  (Ky»  Sr.  C. 

A  special  agent,  authorized  to  take  and  for- 
ward applications  for  life  insurance,  and  to 
receive  and  receipt  for  the  tirst  premium,  agreed 
to  have  a  policy  of  810,000  issued  to  appellee, 
and  accepted  the  first  preminm,  a  horse  at  the 
price  of  f200,  agreeing  to  pay  appellee  $10, 
the  premium  being  only  §190.  The  agent 
took  the  horse  "  for  his  own  use."  Nothing 
was  said  about  how  the  company  was  to  be 
paid . 

Held,  That  the  company  was  not  liable,  and 
that  a  peremptory  instruction  to  find  for  de- 
fendant should  have  been  given. 
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McArtbnr  v.  Home  Life;  la.  9.  C. 

Assured  was  placed  in  class  B  and  certificate 
retnrued  to  H  as  the  agent  of  the  association. 
Dues  and  assessments  were  paid  for  three 
years.  Payment  of  claim  was  refused  on  these 
grounds:  that  decedent's  age  was  stated  to  be 
36,  when  he  was  66:  and  that  the  pretended 
examination  of  the  physician  was  a  forgery. 

Plaintiff  administrator  proved  that  decedent 
had  stated  his  age  correctly  to  H,  the  associa- 
tion's agent,  and  that  he,  decedent,  did  not 
know  there  was  a  physician's  certificate  sent 
with  the  application.  The  application  was 
filled  in  by  H,  and  the  physician's  certificate 
forged  by  him. 

Held,  That  the  defendant  knew  when  it  ac- 
cepted the  application  and  issued  the  policy 
that  H,  claiming  to  act  as  its  agent,  had  pro- 
cured the  application,  and  the  defendant  there- 
after received  from  the  assured  all  the  dues 
and  assessments  levied  by  the  association,  ac- 
cording to  the  terms  of  the  policy,  for  the  pe- 
riod of  nearly  three  years.  Having  received 
and  enjoyed  all  the  benefits  of  H's  acts,  the 
defendant  cannot  now  be  permitted  to  say  he 
was  not  its  agent,  and  the  defendant  is  fully 
bound  by  the  acts  of  H  in  getting  and  sending 
on  the  application.  It  must  be  presumed  that 
n  was  authorized  to  fill  in  the  application,  and 
the  assured  being  ignorant  that  his  age  was 
falsely  stated  in  it,  the  association  is  bound  by 
the  fraud  of  H.  The  forged  medical  certificate 
made  by  H  also  binds  the  company.  It  appears 
also  that  H,  while  the  i^olicy  was  in  his  pos- 
session, fraudulently  and  materially  changed 
it,  but  the  association  must  also  bear  the  re- 
sponsibility for  this  act. 

Held,  That  the  contention  that  whoever 
deals  with  an  agent  is  bound  to  inquire  as  to 
the  extent  of  his  authority  is  the  general  rule 
where  the  agent  acts  for  a  known  principal. 
But  when  the  agent  commits  a  fraud  on  both 
his  priucipal  and  the  contracting  party  the  rule 
cannot  be  applied,  because  it  cannot  be  pre- 
sumed that  a  fraud  will  be  committed.  But, 
be  this  as  it  may,  H.  in  transacting  the  busi- 
ness for  the  defendant,  was  authorized  to  fill 
up  the  application  in  accordance  with  the  facts 
stated  to  him  by  the  assured,  and  in  doing  this 
he  was  acting  within  the  lines  of  his  authority, 
and  as  the  medic.il  certificate  was  an  essential 
part  of  the  policy,  H's  acts  as  to  that  also  bind 
the  association. 


DEAD  CALIFORNIA  CO-OPERATIVES. 

We  recall  the  following  failures  of  California  hat- 
passers.  Some  of  our  readers  can  probably  add  to  (he 
list: 

Southern  California  Mutual  .\id  .\s80ciutioD. 

San  Francisco  Safety  Fund  .\ssociation. 

San  Francisco  Universal  Benevolent  Association — 
endorsed  by  leading  business  and  professional  men. 

Pacific  Coast  Branch  of  the  Mutual  Self  Etdowment 
and  Benevolent  Association  of  Texas. 

Pacific  Mutual  Endowment  Association  of  Oakland. 

Peoples'  Life  and  Accident  Association. 

California  Life  and  Endowment  Association— en- 
dorsed by  leading  business  and  professional  men. 

Youths'  Mutual  Endowment  Association  of  San  Fraji 
Cisco. 

Elinors'  Mutual  Endowment  .\ssociation  of  Liver- 
more. 

Mutual  Endowment  and  Protective  .Association  of 
Santa  Rosa  (swallowed). 

Order  of  Mutual  Companions. 
United  Friends  of  the  Pacific  (Chosen  Friends) . 
All  the  foregoing,  except  the  first,  have  failed  with- 
in the  past  three  or  four  years. 

PrBLI.SHEK*.S  XOTICK. 

Terras:  $3.00peryear;  single  copies,  25  cents;  post- 
age added  to  all  foreign  subscriptions.  February- 
copies  to  non-subscribers,  50  cents. 

Postage,  when  not  sent  from  this  oflBce,  is  2  cents 
per  copy. 

Subscriptions  discontinued  on  expiration  only  when 
so  ordered  by  subscriber. 

Subscriptions  may  begin  with  the  January  number, 
if  so  desired.  Unless  otherwise  ordered,  however,  sub- 
scriptions will  begin  with  the  current  issue. 

Post  office  boxes  or  street  and  number  should  be 
added  to  address  to  secure  a  safe  delivery. 

Discontinuance,  or  errors,  or  changes  in  address, 
should  be  reported  to  the  Coast  Review,  and  not  to  the 
post  ofiBce.  Repeat  order  if  necessary.  Subscribers 
and  others  who  may  take  this  journal  from  the  post 
office  or  carrier  are  legally  responsible. 

The  Coast  Review  will  be  printed  about  the  6th  and 
mailed  about  the  7th  of  the  month. 

Advertising  rates  made  known  on  application. 

Correspondence  invited.  Write  on  one  side  of  paper 
only.    Be  careful  with  names  and  dates. 

Responsibility  for  the  sentiments  of  correspondents 
is  disavowed. 

Our  readers  are  requested  to  send  us  court  decisions 
and  newspaper  clippings  relating  to  underwriting  in- 
terests. 

Communications,  new  advertisements  -and  changes 
in  old  advertisements  should  be  handed  in  before 
the  Ist  of  the  mouth,  or  as  soon  after  the  Ist  as  pos- 
sible. 
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McArthiir  v.  Home  Life;  la.  9.  C. 

Assured  was  placed  iu  class  B  nud  certificate 
returned  to  H  as  the  agent  of  the  association. 
Dues  and  assessments  were  paid  for  three 
years.  Payment  of  claim  was  refused  on  these 
grounds:  that  decedent's  age  was  stated  to  be 
3G,  when  he  was  66:  and  that  the  pretended 
examination  of  the  physician  was  a  forgery. 

Plaintift"  administrator  proved  that  decedent 
had  stated  his  age  correctly  to  H,  the  associa- 
tion's agent,  and  that  he,  decedent,  did  not 
know  there  was  a  physician's  certificate  sent 
with  the  application.  The  application  was 
filled  in  by  H,  and  the  physician's  certificate 
forged  by  him. 

Held,  That  the  defendant  knew  when  it  ac- 
cepted the  application  and  issued  the  policy 
that  H,  claiming  to  act  as  its  agent,  had  pro- 
cured the  application,  and  the  defendant  there- 
after received  from  the  assured  all  the  dues 
and  ossessments  levied  by  the  association,  ac- 
cording to  the  terms  of  the  policy,  for  the  pe- 
riod of  nearly  three  years.  Having  received 
and  enjoyed  all  the  benefits  of  H's  acts,  the 
defendant  cannot  now  be  permitted  to  say  he 
was  not  its  agent,  and  the  defendant  is  fullj' 
bound  by  the  acts  of  H  in  getting  and  sending 
on  the  application.  It  m\ist  be  presumed  that 
H  was  authorized  to  fill  in  the  application,  and 
the  assured  being  ignorant  that  his  age  was 
falsely  stated  in  it,  the  association  is  bound  by 
the  fraud  of  H.  The  forged  medical  certitioate 
made  by  H  also  binds  the  company.  It  appears 
also  that  H,  while  the  policy  was  in  his  pos- 
session, fraudulently  and  materially  changed 
it,  but  the  association  must  also  bear  the  re- 
sponsibility for  this  act. 

Held,  That  the  contention  that  whoever 
deals  with  an  agent  is  bound  to  inquire  as  to 
the  extent  of  his  authority  is  the  general  rule 
where  the  agent  acts  for  a  known  principal. 
But  when  the  agent  commits  a  fraud  on  both 
his  priucipal  and  the  contracting  party  the  rule 
cannot  be  applied,  because  it  cannot  be  pre- 
sumed that  a  fraud  will  be  committed.  But, 
be  this  as  it  may,  H,  in  transacting  the  busi- 
ness for  the  defendant,  was  authorized  to  fill 
irp  the  application  in  accordance  with  the  facts 
stated  to  him  by  the  assured,  and  in  doing  this 
he  was  acting  within  the  lines  of  his  authority, 
and  as  the  medical  certificate  was  an  essential 
part  of  the  policy,  H's  acts  as  to  that  also  bind 
the  association. 


DEAD  CALIFORNIA  CO-OPERATIVES. 

We  recall  the  following  failures  of  Califoruia  hat- 
passers.  Some  of  our  readers  can  probably  add  to  the 
list: 

Southern  California  Mutual  Aid  Associution. 

San  Francisco  Safety  Fund  Association. 

3an  Francisco  Universal  Benevolent  Association — 
endorsed  by  leading  business  and  professional  men. 

Pacific  Coast  Branch  of  the  Mutual  Self  ELdowment 
and  Benevolent  Association  of  Texas. 

Pacific  Mutual  Endowment  Association  of  Oakland. 

Peoples'  Life  and  Accident  Association. 

California  Life  and  Endowment  .Association— en- 
dorsed by  leading  business  and  professional  men. 

Youths'  Mutual  Endowment  .■Vssociatiou  of  San  Fraji 
Cisco. 

Minors'  Mutual  Endowment  Association  of  Liver- 
more. 

^lutual  Endowment  and  Protective  -Association  of 
Santa  Rosa  (swallowed). 

Order  of  Mutual  Companions. 

United  Friends  of  the  Pacific  (Chosen  Friends) . 

All  the  foregoing,  except  the  first,  have  failed  with- 
in the  past  three  or  four  j-ears. 

Fl  BLI.SHER'^  .XOTICE:. 

Terms:  $3.00  per  year;  single  copies,  25  cents;  post- 
age added  to  all  foreign  subscriptions.  February 
copies  to  non-subscribers,  50  cents. 

Postage,  when  not  sent  from  this  oflSce,  is  2  cents 
per  copy. 

Subscriptions  discontinued  on  expiration  only  when 
so  ordered  by  subscriber. 

Subscriptions  may  begin  with  the  January  number. 
If  so  desired.  Unless  otherwise  ordered,  however,  sub- 
scriptions will  begin  with  the  current  issue. 

Pof-t  office  boxes  or  street  and  number  should  be 
added  to  address  to  secure  a  safe  delivery. 

Discontinuance,  or  errors,  or  cbanges  in  address, 
should  be  reported  to  the  Coast  Review,  and  not  to  the 
post  office.  Repeat  order  if  necessary.  Subscribers 
and  others  who  may  take  this  journal  from  the  post 
office  or  carrier  are  legally  responsible. 

The  Coast  Review  will  be  printed  about  the  5th  and 
mailed  about  the  7th  of  the  month. 

Advertising  rates  made  known  on  application. 

Correspondence  invited.  Write  on  one  side  of  paper 
only.    Be  careful  with  names  and  dates. 

Responsibility  for  the  sentiments  of  correspondents 
is  disavowed. 

Our  readers  are  requested  to  send  us  court  decisiona 
and  newspaper  clippings  relating  to  underwriting  in- 
terests. 

Communications,  new  advertisements  and  changes 
in  old  advertisements  should  be  Banded  in  before 
the  1st  of  the  mouth,  or  as  soon  after  the  1st  as  pos- 
sible. 
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"False  as  Dicers'  Oaths." 

■  [From  Coast  Keview  Extra,  February  17.1 
It  is  with  deep  regret  that  we  confess  that 
the  tabular  statemeut  of  the  Pacific  Coast  fire 
business  printed  in  the  February  Coast  Eeview, 
in  the  form  of  a  supplement,  was  incorrect  in 
several  particulars.  There  were  several  minor 
clerical  errors -which  were  voluntarily  corrected 
by  the  offices  reporting  them.  These  unim- 
portant errors  needed  no  corrections,  for  they 
did  not  affect  the  totals,  but  the  trickishness 
of  one  general  ngency  necessitates  the  repub- 
lication of  that  table  and  also  the  table  of 
business  by  agencies  and  offices. 

We  have  always  prided  ourselves  on  the  ac- 
curacy and  general  trustworthiness  of  the 
monthly  losses  and  annual  figures  furnished 
the  Coast  Review  by  the  offices  and  general 
agencies  in  San  Francisco;  and  such  tests  of 
good  faith  as  we  were  able  to  apply  have  al- 
ways conSrmed  our  confidence  in  the  reports 
and  the  tables  and  deductions  therefrom. 
There  have  been  minor  discrepancies,  it  is 
true,  between  official  and  .«semi-official  figures; 
and  where,  occasionally,  losses  in  excess  of 
$100  have  not  been  reported  we  have  declined 
to  impute  it  to  a  want  of  faith  instead  of  to 
clerical  carelessness. 

Our  annual  returns  from  the  companies 
have  always  corresponded  with  those  made  to 
the  insurance  department,  and  we  have  never 
heretofore  doubted  that  the  returns  for  the 
Coast     business    were    equally    trustworthy. 


There  is  nothing  compulsory  about  these  re- 
ports to  the  Coast  Review.  The  offices,  several 
years  ago,  agreed  to  give  their  monthly  losses 
and  their  annual  figures,  for  the  Coast,  for 
publication  in  this  journal.  The  correctness 
of  the  figures  depends  solely  upon  the  good 
faith  of  the  offices  making  them. 

The  value  of  the  tables  and  loss  reports  of 
course  depends  npon  their  approximate  accu- 
racy.. We  have  no  reason  to  believe  that  more 
than  one  office  has  played  us  false,  and  while 
strong  doubt  is  thrown  upon  all  the  unsworn 
figures  of  that  one  office,  heretofore  made,  the 
diflferencs  between  the  true  and  the  false  fig- 
ures cannot  be  so  great  as  to  materially  affect 
either  the  totals  or  the  ratios  for  the  Coast 
business  in  any  year. 

Jacobs  &  Easton. 
The  office  referred  to  is  that  of  Messrs.  Ja- 
cobs &  Easton,  a  general  agency  in  this  city,_ 
representing  eleven  companies.  The  trick  was 
stupidly  done.  Round  numbers  were  added 
to  the  sworn  figures  given  to  the  insurance 
dei^artment;  whereas,  if  the  numbers  were  odd 
oues,  it  might  have  been  said  that  the  commis- 
sioner's figures  were  estimates  and  the  Coast 
Eeview  figures  were  the  correct  ones;  or.  if 
the  false  additions  had  been  made  in  the  Coast 
figures,  or  confined  thereto,  they  would  not 
have  been  discovered.  To  the  amounts  written 
in  California,  as  returned  to  the  commissioner, 
$1,806,010  was  added,  and  to  the  premiums. 
$46,000  was  added,  reducing  the  average  loss- 
ratio  some  five  per  cent.,  as  follows: 
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FAL8K  ADDITIONB   (UN8W0BM) . 

»  p.  w 

>■  0  2 

H  a  C 

COltPANIKS. 

WBITTEN. 

I-BEMIUMS. 

H  S  O 

o 

Clinton 

OoDcordla 

$  100,000 

C0,010 
206,000 
200,000 
200.000 

50,000 
ICO.OCO 

60,000 
400,000 

50,000 
400,000 

$  2, COO 

2.  coo 
4.000 
3,000 
6,000 
1,300 
2,000 
700 

12,C00 
1,400 

12.000 

6.9 
6.2 

German 

2.6 

Glens  Falls 

Howard 

2.9 
4  C 

Ins.  Co.  of  Dakota. 
Merc  bants,  N.  J... 
Merchants.  N.  Y.. 

Springfield 

Cnlon,  Pa 

3.9 
4.2 
3.0 
5.8 
2  6 

Fire  In.  As'n,  Lon. 

6.8 

Total 

$1,806,010 

$46,000 

6   0 

We  present  more  fully  herewith  a  compari- 
son of  the  figures  furnished  the  insurance  de- 
partment and  the  Coast  Review  by  Messrs. 
-Jacobs  &  IlastoD,  to-wit: 

Comparison  of  Sworn  and  Unsworn 


is  that  this  trick  has  been  played  whenever  a 
declining  business  or  painfully  large  loss  ratios 
suggested  this  dishouest  way  of  maintaining 
the  credit  of  the  agency  in  the  l!oast  Review. 

We  hove,  of  course,  deducted  the  California 
additions  from  the  Pacific  Coast  figures  of  the 
several  companies  in  the  agency;  but  we  have 
no  means  of  knowing  what  additions  had  also 
been  made,  in  round  numbers,  to  the  Coast 
figures.  It  goes  without  the  saying,  that  the 
Coast  figures  of  the  companies  represented  by 
Messrs.  Jacobs  &  Eastonare  unreliable.  Such 
as  they  are,  we  print  them,  and  give  the  agency 
its  lower  rank  accordingly  in  the  business  of 
San  Francisco  agencies. 

So  far  as  the  false  figures  of  the  Fire  Insur- 
ance Association  are  concerned,  Mr.  Chalmere, 
the  associate  manager,  must  be  entirely  ex- 
onerated. The  books  of  this  company  are 
kept  by  the  employes  of  the  firm  of  Jacobs  &, 
Eastou,  and  Mr.  Chalmers  was  not  consulted 
as  to  the  figures  reported  either  to  the  insur- 
ance department  or  to  the  Coast  Review. 

Mr.  Jacobs  stated  to  the  proprietor  of  the 
Coast  Review  that  he  personally  had  nothing 

Beports  of  California  Business. 


SwoBN  Rbpoht  TO  INSUBANCE  Depabtmkst    Unsworn  Repobt  to  Coast  Review. 


Clinton 

Concordia 

German 

Glens  Falls '.'. 

Howard 

Ins.  Co.  of  Dakota..    ... 

Merchants,  N.  J 

Merchants,  N.  Y 

iipringfield 

Union,  Pa 

Fire  Ins.  Ass'n,  London 

Totals 


$1,070,740 

582.076 

1,771  935 

1.715,252 

1,974,208 

533,247 

942,  .302 

364,635 

4,349,471 

603  911 

3,490,425 


$17,398,202 


$21,414 
14,551 
35.438 
24,503 
42,871 

9,695 
17,779 

6,629 
82,065 
10.980 
91,853 


63.8 
44.4 
25.3 
26.1 
42  9 
32.1 
40.9 
35.5 
45.5 
22.2 
55.7 


$357,778 


43.9 


M,  170  740 

632,086 

'1,977,935 

1,915,252 

2,174,208 

583,247 
1,042,302 

414,635 
4,749,471 

653,911 
3,890,425 


$19,204,212 


PBEMIUMS. 


$24,014 
16,551 
39,438 
27,503 
47,871 
10.995 
19,779 
7,329 
94,065 
12,380 

103,853 


$403,778 


56.9 
39.2 
22  7 
23.2 
38.3 
28.2 
36.7 
32  0 
39.7 
19.6 
48.9 


38.9 


*  Transposed  in  February  Supplement,  because  larger 

It  does  not  appear,  from  a  cursory  examina- 
tion, that  the  returns  for  the  California  busi- 
ness have  ever  before  been  falsified  by  Messrs. 
Jacobs  &  Easton;  but  since  the  discovery  of 
their  certain  duplicity,  this  year,  we  have  re- 
ceived evidence  that  the  Coast  figures  of  the 
agency,  for  1886,  were  falsified  most  outrage- 
ously. The  reported  lo.ss  ratios  were  very  far 
below  the  real  loss  ratios.     The  presumption 


than  the  amount  reported  for  \he  Coast. 

to  do  with  making  up  the  statements  of  any  of 
the  companies  of  the  agency,  and  had  no 
knowledge  of  any  false  returns  until  his  atten- 
tion was  called  thereto  after  the  February 
Coast  Review  had  been  published.  The  mak- 
ing of  these  reports  was  in  the  hands  of  Mr. 
Eastoo,  said  Mr.  Jacobs.  The  falsification  of 
the  figures  was  characterized  by  Mr.  Jacobs 
as  "a  stupid  blunder." 
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It  is  only  fair  to  give  the  absurd  excuse  of- 
fered by  Mr.  Jacobs  as  "  a  possible  "  explana- 
tion of  the  false  figures  and  in  extenuation  of 
Mr.  Easton's  conduct.  Mr.  Jacobs  complained 
that  in  the  tabular  statements  of  the  Ciilifornia 
and  Pacific  Coast  business  the  city  business 
transacted  by  his  firm,  for  other  companies, 
did  not  appear,  and  that  the  total  figures  of  the 
agency  were  really  greater  than  the  aggregate 
of  the  official  figures.  In  presenting  this  ex- 
cuse Mr.  Jacobs  overlooked  several  important 
facts,  to  wit:  There  were  other  ways  of  pre- 
senting the  total  business  of  his  agency  with- 
out falsifying  the  figures  of  every  company 
represented.  Again,  the  city  business  trans- 
acted by  them  as  city  agents  would  of  coiirse 
be  reported  by  the  general  agents,  and  the 
figures  would  therefore  appear  twice.  If  the 
round  figures  added  had  been  intended  to  cover 
only  the  city  business,  it  would  have  followed 
that  the  losses  also  would  have  been  added, 
and  the  loss  ratios  would  not  have  been  so 
highly  creditable  as  they  are  made  to  appear. 
A  much  better  excuse,  to  be  credible,  must  be 
trumped  up;  and  if  this  excuse  suggested  by 
Mr  Jacobs  were  at  all  credible  it  would  not  be 
at  all  creditable. 


Overheard  in  Springfield. 

A  Dialogue  in  a  Massachusetts  Town  —  Scene: 

Office  of  the   Springfield  F.  d-   M.  Ins.   Co. 

Time:  February  25,  1888. 

[From  Coast  Keview  Extra,  February  17.] 

Col.  Dunham  —  Well,  George,  we  have  just 
received  the  Coast  Keview  Extra,  charging 
your  firm  with  making  false  returns  to  that 
journal  as  to  your  premium  income  for  1887. 
It  is  said  that  by  so  doing  you  have  reduced 
your  loss  ratios  and  placed  your  agency  in  the 
lead.    How  is  this? 

Easton  —  Not  a  word  of  truth  in  it,  Colonel. 
We  gave  correct  figures.  The  whole  story  was 
manufactured  by  Edwards  to  injure  our  firm 
with  our  companies. 

Col.  Dunham— 1  thought  so  when  I  read  the 
Extra,  and  I  told  our  secretary  that  I  did  not 
believe  a  word  of  the  story. 

Easton — You  are  right,  Colonel.  We  always 
do  our  business  ou  the  square.  Edwards  is 
mad  at  me  because  I  assisted  in  starting  a  rival 
journal  about  a  year  ago. 

Col.  Dunham— Do  you  know,  I  thought  there 
was  something  the  matter  with  Edwards.     I 


could  not  believe  that  he  was  animated  wholly 
by  a  desire  to  serve  the  best  interests  of  nnder- 
writing  on  the  Coast.  You  will  remember, 
George,  that  when  he  was  here  last  fall  he  told 
me  how  your  firm  were  not  living  up  to  the 
rules  and  regulations  of  the  Pacific  Insurance 
Union.     I  wrote  to  you  about  it. 

Easton — Yes,  I  remember. 

Col.  Dunham — Well,  you  remember  that  you 
wrote  and  said  there  was  not  a  word  of  truth 
in  Edwards'  statements. 

Easton — Yes. 

Col.  Dunham  — yieW,  I  believed  you  then. 
George,  and  I  believe  you  now.  Just  go  along 
and  look  out  for  the  Springfield,  and  all  will  be 
well.  You  have  increased  our  business  from 
$65,000  to  $103,000  within  the  last  three  years. 
Whatever  Cunningham's  company  or  any  other 
company  may  do,  the  Springfield  will  stand  by 
you. 

£'as<on— Thanks,  Colonel;  am  glad  we  still 
retain  your  confidence.  You  shall  have  one 
hundred  and  fifty  thonsand  in  1888.  Good- 
bye. 

Col.  Dunham— Bye-hye,  George. 


New  Zealand  Insurance  Company. 

Among  the  leading  colonial  enterprises  of 
Australia  is  the  New  Zealand  Insurance  Com- 
pany of  Auckland.  Its  authorized  capital  of 
$5,000,000  is  guaranteed  by  the  unlimited  lia-  . 
bility  of  its  shareholders.  The  company  has 
a  paid  up  capital  of  a  million,  and  assets  to 
the  amount  of  $2,568,740,  according  to  the 
annual  report  for  the  year  ending  November 
30,  1887.  The  small  liabilities  leave  a  hand- 
some net  surplus  of  some  $770,740,  or  a  polity- 
holders'  surplus  of  $2,270,740. 

Since  it  was  organized  in  1859  the  New 
Zealand  has  received  some  $16,279,100  in 
premiums  and  paid  $10,122,800  in  losses.  At 
the  same  time  it  has  accumulated  large  assets 
and  an  exceptionally  strong  surplus,  besides 
paying  the  most  liberal  dividends.  The  growth 
and  resources  of  the  company,  and  its  loss- 
paying  record,  strongly  commend  it  to  prop- 
ertyowners. 

Something,  besides,  may  be  said  for  the  New 
Zealand  iu  this  field,  where  the  company  is 
largely  interested  in  San  Francisco  real  estate 
and  has  $52,500  in  governments  deposited  in 
Oregon.  The  Coast  business  of  the  New  Zea- 
land, under  the  management   of  Hugh   Craig, 
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has  been  steadily  advanciug  aud  uniformly 
proHtable.  Last  year  the  premium  iucome 
gained  some  12  per  ct-nt.,  fulling  oflF  in  Cali- 
fornia, but  gaining  extiaordinarily  elsewhere, 
and  sustiiiuiug  the  very  low  loss  percentage 
of  IS  in  California  and  24  for  the  entire  Coast. 
From  the  annual  report  of  the  company  we 
learn  that  the  total  luemium  income  for  the 
year  ending  November  30  was  $1,112,500,  a 
gain  of  over  §25,000.  The  losses  wtre  some- 
what larger  than  usual,  being  G6  per  cent. 
of  the  premiums,  and  are  attributed  to  the 
numerous  small  fires  which  have  been  a  fea- 
ture of  the  recent  depressed  state  of  thing<  in 
the  colony.  The  net  results  of  the  year's 
transactions  were  satisfactory,  however,  hav- 
ing justified  the  payment  of  fifteen  per  cent, 
dividends. 

For  Companies  witli  Closed  Bags. 

The  Closed  Bag,  or  The  Company  that  Doesn't 
Advertise,  was,  or  might  hava  been,  the  title 
of  a  little  story  related  by  C.  A..  Hewitt  at  the 
dinner  of  the  Insurance  Journalists.  It  ran 
on  this  wise:  A  j'oung  farmer  heard  that  the 
citizens  of  a  neighboring  town  were  very  fond 
of  green  corn  and  that  they  would  buy  all  the 
roasting  ears  that  could  be  brought  to  their 
market;  so  he  picked  a  large  bagful  of  the  finest 
ears  of  corn  to  be  found  in  his  Held,  and  pro- 
ceeded to  the  Eldorado  of  which  he  had  been 
told,  and  all  day  long  stood  on  a  corner  wait- 
ing for  customers.  None  appeared,  and  he 
went  home  with  his  wares  disappointed;  but 
being  a  young  man  of  some  grit  he  tried  it 
again  the  next  day  and  the  next,  with  like  re- 
sults, ani  was  tillel  with  surprise  that  no  one 
came  to  buy  his  corn,  and  he  went  home  and 
aired  his  disappointment  to  his  friends,  and  no 
one  could  account  for  the  singular  and  unfor- 
tunate results  of  his  enterprise.  Still  he  per- 
sisted, and  the  next  day  a  bland  and  benevolent 
looking  old  gentleman  came  up  to  him  and 
said:  "Young  man,  I  have  noticed  you  stand- 
ing here  day  after  day  as  if  you  had  something 
to  sell,  but  your  bag  has  always  b?en  tied  up 
80  tight  that  no  one  could  see  what  it  was,  and 
I  thought  I  would  inquire  what  you  had  in 
your  bag  ?"  The  young  man  was  a  little  dis- 
concerted at  the  first  words  of  this  address, 
but  he  recovered  sufficiently  to  get  full  of  in- 
dignation at  the  old  man's  impertinent  in- 
quiries, and  by  the  time  he  had  finished, 
blurted   out   in   rt-ply,     "  It's   none   of    your 


darned  business  what  I've  got  in  my  bag!' — 

Monitor.  

Just  now  the  insurance  publications  have  a 
good  many  good  things  to  say  of  g  lod  fire  in- 
surance comp.iuies  and  good  life  insurance 
companies,  these  gool  sayings  being  supple- 
mented and  endorsed  by  good  statements  in  the 
advertising  columns  of  the  aforesaid  public  i- 
tions,  all  of  which  is  eminently  correct  and 
proper.  When  a  good  insurance  company 
does  not  make  itself  known  by  a  good  adver- 
tisement, it  has  no  right  to  expect  any  notice 
or  consideration  at  the  hands  of  an  insurance 
pul)lication. — Cincinnati  Price  Curren^. 


Union  Central  Life  Insurance  Company. 

Cincinnati  can  boast  of  a  substantial,  grow- 
ing, prosperous,  live  life  insurance  company 
in  the  corporate  person  of  the  Union  Central. 
It  has  several  millions  of  solid  assets,  a  hand- 
some surplus,  a  low  death  rate,  and  an  ener- 
getic management.  Its  annual  statements  ap 
attractive  because  they  record  handsome  gain.'^ 
For  example,  note  the  e  figiires  made  from  a 
comparison  of  the  statements  of  1887  and  18SS: 

A  gain  in  membership  of 3,283 

A  gain  in  premium  receipts  of $  22fi,3i:.5  21 

A  gain  in  income  of 23.5,880  38 

A  gain  in  assets  of C40,43C  01 

A  gain  in  new  business  of 2,400,988  00 

A  gain  in  amount  of  insured  of 5,184,964  00 

The  gain  in  membership  and  new  insurance 
written  in  1887  was  the  largest  of  any  single 
year  in  the  history  of  the  Union  Central.  The 
ratio  was  the  very  low  one  of  only  0  51  per 
cent,  of  the  mean  amount  insured,  a  rate  not 
excelled  by  any  company. 

A  somewhat  curious  fact  is  that  during  the 
past  ten  years  the  interest  receipts  of  the  com- 
pany have  yearlj'  exceeded  the  death  claims. 
For  the  entire  period  the  interest  was  $402,774 
in  excess  of  death  claims,  and  $232,872  in  ex- 
cess of  both  death  claims  and  endowments 
paid.  This  record  is  without  a  parallel.  In 
18S7  the  interest  receipts  more  than  paid  all 
death  losses,  matured  endowments,  dividends, 
rents  and  taxes. 

The  gross  assets  of  the  Union  Centrnl  on 
January  1  were  $3,863,831,  with  a  surplus  of 
§597,370  on  a  4%  per  cent,  standard.  Over 
14  millions  of  new  business  was  written,  and 
the  total  income  was  §1,364,953. 

The  headquarters  of  the  company  on  this 
Coast  are  at  present  at  Los  Angeles. 
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51tna  Life  Insurance  Company. 

A  comparison  of  the  iEtna  Life  Insurance 
Company's  figures  for  1870  and  18S()  calls 
forth  the  exclumutiou,  Well  done  !  That  the 
praise  is  meiited  is  shown  by  the  following 
gains  : 

A  gain  iu  ineinbersliip  of       2,1i(2 

A  gain  iu  interest  income  oF $      22,541 

A  gain  iu  market  values  of 26,158 

A  gain  iu  surplus  of     77,763 

A  gain  in  pi'emium  receipts  of 171,152 

A  giiiu  in  income  of 19;{,G'J't 

A  gain  in  assets  of 1,074,747 

A  gain  iu  uew  business  of 1,952,450 

A  gain  iu  amount  of  insurance  of 5,109,305 

These  figutes,  however,  do  not  sufficiently 
tell  the  story  of  the  year's  transactions.  Ref- 
erence should  be  made  to  the  $3,036,370  paid 
to  policyholders  in  the  form  of  death  and  en- 
dowment and  dividend  payments — or  very 
nearly  as  much  as  the  policyholders  paid  the 
company  — f 3,202, 098  — iu  the  form  of  pre- 
miums 

On  January  1  the  assets  of  this  great  Hart- 
ford life  company  were  $.32,620  677,  with  a 
surplus  of  $7,319,000  by  a  4^  per  cent,  stand- 
ard. The  total  income  for  the  year  was  $4,842,- 
632.  The  policies  in  force  at  the  date  of  the 
report  numbered  65,485,  insuring  $97,372,334. 
The  policies  issued  during  the  year  were  7,406, 
iusuiiug  $14,380,419. 

Since  organization  the  ^liitna  Life  has  re- 
ceived from  premiums  and  interest  $111,845,- 
059,  and  has  disbursed  to  policyholders  $64,- 
060,861.  The  expenses  of  management  have 
averaged  12  per  cent. 

Iu  this  field  the  iEtna  Life  is  represented  by 
John  H.  Stevens,  under  whose  management 
the  Coast  business  of  the  company  has  been 
increasing. 

It  is  the  custom  of  the  iEtna  and  other  old- 
line  companies  to  pay  suicide  claims,  under 
the  old  form  of  pc'licy,  when  there  is  no  evi- 
dence of  intent  to  defraud.  Recently  one 
Price  committed  suicide  in  San  Francisco,  and 
within  thirty  days  tbe  jEtna  paid  his  widow 
the  amount  of  the  policy  —  $3,000.  If  Price 
had  been  insured  in  the  Home  Benefit  or 
Bankers  &  Merchants,  or  other  ha' -passer,  his 
widow  would  have  got  nothing  but  a  curt  re- 
fusal to  pay  anything. 

The  widow  of  Tjler,  the  heavily  insured  sui- 
cide, has  been  defeated  iu  h(r  suit  against  the 
assessment  societies. 


Twelfth  Annual  Meeting  of  the  Fire  Under- 
writers' A-ssociation  of  the  Pacific. 

Tliis  year  the  annual  meeting  of  the  Fire 
Underwriters'  Association  of  the  Pacific  was 
held  on  the  20th  and  2l8t  of  February,  and 
closed  with  the  usual  banquet  at  the  Maison 
Dore.  The  attendance,  wLile  fairly  good,  was 
not  as  large  as  the  importance  and  benefits  of 
this  annual  meeting  entitle  it.  Business  af- 
fairs are  always  pressing  in  their  demands 
upon  an  underwriter's  time,  but  some  sacrifice 
should  be  made  at  least  once  a  year  to  promote 
interest  in  the  welfare  of  so  valuable  an  auxil- 
iary, and  to  encourage  the  writing  and  discus- 
sion of  papers. 

Visitors  from  "abroad"  were  pi'ecent  as  fol- 
lows: Ben  Ward  of  Los  Angeles,  Richard 
Lockey  and  Geo.  Boos  of  Helena,  M.  T.,  Philip 
Gibson  cf  Great  Falls,  M.  T.,  Col.  Carr  of  St. 
Helena,  Cal.,  John  O.  Wilson  of  Chicago, 
and  G.  J.  Bellersheim  of  Des  Moines,  la. 

President  J.  W.  Staples  called  the  meeting  to 
order,  and  the  proceedings  were  begun  with 
the  reading  of  the  secretary-treasurer's  report, 
which  showed  "a  net  surplus"  of  $5.58,  but  a 
vote  of  thanks  and  money  to  that  official  left 
the  association  'impaired."  The  deficit,  how- 
ever, is  to  be  made  good,  at  tha  suggestion  of 
the  executive  committee,  by  an  addition  of 
$1.00  to  the  annual  due-*,  which,  it  is  thought, 
will  hereafter  be  more  than  sufficient  to  cover 
all  expenditures  and  enable  the  association  to 
build  up  a  handsome  surplus  of  as  much  as 
ten  dollars. 

The  secretary  reported  that  t'  n  new  mem- 
bers were  admitted  during  1887,  and  that  eight 
resigned,  two  died,  three  were  stricken  from 
the  roll  on  account  of  ineligibility,  seven  were 
dropped  for  non-payment  of  dues,  and  two 
were  transferred  to  the  honorary  list,  making 
a  total  loss  of  twenty-two,  leaving  the  active 
membership  ninety-eight  and  the  honorary 
membership  thirteen. 

President  Staples  presided  with  dignity  ani 
grace,  and  was  fflicitous  in  speech  in  all  refer- 
ences to  papers  and  discusfaions. 

Fewer  papers  were  read  than  usual,  but  they 
all  were  meaty  and  up  to  the  average  standard. 
It  is  to  be  regretted  that  the  reading  of  the 
papers  does  not  provoke  a  more  general  dis- 
cussion. New  ideas  would  spring  from  such 
discussion,  and  the  poinls  involved  would  be 
fixed  in  the  memory.     The  expression  of  vari- 
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OU3  conflictiug  or  confirmatory  views  would 
add  a  lively  interest  to  the  proceedings,  and 
persuade  a  larger  attendance. 

Mr,  Faymouville's  paper  on  proper  vice 
elicited  a  brief  but  serviceable  discussion  in 
which  Messrs.  Kiune  and  Edwards  and  the  au- 
thor joined.  Mr.  Chalmers'  paper  on  the  bu- 
reau system  of  adjustments  brought  Mr.  Sex- 
ton to  his  feet  with  a  tersely-put  objection. 
The  distinguishing  feature  of  the  "meet," 
we  may  say,  was  Mr.  Lowden's  paper  on  statis- 
tics, which,  with  other  papers,  is  printed  in 
full  in  this  issue  of  the  Coast  Review.  Sev- 
eral papers  are  deserving  of  especial  mention, 
but  we  epitomize  all,  and  leave  the  reader  to 
be-tow  his  praise  as  he  pleases. 

The  committees  on  losses  and  adjustments 
and  forms  of  policies  were  unable  to  present 
papers,  owing  to  ill  health,  business  engage- 
ments, etc. 

Jno.  O.  Wilson,  formerly  a  prominent  Chi- 
cago underwriter,  made  a  few  appropriate 
remarks  in  response  to  a  call  from  the  presi- 
dent. Mr.  Wilson  was  chairman  of  the  adjust- 
ers' committee  which  disposed  of  $91,000,000 
of  claims  arising  from  the  great  Chicago  fire  in 
1871.  Mr.  Bellersheim  of  Iowa  and  Ben 
Ward  of  Los  Angeles  had  a  few  pleasant  words 
to  saj',  while  Mr.  Gibson  of  Montana  "passed 
the  buck." 

At  the  close  of  the  meeting  on  the  second 
day  the  following  officers  were  elected  for  the 
ensuing  year  by  acclamation:  President,  W, 
L.  Chalmers,  associate  manager  of  the  Fire  In- 
surance Association  of  London;  vice-president, 
L.  B.  Edwards,  special  agent  for  Balfour, 
Guthrie  &  Co.;  secretary,  B.  Faymonville, 
assistant  secretary  of  the  Firemans  Fund  In- 
surance Company.  The  meeting  then  ad- 
journed to  meet  at  6:30  at  the  Maison  Dore. 
An  account  of  the  banquet  is  given  elsewhere. 

A  Staple  Article- 
In  his  annual  address  President  Staples  re- 
viewed the  progress  of  the  association  ever 
since  its  organization  just  twelve  years  ago. 
The  first  paper,  read  in  1877,  was  entitled 
"Title  by  Descent."  Two  other  papers  fol- 
lowed, but  for  the  next  two  years  interest 
flagged.  To  revive  interest  and  "  encourage  " 
the  preparation  of  papers,  it  was  resolved  (in 
May,  1879)  to  require  of  members,  in  rotation, 
an  essay  of  fifteen  to  thirty  minutes'  length 
on  some  fire  insurance  topic,  or  in  default 
thereof  the  payment  of  a  fine  of  $20.    The 


effect  was  magical  for  several  months,  and  then 
the  resolution  was  unenforced  and  forgotten. 

The  association  has  standing  committees 
which  President  Staples  thought  were  useless, 
and  he  pertinently  inquired  as  to  when  any  of 
these  committees  had  any  questions  referred  to 
them.  He  suggested  that  in  lieu  of  the  stand- 
ing committees  the  president  be  authorized  to 
appoint,  within  two  months  after  his  election, 
say  fifteen  members  to  prepare  papers  on  cer- 
tain topics.  The  suggestion  is  an  excellent  one, 
and  if  carried  out  would  give  the  essayists 
more  time,  and  would  dispense  with  the  ster- 
eotyped apologies  which  introduce  many  pa- 
pers. 

The  credit  system  was  referred  to  by  Presi- 
dent Staples,  and  the  field  men  were  urged  to 
bring  the  subject  before  their  principals,  and 
request  the  Pacific  Insurance  Union  to  pass  a 
rule  that  no  credit  shall  exceed  sixty  days,  and 
then  assist  the  manager  in  enforcing  the  rule. 
To  the  field  men  was  also  recommended  the 
difficult  task  of  convincing  the  local  (working 
for  a  flat  commission)  that  it  is  quite  as  much 
his  interest  to  prevent  lo.sses  as  it  is  the 
companies'  interest. 

The  Inevitable  "Local  Agent." 

To  James  H.  de  Veuve  was  assigned  the  al- 
ways threadbare  and  always  important  topic 
of  "Local  Agent."  He  thought  that  the  pre- 
vailing idea  of  the  local's  inferiority  was 
wrong,  and  that  he  is  really  "the  vital  force." 
The  local  should  be  placed  on  a  different  b.tsis 
by  being  made  a  sharer  in  the  profits.  His  in- 
terests would  then  be  identified  with  the  in- 
terests of  the  companies.  He  would  represent 
the  hazard  properly,  and  would  assist  the  ad- 
juster and  would  not  want  to  adjust  losses 
himself.  Premiums  should  be  remitted  by 
the  local  every  thirty  days  under  a  penalty  of 
loss  of  agency  for  failure.  This  cash  or  thirty- 
day  system  would  prevent  the  offer  of  long 
credit  for  premiums,  as  is  now  the  case. 

Mr.  de  Veuve  condemned  the  appointment 
of  cross-road  agents  as  an  act  of  great  injus- 
tice to  all  loyal,  capable  locals.  The  Coast 
Keview  takes  the  same  view  of  the  matter, 
and  can  see  no  reason  why  the  union  should 
require  city  brokers  to  make  iusiirauce  their 
principal  pursuit,  and  not  require  the  same 
thing  of  the  country  local. 

Causes  of  Fires, 

"Fires  and  their  Causes  "  is  the  title  of  an 
interesting  and   characteristic  paper  by  Wm. 
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Sexton.  It  was  prepared  in  the  form  of  letters 
represented  as  coming  from  numerous  corres- 
pondents in  reply  to  a  stereotyped  letter  of 
inquiry  callin«  for  "cold  facts"  and  contain- 
ing "a  stamped  envelope."  Messrs.  A.  H.  C. 
and  D.  E.  and  F.  G.  and  X.  Y.  Z.  and  others 
responded  generally,  rather  than  incur  the  sus- 
picion of  pocketing  the  two-cent  enclosure. 
The  c.iuses  given  were  various,  and  the  subject 
was  discussed  in  both  a  humorous  and  a  se- 
rious vein.  Some  valuable  information  is 
given.  It  was  stated  that  the  new  roller  ma- 
chinery cannot  be  safely  fitted  in  a  burr-stone- 
mill,  the  crowding  causing  friction.  One  tire 
was  caused  by  a  servant  girl  throwing  paper 
scraps  from  her  apron  into  the  grate.  The 
flames  spread  from  her  apron  to  the  mantel 
drapery  and  resulted  in  a  loss  of  half  of  the 
policy.  Among  the  numerous  cases  cited  as 
causes  of  fires  were  the  following  : 

Terra  cotta  and  iron  chimneys  ;  tramp  brok- 
ers and  agents  ;  spontaneous  combustion  of 
hay  by  the  excessive  moisture  which  assures  a 
good  crop  in  the  following  season  ;  hot-fat  ket- 
tles in  hotels ;  women  who  look  under  the 
beds  "  for  a  man  ;"  fociised  rays  of  the  sun  ; 
acids  ;  quick  settlement  of  losses  ;  monkeys  ; 
insane  people  ;  dishonest  buillers  ;  s^sirit  va- 
por in  wine  cellars  ;  the  accidental  substitu- 
tion of  coal-oil  for  gasoline  in  a  gasoline  stove. 
Nearly  all  the  incidents  came  within  Mr.  Sex- 
ton's own  observation. 

Knapsack. 

The  Knapsack,  edited  by  E.  W.  Carpenter, 
thi^  year  contained  a  spicy  editorial;  a 
tough  story  of  a  fire  caused  by  a  phosphorus- 
eating  rat,  and  of  a  claimant  who  could  not 
couscieu:iously  swear  that  the  fire  did  not 
originate  by  his  act,  he  having  poisoned  the 
rat;  a  story  of  "A  Model  Agent  "  who  wrote 
policies,  collected  premiums  and  piid  losses 
for  three  years  without  corresponding  with  his 
principals,  and  when  the  special  came  round 
turned  over  the  handsome  balance  which  he 
bad  deposited  in  the  bank;  a  half  dozen 
"Chestnuts;"  a  pathetic  story  of  the  "In- 
fluence of  Association,"  whose  authorship 
may  be  easily  guessed;  an  article  on  "Ki- 
parianism,"  by  a  man  who  doesn't  believe  in 
"irrigating;"  a  series  of  "Policy  Peddlers' 
Portraits;"  "A  Tourist's  Rhapsojy;"  a  story 
of  "Damascus  Badlam,"  a  bad  boy;  and  a  few 
humorous  paragraphs  besides.  W.  J.  Calling- 
ham's    very    unique     contribution    deserves 


especial  mention.  It  was  in  the  form  of  a 
knapsack,  and  inside,  concealed  in  the  delicate 
folds  of  "  fumigated  "  paper,  was  a  merry  let- 
ter ostensibly  indited  at  the  small-pox  hospital. 
Bureau  Adjustments. 

W.  L.  Chalmers  read  a  suggestive  but  in- 
formal paper  advocating  the  advantages  of  the 
bureau  system  of  adjusting  fire  losses.  Such 
bureaus  have  been  successfully  established  ia 
the  East,  and  the  adjusting  expenses  have 
thereby  been  considerably  reduced.  On  this 
Coast,  in  the  absence  of  such  bureaus,  the  spe- 
cial agents  are  often  called  upon  to  adjust 
losses,  to  8  ive  adjusters'  fees,  the  managers 
losing  sight  of  the  fact  that  a  greater  saving 
woiild  be  effected  by  intrusting  the  adjustment 
to  one  or  two  adjusters  instead  of  to  half  a 
dozen  or  more  as  at  present. 

Several  examples  were  given.  In  one  case 
when  the  insurance  loss  was  $45,000  the  ad- 
justment cost  $^1,272.  In  another  case,  in 
San  Francisco,  nine  adjusters  were  employed 
at  an  expense  of  $1,.350.  These  figures  do  not 
include  any  fees  save  those  of  the  adjusters. 
It  was  contended  that  two  men  could  have 
done  SB  well  as  the  nine,  and  at  a  third  of  the 
expense.  The  bureau  system  of  adjusting,  it 
was  thought,  would  not  merely  reduce  ex- 
penses, but  would  prevent  the  successful  ex- 
ertion of  that  personal  influence  of  claimants 
whereby  the  conscientious  and  efficient  work 
of  adjusters  is  set  at  naught  and  ignored  from 
a  fear  of  losing  the  future  premiums  of  a  com- 
plaining claimant. 

Mr.  Sexton,  in  a  few  remarks,  ci'iticised  the 
bureau  system.  It  might  be  a  good  thing  for 
the  managers  who  took  stock  in  the  bureau 
and  shared  in  the  profits,  but  the  saving  to 
the  companies  would  not  justify  the  adoption 
of  the  bureau  plan.  It  is  true,  he  continued, 
that,  as  Mr.  Chalmers  said,  some  of  the  ad- 
justers of  these  big  losses  were  little  more  than 
interested  spectators,  but  they  all  were  learn- 
ing something  which  would  be  of  great  service 
to  the  companies  iu  the  settlement  of  other 
losses,  and  the  benefits  of  their  experience  were 
in  excess  of  an}'  possible  saving.  Mr.  Chalm- 
ers right  here  retorted  that  all  such  adjusters 
were  not  willing  to  learn. 

Proper  Vice. 
Bernard   Faymouville's  paper  on  "  Proper 
Vice"  was  an  admirable  one,  though  necessa- 
rily technical.     This  proper  vice  or  hazard  of 
all  risks  is  designated  as  intrinsic  and  extrin- 
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«ic,  the  one  natural,  the  other  artificial.  As 
the  result  of  his  experience  as  an  adjuster  Mr. 
Fiiymonville  had  formulated  a  rule,  to  wit : 
that  "the  fire  iusur.rs'  liability  for  loss  or 
damage  caused  by  proper  vice  begins  only 
•when  the  fire  communicates  to  objects  other 
than  the  one  in  which  it  originates.  Such 
■communication  must  be  attended  by  ignition, 
and  any  direct  loss  or  damage  caused  to  or  by 
the  article  to  which  the  fire  so  communicates 
is  within  the  scope  of  the  policy." 

Various  authorities  were  cited  as  to  the  lia- 
bility of  insurers  for  damage  resulting  from 
proper  vice.  The  generally  accepted  view  has 
been  that  insurers  are  not  responsible  for 
losses  sustained  through  or  on  account  of  the 
proper  vice  of  the  subject  insured.  Other  au- 
thorities supported  the  view  that  insurers  are 
not  liable  for  such  lo.^ses  resulting  from  the 
extrinsic  proper  vice,  as  smoke  and  heat  dam- 
ages from  the  usual  fiies  in  stores  and  fur- 
naces and  lamps.  Mr.  Faymonville's  paper  was 
«  studious,  thoughtful  one  of  real  value. 
Unconsidered  Trifles, 

George  C.  Pratt  contributed  a  paper  of  "  Un- 
considered Trifles,"  in  which  he  submits  many 
"leading"  questions,  as:  Is  it  necessary  that 
■we  I  ermit  concurrent  other  insurance  without 
iimit  on  a  little  dry  goods  or  saloon  stock  in  a 
Country  town?  Is  it  expediency  that  impels 
us  to  allow  the  owner  of  a  special  hazard  to 
run  overtime  or  to  shut  down  without  per- 
mission? Is  it  unreasonable  to  eliminate  "  et 
cetera  "  from  the  contract,  or  to  require  spe- 
cific amounts  where  the  policy  covers  similar 
articles,  and  a  statement  of  the  occup mcy  of  a 
building?  Is  not  a  long  credit  for  premiums 
practically  a  rebate  to  the  assured  ?  Is  not  the 
accep'ance  of  a  premium-note  a  violation  of 
the  spirit  of  the  compact?  Why  should  the 
agent  be  allowed  to  commit  blunders  which 
would  not  be  tolerated  in  a  clerk. 

fire  Protection. 
D.  M.  Bokee  summarized  the  fire  depart- 
ments and  water  supply  of  numerous  Califor- 
nia towns.  The  department  at  Stockton  has 
exhibited  unusual  tendency  to  smash  things 
generally,  and  to  make  the  water  damage  equal 
the  fire  loss.  Chico  and  Visalia  companies 
show  want  of  i^ractice.  The  Los  Angeles  de- 
partment is  slow  in  responding  to  alarms,  but 
for  general  apathy  and  inefificiency  Red  Bluff 
takes    the    medal.      The    San    Francisco    de- 


partment handles  fires  in  frames  very  skill- 
fully, but  for  some  reason  fires  in  bricks  are 
nearly  always  destructive.  This,  Mr.  B.  thinks, 
is  owing  to  the  fact  that  fires  in  bricks  are 
seldom  discovered  until  much  headway  has 
been  made.  The  Coast  Eeview  has  repeatedly 
called  attention  to  this  fact,  and  has  recom- 
mended the  abolition  of  unperforated  iron  doors 
and  shutters. 

Mr.  B.  very  justly  criticises  our  fire  depart- 
ment officers  for  a  neglect  of  duty  in  the  erec- 
tion and  maintenance  of  faulty  stairways  and 
insufficient  exits  in  buildings  where  many 
persons  live  or  are  employed.  He  also  suggests 
that  the  law  should  prohibit  the  erection  of 
stairways  winding  around  elevator  shafts.  The 
stuirway  and  shaft  form  a  huge  flame-produc- 
ing chimnej',  and  when  afire,  if  there  are  not 
two  stairways,  all  exit  is  cut  off. 

Lowden's  Paper, 

The  paper  by  W.  H.  Lowden,  on  Pacific  Coast 
statistics,  was  one  of  the  best  ever  read  before 
the  association.  The  subject  received  original 
and  exhaustive  treatment,  and  the  effect,  as  the 
author  read  and  elucidated  his  diagrams,  was 
sensational.  Valuable  tables  and  charts  ac- 
company the  paper,  constituting  comple  e  sta- 
tistical records  and  diagrams  of  rate  and  loss 
movements  in  San  Francisco,  California,  and 
the  outside  territory.  Referring  to  the  ques- 
tion whether  the  compact  has  caused  a  gen- 
eral advance  in  rates  Mr.  Lowden  said  that 
although  one  table  of  figures  rej  lied  in  the 
affirmative  there  were  good  reasons  to  the  con- 
trary. A  decrease  in  rates  on  well  protected 
specials  may  have  induced  more  liberal  writing, 
and  the  increase  of  long-term  risks  would  have 
a  like  effect.  Mr.  Lowden  has  made  the  start  ■ 
ling  discovery  that  the  loss  ratio  in  this  field  cor- 
responds closely  with  the  jjrice  of  wheat  in  an 
inverse  proportion.  That  the  correspondence 
is  not  merely  a  coincidence  will  be  readily  ad- 
mitted. The  conclusion  is  also  reached,  from 
statistics  bearing  on  the  question,  that  the  ex- 
istence of  the  patrol  has  never  materially  re- 
duced lines. 

Lack  of  Proper  Statistics. 

A.  D.  Smith,  in  a  paper  on  the  lack  of  proper 
statistics,  likened  the  first  insurers  to  the  first 
navigators  who  sailed  unknown  seas.  The 
progress  of  fire  insurance  and  navigation  was 
compared,  very  much  (o  the  discredit  of  the 
former.     One  has  become  a  perfect  science  be- 
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The  Mutual  Life  Insurance  Company  of  New  York, 

RICHARD  A.  McCURDY,   President. 

Por  the  Tear  ending  December  31st,  1887. 
ASSETS $118,806,851  88. 


I  nsuranee 


'I    Annuity   Account: 


No. 

Amount. 

No, 

Amount. 

Policies  and  Annuities  in 
Jan.  Ist,  1887     

force 

129,927 
22,305 

.'ii;393,bl>f,,202  88 
69,457,468  37 

Policies  and  Annuities  in  force 
Jan  Ist  1888 

140,943 
11,289 

.«!427  628  932  51 

35!637,'738  74 

152,382 

§463.266,671  25 

152,232 

$463,266,671  25 

l)v. 

Revenue 

Account.                                                                         C'r. 

To  Balance  from  last  account 

....$104,719,734  31 
....     17,110,901  62 

By  Endowments,  Purchased  Insurances. 

"  Interest,    Rents    and    Premium 

on 

6.009.020  84 

Claims S  14. 128  423  60 

and  all  other  Expenses 3,649,514  49 

"   Balance  to  new  account , 110,061,718  68 

$127,839,656  77 

§127,839.656  77 

Balance  Sheet. 


CV 


To  Reserve  for  Policies  in  force  and  for 

risks  terminated $112,430,096  00 

"  Premiums  received  in  advance 82,314  36 

"  Surplus  at  four  per  cent 6,294,44152 


$118,806,851  88 


By  Bonds  Secured  by  Mortgages  on  Real 

Estate $  49,615,268  06 

"    United  States  and  other  Bonds 43,439,877  81 

"  Real  E.state  and  Loans  on  Collaterals  20,159,173  37 
"   Cash  in  Banks  and  Trust  Companies 

at  interest 2,619,362  66 

"   Interest  accrued,   Premiums  deferred 

and  in  transit  and  Sundries 2,973,169  98 

$118,806,851  83 


I  have  carefully  examined  the  foregoing  statement  and  find  the  same  to  be  correct. 

A.  N.  WATERHOUSE,  ^i«fj7or. 
From  the  Surplus  above  stated  a  dividend  will  be  apportioned  as  usual. 


YEAR. 

Risks 
Assumed. 

^834,631,420 
46.507,139 
56,832.719 
69,457,468 

Risks 
Outstanding. 

$351,789,285 
363.981,441 
393,80<>,203 
427,628,933 

Surplus. 

1884 

$4  743  771 

1885 

18S6                 

5,012  634 
5,643,568 

18S7 

6.294,442 

New  York,  January  25,  1888. 


BOARD    OF     TRUSTEES. 


Samuel  E.  Sproulls, 
Lucius  Robinson, 
Samuel  D.  Babcock, 
Georue  S.  Coe, 
John  E.  Develin, 
Richard  A.  McCurdy, 
James  C.  Holden, 
Hermann  C.  von  Post. 
Alexander  H.  Rice, 


F.  Ratchford  St.vrr. 
Lewis  May. 
Oliver  Harriman, 
Henry  W.  Smith. 
Robert  Olyph.\nt. 
Georoe  F.  Baker, 
Jos.  Thompson, 
Dudley  Olcott, 
Frederic  Cromwell, 


JuLiEN  T.  Davies, 

Robert  Sewell, 

S.   Van    Rensselaer 

Cruoer, 
Ciias.  R.  Henderson. 
George  Bliss, 
RuFus  W.  Peckham, 

J     H0B.\RT   HeRRICK, 

Wm.  p.  Dixon, 


Robert  A.  Granniss. 
Nicholas  C.  Miller, 
Henry  H   Rogers, 
Jno.  W.  Auchinclos-s. 
Theodore  Morford. 
William  Babcock. 
Preston  B.  Plumb, 
Wm.  D.  Washburn, 


A.  B.  FORBES,  General  Agent  for  the  Pacific  Coast, 

401  CALIFORNIA  STREET,  SAX  FRAXCISCO. 
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cause  the  dispoveriea  and  experiences  of  all 
have  become  the  common  property  of  all;  the 
other  is  still  a  gamble  because  of  "  the  lack  of 
proper  statistics."  That  the  basis  of  rates  is 
not  correct  is  proved  and  acknowledged  by  the 
frequent  changes  in  the  tariff.  Mr.  Smith  sug- 
gested that  an  international  convention  of  in- 
surers could  accomplish  valuable  results  by 
the  concentration  and  compilation  of  the  classi- 
fied statistics  of  all  companies;  or,  pending 
such  convention  or  in  lieu  thereof,  it  was  fur- 
ther suggested  that,  as  every  policy  written  "i 
this  field  passed  through  the  Pacific  Insiirance 
Union,  full  statistics  of  risks,  amounts  written 
and  losses  thereunder  be  collated  and  classified, 
from  jear  to  year,  by  a  "  bureau  of  statistics  " 
attached  to  that  "combine."  The  suggestion 
is  a  good  one,  and  should  receive  the  consid- 
eration of  our  Coast  underwriters. 
Printed  in  the  Coast  Keview. 
We  have  sketched  all  the  p  ipera  for  the  bene- 
fit-of  the  hasty  or  casual  reader,  but  all  will  be 
printed  in  this  journal.  The  reader  may  turn 
from  any  report  of  a  paper  to  the  paper  itself, 
or  let  it  wait  his  leisure. 


Mutual  Life  Insurance  Company. 

The  reader  who  delights  in  hi;ge  figures  rep- 
resenting American  dollars — and  who  does  not? 
— has  a  pleasure  awaiting  him  in  the  shape  of 
the  annuul  statement  of  the  Mutual  Life  In- 
surance Company  of  New  York.  First  in',huge 
proportions  is  the  amount  of  insurance  in  force 
— $4'27,628,93-2.51.  Next  is  the  line  of  assets 
— $118,806,851.88;  and  after  this  come  $23,- 
119,922.46  income,  and  $17,777,933.09  dis- 
bursements. These  are  some  of  the  principal 
figures  of  the  largest  insurance  company  on 
earth. 

The  gain  of  $4,625,888  in  assets  was  not 
quite  so  large  as  the  gain  during  the  previous 
year,  but  the  gain  of  $1,476,181  in  premiums 
was  70  per  cent,  larger.  The  total  premium 
income  was  $17,110,901,  while  the  amount  re- 
turned to  policyholders  was  $14, 128,423.  The 
commissions,  taxes  and  expenses  were  a  trifle 
over  half  of  the  interest  income  of  $6,009,021. 
The  surplus,  on  a  4  per  cent,  standard,  is 
$6,294,441,  from  which  the  usual  dividend  will 
be  apportioned. 

But  the  managers  are  not  satisfied  with  even 
this  wonderful  business.  They  recently  called 
a  meeting  of  all  the  general  agents,  to  devise   , 


plans  and  methods  to  increa'^e  businesa  still 
further,  although  the  new  business  in  1887 
was  the  largest  ever  issued  by  the  company. 

Here  are  some  interesting  figures  pertaining, 
to  the  Mutual  Life: 

TKN    YlCAn'S    F10UKF.8. 

Received  from  policyholders $137,921,119 

Paid  policyholders 136,607,22» 

8INCE   OnOANIZKD    IN   1843. 

Received  from  policyholders $318,506,107 

Paid  to  policyholders a.")?, 753,789 

Held  in  trust  for  policyholders 118,806,851 

Gain  for   policyholders,  after    paying  all 

expenses 58,853,533 

Mr.  Forbes'  general  agency  for  the  Mutual 
leads  all  on  this  Const  in  new  policies  and  old 
policies  and  amounts  wrilten  and  in  force.  Of 
the  140,913  policies  in  force,  4,^57  are  to  be 
credited  to  California  alone. 


The  President's  Annual  Address. 

Delivered  by  President  J.  W.  Staples,  at  the 
Twelfth  Annual  Meeting  of  the  Fire  Under- 
ivriters'  Association  of  the  Facific,  February 
20,  1888. 

This  is  the  Twelfth  Annual  Meeting  8inc& 
the  Fire  Underwriters'  Association  of  the  Pa- 
cific first  met,  which  was  on  the  23d  day  of 
February,  1876,  in  the  old  Board  of  Fire  Under- 
writers' rooms,  over  the  Union  Insurance  Co. 
Those  who  constituted  the  assembly  on  that 
occasion  were  Messrs.  B.  F.  Lowe,  H.  H.  Big- 
elow,  L.  L.  Bromwell,  R.  H.  Magill,  Wm.  Doo- 
Ian,  J.  W.  Hart,  Geo.  F.  Grant,  Geo.  W.  Spen- 
cer, A.  D.  Smith,  Wm.  Sexton,  E.  T.  Barnes, 
B.  C.  Dick,  Z.  P.  Clark  and  J.  W.  Staples. 
The  meeting  organized  and  elected  as  its  first 
officers  B.  F.  Lowe  as  president,  H.  H.  Bige- 
low  as  vice-president  and  J.  W.  Staples  as  sec- 
retary; the  executive  committee  consisting  of 
Messrs.  L.  L.  Bromwell,  J.  E.  Garniss  and 
Geo.  F.  Grant. 

The  association  has  been  steadily  but  surely 
progressing  and  becoming  one  of  the  feature* 
of  the  business.  Taking  a  retrospective  view, 
we  look  back  to  the  time  when  it  was  with  the 
utmost  difficulty  that  a  quorum  coiild  be  col- 
lected. Now  we  can  find  as  many  at  a  month- 
ly as  we  did  then  at  the  annual  meeting. 
Objects. 
The  objects  of  the  association  at  its  incep- 
tion were  clearly  defined,  as  being  to  elevate 
the  profession,  the  field  men,  the  special  agent 
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and  adjusters,  aud  to  place  within  reach  of  all 
of  its  members  the  best  insurance  library  on 
•the  Coast,  and  to  place  in  the  path  of  such 
persons  who  desired  to  improve  themselves  the 
•best  advantages,  such  as  consultation  among 
his  fellows.  It  in  this  fact  that  brings  to  the 
assistance  and  counsel  the  best  men  in  onr 
business,  so  that  those  who  wish  to  avail 
themselves  can  get  good  advice  aud  reference 
by  way  of  progress  in  his  profession. 

At  n  meeting  held  April  17,  1877,  the  sugges- 
tion to  take  up  some  topic  and  discuss  it  pro 
and  con  was  agitated.  The  first  subject  chosen 
was  that  of  "Title  by  Descent,"  and  the  fol- 
lowing meeting  it  was  presented  and  discussed. 
This  was  followed  by  a  couple  of  others  and 
finally  was  dropped;  and  it  was  not  until  the 
meeting  of  April  15,  1879,  that  Mr.  C.  T.  Hop- 
kins, the  then  president  of  the  association, 
very  earnestly  advocated  resuming  the  intro- 
duction of  topics  for  discussion.  This  took 
practical  shape  at  the  following  meeting  (May 
20,  1879),  when  a  regular  order  of  exercises 
was  formulated  aud  adopted,  viz. : 

Resolved,  That  under  the  head  of  New  Business  in 
the  order  of  business,  at  the  regular  monthly  meetings 
of  the  association,  the  order  of  business  shall  be  as 
follows : 

Ist.  The  reading  of  an  essay,  to-be  not  less  than 
fifteen  minutes  nor  more  than  a  half-hour  long,  on 
some  topic  connected  with  fire  insurance  business,  to 
be  selected  by  the  essayist  and  aunounced  by  him  two 
meetings  in  advance,  or  to  be  assigned  him  by  the 
president,  from  a  list  of  topics  to  be  kept  by  the  secre- 
tary, and  so  announced  two  meetings  in  advance:  all 
members  to  be  liable  to  this  duty  in  rotation,  follow- 
ing the  alphabetical  order  of  their  names.  Any  mem- 
ber expecting  to  be  absent  from  the  meeting  at  which 
he  has  been  appointed  to  read,  shall  have  the  privilege 
of  having  his  manuscript  read  by  another  member  or 
by  the  secretary,  or  of  securing  and  appointing  a  sub- 
stitute. In  default  of  his  performance,  either  in  per- 
son or  by  a  substitute,  he  shall  be  fined  $20,  unless 
excused  for  good  aud  sufficient  reason  by  the  associa- 
tion. 

2d.  Immediately  following  the  reading  of  the  essay, 
the  president  shall  call  upon  each  member  or  guest 
present  to  discuss  the  topic  in  a  speech,  not  to  exceed 
five  minutes,  until  all  have  been  called  upon;  after 
which  the  discussion  shall  become  general.  Authori- 
ties may  be  read  by  all  speakers. 

S&.  Any  member  desiring  the  discuBslon  of  any 
topic,  may  band  the  same  to  the  secretary,  to  be  placed 
upon  the  list. 

1th.  When  deemed  desirable,  the  question  under 
debate  may  be  decided  by  a  vote  of  the  members  pres. 
ent. 

6tb.  All  mannecrlpts  read  at  the  meetings  shall  be 
banded  to  the  secretary  and  retained  by  him  as  the 


property  of  the  association,  aud  such  manuscript  or 
portions  thereof  may  be  published  as  the  executive 
committee  shall  deem  worthy  of  publication. 

Mr.  Hopkins,  in  presenting  the  above,  stated 
that  he  believed  if  such  paper  were  introduced 
and  a  full  discussion  should  be  provoked,  it 
would  result  in  drawing  out  the  best  thoughts 
aud  thus  aid  iu  mutual  improvement  to  the 
members.  This  scheme  was  put  iu  full  work- 
ing order  and  for  several  months  worked  to  a 
charm.  Soon,  however,  the  dry  summer 
mouths  came  along  and  the  fires  increased; 
the  specials  aud  adjusters  were  out  on  the 
road,  and  finally  it  became  a  thing  of  the  past. 
I  am  resurrecting  the  subject  to-day  because 
my  successor  will  want  to  have  a  chance  to  stir 
the  associatiou  up,  to  infuse  new  life  among 
its  members,  aud  the  foregoing  is  thrown  out 
as  a  good  opportunity  of  launching  out  in  that 
direction,  and  possibly  we  may  be  able  to  get 
out  a  larger  attendance  than  we  have  been  able 
to  do  for  some  time  past,  (except  the  meeting 
iu  which  the  subject  of  eligibility  or  membei-s 
came  up,  when  we  had  quite  a  full  attendance ) . 
Standing  Committees. 

We  have  one  each,  consisting  of  three  mem- 
bers on  Local  Agents,  Losses  and  Adjustments, 
Forms  of  Policies^  Legislation  aud  Taxation, 
Fire  Department  and  Water  Supply,  Statistics, 
aud  Library. 

I  would  ask  when  have  any  of  the  commit- 
tees had  any  questions  referred  to  them  which 
they  have  been  asked  to  pass  upon  and  report 
to  the  associatiou?  In  my  judgment  the  keep- 
ing up  of  the  standing  committees  is  not  called 
for,  aud  by  the  doiug  away  with  all  commit- 
tees excei)t  the  executive  aud  library  committee 
the  association  will  be  positively  benefited.  I 
would  then  suggest,  iu  lieu  of  regular  standing 
committees,  that  within  two  months  after  the 
election  of  the  president  that  he  appoiut   say 

Fifteen  Members 
to  write  on   certain   subjects  which   may  bei 
agreed  upon.     This  would   give   the   member] 
saj'  ten  mouths  iu  which  to  prepare   his  pa- 
per, he  would  have  no  fellow  committeeman 
upon  whom  he  could  shift  the  responsibility 
of  thinking  that  his  friend  was  writing  the  ar- 
ticle, aud  that  he  really  had  no  notice  that  he 
was  on  any  committee,  much  less  that  a  paper 
was  expected,  aud  a  string  of  excuses  quite  long 
enough  to  satisfy  any  oue;  but  it  would  fix  the 
burden  on  his  shoulders,  because  the  president 
would  start  in  right,  with  an  understanding  as 
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to  the  subject  aud  the  mnn  who  was  to  deal 
with  that  subject. 

It  was  my  aim  in  appointing  the  various 
oommittees  to  make  a  new  deal,  or  as  you  may 
say  in  some  of  the  appointments,  by  inverse 
i-atio— that  is,  taking  some  of  the  older  mem. 
bers  of  the  association  and  some  who  have  not 
seen  much  field  work  for  some  time — in  order 

that 

We  Younger  Men 

in  the  profession  could  have  the  benefit  of 
their  many  years'  experience.  I  fully  hope  the 
appointments  will  be  justified  and  that  we 
shall  have  much  that  will  improve  as  well  as 
interest  us,  and  of  this  I  am  certain,  if  they 
will  only  all  respond  with  papers. 

To  the  field  men  who  represent  us  in  every 
section  of  the  country  is  intrusted  the  respon- 
sibility of  presenting  to  the  local  agent  the 
merits  of  his  company,  and  of  instructing  him 
in  the  various  duties  of  agency  work,  of  cor- 
recting abuses,  of  educating  the  agent  and  the 
public  as  to  many  features  in  the  business 
which  before  were  entirely  new  to  him;  of 
showing  their  agents  the  benefit  of 

The  Compact  System ; 
how,  by  systematic  work  based  upon  actual 
fact,  the  assured  is  benefited  as  well  as  the 
agent  aud  the  company;  that  in  risks  provided 
with  certain  safeguards  the  Union  is  able  to 
recognize  such  by  reduction  of  rate,  whereas 
those  not  so  provided  are  obliged  to  paV  more 
for  a  greater  hazard.  The  many  advantages 
«an  be  set  forth,  and  gradually  the  public  will 
become  the  strongest  advocates  for  its  contin- 
\iance. 

The  field  men  have  a  wide  range  of  travel 
and  of  thought.  Good,  conscientious  men  of 
this  kind  can  do  much  good,  and  it  should  be 
the  aim  of  every  one  to  work  to  the  end  that 
he  can  do  much  toward  elevating  his  own  posi- 
tion in  making  it  honorable  by  his  efforts. 

Before  allowing  the  subject  of  the  special  or 
field  man  to  pass,  there  is  a  subject  which  is  a 
growing  evil,  and  one  in  which  the  special  can 
do  much  to  correct,  and  that  is  extending 

Credits  to  Agents, 
If  by  concerted  action  the  specials  will  bring 
this  matter  to  their  principals,  and  request 
them  in  the  Pacific  Insurance  Union  to  pass  a 
rule  that  no  credit  shall  exceed  sixty  days,  and 
get  the  general  manager  to  enforce  this  rule, 
and  they  (the  specials)  will  go  to  his  agent  and 


impress  the  necessity  for  the  strict  obsei'vance 
of  this  rule,  they  will  be  doing  much  good  and 
effect  a  saving  to  the  companies  of  thousands 
of  dollirs  every  year.  This  feature  is  one  that 
I  believe  will  commend  itself  at  once  to  every 
special,  and  I  can  almost  know  it  will  to  their 

principals. 

The  Special. 

The  special,  in  his  duty  of  inspecting  the 
risks  for  his  company,  should  be  careful  to  see 
the  same  with  unprejudiced  but  professional 
eyes,  be  able  to  see  the  bad  features  as  well  as 
r^L's  good,  to  be  able  to  show  his  local  agent  the 
defects  in  a  risk,  and  convince  him,  when  it 
becomes  necessary  to  cancel,  that  it  is  quite  as 
much  to  his  interest  in  the  way  of  preventing 
losses  as  to  the  comp&ny,  and  after  having 
done  that  much,  to  assist  the  agent  to  get 
quite  as  many  new  risks  as  had  been  canceled, 
thus  showing  the  local  that  the  special  was 
working  in  the  joint  interest  of  the  agent  and 
the  company;  in  the  one  case  wishing  to  re- 
duce the  poirsible  fire  htzard  by  removing  as  a 
risk  that  which  had  largely  the  element  of  a 
bad  physical  hazard,  and  of  assuming  other 
risks  in  which  the  hazard  was  reduced  to  a 
minimum.  I  believe  an  agent  cannot  but  help 
appreciating  an  interest  in  his  behalf  in  this 
direction,  aud  that  the  general  business  will 
grow  by  just  such  judicious  work  done  by  the 
special  agent.  Too  much  cannot  be  said  to 
encourage  the  special,  from  the  fact  that  he 
has  so  much  to  contend  with. 

In  California  we  are  beginning  to  have  the 
railroad  in  nearly  every  direction,  but  it  was 
only  a  few  years  ago  when  the  older  members 
of  this  association  will  remember 

The  Stage  Coach, 
with  its  four  and  six  horse  teams,  the  mud 
wagon  or  the  buckboard,  were  the  only  meth- 
ods of  travel,  and  when  taking  a  trip  to  Ore- 
gon over  the  Siskiyous,  that  he  who  refused 
to  "  pack  his  rail "  was  regarded  not  only  by 
the  driver  but  the  passengers  as  a  "tender- 
foot," and  as  for  riding  in  or  on  the  stage  (it 
was  usually  the  mud  wagon,  not  only  in  name 
but  fact),  why  that  was  presumptuous  and  not 
to  be  thought  of.  So  plodding  along  the  muddy 
roads  up  and  down  the  mountains,  the  weary 
special  took  his  way,  inwardly  hoping  that  the 
railroad  people  would  hurry  up  and  complete 
the  road  connecting  California  aud  Oregon. 
Last  December  I  had  the  pleasure  of  viewing 
the  old  stage  road  over  the  Siskiyous  from  a 
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rullcuau  car  window,  and  cau  assure  j'ou  that 
it  looked  much  more  iuvitiug  than  when  plod- 
ding along  ahead  of  a  stage.  The  inconven- 
iences in  tliis  direction  could  be  told  in  many 
ways  by  bringing  up  old  times,  but  you  will 
remember  them — that's  enough. 

In  our  winter  months  we  have  the  rain,  and 
the  special  finds  it  muddy  and  sloppy.  He  is 
not  like  his 

Eastern  Brethren, 

in  a  country  where  the  small  towns  are  pro- 
vided with  paved  sidewalks  as  well  as  paved 
streets,  but  has  to  encounter  mud  in  all  de- 
grees, and  in  summer  the  same  earth  is  parched 
and  ground  to  dust  so  fine  as  to  easily  find  its 
way  through  j'our  duster  and  leave  its  impress 
plainly  upon  your  clothing;  and  when  it  comes 
to  hotels,  how  some  of  the  boys  have  to  suffer! 

Well  do  I  remember  a  hotel  in  Utah,  several 
years  ago,  when  occasion  took  me  there  to 
adjust  a  loss,  and  with  the  principal,  a  fellow 
adjuster,  our  agent  and  the  appraisers,  after  a 
hard  day's  work,  we  went  to  the  hotel  to  get  a 
bed  and  to  get  some  sleep. 

My  friend  and  myself  occupied  one  room 
but  separate  beds,  and  he  tired  out,  at  once 
dropped  off  to  sleep;  while  I,  too  tired  to 
sleep,  lay  for  some  time  and  was  just  begin- 
ning to  get  a  little  drowsy  when  I  heard  my 
friend  turn  over  in  his  bed,  and  then  he  began 
to  scratch.     After  a  little   he  turned  over  and 

did 

More  Scratching, 

This  at  first  was  a  curious  feature  to  me,  but 
it  was  not  long  before  I  was  fully  initiated  in 
the  mysteries,  and  after  tossing  all  night 
woke  up  at  daylight  and  with  pin  in  hand  im- 
paled six  lively  fellows,  and  it  was  not  a  good 
day  for  bugs  either.  I  allude  to  this  little  ex- 
l^erience  to  show  what  the  special  has  to  en- 
counter. 

Of  course  this  is  but  one  of  hundred  and 
thousands  of  instances  that  might  be  related 
to  show  the  hard  way,  the  rough  road,  the 
many  and  various  features  which  are  encoun- 
tered in  the  life  of  the  adjuster  as  well  as  spe- 
cial. To  those  in  the  profession  who  in  this 
country  have  been  many  years  in  the  service, 
I  think  we  can  without  reserve  refer  to  this 
matter,  and  shall  have  not  only  their  careful 
words  of  commendation  in  this  respect,  but  at 
the  same  time  incidents  without  number  to 
show  the  many  difficulties  which  they  in  early 


days  have  been  obliged  to  meet   in   California 
and  its  vicinity. 

Taking,  therefore,  the  life  of  the  special,  it 
has  its  disadvantages;  to  one  who  is  not  pro- 
vided with  a  family  it  possibly  is   not  without 

Enjoyments, 

and  certainly  it  has  many  features  in  the  way 
of  change  of  scene  and  climate  and  experience 
to  commend  itself  to  them.  A  good  special 
is  always  in  demand,  and  the  better  the  man 
the  more  readily  can  he  find  a  market.  At  the 
present  moment,  while  writing  these  words,  I 
have  in  my  mind  a  special  in  this  field  who 
!  without  delay  or  trouble,  without  auxie'y 
passed  from  one  office  to  another,  enabled  by 
his  ability,  suavity  of  manner  and  general 
standing  among  the  country  agents  to  obtain 
employment  without  any  difficulty  whatever, 
and  it  is  to  be  commended  to  the  special  the 
fitting  himself  for  just  such  occasions  as  this. 
Changes  are  frequently  taking  place  which 
are  not  at  all  occasioned  by  his  lack  of  abil- 
ity or  other  reasons  by  which  he  is  compelled 
to  seek  other  occupations,  and  from  good 
standing  is  able  at  once  to  obtain  employment 
and  a  lucrative  position. 

The  Adjuster. 

The  adjuster  who  carries  out  the  objects  of 
the  association,  viz:  "this  association  was 
created  for  mutual  information  of  its  mem- 
bers, for  the  protection  of  the  interests  of  the 
companies  to  which  thej'  are  attached,  for  the 
advancement  of  harmony  and  sound  practice 
in  the  transaction  of  the  business  of  fire  insur- 
ance on  this  Coast, "will  certainly  have  per- 
formed nobly  his  part  in  the  work.  In  text 
books  we  have  been  given  the  definition  of  au 
adjuster,  have  been  told  of  the  manifold  and 
wonderful  qualities  that  should  be  combined 
in  one  man,  called  an  adjuster,  and  certainly 
jf  any  one  man  could  only  live  and  possess  all 
the  good  features  as  given  in  the  books,  and 
have  none  of  the  bad  ones,  that  man  would  be 
altogether  too  valuable  to  walk  the  streets. 
He  would  be  sought  after  by  so  many  that  he 
would  have  to  be  encased  in  glass  and  viewed 
only  as  one  does  a  specimen  in  a  cabinet.  Un- 
fortunately in  this  age  the  average  adjuster  is 
a  man  possessed  of  all  the  attributes  of  human- 
ity, and  can  hardly  be  said  to  be  perfect  ;  some 
better  than  others,  but  I  think  all  of  them 
trying  to  excel  in  their  profession. 

The  past  year  has  been  one  of  prosperity 


J 


!.] 


Coast  Review. 


to  tbo  coinpauiet,  and  the  statemeutH  shown 
present  some  very  iutereatiug  figures.  To  the 
committoo  on  statistics  wo  shall  look  for  tables 
and  ratios,  and  opine  that  when  the  commit- 
tee are  finished  you  will  agree  with  me  that 
the  choice  of  committeemen  was  well  made. 

To  the  members  of  this  association  the  fore- 
going remarks  are  commended,  and  while  iu 
the  year  past,  possibly,  the  meetings  may  not 
have  been  as  encoi;raging  as  we  should  have 
liked,  yet  I  trust  under  the  auspices  of  my  suc- 
cessor that  every  meeting  from  this  time  for- 
ward will  be  possessed  of  special  interest. 

I  commend  to  your  careful  consideration  the 
features  of  changing  the  constitution  and  by- 
laws with  regard  to 

Fixed  Committees, 
doing  away  with  them  and  substituting  there- 
for the  S3-stem  adopted  by  the  Underwriters 
Association  of  the  Northwest,  of  appointing 
members  to  write  papers  on  special  topics.  I 
believe  too  much  cannot  be  said  with  regard 
to  this  feature,  and  that  you  will  obtain  a 
greater  amount  of  interest  in  your  meetings  for 
the  future  than  by  pursiaiug  the  beaten  track, 
which  we  have  been  doiug  now  for  twelve 
years,  of  relying  on  committees  who  are  limited 
almost  in  line  of  thought  to  the  few  forms 
which  are  laid  down  by  the  association.  By 
adopting  the  new  system  there  seems  to  be  no 
limit  hardly  to  the  subjects  which  may  be 
brought  up  for  consideration  and  enlarged 
\ipon  for  the  advancement  of  the  profession  of 
underwriters.  I  fully  believe  that  this  will 
redound  to  the  credit  of  the  association,  and 
•will  do  more  to  produce  this  result  than  years 
^ill  under  the  present  method  of  procedure. 


Death  of  Charles  Stewart. 

Charles  H.Stewart,  the  actuary  of  the  Union 
<;eutral  Life  Insurance  Company  of  Cincinnati, 
died  of  consumption,  very  suddenly,  at  Los 
Angeles,  on  the  18th  of  February,  at  the  age 
of  33.  In  April  last  Mr.  Stewart  came  to  Cali- 
fornia, on  the  advice  of  physicians,  but,  un- 
fortunately, the  disease  of  which  he  died  had 
become  too  deeply  seated  to  yield  to  the  heal- 
ing influences  of  a  milder  clime. 

At  Los  Angeles  Mr.  Stewart,  having  partly 
recovered  his  health,  opened  the  Pacific  de- 
partment of  the  Union  Central,  and  as  man- 
4iger  did  a  comparativelj'  large  business. 

Mr.  Stewart  had  been  associated   with  the 


Union  Central  for  the  past  fourteen  years,  and 
since  1880  had  been  the  actuary,  the  duties  of 
which  he  filled  with  marked  ability.  He  was 
a  practical  insurance  man,  ambitious  and  en- 
ergetic, and  to  give  him  a  larger  field  of  use- 
fulness the  company  made  him  one  of  its 
managers  at  Philadelphia.  His  additional 
labors  probably  were  too  great  a  strain,  for  it 
was  while  thus  engaged  his  health  gave  way. 
A  friend  writes:  "Mr.  Stewart  was  one  of 
the  best  actuaries,  of  his  age,  in  tho  country, 
and  his  ability  as  an  insurance  man  was  of  the 
highest  order.  He  was  a  Christian  gentleman 
in  the  truest  and  best  sense  of  the  word.  The 
Union  Central  mourns  the  loss  of  a  faithful 
and  efficient  officer  and  an  able  manager,  and 
his  associates,  a  trusted  and  true  friend." 


The  Association  of  Marine  Underwriters. 
Third  Annual  Meelirig. 

The  third  annual  meeting  of  the  Associa- 
tion of  Marine  Underwriter's  was  held  at  the 
rooms  of  the  association  at  3  p.  m.,  on  Thurs- 
day, February  16,  1888.  The  meeting  was 
called  to  order  by  the  president,  Wm.  G%eer 
Harrison,  and  after  the  minutes  of  the  preced- 
ing meeting  had  been  approved  and  the  com- 
munications read  and  filed,  the  annual  reports 
of  the  secretary  and  treasurer  were  read.  Both 
showed  most  flattering  results. 

The  association  now  has  forty  active  and  five 
honorary  members.  The  former  comprise  the 
leading  resident  underwriters,  while  among 
the  latter  appear  the  names  of  many  distin- 
tinguished  for  their  learning  in  foreign  lands. 

The  secretary  also  reported  that  the  asso- 
ciation, through  its  officers,  had  been  iu  ac- 
tive correspondence  during  the  year  with 
the  "Institute  of  London  Underwriters,"  the 
"Liverpool  Underwriters'  Association,"  the 
"Merchants'  Shipping  and  Underwriters'  Asso- 
ciation of  Melbourne,"  the  "Underwriters' 
Association  of  Adelaide, "  the  "Marine  Uuder- 
wi'iters'  Association  of  Queensland,"  and  the 
"New  Zealand  Underwriters'  Association  of 
Auckland,"  and  were  iu  treatj-  with  the  Na- 
tional Board  of  Marine  Underwriters  of  New 
York  as  to  their  future  representation  on  this 
Coast.  The  report  also  gave  in  detail  the  title 
of  papers  read  before  the  association  during 
the  year  past,  many  of  them  being  of  great 
value  not  only  from  an  underwriter's  stand- 
point but  also  to  the  general  mercantile  com- 
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munity,  embracing  as  tbey  do  both  law  and 
ethics,  from  the  duty  of  a  master  to  the  obli- 
gfttions  of  a  nation,  all  showing  a  degree  of 
thought  and  amount  of  study  of  which  any 
association  might  well  feel  proud. 

The  treasurer's  report  was  highly  satisfac- 
tory, showing  a  balance  to  the  good  at  the  end 
of  twelve  months  of  seventy  cents  and  no  out- 
standing accounts,  thus  practically  reaching 
the  acme  of  a  financier's  ambition. 

After  the  approval  of  the  foregoing  reports 
the  next  order  of  business  was  the  election  of 
officers  to  serve  for  the  ensuing  year,  which 
upon  balloting  for  each  resulted  in  the  unani- 
mous election  of  F.  S.  Butler,  president;  H.  S. 
Smith,  vice-president;  and  H.  Durbrow,  secre- 
tary and  treasurer. 

The  association  then  adjourned  until  7  P. 
M.,  to  reconvene  around  the  hospitable  board 
of  the  Maison  Eiche,  where  had  been  pro- 
vided, under  the  auspices  of  the  able  commit- 
tee, Messrs.  Butler,  Durbrow  and  Rosenthal, 
a  bounteous  menu,  with  all  that  the  word  im- 
plies. At  the  appointed  hour  twenty  of  the 
members  answered  to  the  "call  of  the  roll," 
and  the  newly  elected  oflBcers  being  duly  in- 
stalled, they  gathered  around  a  most  beauti- 
fully decorated  table.  Grace  having  been  said 
by  the  secretary  (the  chaplain  of  the  associa- 
tion, J.  L.  Woods,  being  unavoidably  absent), 
dinner  was  served  while  the  orchestra  in  at- 
tendance rendered  choice  selections  from  vari- 
ous authors. 

After  the  inner  man  had  been  abundantly 
satisfied  (and  it  must  have  been  a  hardened 
sinner  who  was  not,  with  the  delicious  morceaux 
that  Mr.  Saulsman  had  provided),  the  newly 
elected  president  called  upon  Mr.  Farnfield  to 
respond  to  the  toast  of  the  evening,  viz:  The 
President  of  the  United  States.  Mr.  Farnfield 
responded  feelingly  and  beautifully,  tendering 
to  Mr.  Cleveland  an  Englishman's  homage  to 
the  man  who  holds  the  foremost  position  in 
the  world,  and  congratulating  the  people  of 
this  great  country,  both  citizens  and  those 
whom  the  speaker  thought  should  become 
citizens,  on  the  uniform  good  fortune  that  had 
always  followed  their  selection  of  a  chief 
executive,  and  disavowing  all  politics  and  par- 
ties complimented  most  highly  the  present  in- 
cumbent of  the  office,  whom  he  had  the  good 
fortune  to  meet  personally  when  he  was  Gov- 
ernor Cleveland,  bringing  to  a  close  his  felici- 
tous remarks  with  some  well-turned  compli- 


ments to  and  good  wishes  for  the  "  first  lady  of 
the  land." 

Secretary  Durbrow  was  then  called  upon  to 
respond  to  "  The  State  of  California,"  and  sa 
highly  was  his  effort  appreciated,  and  so  heart- 
felt seemed  his  good  wishes  for  the  "  Goldea 
State,"  that  fears  were  expressed  that  he  had 
either  been  dealing  in  land  or  that  he  was  en- 
tertaining some  idea  of  giving  up  his  chosen 
and  honorable  profession  for  that  of  a  real  es- 
tate agent  in  Lower  California.  He  disavowed 
both,  however,  and  gave  some  good  advice  in 
a  similie,  likening  this  great  state  to  a  "  milch 
cow,"  which  if  milked  too  freely  will  become 
in  time  dry  unless  the  end  which  receives  the 
nourishment  is  also  well  attended. 

As  this  closed  the  toasts  of  the  evening,. 
President  Butler  then  arose,  and  in  a  few  well- 
turned  remarks  called  the  attention  of  the  mem- 
bers to  what  was  required  of  them  if  they  de- 
sired the  association  to  continue  as  successful 
as  it  had  been  in  the  past.  Much  good  advice 
was  given  and  earnest  reqiiests  were  made 
that  all  members  would  unite  in  assisting  the 
officers  to  perform  the  task  set  before  them. 
He  thanked  the  association  for  the  honor  they 
had  conferred  on  him  in  their  selection  of  a 
president  for  18S8,  and  promised  to  do  all  in 
his  power  to  further  good  feeling,  and  to  ex- 
tend the  usefulness  of  the  association,  which 
although  yet  in  its  infancy  had  gained  an  en- 
vious notoriety  among  underwriters  through- 
out the  world.  In  conclusion,  he  proposed 
the  health  of  his  predecessor,  Mr,  Harrison. 

Mr.  Harrison  responded  by  thanking  the 
association  for  their  unvarying  kindness  to- 
him  in  the  past,  and  told  them  that  they  must 
at  all  times  push  their  association  to  the  front- 
That  without  aggression  in  business  nothing 
was  won,  and  that  it  was  necessary  if  they  de- 
sired to  reach  the  highest  pinnacle  of  their  pro- 
fession that  they  must  push  always  ahead 
never  stopping  for  a  set-back  and  never  allow- 
ing a  repulse  to  discourage  them.  He  then 
stated  that  he  had  prepared  quite  a  lengthy 
article  to  read,  which  by  their  kind  permission 
he  would  proceed  to  do. 

The  title  was,  "Shakespeare  as  an  Under- 
writer." It  was  quite  lengthy  and  vastly  inter- 
esting, showing  as  it  did,  great  study  upor» 
Mr.  Harrison's  part,  combined  with  an  obvious 
knowledge  of  all  of  Shakespeare's  writings- 
and  a  happy  faculty  of  grouping  them  in  an 
interesting  manner.     It  was  a  masterly  effort 
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aud  one  of  which  encb  individual  member  of 
the  association  was  proud  to  think  had  been 
produced  by  one  of  their  number. 

In  accordance  with  the  customs  of  the  asso- 
ciation the  president  then  called  for  the  pro- 
fessional papers  aud  speeches,  for  wliich  each 
member  had  been  given  one  day  to  prepare, 
the  subject  in  each  case  being  selected  by  the 
outgoing  chairman. 

Vice-President  Smith  was  the  first  called  up- 
on, and  responded  with  a  valuable  statistical 
paper  upon  the  "Shipping  Interests  of  San 
Francisco,"  showing  by  the  figiires  and  facts 
presented  upon  such  short  notice  a  familiarity 
with  the  subject  possessed  by  few. 

Mr.  James  followed  with  a  speech  upon 
"Collision  Liabilities,"  pointing  out  many 
of  the  inequities  of  existing  laws  and  the 
great  diversity  of  opinions  amongst  under- 
writers and  jurists  as  to  those  liabilities  and 
the  application  of  the  rules  of  adjustments 
pertaining  thereto.  Depending  on  memory, 
he  outlined  briefly  the  different  classes  of 
collisions  from  an  underwriter's  standpoint, 
and  discussed  the  various  decisions  of  courts 
both  in  America  and  abroad  as  they  came  to 
mind. 

A  paper  by  Mr.  Small  upon  the  subject  of 
"Floating  Policies"  was  both  interesting  and 
instructive,  giving  in  a  semi-humorous  vein 
good  advice  to  those  whose  misfortune  had 
obliged  them  to  enter  into  these  almost  one- 
sided contracts. 

Mr.  Alexander  gave  some  interesting  partic- 
ulars regarding  "Adjustments"  on  the  other 
side  of  the  big  pond,  and  thanked  the  associa- 
tion for  their  cordial  welcome  to  a  stranger 
who  had  "come  to  stay,"  pi'omising  to  try 
to  become  an  American,  and  complimenting 
the  association  on  the  fair  name  they  had  al- 
ready achieved  in  "Old  England." 

Mr.  Murray  gave  some  most  instructive  in- 
formation regarding  "Underwriting  in  the 
Orient,"  and  interested  all  by  his  entertaining 
remarks  as  to  the  views  and  methods  of  the 
varioi;s  sects  in  India,  where  underwriting  has 
become  a  regular  profession,  showing  a  re- 
markable familiarity  with  not  only  their  cus- 
toms, but  the  reasons  for  them,  and  also  a  vein 
of  humor  throughout  the  whole  that  stamped 
the  new  acqiiisition  to  the  association  as  a  gen- 
tleman of  M-it  as  well  as  learning. 

Mr.  Fowler  spoke  at  length  on  the  chances 
for  profit  in   "Eastern   Underwriting."     He 


thought  that  there  was  a  good  opportunity 
there  for  California  companies  to  add  mate- 
rially to  their  assets  if  proper  care  was  exer- 
cised. While  many  present  could  not  agree 
with  him,  his  argument  bore  weight  from  the 
knowledge  of  those  present  that  he  had  chanced 
fortune  by  "cisting  the  die"  and  entering 
a  field  whence  "none  has  as  yet  returned 
without  leaving  coin  behind."  Time,  however, 
will  tell,  and  if  success  attends  his  bold  ven- 
ture the  more  honor  will  be  his,  as  predeces- 
sors failed. 

Mr.  Levison  read  an  article  on  "Cotton," 
which  must  be  heard  to  be  appreciated — it  was 
most  humorous,  and  reflected  credit  on  the 
author.  "There  are  many  true  words  spoken 
in  jest,"  and  these  few  remarks  proved  no  ex- 
ception; under  the  mask  of  humor  was  hidden 
much  that  is  well  for  underwriters  to  remem- 
ber. Mr.  Levison  is  to  be  congratulated,  for 
if  any  Californian  can  underwrite  on  cotton 
and  still  have  sufficiently  buoyant  spirits  to 
"laugh  and  be  merry,"  he  is  certainly  worthy 
of  sincere  congratulation — unless  ''too  much 
cotton  hath  made  him  mad." 

Mr.  Fritschi  very  ably  presented  the  "  Out- 
side Port  "  question,  and  called  attention  to 
many  facts  in  connection  with  that  precarious 
business  that  it  would  be  well  for  all  to  re- 
member. Mr.  Fritschi  has  had  unusual  advan- 
tages of  observing  that  portion  of  the  Coast 
business,  and  his  remarks  were  accordingly 
both  interesting  and  instructive. 

Mr.  E.  L.  "Woods  made  a  strong  plea  for 
the  underwriters  in  England,  on  the  sub- 
ject of  "Overdue  Risks,"  referring  most 
particularly  to  those  cabled  here.  He  laid 
great  stress  on  the  timidity  of  ^English  un- 
derwriters when  vessels  became  almost  due 
and  blamed  the  higher  rates  charged  on  such 
vessels  in  England  to  this  characteristic.  The 
address  was  well  worded  and  most  interesting, 
but  hardly  so  convincing  as  would  be  the  ar- 
rival of  some  of  the  overdue  fleet  which  have 
been  reinsured  in  San  Francisco. 

Mr.  Spinney  read  a  few  notes  on  "Land," 
showing  more  by  inference  than  phraseology 
an  acquaintanceship  with  that  commodity  not 
to  be  easily  forgotten. 

Mr.  Okell  declined  the  proffered  honor  of 
trying  to  do  justice  to  the  "Ladies,"  and  the 
evening's  enjoyment  was  most  fittingly  con- 
cluded with  a  stirring  speech  by  Morns 
U.   Bates,    who,   while   doing  justice  to    the 
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"Press,  "pointed  out  many  enors  in  their  ways 
and  stated  a  truism  to  the  effect  that  public 
opinion  guided  the  press,  not  the  press  public 
opinion. 

At  12:15  the  orchestra  played  "Auld  Lang 
Syne,"  and  was  accompanied  by  a  full  chorus. 

Story  of  a  Decade. 

An  examination  of  the  figures  of  the  Old 
Hartford  Fire  Insurance  Company  for  ten 
years  discloses  some  interesting  comparisons, 
vididuct: 

January  1,   1888,  Assets S5,288,G03 

1879.      •'  2.3r,8,e88 

Increase  in  ten  years,  $2,929,915 

Premium    Income  In  1887, $2,455,310 

1878 1,508.011 

Increase  in  ten  years,  §947,299 

January  1,  1888,  Net  Surplus §1,936,259 

1879,  "  861,656 

Increase  in  ten  years,  $1,074,703 

The  Hartford  is  the  oldest  insuranca  com- 
pany in  Hartford,  the  home  of  insurance  com- 
panies, and  it  has  the  highest  tire  premium  in- 
come, and  its  shares  have  the  highest  book  and 
selling  values.  The  book  value  of  the  stock  is 
$255,  and  its  $100  shares  sell  for  $293.  Its 
net  surplus  exceeds  its  reinsurance  liability. 


Local  Agents. 

A  Paper  by  Jas.  H.  de  Veuve,  Bead  at  (he 
Twelfth  Annual  Meeting  of  the  Fire  Under- 
writers' Association  of  the  Pacific,  February 
20,  1888. 

In  presenting  this  paper  for  your  considera- 
tion I  trust  you  will  cast  the  mantle  of  kind- 
ness over  your  criticism,  and  bear  in  mind  that 
it  is 

A  Maiden  Effort, 

and,  in  the  language  of  the  poet,   think  that 
"  he's  done  his  level  best." 

I  presume  most  of  you  have  heard  so  much 
said  and  read  and  written  upon  the  sub- 
ject of  local  agents  that  it  is  sc  ircely  possible 
to  write  anything  further  interesting  or  in- 
structive, but  I  shall  endeavor  to  give  you  a 
synopsis  of  my  idea  of  conducting  a  local 
agent's  department,  guiding  the  local  agent, 
and  the  reasons  therefor,  and  also  to  give  you 
a  few  ideas  I  have  gathered  from  time  to  time 
irom  the  ranks  of  our  local  co-workers  as  to 
Low  the  local  should  be  dealt  with. 


In  the  first  place,  the  idea  a  large  number  of 
us  have  is  that  the  local  does  not  amount  to 
much  except  as  a  good,  faithful  (sometimes) 
old  horse,  harnessed  to  an  old  cart,  and  that 
the  special's  duty  is  to  come  along  with  his 
whip  of  superiority  and  drive 

The  Old  Fellow 
into  activity  by  laying  on  the  lash,  well  sprin- 
kled with  cajolery  and  "  buUdozery,"  so  the 
result  may  be  that  "  our  "  company  will  get  a 
new  risk  or  two  during  the  special's  visit.  To 
those  of  us  who  entertain  such  thoughts  I 
think  a  fit  punishment  would  be  for  us  to  be 
harnessed  beside  the  old  fellow  for  a  few  years 
until  we  are  fully  convinced  of  the  error  of  our 
ways. 

There  is  no  doubt  in  my  mind  that  if  we  de- 
sire to  preserve  our  business  and  secure  our 
companies  from  severe  and  frequent  losses,  we 
must  adopt  a  new  plan,  and  drive  the  "old 
horse "  idea  from  our  minds  by  making  our- 
selves believe  that  the  local  agent  should  be 
classified  as  the  vital  force  of  the  profession. 
To  do  so,  and  to  have  our  agents  think  so,  we 
should  endeavor  to  draw  them  closer  to  us  in 
every  way,  to  give  them  more  of  our  confi- 
dence, to  thoroughly  inculcate  that  our  busi- 
ness is  not  one  of  a  week,  or  a  day,  or  a  year, 
but  an  everlasting  and  honorable  one;  that 
the  agent  who  sends  us  a  large  volume  of  gen- 
eral premiums  is  not  so  much  loved  bj'  us  as 
the  one  who  exercises  care  in  the  selection  of 
his  risks,  although  he  reports  a  smaller 
amount. 

I  have  no  doubt  you  will  all  join  me  in  the 
assertion  that  the  prevailing  idea  amongst  our 
local  agents  is,  that  we,  that  is,  the  companies, 

Want  Premiums, 
any  and  all  kinds,  so  that  they  can  exhibit  a 
large  premium  income  when  they  strike  their 
balance  at  the  end  of  the  year.  For  such  ideas 
we  can  but  blame  ourselves,  for  we  have  en- 
tered into  such  hot  competition  with  each 
other  that  we  have  oftentimes  accepted  busi- 
ness from  locals  against  our  judgment  so  we 
might  give  them  the  idea:  '•  Well,  he's  a  good 
fellow,  and  his  company  is  a  nice  one  to  deal 
with  and  must  have  some  business,"  and  we 
get  it;  but  for  every  good  risk  we  receive  about 
three  bad  ones — for  have  we  not  as  good  as 
told  our  agent  we  were  willing  to  accept  a  bad 
risk  once  in  a  while  if  we  could  get  a  good  one 
in  return  for  it? 

To  do  away  with  ideas  of  this  kind,  which 
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San  Francisco,  California,  on  the  31st  day  of  December,  1887. 


Amount  of  Capital  Stock  paul  up  in  Cash. 


.$2,000,000  00 


ASXKTS. 


Loans  on  Bond  and  Mortgage. 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned'  by  Coinpaiiy '^i 

Casli  ni  Company  g  Office ' 

Cash  in  Bank.s 


Interest  due  and  accrued  on  all  Stockk'and  Loans,'  Boii'ds  'and'  'M'o'rteaceB 

Prennunis  in  due  course  of  Collection. .     .  iMongaBes 

Interest  due  and  accrued  on  Stocks  not  included  in'  "'  Market  Value  " 

''"yaZ;kl2,fo^46?Xr?r./lL'co'"|87'4T  ""  '""'^  already  paid'-Fl^e 'ins.' Co.' of 
Furn  iture,  Maps,  etc .' . . .        


637,500  00 
584,550  00 

4,363  56 
117,039  98 
25,806  29 
124,546  98 

1,437  50 

2,588  87 
19,786  02 


Total  Assets . 


..'?2,517,619  20 


I.I4RILITIKS. 
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Losses  adjusted  and  unpaid 

LoS  i"s:^^,;^^{lj;^^^^'"  «"«^^«'^-"«28:636-^ 

^"""cent ?.'"!"'"*  °"  ^"^  ^'^^^  running  one  year  or  less,  .s66i,'l'52  67';'  'reinsurance  SO'per 
^"^"rata^™"™^  °"  ^''^'^  ^^^^^^  ru'"ning'more't'han  o'n'e  year, 'si22,'d46'd6;"  reinsurance  p 
^"'"per^cent""!"  °°  *^''''"''  ''"'"  ^"''"'"^'  "j^'''"^'*'g'^t''°»  Ri'skV.$29;468'56;'  'rein'sumuc'e  100 

Gross  preuiiunLS  on  Marine  Ti'iiie  Ri"s"k.s;'  reins'u'r'a'iice'fifty 'percent 

brokerage  and  Reinsurance  Premiums  due  and  to  become  due. . . .' .' .' .'.'.'.".'.".'.'.' 


Total  Liabilities 


16,114  35 
27,555  62 
3,400  00 

330,576  41 

93,628  64 

29,408  50 
1,697  11 
11,382  05 

.S   513,762  68 


Net  Cash  actually  received  for  Fire  Preini 


i\<'<Mii:. 


Net  Cash  actiiaiiy  "received  for  Marine  p'renihims;  "! ;.'.'.'.'.' .' ^^   ?fS'^^2  I? 

Received  for  interest  on  Mortgages low  vi 

Received  for  interest  and  dividends  on  Bonds.  Stocks,  Loans',  and  f^in 'all 'other 's'o'^ws 


Total  Income. 


r\i>rm>iti:ki->. 


Nef  '^monn'/ n'TJ'l  ^'''J'^^  '"f'"'  '"J.'''",'^"'?  §''',871  30,  losses  of  previous  years 
Dividemirt!',  Stocldmldere  ('"eluding  «10,473  78,  lo.sses  of  previous  yeaj 


ears). 


Paid  or  allowed  for  Comuiission  or  Brokerage 

Paid  for  Salaries,  Fees,  and  other  charges  for  6'ffic'e'rs,  CJerks,'  'etc 

Paid  for  State.  National  and  Local  Taxes  

^"  4'i*^'fiin*'97""'^"''  r'"^  n^l;'^,!V''Vi"'''5^^'l''®'^"'''"S.  85.766  '42';'Printi'ng'aiui's'u'ppii; 
$13,640  27;  Traveling,  .sil2,043  49-  Sundries,  §33,074  22 


Total  Expenditures  . 


83.741  83 
§1,050,773  50 


371,980  50 
71.314  86 
90,000  00 

205,874  68 
53,381  15 
8,369  60 

65.524  40 

866,445  19 


LOUIS  SLOSS,  President, 

C.  P.  FARNFIELD.  Vice-President. 

Z.  P.  CLARK,  Secretary. 

PRINriPil,  omoF,  I 

410    PINE   STREET,    SAN   FRANCISCO. 
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may  be  entertained  by  our  locals,  and  to  draw 
them  closer  to  us,  we  should  put  them  on  a 
dift'erent  basis  by  making  them  a  sharer  of  our 
profits.  There  is  no  question  in  my  mind  that 
if  we  should  put  our  agents  under  direct  and 

Contingent  Commission, 
we  would  soon  do  away  with  this  very  perni- 
cious practice  of  accepting  all  kinds  of  hazards, 
and  that  our  agents  would  take  more  care  in 
studying  up  different  classifications  of  risks. 
By  so  doing  we  would  materially  advance  our 
interests  in  a  great  many  ways.  Our  locals 
would  not  then  want  to  adjust  any  of  their 
losses,  and  would  probably  lend  the  adjusters 
more  assistance  than  is  now  usually  done. 
For  would  they  not  be  losing  money,  as  well 
as  the  companies,  and  would  it  not  be  equally 
to  their  interest  to  assist  and  examine  closelj' 
into  every  loss  with  the  adjuster,  so  that 
every  cent  of  just  salvage  could  be  determined 
and  the  assured  should  get  but  his  just  dues? 
Would  not  our  agents  show  more  attention  to 
valuations  when  accepting  their  lines,  and 
would  they  not  enter  heartily  into  the  detec- 
tion and  prosecution  of  incendiaries,  for  each 
and  every  unjust  claim  against  the  company 
would  be  an  unjust  claim  against  themselves? 
I  think  they  would. 

Credit. 
Then,  again,  when  we  have  placed  our  locals 
upon  a  footing  which  will  draw  them  closer  to 
us,  would  it  not  be  well  to  segregate  the  good 
from  the  bad,  the  active  from  the  dormabt,  and 
the  honest  from  the  dishonest?  How  shall  we 
doit?  Certainly  a  very  excellent  .way  to  be- 
gin, and  the  only  way,  would  be  in  the  matter 
of  handling  of  our  moneys.  We  should  insist 
upon  all  premiums  being  remitted  to  us  by 
our  agents  every  thirty  days,  and  a  failure  to 
do  so  subject  the  local  to  the  withdrawal  of 
his  agencies.  By  adopting  a  rule  of  this. kind 
it  would  compel  the  negligent  agent  to  attend 
to  his  business  more  carefully  and  promptly  ; 
it  would  soon  unmask  the  dishonest  and  would 
force  from  the  business  a  large  number  of  so- 
called  agents  whose  only  plea  for  business  now 
is,  "my  managers  are  obliging,  and  if  you  will 
give  me  your  risk  I  will  wait  for  the  premium 
until  j'ou  are  ready  to  pay  the  same."  All 
specials  have  probably  had  agents  of  this  kind, 
and  time  and  again,  when  on  their  trips  of  in* 
spection,  have  had  policies  in  force  sixty  and 
ninety  days,  and  sometimes  longer,  turned 
into  their  accounts  with  the  legend  "canceled 


for  non-payment  of  premium."  We  should 
certainly  avoid  this  eye-sore  were  we  working 

on 

A  Thirty-Day  Basis. 

I  find  upon  laying  this  matter  of  the  thirty- 
day  remittance  before  the  agents  it  meets  with 
almost  unanimous  endorsement,  and  I  have 
made  an  especial  point  of  asking  their  opinions 
in  reference  to  same. 

A  few  years  ago,  when  I  was  a  local  agent's 
solicitor  and  knew  a  great  deal  more  about  the 
business  than  I  now  do,  I  had  the  audacity  to 
write  an  article  to  the  Coast  Review  entitled 
"  A  Local  Agent's  Plaint,"  in  which  I  scored 
the  appointment  of  "  cross-road  agents  "  as  an 
act  unworthy  an  intelligent  special  and  likened 
the  said  cross-road  agent  to  "the  bull  in  the 
crockery  shop."  My  article  met  with  such  a 
sarcastic  reply  from  some  gentleman  signing 
himself ''  manager"  (who  lives  not  a  thousand 
miles  from  Bed  Bin fif),  that  in  my  innocence 
I  was  "squashed,"  but  I  have  not  entirely  for- 
gotten the  "  cruss-roader,"  and  I  may  state  that 
I  think  the  appointment  of  them  is  a  great  in- 
justice  to  our  ambitious  and  loyal  locals  who 
make  the  insurance  business  their  priucipal 
pmsuit.  _ 

Fires  and  Their  Causes. 

A   Paper  by  Wm.  Sexton,  Bead  at  the  Tivelfth 
Annual   Meeting  of  the   Fire  Underwriters' 
Association  of  the  Pacific,  Feb.  24,  1888. 
President  Staples  pressed   me  into  service 
to  furnish  a  paper  at  this  meeting  "on  fires 
and   their    causes,"    and   in    turn    I    pressed 
the  members   of   the  association,  and   expect 
that  you  having  furnished  the  paper,  will  vote 
it  good  or  quietly  pass,  "yours  truly"  not  be- 
ing responsible  for  anything  contained  therein. 
To  press  the  members,   I  sent  each  one  a 
stamped  envelope  with  my  address,   and  the 
foUowiug,  and  herewith  g.ve  you  the  replies: 

San  Francisco,  Jan.  21,  1838. 
My  Dear  Sir: — I  promised  President  Staples  to  fur- 
nish to  the  association  a  paper  on  "  fires  and  their 
causes,"  and  as  this  calls  for  actual  "cold  facts," 
probabilities  or  theories  won't  do;  we  must  have  yojr 
experience  to  help  out.  P. ease  sit  down  (the  associa- 
tion meets  next  mouth)  and  write  what  you  know 
about  common  and  uncommon  causes  of  fires,  and  very 

much  oblige  Your  needy  friend, 

W'm.  Sexton. 
Reply  No.  1. 
Dear  Sir: — Your  characteristic  communication  of  21st 
covering  a  stamped  envelope  lies  before  me;  were  it 
not  for  the  fact  that  it  would  cost  me  two  cents  to  re- 
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tn-n  the  two  cent  stamp,  and  that  you  would  "  putine 
down  on  the  list"  of  thoBe  who  had  "stood  you  up" 
for  that  poor  sum,  I  should  sit  down  "  on  your  demand 
for  my  experience  with  "fires  and  their  causes." 
This  unqualified  term  "fires"  leaves  one  in  doubt  as 
to  which  experience  you  wish.  If  it  is  with  material 
fires,  in  which  insurance  companies  have  from  time 
to  time  felt  a  warm  interest,  a  curse-sore-eye  gibnce 
down  my  column  of  causes  reveals  a  startling  majority 
of  "  supposed  incendiary  "  over  all  other  well-defined 
causes.  If  you  refer  to  the  causes  of  the  fire  that 
"never  dies,"  judging  from  the  experience  of  others 
(not  having  kept  a  register  myself),  they  lie  in,  flrstf 
an  inexhastible  supply  of  brimstone;  and  second,  in 
the  ever  increasing  number  of  persons  dependent  up- 
on the  burning  lake  of  the  next  world  for  their  bread 
and  butter  in  this.  If  you  mean  the  fire  that  one  is 
sometimes  influenced  to  get  outside  of  by  the  genial 
local,  the  cause  of  its  fierceness  is  found  in  the  desire 
of  the  average  man  to  feel  rich.  Believing  that  you 
will  find  in  this  ample  reasons  for  discarding  It, 
I  am  yours  truly,  X.  Y.  Z. 

We  called  for  "cold  facts;"  he  gives  us 
theories. 

No.  2. 

Dear  Sir:— Your  circular  of  the  21st  has  just  been  re- 
ceived, asking  me  to  give  you  some  actual  cold  facts 
about  what  I  know  regarding  common  and  uncom- 
mon causes  of  fires,  and  in  reply  beg  to  siy  that  my 
views  are  on  file  with  the  Association  in  a  paper  on 
that  subject;  if,  however,  I  can  cudgel  Tip  anything 
new  you  shall  have  it.  Hoping  that  you  will  be  more 
successful  with  others,  I  remain  yours,  L.  C. 

Instead  of  cold  facts  we  get  a  cold  shoulder; 
have  not  heard  from  him  since. 

No.  3. 

Friend  Sexton  :— Your  appeal  for  assistance  received, 
and  to  help  you  I  have  overhauled  our  record  for 
years  and  give  you  what  I  find,  but  fear  that  our 
friends  of  the  association  will  say  "  rats."  We  have 
the  straight  losses  from  the  worn-out,  moth-eaten 
stove-pipe— cracked  chimney— children  and  rats  with 
matches  — badly-constructed  hearths  in  fireplaces- 
steam  boilers  and  steam  pipes  too  near  wood— lubri- 
cating oil  stolen  and  sold  by  the  engineer— Babbitt 
metal  stolen,  and  wood  put  in  its  place— fast-running 
belts  generating  electricity- and  a  lot  of  other  causes 
that  should  be  prevented,  but  are  not,  and  must  be 
charged  for  in  making  the  rate.  A  recent  fire  in  a 
store  window  in  Victoria  was  caused  by  the  sun's  rays 
from  a  lamp-reflector  focussing  on  an  umbrella.  A  fire 
in  a  big  new  silver  mill  was  caused  by  a  spark  from 
the  watchman's  pipe  falling  on  the  painter's  cast-off 
clothing.  We  paid  for  that  spark.  A  less  careful 
mill-owner  would  not  have  had  a  loss  from  employ- 
ing a  watchman.        Yours  truly,  G.  F. 

A  friend  in  need  is  a  friend  indeed.  No.  3 
came  in  in  good  time. 

No.  i. 

My  Dear  Needy  Friend:— In  reply  to  your  circular  of 
21st  I  will  say  that  I  have  no  facts  relative  to  fires  and 
their  causes  that  would  be  of  any  value  to  you. 

Believe  me  your  friend,  S.  I. 


This  from  one  of  the  most  active  and  ob- 
serving men  on  the  road,  is  discouraging;  will 
see  that  he  is  on  a  committee  next  session. 
No.  5. 

Dear  Sir:— I  cancelled  a  flour  mill  in  a  country  town 
because  it  had  been  changed  from  a  stone  to  a  roller 
mill.  It  burned  from  "  cause  unknown  "  within  three 
months.  Was  paying,  and  the  moral  hazard  A  1.  My 
experience  is  that  the  new  roller  machinery  cannot  be 
properly  fitted  in  a  cut  over  mill,  will  be  crowded  and 
cause  friction,  and  makes  a  hazard  that  cannot  be 
measured.    Better  "  keep  off."      Your  friend,    J.L. 

That  is  short,  but  is  worth  fourteen  pages  of 
excuses;  and  being  from  one  of  the  most  pru- 
dent and  successful  underwriters  in  the  city, 
will  do  "to  paste  in  your  hat." 
No.  6. 
Dear  Sir:— Our  sewing  girl  gathered  up  the  pattern 
scraps,  bits  of  thread  and  cloth  in  her  apron,  and  in 
emptying  them  into  the  grate  her  apron  ca\ight  fire, 
set  fire  to  the  mantel,  drapery  and  window  curtains, 
making  a  loss  of  50  per  cent,  on  the  policy.  I  cite  this 
case,  as  I  believe  it  to  be  the  duty  of  every  one  you 
call  on  to  do  something.  Yours,  J.  D.  M. 

He  don't  say  anything  about  the  girl;  she 
was  not  insured,  I  reckon. 

No.  7. 
Wm.  Sexton,  Esq.,  Dear  Sir: — You  ask  me  for  some 
cold  facts  regarding  the  caiises  of  fires.  Why,  bless 
your  underwriting  soul !  don't  you  know  that  the  hot- 
test lies  vfouldn't  tell  half  about  "causes?"  Careless- 
ness, Cussedness  and  Cupidity,  75  per  cent,  (equally 
divided);  Causes  (unknown),  20  per  cent.;  and  Com- 
bustion (spontaneous),  5  per  cent.,  make  the  five 
"C's,"  and  settle  the  whole  question.  What  is  the 
use  of  facts  and  figures — which  only  mislead — when 
estimates  are  easier,  more  satisfactory  and  more  truth- 
ful? Good  morning,  William;  next  time  ask  me  some- 
thing harder.        Yours  faithfully,  Cee.mka. 

Evidently  just  home  from  a  bad  loss  in  the 
back  country,  where  the  bedroom  furniture 
consisted  of  a  sack  of  straw,  a  blanket  and  a 
broken  window,  and  the  cuisine  of  pork  and 
yellow  soda  biscuit. 

No.  8. 

Dear  Sexton: — If  you  will  call  at  the  fire  marshal's 
ofiBce  you  will  find  causes  of  fires  that  will  make  the 
few  remaining  hairs  on  your  bald  head  stand  on  end. 
Samples  of  coal  oil,  very  few  of  which  are  up  to  legal 
standard,  and  some  that  will  flash  at  the  drop  of  a  hat. 
This  oil  is  not  for  use  under  boilers  in  factories, 
where  competent  engineers  are  employed  to  watch 
and  care  for  it,  but  is  for  use  in  families  where  the  oil- 
can is  kept  near  by  the  kitchen  stove.  You  will  also 
find  a  museum  of  pitch  pine,  sugar  pine,  common 
pine,  and  may  be,  incombustible  redwood  candlesticks 
covered  with  fireproof  tallow,  the  residue  of  burned 
out  candles,  which  Mr.  Marshal  picked  .up  and  brought 
in  from  pUces  in  the  city.  Mr.  Marshal  also  reports 
finding  bales  of  jute,  oakum  and  excelsior,  counters, 
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tables  aud  posts  used  for  caudle-bolders;   these  he 
could  not  confiscate. 

Yours,  in  fear  and  trembling.  Compact. 

A  look  ftt  that  museum  next  door  will  pay. 
The  "stub  caudle"  and  the  "hinged  gas 
bracket"  need  careful  attention,  particularly 
•when  examining  cellars  or  basements. 

No.  9. 
My  Dear  Boy:— Your  circular,  asking  for  cold  facts 
in  relation  to  "  fires  and  their  causes,"  received. 
What  is  the  use  of  figuring;  what  is  the  use  of  mud- 
dling people's  brains  with  so  much  trash?  Have  not 
our  insiirance  sharps  figured  rates  down  to  the  small 
end  of  nothing,  and  then  allowed  the  broker  and  the 
assured  to  cut  that  in  two?  This  remark  applies  East 
this  year,  where  the  surplus  of  1886  was  reduced  10 
per  cent,  in  1887,  and  may  apply  here  next  year.  Still- 
man  and  the  compact,  with  common  sense  instead  of 
fine-spun  theories,  kept  up  a  fair  rate  at  this  end,  and 
■will  enable  some  of  the  companies  to  pull  through 
another  year.  Brokers  and  assured  make  the  rate, 
and  brokers  and  agents  make  the  commission — used 
to,  before  the  compact,  aud  once  in  a  while  do  now — 
sub  rosa,  you  know.  Don't  spoil  our  bread  and  butter 
by  trying  to  teach  people  that  property  can  be  made 
fire-proof;  can't  make  it,  you  know.  Let  them  make 
the  hazard,  and  let  us  make  the  rate ;  we  take  it  as 
they  make  it.  Principal  causes  of  fires  are  tramp 
agents  and  irresponsible  brokers.  Pay  a  good  agent 
as  much  commission  as  you  do  a  poor  one.  Use  a 
little  more  horse  sense,  and  you  won't  be  called  on 
to  rise  and  explain  why  a  rough-board,  unbattened, 
shake-roofed  barn,  on  a  20-acre  lot,  is  worth  less  to  in- 
sure than  one  that  is  rusticed,  shingle-roofed  and  fire- 
proof painted  is  on  a  40-acre  lot;  or  why  horses  and 
mules  on  a  10,000-acre  ranch  are  worth  as  much  to  in- 
sure as  the  frame  barn  on  that  ranch.  Durn  your 
figures!  get  down  to  business. 

Your  disgusted  friend,  P.  D.  Q. 

That  don't  answer  my  note,  but  gives  us 
something  to  chaw  upon. 

No.  10. 
Dear  Sir:— lam  in  receipt  of  yours  of  21st,  asking 
me  to  help  you  out  on  fires  and  their  causes.  Now. 
friend  Sexton,  don't  you  think,  for  cold,  unadul- 
terated "  cheek,"  that  this  will  equal  any  amount  of 
mule  "meat"  that  you  have  ever  encountered  in  the 
mountains  of  Colorado  ?  I  have  my  hands  full  with  my 
own  paper,  for  the  information  and  delectation  of  the 
members  of  the  association,  and  not  a  single  word  yet 
•written.  Yours  very  truly,  N.  M.  O. 

A  fellow  feeling  makes  us  wondrous  kind.  I 
excuse  him;  hope  you  will. 

No.  11. 
Dear  Sir:— Yes;  I  have  a  cause  of  fire.  We  found, 
after  a  small  extinguished  blaze,  that  an  angular  piece 
was  broken  cut  of  the  terra  cotta  flue.  My  experience 
and  information  is,  that  terra  cotta  and  ironstone  pipe, 
all  the  same,  will  granulate  and  break  from  expansion 
and  contraction,  caused  by  heat  inside  and  cold  out- 
side; and  I  am  satisfied  that  this  is  the  cause  of  many 
fires.  Ever  yours,  H.  H.  G. 


Terra  cotta  flues,  [where  covered  in,  in  a 
buildiug,  are  not  much  better  than  stovepipes. 

No.  12. 
Dear  Sir:— In  reply  to  your  circular  of  21  st,  beg  to- 
say  that  a  big  fire  in  San  Bernardino,  some  years  ago, 
was  caused  by  spontaneous  combustion  of  8t?aw  bed- 
ding in  a  manure  pile,  and  I  am  certain  that  many 
fires  occur  from  wet  hay.  C.  John  Hexamer,  in  con- 
tributed papers  to  the  Spectator,  says  that  competent 
authorities  all  agree  that  dried  hay,  propeily  cured^ 
could,  under  favorable  circumstances,  ignite  sponta- 
neously on  becoming  wet.  Yours  as  ever,  J.  W. 

Mr.  H.  must  be  correct,  as  our  experience 
is,  that  hay-barn  fires  occur  about  the  time 
that  the  winter  rains  assure  a  good  next  sea- 
son' scrop;  awise  dispensation  of  Providence  to 
"keep  down  the  surplus"  by  means  of  the  rain 
that  produces  a  new  crop,  destroying  the  old 

one. 

No.  13. 
Dear  Sir: — Some  years  since  an  uncommon  cause  of 
fire  cost  us  $5,000.  The  grown  son  of  a  wealthy  farmer 
contracted  a  loathsome  disease,  and  his  physician ,^ 
believing  In  prevention  as  well  as  cure,  fitted  him  for 
a  "harem  guard."  A  bullet  and  a  cremation  scene 
ended  his  earthly  career,  and  his  burned  bones  were- 
found  in  the  ashes  of  his  father's  flO.OnO  dwelling. 
Yours,  F.  B. 

Will  some  of  our  compact  raters  figure  out 
what  should  be  added  for  this  class  of  expo- 
sure ? 

No.  14. 

Dear  Sir: — Your  circular  of  21at  received  and  noted. 
Fires  in  hotels  are  often  caused  from  the  hot  fat-kettle- 
used  to  cook  the  Saratoga  chip— to  fry  the  crisp  dough- 
nut and  to  soften  the  burned  leather  steak.  This  fat 
is  also  useful  to  start  the  fire  with.  This  kettle  some- 
times boils  over;  then  the  fat  is  in  the  fire,  and  the 
hotel  goes  up  in  smoke — cause  unknown.  Don't  say 
anything  to  a  hotel  Undlord  about  this,  as  his  hot 
fat-kettle  is  fire-proof.     Very  truly  yours,     D.  W.  T. 

Hotel  kitchens  should  have  asphaltum  floors,, 
brick  walls  and  iron  roof. 

No.  15. 
My  Dear  Sir :— I  find  the  following  uncommon  cause 
of  fire  in  the  Fireman's  Herald:  A  sponge  that  had 
been  used  for  some  time  In  wetting  an  emery  wheel  by 
capillary  attraction,  used  by  a  manufactvirer  of  plane- 
bits,  was  laid  aside  just  as  it  was  taken  from  th& 
wheel,  being  filled  with  minute  particles  of  very  hard 
steel.  In  time  it  became  dry,  lying  on  and  against 
pieces  of  wood.  After  lying  a  week  or  ten  days,  it  was 
found  to  be  a  living  coal  and  to  have  set  fire  to  the 
wood.  It  had  burned  the  twine  and  cloth  attached  to- 
it;  all  were  smouldering,  and  although  flames  had  not 
burst  forth,  they  would  have  done  so  in  a  short  time. 
The  pieces  of  wood  were  each  burned  to  a  depth 
of  a  quarter  of  an  inch  and  a  width  of  three 
inches.  When  the  sponge  was  broken  it  showed  that 
the  fine  particles  of  steel  had  been  thoroughly  dis- 
tributed in  its  interior.  The  cause  of  the  fire  was  the- 
rajiid  rusting  of  the  steel.     Yours  truly,        O.  L.  D. 
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Chemical  action  is  responsible  for  mauy  fires 
■charged  to  inceudiarism,  or  rats  with  matches. 
I  heard  of  a  ca-e  where  a  fire  was  started  with 
salt  water  and  irou  shavings. 
No.  ic. 

My  Dear  Sir:— In  adjusting  a  loss  ou  a  nice  $3,000 
•dwelling,  insured  for  $2,000, 1  did  not  get  at  cause  of 
fire  until  I  found  divorce  proceedings  on  band,  and 
found  that  the  assured  could  not  realize  except  at  the 
expense  of  the  insurance  company;  bis  fighting 
worser  half  wouldn't  sign  a  deed.  We  had  no  direct 
proof  to  figbt  on,  so  settled  at  a  discount,  and  refused 
to  lo  Ker  our  dwelling  rate,  on  the  ground  that  a  woman 
■was  around  to  look  under  the  bed,  to  smell  smoke  and 
to  care  for  the  risk.  Yours  truly,  J.  B.  D. 

Compact  rater  must  add  a  little  for  exposure 
of  divorce  court, 

No.  17. 

Friend  Sexton:— In  reply  to  your  needy  request  of 
21st,  I  send  this  from  -x  Berlin  piper:  A  question  be- 
fore a  Prussian  court  was— Could  fuming  nitric  acid 
occasion  spontaneous  ignition  ?  On  hearing  the  tes- 
timony, it  was  decided  that  the  .lar  had  leaked  and  the 
acid  had  come  in  contact  with  a  roll  of  woolen  cloth, 
whereby  the  latter  was  set  on  fire.  All  woolen  goods 
-and  all  hair  of  animals,  horn,  and  such  articles,  have 
the  property  of  igniting  when  in  contact  with  fumint,' 
nitric  acid.  Yours  D.  W.  C. 

Watch  woolen  rags  around  drug  stores,  or 
j)laces  where  acid  is  useJ. 

No.  18. 
Wm.  Sexton,  Esq.,  Dear  Sir:— In  reply  to  yours  of 
21st  I  can  give  you  local  experience  with  the  coal-oil 
lamp,  which,  like  a  gun,  is  dangerous— loaded  or  not 
loaded.  Here  are  two  cases  of  unloaded  danger:  In 
a  lawyer's  office  at  Los  Angeles  one  afternoon,  the 
chimney  of  an  uuligbted  lamp  flew  to  pieces,  and  one 
piece  struck  and  set  a  bunch  of  matches  on  fire;  and 
had  there  been  no  one  present,  would  probably  have 
burned  the  building,  and  been  another  case  of  "  cause 
unknown."  Another— At  the  old  Pacific  Hotel,  Tulare, 
-about  five  in  the  afternoon,  the  sun  shining  through 
^  window  and  through  a  clean  round  lamp  filled  with 
white  oil  set  the  paper  and  lining  on  the  wall  on  fire  ; 
tjurued  about  six  inches  wide  by  thirty  inches  long 
when  discovered.        Yours  truly,  C.  F.  D. 

We  have  enemies  in  every  direction. 

No.  19. 
Dear  Sir:  'V\'e  have  paid  a  number  of  losses  on  prop- 
•erty  burned  by  the  owners  when  insane. 

Yours,  C.  M. 

No  remarks. 

No.  20. 
■yVm.  Sexton,  Esq.,  Dear  Sir:— In  reply  to  your  begging 
screed  of  2l8t,  I  can  say  that  I  have  a  number  of  uu- 
-common  or  unlooked-for  causes  of  fire.  We  paid  $2,000 
for  a  town  library  hall,  because  a  young  man's  best 
girl  threw  off  on  him  and  went  to  the  dance  with  the 
other  fellow.  He  burned  the  hall  and  we  paid  for  thit 
■quarrel.  We  paid  fora  country  school-house  because 
■&  D.  B.  burned  it  to  lengthen  his  vacation.     We  paid 


for  a  large  private  academy  and  contents  because  the 
professor's  wife  was  jealous  of  a  lady  assistant,  and 
fired  the  building  to  fire  the  assistant.  We  paid  for  a 
school-bouse  that  did  not  set  in  the  right  place  in  the 
school  district  and  could  not  be  legally  removed.  We 
paid  for  our  share  ot  an  Arizona  town,  because  a  sa- 
loon-keeper got  married  and  his  former  lady  love 
burned  him  out,  and  burned  the  block. 

Yours,  D.  N.  J. 

We  pay  many  losses  on  incendiary  fires  that 
are  not  incendiary  losses— property  not  burn- 
ed to  get  the  insurance.  Can't  be  helped  or 
foreseen,  and  mtist  be  charged  for  in  the  rate. 

No.  21. 
My  Dear  Bro.  Sexton:— Your  favor  of  2l8t,  asking  for 
my  experience  with  common  or  uncommon  causes  of 
fires  came  duly  to  band,  and  found  me  very  busy.  I 
win,  however,  take  a  little  of  my  valuable  time  to  say 
to  you  that  I  have  not  made  a  study  of  fires  and  their 
causes  that  destroy  insurable  property  which  amount- 
ed to  about  $130,000,000  in  the  United  States  and  Can- 
ada in  1887,  but  as  a  friend  of  humanity  I  take  an  in- 
terest in  the  fire  and  the  cause  that  destroys  the  men 
of  the  nation,  and  burned  property  to  the  amount  of 
$260,000,(00  in  1887.  I  mean  the  consumption  of  cigars 
and  cigarettes,  which,  as  you  see,  costs  twice  as  much 
as  the  insurable  property,  and  not  half  as  much  noise 
made  about  it.  Now,  sir,  if  you  want  to  do  something 
for  suffering  bum  inity,  call  the  attention  of  your  asso- 
ciation to  this  subject  and  let  the  members  do  some- 
thing towards  remedying  this  growing  evil.  I  will 
take  pleasure  in  giving  you  further  information  and 
statistics  on  this  subject. 

Yours  in  brotherly  love,  B.  H,  F. 

The  brother  is  a  crank. 

No.  22. 
Friend  Sexton:— Your  association  meeting  reminder 
of  21st  received  and  noted.  I  had  a  grain  crop  loss  to 
settle,  and  on  arriving  ou  the  ground  found  that  three 
stacks  of  grain  had  burned.  Stacks  were  about  3C0 
yards  apart;  fire  started  on  the  sunny  side  of  each 
stack,  about  ten  in  the  forenoon,  and  as  fire  did  not 
spread  from  one  to  the  other,  the  cause  of  fire  was  un- 
known. I  adjusted  the  loss,  and  then  interviewed  the 
owner  and  asked  him  if  anyone  had  suggested  the 
cause  of  the  fire.  He  said  that  a  neighbor  suggested 
hit  phosphorus  in  a  wet  cloth  placed  in  the  stacks  in 
the  night  would  set  fire  when  the  cloth  dried.  I  asked 
him  if  he  had  had  any  phosphorus  on  the  place.  He 
said  no;  but  on  inquiry  I  found  that  he  bought  two 
cans  of  phosphorus  the  day  before  the  fire,  then  told 
him  that  when  he  wanted  his  coin  to  call  'for  it.  He 
never  called.  I  have  another  cause  that  we  Lave 
laughed  at.  In  San  Joaquin  Valley  last  summer  I  saw 
three  burnt  holes  in  a  fence,  caused  by  the  sun's  rays 
focus  from  the  bottom  of  a  milk  pan. 

Yours,  E.  L.  B. 

Don't  insure  over  half  value  on  grain  crop. 

No.  23. 
Friend  Wm.:— Hot  boxes  in  manufacturing  estab- 
lishment are  a  common  cause  of  fire;   the  last  one 
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rpportfid  is  the  Renton,  Holmes  &  Co.  big  mill  at 
Blakoly.    Please  note  auil  obIii,'e 

YourH  truly,  O.  C.  J. 

No.  24. 
My  Dear  Sir:— I  have  your  favor  of  21st,  and  am 
pleased  to  give  the  association  my  vlnws  on  fires  and 
tbeir  causes.  I  have  obsorved,  during  my  short  ex- 
perience as  a  special  agent,  that  insurance  men  are 
ever  ready  to  charge  all  unknown  causes  of  fires  to  in. 
cendiarism  by  the  assured  to  get  the  insurance  money; 
they  bring  to  mind  the  old  time  church  doctrine,  that 
credited  all  that  the  members  could  not  understand 
or  control  "  to  the  power  and  instigation  of  the  devil.' 
This  sweeping  charge  that  all  or  about  all  of  the  fires 
are  set  to  get  the  Insurance  money  has  a  discouraging 
effect  on  honest  insurers — leads  them  to  believe  that 
their  money  is  paid  out  to  frauds,  that  insurance  men 
are  careless,  that  the  rate  would  not  be  half  as  much  if 
we  would  not  over-insure  bad  men.  This  the  honest 
insurer  learns  from  the  adjuster,  and  knows  that  it  is 
gospel  truth;  this  makes  him  sour,  crabbed  and  cross, 
and  sometimes  prevents  good  men  from  insuring. 
Having  had  a  long  experience  in  other  lines  of  busi- 
ness, and  but  short  in  insurance,  I  have  a  better 
opinion  of  my  fellow  man  than  the  old  adjuster  seems 
to  have,  and  to  get  for  you  some  "  cold  facts  "  on  this 
subject,  I  find  that  from  February,  1851,  to  July,  1881, 
thirty  years,  there  were  368  arrests  in  San  Francisco 
for  incendiarism,  of  which  7'j  were  convicted.  The 
fire  marshal's  report  for  from  July,  18()5,  to  July,  1882, 
shows  4,828  fires,  of  which  570  are  reported  as  incendi- 
ary, being  about  12  per  cent.  Captain  White's  patrol 
report  from  1877  to  1887  shows  2,801  fires,  of  which  115 
are  incendiary,  being  about  4  per  cent.  Of  3412  fires 
and  alarms  in  New  York  City  in  1887,  all  are  accounted 
for  except  105— about  3%.  These  are  "cold  facts,"  Mr. 
Sexton,  and  I  respectfully  suggest  that  adjusters  be 
more  careful  and  not  charge  all  they  don't  know  about 
the  causes  of  fires  to  the  cupidity  of  the  assured.  I 
also  find  that  one-sixth  of  the  so-reported  Incendiary 
fires  in  San  Francisco  were  on  property  not  insured. 
Yours  respectfully,  M.  N. 

There  may  be  something  iu  M.  N.'s  notion 
worth  looking  into. 

No.  25. 
Dear  Sir:— In  reply  (o  yours  of  21st,  will  say  that  I 
believe  tha't  quick  settlements  are  the  principal  cause 
of  fires— money  is  paid  too  readily — projierty  realized 
ou  too  quick — more  delay  would  discourage  incen- 
diaries. Yours  truly,  K.  L.  M. 

"  No  pay  at  all  would  be  a  better  cure." 

No.  26. 
Friend  Sexton: — A.  late  paper  gives  cause  of  a  big 
flour-mill  fire  at  Rochester  to  be  leakage  from  Oil 
Co.'s  pipe  line,  leaking  gasoline  into  sewers,  which  ig- 
nited and  exploded,  burning  and  destroying  three 
flour  mills.  Another  paper  gives  causes  of  cotton  fires 
to  be  Negro  laborers  carrying  matches  in  their  wool 
and  losing  them  in  the  cotton. 

Yours  truly,  F.  S. 

The  colored  brother  should  not  have  any 
wool  where  the  wool  ought  to  grow. 


No.  27. 
Wm.  Sexton,  Esq.,  Dear  Sir:- 1  am  satisfied  that  the 
three  r/uarier-loss  clause  and  the  Co.  Insurance  clause  are 
our  only  salvation  against  so  many  fires.  I  have 
favored  these  clauses  for  years,  and  we  must  com"  to 
them  soon  or  companies  will  have  to  retire.  Hoping, 
that  the  association  will  recommend  them, 

I  am  yours  truly,  D.  W.  D. 

"  We  are  doing  well  enough;  let  well  enough 

alone." 

No.  28. 
Wra.  Sexton,  Ksq.,  Dear  Sir:— At  Albuquerque,  last 
September,  a  liveryman  was  driving  his  four-horse 
team  load  of  hay  into  his  building,  occupied  as  a  livery 
stable  ou  the  first  floor,  and  lodgings  on  the  second. 
The  load  was  too  large  for,  rind  jammed  in  the  door.  A 
lodger  up  stairs,  hearing  the  rumpus  of  the  driver 
and  team,  leaned  out  the  window,  lost  his  balance,  fell 
on  the  load  and  rolled  to  the  ground.  His  cigar  set 
fire  to  the  hay,  which  soon  biirned  down  to  fit  the 
opening.  Tt^;  horses  ran  away  with  the  burning  wag- 
on, and  ran  into  a  pond,  got  entangled  iu  the  harness 
and  were  drowned.  The  insurance  company  paid  the 
loss  on  the  building,  but  refused  to  pay  for  the  horses, 
and  a  lawsuit  has  grown  out  of  that  inquisitive  man'a 
cigar.  Yours,  J.  C.  A. 

That  company  is  probably  a  fiie  and  not  a 
marine  company. 

No.  29. 

Dear  Sii":  —A  pet  monkey  set  fire  to  the  yacht  Norma 
by  taking  matches  to  its  nest  of  oakum  and  rags.  A 
negro  had  his  scalii  burned  by  matches  in  his  wool 
being  ignited  by  the  friction  of  a  policeman's  club.  A 
fire  in  a  Leadville  millinery  store  was  caused  by  coal 
oil  flashing  while  being  used  to  rub  a  rheumatic  pa- 
tient.- A  fire  at  Bloomfield,  Nevada  county,  was  caused 
by  a  miner,  a  dog,  a  lantern,  and  a  can  of  coal  oil.  The 
dog  attacked  the  miner,  who  bursted  his  can  of  coal 
oil  on  the  dog,  which  caught  fire  from  the  lantern, 
then,  howling  with  pain,  the  dog  ran  undtrandset 
fire  to  a  building  and  burned  the  town. 

Truly  yours,  D.  S.  K. 

The  monkey  and  the  negro  story  may  be 
true,  but  the  dog  story  is  reported  a  make-up. 
No.  30. 

Wm.  Sexton,  Esq.,  Dear  Sir:— I  have  your  favor  of 
21st,  asking  for  my  experience  with  fires  and  their 
causes,  and  in  reply  beg  to  s.vy  that  I  don't  know  any- 
thing about  causes.  I  know  about  fires;  know  that 
we  have  fires;  know  that  combustibles  will  burn; 
know  that  our  building  materials  are  combusti- 
ble; know  that  we  build  our  buildings  with  com- 
bustible materials;  know  that  we  can't  afford  to  build 
with  non-combustible  materials:  know  that  it  would 
cost  too  much.  You  know  I'all  this.  All  insurance 
men  know  that  we  can't  afford  to  build'fire-proof s ; 
they  know  that  fire-proofs  would  cost  not  less  than 
twice  as  much  as  our  present  tinder-boxes,  on  which 
we  pay  an  average  rate  of  not  over  one  per  cent.,  or 
rate  enough  to  replace  them  in  one  hundred  years. 
They  know  that  the  simple  interest  on  the  difference, 
between  the  cost  of  fire-proofs  and  our  tinder-boxes 
at  say  3  per   cent,  per  annum,   would   replace  these 
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nnder-boxes  every  thirty-three  and  oue-third  years. 
You  know  that  it  is  cheiper  to  burn  and  rebuild  each 
one  hundred  years  than  to  bury  coin,  the  use  of  which 
would  replace  the  property  every  thirty  three  and 
one-third  years.  I  know  that  there  is  no  difference  in 
the  destruction  of  property  between  burning  and 
burying  it-either  is  a  destruction,  but  the  former  is 
the  less  cosily.  We  know  that  the  contents  burn  with 
the  buildings,  and  often  burn  the  buildings— contents 
tanuot  be  made  fire-proof.  We  know  that  the  fire  loss 
does  not  keep  up  with  the  increased  value  of  property, 
but  it  won't  keep  I'own,  because  we  keep  on  reducing 
the  premium  income.  Will  let  you  know  more  some 
other  time.  Yours  truly,  N.  E.  W. 

That  is  queer  figuring.  N.  E.  W.  makes  in- 
surance cheaper  than  interest;  guess  he  must 

be  mistaken. 

No.  31. 

Dcir  i;!ir:— In  building  my  house,  the  chimney  had 
to  be  carried  up  about  25  degrees  from  a  perpendicular, 
and  the  builder,  to  save  labor,  carried  o?ie  brick  wall 
up  straight  to  support  the  second  floor  joists,  leaving 
a  space  between  this  brick  wall  and  the  leaning  chim- 
ney. This  space  caught  shavings  and  chips  from  the 
second  floor,  and  a  short  time  since  these  shavings 
caught  fire  and  smouldered  a  day  or  two  before  being 
discovered;  the  heat  and  smoke  gave  us  notice,  and 
s.wed  another  fire,  "  cause  unknown."  Dishonest 
builders  oau.se  common  cause  of  fires. 
No.  32. 

Dear  Sir:— I  had  a  fire  in  a  wine  cellar  caused  by  the 
spirit  gas  or  vapor  from  an  empty  wine  cask  coming 
in  contact  with  a  light.  An  ordinary  big  oak  wine 
cask  will  absorb  25  gallons  of  wine;  and  when  empty, 
the  vapor  or  spirit  of  the  wine  will  evaporate  from  the 
•wood  into  the  cask,  and  will  explode  as  readily  as  any 
other  gas.  Yours  truly,  D.  L. 

Have  heard  of  a  number  of  wine  cellar  fires 
from  this  cause.    Lights  should  be  kept  away 
from  empty   wine  casks,  or   any  casks  which 
contained  spirituous  liquors. 
No.  32. 

Friend  Sexton:— I  find  a  hazard  connected  with  gaso- 
line stoves  that  is  new  to  me  and  may  be  to  a  majority 
of  the  association —  that  is,  filling  the  reservoir  with 
coal  oil  instead  of  gasoline;  mistaking  the  coal  oil  can 
for  the  gasoline  can.  The  gasoline  in  feeding  to  the 
burner  forms  a  gas  as  soon  ss  brought  into  contact 
with  the  hot  burner,  but  coal  oil  will  escape  in  a  burn- 
ing stream  and  fall  on  the  table  or  floor,  burning 
where  it  strikes. 

Yours,  Y.  F.  W. 

Should  make  a  big  skull  and  cross-bones  on 
the  gasoline  can. 

No.  33. 
Wm.  Sexton,  Esq.,  Dear  Sir:— Several  years  ago,  the 
family  of  Wilson  Holt.,  Esq.,  left  their  residence  in 
Paper  Mill  village,  N.  H.,  closed  for  a  short  time,  and 
upon  returning  found  the  table-cloth  and  the  table  in 
the  room  partly  burned,  the  fire  having  gone  out  for 
•want  of  draft.  It  was  found  that  a  glass  globe  con- 
taining water  was  standing  on  the  table  where  the 


sun's  rays  passed  through,  and  by  acting  on  the  prin- 
ciple of  the  sun  glass,  had  set  fire  to  the  table-cloth. 
Had  the  dwelling  burned  it  would  have  been  put  down 
to  incendiarism.  Yours,  R.  A.  G. 

No.  34. 
Dear  William: — In  a  Hmall  country  store  about  eight 
in  the  evening  a  falling  piece  of  tinware  grazed  and 
fired  a  bunch  of  matches,  which  set  off  a  pile  of  cotton 
bats,  making  a  good  blaze  which  was  easily  put  out. 
An  inventory  taken  a  short  time  before  led  to  an  in- 
vestigation which  showed  one  partner  up  as  a  "secret, 
black  and  midnight  thief."  The  stock  was  short. 
Now,  suppose  that  this  piece  of  tinware  had  fallen  at 
night  and  everything  but  the  books  had  been  destroy- 
ed. The  trouble  in  the  firm,  well  known  in  a  small 
town,  with  a  small  stock  overinsured,  I  leave  you  to 
fill  in  the  suspicion,  not  to  say  proof,  of  fraud  that 
such  a  state  of  affairs  would  furnish  good  grounds  for 
Yours,  F.  (i.  G. 

Yes;  that  would  have  been  a  clear  case  of 
fraud,  incendiary,  rats  with  matches  or  fric- 
tion—  a  big  policy  rubbing  against  a  small 
stock. 

No.  3.5. 
Wm.  Sexton,  Esq.,  Dear  Sir: — I  find  in  a  late  number 
of  Monitor  causes  of  fires  from  spontaneous  combus- 
tion, viz:  "A  barrel  of  shavings  from  oiled  wood, 
moistened  with  water,  burst  into  flames."  "Sea  Island 
cotton  caught  fire  from  cotton  seed  oil  mixed  with  the 
cotton;  the  cotton  had  been  ginned  in  a  roller  gin 
which  crushed  the  seed.''  "  Oil  from  a  barrel  contain- 
ing putty,  composed  of  whiting  and  boiled  linseed  oil 
set  the  floor  on  fire  under  the  barrel."  "  A  bunch  of 
engineer's  waste  placed  near  the  door  of  a  boiler,  spon- 
taneously ignited,  started  the  fire  in  the  kindlings  and 
fuel,  under  the  boiler,  and  made  steam  sufficient  to 
wake  the  watchman."  "  Moss,  colored  for  decorative 
purposes,  in  thin  paint  or  varnish,  charred;  but  the 
odor  led  to  its  discovery  before  ignition,  " 

Yours,  S.  L.  O. 

No.  36. 
Dear  Sir:- My   friend  W.  W.  S.    found  fire  in   his 
stored  wool,  caused  by  the  wool  getting  wet.    And  my 
friend  D.  W.  T.  had  a  fire  in  his  barber  shop,  caused 
by  spontaneous  combustion  of  hair  clippings. 

Yours,  L.  A.  T. 

We  can  accouut  for  the  barber-shop  fire  on 
the  supposition  of  "  red  hair;"  and  while  G.  C. 
probably  burned  his  fingers  fooling  with  wool 
and  whisky,  we  can't  see  how  wool  and  water 
could  make  a  fire. 

No.  37. 

My  Dear  Sexton: — Y^our  confounded  impudent  note, 
printed  at  that ,  was  duly  received.  Do  you  think  I've 
nothing  else  to  do  than  cater  to  your  laziueas;  dive 
and  delve  among  personal  reminiscences;  gather  to- 
gether in  statistical  form,  and  present  them  lucidly 
for  you  to  read  off  as  the  result  of  your  brain?  Not 
much !  What  do  you  want  of  cold  facts  ?  Don't  you 
know  we  deal  in  hot  facts,  and  aren't  you  aware  when 
nothing  is  left  but  ashes  the  loss  is  total?  Your  very 
note  Is  the  greatest  incentive  for  incendiarism.    Ain't 
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I  firing  up;  and  don't  you  think  the  "  cause  "  sufficient 
provocation  1    The  only  good  thing  in  your  plausible 

invitation  is— please'Bet  down— the  ass meets  nsxt 

month.    I'll  be  with  you.  M.  C. 

That  is  the  last,  if  not  the . 


.Damascus  Badlam. 

I  was  boru  bad;  my  parents  gave  me  a  bad 
name;  the  boys  call  me  Dam  Bad  for  short, 
and  I  like  it.  Wliat's  the  good  of  being  good, 
anyhow?  Now  I  go  to  school  when  I  don't 
play  hookey,  and  it  maks  me  tired  to  see  them 
good  boys  studying  awaj'  for  dear  life,  afraid  to 
look  np  or  whisper,  or  throw  a  paper  wad,  the 
teacher  is  all  the  time  watching  them  so  sharp, 
just  hoping  he  may  catch  one  of  them  so  as  to 
make  an  example  of  him.  You  betcher,  when 
I  prance  in  I  make  things  howl,  and  it  would 
amuse  you  to  see  how  the  teacher  has  to  be 
wiping  his  spectacles,  or  blowing  his  nose, 
or  regulating  the  stove,  or  fixing  the  window 
just  that  minute!  He  knows  I'm  bad,  but  he 
don't  want  to  see  the  proof  of  it,  for  it  would 
take  all  his  time  lickin'  me  if  he  treated  me  as 
he  does  the  good  boys,  and  he  darsn't  try  that, 
for  he  knows  I  would  bust  u^j  the  school  if  he 
did. 

I  don't  mind  telling  you  that  the  school  was 
started  for  the  express  purpose  of  keeping  me 
quiet.  You  see,  I  always  did  make  things 
pretty  lively  in  our  neck  of  the  woods,  cutting 
up  and  down  (principally  down),  getting  in  on 
the  apple  orchards  in  a  loose  and  independent 
style,  running  a  free  lance  into  the  biggest 
watermelons,  and  "sapping  the  vitalitj'"  of 
fresh  laid  eggs  in  a  way  that  made  the  other 
fellows  wonder  what  they  had  been  born  for, 
anyway.  So  the  folks  started  the  school,  and 
they  sent  a  committee  of  boys  that  they  thought 
would  have  some  influence  with  me,  because 
they  were  the  worst  boys  they  could  thiiik  of 
except  me,  and  they  begged  me  to  join  in,  and 
told  me  how  much  happier  we  would  all  be  if 
I  would  put  my  name  down  on  the  list  of 
scholars.  You'd  have  laughed  if  you  could 
have  seen  the  style  I  put  on  when  that  com- 
mittee showed  up.  I  told  'em  that  I  had  a 
contract  for  a  term  of  years  to  rob  henroosts 
for  a  city  poultry  dealer;  that  come  what 
might,  my  commission  merchant  must  have 
his  regular  supply  of  fruit  and  melons,  and 
that  they  knew  what  that  meant,  and  that  un- 
der my  physician's  instructions  I  would  be 
compelled  to  suck  eggs  all  my  life.    Do  you 


know  this  didn't  phase  'em  a  bit?  They  just 
said:  "  Baddie  (they  called  me  'Baddie'),  we'll 
twist  the  rules  anyway  to  suit  you,  and  give 
you  exclusive  privileges  in  the  particular  di- 
rections which  you  have  mentioned,  if  you  will 
only  come  in." 

Well,  it  seemed  to  me  as  if  this  last  proposi- 
tion looked  like  business,  as  it  gave  me  a  sort 
of  dead  thing  on  the  melon  and  orchard  and 
henroost  business  all  to  myself,  for  if  one  of 
the  goody-goody  milksops  should  ever  get  up 
courage  to  try  his  hand  in  my  line,  he  would 
be  barred  out.  But  I  didn't  let  on  that  I  was 
the  least  bit  willing  to  join.  So  they  kept  com- 
ing and  coming  and  coming,  and  telling  me 
how  anxious  every  one  was  that  "  that  Dam 
Badlam  should  come  into  the  fold."  They 
agreed  to  have  a  teacher  that  used  to  be  a  "free 
lance"  himself,  and  that  would  sympathize 
with  me,  and  would  see  that  the  good  boys 
didn't  pick  up  any  of  the  stray  apples  when  I 
shook  the  trees;  and  they  agreed  to  make  a  rule 
that  if  any  boy  left  the  school,  the  whole  thing 
was  busted,  so  this,  you  see,  made  me  "cock 
of  the  walk,"  for  they  all  know  they  must  treat 
me  mighty  fine  to  keep  me  in,  for  I'm  bad,  with 
a  big  "  B." 

You  ought  to  come  around  some  day  and 
visit  the  "Cornpatch  School."  "Cornpatch" 
is  the  common  name  for  it,  but  when  we  want 
to  be  high-toned  we  call  it  the  Polytechnic  In- 
terior Universitj',  and  some  of  the  boys  have 
gold  pins  with  P.  I.  U,  on  them,  but  I  just 
think  that  carving  the  letters  on  the  water- 
melons I  pick  out  is  good  enough  for  me. 

It  is  as  good  as  a  circus  to  see  the  good  boys 
try  to  live  up  to  the  rules.  They  start  in  and 
think  they  are  going  right,  then  first  thing 
they  know  thej'  run  slap  up  against  something 
that  means  different  from  what  it  reads,  and 
then  they  get  licked,  and  then  they  start  again, 
and  are  certain  they  are  right,  when  the  master 
makes  a  rule  for  that  "train  and  trip  only," 
as  the  railroad  tickets  say,  and  th^n  they  get 
licked,  and  finally  they  get  rattled  and  don't 
know  what  to  do,  and  don't  do  anything,  and 
then  they  get  licked,  and  then  when  they  see 
me  pulling  down  the  corners  of  my  eyes  at 
them,  as  thej'  lay  across  the  master's  knee,  it 
makes  'em  feel  happy. 

I  just  had  great  fun  the  other  day  with  a 
putty-blower,  and  hit  the  teacher  with  it.  It 
gave  him  a  pain  in  his  eye,  biit  the  putty  was 
there  to  glaze  it  with,  so  guess  it  was  all  right. 
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(This  is  a  joke).  The  Boarduiau  boy  hit  a  fly 
with  a  potato-blower,  aud  yon  ought  to  see 
what  ft  wLnliiifj  he  got.  He  blubbered  out  that 
that  Dam  Bad  boy  had  uot  been  punished  for 
using  his  putty-blower,  but  the  master  said 
his  ruling  was  that  there  was  uo  timilarity  be- 
tween potatoes  and  putty,  aud  that  the  latter 
had  nothing  to  do  with  the  case.  He  was  lucky 
he  didn't  get  whaled  again,  for  the  teacher 
could  just  as  easy  made  another  rnliug  that 
would  ha\e  given  him  one. 

I  told  the  teacher  one  day  that  il  I  were  one 
of  the  other  boys  I  wouldn't  stand  it.  He 
said  that  they  had  to  stand  it,  and  it  was  uo 
more  than  right  that  theyshoiild;  they  were 
born  good,  and  had  been  familiar  with  rules 
and  regulations  all  their  lives.  "  Do  you  sup- 
pose," said  he,  "that  an  untutored  child  of 
nature,  an  Apache  Indian,  who  whoops  up  and 
down  the  main  street  of  a  city,  clothed  in 
nothing  but  his  war  paint  and  a  scalping  knife, 
is  to  be  treated  the  same  as  a  good  young  dude 
that  walks  totteringly  along  in  a  stylish  cos- 
tume, aud  with  an  oversized  penknife  in  his 
vest  pocket  ?  Not  much.  The  latter  must  be 
'  run  in  '  for  carrying  a  concealed  weapon, 
while  the  former  must  be  conciliated,  must  be 
furnished  with  scalps  fixed  up  to  order  from 
the  nearest  hairdresser,  must  be  provided  with 
warm  blood  from  the  most  convenient  slaugh- 
ter house,  aud  every  precaution  must  be  taken 
that  nothing  be  done  to  excite  his  auger  in  a 
way  which  would  interfere  with  his  ultimate 
civilization.  "So  it  is  in  your  case,"  said  the 
teacher,  ' '  and  I  shall  always  rule  that  the  boys 
that  are  good  by  instinct  and  education  must 
toe  the  mark  to  a  hair,  but  that  the  greatest 
leniency  must  be  shown  to  one  as  depraved  as 
yourself.  lu  fact,  my  dear  Baddie,"  he  said, 
*' I  make  it  a  point  to  lick  the  other  boys  as 
often  as  I  can,  as  an  evidence  to  you  of  good 
faith,  and  as  a  proof  to  the  trustees  that  I  am 
a  strict  disciplinarian." 

Let  me  know  what  day  you  can  come  around 
to  the  P.  I.  U.  and  I  will  put  some  of  the 
other  boys  up  to  being  brave,  and  making  them 
think  they  can  do  the  same  as  I,  and  then  you 
can  see  them  get  licked. — California  Knapsack. 


That  was  a  useless  invention  of  the  Califor- 
nian  who  has  devised  an  electric  "umbrella" 
wherewith  to  cause  rain,  as  every  one  knows 
■who  has  failed  to  carry  an  umbrella  when  it 
"looked  like  rain." 


A  Model  Agent. 

While  traveling  through  Colorado  some  little 
time  since,  I  happened  to  hear  of  a  very  good 
thing  in  the  way  of  country  agents.  The 
story  runs  about  like  this: 

Some  few  years  ago,  in  a  remote  country 
town  having  a  bank  and  other  tirst-class  ap- 
pendagfS,  with  weekly  stage  communication 
with  the  outside  world,  lived  a  gentlemen  of 
cousiderable  intelligence,  well  known  in  the 
community,  and  whose  financial  reputation 
was  considered  excellent.  He  wished  to  become 
a  full-fledged  insurance  agent.  He  thereupon 
sat  down  and  wrote  to  one  of  the  secretaries 
of  an  Eastern  company,  stating  what  his  con- 
dition was  in  the  town, making  reference  to  the 
bank  as  to  his  financial  standing  and  integrity, 
and  requested  the  agency  of  the  company,  be- 
lieving that  he  could  do  a  good  aud  profitable 
business.  After  making  inquiry  the  st-crefary 
sent  forward  supplies,  together  with  commis- 
sion and  a  batch  of  policies. 

The  special  agent  who  had  charge  of  that 
particular  departmeut  was  not  at  home  at  the 
time,  and  somehow  in  the  press  of  business 
the  secretary  neglected  to  make  a  memorandum 
to  call  the  attention  of  the  special  to  the  fact 
that  this  agent  had  been  appointed,  and  re- 
quest that  he  call  upon  this  agent  and  make 
full  report  of  the  town  and  other  conditions.  So 
the  matter  rested  abotit  three  years,  when 
probably  the  supply  clerk  or  some  other  circum- 
stance called  the  matter  up;  and  the  secretary 
then  requested  the  special  when  he  visited  the 
vicinity  to  make  a  call  upon  this  appointed 
agent  and  ascertain  why  he  had  not  transacted 
some  business,  inasmuch  as  the  promises 
which  he  originally  made  were  "couleur  de 
rose,"  aud  he  expected  to  do  quite  a  large  and 
flourishing  business. 

So  in  due  time  the  special  visited  the  agent 
and  after  being  favorably  impressed  with  bim 
sat  down  to  ask  why  he  had  not  done  some- 
thing in  the  way  of  the  insurance  business. 
The  agent  turned  upon  him  with  astonishment 
and  said:  "Why  not  do  business?  My  dear 
man,  I  have  been  doing  business  for  the  last 
three  years;  have  done  a  fine  business.  The 
premiums  that  I  have  taken  in  amount  to 
nearly  ?4,500.  I  have  nearly  exhausted  my 
supply  of  policies  and  intended  to  make  an 
application  for  a  new  supply.  I  cannot  un- 
derstand   what     you    mean   by    not    doing 
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STATEMENT  OF  THE  CONDITION    AND  AFFAIRS 

OK  THK 

fiEKMANIA 

Fire  Insurance  Company,  of  New  York,  in  tlie  State  of  New  York,  for  llie  Year 

ending  December  31st,  1887. 

«- — sft-^S-— ^ 

Amount  of  Capital  Stock  Paid-Up  in  Cash,      -       -     $1,000,000  00 

ASSETS. 

Real  Estate  owned  by  Company 8   580,000  00 

Loans  or.  IJond  and  Mortgage 94,500  00 

Cash  Market  value  of  all  Stocks  and  Bonds  owned  by  Company 1,308.440  00 

Collateral  Loans 3,500  00 

Cash  in  Company's  Office 21,067  &i 

Cash  in  Banks 31790  76 

Interest  due  on  Collateral  Loans 86  33 

Interest  due  and  accrued  on  Bonds  and  Mortgages 2,735  00 

Premiums  in  due  course  of  Collection 129,380  40 

Rents  due  and  accrued 2,162  47 

Total  AsHETs §2,673,662  64 

LIABILITIES. 

Losses  Adjusted  and  Unpaid 8  31,167  50 

Losses  in  process  of  Adjustment  or  in  Suspense 34,340  53 

Losses  resisted,  inchKling  expenses 27,959  17 

Gross  Preniium.s  on  Fire  Risks  running  one  year  or  less,  §885,931  49;   reinsur- 
ance fifty  per  cent 442,965  74 

Gross  Premiums  on  Fire  Risks  running  more  than  one  year,  $820,547  53;  rein- 
surance pro  rata 465,087  55 

Total  Liabilities $1,001,520  49 

INCOME 

Net  Cash  actually  received  for  Fire  Premiums $1,218,099  75 

Received  for  Interest  on  Bond  and  Mortgages 3,759  66 

Received  for  interest  and  Dividends  on  Bonds,  Stocks,  Loans  and  from  all 

other  sources 70,990  68 

Received  for  Rents '• 26,947  39 

Total  Income §1.319,797  48 

EXPENDITURES 

Net  amount  paid  for  Fire  losses  (including  $70,089  17.  losses  of  previous  years)  .$  569,089  50 

Dividends  to  Stockhol.lers 100,000  00 

Paid  or  allowed  for  Commission  or  Brokerage 175,800  04 

Paid  for  Salaries,  Fees  and  other  charges,  for  Officers.  Clerks,  etc 84,341  56 

Paid  for  State,  National  and  Local  Taxes 24,690  72 

All  other  Payments  and  Expendituies 167,477  79 

Total  Expenditures $1,121,399  61 


GUTTE   c^'    F"rANK, 

Managers  San  Francisco  Branch  Office, 

No.  307  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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business.  Why,  just  sit  down  here 
and  I  will  show  you  the  amount  of  bus- 
iness I  have  done."  Whereupon  Mr.  Spec- 
ial and  the  agent  sat  down  and  went  carefully 
over  the  register;  found  that  he  had  is-ued 
policits  in  their  numerical  order,  all  appear- 
ing to  bo  in  good  shape  and  covering  as  if  he 
had  been  an  old  underwriter. 

"And,  by  the  way,"  said  Mr.  Agent,  "dur- 
ing this  time  I  have  made  my  regular  deposit 
of  the  premiums  in  the  bank,  and  everything 
is  in  good  form ;  and  in  these  three  years  of 
representing  your  company  I  have  bad  a  few 
losses,  which,  of  course,  has  reduced  the 
amount  somewhat.  I  will  call  your  attention 
first  to  the  Smith  loss;  that  was  caused  by 
defective  flue.  Of  course,  in  my  capacity  as 
agent  it  was  necessary  that  I  should  attend  to 
this  matter,  and  I  have  done  so.  I  have  paid 
the  loss,  which  amounted  to  $150,  and  taken 
receipt  therefor.  Then  there  was  that  Brown 
I0S.S;  that  was  caused  by  the  explosion  of  au 
oil  lamp.  The  damage  amounted  to — let  me 
see— $75,  yes.  Then  Jones  he  had  a  loss  of 
some  $300,  caused  by  sparks  on  the  roof.  That 
I  paid,  so  that  is  all  right.  Then  Jacobs  had 
a  loss  of  $200.  I  never  was  able  to  discover 
what  the  cause  of  that  fire  was.  At  all  events, 
the  amount  of  the  losses  that  I  have  paid  foots 
up  $725.  ^ow,  take  my  commissions  off  of 
this  business  (amounting  to  $675),  and  there 
is  in  the  bank  to  the  credit  of  the  company  the 
sum  of  $3,100.  If  you  wish  it,  I  will  give  you 
au  order  for  this  amount,  check  it  ;ip,  and  we 
will  sqiiare  the  thing  and  start  again." 

The  special  then  wanted  to  know  why  Mr. 
Agent  had  not  made  his  daily  reports,  and  sent 
copies  of  endorsements,  reports  of  losses,  etc., 
to  the  company;  whereupon  he  expressed  the 
greatest  astonishment  to  think  that  it  was 
necessary  to  take  any  such  course.  He'sui> 
posed  when  he  was  appointed  the  agent  of  the 
company  that  he  was  a  little  company  all  by 
himself;  was  to  issue  policies,  take  the  pre- 
miums, deposit  the  same  in  the  bank,  and 
simply  retain  his  commissions  from  the  same; 
that  the  balance  of  the  money  was  to  be  held 
in  bank  subject  to  the  company's  order,  or 
to  be  paid  out  in  the  event  of  loss.  The  ques- 
tion as  to  whether  losses  would  exceed  that 
amount  had  never  entered  that  agent's  head. 
Of  course,  after  due  instruction  by  the  special, 
he  left,  giving  the  agent  to  understand  that  he 
would  Fend  him  out  a  new  supply  of  policies, 


and  at  the  same  time  requested  that  hereafter 
all  daily  reports  of  policies  issued  should  be 
forwarded  in  due  course.— California  Kuap- 
sack. 


A  Timid,  Nervous  Man. 

I  never  was  a  timid  man,  I'm  a  pngiHst  by  birth, 

1  always  hated  uervouanesa  more  than  auytbiug  oa 

earth; 
I've  bragged  about  my  fearlessues?  when  I  was  in  my 

prime, 
Butof  my  change  I'll  tell  you  now,  and  tell  it  all  in. 

rhyme. 
So  if  you  will  attentive  be,  I'll  do  the  best  I  can, 
To  tell  you  of  the  sorrows  of  a  timid,  nervous  man. 

I've  battled  with  Old  Ocean  and  fotight  all  thro'  the 

War; 
I've  been  whipped  by  Johnny  Sullivan  and  never  got 

a  scar; 
I've  gone  down  in  a  diving  bell  and  up  in  a  balloon, 
I've  twinkled  with  the  other  stars,  and  sailed  around 

the  moon; 
I  never  once  was  rattled,  but  now  I've  changed  my 

plan. 
For  I'm  full  of  woes  and  sorrows— I'm  a  timid, nervous 

man. 

I've  re%d  about  the  engineer  who  threw  the  lever  back 
When  he  saw  a  headlight  on  the  curve,  and  but  a 

single  track; 
The  boy  upon  the  burLing   deck;— all  were  cowards 

along  o'  me — 
Till  I  got  a  lively  company,  and  took  its  agency. 
I  assumed  to  be  au  honest  man  and  keep  nay  skirts  bo« 

clear 
That  Stillman  couldn't  catch  me,  and  then  I'd  have  no> 

fear. 

Now  what  has  made  this  awful  change- for  I'm  not 

writing  stuff— 
What  is  the  fearful  trouble  that  makes  me  such  a. 

muff? 
It's  only  that  I  want  to  keep  :ny  premiums  at  the  top. 
My  expenses  at  the  miuijaum — my  losses  I  must  stop;. 
I  want  to  get  the  business  at  any  rate  I  can. 
But  Stillmau  and  the  "Union"  make  me  a  nervous 

man. 

I've  tried  to  smuggle  stables  through,  as  cfwe^inps  for  a 
beast. 

For  if  it  only  could  be  done  the  premiums  are  in- 
creased. 

The  cheerful,  rusty  stovepipe,  and  cotton  hanging 
loose, 

I  try  to  cover  as  I  may,  but  it  really  is  no  use; 

For  Stillman  and  his  horrid  ways,  his  fines  and  rep- 
rimand, 

Have  made  me  what  I  am  to-day  —  a  timid,  nervous 
man. 

So  I'm  nervous,  I'm  timid — a  timid,  nervous  man ; 

I've  got  to  leave  a  business  that  makes  a  timid 
honest  man.  — Ceemka,  in  Knapsack. 


I9S 


Coast    RevieW: 


[March, 


A  Question  of  Spoils. 

"Not  mauy  j'ears  ago,  and  uot  more  than  a 
thousand  leagues  from  tbis  i)lace,  a  certain 
grasping  monopoly  determined  to  g.itlier  into 
its  fold  three  bold,  audacious  companies  which 
Lad  the  hardihood  to  organize  and  announce 
themselves  as  "foruinst"  the  monopoly.  A 
committee  was  dispatched,  with  instructions 
to  gather  them  in  or  "  to  bust  things."  An  in- 
terview was  arranged  between  this  committee 
and  the  board  of  directors  of  one  of  the  com- 
panies. From  the  outset  it  was  evident  that 
if  there  was  any  one  subject  upm  which  the 
gentlemen  comprising  the  board  were  ignorant 
it  was  the  business  which  the  company  was  or- 
ganized to  transact.  It  can  easily  be  imagined 
that  questions  the  most  startling  were  asked, 
And  arguments  the  most  astounding  were  ad- 
vanced. One  member,  of  bucolic  appearance, 
said:  "As  I  understand  this  thing,  it  will  cost 
this  here  company  about  $700  a  year  for  its 
share  of  the  expenses.  Now, — (here  he  gave 
several  very  cunning  winks  to  the  other  direc- 
tors, with  an  air  as  much  as  to  say,  '  See  how 
/get  to  the  meat  of  the  matter ')—"  what  I 
-want  to  know  is,  what  is  our  share  of  the 
divvijs  to  be?" — Knapsack. 


Bureau  System  of  Adjusting. 

A  Paper  by  W.  L.  Chalmers,  Read  at  the  Twdfih 
Annual  Meelin'j  of  the  Fire  Umfericj-Uers'  As- 
sociation of  the  Pacific,  February  21,  1888. 
As  the  lawyers  often  say  in  court  when  try- 
ing cases,  I  was  taken  by  surprise  j'esterday 
when  on  looking  at  the  programme  I  found  my 
name  down  for  an  address  to  be  delivered  at 
the  beginning  o(  the  second  day's  proceedings 
of  the  association.  I  had  been  grateful  to  our 
president  for  leaving  me  severely  alone  when 
appointing  the  various  committees  for  the 
year,  but  I  feel  anything  but  grateful  now 
when  at  the  eleventh  hour  I  find  I  am  ex- 
pected to  say  something — subject  not  named. 
Now,  the  questions  which  presented  them- 
selves to  my  mind  were:  Was  there  time  to  pre- 
pare an  address  such  as  I  should  not  be  ashamed 
•of?  Second,  What  should  be  the  subject  of 
ihat  address?  After  thinking  the  matter  over 
I  decided  to  shirk  the  duty — the  more  so  be- 
cause I  really  did  not  know  what  to  speak 
About.  The  key-note  for  a  subject,  however, 
was  struck  by  the  secretary  in  his  report  when 


he  referred  to  the  death  of  one  of  our  mem- 
bers, the  late  John  M.  Thompson.  I  remem- 
bered that  last  year  our  deceased  friend  prom- 
ised us  a  paper  on  a  subject  which  had  uot 
bsen  touched  on  at  auj'  of  our  meetings,  viz: 
"  The  advantages  of  the  bureau  system  of  ad- 
justing tire  losses."  That  paper  never  came 
to  light;  it  was  lost  somewhere  on  tbo  road 
between  Southern  California  and  this  city  dur- 
ing the  storms  which  prevailed  at  this  time  last 
year. 

It  is  a  subject  of  vast  impDrtance  to  our 
business,  and  as  some  glaring  cases  of  extraor- 
dinarj'  heavy  adjusting  expenses  have  de- 
veloped during  the  past  year,  I  shall  occupy  a 
few  minutes  of  your  time  in  discussing  this 
subject,  Lut  in  a  very  informal  and  cursory 
manner. 

In  the  East. 

I  understand  that  such  bureaus  have  been 
established  in  New  York  and  Chicago,  and 
perhaps  elsewhere,  the  work  performed  being 
to  furnish  first-class  adjusters  to  any  company 
or  companies  having  a  loss  anywhere  within 
their  own  particular  stamping  ground,  the 
charge  being,  as  I  have  been  informed,  S15  to 
S25  a  day  and  expanses.  A  loss  occurs  at 
some  distant  town;  half  a  dozen  or  more  offices 
are  interested,  and  thev'  get  a  man  from  the 
bureau  instead  of  each  sending  its  own 
special,  thus  reducing  the  cost  of  adjusting  to 
a  minimum. 

On  the  Coast. 

Now  we  all  know  that  here  on  this  Coast 
nearlj'  every  agencj'  or  company  has  one  or 
two — some  of  them  three  or  four — specials, 
many  of  these  gentlemen  receiving  large  sal- 
aries, and  it  therefore  becomes  the  first  thought 
of  their  employers  how  to  secure  enough  out 
of  the  adjusting  fees  to  help  pay  these  salaries, 
losing  sight  altogether  of  the  fact  that  their 
companies  have  to  pay  so  much  more  than  had 
the  adjustment  b?eu  intrusted  to,  say  one  or 
two,  instead  of  half  a  dozen  or  more,  as  is  too 
often  done  by  us.  Gentlemen  now  here  in  the 
room  can  remember  several  cases  of  the  kind 
within  the  past  year. 

Specimen  Oases. 

Without  exactly  locating  these  cases,  I  will 
refer  to  three  which  ca'fiie  under  my  notice: 
one  in  Northern  California,  one  in  San  Fran- 
cisco, and  one  la  Southern  California. 

In  the  first  case  the  insurance  amounted  to 
S45,000;  the  los3  was  adjusted  by  eight  specials 
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fl,fter  Hoveu  clays'  work.  It  is  true  some  of  the 
gentlemen  did  not  do  much  work,  ])referring  to 
preserve  an  attitude  of  "innocuous  desuetude," 
but  they  put  in  their  bills  all  the  same.  Eight 
ninn,  railroad  fares  at  say  $12  each,  $9G;  hotel 
bills,  eight  men,  seven  days,  fG  a  day,  $336; 
eight  men  seven  days,  at  $15  a  day,  $840; 
total,  $1,272. 

Second  case,  in  San  Francisco  ;  insurance, 
f  23,000.  Nine  men  adjusting  fee  for  ten  days 
at  $15. 00— $1,350. 

Third  case.  Southern  California;  insurance, 
$94,000.  Nine  men  in  this  case.  I  was  not 
present,  but  one  of  the  adjusters  who  partici- 
pated in  the  adjustment  went  very  carefully 
over  the  figures  with  me  and  they  ran  up  to 
■over  $2,500.  The  loss  occupied  nearly  three 
weeks  in  adjusting. 

Please  note  that  the  above  does  not  include 
the  appraising  fees  or  anything  other  than  the 
fees  and  expenses  of  the  adjusters. 
Under  the  Bureau  System, 

Now  let  us  think  for  a  moment.  The  first 
oase  could  have  been  easily  handled  at  the 
most  by  two  men  at  an  expense  of,  say,  $418, 
a  clear  saving  of  $854.  The  second  case,  in 
San  Francisco,  could  have  been  handled  by 
one  man  at  au  expense  of,  say,  $150,  a  clear 
^ain  of  $1,200.  These  two  losses  were  settled 
by  appraisement  and  the  adjusters  had  not 
much  to  do.  Case  three,  in  Southern  Califor- 
nia, was  not  settled  by  appraisement,  and 
there  was  a  great  deal  of  work  connected  with 
it ;  but  I  venture  to  say  that  four  good  men 
out  of  the  nine  could  have  settled  the  loss  at 
an  expense  not  to  exceed,  say,  $1,500,  thus 
gaining  $1,000. 

"Fiiu  for  the  boys  but  death  to  the  frogs." 

An  adjusting  bureau  established  on  this 
Coast  would  save  the  companies  such  heavy 
bills.  But  passing  from  this  part  of  my  sub- 
ject, there  is  still  another  great  advantage  to 
be  gained  by  the  establishment  of  such  an  in- 
stitution here. 

Another  Advantage. 
Every  ]Daper  we  hear  read  at  our  annual 
gatherings  on  the  subject  of  "  losses  and  ad- 
justments," refers  very  pointedly  to  the  inter- 
ference of  brokers,  creditors  and  the  Board  of 
Trade  in  the  settlement  of  losses.  No  matter 
how  fraudulent  a  claim  may  be,  these  gentle- 
men insist  upon  pajmient  to  the  last  cent. 
When  the  adjuster  kicks,  as  he  but  too  often 


finds  occasion  to  do,  ofif  goes  the  claimant's 
f  rieudt  to  the  managers  or  general  agents,  tel- 
ling thorn  all  kinds  of  tales,  and  so  bother  and 
worry  these  gentlemen  that  they  often  back 
down  for  the  fear  of  perhaps  losing  a  few  pre- 
miums, and  take  the  settlement  out  of  the 
hands  of  the  adjusters.  We  can  all  recollect 
such  cases. 

Establish  a  bureau  of  the  kind  I  now  advo- 
cate and  when  in  walks  Mr.  Creditor  or  Broker 
with  his  story,  simply  say  "  the  matter  is  en- 
tirely out  of  our  hands  and  you  must  take 
your  grievances  to  the  adjusting  bureau,  who 
will  do  what  is  equitable  in  the  matter." 

The  very  short  time  allowed  me  to  prepare 
this  paper  prevents  my  going  as  fully  into  this 
important  subject  as  I  should  have  liked  and 
as  it  deserves.  I  trust  that  some  one  more  able 
than  I  am  will  look  the  matter  up  during  the 
year,  and  at  our  next  annual  meeting  give  us 
a  paper  on  the  subject  more  worthy  of  consid- 
eration than  the  few  hasty  thoughts  now  pre- 
sented. 

Before  concluding  I  will  ofifer  one  suggest- 
ion, and  that  is,  keep  your  specials  in  the 
field  where  they  ought  to  be,  inspecting  — 
weeding  out  bad  or  doubtful  risks,  thereby 
preventing  losses,  instead  of  calling  them  off 
to  adjust  any  loss  that  may  come  along  in 
which  you  happen  to  be  interested. 


Proper  Vice. 

A  Paper  by  Bernard  Faymonville,  Bead  at 
the  Ihvelfth  Annual  Meeting  of  the  Fire  Un- 
derwriters' Association  of  the  Pacific,  Feb- 
ruary  21,  1888. 

In  presenting  this  subject  I  shall  be  ob- 
liged to  confine  myself  as  much  as  possible 
to  such  of  its  causes  and  effects  as  may  relate 
to  insurance  business,  for  its  scope  is  a  vast 
one,  and  to  trace  it  in  all  its  ramifications 
would  require  more  time  and  research  than  I 
have  been  able  to  devote  to  it.  It  is  as  broad 
as  the  uuiverse  itself,  as  there  are  but  few 
things  which  are  not  burdened  with  some  vice 
or  hazard  peculiarly  their  own. 

Not  of  Recent  Attention. 
The  subject  of  proper  vice  is  by  no  means 
one  of  only  recent  attention.  It  is  mentioned 
in  the  Rules  of  Amsterdam  made  in  159S, 
wherein,  however,  it  relates  to  subjects  of  ma- 
rine and  not  fire  insurance.  The  bearings  of 
proper  vice  on  insurance  are  also  dealt  with  iu 
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Other  ancient  writings,  among  theui  the  Gui- 
don de  1ft  iler,  a  French  work  on  uihrine  con- 
tracts. Emerigon,  in  his  admirable  work, 
treats  of  proper  vice  and  quotes  ancient  laws 
and  regulations  written  in  the  tenth  century. 

Then  what  is  proper  vice?  That  question 
has  been  before  me  ever  since  our  worthy  pres- 
ident saw  fit  to  place  upon  me  the  duty  of  an- 
swering it. 

Groping  in  the  mist  and  obscurity  which 
still  surrounds  the  suV)ject,  we  encounter  two 
separate  species  of  vice,  both  of  which  have 
their  distinctive  features,  and  both  of  which 
are  important  in  their  bearings  on  our  busi- 
ness as  insurers.  For  the  purposes  of  consid- 
eration we  will  designate  the  tiist  as 
Intrinsic  Proper  Vice. 

This  consists  of  that  peculiar  natural  ten- 
dency to  decay  and  deterioration  which  is 
found  domiciled  in  nearly  all  orf;auic  matter. 
It  includes  such  causes  of  damage  as  are  rep- 
resented by  spontaneous  combustion  without 
external  influence,  the  spoiling,  spotting,  dis- 
coloration, corrosion  or  shrinkage  of  any 
chemically  constituted  substance,  either  liq- 
uid or  solid,  resulting  from  the  effects  of  cli- 
matic, elementary,  or  other  natural  changes 
upon  the  native  qualities  of  the  substance 
itself.  In  fact,  it  inchides  many  causes  of 
damage  and  deterioration  not  related  to  the 
insurance  business,  except  in  so  far  as  they 
may  be  the  means  of  reducing  values.  In 
this  case  the  vice,  or,  to  use  the  insurance 
phrase,  the  "  hazard,"  which  creates  the  dam- 
age is  intrinsic  or  proprietary  to  the  subject  — 
it  belongs  there  —  is  placed  there  by  nature, 
and  is  in  no  way  of  accidental  origin. 

The  second  species  we  will  name 
Extrinsic  Proper  Vice, 
and  embraces  the  susceptibility  of  artificial 
bodies  to  damage  from  being  put  to  tbe  uses 
and  jDurposes  for  which  they  are  intended  ; 
the  natural  consequence  of  the  service  for 
which  a  thing  is  designed.  As  examples  of 
this  vice  we  may  mention  the  injury  done  to 
chimneys,  stoves  and  fire  places  by  the  heat 
generated  therein  ;  the  damage  done  to  lamps 
by  reason  of  their  own  flame  ;  the  darkening 
of  walls  and  frescoes,  and  even  damage  to  fur- 
niture, occasioned  by  the  smoke  or  soot  cre- 
ated by  gas  jets,  lamps,  or  heating  apparatus 
while  performing  their  usual  functions,  or  the 
injury  done  to  dynamos  and  electric  wires  by 


being   charged  with   electricity   beyond   their 
carrying  capacity. 

In  the  tirst  instance  the  vice  is  an  endow 
ment  of  providence,  and  in  the  second  instance 
it  is  the  secondary  efl'ect  of  a  premeditated  act. 
In  lither  case  the  damage  and  destruction  may 
be  slow,  but  it  is  sure,  and  day  by  day  the 
value  of  the  property,  to  which  it  attaches,  is 
impaired  by  its  operation.  These  vices  first 
appear  as 

An  Element  of  Depreciation, 
often  developing  into  a  cause  of  fire,  and  not 
infrequently  terminate  as  the  basis  for  a  Liss 
claim.  Now  the  question  arises,  Where  does 
our  liability  as  insurers  in  such  cases  be^in, 
and  where  does  it  end  ?  We  may  premi  e  by 
repeating  the  well-known  maxim  that  wxidcnt 
must  be  the  primary  element  of  a  valid  loss 
claim,  but  it  is  by  no  means  an  accepted  prin- 
ciple that  all  accidental  fires  are  proper  loss, 
claims. 

The  results  of  some  premeditated  act,  or  the 
operations  of  some  naturally  endowed  quality, 
are  the  essential  components  of  proper  vice, 
and  it  may  therefore  be  safely  laid  down  as  a . 
rule  that  the  immediate  effects  thereof  are  not 
within  the  scope  of  ordinary  policies  of  insur- 
ance. It  must  be  borne  in  mind,  however 
that  the  direct  eff'ects  of  proper  vice  are  often 
the  cause  of  subsequent  accidental  damage,  for 
which  we  are  liable  in  so  far  as  it  pertains  to  . 
the  objects  so  subsequently  destroyed  or  dam- 
aged. 

A  Peculiar  Case. 

I  recall  a  peculiar  case  which  fell  to  my  lot 
for  adjustment  some  five  j'ears  ago.  The 
claimant  resided  in  a  southern  town  and  was 
in  the  habit  of  heating  the  rooms  of  his  dwell- 
ing with  an  ordinary  coal  oil  burner.  On  the 
morning  of  the  accident  the  burner  was  placed 
in  the  parlor  and  lighted.  Everything  appear- 
ing safe,  the  lady  of  the  house  went  about  Ler 
duties,  but  shortly  after  became  aware  of  the 
presence  of  coal  oil  soot  in  the  various  rooms. 
Going  to  the  parlor  she  found  the  oil  burner 
all  ablaze  and  the  room  full  of  oil  smudge  and 
smoke.  With  great  presence  of  mind,  and 
with  no  little  risk  to  her  personal  safety,  she 
picked  up  the  whole  outfit  and  carried  it  into 
the  yard,  then  returned  and  ventilated  the 
dwelling.  Scarcely  five  minutes  later,  on  look- 
ing out  of  the  window,  she  noticed  that  the 
laundry,  a  small  building  detached  from  the 
dwelling,  was  afire,  and  then  realized  that  ini 
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her  baste  and  excitement  she  bad  placed  the 
burning  oil  stove  dangerously  near  said  build- 
ing, with  the  result  stated.  The  claim  on  my 
company  which  soon  followed  included  the 
price  of  the  stove,  smoke  damage  to  the  drape- 
ry, carpets  and  furniture,  and  for  the  laundry 
building. 

Here  was  a  case  which  had  the  elements  of 
both  proper  vice  and  accidental  loss.  Natural- 
ly cuongh  it  was  contended  on  behalf  of  the 
assured  that  the  fire  became  accidental  the 
moment  the  flame  of  the  burner  assumed  larger 
proportions  than  was  intended.  This  position 
was  hardly  tenable,  however,  as  uud.er  that 
rule  insurers  would  be  liable  to  pay  for  nearly 
all  the  stoves  in  the  country,  as  very  few,  if 
any,  of  them  are  not  at  some  time  or  other 
during  their  existence  unintentionally  over- 
charged with  fuel  and  are  thus  damaged  or 
rendered  useless. 

I  settled  this  loss  upon  a  basis  which,  after 
further  thought  and  investigation,  has  in  my 
mind  cryst  dized  itself  into  a 
Rule: 

That  the  fire  insurer's  liability  for  loss  or  damage 
by  proper  vice  begins  only  when  the  fire  coinmuuicates 
to  objects  other  than  the  one  iu  which  it  originates. 
iSmcA  communication  must  be  a'tended  by  ignition,  and  any 
direct  loss  or  damage  caused  to  or  by  tlie  article  to 
which  the  fire  so  communicates  is  within  the  scope  of 
the  policy. 

Under  this  rule  the  claimant  referred  to  re- 
ceived pay  for  his  out-house,  but  not  for  the 
stove,  nor  for  the  smoke  damage  to  the  drape- 
ry or  furniture;  for  nothing  aside  from  the 
stove  itself,  the  domicile  of  the  proper  vice, 
had  been  igaited,  and  it  wis  natural  and  prop- 
er thit  tlfre  should  be  combustion  there.  The 
smoke  and  soot  which  occasioned  the  damage 
resulted  from  no  accidental  fire,  and  were  not 
chargeable  to  the  company.  Had  the  fire  of 
tbe  stove,  however,  ignited  some  adjacent,  iade- 
pendeut  object,  the  company  would  have  been 
liable  for  the  damage  done  to  and  bj'  the  burn- 
ing of  said  object,  and  also  for  the  damage 
done  by  the  smoke  arising  therefrom. 

Liability  for  Damage  from  Proper  Vice. 

Now  as  to  the  liability  of  insurers  for  dam- 
age resulting  from  proper  vice  I  tind  various 
authorities.  Concerning  "intrinsic  proj^er 
Tice  "  we  quote  Emerigon,  Section  9,  page  311, 
■where  he  says,  "Losses  proceeding  from  the 
proper  vice  of  the  subject  and  its  intrinsic 
-nature  ex  viiio  re'i  el  intrinscca  ejus  nttara,  are 


not  at  the  charge  of  insurers."  In  other  words, 
the  insurers  are  not  liable  for  losses  .sustained 
through  or  on  account  of  the  proper  vice  of 
the  subject  insured.  Nor  is  this  rule  a  mere 
conjecture  on  the  part  of  Emerigon,  for  he 
bases  the  same  on  the  decisions  of  the  Guidon 
and  the  Rules  of  Amsterdam.  Iq  this  view  of 
the  matter  Emerigon  is  also  sustaiued  by  Valin, 
a  noted  French  authority  on  insuraute,  who, 
in  his  commentaries  written  about  the  year 
1720,  says,  "Insurers  are  responsible  only  for 
such  damages  as  happen  through  casual  or  un- 
avoidable accident,  but  an  acci- 
dent is  not  that  which  happens  through  the 
defects  or  perishable  nature  of  the  thing  in- 
sured." The  priuciple  laid  down  by  these 
writers  seems  to  have  obtained  general  adop- 
tion, and.  I  think,  is  too  well  settled  to  need 
further  discussion. 

Extrinsic  Proper  Vice  Liability. 

Relating  to  the  liability  of  insurers  for  losses 
occasioned  by  "  extrinsic  proper  vice,"  I  find 
authorities  more  modern  than  those  above 
cited.  Probibl}'  the  most  competent  of  the.se 
is  the  decision  of  Judge  Dallas  in  the  case  of 
Austin  V.  Drew,  reported  iu  Volume  6,  Taunt, 
page  436,  and  which  decision  is  also  referred 
to  and  discussed  in  Volume  10,  Cushiugs' 
Mass.  Reports,  page  350.  The  points  in  this 
case,  in  brief,  are  about  as  follows: 

A  sugar  refinery  was  provided  with  the  i;sual 
furnace,  the  chimney  of  which  extended 
through  successive  stories  of  the  building 
above  the  roof.  Over  the  top  of  the  chimney 
was  mechanically  arranged  an  iron  regulator 
or  damper,  which  was  operated  from  the  fur- 
nace room.  On  the  morning  when  the  dam- 
age occurred  the  party  whose  duty  it  was  to 
attend  the  furnace  had,  through  negligence  or 
inadvertence,  failed  to  open  the  damper,  the  re- 
sult being  that  the  smoke  and  heat  which 
would  otherwise  have  escaped  up  the  chimney 
worked  its  way  through  the  sides  of  the  chim- 
ney into  the  upper  stories,  damaging  a  great 
quantity  of  sugar  by  overheating  and  smoke. 
The  owners  demanded  indemnity  from  the  in- 
surance companies,  claiming  that  they  had 
sustained  a  loss  by  fire. 

Judge  Dallas,  iu  rendering  his  decision  in 
favor  of  the  companies,  says:  "  There  was 
nothing  on  fire  which  ought  not  to  have 
been  on  fire,  and  the  loss  was  occasioned 
by  the    carelessness   of    the   plaintiffs    them- 
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selves."  Corumcutiiig  on  the  same  cnse, 
Phillips,  an  English  authority  on  insurance, 
says:  "The  damage  was  occasioned  by  the 
unskillful  management  of  the  machinery, 
and  not  by  any  of  those  accidents  from 
which  the  defendants  intended  to  indemnify 
the  plaintiffs." 

Ellis,  in  his  work  on  insurance,  page  25, 
says:  "In  order  to  recover  upon  a  policy 
against  loss  or  damage  by  fire,  it  is  not  suffi- 
cient to  show  that  the  property  has  been 
damaged  by  the  heat  of  fires  risnally  em- 
ployed in  manufacturing,  and  incurred  by 
the  negligence  of  the  insured  or  his  servants, 
beyond  its  usual  iiatensity." 

Beaumont  also  deals  with  the  question  of 
proper  vice,  on  page  37  of  his  work,  and  says: 

"  Where  a  chemist,  artisan  or  manufacturer 
employs  fire  as  a  mechanical  agent,  or  as  an 
instrument  of  art  or  fabrication,  and  the  article 
which  is  thus  purposely  subjected  to  the  action 
of  fire  18  damaged  in  the  process  by  unskillful- 
ness  of  the  operator  and  his  mismanagement  of 
heat  as  an  agent  or  iuBtriiment  of  manufacture, 
there  is  not  a  loss  within  a  fire  policy." 

These  authorities  would  seem  to  sustain  the 
rule  laid  down  by  the  writer,  at  least  to  such  a 
degree  as  they  apply  thereto,  and  any  proposi- 
tions advanced  in  said  rule  not  covered  by  said 
authorities  must  be  accepted  by  my  hearers 
only  to  the  extent  that  the  authors  opinion 
may  give  them  weight. 


The  Lion  at  Home. 


The  annual  meeting  of  the  shareholders  of 
the  Lion  Fire  Insurance  Company  of  London 
was  held  last  mouth,  and  the  report  of  the 
year's  work  was  presented.  The  premium  in- 
come last  year  was  over  §930,000,  a  slight  gain. 
Of  this  sum  less  than  S'lS.OOO  was  for  long 
term  business.  The  company  has  finally  closed 
its  French  accounts,  and  all  liability  from  that 
source  has  disappeared.  The  chairman  very 
sensibly  said:  "  The  income  for  the  year  does 
not  show  any  great  increase  over  last  year,  but 
that  is  a  matter  which  concerns  us  very  little, 
for  it  is  exceedingly  easy  to  make  your  pre- 
mium income  just  what  you  like."  He  refers 
to  the  American  business  in  these  words: 

"It  has  not  been  unsatisfactory,  for  we  have 
closed  the  account  with  a  profit,  for  which  W9 
have  to  thank  the  Pacific  Coast  branch.  The 
business  at  that  branch  has  been  exceedingly 


satisfactory,  quite  reversing  what  it  was  last 
year.  The  arrangements  I  alluded  to  at  our 
last  meeting  as  having  been  made  with  one  of 
the  best  offices  in  London  for  sharing  the  ex- 
penses of  management  have  been  carried  out 
with  the  greatest  satisfaction  to  us,  and  they 
had  the  efl"ect  of  giving  our  agent  almost  the 
best  or  one  of  the  best  and  largest  businesses 
in  California." 

In  England  the  usual  standard  for  a  rein- 
surance reserve  is  33  per  cent.  The  managers 
of  the  Lion  have  taken  the  trouble  to  observe 
the  losses  which  accrued  in  one  year  on  (he 
unexpired  risks  taken  In  the  previous  year, 
and  the  result  of  their  observations  was  the 
discovery  that  25  per  cent,  of  the  original 
premiums  covered  such  losses.  The  time  waa.j 
too  short  for  the  result  to  be  conclusive,  but  it 
presents  some  evidence  that  the  English  33 
per  cent,  standard  is  more  nearly  the  correct 
one  than  the  American  50  per  cent.  However,, 
the  Lion  has  a  52  per  cent,  resei've. 


Electric  Light  Pire. 

The  following  is  condensed  from  the  report; 
of  a  Miles  City  (M.T.)  paper:  Early  on  Thurs- 
day evening  some  mechanical  appliances  in  the- 
electric  light  box  at  P.  «fe  J.'s  burned  out,  and 
it  being  impossible  to  repair  it  at  that  hour  the 
switch  in  the  box  was  turned,  shutting  the  cur- 
rent off.  In  the  morning  about  5  o'clock  the- 
janitor  came  in  to  clean  up  and,  as  is  his  cus- 
tom, he  turned  the  switch  on,  not  knowing  of 
the  trouble  of  the  night  before.  By  doing  so 
the  current  was  released,  and  owing  to  the 
break  mentioned  did  not  make  the  proper  cir- 
cuit. The  current  jumped  a  gap  of  about  five 
inches  in  the  box  and  connected  with  a  piece  of 
metal  on  the  other  side.  The  intense  heat  soon 
set  the  box  on  fire.  The  janitor  located  the 
fire,  and  with  the  help  of  others  extinguished 
it,  but  could  not  have  done  so,  probably,  if  the 
unusual  strain  at  the  electric  light  station  had 
not  led  to  the  shutting  oflF  the  current  en- 
tirely. 

So  far  as  reported,  Kansas  premiums  last 
year  were  $1,939,480,  and  losses  paid  were- 
$1,057,108. 

Maine  premiums  aggregated  $1,396,876,  with 
$802,805  losses,  including  marine  figures.  Thft- 
fire  figurts  were  $1,125,597  and  $597, 119. 


i888.] 


Coast   Review. 


205: 


Pacific  Ooast  Statistics. 


A  Paper  by  W.  If.  Lowclen,  Bead  at  the  Twelfth 
Annual  Meetiwj  of  the  Fire  Underwriters'  As- 
sociation of  the  Pacific,  February  21,  1888. 

Au  examination  of  the  previous  reports 
made  to  this  association  by  the  committees  on 
statistics  shows  that  the  pliin  of  tabulating 
the  figures  was  first  adopted  by  Mr.  Carpenter 
in  1879,  and  he  carried  the  tables  back  as  far 
as  possible,  viz.:  to  1875,  that  being  the  first 
year  in  our  history  in  which   the   amount   of 


premiums  on  San  Francisco  business  was  ob- 
tainable. 

These  tables  become  more  valuable  with 
each  succeeding  year,  and  as  their  adoption 
hns  been  unanimous  since  the  date  above  men- 
tioned, the  present  committee  not  only  cheer- 
fully adheres  to  the  plan  but  heartily  recom- 
meuds  its  continuance. 

The  result  of  the  combined  efiforfs  of  the 
underwriters  in  California  during  1887  in  their 
never  ending  conflict  with  king  loss  and  hia 
army,  the  assured,  will  be  found  in  the  follow- 
ing tables: 


State  Business— Showing  Amounts  Written  by  the  Vamous  Companies,  with  Pbemiums  Received  There- 
on, Average  Rate,  and  Percentage  of  Losses  to  Premiums— 1887. 


Companies. 

Am'ts  Written. 

Premiums  on  Same. 

Average  Rate. 

Losses. 

Percentage  to 
Premium. 

$84,C07,7;i5 
108,234,714 
135,068,503 

SI, 381,097  14 
1,900,634  33 
2,299,022  42 

1.C4 
1.7G 
1.69 

§447,381  43 
734,315  46 
919,785  03 

32  38 

38.45 

40  00 

Total 

$327,910,952 

85,590,353  89 

1.71 

82,101,482  52 

37.59 

Amount  of   Fire  Insurance  Premiums,  and  Per  Cent,  of   Sums  Received  by  Each  Class   of   Companies. 


Companies. 

State. 

% 

City. 

;./ 

Total. 

/ 

California 

1909,757  40 
1,219,883  30 
1,250,907  11 

27 
30 

$471,939  68 

22 
31 
47 

$1,381,097  14 
1,909,034  33 
2,299,022  42 

25 

Eastern 

35 

Foreign 

37          :      1,042,055  31 

40 

Total 

$3,386,607  93 

$2,203,745  96 

- 

$5,590,3.53  89 

Compared  with  the  previous  years,  1887  has 
been  a  successful  one  in  this  State.  The  figures 
show  an  increase  of  §4:04,583  in  premiums 
and  a  decrease  of  $552,889  in  losses  from  the 
totals  of  1886.  It  is  true  that  1886  was  not 
much  of  a  year  to  boast  of;  the  loss  ratio  had 
run  up  to  51.18  (which  was  higher  than  the 
average  of  the  past  seventeen  years  by  5.72), 
in  spite  of  an  increase  from  1.60  in  1855  to  1.68 
in  1886  in  the  average  rate  obtained.  The  ex- 
cessive loss  ratio  in  1886  was  chargeable  in  some 
degree  to  the  extraordinary  losses  in  San  Fran- 
cisco, which  in  that  year  exceeded  the  average 
by  28.27.  This  only  goes  to  prove  that  when  it 
is  not  one  thing  it  is  another,  and  so  long  as 
the  uncontrollable  power  of  loss  is  an  element 
in  the  prosperity  or  adversity  of  underwriters, 
there  is  nothing  certain  in  the  results  unless 
we  bet,  and  even  then  we  are  liable  to  lose. 

We  find  in  segregating  the  figures  that  Cali- 
fornia companies  obtained  an  average  rate  on 
their  business  in  1887  of  1.64,  Eastern  com- 


panies 1.76,  and  foreign  companies  1.69,  the 
loss  ratios  showing  up  as  follows:  California 
companies  32.38,  Eastern  38.45,  and  foreign  an 
even  40  per  cent.  The  average  rate  obtained 
on  all  the  business  written  in  Califfornia  was 
1.71,  an  increase  of  three  cents  over  1886,  the 
loss  ratio  being  37.59,  a  decrease  from  the  re- 
sults of  1886  of  13.59.  A  further  division  of 
the  figures  show  that  the  premiums  on  State 
business,  exclusive  of  Sau  Francisco,  went 
into  the  coffers  of  the  various  classes  of  com- 
panies in  the  following  proportion:  California 
27  per  cent.,  Eastern  36  per  cent.,  and  foreign 
37  per  cent.,  while  the  city  premiums  were  ab- 
sorbed as  follows:  California  22  per  cent., 
Eastern  31  per  cent.,  and  foreign  47  per  cent,  j 
the  totals  for  both  city  and  State  averaging  2-5 
per  cent,  to  California  companies,  35  to  East- 
ern, and  40  to  foreign. 

In  looking  back  over  the  reports  on  statistics 
made  from  time  to  time  to  this  association,  it 
occurred  to  this  portion  of  your  committee 
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that  eveiytbiug  was  favorable  to  a  glance  over 
the  results  obtaine-1  iu  tbe  years  gone  bj',  and 
that  perhaps  such  a  retrospective  survey  would 
not  be  altogether  valueless  iu  shaping  the  course 
of  future  events  in  our  field;  at  any  rate,  if  noth- 
ing more  came  of  it  than  the  advantage  of  hav- 
ing the  figures  iu  condensed  form  for  ready 
reference  by  carrying  them  forward  aud  classi- 
fying them,  I  felt  that  even  this  would  pay  for 
the  labor  involved. 

Aetiug  upon  this  idea,  I  have  gone  back  over 
the  figures  in  each  case  to  such  dates  as  relia- 
ble statistics  could  be  found,  and  have  pre- 
pared a  series  of  tables,  and  diagrams  illustra- 
ting them,  to  which  your  attention  is  called. 

The  lessons  drawn  from  these  tables  are  not 
considered  by  any  means  exhaustive;  and  in 
placing  before  you  the  experieuf^e  of  tire  insur- 
ance companies  in  California  for  the  past  sev- 
enteen years  in  a  condensed  and  graphic  form, 
I  hope  for  one  thing,  viz:  that  abler  minds 
than  mine  will  draw  lessons  from  them  which 
will  result  in  permanent  good  to  the  business 
and  be  a  barrier  iu  the  way  of  those  inclined  to 
break  awaj-  from  the  restraints  now  surround- 
ing us. 

Adequate  Rate. 

The  subject  of  an  adequate  rate  for  the  r'sk 
assumed  is  as  vital  iu  fire  as  it  is  in  life  iusur- 
ance,  but  the  difi&culties  in  our  case  as  com- 
pared with  those  met  by  the  life  actuary  in 
estimating  this  adequate  rate  are  very  much 
greater.  They  would  be  much  nearer  equal  if 
epidemics  were  as  frequent  as  conflagrations, 
and  the  moral  hazard  were  eliminated  from  the 
risks  we  accept.  However,  we  are  not  desti- 
tute of  ma'erial  for  arriving'  at  an  approximate 
equation)  and  if  this  material  is  put  in  proper 
shape,  it  only  remains  for  experts  to  figure  the 
results  and  the  companies  to  act  upon  them, 
if  our  business  is  to  be  anything  more  than  a 
grand  system  of  gambling. 

The  first  table  to  which  j'our  attention  is 
called  is  one  that  is  governed  entirely  by  our 
lord  and  master,  loss.  Every  other  detail  of 
our  business  is  controllable  except  this.  Kate, 
commission  and  general  expense  can  be  r.iised 
or  lowered  .at  will  —  the  fire  waste  remains 
uncouquered.  Yesterday  it  encouraged  a  re- 
duction in  rates  and  a  return  to  loose  practices 
by  a  low  loss  ratio;  to-morrow  it  will  ruin  com- 
panies by  the  dozen  who  have  fogotten  its 
power. 

This  table  is  based  upon  the  amount  written 


(less  re-insurances  and  cancellations)  by  the 
companies  doing  business  iu  California  from 
year  to  year  since  1871.  I  had  hoped  to  be  able 
to  present  this  to  you  on  a  basis  of  the  insurable 
value  of  property  in  the  State,  and  through  the 
kindness  of  the  secretary  of  the  State  Board 
of  Equalization  the  figures  were  procured,  but 
an  examination  proved  their  worthlessness  for 
the  purpose.  The  different  methods  adopted 
in  assessing  property  values  from  year  to  year, 
particularly  at  the  time  the  new  Constitution 
took  effect,  rendered  these  estimates  untrust- 
worthy, and  caused  a  return  to  the  basis  of 
risks  covered  by  the  companies;  perhaps,  how- 
ever, we  are  not  far  from  the  truth,  as  keen 
compelitiou  keeps  the  amount  written  pretty 
close  on  the  heels  of  increased  values. 

Fire  Waste. 

Iu  1871  we  find  the  fire  waste  on  insured  prop- 
erty to  have  been  sixty-five  cents  on  the  hundred 
dollars,  as  shown  bj'  diagram  No.  1,  which  was 
twelve  and  a  half  cents  above  the  average  of  the 
seventeen  years.  In  the  followin;:?  year,  without 
apparent  rhyme  or  reason,  it  fell  to  thirty-three 
cents.  For  the  ten  years  from  1872  to  1881  we 
had  a  period  of  comparative  enjoyment,  with 
just  enough  variation  in  the  monotony  to  keep 
us  awake.  In  1882,  however,  an  advance  is 
made  to  sixty  cents,  and  in  1884  a  decline  to 
forty-four  cents,  as  if  the  king  had  gone  into 
seclusion  and  training  for  his  grand  efforts  iu 
1885  aud  1886,  in  which  latter  year  all  former 
figures  were  eclipsed.  The  loss  to  amount  wiit- 
ten  reached  eighty-six  cents,  and  I  leave  you 
to  figure  out  where  we  would  have  been  at  the 
end  of  that  year  if  rates  had  not  been  just 
what  they  were.  We  find  a  comfortable  falling 
off  in  1887  to  sixty-four  cents,  but  even  this  is 
much  above  the  average,  and  can  hardly  be 
considered  a  safe  index  as  to  which  way  the 
line  will  point  in  1888.  The  only  conclusion 
we  can  draw  from  this  is,  that  the  ratio  of  loss 
to  amount  written  is  a  very  uncertain  quantity, 
aud  such  being  the  case,  it  is  surely  the  part  of 
wisdom  to  be  prepared  for  any  emergency. 

We  will  leave  this  table  for  a  time  and  re- 
turn to  it  later,  when  a  curious  if  not  instruct- 
ive combination  will  be  made  with  an  element 
which  may  or  may  not  govern  its  fluctuations. 

Loss  Ratios. 
Coming  now  to  table  No.  2,  we  have  the  var- 
iations of  losses  to   premiums   for  the  period 
covered  by  table  No.  1.    There  is  a  marked 
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Statement  of  tl^e  Oondition  and  Affairs 

OK     Till-: 

S^tate  Irrvostment 

AND   INSURANCE   COMPANY, 
Of  San  Francisco,  Cal.,  on  the  31st  day  of  December,  A.  D.  1887. 


Amount  of  Capital  Stock  paid  up  in  Cash,      -      $400,000  00 

Assets. 

Real  Estate  owned  by  Company $150.859  13 

Loans  on  Bond  and  Moitrage 218,000  00 

Cash  Market  Value  of  all  Stocks  ar,d  Bonds  owned  by  Company 66,400  00 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks,  and  other  marketable  securities  as 

collateral 2,950  00 

Cash  in  Company's  office 7,830  37 

Cash  in  Banks 14,507  31 

Interest  due  and  accrued  on  all  Stocks  and  Loans 691  46 

Interest  due  and  accrued  on  Bonds  and  Mortgages 1,324  15 

Premiums  in  due  course  of  Collection, 81 .739  64 

Rents  due  and  accrued 180  00 

Due  from  other  Companies  for  reinsurance  on  losses  already  paid 237  11 

Total  Assets 8544,719  17 

Liabilities. 

Losses  in  process  of  adjustment  or  in  suspense §    5.007  00 

Gross  premiums  on  Fire  Risks  running  one  year  or  less,  §195.175  47;  reinsurance  50  :/ 97,587  73 

"  "  "  "      more  than  one  year,  .$51,014  46,  "         prorata    26.094  60 

Cash  dividends  remaining  nni)aid 1,693  00 

Commissions  and  brokerage  due  and  to  become  due 2,250  00 

Total  Liabilities §132,632  33 

Income. 

Net  Cash  actually  received  for  Fire  premiums §213.294  89 

Received  for  interest  on  Bon<ls  and  Mortgages 12,055  90 

Received  for  interest  and  dividends  on  Bonds,  Stocks,  Loans,  and  from  all  other  sources     2,489  67 
Received  for  Rents 11,049  00 

Total  Income §238,889  46 

Expenditures. 

Net  amount  paid  for  Fire  losses  (including  .$11,320  37,  losses  of  previous  years) §107,541  31 

Dividends  to  Stockholders 18,617  00 

Paid  or  allowed  for  Commission  or  Brokerage 38,481  73 

Paid  for  Salaries,  Fees,  and  other  charges  for  ofticers,  clerks,  etc 25,701  60 

Paid  for  State,  National,  and  Local  'Taxes 2,756  55 

All  other  payments  and  expenditiu-es 25.342  42 

Total  Expenditures .§218,440*61 

Fire  losses  incurred  doring  the  year $101,227  94 


A.  J.  BRYANT,  President. 


CHAS.  H.  GUSHING,  Secretary, 


Office,  Nos.  218  and  220  Sansome  Street, 

SAN    FRANCISCO. 
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similarity  between  the  two,  whether  by  "good 
lack  or  good  guiding,"  I  am  not  prepared  to 
say — but  it  exists. 

lu  1871  the  losses  to  premiums  reached  60.2p, 
at  which  time  the  average  rate  stood  at  1.08, 
as  will  be  seen  by  reference  to  table  No.  3. 
This  loss  ratio  was  followed  by  a  precipitous 
decline  to  27.95  in  1872,  caused  by  the  decrease 
shown  in  table  No.  1,  and  assisted  in  a  measure 
by  the  increase  in  rates  to  1.19,  which  can  be 
seen  on  diagram  No.  3.  In  1873  the  decrease 
continued,  but  this  time  in  spite  of  an  increase 
in  the  fire  waste,  and  the  cause  is  found  in 
one  of  our  controllable  elements,  viz:  rate, 
which  in  that  year  ran  up  grandly  to  1.58. 
A  still  further  decline  in  the  following  year 
brings  us  to  the  lowest  point  on  record,  viz: 
24.95,  and  both  fire  M'aste  aud  rate  had  a  hand 
in  this. 

From  1874  to  1880  the  ratio  of  losses  to  prem- 
iums seems  to  have  been  entirely  a  matter  of 
good  luck.  The  rate  kept  steadily  declining 
during  these  years,  if  we  except  a  slight  break 
in  1879,  aud  it  was  only  in  1882,  when  losses 


showed  their  head  above  the  average  line  for 
the  first  time  in  ten  years,  that  we  observe  a 
steady  upward  slant  in  rate.  The  fire  waste 
kept  steady  in  1882  and  1883,  and  it  is  curious 
to  note  how  mindful  the  underwriters  are  of 
the  welfare  of  the  public  at  large  despite  the 
many  abuses  heaped  upon  them.  Feariug  to 
do  an  injustice,  they  kept  rates  on  an  even 
keel  as  shown  by  the  horizontal  rate  line  be- 
tween these  years. 

In  1884  the  compact  took  the  reins,  aud  ap- 
parently none  too  soon.  The  rapid  rise  in 
losses  to  premiums  from  1884  to  18S5  would 
have  been  much  more  severely  felt  had  not 
rates  stood  at  1. GO,  being  at  that  time  the  high- 
est point  reached.  This  was  still  more  f  jrci- 
blj'  true  in  18SG,  when,  as  we  have  seen,  the 
fire  waste  reached  eighty-six  cents  and  rates 
1.68. 

Had  this  percentage  of  loss  to  amount  writ- 
ten occurred  in  1880  instead  of  1886,  aud  there 
is  no  apparent  reason  why  it  should  not,  our 
loss  ratio  would  have  been  60  per  cent,  instead 
of  32.47.     If  we  add  35  per  cent,  for  expenses, 
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Table  of  C.\lifokni.\  Business  fob  Seventeen  Ye.4RS — Illustrated  by  Diagrams  Nos.  1,  2  and  3. 


Amount 
■Writien. 

Premiums. 

Average 
Rate. 

Losses. 

Loss  TO 
Premium. 

Loss  TO 
Amount 
Written. 

1871 

$185,218,963 

?1,994,.522 

1.08 

$1,201,012 

eo.25 

.65 

1872 

200,178.417 

2,388,543 

1.19 

667,704 

27.95 

.33 

1873 

184,54.5..'576 

2,9J0,632 

1.58 

777,718 

26.58 

.42 

1874 

197,432,100 

3.139,679 

1.59 

783,303 

24.95 

.40 

187.5 

221,653,072 

3,493,381 

1.58 

987,966 

28.28 

.44 

187B 

237,013,037 

3.711,618 

1.57 

1,269,397 

34.20 

.53 

1877 

2.56,893,278 

3,933,920 

1.53 

1.219,900 

31.00 

.48 

1878 

238,639,041 

3,539,521 

1.48 

921,224 

26.03 

.38 

1879 

228,964.059 

3,433,004 

1.50 

1,110,344 

32.34 

.49 

1880 

252,179,5.jO 

3,620,266 

1.43 

1,175,671 

32.47 

.47 

1881 

261,342,913 

3,812.430 

1.40 

1,268,914 

33.28 

.49 

1882 

2H8,.590,247 

4,038,.")82 

1.50 

1,612,909 

39.94 

.60 

1883 

278,872.257 

4,191.821 

1.50 

1,039,818 

39.12 

.59 

1884 

296,64H,973 

4,538,062 

1.52 

1,295,.594 

28.55 

.44 

1885 

282,301, .5'.t5 

4,540,883 

1.00 

2  033,257 

44.78 

.72 

188« 

308,521.499 

5.185,772 

1.68 

2,654,371 

51.18 

.86 

1887 

327,910,952 

5,590,354 
$64,078,990 

1.71 

2.101,483 

37.. 59 

.64 

$4,220,912,769 

1.51 

$22,721,245 

35.46 

.537 

i8S8. 
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Diagram  No.  3.    Showing  fluctuation  in  Rates.    California  buslnesH. 
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but  few  of  the  general  agents  would  have  been 
able  to  claim  a  contingent  on  that  year's  busi- 
ness. 

We  can  leave  the  contemplation  of  these  re- 
sults with  considerable  satisfaction.  While 
the  fire  waste  in  1887  stood  considerably  above 
the  average  of  fifty-three  and  a  half  cents,  and 
the  loss  to  premiums  hung  above  its  average  of 
35.46,  both  averages  are  good.  The  rate  of 
1.71  is  the  highest  yet  obtained  and  stands 
twenty  cents  above  the  average  of  the  seven- 
teen years. 

The  much  vexed  question  as  to  whether  or 
no  the  union  has  caused  a  general  advance  in 
rates  in  this  State  would  seem  to  be  decided  in 
favor  of  an  affirmative  reply  if  table  No.  3  be 


taken  as  reliable  evidence.  But  can  it  be  so- 
taken?  There  are  several  reasons  why  it 
should  not  be  accepted  as  final;  for  instance,  it 
is  just  possible  that  a  decrease  in  rates  on- 
well  protected  specials  would  induce  more  lib- 
eral offering  and  writing  of  this  class  of  hazard,_ 
which  would  of  course  operate  to  increase  the 
average  rate  on  the  entire  business.  Again^ 
the  acknowledged  increase  of  long  term  writ- 
ings would  have  a  like  effect. 
Term  Business. 
If  we  knew  how  much  of  this  three  and  five- 
year  business  is  being  written  in  this  State  at 
the  present  time,  we  could,  I  think,  prove  it 
to  be  a  fact  that  rates,  instead  of  having  been 
increased,  as  diagram  No.  3  apparently  shows*. 
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ErsKs  Written  and  in  Fokce,  California  Business. 

ILLU.STRATED    BY    DIAGRAM    NO.    4. 


Bisks  Written. 

Risks  in  Force. 

187-2 

$200,178,417 

S1.56, 376,531 

1x73 

181..54.'),.i7G 

l.i3,174.086 

1874 

197,432.160 

169,864,194 

1875 

221,fi53.()72 

192,6J7,312 

1870 

237  013,037 

213,988,443 

1877 

2.t6. 893.278 

232,320,fOC 

IH78 

238.639,041 

237,698.134 

1879 

228.964, fi59 

22.i, 604,839 

1H80 

2.i2.179..53C 

248.403,225 

1881 

261.342,913 

250,3.58,845 

1S82 

268.590,247 

272,975.685 

1883 

278,872,257 

289,745,367 

1884 

296,648,973 

311,140,703 

lU-iS 

282,301,595 

322,201,875 

1886 

308,5  J  1,499 

347,0.55.792 

1887 

327,910,952 

376,911,287 

Lave  actually  been  decreased.  It  is  uufortu- 
liftte,  however,  that  these  figures  are  not  ob- 
tainable, but  we  have  a  good  substitute  for 
them.  lu  diagram  No.  4  is  given  the  result  of 
figures  obtained  by  taking  from  the  insurance 
commissioner's  reports  from  1872  to  1887; 
^rst  the  total  amount  wr'Man  by  all  companies 


in  each  j'ear,  in  millions  of  dollars,  represented 
by  the  dotted  line;  secondly,  the  amount  in 
force,  at  the  end  of  each  year,  also  in  millions 
of  dollars,  represented  by  the  unbroken  line. 
Now  if  j'ou  will  kindly  follow  me  up  this  hill 
of  figures  we  will  find  before  we  get  to  the  top 
that  there  i-j  extra  premium  enough  here  to 
more  than  oflfset  the  apparent  increase  in  an- 
nual rate.  At  the  end  of  1872  the  amount  in 
force  was  forty-four  millions  less  than  the 
amount  written  during  that  year,  which  would 
indicate  a  certain  small  amount,  perhaps,  of 
long  term  business  carried  over  from  previous 
years;  we  will  assume  there  was  some.  In  the 
following  year  the  dififereuce  was  reduced  to 
thirtj--oue  millions,  showing  an  increase  in  the 
term  business  of  course.  From  that  dite  un- 
til 1877  the  lines  run  almost  parallel.  The  at- 
traction in  1878  was  caused  partlj'  by  a  still 
more  liberal  writing  by  allcomp.inies,  but  more 
particularly  bj'  the  California  Farmers  Mutual. 
In  1877  that  company  reported  seven  millions 
written  and  eleven  millions  in  force;  in  1878 
two  millions  written  and  ten  millions  in  force. 
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In  1879  I  don't  think  they  made  a  report.     I 
fail  to  find  it. 

In  1882  we  manage  to  get  on  the  other  side 
of  the  fence,  and  from  that  date  until  tiie 
present  the  lines  manifest  the  utmost  aversion 
for  each  other.  At  the  close  of  last  year  the 
amount  in  force  exceeded  the  amount  written 
by  nearly  fifty  millions  of  dollars,  or  a  diver- 
gence of  ninety  four  millions  from  the  relation 
they  bore  to  each  other  in  1872.  Nor  is  this 
all.  If  the  increased  amount  of  short  term 
business  arising  from  large  lines  written  on 
lield  grain  in  the  last  ftw  years  be  taken  into 
consideration,  the  difference  would  be  greater 
by  at  least  50  per  cent,  of  the  amount  of  such 
lines.  That  business,  of  course,  all  went  off 
the  books  before  December  3 1st. 

Average  Rate. 

I  venture  the  assertion  that  these  changes 
would  bring  the  average  rate  obtained  on  an- 
nual business  in  1887  down  to  1.50  per  cent., 
and  prove  conclusively  that  the  Union  has  not 
only  equalized  but  reduced  rates  in  a  broad 
sense. 

Perhaps  you  do  not  credit  this  statement. 
Let  us  figure  a  moment.  It  is  a  safe  proposi- 
tion to  assume  from  the  table  before  us  that 
there  is  in  force  to-day  in  California  long  term 
policies  aggregating  one  hundred  millions  of 
dollars.  The  extra  premium  collected  on  this 
business  in  excess  of  the  amount  chargeable  on 
the  same  business  at  annual  rates  (placed  at 
the  lowest  possible  figures,  viz.,  sixty  cents  on 
the  hundi-ed  dollars)  would  give  six  hundred 
thousand  dollars  to  be  deducted  from  the  in- 
come of  the  companies  in  California  business 
in  1SS7  in  order  to  arrive  at  the  amoiint  re- 
ceived on  annual  risks.  This  would  reduce 
the  premium  receipts  to  $4,990,000  in  round 
numbers,  without  a  corresponding  decrease  in 
the  amount  covered,  and  show  an  average  rate 
of  1.52.  There  is  enough  extra  premium  left, 
if  we  could  dig  it  out,  to  bring  this  still  lower. 

The  fluctuations  of  loss  to  amount  written, 
the  diagram  illustrating  which  we  left  back  on 
the  road  and  now  take  up  again,  is  a  very  in- 
teresting subject.  The  causes  for  its  rapid 
changes  are  hard  to  find  —  greed  for  business, 
careless  inspection  of  risks,  "dry  years,"  and 
dull  times  have  all  been  blamed.  Wheat  has 
been  for  years,  and  as  far  back  as  our  tables 
reach,  the  principal  product  of  California  in- 
dustry.    Upon  it  has  rested  in  a  great  degree 


our  prosperity,  and  when  the  farmer  became 
"jubilant"  the  lest  of  the  State  smiled  iu 
sympathy. 

Curiosity  prompted  a  comparison  between 
the  fluctuations  in  the  price  of  this  commodity 
and  the  loss  ratio,  and  the  result  is  given  in 
Diagram  No.  5.  The  unbroken  line  shows  the 
variation  in  percentage  of  loss  to  amount  cov- 
ered, in  other  words,  the  fire  waste,  while  the 
dotted  line  shows  the  average  jirice  of  wheat. 
It  will  be  noticed  that  the  figiirea  representing 
the  price  of  wheat  are  inverted.  This  is  done 
so  that  the  relation  of  the  two  lines  may  be 
more  closely  compared. 

Price  of  Wheat  and  the  Fire  Loss. 

We  first  observe  losses  at  sixty-five  cents, 
when  the  average  price  of  wheat  was  $2.20. 
In  the  following  year  wheat  rose  to  $2.34,  and 
losses  fell  to  thirty- three  cents.  In  1873,  1874 
and  1875  they  rise  and  fall  in  the  most  perfect 
hamouy,  the  first  exception  being  in  187P, 
when  wheat  and  loss  ratio  both  advanced. 
Looking  for  an  explanation  of  this  incongruity 
we  find  it  in  the  disastrous  fires  in  San  Fran- 
cisco, which  in  that  year  were  14  per  cent, 
above  their  average.  As  large  fires  in  commer- 
cial centres  are  either  accidental  or  result  in 
the  disturbance  of  statistical  tables  entirely  out 
of  proportion  to  their  number,  we  may  con- 
clude that  the  record  for  the  year  in  question 
can  hardly  be  called  exceptional. 

From  that  date  until  1888  their  harmonious 
intermingling  is  almost  undisturbed.  In  that 
year  we  again  find  heavy  losses  in  San  Fran- 
cisco, which  pulls  the  lines  aj)art,  but  seeming- 
ly tired  of  the  separation,  they  come  together 
in  peace  in  1887. 

There  may  be  nothing  in  all  this,  but  it 
looks  suspiciously  like  i^roof  that  the  price  of 
wheat  and  the  fire  waste  bear  closer  relations 
to  each  other  than  the  companies  realize  or 
the  honest  granger  would  willingly  admit. 

It  may  be  asked  how  it  happens  that  heavy 
losses  follow  so  closely  the  reduction  in  the 
price  of  wheat.  S4iould  not  some  time  elapse 
before  the  influence  is  felt,  if  it  has  any  influ- 
ence? I  will  explain.  The  wheat  tables  are 
made  up  at  the  end  of  each  wheat  season, 
which  closes  on  June  30th,  our  loss  figures 
being  completed,  of  course,  on  December  31st, 
six  mouths  later.  This  would  give  ample  time 
for  any  reaction,  adverse  or  otherwise,  in  the 
frequency  and  severity  of  our  infliction  before 
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Diagram  No  5.    Loss  to  ainonnt  covered    

Value  of  wheat  per  cental.     -  -  -  _  - 
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AVEEAGE   PBICE    of   No.    1    WHEAT    IX   THK    Sa  X    FbaX- 

crsco  Market  fou  Se»'exteex  Years. 
(See  Diagram  No.  5.) 


Season.  Percental. 

1870-71 2.2IIA 

1S71-72 2.34 

1872-73 1.76i 

1873-74 2.05i 

1B74-75 1.C2 


Season.  Per  cental. 

1879-80 1.82 

1880-81 1.411 

1881-?2 1.CO 

1882-83 l.73i 

1883-84 1.C4J 


1875-7C 1.93J  lfc84-85 1.311 

1876-77 1.92i  1885-8G 1.43J 

1877-78 2.18  1886-87 1.52J 

1878-79 1.C7 


our  books  are  closed  for  the  year.  I  leave 
tbis  subject  for  your  consideration,  in  the 
hope  that  it  may  throw  some  little  light  ou 
the  cause  of  our  troubles,  even  though  a  rem- 
edy does  not  follow. 


Where  the  Profit  Comes  From, 
Tiible  No.  6  looks  a  little  complicated,  but  it 
is  easy.  This  proves  where  our  profits  come 
from  and  where  we  squander  them.  It  is  all 
very  well  to  say  that  our  loss  ratio  ou  Califor- 
nia business  has  been  so  and  so,  or  on  coast 
business  so  much,  but  the  important  question 
is,  what  part  of  California  or  the  Coast  is  keep- 
ing down  an  excessive  loss  ratio  in  the  other 
part.     This  table  shows  it. 

The  dotted  line  represents  the  variation  in 
percentage  of  losses  to  premiums  in  San  Fran- 
cisco for  the  past  thirteen  years  (as  far  back  as 
we  can  go),  with  an  average  for  the  term  of 
27.47.  The  dash  line  shows  the  same  varia- 
tions on  California  business  outside  of  San 
Francisco,  with  an  average  of  42.99,  while  the 
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Diagram  No.  6. 


Loss  to  Premium.    San  Francisco California,  except  San  Franclnco 

Coast  outside  of  California     
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Table  of  California  Business  Segregated— Illustrated  by  Diagram  No.  C. 


Califohnia  Business 
Outside    of   San    Francisco. 

■  Sax  Francisco  Business. 

Coast  Busines.s 
Outside  OF  California. 

Premiums. 

Losses. 

Loss 
Ratio. 

Premiums. 

Losses. 

Loss 

R^TIO. 

Premiums. 

Losses. 

Loss 

R.\TIO. 

187.5 

§1,819.730 

$571,822 

31.42 

§1,673,651 

8416,144 

24.86 

r 

1876 

1,891,794 

514,366 

27.18 

1  819,824 

775,031 

41.49 

1877 

2,006,083 

715,577 

34.63 

1,867,837 

504,323 

27.00 

1878 

1, "73,962 

698,787 

39.38 

1,765,559 

222,437 

12.60 

1879 

l,f47,346 

915,388 

52.39 

1,685,658 

194,956 

11.56 

1«80 

1,921,729 

899,914 

46.77 

1,695.537 

275  757 

16.26 

$1,034,906 

$497,673 

48.09 

1881 

2,047,859 

917,365 

44.79 

1,764.577 

351,549 

19.92 

1,125,891 

481,841 

42.80 

1882 

2,188.152 

1,218,291 

55.68 

1,850,430 

394,678 

21.33 

1,495,937 

1,106,969 

74.00 

1883 

2,254.359 

1,009,865 

44.79 

1,937.462 

629,953 

32.51 

1,865,652 

1,015,233 

54.42 

1884 

2,547,9S3 

878,925 

34.49 

1,990,079 

416,669 

20.93 

1,835.914 

1,056,193 

57.55 

1885 

2,.584,851 

1.229.3116 

47.56 

1,956.032 

803,951 

41.10 

1.800,814 

697,211 

38.72 

188G 

3,1  .'1,588 

1,503,845 

48.17 

2,064.184 

1,150,526 

55.74 

1,958,793 

992,206 

50.66 

1887 

3.386,608 

1.548,252 

45.72 

2,203,746 

553.231 

25.10 

2,194,246 

842,346 

38.39 

$29,355,044 

$12,621,703 

42.99 

§24,274.576 

?6,669,205 

27.47 

$13,312,153 

§6,689,732 

50.25 
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Tinbrokeu  Hue  ou  toi)  gives  our  expeiieuce  on 
the  Coast  outside  of  California,  the  average 
on  this  being  50.25.  On  the  latter  business 
we  can  only  go  back  to  1880,  the  Coast  Review 
tables  extending  no  further,  bat  there  is 
enough  of  it  to  show  how  particularly  lively  a 
line  it  can  make. 

It  will  be  noticed  that  throughout  the  en- 
tire period  San  Francisco  losses  have  kept 
well  under  the  record  of  the  remainder  of  the 
State,  and  only  once  did  they  reach  as  high  a 
ratio.  On  the  other  hand,  the  very  lowest 
point  reached  by  the  State  only  touches  the 
average  for  the  city,  and  at  once  bounds  back 
to  its  old  habits.  The  Coast  business  outside 
of  California  has  an  ugly  look,  and  from  its 
contact  with  the  average  California  line  in 
1881,  it  seems  to  have  gained  an  impetus  that 
sent  it  through  the  succeeding  years  with  an 
amazing  disregard  of  the  consequences. 

There  are  several  lessons  to  be  drawn  from 
this  table,  but  we  will  be  content  with  a  slight 
reference  to  one— the  others  can  be  figiired  out 
by  the  managers  at  their  leisure. 
Outside  Territory. 

As  we  have  observed,  the  Coast  losses  out- 
side of  California  for  the  last  eight  years  aver- 
age 50.25,  while  the  rate  obtained  ran  from 
2.10  to  2.43,  and  averaged  2.25  as  shown  by 
table  No.  7, 

The  fluctuations  in  rate  in  this  territory  are 
somewhat  violent,  and  present  a  strong  con- 
trast to  the  sedate  movement  of  the  California 
rate  table  during  the  same  period.     This,  how 


Coast  Busi^ss  Outside  of  California.    Illustra- 
ted BY  Diagram  7. 


WRITTEN.         i        PREMIUMS. 

Average 
Rate. 

1880 

I8ai 

U82 
1883 
1884 
1885 
1886 
1887 

345,975,161 
51,497,984 
G8,40G.'270 
89,031,392 
80,560,011 
79,808,853  • 
80.441,619 
96,546,386 

Sl.034,906 
1,125,891 
1,495,937 
1.865,652 
1.835,914 
1,800,814 
1,958,793 
2,194,246 

2.25 
2.18 
2.18 
2.10 
2.27 
2.26 
2.43 
2  27 

$592,267,676     ;      $13,312,153 

2.25 

ever,  is  only  in  keeping  with  the  lively  motion 
of  the  loss  line  in  the  States  and  Territories 
surrounding  uf,  and  indicates  an  unsettled 
state  of  the  business. 

A  decline  in  rate  will  be  noticed  during  tie 
past  year  to  2.27,  and  if  this  is  an  indication  of 
still  furtherreduction  in  the  future,  it  would  be 
advisable  to  call  a  halt.  The  profits  in  this 
part  of  our  field  have  never  been  excessive  or 
even  satisfactory  (to  individual  companies), 
and  the  compact  will  be  consulting  our  best 
interests  by  taking  these  facts  into  considera- 
tion. Our  experience  with  this  territory,  if  it 
teaches  us  anything,  teaches  us  that  rates  have 
not  been  adequate,  and  a  reduction  would  be 
ill-advised. 

San  Francisco  Business. 

The  extremely  low  average  of  losses  to  prem- 
iums in  this  city  during  the  past  thirteen  years 
is  worthy  of  more  than  a  passing  notice.  It 
is  equally  as  important  to  look  into  the  causes 
which  produce  success  as  those  which  result 
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SEVENTY-EIGHTH  ANNUAL  STATEMENT 


I  Fire     Insurance     Company 

Y  Of  Hartford,  Connecticut,  on  the  31ST  Day  of  December,  1887. 


CAPITAL. 

Amount  of  Capital  Stock  paid  up  In  Cash SI, 250,000  00 

ASSKTM. 

Real  Estate  owned  by  Company 8    633,075  60 

Loans  on  Bond  and  Mortgage 1,140,500  00 

Casli  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 2,426,777  00 

Amount  of  Loiuia  secured  l)y  pledge  of  Bonds,  Stocks  and  other  marketable  Securities 


;collattiiU 70,000  00 

588,899  56 

6,621  95 

23,202  94 

380,447  62 

4,692  20 

14,337  10 

To7AL  Assets S5,28C603  97 


Cash  in  ('onipany's  Office  and  in  Hunks 

Interest  due  and  accrued  on  all  Stocks  and  Loans 

Interest  due  an<l  accrued  on  Mortgage  Loans 

Premiums  in  due  Course  of  Collection 

Rents  due  and  accrued 

State  Tax  due  from  Non-Resident  Stockholders  . 


LIAKILITIKS. 

Losses  ailjusted  and  unpaid $     66,534  39 

Losses  in  process  of  .adjustment  or  in  suspense 96,390  08 

Losses  resisted,  including  expenses 32,122  65 

Gross  premiums  on  Are  risks  running  one  year  or  less,  $1,635,008  73,  reinsurance  fifty 

per  cent 817,504  37 

Gross  premiums  on  fire  risks  nuining  more  than  one  year,  §2,010,487  31,  reinsurance  pro 

rata 1,055,292  67 

Commissions  and  Brokerage  due  Agents  and  Brokers  on  premiums  paid  and  in  course 

of  collection 34.500  00 

Total  Liabilitie« §2,102,344  16 

Net  cash  actually  received  for  fire  premiums ; $2,455,310  50 

Received  for  interest  on  Bonds  and  Mortgsvges 67,160  60 

Received  for  Interest  and  Dividends  on  Bonds,   Stocks,  Loans  and  from  all  other 

sources , 130,698  87 

Received  for  Rents 30.451  88 

Total  Income .S27683.62r85 


KXPEXniTirRES. 


.81 


Net  amount  paid  for  fire  losses  (including  $191,352  18  losses  of  previous  years) . . , 

Dividends  to  Stockholders , 

Paid  or  allowed  for  Commission  or  Brokerage 

Paid  for  Salaries,  Fees,  and  other  charges  for  Officer^,  Clerks,  etc 

Paid  for  State,  National  and  Local  Taxes 

All  other  payments  and  expenditures 

Total  Expenditures §2,400,018 


,362,791 
250,000 
380,409 
179,259 
49,729 
177.828 


LOSSES  incurred  during  the  yt 


FIRE. 

1,339,810 


P.  C.  ROYCE,  Secretary. 


GEO.  L.  CHASE,  President. 


BELDEN  (f  COFRAN. 

Managers    Pacific    Depariment, 
j/j  California  Street,  San  Francisco. 


J.  J.  AGARD,   Special  Agent  and  Adjuster. 


f 
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in  defeat,  as  by  this  means  we  may  be  induced 
to  not  only  give  credit  where  it  belongs,  but 
continue  to  cultivute  every  cloiucnt  in  our 
favor. 

It  is  a  matter  of  considerable  difiQculty  to 
trace  from  the  figures  at  our  command  the 
causes  which  have  led  to  the  uniform  profita- 
ble result  of  this  business.  In  the  first  place 
we  have  no  figures  representing  the  liability 
incurred  by  the  companies  in  the  city  from 
year  to  year,  and  are  therefore  unable  to  sny 
with  any  degree  of  certainty  that  oiir  profits 
come  alone  from  a  fully  adequate  rate. 

Again,  the  figures  from  the  assessor's  office 
show  such  nureasonable  fluctuations  that  they 
cannot  be  depended  upon  as  evidence  of  the 
value  of  insurable  property,  and  in  conse- 
quence we  are  unable  to  correctly  estimate  the 


fire  waste.  Were  either  of  these  tables  pro- 
curable and  correct,  it  would  be  no  difficult 
matter  to  prove  one  of  two  things,  either  that 
our  profits  on  San  Francisco  business  depend 
upon  a  fairly  adequate  rate,  aided  by  the  ser- 
vices of  the  fire  patrol,  or  that  the  salvages  ob 
tained  through  its  services  are  more  than  off- 
set by  a  reduction  in  lines  and  consequently 
rates  are  exces-sive. 

,  Fire  Patrol. 

This  question  of  the  value  of  the  patrol  to 
the  underwriters  has  been  discussed  from  time 
time,  whether  seriously  or  not  I  can  not  tell, 
and  while  there  is  no  attempt  in  the  following 
table  (No.  8),  to  prove  beyond  a  doubt  that  it 
is  a  good  investment,  still  the  inference  to  be 
drawn  therefrom  is  largely  in  favor  of  that 
conclusion. 


DKiEST  OF   San   Francisco   Losses   for   Seventeen  Years— Obtained  from  Fire  Marshal's  Eeports,  and 

Illustkatfd  uy  Diagram  No    8. 


Insurance 

" 

Paid  by 

/ 

Loss  Not 

Under  Fire. 

Property  Loss. 

Companies. 
$695,460 

Covered. 

1871 

$2,3.37,471 

fl  ,.349, 392 

57. 

29. 

$653,926 

28. 

1872 

1,073,452 

427,486 

40. 

194,985 

18. 

232,501 

22. 

1873 

1,2'J0,77'J 

352,397 

28. 

255,4.53 

19. 

96,044 

9. 

1874 

1,416,573 

388,217 

27. 

253,531 

18. 

134,686 

9. 

1875 

1,.«0.502 

608,019 

46. 

416,144 

31. 

191,875 

15. 

1876 

2,037,671 

1,466,874 

55. 

755,031 

28. 

711,843 

27. 

1877 

2,853,.568 

987,931 

34. 

504.323 

17. 

483,608 

17. 

1878 

2,782,078 

331,942 

12. 

222,437 

8. 

109,505 

4. 

1879 

2,120,569 

303,280 

14. 

194,956 

9. 

108,324 

0. 

1880 

2,-362,412 

507,028 

21. 

275,757 

11. 

231,271 

10. 

1881 

2,461.087 

588,392 

24. 

351,549 

12. 

236,843 

12. 

1882 

2,972,088 

624,620 

21. 

394,678 

13. 

229,943 

8. 

1883 

3,.501.979 

866,784 

25. 

629,953 

17. 

236,831 

8. 

1884 

2,585,875 

590,335 

23. 

416,669 

16. 

173,666 

7. 

1885 

3,892,255 

1.296,082 

33. 

803,951 

11. 

492,131 

22. 

1886 

3,099,565 

2,042,311 

66. 

1,150,526 

21. 

801,785 

45- 

1887 

2.894,298 

822,022 

28. 

553,231 

19. 

268,791 

9. 

The  unbroken  line  shows  the  percentage  of 
actual  loss,  during  the  designated  years, — to 
the  insurance  under  fire  at  the  time  and  place 
these  losses  occurred.  The  dotted  line  shows 
the  loss  paid  by  insurance  companies  in  these 
fires,  while  'the  dashes  show  the  amount  of 
property  destroyed  and  not  insured.  The 
percentages  of  the  two  lower  lines  added  to- 
gether equal  of  course  the  upper. 

In  1871  we  find  that  the  percentage  of  loss  to 
insurance  under  fire  was  57  percent.,  and  that 
the  losses  amounted  to  $1,350,000  in  round 
figures;  of  this  sum  the  companies  paid  §695,- 
000  or  29  per  cent.,  and  $654,000  or  28  per 
cent,  was  borne  by  the  property-owners  of  Sau 
Francisco  who  had  no  insurance. 

The  patrol  was  organized  in  1875,  and  in 
that  and  the  succeeding  year  does  not  seem  to 


have  covered  itself  with  glory,  if  the  elevation 
of  the  unbroken  line  pointing  to  46  and  55  per 
cent,  loss  to  insurance  is  any  criterion.  For 
the  nest  nine  years,  however,  we  have  a  line 
so  steadily  low  as  to  excite  our  admiration  anci 
prompt  the  question,  if  the  fire  patrol  did  not 
do  it,  what  did  ?  The  year  1886  and  its  ex- 
periences are  still  fresh  in  our  memories.  The 
Bancroft,  Tatum  &  Bowen  and  Brannan  street 
fires  caused  a  loss  of  $1,700,000,  which  was 
quite  enough  to  account  for  the  isinnacle 
standing  under  that  date. 

It  is  not  to  this  question  of  salvage,  how- 
ever, that  your  attention  is  called  (even  its 
enemies  will  accord  to  the  patrol  its  meed  of 
praise  on  that  head),  but  to  the  import- 
ant one  as  to  whether  the  existence  of 
the    patrol   is    not    causing  a   very   material 
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Diagram  No.  8.    Sau  Francisco  Loss    Loss  pxld  by  Insurance  Companies 

Loss  not  covered 


reduction  in  lines  offered  for  protection  hj' 
the  merchaDts  of  San  Francisco.  The  two 
lower  lines  on  tlie  diagram  will,  I  think,  set- 
tle that  question  definitely.  As  before 
stated,  the  dotted  line  shows  the  amount 
paid  by  the  companies,  and  the  dashes  the 
amount  destroyed  but  not  covered  in  each 
year;  the  two  amounts  added  being  equal  to 
•  the  percentage  indicated  by  the  unbroken  line. 
In  '71  we  find  the  two  lines  almost  together; 
in  '72  the  people  suffered  a  greater  loss  than 
the  companies,  indicating  insufficient  prottc- 
;tion.  In  the  following  three  years  the  com- 
panies paid  the  heaviest  proportion,  while  in 
'7G  the  amounts  are  almost   equal,  but   with 


I  the  citizens'  line  still  underneath,  and  it  so 
remains  until  '85  and  '86,  when,  after  a  spurt 
during  these  years,  it  returns  to  its  old  posi- 
tion in  '87. 

Now,  what  does  this  prove?  Simply  this, 
that  the  citizens  of  San  Francisco  are  to-day 
suffering  no  greater  loss,  in  proportion  to  the 
amount  destroyed,  than  they  were  -pve- 
vious  to  the  organization  of  the  patrol; 
in  other  words,  they  are  being  as  fully 
protected  by  insurance  in  '87  as  they 
were  in  '71.  If  this  were  not  so  we  should  ex- 
pect to  see  the  line  indicating  their  proportion 
of  the  loss  gradually  gaining  upon  and  at 
length  surmounting   that   of   the   companies. 
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This  being  the  case,  it  is  safe  to  assume  that 
■while  in  individual  cases  merchauts  take  ad- 
vantage of  the  protection  provided  by  the  in- 
surance companies  in  the  shape  of  patrol  cov- 
ers, still  the  practice  is  not  sufficiently  general 
to  seriously  afl'ect  our  income  or  justify  a 
change  of  policy  in  this  direction. 

Should  Rates  be  Reduced? 

In  closing  this  imperfect  survey  of  the  past, 
there  is  one  mutter  which  I  think  demands 
our  attention.  It  is  a  popular  cry  that  the 
insurance  companies  are  making  to-dny,  and 
always  have  made,  too  much  mouej'  in  Cali- 
fornia. This  is  a  feeling  prevailing  not  alone 
among  the  public  in  general,  but  even  some  of 
our  own  members,  with  ill-considered  haste, 
advocate  a  general  break  in  rates  and  a  return 
to  the  practices  of  a  few  years  back.  And  why? 
Because  a  certain  gross  profit  can  be  figured 
up  on  business  transacted  in  this  city  and 
fetatein  the  years  gone  by.  Ihat  is  all.  Be- 
cause this  is  eo,  we  are  asked  numerous  ques- 
tions regarding  the  correctness  of  this,  and  the 
advisability  of  that,  and  all  based  upon  the 
supposition  that  losses  in  the  years  to  come 
will  by  some  kind  diispensation  of  Providence 
be  kept  down  to  the  average  of  the  past.  Can 
this  be  expected?  Is  it  not  a  fact  that  the  fire 
waste  in  this  State  has  been  abnormally  low, 
when  compared  with  that  of  other  States  in 
the  same,  ov  even  in  a  more  advanced  stage  of 
development?  Is  it  not  a  fact  that  we  may 
reasonably  expect  a  larger  percentage  of  loss  to 
property  valuation  when  avenues  of  trade 
heretofore  easy  of  access  become  ciowded,  and 
when  increased  competition  in  business  forces 
more  frequent  sales  to  the  insurance  com- 
panies ? 

Apart  from  this,  however,  it  can  hardly  be 
considered  good  imderwritiug  to  cut  out  the 
profitable  risks  from  the  classification  sheet, 
or  re-rate  the  good  towns  in  a  State,  because 
we  make  a  little  money  in  them.  We  have 
enough  poor  risks  and  poor  towns  to  pull 
down  the  average  profit,  and  so  have  com- 
panies, who  are  doing  a  general  business, 
enough  poor  States  to  knock  our  little  profit 
out  of  sight.  It  is  not  claimed  that  California 
should  suffer  now  and  forever  in  the  matter  of 
rates  because  other  parts  of  the  Union  have 
high  loss  ratios,  but  may  not  our  day  of  disas- 
ter come  at  any  time,  and  our  excellent  average 
become  a  thing  of  the  past? 


In  short,  it  is  not  well  to  reduce  rates,  de- 
stroy the  compact,  or  emulate  our  friends  in 
the  East,  just  because  California  happens  at 
the  present  moment  to  be  one  of  the  gilt-edged 
risks  in  the  classification  of  States. 


Fire  Underwriters'  Banquet. 

Annual  Dinner  of  the  Fire  Underwriters'  Asso- 
ciation of  the  Pacific. 
"Tlirro  was  a  souud  of  revelry  by  uigbt." 

The  most  enjoyable  feature  of  the  annual 
meeting  of  the  Fire  Underwriters'  Association 
of  the  Pacific  is  the  dinner  which  "winds up" 
the  proceedings,  and  "wines  up"  the  diners. 
Around  the  generous  board  sour-visaged  care 
is  forgotten,  and  the  genial  faces  and  laughing 
voices  and  clinking  glasses  and  merry  songs 
rejuvenate  all  and  invoke  the  kindly  spirit  of 
friendship. 

The  dinner  this  year  was  a  thoroughly  en- 
joyable one.  The  fun  was  spontaneous.  The 
speeches  were  brief  and  entertaining.  Nobody 
talked  shop,  and  nobody  spoke 

"Who,  too  deep  for  his  heavers,  still  went  on  refining. 
And  thought  of  convincing,  while  they  thought  of 
dining." 
Promptly  at  G:30  o'clock  on  the  evening  of 
February  21  about  fifty  members  and  guests 
of  the  association  assembled  at  the  Maison 
Dore,  and  were  presently  seated  and  engaged 
in  the  pleasant  task  of  comprehending  the  fol- 
lowing 

MENU. 
Huitres  en  Coquilles. 

POTAGE. 

Bisque  de  Crabs. 
HORS  d'oeuvres. 
Olives  Farcies.  Crevettes. 

POlSSON. 

Filets  des  Tiirbonts  :\  la  Normande, 
Pommes,  Parisienne. 

ENTREES. 

Cailles  i\  la  Poulette  en  Caisettes, 
Filet  de  Boeuf,  au  Champignons  freis, 

LEGUME.S. 

Chaufleurs  au  Gratin. 
Punch  a  la  Remain. 

EOTIS. 

Becassines  au  Cresson. 
Salade  de  Celery. 

EXTEE.\IENT.S. 

Petites  Omelettes  au  Pistache. 


Soirees, 


DE.SSERT. 

Pluinbier, 

Fruits, 

Cafe. 


Bon-Bons, 


The  design  of  the  printed  "  bill  of  fare  "  was 
a  clever  one.  On  the  first  page  was  portrayed, 
in  colors,  a  blazing  house,  and  a  dashing 
team  and  steam  fire  engine.    On  the  last  page, 
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proiuiiieut  in  the  foreground,  was  a  "  fire- 
plug," and  a  snioulderiuy  ash  heap  left  by  the 
receding  engine  visible  in  the  distance;  and 
out  of  the  smoke  was  wrought  "  Going  Home." 
The  diners  were  seated  as  follows: 
J.  W.  staples 

o    © 

0 


J.C.L.Wadsworth  |0 

Jno.  O.  Wilson  0 

Geo.  D.  Dornin  ;  Q 

E.  W.  Carpenter  0 

Henry  Dibbern  0 

J.  G.  Edwards  0 

E.  H.  Bacon  0 

Homer  Craig  0 

Franz  Jacoby  0 

E.  G.  Sprowl  0 

A.  R.  Gunnison  0 

E.  O.  Hughes  0 

H.  T.  Smith 

Chas  McHenry 

L.  B  Edwards 

Ben  Ward 

G.  J.Bellersheim 

J.  D.  Maxwell 

H.  B.  Smith  '  0 

C.  H.  Smith  0 

J.  W.  G.  Cofran  0 

W.  J.  Callingham  0 


D.  J.  Staples 
Chas.  H.  Cashing 
Rolla  V.  Watt 
C.  P.  Stringer 
A.  J.  Wetzlar 
W.  L.  Chalmers 
J.  H.  de  Veuve 

A.  A.  Snyder 
David  Hirschfeld 
Frank  Bangs 
Geo.  Boos 

B.  Faymonville 
Philip  Gibson 
Geo.  H.  Tyson 
Richard  Locke  y 
Wm.  Sexton 

R.  H.  Naunton 
F.  A.  Harnden 
Jno.  Scott  Wilson 
Geo.  C.  Pratt 

C.  Mason  Einne. 
C.  P.  Famfield 


Geo.  F.  Grant 

t 

Orchestra. 

When  the  champagne  bottles  began  to  circu- 
late around  the  festive  parallelogram,  Presi- 
dent Staples  arose  and,  proposing  "The  State," 
introduced  Insurance  Commissioner  Wads- 
worth.  The  commissioner  was  greeted  with 
uproarious  applause,  "which  nobody  can 
deny."  He  was  no  speechmaker,  he  said,  but 
he  expected  to  attend  "just  two  more"  of 
these  banquets,  and  promised  to  be  prepared 
to  fire  oflf  a  speech  next  time. 

Jno.  O.  Wilson  of  Chicago  felt  himself  at 
home  in  California,  for  had  he  not  read  Bret 
Harte's  stories  and  Two  Years  Before  the 
Mast?  He  had  been  here  only  a  few  weeks, 
but  he  could  pull  a  mountain  stage  out  of  a 
hole,  and  could  spell  boom  with  a  big  B. 

Geo. D. Dornin,  "One  of  the  Veterans,"  felt 


very  young,  although   champagne  was  a  pro- 
hibited risk  with  him.  He  did  not  believe  in  ar- 
bitrary standards  of  age.    A  man  of  50  might  l.^ 
a  man  of  20,  and  the  latter  was  about  his  n^' 
"  to-night."    In  the  course  of  his  remarks  Mi 
Dornin  referred  to  the  times  of  twenty  year 
ago,   when    the  old  Pacific  was  at  the  hea'1 
and    the    Chicago    fire    was    undreamed    of; 
when   the   Pacific,    boasting   of    Kalston   and 
unlimited  liability,  was  a  training  school  from 
which  Grant,  Kinuo  and  Hubbard  graduated: 
when  the  Firemans  Fund  was  struggling  loi 
position;  when  Hopkins,    Touchard,   Haveu>, 
Bigelow  (boys  to-day),   Boardman,  R.  H.  Mu- 
gili  and  others  were  laying  the  foundations  of 
Pacific  Coast  underwriting. 

Letters  of  regret  were  read  from  G.  W. 
Spencer,  Gustave  Touchard,  and  T.  C.  Van 
Ness.  Mr.  Touchard  was  ill.  Mr.  Gushing 
proposed  "  his  speedy  recovery,"  and  all  rose 
and  drank  to  the  health  of  Mr.  Touchard. 

To  a  request  for  a  song  W.  J.  Callingham, 
assisted  by  the  orchestra,  responded  with — 

Where  there's  a  Will  there's  a  Way. 

There's  an  adage  that  no  one  should  ever  forget, 

As  he  travels  through  life's  rugged  road, 
And,  eucumber'd  with  care,  looks  around  him  in  vaii. 

For  a  hand  to  help  on  with  his  load. 
Let  him  never  despond,  let  bim  never  despair. 

Nor  aside  from  the  path  ever  stray; 
Let  him  buckle  his  armor  and  gird  up  his  strength. 

Singing  "  Where  there's  a  will  there's  a  way." 

Chorus. 
Let  hira  never  despond,  let  him  never  despf.ir. 

Nor  aside  from  the  path  ever  stray  ; 
Let  hira  buckle  bis  armor  and  j^ird  up  his  strength. 

Singing  "  Where  there's  a  will  there's  a  way." 

If  the  world  should  look  on  with  a  cynical  sneer, 

And  the  -worldling  his  efforts  despise. 
If  a  scoff  and  a  jest  from  a  friend  that  he  loves 

Wring  a  tear  from  his  sorrowful  eyes — 
Let  bim  never  be  daunted,  but  still  persevere, 

And  his  strength  shall  suffice  for  his  day; 
So  that,  cheered  and  refreshed,  be  may  still  struggle  on»_ 

Singing  "  Where  there's  a  will  there's  a  way." 
Chorus— Let  bim  never  despond,  etc. 

Let  the  coward  discourage,  the  heartless  repel. 

And  the  laggard  bis  efforts  deride  ; 
There's  a  strong  resolution  they  never  can  quell. 

Like  a  two-handed  sword  at  his  side. 
There's  a  voice  in  his  heart,  and  a  hope  in  his  soul. 

And  they  rule  with  a  sov'reign  sway; 
So  that  onward,  still  onward,  he  pushes  and  strives. 

Singing  ■'  Where  there's  a  will  there's  a  way." 
Chobus — Let  him  never  despond,  etc. 

There  are  foes  to  be  conquered  and  fields  to  be  fougbt». 

There  are  traitors  without  and  within  ; 
.\nd  the  toil  may  be  hard  and  the  battle  be  long. 

But  the  one  who  enduretb  shall  win. 
For  the  goal  is  at  hand,  and  the  clouds  shall  diBperee^ 

When  he  least  looketh  out  for  the  day; 
So  that,  looking  and  hoping,  still  let  hira  press  on. 

Singing  "  Where  there's  a  will  there's  a  way. 
Chorus— Let  him  never  despond,  etc. 
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Mr.  Callingham  was  cordially  applauded, 
and  encored,  aud  the  "jolly  good  fellow" 
then  repeated  a  verse. 

rresidout  Staples  asked,  "Can  Mr.  Kiune 
talk?"  Cries  of  Kinue!  Kiuue!  Kin  he 
talk?  Well,  you  bet  he  can!"  failed  to  bring 
that  gentleman  from  his  hiding-place,  and  A. 
J.  Wetzlar  was  asked  for  a  few  "appropriate 
remarks."  Mr.  Wetzlar  had  an  impromptu 
speech  in  his  coat  pocket,  but  as  he  had  a  bad 
cold,  he  preferred  to  sing,  aud  "he  got  there 
just  the  same." 

W.  L.Chalmers,  "the  new  President,"  was 
invited  to  "  say  something, "  but  the  dinner 
had  pleased  him  so  well  that  he  asked  to  be  ex- 
cused, and  being  another  "  jolly  good  fellow," 
he  was  excused;  but  the  musical  uproar  at 
this  juncture  brought  forth  this  conundrum, 
from  Mr.  Carpenter,  in  a  loud  aside:  "  Why  is 
this  meeting  like  a  barrel?"  Everybody 
within  hearing  gave  it  up,  for  it  certainly 
wasn't  because  it  was  emptj' — nor  full.  This 
meeting,  said  the  joker,  is  like  a  barrel,  be- 
cause it  has  to  be  whooped  up  at  both  ends. 

D.  J.  Staples,  being  one  of  "The  Boys," 
"was  asked  to  respond  to  that  toast,  which  he 
proceeded  to  do  in  his  usual  genial  fashion, 
and  was  rewarded  with  the  deafening  declara- 
tion that  "  He's  a  jolly  good  fellow!"  and  the 
orchestra  said  so,  too.  Mr.  Staples  treated  his 
hearers  to  a  few  reminiscences  of  the  pioneer 
times — of  the  old  stage-coach  days  when 
crackers  aud  cheese  were  daily  necessities,  and 
dried  apple  pie  a  weekly  luxury. 

L.B.Edwards,  "the  new  Vice-President," 
prided  himself  on  being  one  of  the  boys.  He 
believed  in  giving  the  boys  a  chance,  and  the 
boys  took  "  the  chance "  right  there,  and 
"whooped  up  things"  in  a  very  lively  man- 
ner. Mr.  Edwards  thought  the  boys  of  to-day 
had  about  as  much  to  contend  with  as  the 
older  men  had  years  ago.  Ihere  were  more 
discomforts  of  travel  and  there  was  no  com- 
petition then;  there  are  fewer  discomforts  of 
travel  aud  there  is  a  very  active,  harassing 
competition  now. 

Mr.  Callingham  was  again  called  upon  for  a 
song,  and  he  responded  with  one  entitled, 
"They  All  Do  It,"  which  "brought  down  the 
house"  in  tumultuous  style.  Everybody 
joined  in  the  chorus  with  a  will.  Htre  is  the 
song,  which  every  fire  insurance  reader  will 
«ujoy: 


They  All  Do  It. 

It'H  the  fashion  uow  to  cry:  "  All  do  it  on  the  8ly, 

And  all  are  breakiug  rules  of  P.  I.  U.;  " 
But  'ti«  only  an  excuHf  of  thOKe  a  little  loose, 

When  their  consoieuceH  for  rerognitlon  sue. 
Althouph  they  talk  it  strong  that  all  of  us  are  wrong. 

They  don't  themselves  believe  the  words  they  say. 
And  I'll  show  you  in  this  song  it  Is  nonsense,  right 
along, 

This  statement  that's  repeated  day  by  day. 

Chouuh. 
They  all  do  it,  they  all  do  it, 
They  all  do  it— though  few  times  we  i)rove  it- 
Vet  they  all  do  it— they  all  do  it — 
And  so  it  will  continue  to  the  end  of  the  world. 


A  local  agent's  tape  shrinks  just  enough  to  'scape 

A  range  that  greatly  elevates  the  rate; 
And  scanty  nlne-feet-ten  stretches  out  to  .-)ver  ten  — 

Or  so  the  apiilication  bri'  fly  states ; 
Then  each  other  agent  cries,  who  has  focused  both  bis 
eyes 

Upon  that  risk  since  first  the  sod  was  broke, 
"  Oh,  isn't  it  a  shame  !  uU  others  are  to  blame  "  — 

Then  commence  on  that  very  common  croak: 

Cho.— They  all  do  it,  etc. 

A  special  on  the  road  gets  a  very  heavy  load 

Of  what  he  thinks  are  facts  not  very  fine, 
But  he  tinds  nine  out  of  ten  are  unworthy  of  the  pen 

That  would  give  to  them  a  single  growling  line. 
If  among  bis  fellow-men  he  discovers  now  and  then, 

A  straggler  from  the  straight  and  narrow  way. 
Though  the  spectacle  is  sad,  he  should  not  brand  all 
as  bad, 

Nor  with  wisely-shrugging  shoulders  ever  say: 

Cho.— They  all  do  it,  etc. 

The  broker's  commission  "  brakes  "  grip  the  under- 
writing "cake," 

Aud  scrape  the  prjfit-frostiugin  his  purse; 
But  don't,  however  rash,  break  the  decalogue  to  smash, 

As  did  Moses,  if  we  credit  sacred  verse: 
If  he  i)ays  a  grocer's  bill,  you  must  not  think  it  ill 

If  premium  s  just  ten  times  the  olden  debt. 
For  some  don't  pay  at  all,  and  'twould  look  exceeding 
small 

To  shake  your  finger  fierce,  and  say  "  you  bet  " — 

Cho.— They  all  do  it,  etc. 


The    head    office  knows,  "  you  know,"  just  nothing 
that  is  low. 
Or  done  with  deep  intention  to  deceive, 
Aud  is  filled  with  great  surprise  when  it  hears  those 
dreadful  lies, 
That  so  often  make  it  sorrowfully  grieve: 
But  how  often  it  can  "  wink,"  how  sometimes  it  can 
■'  think," 
But  how  it  nearly  always  "  doesn't  know  : " 
Yet  if,  from  out  these  lies,  a  truth  should  sometimes 
rise, 
You  should  not  clap  your  wings  and  loudly  crow: 

Cho.— They  all  do  it,  etc. 

Vt'e  know  St.  Peter '11  find  we're  better  than  mankind — 

Far  better  than  the  average  sort,  you  know, 
But  we  are  not  nngels  yet,  and  can't  expect  to  get 

Full  sets  of  wings  as  white  as  driven  snow; 
But  if  each,  with  honest  mien,  will  try  to  keep  as 
clean 

As  circumstances  present  will  allow, 
We  ill  may  be  quite  proud  to  "  train  in  such  a  crowd,' 

And  never,  never,  uever  more  avow : 

Cho. — They  all  do  it,  etc. 

The  noisy  demonstrations  of  approval  per- 
suaded Mr.  Callingham  to  .sing  — 
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I  am  a  Jolly  Underwriter, 

I  mn  a  jolly  underwriter,  noue  from  care  is  freer, 
80  loug  as  I  have  my  iiiiud  and  conscience  clear; 
I  am  the  happiest  man  on  earth  and  sing  both  loud 

and  long. 
And  will  recommend  you  all  to  join  and  keep  time  to 

my  jovial  song. 

Chorvs— La,  la,  Li,  etc. 

1  have  had  my  nps  and  downs,  of  which   you're  all 

aware. 
But  tbinps  are  looking  brighter  than  they  have  for 

many  a  year. 
This   festive  annual    meeting   and  brainy,   mirthful 

throng, 
I  shall  ask  again  to  join  and  keep  tune  t3  my  jovial 

song. 

Chorus— La.  la,  la,  etc. 

The  association's  meeting  are  beyond  experiment, 
.\  fellowship  cementing,  a  fact  without  dissent. 
Long   may   we    meet    together    and     cheerfully    re- 
spond, 
A  united  corps  of  workers,  and  join  the  jovi.il  song. 
Chorus— La,  la,  la,  etc. 

The  current  year  commences  well,  and  the  outlook 
very  bright. 

By  standing  well  together  there's  profit  sure  in  Fight ; 

The  Union  is  our  strength,  stand  by  it  staunch  and 
strong, 

Each  pull  and  pull  together,  boys,  and  join  in  the  jo- 
vial song. 

Chorus — La,  la,  la,  etc. 

President  Staples  then  rose,  and  referring  to 
Albert  Snyder  as  a  man  of  abilitj'  and  an  ad- 
juster of  long  experience  and  excellent  reputa- 
tion, and  "one  of  the  boys,  too,"  presented 
the  old  gentleman  with  a  dime-and-pin  as  a 
"  momentum  "  of  the  'steem  of  the  association. 
Mr.  Snyder  was  "  not  prepared  for  a  speech," 
although  his  venerable  friend  Staples  was  ready 
to  furnish  the  gestures. 

Mr.  Carpenter  told  a  story  of  his  stage  coach 
experience.  Mr.  Farnfield  regretted  his  ina- 
bility to  attend  the  meeting  this  year.  It  was 
the  first  time  he  had  been  absent.  J.  Scott 
Wilson  told  a  story,  which  suggested  another 
to  George  F.  Grant,  who  had  risen  after  his 
health  had  been  proposed  by  the  i^resident. 
Mr.  Grant  was  pronounced  "  the  life  of  the 
association,"  and  everybody  certified  to  it  with 
a  full  glass.  Tom.  C.  Grant  thought  the  papers 
read  at  the  annual  meeting  contained  "big 
lumps  of  information."  ben  Ward  of  Los 
Angeles  and  several  others  spoke  with  the 
delightful  "unguarded  openness  of  soul" 
which  makes  these  events  memorable.  Mr. 
Callingham  then  sang  the  following  song: 

On  the  Strict  Q.  T. 

We  are  very  often  told 

All  that  glitters  is  not  gold, 

.4nd  we're  i  ot  as  we  ought  to  be ; 
And  you'd  quite  believe  it  true 
If  you  saw  the  things  I  do. 

But  this  is  on  the  strict  Q.  T. 


The  I'uion's  rules  are  sound. 
And  Stillman  quite  profound. 

As  thorough  as  it's  possible  to  be; 
But  his  boys  will  have  their  tricks. 
And  the  habit  to  them  sti-rks 

For  business  on  the  strict  Q.  T. 

Chorus. 
Oh  my.  what  a  happy  lot  are  we. 
And  how  virtuous  we  all  seem  to  be ; 

For  we  never  cut  a  rate. 

Nor  to  brokers  give  rebate, 
Unless  it's  on  the  strict  Q.  T. 

Just  take  a  first-rate  risk, 
When  trade  is  not  over  brisk. 

And  offer  it  to  the companie: 

They'jl  hem  and  haw  and  doubtful  look. 
But  put  it  in  their  broker's  twok 

Whose  terms  are  on  the  strict  Q.  T. 
The  local  agent  kicks. 
And  so  his  "  commish  "  sticks, 

Although  against  the  rules,  you  see  ; 
Of  course  his  statement  shows. 
What  everybody  knows. 

It  must  be  kept  on  the  strict  Q.  T. 
Chorus — Oh  my,  etc. 

The  brokers  are  all  right, 

Aud  Burns  still  heaves  in  sight, 

.Although  not  on  the  roll,  you  see; 
But  Jacobs  is  his  friend 
And  would  not  him  offend. 

So  has  him  on  the  strict  Q.  T. 
Well,  I  am  glad  you  like  the  fun, 
But  my  singing  is  quite  done. 

So  fiil  up  your  glasses,  "one  for  me," 
And  join  me  in  the  toast 
To  Staples — he's  a  host— 

We'll  meet  him  on  the  strict  Q.  T. 
Chorus— Oh  my,  etc. 

After  the  applause  had  subsided,  President. 
Staples  arose  and  said  "  Good  night!"  and  the 
jolly  revelers  started  homeward  with  the  most 
agreeable  impression  of  the  evening  aud  it& 
songs,  speeches  and  wit. 


Wanted  to  Tight  a  Duel. 

Three  life  iasurance  solicitors  were  embroiled' 
in  a  row  at  Tulare  last  month,  aud  one  of  them 
sent  the  following  challenge: 

Tulare,  Feb.  7,  1888. 

L.  Whitworth,  Esq. — As  I  consider  that  you  desired' 
to  impute  that  I  was  a  thief,  I  shall  be  happy  to  meet 
you  at  the  jewelry  store,  and  I  hereby  renew  my  ofifer 
to  fight  you  with  six-shooters  any  number  of  paces  you 
may  mention.  Should  you  refuse,  I  hereby  brand  you 
a  coward.  A.  H.  Fenxell. 

Whitworth  and  Smith,  while  walking  on  the 
street  in  the  evening,  were  met  by  the  fiery 
Fennell  (from  Texas?),  who  ordered  them  to- 
stop.  He  then  fired  twice,  one  ball  striking 
the  boot-heel  of  Whitworth.  the  other  passing, 
through  the  fleshy  part  of  Smith's  hip.  Fen- 
nell ran,  and  just  north  of  town  fell  in  a  brick- 
kiln aud  broke  his  ankle.  Whitworth  was  not 
hurt. 

The  Tulare  County  Times  says:  "No  com- 
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plaints  Lave  been  made  against  either  of  the 
parties,  and  no  arrests  made;  and  as  Fenuell 
•will  not  be  able  to  bo  out  of  bed  for  several 
weeks,  no  action  will  probably  be  taken  for 
some  time." 


Fire  Oompanies'  Figures. 

Following  is  a  table  of  the  loss  ratios  for 
1887,  and  a  comparison  of  the  surplus  for 
January  1,  1887,  and  for  January  1,  1888,  of 
nearly  all  the  companies  doing  business  in 
this  field: 


California. 

Auglo-Nevada 

California 

Commercial . 

Firemaus  Fund 

Home  Mutual 

Oakland  Home 

Southern  California  .. 

State  Investment 

Sun! 

Union 

Other-Slate. 

^Etna 

Agricultural , 

Auiazou 

American,  N  J 

American,  N.  Y 

American,  Pa 

American  Central 

Boylstou 

Citizeas,  Cincinnati... 
Citizens,  St.  Louis.... 

Concordia    

Connecticut 

Continental 

Fire  Association 

Firemen's,  Md 

Firemen's,  N.  J 

Franklin 

German-American  .... 

Germania 

Girard 

Glens  Falls 

Hartford 

Home 

Howard 

Ins.  Co.  of  North  America 
Ins.  Co.  of  State  of  Penn. 

Liberty 

Merchants,  N.J 

Merchants,  N.  Y 

Michigan 

National,  Hartford 

Niagara 

Orient 

Pacific .' 

Pennsylvania 

Phcenix,  Hartford 

Phenix 

Providence- Washington.. . 

Southern  

Springfield 

St.  Paul 

Sun  Mutual 

Teutonia 

Traders 

Union 

United  States !,"'.!'. 

■Westchester 

Williamsburg  City 


Net  Surplus. 


Jan.  1, 

1887. 


8    33,5.5G 

1CB,512 

02,411 

3fc0,949 

220.852 

21,087 

4,953 

2,423 

38,177 

120,790 

3,450,221 
230,082 
118,700 
902,050 
701,273 
f-52,874 
222,542 
100,033 
42,093 
187,930 
62,840 
424,871 

1,374,857 
939,503 
119,915 
828.330 
907,848 

2,344,273 
638,084 
602,485 
708,001 

1,789,987 

1,413,795 
81,393 

2,530  329 
192,040 


423,259 

78,377 

64  073 

563,409 

489,340 

132,887 

362,921 

1,227,426 

1,022,346 

537,087 

113,677 

21,715 

679,821 

348,675 

252.907 

93,874 

603,124 

30,887 

260,294 

310,511 

503,246 


Jan.  1, 

1888. 


205,091 
46,797 
406,071 
277,904 
28,903 
13,214 
12,087 
61,689 
90,148 

3,338,391 

253,153 

72,404 

926,100 

610,794 

411  577 

174,350 

128,905 

3,003 

183,988 

52,427 

39.'i,555 

920,998. 

829,533 

115,535 

863,054 

903,380 

2,112,138 

672,142 

010,444 

810,503 

1,930,200 

1,37.5,691 

1,293 

2,404,491 

150,048 

18,181 

467,249 

52,C02 

43,209 

551,712 

335,938 

143,126 

338,430 

1,282  929 

1,007,370 

143,687 

138,921 

12,373 

473,986 

359,943 

193,305 

86,S54 

412.947 

12,378 

255.297 

282,705 

584,270 


Loss 
Ratio 

1887. 


49 
49 
64 
57 
13 
44 
35 
48 
50 
C6 

55 
52 

49 
57 
67 
64 
69 
80 
08 
C5 
05 
60 
61 
63 
62 
51 
60 
47 
39 
64 
54 
57 
70 
05 
62 
31 
59 
95 
71 
00 
60 
64 
75 
60 
59 
82 
65 

ei 

70 

63 
72 

44 

60 
49 


Foreign  lirandies. 

British  America 

City  of  London 

Commercial  Union 

Fire  Ins.  Association 

Guardian 

Hamburg -Bremen 

Imperial 

Lancashire 

Lion 

Liverpool&London&Globe 

London 

Loudon  k  Lancashire  .... 

Northern 

N.  British  &  Mercantile.. 

Norwich  Union 

Phcenix 

Queen 

Royal 

Scottish  Union 

Sun  Fire 

Transatlantic 

United  Fire 

Western 


Nkt  SuitI'LUS. 


Jan    1, 
1887. 


388,398 
355,f;08 
997,377 
385,832 
795,317 
509,844 
800,721 
019,154 
554,900  I 

3,077,539  , 
943,534  , 
622  041  I 
700,7.55  . 

2,013,106 
662,593  ; 
638.0  3 
740,910  i 

2,329,552 

1,040,404 
.549,206 
344,758 
430,020 
425,672 


Jan.  1, 
1888. 


379,041 
315.117 
93(J,356 
370.284 
793.306 
445.402 
758,717 
671,944 
530.245 

3,0 Jl, 338 
922,693 
799,385 
090.802 

1,862,670 
605,239 
489,406 
750  H17  i 

2,144,241  ; 

1,073.252  i 
856,022  I 
347, ,303  ' 
410  339  ' 
427,028 


Lomh 
Ratio 
1887. 


73 
70- 
67 
78 
67 
05 
63 
70 
62 
65 
07 
57 
57 
61 
59- 
71 
09 
f5 
5*) 
07 
07 
76 
7o 


Fire  Business  of  1887. 

The  New  York  insurance  report,  for  1887,  is 
out  somewhat  earlier  than  usual,  and  we  are 
able,  this  year,  to  give  a  summary  of  its  figures 
a  month  ahead  of  lime.  The  companies  re- 
porting were  158,  or  five  fewer  than  last  year. 
The  aggregate  assets  have  fallen  oflf  about  a 
million.  The  premium  gains  were  about  a 
third  of  the  gains  of  the  previous  year,  and  the 
loss  ratio  advanced  four  per  cent.  The  same 
average  dividends  were  paid.  The  surplus  fell 
off  materially. 

The  following  figures  are  made  up  from  Su- 
perintendent Maxwell's  report: 

SURPLUS. 

Companies.  1886.  1887. 

New  York ^10,960,138  S14,550,06S 

Other  State 25,469,403  24,339,647 

Total  American 542,435,541  $38,889,715 

United  States  branches 15,149,993  14,791.734 

Total $57,583,534  $53,681 ,449 

PREMIUM  RECEIPTS.  LOSSES. 

1886.  1887.  1887. 

New  York $28,224,005    $27,644,786    $17,156,732 

Other  State 36,873,706      37,086,992      22,892,595 

Total  American... $65,097,711    §65,331,788    $40,049,327 
U.  States  branches..  25,737,528      20,803,374      17,209,185 

Total $90,836,239     $92,135,152    $57,258,512 

TOTAL   INCOME. 

1886.  1887. 

American $72,039,446  $72,365,927 

United  States  branches 27,194,6a5  28,209,953 

Total $99,234,051  1100,575,880 . 
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The  average  loss  ratio  for  till  the  companies 
was  G2  per  ceut.  The  average  for  the  Ameri- 
can companies  was  CI,  and  for  the  foreign 
companies'  branches,  61. 

The  excess  of  income  over  expemlitiires  was 
$4,367,595,  which  would  represent  the  net 
profit  if  there  were  no  term  writing. 

Of  274  companies  in  the  United  Stales,  139 
lost  in  net  surplus,  and  over  half  of  the  com- 
panies paid  out  in  losses  and  other  expendi- 
tures more  than  their  premium  receipts. 

The  business  of  1887  was  not  so  good  as  for- 
merly, and  the  margin  of  profit  was  very  nar- 
row, but  the  usual  10  per  ceut.  dividends  (aver- 
age) were  paid  stockholders. 


The  Bankers  &  Merchants  a  Repudiator. 

Badlam's   Company   Refuses    to   Pay    a    Just 
Claim.— "We    Told    You   So."— The   Money 
"  Used  for  Other  Purposes." 
The  Bankers  &  Merchants  Mutual  Life  Asso- 
ciation of  San  Francisco   has  just  refused    to 
pay  a  §10,030  claim,  and  the  refusal  is  based 
entirely  upon  technical  grounds. 

The  Coast  Review  is  not  surprised,  although 
the  association  has  entered  the  ranks  of  the 
repudiators  rather  early  in  its  necessarily  brief 
career. 

The  circumstances  of  this  case  are  as  follows: 
Peter  Yore,  a  wealthy  farmer  and  old  resident 
of  Butte  county  iu  this  State,  was  the  insured. 
He  was  a  man  of  strict   iutegritj'  and  of  the 
best  reputation,  with  the  esteem  and  unre- 
served confidence  of  all  who  knew  him.     For 
many  years  he  was  insured  iu  the  Mutual  Life 
lor  $10,000  and  iu  the  P.icific  Mutual  for  85,000. 
About  two  years  ago,  when  the  association  was 
first  organized,  Mr.  Yore  became  "  a  member  " 
of  the  Bankers  k.  Merchants,   and  was  "in- 
sured"  for  810,000  hy  that   hat-passer.     On 
July  28,   1887,   Mr.   Yore   died.     The  Mutual 
Life  and  the  Pacific   Mutual  promptly  paid 
their    policies.     The    Bankers    &    Merchants 
"  levied  an  assessment,"  but  the  proceeds  were 
so  small  or  the  personal  necessities  of  the  offi- 
cers were  so  pressing,  that  not  a  dollar  of  the 
same  was  paid  iu  liquidation  of  the   $10,000 
Yore  ceitificate.     FiunUy  the  managers  flatly 
refused  to  pay  the  claim,  and  to  the  question 
as  to  the  disposition  of  the  funds  derived  from 
the  assessment  on  Mr.  Yore's  death  they  coolly 
replied  that  it  had  been  "used  for  other  pur- 
poses." 


The  alleged  reason  for  the  refusal  to  pay  the 
claim  was  an  error  of  one  year  in  the  appli- 
cant's  statement  of  his  age.  The  application 
was  filled  out  by  the  agent  of  the  hat-passer 
and  signed  (probablj-  unread)  hy  the  appli- 
cvnt.  No  person  who  knew  the  late  Peter 
Yore  would  think  for  a  moment  that  he  delib- 
erately misrepresented  his  age.  If  he  had  de- 
signed to  do  so  he  certainly  would  have  made 
the  difference  greater  than  one  year.  The  dif- 
ference is  not  a  material  one,  and  no  court 
would  hold  it  so.  It  made  no  particular  differ- 
ence iu  the  assessment  revenue  of  the  Bankers 
it  Merchants,  aud  Mr.  Yore,  a  man  of  means, 
could  have  had  no  possible  object  in  misrepre- 
senting his  age  for  the  trifling  difference  in  the 
amount  of  his  assessments.  The  association 
is  morally  bound  to  pay  the  beneficiary  the 
amount  of  insurance  Mr.  Yore's  assessments 
paid  for,  and  is  legally  bound,  if  legally  bound 
at  all,  to  pay  the  proceeds  of  the  assessments, 
which  we  will  wager  were  not  half  of  the  face 
of  the  certificate. 

The  Coast  I'eview  was  right  when  it  declared 
that  the  Bankers  &  Merchants  certificate  was 
framed  to  promote  litigation  aud  to  nullify  any 
legitimate  claim.  President  Badlam  very  natu- 
rally, if  not  sensibly,  refused  to  allow  the 
Coast  Eeview  to  see  a  copy  of  his  certificate  of 
membership. 

When  Senator  Stanford  hears  of  the  repudia- 
tion of  the  Yore  claim,  upon  such  frail  grounds, 
he  will  congratulate  himself  that  the  "Stan- 
lord  letter  of  endorsement  "  of  the  Bankers 
&  Merchants  Mutuid  Life  Association  was 
a  forgery. 

Wonder  what  the  Baukers  &  Merchants' 
excuse  for  repudiation  will  be  when  the  next 
big  claim  is  filed  ? 


From  Commissioner  Shandrew's  prelim- 
inary statement  we  learn  that  in  Minnesota 
the  stock  fire  companies  received  $2,974,638 
in  premiums  aud  incurred  $2,049,932  losses, 
or  about  70  per  cent,  of  the  premiums.  The 
mutuals  did  worse. 


I        It  is  the  custom  at  annual  meetings  of  com- 

:  panies — a  custom  never  honored  in  the  breach 
— to  refer,  in  the  formal  addresses,  to  the 
'■  keen  competition  for  business."     If  there  is 

,  any  place  this  side  of  sheol  where  competition 
among  fire  underwriters  is  not  "  keen  "  we 
shall  be  delighted  to  send  a  reporter  to  that 

j    favored  spot  to  write  it  up. 
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Some  Kesults  of  American  Life  Insurance. 

[From  the  Staudard.J 


Mtna,  Hartford 

AmoricaD,   Pliiladelpliia 

BorlcHliire,  ritt.sficld 

Wroolilyii,   N.  Y 

Connecticut  Gciuiriil,  Hiirtford 

Connocticnt  Mutual,  Hartford 

('ovenant  Mutual,  St.  IjOUIs 

Equitable,  Des  Moiue.s,  Iowa 

Equitable,  New  York 

German  Mutual,  St.  Louis 

Germauia ,  New  Y'ork 

Hartford  Life  &  Annuity 

Home,  N.  Y 

John   llanrock,   lioston 

Manhattan,  N.  Y 

Maryland,   IJaltiinore 

Massacliusetts  Mutual,  Springfield 

Metropolitan,  N.  Y 

Michif,'an  Mutual,  Detroit 

M\itiuil,  Louisville 

Mutual,  N,  Y 

Mutual,  Baltimore* 

Mutual  Ueiiefit,  Newark 

National,  Montpelier,  Vt 

National,  U.  S.  of  A.t 

New  En{,''and  Mutual,  Boston 

New  York  Life 

Northwestern  Mutual,  Milwaukee.... 

Pacilic  Mutual,   San  Francisco 

Peun  Mutual,  Philadeli)liia 

Phami.x  Mutual,  Hartford.   

Provident  Life  &  Trust,  Philadelphia 

Provident  S.iviugs,  N.  Y 

Prudential,  Newark 

State  Mutual,  Worcester 

Travelers,  Hartford 

Union  Central,  Cincinnati 

Union  Mutual,  Portland,  Me 

United  States,  N.  \ 

Vermont  Life,  Burlington 

Washington   N.  Y 


o£.I 


Gross  Prem-  GrOHS  amount 
iums  rec'd  paid  Pollcy- 
siuce  or-  holders  since 
g.iuizatiou.    orgauizatiou. 


1650 
1850, 

1851 
)8C4l 
]8t>5 
1810, 
185;i 
1H07 
1850 
1857 
ISC.O 
IHfiB 
18(;0 
18(i'2 
1850 
1805 
1851! 
1807 
18fi7 
18(1G; 
1852' 
1870 
1845 
1850 
1808 
18^5 
1845 
1857 
1808 
1847 
1851 
18G5 
1875 
1870 
1815 
180G 
1807 
1848 
1850 
4869 
1860 


$83,057,192 
15,825,0i:i 
11,772,44;) 

8,002,720 

4,25:j,808 
150,088,752 

2,000, :-i(li 

1,004,010 

185,01ll,OOn 

014,;«0 

31,114.070 

5,018,287 
10,184,040 
12,2:U,218 
32,510,000 

2,4:J2,08S 
24,586, 74a 
28,(;27,855 

5,478,370 

3,945,887 

318,500,108 

017,771 

110,584,400 

7,940  000 

9,100,244 

.53,890,801 

177,800.480 

62,232,720 

5,808  842 
28,145,71)4 
35,458,011 
19,528,020 

2,049,187 
10,(143,840 

8,507,400 
11,113,458 

9,250,342 
29,344,984 
19,152,748 
•  555,498 
24,267,611 


11,576,571  390 


$04,771,448 

12,015,424 

8,070,283 

5,018,240 

2,341,047 

128,777,137 

1,401,309 

.545,.555 

100,610  354 

503,208 

19,9.58,173 

3,447,729 

11,100,885 

7,825.420 

20,134,575 

1,341, .373 

10,.504,0S8 

13,238,313 

2,684,417 

2,526,139 

257,753,790 

339.958 

97,539,084 

4.425,920 

2,903,887 

43,214,616 

105,957,544 

42,534,045 

3,022,270 

18,104,200 

27,280.950 

8,318,089 

1.586,825 

2,778,253 

5,705,795 

4,273,101 

3,848.783 

27,078,450 

13,204,141 

220,597 

15,401,501 


Gross 
Assets 
Dec.  31, 

1887. 


Pa  y  ni  e  D  t  B  to 
Pol'cyholders 
since  organi- 
zation, plus 
present  as- 
sets. 


Excess  of 
paynif  Dts  to 
Policy-hold- 
e  r  8,  plus 
prfsent  as- 
sets  over 
pre  m  i  n  ni  h 
received. 


$1,162,264,820    $010,130,011 


$32,020,077 

2,135,219 

3,002,872 

1,007,981 

1,710,600 

50,043,498 

397,739 

020,3»2 

84,378,905 

409,502 

13,073,247 

1.590,004 

0,117,813! 

3,071,335 

11,433  196 

1.315,795 

9,012,380: 

4,007,024 

1,990,189 

1,395,881 

118,800,852 

130.172 

42,110,602 

4,425,414 

2,472,308 

18,004.144 

82,.506,354 

28,858,019 

1,072,138 

12,000,259 

10,501, S60 

13,432  549 

384,010 

1,067,300 

4,008,170 

9,5S4,249 

3,803,831 

6,017,>-02 

5,734,490 

333,861 

8,868,383 


$97,392,125 

14,150  043 

12,57.'i,155 

7,520,230 

4,0.)8,5.53 

185,420,035 

1,890,1  OH 

1,465,897 

190,980, "^59 

972,710 

33,(31,429 

5,044  333 

17,308,098 

10,896.701 

37,507,771 

2,657,1(8 

25,607,008 

18,145,337 

4,680.000 

3,922,020 

376,560,642 

470,830 

139,649,74(i 

8,851,334 

8,436,105 

C2,118,7C0 

188,463,898 

71,392,664 

5,294,408 

30,704,525 

37,782,510 

21,741,238 

1,971,435 

4,745,622 

10.313,965 

13,857,350 

7,712,014 

29,090.258 

18,998,657 

651,458 

24,269,944 


$1,738,087,439 


§14,334,933 

—1,075,270 

8f)0.7l2 

—700,499 

—195,315 

34,432,883 

—119.194 

7,8h7 

■5,978,201 

298,321 

1,916,444 

—573,954 

1,124,0:8 

-1,337,4.57 

5,056  862 

224,180 

1,020,320 

—10,482  518 

797,773 

-23,867 

58  054,534 

—140,941 

23,006,247 

ro2,3J8 

730.049 

8  2-.'l,899 

10..5i;4,409 

9,159,935 

—604  434 

2,558,771 

2,324,499 

2,2v3,:il2 

—677,752 

—5,298,227 

1,716,475 

2,743,902 

—1,537,728 

—248,720 

—154,111 

U(,(i 

2,333 


$164,483,794 


*  Report  to  Dec.  31,  1886. 


Fire  Department  and  Water  Supply. 

A  Paper  bi/  D.  M.  Bokee,  Read  at  (fie  Twelfth 
Annual  Meeting  of  the  Fire  Underwriters^ 
Asssciation  of  the  Pacific,  February  21,  -ISSS. 
I  have  had  opportunities  to  observe,  iu  my 

brief  experience  in  the  field,  the  working  of  the 

departments  iu  Sacramento,  Stockton,  Chico, 

Eed  Bluff,  Visalia  and  Los  Angeles. 

Sacramento  and  Stocktou, 

In  Sacramento,  everything  seemed  to  be  done 
with  promptness,  system,  discipline  and 
good  judgment. 

In  Stocktou  the  department  was  promptly 
on  the  scene  and  worked  willingly  and  well, 
but  there  seemed  to  be  a  tendency  to  smash 
things  generally  and  to  drown  out   the  prem- 


t  Does  no  new  business. 

ises  unnecessarily,  and  this  fault  has  been 
noticeable  iu  every  case  where  I  have  been 
called  upon  to  settle  a  loss.  However,  the 
city  has  just  jidopted  the  paid  system,  and 
probably  this  trouble  will  be  iu  a  great  measure 
obviated. 

Chico  and  Visalia, 
At  Chico  and  Visalia,  more  especially  in 
the  latter  place,  the  chief  trouble  seemed  to  lie 
in  the  want  of  practice  ou  the  part  of  the  com- 
panies. This  fault  is  one  which  from  our 
standpoint  as  underwriters  is  a  very  diflQcnlt 
and  not  really  desirable  one  to  remedy,  but  it 
does  seem  that  it  might  be  overcome  to  a  great 
extent  by  more  regular  and  thorough  drills 
and  by  discouragiug  the  system  of  joining  fire 
companies  for   the  sole  purpose  of   escaping 


222 


Coast  Review. 


[March, 


jury  duty.  I  presume  that  the  remarks  iu  re- 
gard to  these  towns  will  apply  to  most  of  our 
country  towns. 

Los  Angeles. 

At  Los  Angeles,  though  the  firemen  worked 
well  when  on  the  gronnd,  and  the  fire  seemed 
to  be  handled  with  judgment,  there  appeared 
to  be  a  needless  1  ipse  of  time  after  the  alarm 
before  they  were  at  the  scene  of  the  lire, 
80  that  the  total  destruction  of  the 
building  was  the  result.  Perhaps  this 
was  unavoidable,  but  as  I  have  heard 
the  Same  criticism  from  others  and  in 
regard  to  other  fires,  it  seems  that  there  must 
be  at  least  a  shadow  of  truth  in  it. 

But,  for  delay  in  starting  out  and  for  ap- 
parent apathy,  which  seemed  to  pervade  not 
only  the  fire  department  but  every  one  else, 
commend  me  to  Ked  Bluflf,  and  I  thought  to 
myself  that  if  there  was  as  much  indifference 
shown  on  other  occasions  as  I  witnessed,  it 
was  no  wonder  that  the  town  had  made  such 
a  record  as  a  "  hot  "  one. 

San  Francisco. 
In  oi;r  own  city  the  impression  has  been 
formed,  at  least  among  a  great  number  of  those 
with  whom  I  have  conversed,  that  iu  the  hand- 
ling of  a  fire  which  occurs  iu  the  frame  por- 
tion our  department  c.muot  be  excelled,  but 
that  when  one  of  our  large  brick  buildings 
takes  fire  they  do  not  seem  quite  equal  to  the 
emergency.  Perhaijs  this  may  be  attributed  to 
the  lack  of  appliauct  s  for  extinguishing  such 
fires,  the  necessity  for  such  apparatus  never 
having  been  felt  until  recently,  and  it  may  be 
owing  iu  a  great  measure  to  the  fact  that  in 
most  cases  the  fire  has  started  at  sucli  an 
hour  that,  on  account  of  the  buildings  being 
so  tightly  closed,  and  their  situations  being  in 
a  part  of  the  city  unfrequented  at  that  time,  it 
had  gained  such  headway  before  discovered 
that  it  was  beyond  human  control.  Then,  too, 
much  of  the  fault  has  to  be  laid  at  the  door  of 
faulty  construction  of  elevator  shafts,  stair- 
ways, etc.  Much  is  claimed  for  the  recently 
patented  appliance  for  automatically  closing 
elevator  shafts,  but  not  having  had  a  suflScient 
opportunity  to  observe  its  workings,  I  am  not 
prepared  to  pronounce  on  its  usefulness.  It 
has  appeared  to  me  that,  in  their  capacity  as 
fire  wardens,  the  fire  department  oflScers 
are  somewhat  neglectful  of  their  duties,  my 
attention  having  been  directed  only  a  few  days 


ago  to  a  well  known  building  where  a  large 
number  of  persons  are  employed,  whose  only 
meaus  of  escape  in  case  of  fire  is  one  narrow 
stairway,  so  that  it  seems  as  if  loss  of  life,  or 
at  least  maimed  bodies,  must  be  the  result 
should  one  occur,  and  this  is  not  a  solitary 
case.  It  also  seems  that  strict  laws  should  be 
enacted  forbidding  the  construction  of  build- 
ings so  that  the  stairway  winds  around  the 
elevator  shaft,  as  is  so  commonly  the  case,  the 
whole  forming  one  large  chimney  and  furnish- 
ing the  best  of  opportunity  for  the  tlames  to 
cut  off  all  exit  from  or  access  to  the  burning 
building. 

Water  Snpply. 

A  few  words  now  on  the  second  headinpr, 
"Water  Supply,"  and  "  what-a  supply"  it 
is  iu  some  places!  Pardon  the  pun,  Mr. 
President,  as  it  is  not  claimed  as  original, 
but  you  will  find  it  in  the  first  number  of 
the  "Knapsack,"  published  by  Col.  Kinue 
in  the  ark.  What  he  was  doing  there  is  a 
mystery,  since,  to  judge  from  the  records, 
there  was  more  demand  for  marine  than  for 
fire  adjusters  just  then.  However,  it  is  a  well 
established  fact  that  the  "Lion"  was  there. 
It  is  therefore  pretty  certain  that  Brother 
Sexton  was  there  to  look  after  its  interests. 
Here  may  be  found  a  possible  solution  of  the 
old  question  as  to  who  came  first  from  the  ark, 
Noah  being  recorded  as  coming  "forth." 
Now,  it  seems  more  than  likely  that  the  two 
gentlemen  named,  with  perhaps  a  representa- 
tive of  the  Firemans  Fund,  were  the  three 
who  preceded  the  old  navigator,  and  he 
doubtless  found  on  his  arrival  on  the  summit 
of  Ararat  that  there  were  already  established 
agencies  there.  It  is  interesting  to  know  that 
these  gentlemen  obtained  such  eminence  thus 
early  in  the  world's  history.  Excuse  any  little 
anachronisms,  but  they  are  needed  to  com- 
plete my  theory. 

But  to  return  to  the  point.  The  only  points 
where  I  can  recall  anything  worthy  of  note  iu 
this  particular  are: 

Martinez,  Fresno  and  Cloverdale. 

At  Martinez  a  supply  has  been  introduced 
from  a  private  reservoir,  with  a  good  pressure, 
and  distributed  through  the  principal  streets 
with  mains  of  a  fair  size. 

At  Fresno  the  old  mains,  which  were  ridicu- 
lously small,  have  been  replaced  hy  those  of 
considerable    size;     hydrants,    which    a    few 
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mouths  ago  were  piled  on  the  street  coruer, 
have  beeu  set  to  the  uniuber  of  twenty  or 
more,  thus  ntlbrding,  in  connection  with  the 
purchase  of  additional  fire  apparatus,  much- 
needed  protection  against  fire  in  this  place. 

At  Cloverdale  a  good  water  supply,  with  a 
fair  allowance  of  hydrants,  has  taken  the  place 
of  a  dozen  buckets  hung  on  the  fence. 

Merced  will  soon  enjoy  the  benefits  to  be  de- 
rived from  the  newly-completed  reservoir,  cov- 
ering a  surface  equal  to  one  square  mile,  with 
a  depth  of  sixty  feet  and  an  elevation  of  uiuety 
feet.  

Unconsidered  Trifles. 

A  Paper  by  Geo.  C.  Pratt,  Head  at  the  Twelfth 
Annual  Meeting  of  the  Fire  Ujidencritcrs' 
Association  of  the  Pacijic,  February  21,  1888. 
The  writer  presents  this  paper  to  the  asso- 
ciation influenced  sok-ly  by  the  hope  that  the 
few  stray  thoughts  herein  set  forth,  though 
not  new  or  original,  may  at  least  have  the  re- 
spectful consideration  of  some  of  the  gentle- 
men who  pass  on  the  biisiness  of  their  com- 
panies, which  is  placed  before  them  day  after 
day  throughout  the  year;  that  some  of  the 
hard  working,  thoughtful  special  agents  may 
throw  the  weight  of  their  influence  on  the  side 
of  correct  principles  in  the  profession  of  under- 
writing; that  there  may  be  more  certain  inten- 
tion practically  emphasized  in  our  business 
and  less  expediency,  for  does  not  'intention 
oftentimes  wait  on  expediency,  and  is  not  the 
former,  in  our  contracts  of  insurance,  conspic- 
uous by  its  absence? 

Do  the  gentlemen  who  have  charge  of  the 
different  oflSces,  with  full  authority  to  accept 
or  reject  risks  as  oftered,  exercise  a  proper  care 
or  endeavor  to  correct 

The  Evils 
which  are  so  apparent  and  at  the  same  time  so 
burdensome  to  the  companies?  Do  they  even 
attempt  it,  or  have  their  convictions  and  their 
perceptions  become  paralyzed  by  familiarity 
with  the  evil — or  do  they  hesitate  to  tackle  a 
job  so  stupendous  and  apparently  void  of  good 
results,  or  has  indifference  given  place  to  for- 
mer watchfulness? 

Do  the  specials,  when  visiting  their  agents 
and  inspecting  their  business,  pretend  to  criti- 
cize unfavorably  the  wording  of  the  policies 
to  point  out  the  ambiguous  sentences,  to  pro- 
test against  the  unusual  privileges  granted  the 


assured,  and  that,  too,  without  rhyme  or  rea- 
son, and  which,  in  many  instances,  voids  the 
conditions  of  the  policy — conditions  which  ex- 
perience has  taught  are  essential  for  the  protec- 
tion of  the  company?  We  imagine  that  in  the- 
great  majority  of  oases  they  do  not. 

Why  should  the  agent  be  allowed  to  commit 
Blunders, 
■which,  if  he  were  a  clerk  in  any  one  of  your 
ofiQces,  would  cdl  down  upon  him  a  sharp  re- 
buke, with  an  admonition  to  be  more  careful 
in  the  future  and  not  repeat  the  offense?  Why 
do  you  encourage  him  in  his  wrong  doing  to- 
his  detriment  and  your  expense? 

We  are  of  the  opinion  that  individually  we 
are  a  good  deal  like  the  man  who  never  votes, 
and,  for  a  reason,  always  consoles  himself  with 
the  thought  that  he  alone  cuinot  undertake  tr> 
save  the  countrj",  and  his  vote  really  makes 
very  little  difference  with  the  result  either  way. 
Vain  delusion!  He  might,  if  he  would,  have  the 
consciousness  of  having  done  his  duty,  regard- 
less of  the  action  of  others. 

If  we  were  guided  and  influenced  by  this^ 
principle  of  doing  our  duty  at  all  times,  would 
it  not  lead  up  to  that  which  we  all  must  desire, 
to  wit,  concerted  action,  unity  of  purpose,  em- 
phasizing principles  which,  if  clearly  defined 
and  insisted  upon,  would 

Compel  the  Respect 
of  both  the  agent  and  the  insuring  public,  and 
raise  the  profession  from  the  dead  level  of  me- 
diocrity, inconsistency  and  stagnating  demor- 
alization, and  at  the  same  time  acquit  our- 
selves of  the  charge  that  our  business  is  all 
guess-work,  luck — what  you  will;  that  method 
or  exactness  cuts  no  figiire  in  the  scheme. 

If  in  unity  there  is  strength,  certainly  con- 
cert of  action  is  what  is  most  needed  among: 
the  companies,  that  our  faults  may  be  cor- 
rected, rather  than  that  we  should  be  obliged 

to 

Apologize  Contimially 

for  our  shortcomings,  or  leave  ourselves  open- 
to  the  charge  of  being  too  intent  on  personal 
advancement,  without  reference  to  the  effect 
our  actions  may  have  on  our  competitors  or 
the  profession  of  underwriting.  There  are  few 
of  us  but  will  readily  admit  that  harmony 
ought  to  i^revail  in  oiir  ranks:  that  on  generaj 
propositions  there  should  be  well-established 
precedents,  but  it  is  noticeable  that  the  ques- 
tions arising,  common  though  they  be,  are  usu- 
ally settled  in  a  manner  most  advantageous  to 
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a  particular  office,  and  without  regard  to  otliers 
•who  may  be  equallj'  interested. 

Is  it  necessary,  or  is  it  good  for  the  busi- 
ness, that  we  permit 

Concurrent  Other  Insurance 
without  limit,  on  a  little  retail  dry  ^oods  stock 
in  a  country  town,  or  on  a  saloon  keeper's 
stock,  or  on  a  building,  or  on  any  movable 
or  immovable  thin{»,  whose  value  does  not 
fluctuate  materially  during  the  term  of  the  in- 
surance? That's  an  incentive  to  a  dishonest 
assured  to  take  advantiige  of  the  companies, 
to  commit  a  crime,  and  must  necessarily  sub- 
ject the  business  of  insurance  to  public  cen- 
sure, and  jnstly  so.  Does  the  privilege  add 
to  your  premium  income,  and  is  it  anj'  advan- 
tage to  an  honest  man  ? 

Is  it  expediency  that  impels  us  to  waive  one 
of  the  most  important  conditions  of  our  policy 
bj'  allowing  the  owner  of  a  special  hazard,  and 
whom  we  insure,  to  run  over  time,  without 
specifying  any  particular  hour;  to  shut  down 
and  remain  idle  without  notice  to  the  com- 
pany and  permission  granted  therefor,  indorsed 
on  the  policy?     That's  where  we  either 

Lack  Backbone, 
or  our  greed  for  premiums  gets  the   better  of 
our  judgment,  and  the  beacon  lights  of  expe- 
rience are  unheeded  and  our  craft  goes  on  to 
the  rocks  and  loss  is  the  result. 

It  is  only  at  the  end  of  the  year,  when  strik- 
ing our  balance,  we  wonder  why  our  loss  ra'iio 
is  so  elevated;  but  wonder  and  reflect  as  we 
may,  there  is  always  a  good  reason  for  it, 
though  we  may  be  loath  to  admit  it. 

Is  it  an  unreasonable  request  on  the  part  of 
the  company  to  insist  that  the  assured,  when 
asking  the  protection  of  the  policy  on  several 
articles  of  a  similar  kind,  such  as  horses,  vehi- 
■cles,  pictures,  gallons  of  wine,  should  be  re- 
quired to  stipulate  a  limit  as  to  the  amount 
that  shall  be  claimed  on  any  one,  that  the 
Avord  "  et  cetera  "  be  eliminated  from  the  con- 
tract, that  the  occupancy  of  the  building  in- 
sured be  stated  in  the  policy,  so  that  we  may 
know  exactly  what  we  are  covering  and  liable 
for,  and  at  the  same  time  be  enabled  to  make 
use  of  our  classification  table  and  form  an  in- 
telligent opinion  of  the  hazard? 

Is  it  a  reflection  on  the  underwriter  to  be 
told  that  his  is  the  only  office  which  makes 
these  requirements,  and  at  the  same  time  be 
stigmatized  as  a  "kicker"?     We  fancy  not. 


Is  it  reasonable  to  expect  the  assured  to  pay 
bis  premium  in  coin  or  by  note,  or  within 
thirty  days  or  six  months,  or  at  all?  There 
can  be  but  one  opinion  as  to  the  absolute  ne- 
cessity of  a  company's  promptly  paying  an 
honest  loss  occurring  under  its  policy;  public 
opinion  and  the  courts,  when  called  upon,  ac- 
celerate the  adjustment  and  payment  of  a  loss; 
but  the  dear  public,  iinhappily,  does  not  ex- 
press an  opinion  on  the  subject  of  an  assured's 
prompt  payment  of  his  premium,  and  the  effi- 
cacj-  of 

The  Courts 

as  a  medium  for  asstrting  corporate  rights,  or 
in  gaining  redress,  are  too  well  known  among 
underwriters  to  oflfer  much  hope  or  encourage- 
ment in  that  quarter.  Is  this  not  then  a  sub- 
ject for  the  companies  to  act  upon  in  concert? 
Is  not  a  long  credit  for  premiums  practically 
a  rebate  to  the  assured?  Is  not  the  acceptance 
of  a  note  in  paj-ment  of  a  premium  a  violation 
of  the  spirit  of  the  compact,  and  is  it  not  tak- 
ing 

An  Unfair  Advantage 

of  those  offices  who  refuse  to  thus  prostitute 
and  belittle  the  value  of  their  policies  by  ped- 
dling them  in  so  uubusiness-like  and  undigni- 
fied a  manner?  We  think  this  question  within 
the  province  of  the  P.  I.  U.,  and  ought  to  be 
regulated  and  controlled  by  that  body. 

The  courts  have  decided  that  insurance  is 
not  an  article  of  commerce;  it  is,  however, 
now  recognized  as  a  positive  business  neces- 
siJy  and  a  most  important  factor  in  commercial 
transactions,  but  unfortiinately  not  governed 
by  the  law  of  snpplj'  and  demand.  It  then 
rests  with  the  companies  to  so  conduct  their 
business  that  it  shall  command  the  respect  of 
the  insuring  public,  and  the  company  that 
siicceeds  in  most  conspicuouslj'  doing  that, 
will  create  a  demand  for  its  policies  as  well  as 
its  stock. 

On  the  21st  of  January  a  big  fire  occurred 
in  Ishekawacho,  Sanchome,  Yokohama.  Be- 
tween 400  and  500  of  the  frail  houses  were 
burned  or  torn  down  before  the  flames  were 
under  control.  Water  was  scarce,  and  the 
hand-engines  were  of  little  service.  The  fire 
lasted  only  three  hours.  Only  a  week  pre- 
vious a  fire  consumed  150  hoirses  at  Waka- 
matsucho,  Yokosuka.  In  Tokio  •  fu  alone 
nearly  15,000  houses  were  burned  in  18S7.  It 
cannot  be  said  that  insurance  is  responsible 
for  the  great  fire  waste  of  Japan. 
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FIRES. 

A  vfiry  "fast"  compositor  rind  a  very  dull  "  copy- 
holder," or  a  Htupiil  compositor  iiiul  a  fast  copy-holder, 
divide  the  responHibility  for  the  careless  omission  of 
several  pages  of  niauuscript  containing  the  following 
Are  losses,  last  month.  The  totals  in  the  February 
Const  Review  included  these  fires: 
January  3,  Los  Angeles,  general  fire: 

Westchester  SS")! 

Glens  Falls -W) 

Springfield 1,400 

Fire  Ins.  Ass'n,  London 3,G20 

London,  Northern  &  (Jueen 775 

Connecticut 2,896 

California 77.") 

Firemans  Fund 9(')5 

Union,  Sau  Francisco 1,810 

Loudon  &  Provincial 2,000 

Koyal,  Norwich  Union  &  Lancashire 1,810 

National,  Ireland 77.'* 

Atlas 8GG 

Niagara. T 724 

Hamburg-Magdeburg 290 

Germania 2,012 

.Etna 3,620 

.     Ins.  Co.  of  North  America 2,896 

Hartford 2,776 

United  Fire  Reinsurance  Co 2,770 

North  German 5,430 

Prussian  National 850 

State  Investment 775 

Home  &  Ph(oni\ 3,948 

Orient 1,810 

Washington 1,448 

Lion 1,086 

ImiJerial 387 

Southern  California 724 

Liverpool  &  London  &  Globe .*. . .  3,825 

Home  Mutual 5,000 

Commercial  Union ., 1,193 

Fire  Ins.  Ass'n,  Phila 1,448 

St.  Paul 2,172 

Continental 1,448 

Girard 1,448 

Sun,  London 2,897 

Oakland  Home 835 

Anglo-Nevada 1,545 

German- American , .  2,072 

Boston  Underwriters 1,145 

North  British  &  Mercantile 2,237 

Michigan 753 

Manchester 1,810 

American, N.J 1,810 

Pennsylvania 4,224 

Total §87,438 

January  28,  El  Dorado  county,  furniture: 

Pheuix,  Brooklyn $200 

December  28,  Los  Angeles,  railroad  sheds : 

New  Zealand $1,500 

January  22,  Hay  wards,  dwelling: 

GTiardian $200 

January  9,  Vallejo,  building: 

Anglo-Nevada $222 


January  3,  Vallejo,  general  fire: 

Loudon,  Northern  &  Queen $195 

Southern  California 201 

Connecticut 900 

American  Central l.HO 

Firemans  Fund 800 

Oakland  Home 1,188 

Caledonian 3C0 

Manchester 6(0 

London  &  Lancashire 400 

Total $6,844 

January  9,  Pomona,  dwelling; 

Southern  California 81,271 

January  9,  Shista  county,  frame  dwelling: 

Phenix,  Brooklyn $300 

January  24,  Sacramento,  frame  dwelling: 

Auglo-Nevuda $2()>> 

January  9,  Stockton,  frame  dwelling: 

Phenix,  Brooklyn $1,172 

January  1,  Berkeley,  dwelling  and  furniture: 

California $110 

January  26,  San  Pedro,  saloon  building: 

Home  &  Phoenix $2,0tO 

January  1,  Chico,  brick  society  building  and  dwelling 
furniture: 

State  Investment $540 

Liverpool  &  London  &  Globe 200 

Commercial 3C0 

January  18,  Red  Bluff,  flour  mill: 

Phceuix,  London Sl,.500 

Western,  Toronto l,.50O 

North  German 1,937 

Southern,  New  Orleans 1,45  3 

Union , 1,937 

Commercial  Union 1,450 

Sun,  Loudon 1,453 

Teutouia 1,453 

Oregon 1 ,928 

Girard 969 

St.  Paul 9C9 

Anglo-Nevada 1,937 

Total $18,496 

January  8,  Weaverville,  dwelling : 

Imperial S250 

Since  the  publication  of  the  Coast  Review  Extra, 
last  month,  3Ir.  Jacobs  refuses  to  givu  us  the  loss 
figures  of  his  companies  "  until  Mr.  Eastcn  returns." 
The  losses  of  Jacobs  &  Easton's  companies  for  the 
month,  witli  the  exception  of  the  Fire  Insurance  As- 
sociation, therefore  do  not  appear  below. 

Oresoii. 

February  6,  Sellwood,  furniture  factory: 

Anglo-Nevada $932 

American,  Pa 500 

February  27,  Salem,  frame  dwelling: 

Home  &  Phoenix $515 

January  9,  Portland,  frame  building: 

State  Investment $201 

January  20,  Portland,  conservatory: 

Loudon,  Northern  &  Queen $275 

January  18,  Portland,  furniture  and  stock  : 

State  Investment $258 
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Orrson. 

I-'ebruary  C,  Portland,  furuiture  stock  and  luacbinery; 

State  Investment 8932 

Scottish  Union 433 

Total  Oregon $4,106 

>ViisliliiKlon. 

January  5,  Seattle,  frame  hotel: 

Fi remans,  N.  J $596 

Commercial 397 

Sun,  Loudon 497 

Commercial  Union . 1,200 

South  British 250 

Lion 500 

Scottish  Union 297 

National,  Hartford 297 

National,  Ireland 397 

Hartford 397 

Home  Mutual 398 

Union,  N.  Z 600 

Total *5,82e 

December  22,  Spokane  Falls  : 

Commercial $500 

February  G,  Walla  Walla,  frame   dwelling  and  stable 
and  contents: 

South  British Sl.OOO 

February  18,  EUeusburg,  contents  of  dwelling: 

Firemans  Fund £1,000 

February  28,  Walla  Walla,  frame  buildings: 

Ins.  Co.  of  North  America $800 

February  23,  Colfax,  frame  dwelling  and  furniture; 

California S2,159 

Total  Washington $11,285 

1  tail. 

February  26,  Sandy  Station,  near  Salt  Lake,  smelter: 

m.tn». Si, 100 

Firemans  Fund 700 

Union,  San  Francisco I,lt0 

Connecticut 1,100 

London,  Northern  &  Queen 3,300 

National,  Hartford 500 

Scottish  Union 500 

Imperial 1,100 

Union,  N.  Z 500 

California 1,100 

Total  Utah $11,000 

.Molilalia. 

February  5,  Missoula,  brewery : 

.T^tua , $150 

Home  &  Phcenix 135 

National,  Hartford 600 

February  7,  Butte  City,  dwelling  and  contents : 

City  of  London §500 

-January  17,  Bozeman,  brick  building: 

Hartford $219 

January  27,  Butte  City,  frame  building: 

Lion $441 

February  20,  Miles  City,  frame  dwelling  and  contents: 

Home  &  Phcenix 5350 

Providence- Washington 690 

February  — ,  Helena,  quartz  mill: 

Home  &  Phoenix .S250 

Total  Montana $3,355 

Miscellaneous  small  losses $3,000 


C'alirornia. 

February  5,  Mendocino  coiinty,  saw-mill: 

Anglo-Nevada $107 

Firemans  Fund '..  160 

February  13,  Oakland,  brick  building: 

St.  Paul $517 

FIremens,  N.  J 517 

Febniary  29,  Volcano,  frame  dwelling: 

Anglo-Nevada goOO 

February  — ,  Auburn,  frame  building,  etc.: 

North  British  &  Mercantile $3C0 

February  13,  Auburn,  blacksmith  shop- 
Orient $250 

February  15,  near  Nevada  City,  frame   dwelling  and 
contents: 

Agricultural $900 

February  20,  Nevada  City,  frame  dwelling: 

Commercial  Union gloG 

February  3,  near  St.  Helena,  frame  dwelling: 

Commercial  Union 81,500 

Scottish  Union 3,000 

National,  Hartford 4.5C0 

Connecticut 6,000 

Firemans  Fund 7,5CO 

National,  N.  Y 5,000 

Home  Mutual 9,00o 

Total $45,600 

February  9,  Marysville,  household  furniture: 

Orient $325 

February  23,  San  Rafael,  household  furniture: 

Southern  California $500 

February  18,  Red  Bluff,  brick  and  frame  hotel: 

Commercial  Union $130 

Liverpool  &  London  &  Globe 235 

February  18,  Red  Bluff,  stock  of  clothing: 

National $130 

Scottish  Union 335 

Phenix,  Brooklyn 19U 

February  22,   Santa  Clara  county,   agricultural   park 
buildings: 
Imperial .?"50 

February  29,  Oakdale,  frame  building: 

Scottish  Union $:150 

February  26,  Tulare,  frame  building: 

Home  Mutual $300 

February  20,  Tulare,  general  merchandise : 

Home  &  Phoenix $2,500 

February  5,  Amador  county,  frame  dwelling  and  con- 
tents: 
Liverpool  &  London  &  Globe $525 

February  22,  neir  Mountain  View,  dwelling,  barn,  etc.: 

Connecticut $157 

Imperial 152 

February  2o,  Jackson,  piano: 

Southern  California $200 

February  19,  Stockton,  saloon  and  hotel; 

Royal,  Norwich  Union  &  Lancashire $500 

Firemans  Fund 40<J 

February  2,  Napa  county,  furniture  in  frame  dwelling: 

North  British  &  Mercantile $788 

Hartford 788 

German-American 788 

February  11,  Sierra  county,  frame  dwelling  and  con- 
tents : 
Oakland  Home $500 
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4'iili(oriila. 

February  24,  Jacksou,  dwelling;  d 

MUm Sl.'JOO    I 

February  27,  San  Mateo  county,  barn:  1 

Southern  California $300 

January  2H,  Meudociuo  county,  hop  house:  j 

I'lieuix,  IJrooklyu $1,208 

February  V.i,  Oakland,  stoves  and  tinware  :  i 

Guardian $1,500 

February  — ,  San  Jose,  frame  dwelling  : 

North  British  &  Mercantile •'f300 

February  10,  Los  Angeles,  dwelling: 

Insurance  Co.  of  N.  America $277 

February  7,  Los  Angeles,  dwelling: 

rrussian  National 5^86 

February  I'.i,  Los  Angeles,  brick  building  and  general 
merchandise: 

Orient; S250 

Lion 5U0 

National,  Hartford 250 

Insurance  Co.  of  N.  America 300 

Februarys,  Los  Angeles,  frame  dwelling; 

Commercial  Union S300 

February  18,  Helena,  frame  building : 

Commeicial  Union $125 

February  11.  Los  Angeles,  household  furniture: 

Anglo-Nevada S65>^» 

Small  losses S5^ 

Total  California  (S.  F.  excepted) $75,215 

February  13,  San  Francisco,  frame  building: 

Anglo-Nevada ^533 

February  18,  San  Francisco,  tobacco: 

Phenix,  Brooklyn S329 

February  17,  San  Francisco,  frame  building: 

Seven  Companies S205 

February  16,  San  Francisco,  general  merchandise: 

North  German SE07 

February  3,  San  Francisco,  household  furniture  : 

Pennsylvania S2G4 

February  2,  San  Francisco,  dwelling; 

British  America flOl 

February   20,  San  Francisco,  brick   building,  wines, 
liquors,  cigars  and  tobacco  : 

North   German Sl,3G0 

Commercial  Union 2,350 

Anglo-Nevada 257 

Fire  Ins.  Ass'u,  London 257 

Union,  San  Francisco 1,360 

Hamburg-Magdeburg 1,360 

London,  Northern  &  Queen 680 

British  America 321 

Phoenix,  London 321 

Boyal,  Norwich  Union  &  Lancashire 1,385 

Fire  Insurance  Ass'n,  London 1,310 

Home&  Phoenix 2,200 

Hamburg-Bremen 1,508 

Boyal,  Norwich  Union  &  Lancashire 947 

Total S15,622 

February  27,  San  Francisco,  dwelling : 

Phoenix,  London S150 

February  12,  San  Francisco,  general  merchandise  : 

Peoples,  N.  H $1,013 

Februaay  10,  San  Francisco,  household  furniture  and 
dwelling: 


February  21,  Woodvllle,  merchandise  In  frame  build- 
ing: 

Liverpool  &  London  &  Globe $l,5tO 

New  Zealand ?105 

February  7,  San  Francisco,  frame  building: 

Helvetia $2,5(X> 

February  12.  San  Francisco,  frame  building: 

City  of  London ^533 

February  23,  San  Francisco,  dwelling: 

Scottisti  Union t300 

February  IC,  San  Francisco,  stock  in  brick : 

Sun,  London t7Cl 

February  13,  San  Francisco,  store  buildings : 

New  Zealand $233 

Small  losses 1,900 

Total  San  Francisco $25..508 

Total  California 81fX»,723 

Grand  total $i:)3,460 


Supposititious  Insurance. 

Au  applicant  for  a  $10,000  certificate  fell 
dead  in  the  office  of  the  United  Life  and  Accident 
hat-passer  in  New  York.  He  saved  his  admis- 
sion fee— if  he  had  not  already  paid  it— and 
lost  nothing  besides  his  life. 

The  Presbyterian  Mutual  hat-passer  of  Lou- 
isville, Ky.,  has  suspended,  leaving  960,000 
unpaid  claims.     Next! 

Over  3,000  fewer  certificates  were  issued  in 
1887  than  in  1886  by  the  Mutual  Eeserve  Fund 
Life  Association,  and  the  total  membership 
was  reduced.  Too  many  compromises  and  too 
much  litigation. 

Insurance  Superintendent  Alfred  Carr,  of 
Missouri,  refers  to  the  United  States  Mutual 
Accident   Association   of   New   York   in  these 

words : 

"That  it  is  a  velvet-footed  and  sleek  coated  wild- 
cat there  can  be  no  doubt,  for,  from  my  best  informa- 
tion, '  its  eyes  stick  out  with  fatness'  from  feeding 
upon  the  incautious  citizens  of  our  commonwealth; 
and  that  it  is  a  consummate  fi-aud  upon  the  people  of 
Missouri  is  equally  apparent,  lor  I  am  informed  by 
some  of  the  most  reputable  attorneys  in  the  State  that 
in  case  of  loss  the  company  cannot  be  heard  from  un- 
less it  suits  them.  And  besides  all  this,  no  well-inten- 
tioned company  has  ever  attempted  to  transact  busi- 
ness in  this  State  without  a  compliance  with  our  law 
or  notifying  the  superintendent  of  its  intention  to  do 
so  at  the  earliest  possible  moment.  Avoid  this  thing 
as  you  would  the  itch,  and  advise  your  neighbors  to 
follow  your  example." 

The  "  supreme  chief  justice"  of  the  Order 
of  the  Iron  Hall  says  :  "  The  erroneous  im- 
pression seems  to  prevail  that  we  guarantee 
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the  sum  of  $1,000  to  all  membevs  who,  having 
beeu  with  the  order  seven  years,  desires  to  ♦ 
withdraw.  We  do  nothing  of  the  kind.  From 
this  sum  is  deducted  the  total  of  all  the  in- 
demnities paid  out  to  a  particular  member  for 
sickness,  and  even  then  we  do  not  guarantee 
any  exact  amount,  but  pay  in  proportion  to 
to  the  funds  on  hand,  and  the  nature  of  the 
as.ses.sments  that  have  been  levied  on  the  per- 
son desiring  to  withdraw." 


Uniform  Fire  Policy. 

Since  the  1st  of  last  May  the  uniform  policy 
law  of  New  York  has  beeu  in  effect,  and  all 
the  tire  companies  operating  in  that  State  have 
been  using  the  standard  form  of  policy.  The 
result  has  been  satisfactory.  The  difficulties 
growing  out  of  the  old  nou-concnrreut  forms 
have  disappeared,  and  the  possibilities  of  liti- 
gation have  been  greatly  reduced.  Many  of 
the  companies  have  adopted  the  standard  form 
for  their  entire  business,  and  others  have  sig- 
nified their  intention  to  do  so. 

The  new  policy  is  a  more  liberal  one  than 
the  old,  and  it  was  especially  framed  to  con- 
form to  the  principal  decisions  of  the  courts. 
Some  of  the  more  striking  features  distin- 
guishing the  new  from  the  old  form  of  policy 
are — 

JLinufacturing  establishments  may  be  operated  until 
10  o'clock  at  night,  or  cease  to  be  operated  for  10  days 
without  notice;  mechanics  may  be  employed  in  mak- 
ing repairs  or  alterations  for  15  days  at  any  one  time> 
without  notice;  permit  is  granted  for  50  pounds  of 
gunpowder  and  2C0  gallons  of  kerosene  oil,  without 
any  endorsement;  vacancy  of  premises  for  10  days  is 
permitted,  without  notice;  plate  glass  of  any  size,  and 
frescoes  and  decorations  are  covered  without  being 
specified ;  property  removed  in  case  of  fire  is  covered 
in  new  location  for  5  days  without  endorsement; 
company  is  liable  for  loss  by  removal  from  premises 
endangered  by  fire. 

A  proposition  to  adopt  a  i;uiform  policy  on 
this  Coast  should  receive  the  favorable  con- 
sideration of  the  Pacific  Insurance  Union. 
Every  argument  in  behalf  of  the  standard  policy 
in  New  York  applies  with  equal  force  in  behalf 
of  such  a  policy  in  California.  The  Union  al- 
ready requires  uniformity  in  the  written  parts 
of  policies.  Some  of  the  companies  are  now 
using  the  standard  policy  in  this  field,  and 
their  adoption  of  it  here  is  an  endorsement  of  it 
and  some  indication  that  all  the  companies  will 
readily  unite  upon  a  uniform  policy.  Whether 
uch  policy  s  hall  be  of  the  "  standard  "  form 


or  a  form  adapted  to  thePacilic  Coast  may  be 
worth  discussing;  but  there  is  so  little  difler- 
ence  between  the  conditions  of  underwriting 
E  ist  and  West  that  any  proposition  to  adopt 
the  New  Y'ork  form  of  policy  woiild  probably 
meet  with  no  opposition  from  those  who  might 
prefer  a  Coast  form  of  policy. 


City  and  General  Agency  Business. 

In  our  annual  tabulated  tables  of  companies' 
business  and  bubiness  by  offices,  that  portion 
of  office  business  done  as  city  agents  did  not 
appear.  The  offices  of  A.  C.  Donnell,  Mailliard 
k  Dickson,  Jacobs  &  Easton  and  Conrad  ^ 
Maxwell  each  do  a  city  agency  business  as  well 
as  a  general  business.  With  the  exception  of 
Jacobs  &  Easton,  who  refuse  to  furnish  their 
city  figures,  we  give  below  total  net  premiums 
written  by  the  offices  named,  including  the 
general  business  as  ijublished  in  our  Supple- 
ment: 

A.    C.    DOXNELL. 

California,   and  Union  of  Xew  Zealand   (city 
agency) ,  Westchester  (general  agency) 1101,472 

CONUAD    4    MAXWELL. 

Oakland  Home.  Traders,  and   Imperial    (city 
agency),  Farragut  (general  agency) §41,241 

MAILLIARD    it    DICKSOK. 

London,  Xorthern,  Queen,    and   Connecticut 

(city  agency).  Security  (general  agency) $38,829 


Beads   Like  a 


Bankers  &  Merchants 
cular. 


Oir- 


The  other  day  we  came  across  an  old  letter 
to  members  of  the  California  Life  and  Accident 
Association,  issued  by  the  secretary.  It  is 
rather  amusing  reading,  now  that  the  associa- 
tion is  dead,  like  so  many  of  its  predecessors. 
At  the  head  of  the  circular  is  a  well  displayed 
board  of  trustees  of  more  or  less  representative 
business  men  who  ostensibly  endorsed  the 
scheme. 

The  secretary  "took  great  pleasure  in  stating 
that  we  have  had  but  four  assessments  in  the 
life  department  since  our  organization  "  two 
ye«rs  before.  The  association's  "  guarantee 
reserve  fund  deposit  is  steadily  increasing." 
"About  150  of  the  leading  men  of  the  State 
have  just  become  members."  "We  are  gain- 
ing in  popularity  among  the  leading  men  of  the 
community."  "Our  system  defies  criticism." 
But  the  Coast  Keview  criticised  "  the  sj'stem  " 
just  the  same.  "Every  honest  and  fair-minded 
man  acknowledges  that  our  plan  is  the  most 
perfect  of  all."     Thiis  spake  the  association  in 
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its  own  pruise,  out  of  the  mouth  of  its  secre- 
tary. Chiiuge  names,  and  the  circular  would 
ftUHwer  for  the  Bankers  &  Merchants  Mutual 
Life  Association  of  San  Francisco. 

Would  you  believe  that  this  flourishing  Cal- 
ifornia Life  and  Accident  Association,  so  strong, 
so  well  endorsed  liy  leading  business  men  who 
served  as  trustees,  with  a  gi'owing  "reserve 
fund"  like  that  of  the  Bankers  &  Merchants, 
died  the  death  of  a  cooperative  beggar  a  few 
months  later?  It  did  so  die;  it  vanished,  leav- 
ing no  trace  behind,  »xoept  tliis  laudatory  cir- 
cular and  numerous  unpaid  claims.  The  ob- 
vious moral  should  be  heeded  by  the  members 
of  the  Hankers  &  Merchants. 


The  Extra. 

The  discovery  of  several  important  errors  in 
the  tabular  statement  of  the  Coast  business, 
last  mouth,  prompted  us  to  issue  an  Extra  on 
the  17th  ult.  This  Extra  was  not  delivered 
outside  of  the  city,  with  few  exceptions,  and 
the  greater  portion  of  it,  including  the  cor- 
rected Supplement,  is  therefore  reprinted  in 
this  issue  of  the  Coast  Review 

Messrs.  Jacobs  &  Easton's  attorney.  Mr. 
Van  Ness,  essayed  to  defend  those  gentlemen, 
but  as  the  facts,  as  set  forth  in  the  Extra, 
were  not  denied,  there  could  be  no  defense,  and 
what  was  said  by  the  attorney  would  have 
better  been  left  unsaid. 

We  regret  very  much  that  the  occasion  for 
the  expose  ever  existed;  and  to  show  how 
magnanimous  the  Coast  Review  can  be,  we 
dismiss  the  subject  without  further  word. 


CHIPS. 

— This  year,  there  being  fewer  papers  read  at 
the  annual  meeting  of  the  Fire  Underwriters' 
Association  of  the  Pacific,  we  print  them  all 
but  the  last  one  on  the  program  —  that  of  Mr. 
Smith.  We  have  found  room,  too,  for  a  small 
portion  of  the  Knapsack's  contents.  Twelve 
extra  pages  have  been  printed,  but  space  is 
still  lacking  for  notices  of  the  life  companies 
and  other  matter,  which  must  go  over  to  the 
April  number. 

— In  the  case  of  Miller  v.  California  Insurance 
Company,  before  the  supreme  court,  an  action 
on  a  policy  of  marine  insurance  on  the  steamer 
Pilot,  Attorney  McGraw,  for  the  defense,  relies 
largely  upon  the  decision  of  tie  English  house 
of  lords  in  Thames  &    Mersey  Marine  Insur- 


ance Company  v.  Hamilton,  Eraser  <k  Co. 
(Coast  Rev.,  C50,  vol.  xxii).»The  questional 
issue  is  whether  a  loss  by  explosion  of  a  boiler 
was  a  loss  by  peril  of  the  sea.  The  question 
has  never  been  passed  upon  by  our  courts. 
The  English  court,  in  the  case  cited,  hf^ld  that 
such  a  loss  was  not  a  loss  by  peril  of  the  sea, 
and  did  not  come  within  any  other  clause  of 
the  policy. 

—  Adjuster  Wetzlar  has  issued  a  circular  ad- 
dressed to  the  companies,  in  which  he  calls 
attention  to  the  uncertainty  of  obtaining  a  true 
market  value  of  the  different  grades  of  tobacco 
in  this  market,  owing  to  the  practice  of  buy- 
ing, in  the  East,  several  grades  in  mixed  or 
lump  lots.  The  "age"  also  adds  to  the  diffi- 
culty in  appraising  values,  the  custom  being, 
with  some  exjjerts.  to  vary  values  according  to 
age,  whereas  the  cost  price.  East,  is  not  affect- 
ed by  the  age  of  the  different  grades.  This  is 
a  proper  matter  for  discussion  and  authorita- 
tive action. 

—  R.  H,  Naunton  has  been  appointed  special 
agent  and  adjuster  for  the  State  Investment 
and  Insurance  Company,  vice  Ed.  Morrison, 
resigned.  Mr.  Naunton  is  an  experienced  field 
man  and  an  energetic  worker,  and  will  find, 
when  he  takes  the  road  again,  many  old  friends 
and  familiar  faces.  The  State  Investmeut  has 
made  a  good  selection. 

— Jas.  Mansell,  Jr.,  general  agent  of  the  Mu" 
tual  Benefit  Life  Insurance  Company  of  New 
Jersey,  now  occupies  rooms  I  and  2  at  41-5 
Montgomery.  The  entire  building  has  been 
reconstructed  and  repainted,  and  Mr.  Mun- 
sell's  offices  are  spick  and  span  new,  and  look 
as  bright  and  cheerful  as  the  widow  of  a  man 
with  a  $10,000  policy  in  the  Mutual  Benefit. 
— The  explosion  of  the  boiler  of  the  steamer 
Julia  near  Vallejo  Landing  suggests  to  us  that 
the  law  should  reqnii-e  boiler-owners  to  iusure 
in  the  American  Steam  Boiler  Insurance  Com- 
pany, and  prohibit  the  use  of  any  boiler  more 
than  a  specified  number  of  years.  It  is  a  for- 
tunate thing  that  several  of  the  numerous  vic- 
tirus  of  the  explosion  were  insured  in  the  "old 
line"  accident  companies. 

— The  dinner  committee  of  the  Fire  Under- 
writers' Association  of  the  Pacific,  composed 
of  G.  W.  Spencer,  Geo.  Grant  and  W.  L. 
Chalmers,  deserve  praise  for  their  services, 
which  so  materially  contributed  to  the  success 
of  one  feature  of  the  annual  meeting.  Every- 
booy  1  resent  declared  that  the  banquet  this 
year  was  "  the  btst." 


2  28    B 


Coast   Review. 


March. 


— O.  J.  Bellersbeim  of  Des  Moines.  Iowa,  bas 
concluded  to  loAte  in  "  our  glorious  "  Call 
foruia. 

—The  Butte  (M.  T.)  Daily  Miuer  of  February 
2  contftius  a  well  written  exposition  of  the  as- 
sessment system  of  insurance. 
— W.  J.  Calliuqhain  and  the  City  of  London 
will  hereafter  occupy  all  of  420  California  street, 
heretofore  shared  with  the  Svea. 
— W.P.Thomas  had  prepared  a  paper  on  "  Fire 
Department  aud  Water  Supply,"  for  the  an- 
nual meeting  of  the  Fire  Underwriters'  Asso- 
ciation of  the  Pacific,  but  the  paper  was  de- 
layed in  the  mails.  It  will  appear  in  the  pro- 
ceedings aud  in  the  Coast  Eeview,  however. 
— Leavenworth  &  Burr  of  Detroit  have  issued 
8u  excellent  "life  ageuts  tickler  and  insur- 
ance record  "  in  the  shape  of  a  nent  aud  con- 
venient book  for  the  pock'-t.  The  price  varies, 
according  to  the  binding,  from  25  cents  to  "six 
bits,"  and  a  dime  additional  secures  pur- 
chaser's name  "  in  gold." 
— Edgar  Alexander,  for  many  years  with  the 
Thames  <fe  Mersey  Marine  lusurauce  Company 
of  Liverpool,  au  i  an  experienced  marine  ad- 
juster, has  located  ^in  San  Francisco.  Mr. 
Alexander  will  be  associated  with  Mr.  W.  Greer 
Harrison  in  the  nianagemeut  of  the  Pacific 
branch  of  the  Thames  &  Mersey. 

— A.  J.  Trumbull,  general  agent  of  the  Syu- 
dicate  Insurance  Company  of  Minneapolis, 
Minn.,  is  v  siting  California.  The  Syndicate 
is  a  new  company  organized  by  a  syndicate 
of  wealthy  flour  mill  owners  of  Minneapolis. 
The  new  company  starts  with  a  cash  capital 
of  $:!50,000.  Mr.  Tr-imbull  will  place  his  com- 
pany in  California  before  returniug. 


—  Judge  Nichols  and  M.  Bennet  of   Hartford, 
and   other   prominent    Eastern   underwriters, 
will  visit  California  this  mouth. 
— Thirty-eiglit  fire  companies  are  authoriz-d 
to  "do''  business  in  Nevada,  and  among  them 
aie  Jiot  several  California  companies. 
— The  Pacific  Mutual  had  two  losses  amount- 
iug  to  83,000  on  the  steamer  Julia,  which  was 
blown  up  at  the  Vallejo  wharf  last  month. 
— J.  H.  llichards,  who  has  been  living  in  New 
Yorkciiy  for  the  past  eight  months,  will  return 
to   San   Francisco  about   the   middle    of  this 
month. 

— Chas.  H.  Fori,  of  Mills  &  Ford  of  New  York, 
and  Mrs.  M.  B.  Hewitt  of  the  Chronicle,  with 
a  party  of  friends,  are  visitiug  Califorui  i,  and 
will  spend  some  time  iu  Sau  Francisco,  where 
thej'  will  arrive  this  week. 
— The  executive  committee  of  the  Fire  Under- 
writ-rs'  Association  of  the  Pacific  for  the  com- 
ing year  is  composed  of  W.  J.  Callinghain,  Geo. 
C.  Pratt  aud  li.  V.  Watt.  The  officers,  as 
stated  elsewhere,  are  W.  L.  Chalmers,  presi- 
dent; L.  B.  Edwards,  vice-president;  and  B. 
Faymonville,  secre'ary — all  good  selections. 
— The  Pacific  Coast  agency  of  the  Svea  Fire 
Insurance  Company  of  Gothenburg  has  been 
transferred  from  J.  M.Philip  to  Muecke  &  Co. 
Mr.  Muecke  has  just  rc-turued  from  au  ex- 
tended trip  to  the  old  country,  where  he  made 
anaugemeuts  to  represent  the  Svea  in  this 
field.  The  firm,  an  old  and  well-known  com- 
mission house,  represented  La  Circle  of  France 
in  this  field  until  its  retirement  from  the 
United  States  some  four  years  ago.  Arrange- 
ments will  be  made  at  an  earlj'  day  with  some 
experienced  insurance  man  to  take  charge  of 
that  branch  of  the  firm's  business.  The  office 
is  319  California  street. 


l!0^l»^>>lE^ 
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CASH   CAPITAL 
$1,000,000. 


SURETY  ON  BONDS. 

American  Surety  Co.  Of  New  York 

RIIHAUD  A.  ELMER,  I'ros't.  HEXRY  1).  LYMAN,  Vice-Pres't 

ST.\TE.MEXT,  DEC.  SI,  1887. 

Kc'.toiirccs  (Including  Cai>ital,  81,000,000) $1  ,2."J:J,:*:..%8 

Lf abi lif  Ics  (Including  Reserve,  $128,411.74) 1.51  .(i lU-'tl 

Boiiils  (Juaranteeiug  the  honesty  of  Officers  and  Employees  of  Banks,  Railway  Express 
and  other  ( 'orj^jratioMS. 
HOSIER  E.  Oi^UORN,  Agent, 

4-i'.*  Califurnia  Street,  Sun  Francisco,  Cal. 
J.\CKSOX  &  NAXSPIE:L,D.  Agents. 

Room  8,  Puttison  &  Thoman  Block,  Denver  Col. 
A.  8.  FRANK,  Agent, 

G8  Front  Street,  Portland,  Or. 
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— R.  B.  Hooper  succeeds  S.  C.  Hunter  with 
Johnson  &  Iliggius,  average  marine  adjusters 
at  315  California  street. 

— The  Louisville  (Ky.)  general  agency  of  the 
Oakland  Home  has  been  transferred  from  J. 
W.  Beilstein  to  Moore,  Tillman  &  McActee  of 
the  Falls  City. 

— J.  D.  Kersey,  of  Kersey  &  Yerrington  of  Car- 
son, Nevada,  and  Kichard  Lockey  of  Helena, 
M.  T.,  and  Jno.  O.  Wil.sou  of  Chicago,  are 
"  doing  "  S  m  Francisco. 

— During  the  recent  small-pox  scare  in  this 
city  the  medical  department  of  the  Equitable 
ageucy  opened  a  bureau  of  vaccination,  free  to 
all  policyholders  of  the  company. 
— The  Knapsack  story  of  Damascus  Badlam, 
the  bud  boy,  printed  elsewhere,  is  a  humorous 
travesty  which  every  "initiated"  insurance 
man  in  this  field  will  heartily  enjoy. 
— Manager  Bush  prints  a  readable,  well-dis- 
played double-column  "ad"  in  the  Portland 
dailies,  wherein  he  very  plausibly  sets  forth 
the  cl.tims  of  the  Home  Mutual  as  a  home  com- 
pany par  excellence, 

— Last  month  all  the  general  agents  of  the 
Mutual  Life  convened  in  New  York,  the  first 
time  in  seventeen  years,  for  the  purpose  of 
perfecting  methods  for  the  further  increase  of 
the  company's  new  business.  General  Agent 
Forbes  of  this  city,  was  present. 

— Mr.  n.  F.  Wheeler,  for  a  number  of  years 
assistant  treasurer  of  Oregon,  and  at  present 
special  agent  of  the  Oregon  F.  &  M.  Ins.  Co., 
has  resigned  his  position  to  engage  in  the  book 
and  stationery  business,  being  a  member  of 
the  firm  of  Lowusdale,  Wheeler  &  Co.,  Port- 
land. 

— Spokane  Falls,  W.  T.,  as  we  learn  from  Wen- 
dell Hall,  has  a  ne.v  tire  ordinance  fixing  the 
"tire  limits"  and  prescribing  the  materials 
and  construction  and  repairs  of  buildings 
within  those  limits.  The  ordinance  ii  a  thor- 
oughly good  one,  and  will,  in  time,  materially 
decrease  the  tire  hazard  of  Spokane. 

— At  a  recent  meeting  of  the  Los  Angeles  fire 
commissioners  Chief  Moriartj'  stated  that  he 
had  notified  the  Citizens'  Water  Company  to 
put  up  certain  fire  hydrants  as  ordered  by  the 
council,  but  the  company  had  taken  no  action. 
The  company  claimed  the  mains  were  too  small, 
baiug  but  two  inch  mains,  and  insufficient  to 
supply  water  tj  serve  them. 


TWEXTV-FIBST  ANNUAL  STATEMENT 

UNION  CENTRArUFE  INS.  CO. 

OP  CINCINNATI. 

Net  Assets,  January  1,  1887,  at  coat $2,942,790  58 

RECEIPTH. 

Premiums $1,189.398  69 

interest,  discount,  and  rents 195  .554  52 

$1,364,953  21 

«4,:t07,749  79 
DISBURSEMKNTS. 

Death  Claims Jl28,107  20 

Maturod  Endowments 8,208  49 

Surrendered   Policies,   Cash   Dividends 

and  Keturu  Premiums 162,238  31 

Totiil  I'aid  rolicy-lioldtTM SS98,554  00 

Taxes,  Rents,  Leg  il  Expenses, and  Inter- 
est on  Caijital 42,398  68 

CommiH.sious  to  Agents 170,046  76 

Medical  Examinations,  Agency,  and  all 

other  Expenses 28:i,300  97 

791,900  41 

N«'t  Assets 93,M'i,m9  38 

ASSETS. 

Cash  on  hand  and  in  banks $      32,451  57 

First  Mortgage  Loans  on  Ueal  Estate 
worth  double  the  amount  loaned  ex- 
clusive of  buildings 2,641,268  14 

Home  Office  and  Real  Estate  bought  to 
secure  loans  (co.st) 202,102  07 

Premium  Notes  and  Loans  secured  by 
Policies  446,859  66 

Cash  Loans  on  Policies  as  collateral 132,315  50 

United  States    4    per  cent.  Bonds  (cost)  12,825  00 

Office  Furniture,  Safes,  d,ud  Ageucy 
Supplies ': 13,500  OJ 

Bills  Receivable,  Agency  Balance  and 
Accounts V '.i8.527  74 

Net  Lertser  Assets  .it  Cost ^-t.-iiajM}*  38 

Add— Interest    and    Rents     due     and 

accrued $58,298  79 

Deferred  Premiums  54,841  16 

Unreported   and   Unpaid  Premiums  211,254  08 

Market  Value  of  Securities  and  Real 

Estate,  over  cost 26,587  93 

350,981  96 
dross  Assets  December  31,  1887  93,S63..S31  .34 
LIABILITIES. 

Death  claims  not  yet  due 8      18,4.)9  00 

Dividends  due  Policy-holders 1,811  65 

Loaning  ou  Unpaid  and  Deferred  Pre- 
miums     53,219  04 

Premiums  Paid  in  Advance 168,437  70 

Reinsurance  Fund  at  4.V  per  cent.,  stan- 
dard        3.024,5:<4  00 

Total  Liabilities 9i3.'i66,46I  39 

Sni'itliis    by    Foiir-and-a-Iiair  per 

eenl.  Slanilard S    5!)*,3«9  95 

SiiriMiis  by  Four-iier  cent.,  Ohio 
Standard 381. .->«i  95 

PGLICY  ACCOtJNT. 

Accumulations  on  Life-Rate  Endowment 

Policies  in  excess  of  Reserve   $237,410  00 

Total  number  of  Policies  in  force 16,626 

Total  amoiint  insured 27,724.533  00 

Increase  in  number  of  Policies 3,283 

Increase  in  the  amount  insured 5,184,964  00 

Total  amount  of  Death  Losses,  Matured 

Endowments,  Dividents,  and  claims  of 

all  kinds  piid  to  policy  holdei's  since 

organization   4,030,733  99 

I'olieies  issued  and  revived  in  1887  7.473 

Aaionnt  insured  in  1887 14,0i4,'»9'i 

Dr.  John  Davis,  President.  John*  M.  Pattisox, 
Vice-President.  E.  P.  Marshall,  Secretary.  J.  R, 
Claek,  Treasurer.  AV.  L.  Davis,  Cashier.  Wm.  L. 
Davis,  M.  D.  Medical  Director.  Chas.  H.  Stewabt, 
Actuary. 
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— "We  yield  much  of  our  spnce,  this  month,  to 
the  papers  read  at  the  receut  meeting  of  the 
Fire  Underwriters'  Associafion.  The  editor's 
labors  have  been  curtailed  tin  reby — as  agree- 
ably to  himself  as  to  his  readers,  doubtless. 


— Last  mouth  the  Coast  Review  coijtanied 
four  extra  pages,  making,  with  inserts  and 
S'lpplomeut,  100  pages.  This  month  we  print 
92  pages,  besides  inserts  and  supplement,  mak- 
ing over  100  pages. 
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dium  of  Insurance  News,  Opinions  and  Statistics.  It  is  instructive 
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THE  LAW. 

In  a  recent  cause  before  jiu  English  court  it 
was  held  that  as  one  of  the  conditions  on  which 
the  policy  was  granted  was  that  the  insured 
should  not  be  entitled  to  bring  an  action  until 
the  amount  of  the  loss  had  been  ascertained  by 
arbitration,  no  liability  arose  until  such  arbi- 
tration had  taken  plu'e 

Agents  are  liable  for  any  loss  occurring 
through  failure  to  cancel  when  ordered  to  do 
so  by  principiils. 

A  prior  policy,  which  is  forfeited  by  the  ac- 
ceptance of  a  new  policy,  reduces  the  propor- 
tion to  be  paid  on  a  loss  by  the  new  policy. 

An  ailment  which  produces  no  disorder,  and 
of  the  presence  of  which  the  person  affected  is 
unconscious,  is  not  a  disease  within  the  mean- 
ing of  an  insurance  contract. 

A  provision  in  a  policy,  requiring  the  proof 
of  loss  to  set  forth  "all  other  insurance  in  de- 
tail," is  satisfied  by  furnishing  a  description 
of  the  property  insured  by  another  policy  as 
stated  in  such  policy. 

An  agent  who  resigned  in  his  son's  fnvor 
with  the  understanding  or  agreement  that  the 
son  should  be  under  his  supervision  has  been 
held  to  have  retained  authority  to  act  for  the 
company. 

A  manufacturing  company,  which  closes  tem- 
porarily for  repairs,  and   is  burned  down  in 


eight  days,  cannot  be  said  to  have  ceased  op- 
erating so  as  to  avoid  the  policy. 

Policies  of  insurance,  being  in  the  words  of 
the  insurers,  are  to  be  construed  against  them 
in  case  of  doubt. 


An  Exhibition  of  G-aul. 

La  Heassurance  Company  of  France  assumed 
a  reinsurance  contract  of  30,700f  ,  accepting 
all  the  liabilities  and  advantages  of  the  policy 
of  the  Compagnie  Fran^aise,  and  relieving  the 
latter  from  the  necessity  of  further  communi- 
cation relative  to  the  same.  Loss  iinder  the 
policy  occurred  in  1880,  an  action  followed  in 
Holland,  terminating  in  five  years  and  a  few 
months  later.  In  1885  the  Compagnie  Fran- 
gaise  notified  La  Reassurance  of  the  collision 
and  judgment.  That  company  repudiated  all 
liability,  under  an  article  of  the  code  limiting 
to  five  years  any  insurance  action;  but  the 
Paris  Tribunal  of  Commerce  gave  judgment 
for  the  claim,  as  by  the  reinsurance  contract 
La  Reassurance  had  renounced  the  right  to 
require  the  observance  of  judicial  limitations 
and  formalities.  The  appeal  court  has  reversed 
this  judgment,  on  the  ground  that  the  limita- 
tion was  not  interrupted  by  any  written  claim, 
statement  of  account,  or  judicial  citation;  and 
further  that  it  mattered  little  that  plaintiff  was 
unable  to  bring  claim  until  the  necessity  for  it 
was  certain  by  reason  of  an  adverse  judgment 
in  Holland,  because  the  code  fixes  imperative- 
ly as  the  starting-point  for  the  limitation  the 
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flate  of  the  contract  of  marine  insurance.  So 
La  Kenssurance  Company  squirmed  out  of  its 
liability',  and  we  are  aflford'^d  an  unpleasmt 
glimpse  of  French  justice  and  French  corpora- 
tion dishonor. 


Digest  of  Kacent  Insurance  Decisions. 

Fire. 

Manvfacturers  v.  Westcru:  Mass.  S.J.C. 

PI  liutiff  reinsured  certain  property  in  the 
defendant  company.  The  policy  of  reinsur- 
ance was  drawn  on  a  printed  form  generally 
used  to  insure  owners,  and  contained  a  clause 
making  it  void  on  change  of  title  without  the 
company's  consent,  and  a  rider  was  added  pro- 
viding that  it  should  be  subject  to  the  risks, 
conditions  and  assignments  as  might  be  as- 
sumed or  adopted  by  the  plaintiff.  The  prop- 
erty was  sold,  and  the  plaintiff  consented  to 
the  change  of  title  and  assignment  of  its  pol- 
icy. Held,  That  the  defendant  could  not  avoid 
the  policy  of  reinsurance  on  the  ground  that 
its  consent  was  not  obtained. 

Tender  of  Compromise  Money. 
Pangbonrn  v.  Continental:  Mich.  S.  C. 

Ill  an  action  on  an  insurance  policy  plaintiff 
claimed  that  an  alleged  compromise  was  effect- 
ed by  defendant's  fraud.  Held,  That  plaintiff 
cannot  recover  unless  he  shows  repayment,  or 
tender,  of  the  compromise  money  before  suit 
is  brought.  — 

Eetarned  Commission. 
Devereux  v.  Rochester-German  :  N.  C.  S  C. 

Where  an  insurance  company  having  cancel- 
ed a  policy  a  few  days  after  issue,  and  returned 
the  premium  received,  less  the  earned  premi- 
um and  the  commission  paid  its  agent,  and  de- 
manding of  the  agent  to  return  his  commission 
to  the  insured,  less  the  commission  on  the 
earned  premium,  the  agent  complying  under 
protest,  and  sued  the  company  for  the  amount 
returned,  it  was  held  that  plaintiff  had  no 
cause  of  action,  as  there  was  no  mistake  as  to 
his  agreement  to  do  as  he  did,  and  that  the  pay- 
ment was  his  voluntary  act. 

Misrepresentation. 
Rogers  v.  Crescent:  N.  O. D. C. 

The  insured  falsely  stated,  in  application, 
that  she  had  not  previously  suffered  by  fire. 
Plaiutiff  accepted  policy  subject  to  all  its  con- 
ditions, one  of  which  was  the  verity  of  appli- 
cant's statements.     Defendant    claimed  that 


such   false   answer  vitiate!    policy,    and    the 
court  sustained  the  defense. 

Overestimxtes. 
Towne  v.  Spriapfleld:  M»83.  H.  J.  C. 

That  overestimates  of  value  which  nre  not 
fr  luduleutly  made  will  not  void  a  policy  under 
acliiuse  which  provides  that  the  policy  shall  lie 
void  "if  the  insured  shall  make  any  attempt 
to  defraud  the  company  either  before  or  after 
the  loss."  Neither  will  such  o  verestimntes  ren- 
der a  proof  of  loss  insufficient  to  satisfy  a  con- 
dition precedent  of  the  policy,  that  the  insured 
shall  render  a  statement  of  his  loss  in  writing. 

Proofs. 
Ibid. 

The  neglect  or  refusal  to  furnish  a  detailed 
statement  of  loss,  showing  quantities  and  value, 
under  a  standard  tire  policy,  will  not  of  itself 
defeat  the  claim  or  render  the  proof  of  loss  in- 
sufficient; at  most,  it  would  only  be  evidence 
of  an  attempt  to  defraud  the  company. 

When  goods  in  two  separate  buildings  are 
covered  by  one  policy,  and  are  made  distinct 
subjects  of  insurance  for  different  amounts,  a 
proof  of  loss  calling  for  a  statement  of  the  parties 
by  whom,  and  the  purposes  for  which,  "  the 
building  insured,  or  containing  the  property 
destroyed  or  damiged."  was  occupied,  should 
contain  a  st  itemeut  of  the  amount  of  damage 
to  the  goods  in  each  building,  and  a  proof  of 
loss  which  refers  to  only  one  of  the  buildings 
as  insufficient. 

Contract. 
Geneva  Fireman's  Fund:  Hinn.  8.C. 

It  was  understood  between  plaintiff  and  agent 
that  the  policy  shiuld  be  renewed  with  some 
slight  change.  When  the  policy  expired,  the 
agent,  who  in  the  meantime  had  resigned  in 
his  son's  favor,  went  to  receive  instructions  as 
to  the  renewed  policy,  at  the  request  of  his 
son,  the  new  agent.  In  the  meantime  the  sou 
had  personally  received  the  same  instructions. 
The  policy  was  not  made  out  until  the  father, 
the  former  agent,  had  visited  insured.  The 
policy  was  made  out  and  signed  (by  a  clerk), 
but  was  not  delivered  lantil  the  next  day.  In 
the  meantime  the  property  was  partly  burned. 
Held,  That  the  father,  having  resigned  the 
agency  to  his  son  with  a  promise  to  supervise 
the  business  of  the  novitiate,  retained  authority 
to  act  for  the  company.  Held,  That  the  con- 
1   tract  was  complete. 
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Absolute   Owner. 
Imiierial  v.  Durham:  P.i.  S.  C. 

The  purchaser  of  real  estate  by  ai'licles  being 
responsible  for  the  purclune  money,  is  liable 
to  the  whole  loss  that  may  befall  it,  iuclndiiig 
the  loss  of  bnildiugs  by  fire;  therefore  he  is 
not  guilty  of  misrepresentation  if  he  states 
that  he  is  the  absolute  owner,  although  he  has 
not  paid  the  purchase  money. 

Mortgagor's  and  Mortgagee'e  Interests. 
Soinerville  et  al.  v.  Australian  Mercant.  U.;  N.  Z.  S.  C. 

Defendants  denied  liability  to  either  plaint- 
iff, but,  if  liable,  claimed  they  were  so  only  to 
the  mortgagee.  Policies  were  effected  by  the 
mortgagor  in  the  name  of  the  mortgagee. 
Premiums  were  paid  by  the  mortgagor. 

Held,  That  policies  covered  interests  of 
mortgagor  as  well  as  mortgagee.  The  mortga- 
gee was  entitled  to  insure  prima  facie  for  all. 
If  he  intends  to  civer  only  his  own  mortgage, 
and  is  insuring  only  his  own  interest,  he  can 
reta'fn  only  the  amount  in  which  he  has  been 
damnified.  If  he  intended  to  cover  other  per- 
sous  besides  himself  he  can  hold  the  surplus 
for  them.  If  he  intended  to  cover  himself 
alone,  and  his  interest  is  limited,  he  can  hold 
nothing  beyond  his  own  loss. 

Held,  That  the  interest  of  both  mortgagor 
and  mortgagee  may  be  covered  by  the  same 
policy. 

"Premises." 
Allemannia  v.  Pittsburg  Ex.  Sy.:  Pa.  S.  C. 

Policy  prohibited  the  keeping  of  fireworks 
on  the  insured  premises.  The  building  in- 
sured was  situated  in  the  exposition  grounds, 
where  there  was  also  a  stable  some  twenty-five 
or  fifty  feet  distant,  iu  which  fireworks  were 
stored  at  the  time  of  the  fire. 

Held,  That  the  meaning  of  the  word  "prem- 
ises" is  confined  to  the  building  insured,  -and 
the  policy  was  not  avoided. 

Vacancy. 
Brighton  Mfg.  Co.  v.  Companies:  U.  S.  S  C. 

Policy  provided  that  if  the  building  insured 
became  ^vacant  and  unoccupied  without  the 
kuowledge  and  consent  of  the  company  the 
pohcy  should  be  void.  The  insured  tempo- 
rarily stopped  work  and  repaired  its  machin- 
ery; the  night  and  day  watchmen  were  on 
duty,  and  the  employes  were  at  and  about  the 
factory  from  its  closing  until  it  burned. 

Held,  That  the  building  was,  iu  no  sense, 
vacant  and  unoccupied. 


Vacancy  Without  Connection  with  Loss. 
Ring  V.  Phoenix  Ahh.:  Mass.  S.  .J-  C. 

Policy  described  the  property  insured  us  "all 
while  contained  iu  the  frime  dwelling-house, 
occupied  all  the  year  round."  It  appeared 
that  six  montlis  before  the  loss  the  lions'^  iu 
which  the  property  was  situated  was  unoccu- 
pied for  about  a  month. 

Held,  That  as  the  pernifinent  occupation 
was  resumed  so  long  before  the  fire,  the  tem- 
porary absence  could  have  no  connection  with 
the  los^  and  defendant  could  not  repudiate  th& 
policy. 

Marin**. 

A  collision  resulted  in  a  French  port  through 
the  ney;ligeuce  of  the  pilot  on  board  of  the  of- 
fending vessel.  The  law  compelled  the  ship  to- 
take  the  pilot,  but  l>y  the  French  law  he  waa 
only  an  adviser  of  the  master  of  the  ship,  who- 
could  follow  his  indications  or  not,  as  he 
deemed  best.  In  the  case  of  the  Augusta,  the 
English  court  of  appeal  decided  that  in  thi-t 
case  the  owners  of  the  ship  and  the  ship  itself 
were  liable  for  the  injury  caused,  the  law  of 
France  being  that  the  pilot,  though  compulso- 
rarily  on  board,  did  not  relieve  the  master  of 
the  charge  of  the  ship. 

Assignment  in  Mutual  Insurance. 
Dent  V.  U.  K.  Mutual  Steamship  Ass.  Assn.:  Q.  B.  D. 
Whilst  policy  was  still  running  on  steamship' 
Chipchase  and  agreement  was  made  between 
the  owners  and  the  plaintiff,  whereby  money 
was  advanced  by  the  latter  and  secured  by 
mortgage  on  the  steamer  and  by  the  assign- 
ment of  the  insurance  policies.  Defendants 
had  no  notice  of  this  agreement.  Premiums, 
being  unpaid,  plaintiff  was  notified  of  the  can- 
cellation of  the  policy.  The  "call"  or 
premium  was  afterward  paid,  the  vessel  being 
then  at  sea,  and  the  policy  was  continued  in 
force  until  expiration.  The  Chipchase 
grounded  while  policy  was  running.  There 
still  remained  "  calls"  due  in  excess  of  dam- 
age, but  they  had  matured  before  policy  was 
assigned  to  plaintiff.  Defendants  claimed 
there  was  no  liability,  because  of  the  non-pay- 
ment of  "  calls  "  or  assessments;  that  plaintiff, 
not  being  a  member  of  their  mutual  assurance 
association,  could  maintain  no  action;  and 
that  they  were  entitled  to  offset  the  claim 
with  all  calls  becoming  due  for  losses  and  dam- 
ages occurring  during  the  life  of  the  policy. 
Plaintiff   contended   that   defendants   had  no 
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cliiims  fur  calU  ngiiiast  bim,  and  that  as  to 
«uch  claims  as  accrued  prior  to  the  as-iigumeut 
of  the  policy  the  defeudauts  had  accepted,  in 
aettlemeut  thereof,  the  money  deposited  iu 
lieu  of  calls.     "T.ieir  lordships"    gave  judg- 

meut  for  defendant-,  holding  that  Hie  assignees 

were  iu  no  better  position  than  the  assignors, 
and  that  the  action  could  not  be  UMiutaiued. — 

So  much,  or  so   little,    for   a   mutual   maiiue 

policy.  — 

General  Average  Contribution. 
The  current  number  of  the  Law  Journal 
contains  the  case  of  the  Roj'al  Mail  Steam- 
packet  Company  v.  English  Bank  of  Rio  de 
Janeiro,  in  which  several  important  principles 
•with  regard  to  the  1  iw  of  general  average  are 
laid  down.  The  question  whs  whether  certain 
si)ecie  was  liable  to  contribution  by  way  of 
general  average.  The  1  iw  ou  the  subject  was 
carefully  considered  iu  the  course  of  au  elab- 
orate judgment  by  Mr.  Justice  Wills.  Two  prin- 
ciples he  considered  as  completely  established 
and  settled  by  authoritj'.  First,  that  the  cir- 
cumstanc-s  which  impo-e  a  liability  in  the  na- 
t  ire  of  a  general  average  must  be  such  as  to  im- 
peril the  safety  of  ship  au  I  cargo,  and  not  merely 
such  as  to  impede  the  successful  prosecution 
of  the  particular  voyage.  The  second  proposi- 
tion, which  was  also  treated  by  the  judge  as 
absolutely  settled,  was,  that,  if  the  cargo  as  a 
■whole  is  landed  in  safety,  the  expenses  of  get- 
ting the  ship  afloat  incurred  thereafter  are  not 
^general  average.  The  judge  pointed  out  that 
these  principles  dealt  with  diflferent  epochs,  so 
to  speak,  iu  the  chain  of  events  which  give 
rise  to  general  average.  The  first  dealt  with 
the  state  of  things  at  the  commencement  of 
the  liability;  the  other  de  ilt  with  the  state  of 
things  which  the  liability  had  terminated. 
Both  however,  had  au  element  in  common. 
They  both  pointed  to  the  necessity,  in  order  to 
•est  iblish  a  case  of  general  average,  for  the  ex- 
isteuce  of  common  danger  of  destruction  at 
th-f  moment  when  the  liability  was  incurred. 
In  the  present  case,  both  the  judges  came  to 
the  conclusion  upon  the  agreed  statement  of 
facts  which  was  placed  before  them,  that  the 
specie  in  question  had  been  lauded,  not  as  a 
means  of  securing  the  general  safety  of  the 
«hip  and  cargo,  but  as  a  means  of  saving  the 
specie  itself;  and  that,  consequently,  the  spe- 
cie was  not  subject  to  the  peril,  and,  therefore, 
not  liable  to  contribution  by  way  of  general 
average.— London  Review, 


Tackle  Bisk. 
Durrant  v.  Ins.  Co.;  Q.  B.  D. 

One  of  the  risks  insured  against  was  fire, 
and  by  the  rules  of  the  society,  the  insur- 
ance was  to  be  for  a  year,  and  on  the  ves- 
sel either  afloat  or  on  laud.  The  question  was 
whether  this  insurance  only  covered  risks  to 
the  tackle  while  in  the  ship  or  when  apart 
from  the  vessel  as  well.  The  case  of  Pelly  v. 
Royal  Exchange  Corporation  (1  Burr.,  341), 
was  an  authority  for  the  proposition  that  risks 
to  tackle  when  apart  from  the  ship  might  be 
covered  by  such  a  policy  unless  there  was 
something  in  the  policy  to  restrict  the  risk. 
Looking  at  the  policy  and  the  rules  of  the  de- 
fendant association  which  it  incorporated,  he 
was  of  opinion  that  there  was  such  a  restric- 
tion, and  that  the  risk  was  only  covered  while 
the  tackle  was  ou  board  the  vessel.  If  this 
were  not  so,  it  mi^ht  well  happen  that  there 
would  be  a  double  risk,  for  it  was  common  for 
vessels  to  have  two  sets  of  rigging  and  tackle, 
one  set  on  board  and  the  other  stored  up  in  ■ 
some  warehouse.  The  judgment  of  the  court  ^ 
was  for  the  defendants,  and  with  costs,  ex- 
cept as  to  the  costs  of  proving  the  custom  and  j 
ownership  of  the  vessel,  on  both  of  which  I 
points  the  plaintiff  succeeded.  I 

Life. 

Miller  v.  Phoenix  Mutual;  N.  Y.  C.  A. 

Applicant  did  not  know  his  age.  Agent  com- 
puted it  from  data  furnished  by  assured. 
Application  was  not  read  to  him.  Premiums 
paid  for  several  years,  when  defendant  repu- 
diated contract  on  ground  of  misrepresentation  J 
of  age.  Held,  That  defendant  was  estopped  1 
from  setting  up  the  falsity  of  the  statement. 

Guardian. 
Wuesthoff  v.  Germania;  N.  Y.  C.  A. 

Payments  to  assured's  children  must  be 
made  to  legally  qualified  guardian;  but  any 
nominal  guardian  has  authority  to  give  notice 
of  death  and  claim  of  children. 

Forfeiture. 
Ashbrook  v.  Phoenix  Mutual:  Mo.  S.  C. 

Policy  provided  for  forfeiture  for  failure  to 
pay  premium  on  day  named,  but  the  company 
allowed  payment  at  any  time  within  thirty 
days  after  default.  In  July  plaintiff  defaulted 
in  the  payment  of  the  premium,  but  the  can- 
cellation was  not  marked  on  the  books  of  the 
company  until  in  December.     The  company 
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NCE  CO 

OF   SAN  FRANCISCO,  CAL. 

Financial  Statement,  January  1st,  1888. 

ASSETS  AT  MARKET  VALUE. 

United  States  Bonds— 4  percent.  Consols  of  1907 $  253,000  00 

Burlington,  Cedar  Rapids  &  Northern  R .  R,  first  Mortgage  Bonds '4.265  00 

Chicago,  Burlington  &  Quincy  R.  R.  tirst  mortgage  Bonds 33.375  00 

Chicago  &  Northwestern  R.  R.  consolidated  sinking  fund  Bonds 34,750  00 

Chicago.  St.  Paul,  Minneapolis,  &  Omaha  R,  R.  consolidated  mortgage  Bonds 29.750  00 

Chicago,  Milwaukee  &  St.  Paul  R.  R.  terminal  mortgage  Bonds 25,500  00 

Chicago,  Rock  Island  &  Pacific  R.  R.  extension  and  collateral  Bonds 27,250  00 

Chicago,  Rock  Island  &  Pacific  R.  R.  first  mortgage  bonds 26,700  00 

Delaware,  Lackawanna  &  Western  It.  R.  first  mortgage  Bonds 2,670  00 

Lake  Shore  and  Michigan  Southern  R.  R.  consolidated  mortgage  Bonds 32,250  00 

Michigan  Central  R.  R.  first  mortgage  Bonds 32,000  00 

Metropolitan  Elevated  R.  R.  (N    Y .  C. )  first  mortgage  Bonds 17,700  00 

second        "           "        10,700  00 

New  York  Central  &  Hudson  River  R.  R,  first          "           "        34,000  00 

Market  Street  Cable  R.  R.  (San  Francisco)  Bonds 25,800  00 

Spring  Valley  Water  Works  (Sau  Francisco)  Stock 22,950  00 

Municipal  Bonds 46,600  00 

Loans  on  Bonds  and  Mortgages  (first  liens) 182.800  00 

Collateral  Loans 20,000  00 

Cash  on  hand  and  in  Banks 95.448  88 

Real  Estate  unincumbered 123.559  44 

Premiums  in  due  course  of  collection 68.236  11 

Interest  accrued 950  00 

Total  Asset-s $I,1T0,'254  43 

LIABILITIES. 

Reserve  for  Re-Insurance $274,363  62 

Losses  in  course  of  settlement 46,311  00 

All  other  claims 7.231  76  327,906  38 

SuriiluK  to  PoIU'y-llolders 984?,ai8  05 


LOSSES  PAID  Since   Organization,  $4,807,978  36. 

«;irSTAVE  TOUCH AKD,  President. 

.IA:»IES  I».  bailey,  secretary,  .1.  4i.  KITTLE.  Vice>Pre.<ildent. 

4;E0.  F.  ASHTOK,  Local  Agent, 

Roosevelt  &  BoiioHTON.  G'l  Agt's.  N.Y. City.     |      Frith  &  Zollars,  Gen  Agents,  Denver,  Col. 

Thos.  &  W.  A.  (lOODMAN,  Gen.  Agts,  Chicago.      I      Dakgan  &  Trezkvant,  G'l  Agts.  Dallas.  Tex. 

.lAMKs  S.  Reed,  General  Agent.  Portland.  Oregon. 

Priiu'ipal  OHiee,  416  C;iliforiiiji  Street,  Sau  Francisco. 
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hftd  notified  him  before  that  time  of  the  for- 
feiture. After  the  thirty  flays,  but  before  De- 
cember, plaintiff  had  mftde  several  attempts  to 
pay  premium  by  offering  to  give  his  note,  and 
to  surrender  to  the  company  two  paid  up  poli- 
cies, which  he  held,  and  apply  their  cash  value 
to  the  payment  of  the  premium.  This  the 
company  refused. 

Held,  That  the  policy  was  forfeited;  that 
the  company  was  not  bound  to  take  the  notes 
in  payment  of  the  premium,  nor  was  it  bound 
to  purchase  the  two  policies  offered  it;  that  to 
produce  and  bring  about  a  forfeiture  for  non- 
payment it  was  not  necessary  to  make  such  a 
declaration  on  the  books  of  the  company. 


The  Lack  of  Proper  Statistics. 

From  a  Paper  by  A.  D.  Smith,  Read  at  the 
Annual  Meeting   of  the  Fire    UndtrwrHers' 
Asuociation  of  the  Pacific,  Fibruary  21,  1888. 
Knowledge  of   the  past  enables  us  to  judge 
of  the  future — and  to  no  class  of  human  affaiis 
does  this  truism  apply  with  greater  force  than 
to  the  insurance  business.    Were  all  insurance 
experience  of  the  past  blotted  out  to-day,  the 
uuderwriter  of  to-morrow  would  be  as  helpless- 
ly adrift  as  the  ship  in  mid-ocean  whose  pilot 
and  chart  are  gone,  and  whose  reckoning  and 
compass  are  lost. 

When  we  consider  the  valuable  data  we  have 
acquired  by  means  of  the  experience  of  the 
piist,  our  knowledge  of  the  law  of  probabili- 
ties, the  advantages  we  have  in  the  present 
day  in  the  way  of  facilities  for  extinguishing 
fires,  and  the  improved  methods  in  the  con- 
siruction  of  buildings,  etc.,  and  then  look  back 
to  the  inftiucy  of  fire  insurance,  we  cannot  but 
wonder  at  the  daring  of  those  who  first  signed 
contracts  guaranteeing  their  neighbors  indem- 
nity against  loss  by  fire. 

Since  the  first  insurer  made  his  gambling 
bet  with  his  neighbor,  have  we,  in  the  fire  un- 
derwriting business,  made  equal  strides  of  ad- 
vancement with  the  toilers  of  the  sea  ?  Have 
we  not  lagged  behind?  Instead  of  stemming 
the  tide,  are  we  not,  with  sails  unfilled,  drifting 
with  the  current? 

As  two  of  the  galleons  of  old,  of  the  same 
tonnage  and  with  equally  intelligent  masters 
and  skilled  crews,  might  have  sailed  on  the 
same  day,  from  the  same  port,  for  the  same  des- 
tination, and  yet  have  met  with  adventures 
entirely  different  in  character,  so  of  the  early 


iDBurers  two  of  like  ability  nnd  resources  and 

with  similar  views  miglit  enter  upon  the  same^ 
field,  writing  upon  similar  classes  of  risks  and 
in  the  same  amounts,  and  yet  at  the  end  of  the 
year  show  results  widely  divergent.  But  iu 
th'  .se  modern  days  we  have  frequent  instaucen 
of  vessels  sailing  together  from  the  same  \  ort, 
almost  circumnavigating  the  globe,  and  arriving 
at  the  same  destination  within  a  few  hours  of 
each  other:  while  of  the  two  underwriters  of 
to-day,  although  working  side  by  side,  one 
closes  the  year  with  a  largely  increased  surplus, 
while  the  other  shows  a  largely  impaired  cap- 
ital. 

While  the  navigator  has  been  cirefully  prof- 
iting by  the  knowledge  acquired  from  day  to 
day,  and  preserving  it  in  the  shape  of  map* 
and  charts  wherein  are  laid  down  the  continent* 
and  islands,  the  shoals  and  rocks,  and  erecting 
on  the  dangerous  points  the  warning  light  or 
bell,  and  has  recorded  the  location  and  course 
of  the  ocean  streams,  have  we  been  equally  sa- 
pient? Have  we  mapped  out  the  tides  and 
currents,  and  planted  the  signal  lights  and  belU 
on  tbe  rocks  and  shoals  of  our  business? 

While  it  is  undeniably  true  that  in  all  these 
years  we  have  obtained  data  that  is  invaluable, 
and  without  which,  as  before  stated,  we  would 
be  helplessly  adrift,  it  must  be  admitted  that 
it  is,  nevertheless,  equally  true  that  we  are  not 
in  possession  of  that  thorough  knowledge  of 
our  business  that  the  experience  of  the  past 
should  have  brought  us.  There  is 
Something  Lacking, 

The  science  of  underwriting  is  based  upon 
the  improbability  of  the  happening  of  ceitain 
event-,  or  upon  what  is  popularly  termed  the 
law  of  "chance,"  or,  more  properlj',  the  law  of 
average.  Experience,  however,  has  shown  that 
what  we  term  "chances"  are  "chances"  when 
applied  to  the  few,  but  when  applied  to  the 
many  are  no  longer  "  chances,"  but  almost  ab- 
solute certainties.  Theoretically,  therefore,  our 
business  is  one  of  certainty.  In  practice,  how- 
ever, we  find  that  results  show  it  to  be  one  in 
which  chance  is  the  more  prominent  factor. 

Such  practical  results  arise  from  the  limited 
experience  of  the  individual.  The  wider  the 
experience,  the  nearer  do  the  actual  results  ap- 
proach to  those  to  which  theory  leads.  Hence, 
to  arrive  at  an  approximation  to  certainty,  we 
must  be  guided,  not  by  the  individual  experi- 
ence of  the  few,  but  by  the  combined  experi- 
ence of  the  many. 
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Now.  Lave  we  such  combined  experieuce — 
that  is,  the  experieuce  of  the  manj',  carried 
over  a  loug  period  of  years  and  covering  a 
large  field?— for,  in  arriving  at  the  law  of  prob- 
abilities as  applied  to  the  fire  insurance  busi- 
ness, time  and  space,  as  well  as  numbers,  are 
important  factors. 

Consulting  the  few  rudimentary  works  which 
have  been  published  upon  underwriting,  in 
which  are  laid  down  the  elementary  rules,  we 
find  the  different  kinds  of  insurable  risks  class- 
itied  according  to  hazard,  together  with  a  table 
of  rates  to  be  applied  to  the  same.  Such  rates, 
we  learn,  show  the  average  of  the  combined  ex- 
perience of  but  a  comparutively  small  number, 
carried  over  but  a  few  years  and  in  a  contracted 
field.  An  experience  so  limited,  in  fact,  as 
scarcely  to  start  us  on  the  journey  towards 
the  wide  border-land  that  exists  between  the 
<leep  gloom  of  chance,  in  which  we  are  groping, 
and  the  bright  sunlight  of  certainty  far  beyond. 
Such  limited  guide,  modified,  of  course,  by 
our  own  individual  experience,  is,  then. 

The  Chart 
by  which  we  are  to  shape  our  course.  On  it 
we  find  the  main  continents  outlined,  some  of 
the  salient  headlands  and  dangerous  rocks  and 
shoals  located,  and  warning  signnls  raised  on  a 
few.  With  siich  skeleton  chart,  and  with  com- 
pass whose  needle,  from  some  iinkuowu  cause, 
deviates  from  its  true  bearings,  we  know  not 
Low  much,  we  are  turned  adrift  and  must  steer 
our  bark  as  best  we  can.  Is  it  any  wonder, 
then,  that  the  results  of  our  venturt-s  are  often 
so  unsatisfactor}',  and  our  ships  go  to  pieces 
ou  the  hidden  rocks,  or  lie  stranded  on  the 
treacherous  shoals,  or  are  swept  away  by  the 
ocean's  storms? 

Now,  what  steps  are  we  taking  to  complete 
our  charts,  and  ascertain  and  correct  the  devi- 
ation of  our  ctimpass  needle? 

During  the .  last  quarter  of  a  century  the 
legislative  bnmchts  of  many  of  our  State  gov- 
ernments have  assumed  tbe  regulation  of  insur- 
ance companies  and  have  designated  an  officer 
N^ith  supervisory  powers,  to  whom  such  corpo- 
rations must  annually  render  statements  i  f 
their  i.ffairs.  Such  officials  publish  their  re- 
ports annually,  and  hundreds  upon  hundreds 
of  pages  teem  with  loug  columns  of  figures  and 
statistical  tables,  which  are  undoubtedly  valu- 
able and  interesting. 

From  them  we  learn  the  exact  financial  stand- 


ing of  each  company  — its  re>ources,  fls  liabili- 
ties, its  loss  paying  ability,  its  premium  re- 
ceipts, its  income,  its  losses  and  its  outgo  and 
the  amount  of  business  it  has  transacted — and 
we  are  pleased  or  disappointed  with  the  same, 
as  our  own  particular  company  ranks  high  or 
low  in  the  scale. 

The  cynic  finds  opportunity  to  spy  out  and 
gloat  over  some  of  the  weak  points  of  his  com- 
petitor, while  the  more  generously  inclined 
finds  opportunity  to  discover  and  proclaim  the 
good  characteristics  of  his  neighbor.  It  is  to 
be  hoped  that  the  latter  class  are  in  the  large 
majority.  Unfortunately,  there  are  no  statis- 
tics on  this  point. 

To  come  down  to  our  own  immediate  local- 
ity: in  addition  to  the  reports  published  by  our 
insurance  commissioner,  we  have 

Statistics 
published  by  our  fire  patrol,  showing  the 
amount  of  premiums  received  from  San  Fran- 
cisco; and  the  enterprise  of  the  Coa«t  Review 
furnishes  us  with  the  amount  of  business  writ- 
ten on  the  Pacific  Coast,  the  premiums  received, 
and  the  losses  paid  on  the  same. 

This  association,  too,  has  its  standing  com- 
mittee on  statistics;  and  each  year  your  com- 
mittee presents  interesting  reports,  in  which 
are  concentrated  the  result  ot  hours  spent  in 
laboring  with  figures,  showing  totals,  averages, 
ratios  and  percentages.  To  those  who  will 
studj'  these  committee  reports,  they  will  be 
found  very  instructive,  as  showing  the  growth 
and  development  of  our  city.  State  and  Coast, 
and  the  growth  and  development  of  the  insur- 
ance business  therein. 

But  in  all  the  reports  and  statistics  referred 
to — with  tbe  exception  of  the  various  reports 
ot  your  standing  committee  in  the  past,  and 
the  fact  that  from  such  statistics  can  be  obtain- 
ed an  insight  into  the  growth  of  the  business, 
and  that  certain  fields  have  proven  profitable 
to  the  underwriter  —  there  is  not  one  single 
figure  that  throws  any  light  upon  the  true  sci- 
ence of  underwriting. 

This   may   seem  a  sweeping  assertion,  but     j 
careful  reflection  will  show  it  to  be  true.  I 

Were  all  risks  equally  hazardous,  were  the 
planing  mill  no  more  liable  to  injury  from  tire 
than  the  golden  ingot  in  the  metal  safe  stored 
in  the  firepruof  warehouse,  the  statistics  re- 
ferred to  would  be  all  that  we  could  wish. 

From  those  aggregates  the  combined  expeii- 
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enceof  so  lunny  duriugiilong  term  of  years  aud 
over  ft  large  field,  we  could  correct  the  devia- 
tion of  the  needle  of  our  compass,  which  would 
then  guide  us  uneriiugly  into  the  realms  of 
certainty.  Inasmuch,  however,  as  risks  are 
divided  into  many  classes,  according  to  hazard, 
it  is  not  until  such  time  as  statistics  showing 
the  amount  written,  iho  premium  received  and 
the  loss  au.i  expense  |)aid  upon  each  individual 
class  are  furnished  by  all  the  undei-writers, 
covering  their  entire  business  for  a  term  of 
years,  that  we  will  even  approximate  to  the 
very  foundation  stone  of  our  business,  namely, 
an  adequate  rate  for  each  class  of  risk. 

Is  it  Eight 
that  we  should  continue  to  grope  on  in  this 
uncertain  way?  Is  it  just  to  our  patrons  that 
through  our  own  ignorance  of  the  actual  cost 
of  carrying  the  dififerent  classes  of  risks  we 
should  fix  an  arbitrary  rate  on  each,  and  by  an 
overcharge  on  one  class  compel  it  to  pay  for  the 
extra  huzard  of  another  for  which  our  fixed 
rate  is  inadequate?  In  common  honesty  we 
should  so  equalize  these  i-ates  that  each  class 
would  bear  only  its  own  burden. 

In  this  direction  we  are  making  but  slow 
progress;  we  are  ytars  aud  years  behind.  In 
a  crude  way,  we  are  endeavoring  to  right  this 
wrong,  by  the  present  system  of  specifically 
rating  individual  risks.  Such  system  is  a  step 
in  the  right  direction,  but  is  still  imperfect, 
from  the  fact  that  the  basis  upon  whioh  it 
starts  out  is  unreliable. 

That  our  basis  of  ntes  is  not  correct  is 
proven,  and  tacitly  acknowledged  by  us,  in  the 
frequent  changes  we  make  in  our  tariff  of 
rates.  One  committee  on  rates  pushes  up  the 
rate  on  one  class  of  risk  and  pulls  it  down  on 
another;  the  succeeding  committee,  guide  I  by 
a  different  experience,  modifies  such  revised 
rates  to  suit  its  view;  aud  so  the  changes  go 
on  from  day  to  day. 

Up  to  within  comparatively  a  few  months, 
the  arbitrary  and  nou  elastic  rules  for  arriving 
at  an  equitable  rate,  adopted  by  the  local  organ- 
ization then  domiu'int,  were  so  crude  as  not  to 
permit  us  to  recognize  and  make  allowance  for 
any  extraordinary  steps  taken  by  the  insurer 
to  protect  his  own  property.  There  is,  I  ven- 
ture to  siy,  not  one  among  us  but  has  experi- 
enced a  sense  of  humiliation  and  shame  when, 
to  the  reasonable  request  for  a  reduction  in 
rate  made  by  a  client  who  had   spared  no  ex- 


pense to  introduce  every  possible  appliance 
that  human  ingenuity  could  suggest,  to  protect 
his  property,  he  has  V>een  compelled  to  reply — 
producing  rate  book  and  pointing  to  page  and 
line  as  authority  — that  the  risk  in  question,  fall- 
ing under  the  head  of  B.,  C,  or  D.  class,  as  the 
case  might  be,  the  basis  rate  was  so  much,  in 
addition  to  which  he  must  he  charged  for  ex- 
posures, and  for  deficiencies  in  the  way  of 
lack  of  substantia)  chimneys  or  plastered  walls, 
etc.;  and  that  such  rate,  like  unto  the  laws  of 
the  Medes  and  Persians,  was  unchangeable. 

It  is  true  that  in  some  instances  such  im- 
provements were  provided  for  by  means  of  a 
specific  rating;  but,  as  a  rule,  applications  for 
special  ratings  were  looked  upon  with  disfavor 
and  discouraged.  Such  was  the  reward  of  vir- 
tue, and  the  encouragement  we  gave  the  insur- 
ing public  to  improve  their  risks. 

Such  shortsightedness,  or  injustice  rather, 
on  our  part,  was  not  without  its  efifect;  for  a 
large  portion  of  the  insuring  public  look  (and 
not  wholly  without  reason)  upon  combinations 
of  insnrer^j,  as  unholy  alliances  and  grinding 
monopolies:  a  view  which  we  cannot  afford  to 
encourage. 

Are  we  not  guilty  of  a  great  injustice  to  the 
insuring  portion  of  our  communities  by  the 
maintenance  of 

Fire  Patrols 
and  salvage  corps?  If  the  property  of  all  in  a 
community  was  insured  —  to  the  same  extent 
as  to  value,  of  course — the  burden  of  the  main- 
tenance of  such  protective  auxiliaries  would  be 
equitably  distributed.  But  now  the  cost  of 
such  protection  falls  entirely  upon  the  insured 
property—  upon  those  who  patronize  us  — and 
is  even  made  the  heavier  to  them  by  some  who, 
arguing  that  with  the  protection  so  provided 
they  can  afford  to  caiTy  their  own  risk,  cease 
to  patronize  us  and  to  contribute  their  propor- 
tion of  such  expense. 

As  between  our  patrons,  also,  v/e  do  one  class 
a  great  injustice.  A  close  anulj'sis  will  show 
that  the  hazardous  classes  of  risks  do  not  pay 
their  proportion  of  the  cost  of  such  protective 
bodies,  but  throw  the  burden,  unequallj-,  upon 
the  less  hazardous. 

It  is  not  claimed  that  a  proper  equalization 
of  rates  would  entirely  remove  the  injustice  of 
this  inequitable  distribution  of  burden  of  ex- 
pense of  patrol  and  salvage  corps;  but  there  can 
be  no  question  but  that  with  each  cl&s<  pay- 
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ing  its  proper  rate,  the  lack  of  equity  referred 
to  would  be  less  promiuent. 

Under  our  present  system  of  inadequate  rates 
such  protective  bodies— like  tire  departments — 
should  be  luaiutuined  by  municipalities,  even 
if  they  should  not  be  so  maintained  at  all  times. 

It  is  evident  that  the  radical  defects  of  our 
present  system  of  underwriting  arise  from  a 
want  of  equalization  of  rates.  It  is  also  evident 
that  such  equalization  of  rates  can  never  be  at- 
tained until  such  time  as  proper  statistics  are 
gathered,  showing  the  combined  experience  of 
all  the  companies  on  the  various  classes  of 
risk. 

Knowing,  then,  the  defect  and  the  remedy, 
how  shall  we  obtain  the  latter? 

It  would  seem  as  if  legislators,  in  providing 
for  State  supervision  of  insurance  companies, 
would  have  required  such  statistical  returns  as 
would  have  given  the  desired  results.  The  av- 
erage legislator,  as  a  rule,  cannot  be  taught 
anything;  he  assumes  to  "know  it  all  "  In 
this  instance,  however,  he,  for  a  wonder,  seems 
to  have  taken  it  for  granted  that  the  insurers 
knew  more  about  their  own  business  than  he 
did,  and  assumed  that  the  rates  adopted  were 
correct,  and  required  no  further  attention  on 
his  part,  feeling  satisfied  that  he  had  thrown 
such  safeguards  about  the  business  as  would 
protect  the  public. 

Legislative  requirement  would  in  the  long 
run  be  the  most  reliable  and  satisfactory.  But 
concert  of  action  on  the  part  of  legislative 
bodies  can  hardly  be  expected,  unless  the  in- 
surers take  the  initiative  and  persistently 
urge  it.     An  iuternational 

Convention  of  Insurers 
could  accomplish  valuable  results  by  the  con- 
centration and  compilation  of  the  classified 
statistics  that  each  company  is  assumed  to 
kesp  of  its  own  business.  It  is  to  be  hoped 
that  steps  will  be  taken  to  that  end.  Such 
combined  statistics  would  give,  approximute- 
ly,  the  adequate  rate  for  each  class  of  risk;  and 
with  such  table  as  a  basis,  we  could  construct 
a  tariff  for  the  various  countries.  States,  cities 
and  towns;  making  such  modifications  as  are 
required  by  geographical  location,  the  character 
of  building  material,  the  existence  of  fire  de- 
partments, alarm  systems,  waterworks,  and 
other  facilities  for  protecting  property  against 
fire. 

Such  tariff  being  constructed,  then  would 


be  brought  to  bear  the  true  skill  of  the  under- 
writer iu  providing  against  that  most  impor- 
tant and  most  dangerous  featur«  of  our  busi- 
ness, the  moral  hazard. 

With  such  perfected  tariff  of  rates  there 
would  no  longer  be  occa-ion  for  "prohibited 
risks."  Every  class  of  property  is  entitled  to 
protection,  and  the  underwriter  could  issue  his 
policy  covering  match  or  powder  factories  with 
the  same  confidence  that  he  would  write  upon 
a  brick  warehouse;  for  the  reason  that  he 
would  obtain  an  adequate  rate  upon  each  class. 

Pending  such  concerted  legislation,  or  inter- 
national convention,  can  we  not  in  our  own 
immediate  field  gather  and  compile  statistics 
that  would  be  of  immense  value  to  us?  Our 
Pacific  Insurance  Union  covers  a  large  field. 
Every  policy  written  on  this  Coast  falls  under 
its  supervision.  The  expense  of  collating  from 
each  "  dailj'  report,"  the  class  of  risk,  the 
amount  written  and  the  premium,  would  be 
but  trifling;  and  it  would  give  the  underwrit- 
ers but  very  little  trouble  to  report,  in  addi- 
tion, the  amount  of  losses  sustained  under  each 
class.  By  all  means  let  us,  in  this  field,  com- 
mence the  good  work,  by  attaching  to  our 
"Compact"  a  "Bureau  of  Statistics." 


Shipping  Interests  of  San  Francisco. 

Address  by  H.  S.  Smith  at  the  Recent  Annual 
Dinner  of  the  Association  of  Marine  Un- 
dericrlters. 
The  shipping  interests  of  this  Coast  and 
city  are  of  such  a  magnitude  and  excellence 
that  each  inhabitant  may  well  feel  a  throb  of 
exultation  and  pride  when  he  grasps  the  im- 
mensity of  the  lumber  and  coal  trade  of  the 
Coast,  the  hundred  and  one  other  products  of 
the  fertile  soil  of  this  and  neighboring  States, 
only  iu  a  matter  of  ratio  less  in  importance, 
the  innumerable  fleet  of  stately  ships  and 
ocean  steamships  from  domestic  and  foreign 
ports,  and  the  swarm  of  handy  small  craft 
busily  plying  from  port  to  port,  the  ever  in- 
creasing fleet  of  steam  vessels  that  almost 
daily  add  to  their  numbers,  all  gallantly  con- 
tending in  the  race  to  supply  the  never-ceasing 
demand  for  the  products  supplied  from  various 
portions  of  our  eighteen  hundred  and  odd 
miles  of  seaboard,  he  may  indeed  thank  Prov- 
idence that  he  has  been  permitted  to  cast  his 
lot  in  the  Golden  West. 
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statistics  have  never  been  my  strong  point, 
and  in  the  biief  notice  given  me  to  prepare  for 
this  subject,  anything  but  approximate  lignres 
have  been  impossible,  but  I  would  state,  from 
what  information  I  have  been  enabled  to 
gather,  that  the  number  of  vessels,  sail  and 
steam,  large  and  small,  hailing  from  the  port 
of  San  Francisco  up  to  the  end  of  1886  was 
about  1,050,  added  to  which,  during  the  past 
year  there  have  been  constructed  on  this  Coast 
31  sail  and  23  steam  vessels,  of  a  gross  tonnage 
of  17,G29  tons,  of  a  carrying  capacity  of  18,554, 
costing  over  $2,000,000,  besides  there  are  now 
in  course  of  construction  some  twelve  or  four- 
teen vessels,  sail  and  steam,  of  various  tonnage; 
some  of  these  late  addi.ions  have  been  finished 
in  a  manner  creditable  alike  to  the  builders 
and  owners,  and  are  specimens  of  marine  archi- 
tecture that  are  fitted  to  do  honor  to  the  flag 
they  so  proudly  wave,  in  any  sea.  There  have 
also  been  added  to  the  locally  owned  vessels 
a  considerable  fleet  of  Eastern  ships  of  large 
tonnage,  which  have  been  purchased  to  en- 
deavor to  meet  the  demand  for  carriage,  espe- 
cially to  the  southern  ports  of  the  State. 

It  would  be  impossible  in  a  brief  address  of 
this  nature  to  enter  into  statistics  as  to  the 
volume  of  imports  and  exports  conveyed  by 
these  vessels.  I  would  simply  note  that  the 
receipts  under  the  heading  of  coal  for  the  past 
year  approximated,  from  all  sources,  1,182,000 
tons,  lumber  437,000,000  feet,  besides  some 
60,000,000  shingles,  and  our  principal 'export, 
wheat,  which,  from  many  well-known  causes, 
last  year  was  not  freely  exported,  foot  up  to 
about  800,000  tons.  As  a  consequence  of  this 
demand  for  ships,  a  substantial  increase  in 
freights  has  occurred,  and  ship  owners  are 
now  beginning,  as  they  say,  to  "feel  their 
oats,"  and  somewhat  more  inclined  to  share 
some  of  their  wealth  with  the  "  grasping  "  un- 
derwriter, and  indications  of  the  permanently 
healthy  tone  in  shipping  matters  generally 
and  less  difficulty  in  accumulating  a  premium 
income  are  looming  above  the  horizon  of  the 
future. 

I  would  briefly  mention  before  closing,  as  of 
interest  to  shipping,  that,  in  addition  to  the 
dry  dock  at  Hunter's  Point  and  the  Merchants' 
dry  dock,  in  the  past  year  there  has  been  con- 
structed by  the  Union  Iron  Works,  at  the 
Potrero,  a  lifting  dock  capable  of  raising  a 
vessel  435  feet  in  length  in  very  much  shorter 
time    than    an    ordinary    dry    dock    can    be 


emptied,  and  we  have  also  at  Mare  Island  a 
graving  dock  capable  of  receiving  any  vessel 
of  5,000  tons  and  over.  With  these  facilities 
we  not  propose  to  "  take  water"  (at  any  rate 
not  alone)  with  any  other  port  in  the  Union. 


Oollision  Liabilities. 

Address  by  N.  J.  James,  at  llie  Annwtl  Dinner 

of  the  Association  of  Marine  Underwrilers. 

In  the  following  remarks  I  refer  to  collisions 
only  as  between  ships  or  vessels  and  no  others. 

In  the  beginning  we  must  look  at  collisions 
in  the  three  diff'erent  phases  in  which  they 
appearbefore  the  underwriter.  The  first  is  when 
a  collision  is  a  peril  of  the  sea,  the  second 
when  the  collision  is  not  acknowledged  as  a. 
peril  of  the  sea,  and  the  third  when  the  policy 
granted  by  the  underwriters  has  a  special 
clause  assuming  the  risk  of  collision,  without 
regard  whether  is  is  a  peril  of  the  sea  or  not. 

In  the  first  when  two  vessels  come  into 
collision  through  no  fault  of  either  of  their 
masters,  their  owners  or  their  crews,  and  the 
collision  is  the  direct  effect  of  wind,  water,  or 
weather,  there  can  hardly  be  any  doubt  as  to 
the  collision  being  a  peril  of  the  sea,  as  it  is  in 
that  case  a  peril  not  to  be  averted  by  any 
human  power  then  at  hand,  but  in  case  of 
collision  where  one  of  the  vessels  through 
negligence  of  its  master,  a  latent  defect,  or 
the  negligence  of  any  one  connected  with  the- 
vessel  runs  into  another  which  was  powerless; 
to  avert  the  disaster,  either  from  causes  beyond 
control,  or  through  caiTying  out  the  acknowl- 
edged maritime  laws  requiring  her  under  cer- 
tain circumstances,  when  approaching  other 
vessels  to  follow  specific  rules  and  regulations, 
then  there  may  be  a  question  as  to  whether  it 
is  a  peril  of  the  sea,  and  oti  this  subject  there 
are  a  great  many  decisions,  and  they  vary  as 
much  in  detail  as  in  their  final  findings.  To 
euch  an  extent  is  this  variance  carried  that 
there  is  no  universal  judgment  in  the  mUter. 
The  latest  decision,  that  of  the  house  of  lords 
in  England,  held,  that  as  regards  the  vessel 
which  was  not  at  fault  it  is  a  peril  of  the  sea, 
but  it  is  unfortuuatelj'^  silent  as  to  the  vessel 
which  was  at  fault  in  the  matter. 

That  a  collision  will  be  adjudged  a  peril  of 
the  sea  in  all  cases,  I  think  will  soon  follow, 
for  the  reason  that  if  the  bad  judgment,  negli- 
gence, or  "  cusseduess  "  of  the  commanding 
officer  or  others  on   the  vessel   nullifies  "  the 
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perils  of  the  sea"  as  far  as  that  vessel  is  con- 
fer uetl,  reasoniug  from  analogy,  if  a  vessel  be 
stranded  through  the  negligence,  ignorance,  or 
had  judgment  of  the  commander,  such  strand- 
ing would  not  be  a  peril  of  the  sea;  such  a 
ruling  would  change  the  entire  system  of  ma- 
rine insurance  and  the  customs  of  centuries. 
Again,  the  liability  of  the  insurer  for  damage 
'done  to  the  vessel  insured  by  collision  is  never 
mentioned. 

In  the  third  case,  where  the  insurance  com- 
pany by  a  contract  agrees  to  cover  the  risk  of 
collision  there  can  be  no  question  raised,  as 
the  company  agrees  to  assume  the  risk  with- 
out questioning  the  character  of  the  disaster. 

The  principal  question  of  liability  which 
arises  under  collision  disaster,  where  the  poli- 
cy is  silent  on  the  subj'^ct,  is  not  whether  the 
"vessel  herself  shall  receive  remuneration  from 
her  underwi iters  for  the  damage  she  has  sus- 
tained from  the  collision,  whether  the  same 
was  her  own  fault  or  the  fault  of  another,  but 
is,  whether  the  damage  she  inflicts  through 
her  default  to  the  vessel  with  which  she  wag 
in  contact,  and  for  which  under  maritime  law 
•she  is  responsible,  shall  also  be  paid  for  by  her 
insurer. 

Under  maritime  law,  as  we  are  all  aware,  the 
vessel  in  default  has  to  make  good  the  damage 
she  has  caused  by  her  carelessness,  negligence' 
or  willfulness,  to  the  other  vessel,  and  the 
•question  of  the  liability  of  the  underwriter  on 
the  vessel  at  fault,  where  no  mention  of  the 
assumption  of  such  liability  is  made  in  her 
policy,  has  been  a  fruitful  cause  of  litigation 
for  a  half  century  and  is  yet  not  fully  deter- 
mined. The  greatest  jurists  of  the  age  have 
split  on  this  rock. 

The  court  of  Massachusetts  decided  that  the 
underwi  iter  on  the  vessel  at  fault  was  liable  for 
the  damage  done  to  the  vessel  iusured,  and  also 
for  the  amount  which  said  vessel  had  to  pay  to 
the  vessel  with  which  she  collided,  and  the  svt- 
preme  court  of  Massachusetts  upheld  this' 
view.  This  view  was  also  held  by  the  lower 
court  iu  the  State  of  New  York  and  the  supreme 
court  of  the  state  of  New  York,  but  was  re- 
versed by  the  court  of  appeals,  and  was  also 
reversed  by  the  supreme  court  of  the  United 
States. 

The  arguments  before  the  supreme  court  of 
the  United  States  are  of  interest  to  all  under- 
writers, and  show  in  a  few  words  how  easy  it 
is  for  parties  on  diflt'erent  sides  of  the  fence  to 


view  things  in  a  different  light.  The  attorney 
in  defense  of  the  underwriter  based  his  case 
principally  on  the  fact  that  when  an  under- 
writer accepted  a  risk  upon  a  vessel,  he  took 
into  consideration  the  age  and  condition  of  the 
vessel,  her  trade  and  ownership,  and  that  it 
was  impossible  for  him  to  take  into  considera- 
tion the  same  matters  in  regard  to  the  vessel 
with  which  she  collided;  while  the  opposing 
attorney  claimed  that  although  as  a  strict  mat- 
ter of  fact  it  looked  absurd  to  the  uninitiated, 
that  an  insurer  should  be  held  under  these 
circumstances,  still  it  had  been  the  custom  for 
ages  for  underwaiters  to  assume  such  unknown 
risks,  and  noted  in  p  irticular  the  cases  of  jet- 
tisoned cargo,  where  the  underwriter  on  a  hull 
was  by  custom  compelled  to  contribute  for  a 
cargo  jettisoned,  although  at  the  time  of  ac- 
cepting a  risk  on  a  vess  1,  he  was  entirely  un- 
aware of  the  character  of  the  cargo  she  was  to 
carry,  its  value,  its  weight,  its  ownership,  and 
all  other  particulars  pertaining  thereto. 

So  divided  bus  been  the  opinion  of  under- 
writers and  jurists  in  regard  to  this  liability 
that  it  has  become  an  almost  universal  custom 
to  add  to  the  policy  a  collision  clause  which 
assumes  a  certain  liability  on  its  face,  but 
which  is  iu  reality  attached  to  the  policy  for 
the  purpose  of  limiting  the  liability  of  the  un- 
derwriter beyond  all  cavil. 

The  liability  for  damages  caused  to  another 
vessel  through  collision  is  one  of  the  most  pe- 
culiar and  poorest  defined  known  to  the  law. 
The  ve^sel  is  held  to  be  not  only  liable  for  the 
damage  to  the  other  vessel,  but  also  for  what 
damage  may  accrue  to  the  cargo,  and  for  any 
loss  of  freight,  demurrage  included,  as  well  as 
for  any  loss  of  life,  and  is  limited  only  by  the 
value  of  the  vessel  at  fault  in  her  crippled  state 
after  the  disaster. 

It  is  unfortunate  that  there  is  no  iiuiform 
basis  on  which  to  limit  liability  for  a'l  vessels, 
as  it  can  readilj'  be  seeu,  that  where  the  vessel 
at  fault  is  a  valuable  one,  the  vessel  damaged 
may  receive  far  more  than  had  the  damage 
been  done  by  a  less  valuable  one,  although  the 
amount  of  loss  may  be  the  same. 

Another  peculiarity  is  the  fact  that  while 
the  vessel  at  fault  is  obliged  to  pay  for  the 
cargo  and  freight  on  board  of  the  vessel  she 
damages,  the  cargo  and  freight  on  board  of  the 
vessel  herself  does  not  in  any  way  assist  iu 
paying  these  claims,  nor  is  the  matter  taken 
into  consideration  at  all.     This,  I  think,  is  one 
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of  the  idiosyucracies  of  the  law,  for  certainly 
the  basis  of  all  marine  insurance  is  equity,  and 
equity  requires  that  that  which  is  contributed 
for.  must,  under  like  circumstances,  contrib- 
ute. 

Another  phase  of  the  liability  which  may 
accrue  to  insurers  is,  in  cases  where  the  insur- 
ance company  assumes  the  liability  of  collision, 
then  for  how  much  is  it  liable?  Under  the  or- 
<linary  form  of  collision  clause  now  in  use,  the 
insurance  company  is  liable  for  three -fourths 
of  whatever  amount  the  vessel  insured  is  com- 
pelled to  pay  to  the  other  vessel,  and  in  cases 
where  one  vessfl  alone  is  at  fault,  the  adjust- 
ment of  the  liability  of  the  insurance  company 
is  a  plain  matter,  but  in  cases  where  each  ves- 
sel has  been  found  to  have  been  in  fault,  the 
adjustment  is  sometimes  found  to  be  a  com- 
plicated one. 

Where  neither  vessel  is  at  fault,  each  pays 
its  own  damages,  and  the  company  insuring 
reimburses  the  vessel  insured  in  accordance 
with  the  terms  of  its  policy.  When  one  vessel 
alone  is  at  fault,  that  vessel  pays  to  the  other 
whatever  may  be  awarded  as  the  damage  and 
the  insurance  company  on  the  vessel  at  fault 
reimburses  her  for  the  proportion  called  for 
under  the  collision  clause,  but  where  both  ves- 
sels are  at  fault,  local  laws  sometimes  cut  a 
•  considerable  figure. 

In  oertaiu  countries  where  both  vessels  are 
in  faMlt,  the  loss  is  equally  divided,  each  vessel 
paying  half,  irrespective  of  the  valu*  of  the 
vessels,  and  upon  this  point  much  litigation 
has  arisen. 

The  Dutch  courts  held  that  two  vessels  in 
collision  in  the  river  below  Hamburg,  where 
both  were  at  fault,  each  was  liable  for  an  equal 
share  of  the  damage,  and  enforced  this  ruling 
against  the  insurers  on  both  vessels,  requiring 
each  to  pay  its  proportion  of  one-half,  regard- 
less of  the  amount  of  damage  either  vessel  had 
sustained,  whereas  a  later  decision  in  the  En- 
glish courts,  under  similar  circumstances,  where 
the  local  laws  divided  the  responsibility  in  the 
same  manner,  the  court  held  that  the  policy 
having  been  issued  in  England,  where,  when 
two  vessels  were  at  fault  each  stood  its  own 
expenses,  no  local  laws  could  be  enforced 
against  the  underwriter  to  compel  him  to  pay 
a  claim  which  he  did  not  intend  to  assume. 

The  collision  which  occurred  not  long  since, 
between  the  American  ship  Santa  Clara  and  an 
English  steamer  in  the  Irish  Channel,  by  which 


the  steamer  was  sunk,  brought  up  this  ques- 
tion anew. 

The  English  commission  appointed  to  inves- 
tigate  into  the  cause  of  ihe  collision,  decided 
that  both  vessels  were  in  fault,  and  that  each 
must  pay  one-half  of  the  damage.  According  to 
this  ruliug  the  steamer  which  was  sunk  and 
which  was  valued  at  more  than  double  the 
value  of  the  Santa  Clara,  was  to  receive  from 
the  latter  ship  more  than  her  own  worth,  and 
leaving  her  a  total  loss  to  her  owners,  while 
the  owners  of  the  steamer  were  to  be  reim- 
bursed for  one-half  her  value.  Upon  appeal, 
however,  the  English  court  without  question 
reversed  this  decision  as  inequitable  and  un- 
attainable, and  decided  that  each  vessel  should 
pay  its  own  expenses,  which  was  unquestion- 
ably much  more  just  to  all  concerned. 

As  to  how  far  the  clause  inserted  in  manj' 
policies  '  and  other  extraordinary  perils  '  would 
include  the  collision  clause  is  at  present  a 
mooted  qiiestion,  but  I  think,  was  the  case 
carried  to  the  courts,  which  it  has  not  been  in 
later  years,  that  the  evident  judicial  encroach- 
ment of  decisions  upon  the  rights  of  under- 
writers would  include  this  class  of  hazard 
under  that  clause,  and  I  hardly  think  that 
any  company  would,  in  view  of  the  present 
surroundings  of  marine  insurance,  care  to  ex- 
pend very  much  time  or  money  for  the  purpose 
of  combatting  such  a  claim. 

To  me,  the  liability  of  loss  by  collision  is 
much  the  same  as  the  liability  of  loss  by  fire 
under  a  marine  policy,  and  I  think  that  custom 
in  the  marine  business  has  done  much  to  in- 
clude it  in  the  same  category. 

Another  question  upon  which  there  has 
been  much  litigation  is  whether,  when  a  col- 
lision liability  is  assumed  by  an  underwriter, 
the  amount  he  is  liable  for  under  this  clause 
can  be  added  to  the  particular  average  on  the 
vessel  herself,  in  order  to  bring  the  amount  up 
sufficieutlj'  to  cau^e  a  claim,  where  otherwise 
there  would  be  none.  I  think  that  the  weight 
of  authority  gives  assent,  and  rightfully,  for 
the  same  cause  that  produced  the  one  also  pro- 
duced the  other;  and  while  damage  is  the  basis 
of  all  particular  average  the  underwriter  has 
only  to  deal  with  the  amount  of  money  re- 
quired to  reimburse  the  insured  for  expenses 
incurred  through  a  peril  insured  against,  and 
in  this  case  the  peril  is  one  and  the  same. 

As  to  the  liability  for  collision  under  a  cargo 
policy  there  is  but  little  to  say;  I  believe  there 
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is  uot  a  policy  issued  at  the  present  time  which 
does  not  state  therein  that  the  company  shall 
be  liable  for  any  loss  caused  by  collision, 
thereby  agreeing  to  reimburse  the  insured  with 
the  intention  of  recovering,  if  possible,  from 
the  defaulter  in  the  case,  the  right  of  substitu- 
tion in  the  case  of  collision  being  the  same  as 
in  any  other  case  of  marine  loss. 


The  Use  aud  Storage  of  Orude  Petroleum. 

The  authorities  in  San  Francisco  and  else- 
where on  the  Coast  having  failed  to  enact  ordi- 
nances regirlatiug  the  storage  and  use  of  crude 
petroleum  for  fuel  purposes,  the  Pacific  Insur- 
ance Union  has  taken  the  matter  in  hand  aud 
adopted  rules  governing  the  storage  and  use  of 
fuel  petroleum  under  policies  of  insurance, 
which  we  condense  as  follows: 

The  use  of  petroleum  for  steam  fuel  is  prohibited  in 
any  bulldiug  within  sixty  feet  of  another  building. 
The  executive  committee  may  make  an  exception  if 
such  other  building  is  an  unimportant  exposure. 

Before  any  permit  shall  be  granted  in  San  Francisco, 
Sin  Jose,  Stockton,  S.\craraento,  or  Los  Angeles,  or  the 
Oakland  compact  district,  a  survey  of  the  premises 
must  be  made  by  the  Pacific  Insurance  Union,  and  all 
the  conditions  named  hereinafter  must  have  been 
complied  with. 

An  additional  rate  of  one-fourth  of  one  per  cent, 
shall  be  charged  for  the  vise  of  petroleum  for  the  gen- 
eration of  steam,  and  permission  shall  be  subject  to 
the  following  warranty,  to  be  inserted  in  the  policy: 

That  the  petroleum  shall  withstand  a  temperature 
of  not  less  than  90  degrees  F.  before  it  shall  emit  an 
Inflammable  vapor  which  will  ignite  upon  contact 
with  a  flame,  upon  being  tested  by  "  Tagliabue's  open 
tester." 

The  tank  for  the  storage  of  such  petroleum  shall 
not  have  a  capacity  exceeding  1,000  gallons,  and  shall 
be  constructed  of  boiler  iron,  and  shall  be  buried  not 
less  than  two  feet  under  ground,  and  oiitside  of  all 
buildings,  and  not  within  five  feet  of  the  foundation 
of  any  building,  and  shall  be  surrounded  by  at  least 
two  ff  et  of  earth  or  masonry;  and  that  uot  more  than 
one  such  storage  tank  shall  be  allowed  upon  the  prem- 
ises described  in  any  one  policy. 

The  tank  for  the  purpose  of  directly  supplying  such 
petroleum  fuel  shall  be  used  in  conjunction  with  the 
storage  tank,  and  shall  be  constructed  of  boiler  iron, 
and  shall  not  exceed  110  gallons  in  capacity,  and  shall 
be  placed  on  iron  supports,  or  masonry  outside  of  all 
buildings,  and  that  when  so  used  said  supply  tank 
shall  be  connected  with  said  storage  tank  by  a  pipe  in 
such  a  manner  that  the  petroleum  can  be  returned 
through  such  pipe  from  the  supply  tank  to  the  storage 
tank  at  the  close  of  work  on  each  day,  and  at  al!  times 
when  such  oil  shall  not  be  in  use  as  fuel ;  aud,  further- 
more, that  such  petroleum  shall  be  so  returned. 

Two  steam-pipes  shall  be  placed,  one  connecting  the 
boiler  with  the  supply  tank,  and  the  other  one  con- 


necting the  boiler  with  the  storage  tank,  and  each  of 
such  steam-pipes  shall  be  provided  with  a  phut-o£f 
cock,  so  arranged  that  steam  can  be  readily  directed 
into  bcth  such  tanks. 

The  chief  engineer  of  the  fire  department  aud  the 
fire  wardens  and  the  fire  marshal  shall  at  all  times, 
during  business  hours,  have  free  permission  to  enter 
upon  the  premises  mentioned  in  any  permit,  and  to 
examine  and  test  such  petroleum,  using  for  the  pur- 
poses of  such  test  "Tagliabue's  open  tester." 


The  Startling  Statistics  of  Pire  Waste. 

Insurance  Commissioner  Merrill  of  Massa- 
chusetts, in  his  annual  report  just  issued,  says: 

In  the  annual  reports  of  this  department  the 
commissioner  has,  for  several  year.s,  called  at- 
tention to  the  melancholy  statistics  revealing 
the  enormous  waste  of  values  in  this  common- 
wealth and  country  by  fire.  The  year  past  has 
shown  no  improvement,  aud  the  matter  is  one 
of  such  serious  moment  as  to  demand  the  most 
carefiil  attention  of  the  legislature.  An  average 
annual  property  destruction  in  Massachusetts, 
amounting  to  four  and  a  third  million  dollars, 
fully  one-half  of  which  arises  from  clearly  pre- 
ventable causes,  and  a  reported  list  during  the 
past  ten  years  of  three  thousand  fires  caused 
by  incendiarism,  with  scarcely  a  pretence  of  an 
investigation,  and,  so  far  as  is  known,  hardly  a 
single  prosecution  for  the  crime,  presents  a 
record  uot  pleasant  to  contemplate.  The  fact 
is  too  generally  overlooked,  that  fire  loss  is  ab- 
solute waste,  diminishing  the  resources  of  a 
community,  becoming  a  tax  upon  the  people, 
and  impairing  general  material  prosperity. 
Under  the  insurance  system  the  iudividiial 
may  be  protected,  but  somebody  must  pay  the 
loss;  the  insurance  companies  do  not  pay  it; 
they  merely  furnish  the  medium  for  its  collec- 
tion from  the  mass  in  the  form  of  premiums, 
and  its  distribution  to  the  particular  owners 
whose  property  has  been  destroyed;  and  the 
aggregate  burden  falls  upon  the  whole  com- 
munity. If  incendiarism  is  fairly  chargeable 
with  the  proportion  of  fires  thereto  attributed; 
if  in  this  commonwealth  there  is  an  average  of 
one  case  of  arson  on  every  week-day,  with  sub- 
stantially not  a  prosecution  during  the  whole 
round  year — it  is  a  startling  commentary  upon 
the  indifference  of  the  public  to  crime  of  this 
character,  and  a  discredit  to  the  laws  and  their 
enforcement.  On  the  other  hand,  if  too  great 
a  proportion  of  the  whole  number  of  fires  is, 
from  lack  of  careful  investigation,  attributed 
to  intention   or  malice,  some  careful  method 


Coast  Review. 


281 


should  be  devisecl  for  a  more  correct  classitica- 
tioii  of  loBses. 

Under  the  present  statute,  tbe  collection  of 
statistics  of  firos  depend  upon  the  voluntary 
action  of  the  city  and  town  officinls.  The  law, 
to  be  sure,  makes  it  their  duty  to  forward  an 
fl,nnual  return  of  the  fire  history  of  the  year; 
but,  there  being  no  penalty  for  failure  or  re- 
fusal, it  has  been  found  impossible  to  secure 
promptness  or  completeness  of  return.  In  the 
majority  of  cases,  the  officials  have  apiireciated 
the  purpose  of  the  law,  and  the  efiforts  of  the 
department  to  make  as  clear  and  comprehen- 
sive an  exhibit  as  possible,  and  have  Riven 
courteous  and  efficient  aid;  but  in  many  in- 
stances the  local  authorities  have  neglected, 
and,  even  after  persistent  appeals,  refused  to 
make  the  simple  returns  required  by  the  ex- 
isting statute.  The  present  year,  at  the  ex- 
piration of  the  mouth  of  January,  allowed  for 
these  reports,  two  cities  and  sixty  towns  had 
failed,  after  a  second  request,  to  make  any  re- 
turn whatever. 

These  compilations  for  the  past  ten  years,  in- 
complete and  imperfect  as  they  necessarily  are> 
have  been  of  value  in  showing  the  approximate 
•extent  of  the  yearly  loss,  and  a  rough  estimate 
of  the  causes.  But,  more  than  this,  they  have 
developed  the  necessity  for  more  careful  inves- 
tigation of  causes,  and  more  efficient  means  of 
lessening  the  prodigal  drain  upon  the  resources 
•of  the  commonwealth  in  preventable  fires. 

The  value  of  the  buildings  and  personal  es- 
tate contained  therein,  excluding  bonds,  stocks, 
•etc.,  not  ordinarily  perishable  from  fire,  and 
exclusive  also  of  land,  as  shown  by  the  return 
•of  the  asse^-.sors,  Miiy  1,  1887,  was  $1,178,497,- 
773.  The  tire  loss  for  1886  was  ll!4,579,530,  or 
two-fifths  of  one  per  cent,  of  the  total  value 
■destroyed  by  fire.  A  summary  of  results  in 
the  last  ten  years  shows  that,  out  of  18,000 
fires,  about  3,000  aie  reported  as  of  incendiary 
•origin,  and  fully  4,000  additional  as  "un- 
known," altogether  nearly  forty  per  cent.;  yet 
tLe  records  of  the  courts  fail  to  show  that  any 
considerable  effort  is  made  to  delect  the  oft'end- 
ers  and  bring  them  to  justice.  No  doubt  this 
is  greatly  due  to  iu->urance,  which  so  largely 
removes  the  sense  of  pecuniary  responsibility 
for  losses  from  the  community,  and  renders 
Arson  less  heinous  in  the  public  estimate,  as 
merely  an  offense  against  the  insurance  com- 
pany, rather  than  a  crime  against  the  individual 
•owner  and  the  community. 


A  general  vicious  sentiment  has  grown  up, 
and  prevails,  that,  as  the  company  is  the  partj' 
against  which  the  offense  has  been  done,  and 
which  alone  suffers  loss,  it  is  the  business  of 
the  insurance  people  to  hunt  down  and  punish 
the  incendiary,  wholly  losing  sight  of  the  fact 
that  the  company  is  merely  the  collector  from 
the  whole  community  of  the  funds  with  which 
to  repair  the  effects  of  carelessness  and  crime. 

A  half  century  ago,  arson  was  classed  as  a 
capital  crime,  and  it  is  but  little  longer  since  a 
person  convicted  of  the  offense  was  hanged  in 
Massachusetts.  To-day,  not  only  have  we  the 
foregoing  sad  record,  but,  in  ca^es  of  fire  loss, 
the  first  question  that  springs  to  the  lips  is, 
"How  much  was  the  insurance?"  and  when  a 
sufferer'succeeds  in  collecting  from  an  insur- 
ance company  a  sum  popularly  believed  to  be 
in  excess  of  actual  loss,  it  is  a  matter  of  almost 
universal  congratulation  among  neighbors,  who 
themselves  are  actually  paying  this  premium 
upon  carelessness  or  crime,  in  their  own  exces- 
sive fire  cost. 

As  a  matter  of  business,  the  companies  are 
not  interested  in  lessening  the  fire  loss — the 
greater  the  prevalence  of  fires,  the  more  the 
insurance  which  prudence  will  compel  to  be 
carried,  and  the  higher  the  price  to  be  paid  for 
it.  Another  and  probably  stronger  reason  has 
driven  the  companies  more  and  more  from  at- 
tempts to  investigate  and  ininish  this  crime. 
If  the  attempt  is  made  by  the  company  to  re- 
sist, or  even  closely  investigate  the  cause  of  a 
loss,  the  word  at  once  goes  that  it  is  trying  to 
shirk  the  contract  and  defraud  the  loser.  To 
such  an  extent  has  this  prejudiced  sentiment 
gone,  that  it  is  a  common  saying  that  com- 
panies cannot  get  justice  in  the  courts.  They 
have  come  to  recognize  this,  and  coupled  with 
the  fact  that  litigation,  with  its  adverse  adver- 
tising, is  more  expensive  than  the  payment  of 
losses  indiscriminately,  have  almost  ceased  to 
investigate  causes  of  fires,  or  to  resist  losses. 
To-day,  the  companies  transacting  business  in 
this  commonwealth  undoubtedly  pay  a  hun- 
dred unjust  claims  or  amounts  in  excess  of 
actual  loss,  to  one  resistance  of  an  honest  de- 
mand. 

In  this  state  the  yearly  fire  loss  for  the  last 
ten  years,  as  shown  by  the  department  statis- 
tics, has  been  an  average  of  four  and  one-half 
millions.  Nearly  seventeen  per  cent,  of  the 
whole  number  of  fires  are  reported  as  "  incen- 
diary," over  twenty-two  per  cent,  "unknown," 
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nnci  fifty-five  per  cent,  of  the  remftincler  from 
causes  clearly  preventable.  But,  to  reduce 
these  appalling  figi;res,  it  is  apparent  that  an 
authoritative  and  compulsory  investigation  of 
causes  must  be  made,  and  more  sure  punish- 
ment of  ofifenders. 

The  waste  and  havoc  are  almost  as  great  as 
the  annual  tax  for  carrying  on  the  state  govern- 
ment, yet  the  community  looks  on  idly  and  ap- 
parently without  regret  or  care.  If,  instead  of 
this  loss  being  paid  as  now  by  the  insurance 
companies,  each  man's  tax  levy  was  doubled, 
no  doubt  some  would  take  notice  of  it  and  re- 
monstrate with  the  incendiary. 

The  eight  millions  of  dollars  annually  paid 
by  the  people  of  this  commonwealth  for  prop- 
erty insurance  is  a  tax,  nearly  one-half  of  which 
is  an  amount  over- paid,  wrongfully  wrung  from 
the  fruits  of  industry  and  toil;  and  whatever 
legislation  or  plan  reduces  the  hazard,  lessens 
taxation  and  enhances  the  general  material 
prosperity. 

Of  the  2,000  suits  served  on  the  commissioner 
as  attorney  for  foreign  companies  within  the 
period  covered  by  these  fire  statistics,  only  600 
are  direct  suits  for  all  causes  of  difference  be- 
tween the  companies  and  the  insured,  the 
greater  mass  being  for  disputed  amount  or 
title.  But,  even  if  all  had  been  for  criminal 
cause  of  fire,  it  would  show  barely  one  in  five 
of  the  incendiary  losses  resisted.  In  fact,  al- 
most none  were  resisted  for  that  cause. 


Letter  from  Stockton. 

Stockton,  Cal.,  March  21st,  1887, 
Editor  Coast  Review: 

It  is  with  a  great  deal  of  interest  that  the 
average  local  agent  awaits  the  number  of  your 
esteemed  journal  that  brings  us  the  annual 
report  of  the  doings  of  the  Fire  Underwriters' 
Association  of  the  Pacific,  partly  for  the  infor- 
mation we  obtain  from  the  papers  and  partly 
for  the  satisfaction  we  feel  in  seeing  the  good 
fellowship  existing  between  all  at  least  once  in 
twelve  months,  when  the  lion  and  lamb  lie 
down  together  at  the  banquet.  What  a  flow  of 
sparkling  wit  and  knowledge  is  there  brought 
forth!  And  here  is  where  the  poor  local  feels 
envious. 

Now,  why  not  introduce  a  novel  diversion 
into  these  annual  feeds?  Not  but  that  Presi- 
dent Staples'  dignity,  Callingham's  songs,  Car- 
penter's Knapsack,  deVeuve's    reminescences 


of  bis  former  career  as  a  local  agent  here, 
Faymonville's  intimate  knowledge  of  "  proper 
vice,"  Brother  Sexton  on  causes  of  fires.  Chal- 
mers on  expensive  adjustments,  Pratt's  trifles 
"  not  considered,"  and  so  on  through  all  the 
flow  of  knowledge,  are  very  entertaining  and 
instructive;  but  my  suggestion  is  this:  Invite 
some  of  your  locals,  say  the  irrepressible  Lee, 
the  logical  McLellan,  or  the  Teutonic  crank, 
Dohrmann.  Have  either  or  all  of  them  sit  at 
your  annual  feed.  Do  not  ask  them  for  a  paper 
to  be  read,  but  simply  give  them  a  square 
meal;  fill  them  up  with  cider  marked  "  Cli- 
quot;"  give  them  rope  enough  and  they  will 
talk  about  wb«it  they  know  least  of.  No  doubt 
they  would  start  on  their  favorite  subject,  to- 
wit:  managers,  specials,  and  their  duties, 
shortcomings,  virtues,  abilities,  etc.  They 
would  criticize  the  former  for  ordering  the  can- 
cellation of  Chinese  wash-houses,  sawmills 
(where  there  is  no  lumber),  goods  under  at- 
tachment, and  so  on;  perhaps  tell  you  why 
Chalmers  wants  to  reform  the  adjusting  ex- 
penses, how  Faymouville  got  to  be  an  expert 
on  vice  (proper  only,  of  course),  who  wrote 
the  answers  to  Sexton's  queries  about  causes 
of  fires,  where  deVeuve  obtained  his  knowl- 
edge of  the  local,  in  what  locality  Carpenter 
caught  his  phosphorus  rat,  where  Bokee  saw 
the  Stockton  fire  department  partial  to  water- 
If  you  only  let  them  they  will  go  on  indefi- 
nitely, and  perhaps  you  will  not  only  be 
greatly  entertained,  but  you  may  be  able  to 
pick  up  an  item  or  two  that  would  be  of  use  in 
the  future. 

As  our  town  never  seems  to  be  heard  from 
through  your  columns,  I  will  give  you  a  few 
items  of  insurance  news. 

No  doubt  you  have  heard  of  that  new  baby, 
the 

Alta  Fire  Insurance  Company  of  California,  . 
born  here.  It  started  very  quietly,  and  all  the 
stock  ($200,000)  was  subscribed  within  one 
month  from  its  first  incept  on.  The  subscribers 
are  all  solid  citizens  of  Stockton,  and  some  of 
our  wealthiest  farmers.  The  company  is  an 
outgrowth  of  the  Dohrmann  &  Line  agency, 
and,  it  is  said,  will  be  ready  for  business  by 
the  first  of  May.  It  is  very  popular  stock 
now,  and  so  are  the  officers  of  the  company. 
Ex-Mayor  J.  M.  Welsh,  manager  and  part 
owner  of  the  Crown  Milling  Company,  is  pres- 
ident; M.  D.  Baker,  for  j'ears  district  agent  of 
the  Mutual  Life  Insurance  Company,  is  secre» 
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tary;  Cbns.  W.  Dohrmanu  in  general  agent. 
Humor  snys  that  it  will  be  a  compact  company, 
aud  as  Mr.  Dohrmana  has  always  been  a  solid 
compact  ad>ocate,  no  donbt  it  will  be. 

Items. 

We  now  have  a  full  paid  fire  department, 
consisting  of  two  steamers,  one  ho'ik  and  lad- 
der, one  large  Babcock  aud  one  steamer  in 
reserve. 

Our  streets  are  being  improved  and  water 
supplies  enlarged. 

With  the  present  outlook  for  a  large  crop,  an 
air  of  general  prosperity  prevails.  The  pres- 
ent low  price  of  wheat  aud  high  price  of  sacks 
should,  however,  make  us  very  careful  in  in- 
suring wheat  in  the  field;  aud  I  think  it  would 
be  wise  for  the  companies  doing  that  kind  of 
insurance  to  come  back  to  the  three-fourths 
average  clause  it  first  started  with. 

We  have  been  singularly  free  from  fires  for 
the  last  eight  mouths,  which  I  partly  attribute 
to  the  anticipation  of  a  boom  in  real  estate, 
aud  the  general  prosperity  of  the  country,  and 
in  a  great  measure  to  the  workings  of  the 
compact  system,  which  iuduces  people,  by  a 
reduction  of  rate,  to  improve  their  risks  by  re- 
moving objectionable  stove-pipes  and  cloth- 
lining. 

Why,  two  years  ago  there  was  hardly  a 
house,  from  the  elegant  mansion  to  the  little 
tenement,  that  had  not  from  one  to  fivQ  stove- 
pipes sticking  ont  of  the  roof,  but  thanks  to 
the  efforts  of  our  friend  Nichols  of  the  com- 
pact, and  explanation  of  the  dangers  attached 
thereto,  most  of  them  have  been  removed  and 
substantial  brick  or  earthenware  chimneys  put 
in  their  places.  Our  summers  being  very  hot 
and  dry,  I  consider  stove-pipes  the  most  dan- 
gerous things,  aud  in  very  mauy  cases  the 
cause  of  fires. 

Gasoline  is  becoming  more  obsolete,  because 
of  the  charge  put  on  it,  and  it  is  uot  so 
much  the  amount  of  the  charge  as  the  inquiry 
it  leads  to,  aud  investigation  of  the  dangers 
of  the  stufif,  that  makes  people  discard  it. 

We  are  to  have  pipes  for  natural  gas  (of 
which  we  have  an  abundance)  laid  throughout 
the  city,  to  be  used  for  power  and  lighting 
purposes.  Not  being  acquainted  with  the 
daugers,  of  course,  do  not  know  what  effect  it 
will  have  on  the  fire  hazard. 

Our  city  is  now  to  be  lighted  by  electricity. 
The  Jenny  Company,  having  obtained  a  fran- 
chise, are  now  erecting  their  towers. 


One  of  our  leading  insurance  agents  has- 
loomed  up  as  the  agent  of  some  large  railroarl 
corporation,  negotiating  for  Dumbarton  Point. 
This  goes  to  prove  that  there  is  no  limit  to 
the  sphere  of  the  local. 

AMKBIfA. 

New  York  Life  Insurance  Company. 

lu  the  front  rank  of  the  insurance  colossi  of 
the  world  stands,  or  rather,  swiftly  advances^ 
the  New  liork  Life,  a  company  which  ranks- 
secoud  to  none  in  energy  and  enterprise  and 
new  popular  features.  Its  11-'j,000  policyhold- 
ers, aud  its  leg;on  of  beneficiaries  and  friends, 
in  the  four  quarters  of  the  globe,  will  note- 
with  pleasure  the  rapid  growth  and  marvelous 
prosperity  of  the  company,  as  set  forth  in  its 
forty-third  annual  report. 

The  total  assets  of  the  company  on  January 
],  1888,  were  $8.3,079,84.5.85,  a  gain  of  .t;7,6.58,- 
302.48  over  the  preceding  year.  The  divisible 
surplus,  according  to  the  company's  new  stan- 
dard, was  $6,651,580.11,  while  according  to  the 
New  York  State  standard  of  4  per  cent,  actua- 
ries' ^including  the  tontine  fund)  it  was  $11,- 
846,793.06. 

During  the  year  the  company  wrote  28,522: 
policies,  an  increase  of  6,450  over  the  previous 
year.  The  new  risks  assumed  amount  to 
$106,749,295.  and  the  total  risks  outstanding 
aggregate  the  enormous  sum  of  $358,935,536. 
The  gain  in  new  insurance  was  nearly  $22,- 
000,000,  while  the  gain  in  insurance  in  force 
was  nearly  $55,000,000. 

The  net  premium  income  last  year  was  $18,- 
286,853.72,  a  gain  of  nearly  $.3,000,000.  The 
payments  to  policyholders  were  $9,535,210.79, 
of  which  over  $5,000,000  was  in  the  form  of 
dividends. 

The  progress  of  the  New  York  Life  during 
the  past  ten  years  would  surpass  belief  if  the 
figures  and  "the  papers"  were  not  unques- 
tionable. For  example,  observe  these  compar- 
isons: 

TEN    TEABS'    PROGRESS. 

Insurance 
Assets.  in  force.    Premiums. 

January  1,  1878.  ...$31,957,250    $127,901,887    $5,799,699- 
January  1, 1888 83,079,845      358,935,536    18,280,853 

What  wonderful  comparison  will  the  nest 
decade  give  us? 

The  New  York  Life  is  extending  its  agencies 
to  every  desirable  field,  and  is  uot  merely  con- 
tent with  its  "share"  of  business  in  the  old 
fields.     Here  on  the  Pacific  Coast  and  in  the; 
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luouutaiu  territory  tbe  compauy,  under  the 
management  of  Col.  Hawes  and  with  the  aid 
of  an  active  corps  of  workers,  secures  the 
choicest  of  business  and  j'early  writes  an  in- 
creasing amount. 


Union  Mutual  Life  Insurance  Oompany. 

The  thirty-eighth  annual  report  of  the  di- 
rectors of  the  staunch  Uuion  Mutual  Life  In- 
surance Company  of  Portland,  Maine,  com- 
pares favorably  with  the  preceding  reports  for 
the  favorable  years  1886  and  1885.      Videlicet: 

Policies.  Insurance.    Prem. Receipts. 

1885 13,961  $24,567.437  07          $670.675  76 

1886 14.111  25.185.946  40             678,463  17 

1887 14.478  25,794,195  49            689,897  83 

The  income  of  the  compauy  for  the  past 
year  was  as  follows: 

Premiums $689,897  83 

Interest  and  rents 263,772  08 

Other  sources 32,775  69 

Total $986,445  60 

an  increase  of  $11,434.66  in  premiums,  of  $14,- 
549.22  in  interest  and  rents,  and  an  increase  of 
income  from  other  sources  of  $18,058.15  over 
the  preceding  year. 

The  payments  to  policyholders  during  the 
year  were  $743,633,  or  some  fifty-four  thou- 
sand more  than  was  received  from  policyhold- 
-ers.  The  mortality  experience  of  the  company 
-was  unusually  large,  yet  it  was  41,811  or  10 
per  cent,  less  than  the  table-rates  of  expected 
-deaths. 

Siuce  organization  the  Uuion  Mutual  Life 
has  paid  $23,078,455  to  its  policyholders.  It 
is  claimed  for  the  company  that,  in  proportion 
to  its  size,  it  has  paid  during  the  past  eleven 
years  more  to  its  policyholders  for  death 
■claims,  matured  endowments,  surrendered 
policies  and  dividends  (11,789,819)  than  any 
other  life  company.  In  this  time  it  has 
paid  $733,094.71  in  dividends  and  added  $226,- 
"266.38  to  the  increase  of  surplus,  making  a  to- 
tal profit  (in  eleven  j'ears)  of  nearly  a  million 
■dollars  over  all  expenses  and  disbursements. 

The  assets  of  the  Union  Mutual  on  January 
1  were  $6,017,801,  and  the  surplus  was  $303,- 
536   on  a  4  per  cent,  standard. 

The  celebrated  Maine  non-forfeiture  law  was 
made  still  more  liberal  by  an  amendment,  last 
year,  and  the  fruits  thereof  have  been  exhibit- 
ed in  a  largely  increased  business.  Under  the 
new  law  new  plans  of  insurance  are  being  of- 


fered, with  flattering  results.  In  January, 
1888,  $414,500  of  new  business  was  written,  a 
gain  of  $190, 100  over  January  of  1887. 

The  Union  Mutual  is  represented  in  all  the 
principal  cities  on  the  Coast  and  throughout 
the  Northern  and  Western  States,  but  there  is 
still  good  territory  open  for  active  and  expe- 
rienced agents,  and  a  desirable  field  anywhere 
for  the  company's  bond  policies. 


lire  Insurance  Returns  Analyzed. 

It  will  be  noted  that  the  ratio  of  losses  to 
premiums  received  diminishes  as  the  volume 
of  premiums  increases.  Thus  the  36  compan- 
ies of  $500,000  and  upwards  in  premium  re- 
ceipts show  a  ratio  of  losses  of  61.78  per  cent, 
as  against  68.73  per  cent,  of  the  73  companies 
averaging  less  than  $200,000  in  premiums. 
Again,  the  expense  ratio  is  equally  favorable  to 
the  larger  companies  as  against  the  smaller 
ones.  It  is  true  that  the  year  1887  was  an  ex- 
ceptionally trying  one  to  the  fire  insurance 
companies  a-s  regards  both  abnormally  heavy 
lire  losses  and  increased  cost  of  obtaining  busi- 
ness, but  as  we  are  dealing  with  the  business 
as  a  whole  this  will  not  affect  the  general  re- 
sults to  any  great  degree. 

It  is  evident,  then  that  the  greatest  proba- 
bility of  success  rests  with  the  companies 
having  the  largest  business  and  presumably 
the  largest  capital  to  back  it  up  with.  Thus?, 
while  the  profits  in  premium  receipts  in  the 
largest  companies  will  only  average  a  trifle 
over  two  per  cent.,  and  taking  all  companies 
over  $200,000  premiums  less  than  one-  fourth 
of  one  per  cent.,  it  is  still  clear  of  showing  an 
actual  loss — which  is  saying  much  for  so  dis- 
astrous a  year. 

But  the  story  is  altogether  different  when 
companies  showing  less  than  $200,000  in  pre- 
mium receipts  are  considered.  Here  is  a  loss 
ratio  of  68.73  and  an  expense  ratio  of  41.99, 
making  a  total  of  110.72,  or  an  excess  of  10.72 
per  cent,  beyond  the  premiums  actually  re- 
ceived. Of  course  the  surplus  must  be  drawn 
upon  to  meet  this  drain,  and  it  is  not  strange, 
then,  to  learn  that  compariug  the  surplus  with 
the  previous  year,  we  find  a  net  loss  of  $2,- 
124,788,  the  burden  of  which  must  naturally 
fall  almost  entirely  upon  the  smaller  com- 
panies. This  extra  shrinkage,  however,  is  not 
altogether  chargeable  to  this  cause,  for  some 
of  this  surplus  has  been  used  to  pay  the  usual 
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„        ,  .  Fire  Insurance  Co 

t'X--,,,-*..'  .  ,'' 

"  <^^        27  and  29  Pine  Street,  New  York. 


51st  Annual   Statement,  January  1st,  1888. 


This  company  has  been  in  continuous  and  successfuLoperation  for  more  than 
A  HALF    CENTURY. 


Capi TAi,  Stock,  paid  in  . .    $300,000  00 

ASSETS. 

Bonds  and  Mortgages $326,200  00 

New  York  City  Bonds 260,000  00 

N.  Y.  &  Harlem  R.  R.  Stock   129,600  00 

Rensselaer  &  Saratoga  R.  R.  Stock 82  500  00 

Albany  &  Susquehanna  R    R.  Stock     58,00000 

N.  Y.,  Lackawanna  &  West.  R.  R.  Stock 82,000  00 

Georgia  State  Bonds 26.500  00 

Northern  Bacific  R.  R.  Bonds 23,200  00 

Missouri,  Kansas  and  Texas  R.  R.  Bonds 14.600  00        -r 

Missouri  Pacific  R.  R.  Bonds 22,20000       ^f 

'^          Oregon  Short  Line  R.  R.  Bonds 20,10000         J 

m        St.  Louis,  Iron  Mountain  &  So.  R.  R.  Bonds 23,00000       g 

Richmond  &  Danville  R.  R.  Bonds 11,00000       -^ 

Central  Pacific  R.  R.  Bonds 26,000  00       ^, 

Metropolitan  Ferry  Co.  Bonds 20,500  00 

Richmond  City,  Va.,  Bonds 15  300  00 

Loans  on  Collateral 3,900  00 

Real  Estate   2,00000 

Premiums  in  course  of  collection 99.7o5  54 

Cash  in  Banks. .    . 94,253  7» 

Interest  due  and  accrued •  •  •  2,907  33 

TotJil  .isscts «l,»43,r,8«  6.5 

LIABILITIES. 

Unpaid  Losses  and  other  claims $  §8,492  65 

Unearned  Premium  Fund 672,389  04 

Total  Liabilities $760,881  69 

Net  Surplus  to  I'oluy-llolrteis *.i^-f''-'^,  OB 

Net  Siiritliis  t»  St«ck-IloUlers _<;*., ^tji^.»o 

Total  Income,  year  1887 .' ;  V'^r  ' [^^^'^^^  ^^ 

Total  Expenditures  (including  10  per  ct.  Dividends  to  Stock-holdeis)    830,444  95 
Iiieoiiir  exceeds  Kxuciiclitiiros ..S»4ft.*4Lj*A 


GEO.  R.  CRAWFORD,  Pres't.  SILAS  D.  GIFFORD,  Treas. 

SAMUEL  M.  I'URDY,  Vice-Pres't.  JOHN  Q   UNDERHILL,  Sec'y. 


No.  »18  €ALIFOUXIA  STUKET,  S.  F. 
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dividends  to  stockholders,  probably  in  the 
belief  that  the  present  condition  of  affiirs 
would  eventually  give  place  to  a  more  prom- 
ising one,  and  partly  through  fear  that  a 
reduction  in  dividends  might  aftect  iujurioiisly 
the  i^rospects  of  the  companies. — Insurance 
World. 

The  Connecticut  Mutual  Life  Insurance 
Company. 

The  ever  conservative  Connecticut  Mutual 
Life  Insurance  Company  of  Hartford  presents 
an  annual  report  of  more  than  ordinary  inter- 
est this  year.  A  comparison  with  the  chief 
figures  of  1887  with  those  of  1886  shows  mate- 
rial progress,  and  confirms  anew  the  confidence 
of  its  thousands  of  policyholders.  A  million 
was  added  lo  the  assets  of  the  company  during 
the  year,  and  the  surplus  advanced  a  quarter 
of  a  million. 

The  new  busines'^  is  over  a  million  gain,  and 
the  number  of  policies  and  insurance  in  force 
increased  accordingly.  These  gains  have  not 
been  secured  by  pretentious  claims  or  showy 
"  plans." 

The  main  figures  of  the  annual  report  of  the 
Connecticut  Mutual  on  January  1  are:  As- 
sets, f 58, 643,498;  surplus,  $5,486,4.31;  policies 
in  force,  63,483;  insur  ince  in  force,  $150,992,- 
498;  new  policies.  3  811;  new  insurance,  $9,- 
369,874;  premiums,  $4,422,465;  paid  policy- 
holders, $5,414,301;  expense  ratio,  9.23  per 
cent.;  total  income,  $7,465,362;  total  disburse- 
ments, $6,407,983.  The  company  returned 
more  to  its  policyholders  thauj  it  received  from 
them  last  year. 

Since  its  organization,  forty  two  j'ears  ago 
(in  1846),  the  Connectual  Mutual  has  received 
$150,987,741  from  policyholders,  and  has  re- 
turned to  them,  in  death  claims  and  endow- 
ments, dividends,  and  for  lapsed  and  surren- 
dered policies,  $128  777,117.  It  holds  in  trust 
for  its  policyholders  the  amount  of  its  assets 
($56,643,498\  making  the  excess  of  payments 
to  policyholders,  plus  assets,  over  premium  re- 
ceipts, after  paying  all  expenses,  $34,432,874. 
The  expenses  of  management  have  averaged  on- 
ly 8.39  per  cent.,  the  lowest  of  auy  life  company. 
The  total  expenses  have  been  $17,400,616,  and 
the  tuxes  $6,160,671,  while  the  interest  earn- 
ings have  been  $56,479,242,  or  twice  as  much 
as  expenses  and  taxes. 

During  1887  the  company  sold  for  $526,777 
real  estate  which  cost  it  $488,242.  This  brings 


the  sales  of  real  estate,  up  to  January  1,  to 
a  grand  total  of  $6,392,063  for  property  which 
cost  $5,640,788,  a  net  profit  of  $752,175. 

In  this  field,  under  the  management  of  Su- 
perintendent Jas.  L.  Fogg,  the  Connecticut 
Mutual   has  been   doiug   a   large'y    increased 

business. 

^^ 

The  Northwestern  Mutual  Life  Insurance 
Company. 

One  of  the  most  noteworthy  examples  of 
aggressive  "push"  in  life  insurance  is  pre- 
sented by  the  popular  Northwestern  Mutual 
Life  Insurance  Company  of  Milwaukee,  Wis. 
Its  business  practically  began  in  1858,  though 
organized  in  1857.  On  June  1,  18.59,  the  com- 
pany had  1.37  policies  and  $408,800  insurance 
in  force,  and  $9,335  a>-sets.  On  January  1, 
1888,  there  were  61,406  policies  and  $147,615,- 
323  insurance  in  force,  and  $28,858,019  assets. 
The  difference  is  a  wide  one— between  thou- 
sands and  millions.  Observe  the  quinquennial 
progress  during  the  past  twenty  years,  videlicet; 
Policies.       Insuring.  Assets. 

January  1,  1PC8 10,749        $15,011,082       $      9fr,',420 

January  1,  1873 35,2(i7  64,182,874         12.434,528 

January  1,  1878 34,76(>  fi4,4ir,.847         18,173  257 

January  1.  18P3 40,871  83,355,424         19,794.672 

January  1,  1688 64,40G        147,615,32J        28,858,019 

The  effect  of  the  panics  in  the  70's — those 
blHck  years  of  hard  times  and  commercial  fail- 
ures— is  shown  in  the  foregoing  figures,  but  it 
was  only  a  temporary  effect,  and  the  growth 
which  followed  was  like  the  recoil  of  a  released 
spring.  The  company  seemingly  compressed 
its  energies  during  the  season  of  depression, 
and  its  business  and  res')urces  have  tince  ad- 
vanced by  leaps  and  bounds. 

The  Northwestern   has   issued   new  policies 
during  the  past  year  as  follows— all  in  the  Uni- 
ted IStates: 
Year.  No.  Amount.  Premium. 

J  883 6651    $16,779,504    $749,286.63 

1884 6731     17,!)67,386     798.347.02 

1885 8667     22,577,186     989.166.21 

1886 11358    28,082,620    1,169.727.99 

1887 13009    »32,12.5,955    1,322,152.66 

*  With  restorations,  $35,566,841. 

The  assets  of  the  company  gained  over 
$2,200,000  last  year,  or  nearly  ten  per  cent. 
The  new  business  increased  over  tweutj-five 
per  cent.  The  surplus  on  a  four  per  cent,  basis 
is  $4,041,889,  after  paying  a  "  double  divi- 
dend." The  death  rate  was  only  1.01  per  cent, 
of  the  mean  amount  insured. 

During  the  existence  of  the  company  it  has 
paid  to   death    claimants  $15,698,872,  and  to 
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living  policyholdera  $26,835,773,  or  S42,534,- 
645.  The  policyholders'  accouuta  show  a 
balance  or  profit  to  their  credit  (iuc'.udiug  the 
assets  held  in  trust  for  them)  of  §9,332,250 
over  pieminm  payments. 

On  the  Pauific  Coast,  especially  in  Califor- 
nia, the  Northwestern  made  extraordinary 
gains  last  year,  and  transacted  the  largest  busi- 
ness for  many  yenrs  The  Coast  general  agents 
are:  Clarence  M.  Smith,  for  Central  and  North- 
ern Califoinia;  Louis  K.  Webb,  for  Southern 
California;  Francis  &  Reed,  for  Oregon  and 
Washington. 


The  Westchester  Fire  Insurance  Company. 

The  Westchester  of  New  York  passed  through 
the  fiery  crucible  of  1887  with  credit,  increas- 
ing its  assets  from  $1,304,127  to  $1,343,587, 
and  paying  the  usual  ten  per  cent,  dividends 
on  its  $300,000  paid-up  capital.  Its  income 
exceeded  its  outgo  by  a  round  $50,fi00,  and  its 
volume  of  business  was  maintained  with  a 
slight  increase  io  the  amount  at  risk. 

The  premium  income  for  18S7  was  $828,653, 
a  gain  of  over  $500,000  within  the  past  five 
years.  The  net  surplus  on  January  1  was 
$281,071,  a  gain  of  $161,000  in  the  same  inter- 
val. The  surplus  to  policyholders  is  nearly 
$600,000. 

The  Pacific  Coast  management  of  the  worthy 
Westchester  is  in  the  hands  of  A.  C.  Dounell, 
who  is  rapidly  developing  a  valuable  plant  lor 
the  company.  Mr.  Donnell  also  has  the  San 
Francisco  agency  of  the  California  and  Union 
of  New  Zealand.  His  city  premiums  last  year 
amounted  to  the  handsome  aggregate  of  $76,- 
852.93. 


Equitable  Life  Assurance  Society. 

In  dealing  with  the  figures  of  the  Equitable 
Life  Assurance  Society  of  New  York  for  the 
year  1887  we  deal  with  some  of  the  largest  fig- 
ures of  all  the  insurance  companies.  The  sur- 
plus, premiums,  total  income  and  outstanding 
insurance  now  exceed  any  other  company's. 
The  Equitable  reports  the  largest  gains  in  all 
the  departments.  These  results,  this  foremost 
position  and  unparalleled  progress,  have  been 
the  reward,  not  merely  of  unwearied  enterprise 
and  liberal  ideas,  but  of  an  aggressive,  con- 
trolling genius  which  has  inspired  all  the  vast 
corps  of  workers  in  the  service  of  the  com- 
pany. 


The  assets  on  January  ],  1878,  were  $33,- 
530,655:  on  January  1,  1888,  they  were  $84,- 
378.905.  The  insurance  in  force  ($483,029,- 
562)  has  nearly  doubled  within  the  past  five 
j'ears.  The  assets  gained  some  nine  millions 
last  year,  and  the  jjieraium  income  ($1'.),115.- 
775)  adv.mced  within  a  fraction  of  three  mill- 
ions. The  surplus,  on  a  4  per  cent,  basis,  rose 
from  $16,.355.876  to  $18,104,255,  which  makes 
the  assets  127^  per  cent,  of  the  liabilities. 

The  Equitable  wrote  $138,023,105  of  new  in- 
surance last  year.  Its  income  was  $23,240,849, 
and  its  disbursements  were  $11,139,154,  of 
which  sum  $10.0 J2. 509  was  paid  to  policy- 
holders. Its  remarkable  gain  in  assets  —  ex- 
ceeding the  assess  gains  of  all  other  companies 
—  is  a  prophecy  of  $100,000,000  held  in  trust 
by  this  c  unpanv  in  less  than  two  years  more. 

On  the  Pacific  Coast  the  Equitable,  under 
the  management  of  Messis.  North  &  Snow,  has 
l^ushed  its  claims  with  characteristic  activity, 
and  made  gains  corresponding  with  the  total 
gains  of  the  society. 


The  Washington  Life  Insurance  Company. 

The  Washington  Life  of  New  York  is  not  a 
whit  behind  its  larger  or  smaller  contempo- 
raries in  a  prosperous  growth  and  record  of 
good  done.  The  year  1886  was  "seen"  and 
bettered  by  the  year  1887  in  all  particulars. 
All  the  new  figures  are  larger — assets,  surplus, 
policies,  insurance  in  force,  premiums  and 
payments  to  policyholders.  The  growth  is  a 
health}'  one,  and  has  been  secured  by  no  fac- 
titious means.  The  premium  receipts  last 
year  were  $1,654,211,  and  the  payments  to 
policyholders.  $1,088,6  0.  The  assets  on  the 
first  of  January  were  $8,868,382,  with  $1,064,- 
071  surplus  on  a  4%  per  cint.  standard. 

The  policy  and  practices  of  the  Washington 
Life  are  liberal.  Policies  are  incontestable 
after  three  years,  and  unrestricted  as  to  travel 
and  residence  after  two  years.  Policies  are 
kept  in  force  (last  year,  $3,555,200)  by  divi- 
dends. 

The  new  combination  policy  of  the  Wash- 
ington Life  guarantees  to  the  holder  of  a  $!,- 
000  policy  $1,500  at  maturity.  A  policy  for 
$5,000  is  a  contract  for  $7,500;  a  policy  for 
$10,000  is  a  contract  for  $15,000.  If  amount 
of  the  policy  is  $30,000,  the  insured  is  guar- 
antee! at  maturity  of  endowment  $30,000 
cash,  and  a  paid-up  life  policy  for  $15,000,  or 
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a  total  of  $4"). 000,  to^'cthcr  with   all  nccinuu- 
lated  find  nnnstd  dividond-J. 

This  sterling  life  (Company  is  represented  in 
California  by  John  H.  Gray,  and  in  Oregon 
and  Washington  by  C.  L.  Fay. 


Pidelity  &  Casualty  Company  and  Two 
Commissioners. 

The  Kansas  insurance  superintendent  has 
declined  to  renew  the  license  of  the  Fidelity  & 
Casualty  Company  on  the  grounds  thut  the 
laws  of  the  State  do  not  authorize  the  crea- 
tion of  a  corporation  to  do  a  surety  business, 
and  that  no  company  that  shall  have  been 
organized  for  "either"  of  three  authorized 
kinds  of  insurance  shall  issue  policies  of  in- 
surance for  any  other  kind.  A  Mr.  McFar- 
land,  to  whom  the  matter  was  submitted, 
has  uphold  the  superintendent,  and  ruled  that 
the  Fidelity  &  Casualty  asked  for  permission 
to  enjoy  greater  privileges  than  the  Kansas 
laws  grant  its  own  corporations,  and  to  grant 
such  permission  "would  be  repugnant  to  the 
policy  of  the  State."  The  statutes  do  not 
apply  to  non-resident  corporations.  The  abil- 
ity of  the  Fidelity  &  Casualty  to  discharge  its 
abligations  is  not  questioned.  Apparently  this 
decision  is  tolerably  legal  and  intolerably  un- 
wise, impolitic.  An  old  imperfect  law  deprives 
the  people  of  surety  insurance  and  denies  ad- 
Dflittauce  to  a  solvent  company  because  it  asks 
for  "privileges  "  which  no  State  corporation 
;an  have  nor  wants. 

The  Colorado  insurance  superintendent,  who 
probably  knows  as  much  of  law  and  is  as  faith- 
ful a  servant  of  the  people  as  the  Kansas  insur- 
mce  superintendent,  has  considered  the  same 
)bjectiou  to  the  renewal  of  the  license  of  the 
Fidelity  &  Casualty,  based  upon  a  similar  an-, 
jient  and  outgrown  statute.  But  there  is  no 
uoss  on  the  Colorado  man's  back.  When  Mr. 
Beemer,  president  of  the  Lloyd's  Plate  Glass 
[usurance  Company,  entered  complaint  against 
;he  Fidelity  &  Casualty  for  carrying  ou  more 
,ban  one  kind  of  insurance,  and  asked  for  the 
•evocation  of  its  license,  the  superintendent  of 
nsurance  said,  among  other  things: 

"In  the  absence  of  specific  direction  from 
he  legislature  that  the  provisions  of  section  24 
ihall  be  applied  to  companies  seeking  to  do 
nisiness  in  Colorado  under  sections  17  and  18, 
'.  shall  take  the  act  as  it  reads,  and  hold  that 
he  Fidelity  &  Casualty  Company,  seeking  to 


do  a  business  which  is  consistent  with  public 
policy,  and  having  complied  with  th>it  part  of 
the  law  which  is  clearly  applicable,  is  entitled 
to  a  continuance  of  its  license.  We  have  al- 
ways, and  naturally,  depended  ou  foreign  capi- 
tal. We  are  still  substantially  in  that  condi- 
tion in  most  lines  of  insurance.  It  would 
certainly  be  bad  policy  for  the  State,  by  it» 
superintendent  of  insurance,  or  otherwise,  to 
drive  out,  or  even  to  antagonizw  foreign  capital 
so  long,  at  least,  as  our  own  citizens  do  not 
care  to  iuves-t  their  money  in  this  waj'." 

Kansas  is  not  less  dependent  on  "foreign  " 
insurance  capital  than  Colorado,  which  sensi- 
bly declines  to  drive  it  out  at  tUe  petition  of  n 
"foreign"  competitor;  and  the  Fidelity  <fe 
Casualty  will  contintie  to  enjoy,  in  Colorado, 
"  greater  privileges  "  than  the  domestic  corpo- 
rations can  have  or  want.  What  is  "  repug- 
nant to  the  policy  "  of  Kansas,  under  a  copied 
law,  is  in  harmony  with  the  sensible  policy  of 
its  sister  State,  under  the  same  law,  likewise 
borrowed  and  enacted  in  lump  with  numerous 
other  statutes. 


British  Marine  Pigures  for  1887. 

The  figures  of  the  British  marine  offices  for 
1887,  so  far  published,  show  a  considerable  in- 
crease of  business.  Nearly  all  the  ofiBces 
named  below  gained  in  premiums,  and  all  but 
the  H,  cfe  C.  paid  their  usual  dividends.  Four 
ofl&ces  incurred  losses  in  excess  of  premiums. 
The  British  &  Foreign  and  the  Thames  & 
Mersey  transact  by  far  the  largest  business, 
and  together  pay  half  the  total  dividends  of 
the  fifteen  offices.  The  loss  ratios  were  almost 
all  high,  and  the   dividends  were   manifestly 

derived  from  investments. 

Ratio 

Premi-  Loss  ex.  to 

urns.  Ratio.  Prems. 

British  &  Foreign £313,023  79.2  11.8^ 

City  of  London 83,389  98.5        12.5 

♦Globe 62,386  79.9  17.8 

Home  &  Colonial 119,530  113.0  0.6 

International 59,878  61.8  14.7 

London  &  Provincial 97,301  88.8  17.0 

Maritime 86,060  90.5  12.7 

Merchants 155,068  104.6  7.7 

Ocean 102,714  99.0  12.9 

Reliance 66,269  62.4  16.3 

Sea 128,636  84.4  7.8 

Standard 79.892  86.9  9.6 

*  Thames  &  Mersey 313,654  66.2  11.7 

Union 186,383  83.2  7.9 

Universal 153,032  99.3  14.6 

*  30  June. 
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Colorado  Fire  Business. 


The  prelimiuary  report  of  Auditor  Kiugsley 
presents  the  following  figures:  Amount  writ- 
ten, §48,570,111;  premiumri,  $901,196;  losses, 
$371,808;  losses  incurred.  $381,141;  expenses. 
$224,361.    Several  companies  had  notrepoited. 


Companies. 


^tua,  Connecticut 

Agricultural,  N.  Y 

Amazon,  Uhio 

American,  N.J 

American  Fire.  N.  Y 

American  Fire,  Penn 

American  Central,  Missouri.... 

Anglo-Nevada,  Cal 

Armenia,  Penn 

Atlas  Assurance,  England 

Boatman's,  Penn 

Boyiston   Mass 

British  America,  Canada 

■California,  Cal 

Citizen-",  Missouri 

Citizens,  N.  Y 

City  of  Loudon  Fire,  England.. 

Commercial,  Cal 

Commercial  Union.  England. .. 

Concordia  Fire,  Wis 

-Connecticut  Fire,  Conn 

■Continental,  N.  Y 

Eliot,  Mass 

Exchange  Fire,  N.  y 

Earmeib'  and  Merchants,  Colo.. 

Farragut  Fire,  N.  Y 

Fire  Association,  Penn 

Fire  Insurance  Ass'n,  England. 

Firemans  Fund,  Cal 

Franklin  Fire,  Penn 

■German,  Freeport,  111  

•German  Fire,  Peoria,  III 

-German  Fire,  Penn 

German  American.  N.  Y 

•Germania  lire,  N.Y 

Granite  State,  N.  H 

Hamburg-Bremen,  Germany... 

Hanover  Fire,  N.  Y 

Hirtford  Fire,  Conn 

Home,  N.  Y' 

Home  Mutual,  Cal 

Howard.  N.  Y 

Imperial  Fire,  England 

Ins.  Co.  of  North  America,  Penn 

Insurance  Co.  of  Dakota 

Lancashire,  England 

Lion  Fire,  England 

Liverpool^  London  &  Globe. Eng 
London  Assurance  Corp'n,  Eng. 
iondon  &  Lancashire,  Eng. 

Manchester  Fire,  England 

Merchants,  N.  J     .    

Michigan  Fire  A:  M.irine,   Mich. 

Milwaukee  Alec'ianics,  Wis 

Mutual  Fire,  N.  y 

National  Fire,  Connecticut 

>"atioual  Assumnce,  Ireland 

New  Hampshire  Fire,  N.  H 

New  York  Bowery,  N.  Y 

Niagara  Fire,  N.  Y 

Northwestern  National,  Wis 

Northern  Assurance,  Eng 

North  American,  Mass 

N.  British  &  Mercantile,  Eng.. 
Norwich  Union  Fire,  England.. 

Oakland  Home,  Cal 

Oregon  Fire  and  Marine 

Orient,  Connecticut 


:     3     S, 


$14,255  12  1.54 
2,764  03  1.12 
7.758  15  2.52 
6,543  35  1.55 
3,044  80  1.45 

18,279  0:S  1.90 
6,111  85  1.70 

15,489  22  2.48 
1,029  35     .93 


5,992  53' 1 

754  9fi  1 

7,8.55  11  1 

11,295  7412 
2,864  95,1 
3  GOO  3:-l  1 1 
6,956  iy!2 
7,625  77  2 

16,.570  94  1 
3,687  03'2 
9.809  84!l 


13,937  87 

472  76 

2,817  88 

49,473  23 

935  31 

9  002  68 

7,834  18 

18,111  03 
6,54-5  36 

13,991  64 
7,821  82 
5,325  61 

25,406  51 

7,059  10 

197  85 

6,129  90 

6.000  67 1 1 

19,263  28  1 


27,746  58 
8  277  90 
5.148  13 

21,354 

34,966  40 


6,017  57 
23,330  05 
27,762  03 
4,441  53 
4,189  67 


7,914  48 
1,064  11 
6,390  77 


4,569  25 


3,131  17 
2  959  10 

19,029  73 
7,601  74 

10,S89  1(1 
472  80 

20,054  34 11 


50.64 

1.89 

29.67 

13.24 

l.OH 

51.49 

73.90 

16.07 

108.05 


41.88 
25.16 
26.83 
33.57 
115  96 
96.79 
63.45 
29.10 
46.34 
34.17 
15.92 
37.11 


24.65 
1.17 
15.56 
8  20 
78.13 
60.04 
50.22 
54.14 
77  11 
39.00 
75.88 


27.24 
96.79 
14.60 
42  77 
57.89 
59.28 
16.77 
44.77 


1.62 
2.63 
1.77 
1.44 
1.49 


1  73 
1.18 
1.72 


9,876  .52 
5.900  51 
5,271  84 
5,740  90 


14.66 
46.68 
42.22 
47.35 
87.22 


44.75 
223.55 
48.13 


87.40 


145.04 
25.67 
27.74 
40.98 
6.22 


.38 

32 
.05 
.44 
.84 

.84 

.99  33.47 

85  47.37 
.68  20.41 
.22  77.19 
.551  33.43 


Companies. 


Pennsylvania  Fire,  Penn 

People's  Fire,  N.  H 

Phenix,  N.  Y 

,    Phfjeuix,  Conn 

]    Phteuix  .\8surance,  England 

I    Prescott,  Mass 

I  Providence-Washineton,  R,  I... 
!    Prussian-National,  Prussia. .    . . 

I    Queen,  EuKland 

I    Royal,  England 

I    Scottish  Uniou&Nation'LScotl'd 

Security,  Connecticut 

S.  British  F.  and  M.,  N.  Zealand 

Springfield  F.  and  M.,  Mass 

State  Investment,  Cai 

State,  Iowa 

St.  Paul  Fire  &  Marine,  Minn.. 

Sun,  Cal 

Sun  Fire  Office,  England 

Syndicate,  Minn 

Traders',  111 

Union,   Cal 

Union  F.  and  M.,  New  Zealand. 

United  Firemen's,  Penn 

United  States  Fire,  N.  Y 

Western  Assurance,  Canada 

Westchester  Fire  New  York.... 

Western  Home,  Iowa 

Williamsburg  City  Fire,  N.  Y. . . 


Totals  . 


22.651  98 

441   40 

28,234  61 


i.  ST 


o      g. 


2.30    G5.69 

1.73 

1.17    20.00 


19,818  21  1.62    43.08 
6,748  Oo'l.Se    31.91 

472  80  1.87  

18,422  28  1.99    24.69 


14,758  80 
7,717  07 

19,3.56  59 
8,816  67 


17,605  95 

3,250  39 

16,971  62 

15.360  33 

4,459  66 

17,941  38 

804  80 

14,371  29 

10,116  II 


849  19 
1,869  38 
16,548  70 
7,429  68 
2,568  66 
2,991  58 


{904,196  05  1.86 


1.72  67.13 

1.45  68. 7S 

2.17  31.39 

2.44  22.38 


1.94  4'  '- 

1.68  • 

1.76  - 

1.80  4j  J6 

1.79  74.01 

1.62  49.55 

1.76 

2.32  39  27 

2.16  38.83 


1.45  116.37 


1.19 
2.2f 
2.13 
1.97 
1.28 


5.02 
18  ':9 
59.92 


41.12 


Montana  lire  Business  for  1887. 

Companies.  Prems.  Losses. 

.S:tna f  15, 168  S5,576 

Agricultural 419        

American,  Pa 9,538  4,863 

American  Central 1,857  35 

Anglo-Nevada , 7.720  1,013 

California 7,195  2,079 

City  of  London 6,843  i,i7^ 

Commercial,  San  Francisco 8,497  5,066 

Commercial  Union 10.773  2,365 

Connecticut 6,470  177 

Fire  Ins.  Ass'n,  London 5,007  .   ... 

Firemans  Fund 21,752  4,327 

German-American 9,482  4,033 

Germania 2,690  343 

Girard 1,514          

Hartford 15,240  4,754 

Ins.  Co.  of  North  America 7,219  4,070 

Lancashire 3.420  3,072 

Lion      6,923  5,504. 

Liverpool  &  London  &  Globe 13,798  3,025 

Loudon  &  Lancashire 11,6-29  2.702 

Michigan 1,216  .   .   . 

National,  Hartford 2,353  1,440 

Niagara 3,284  712 

North  British  &  Mercantile 12,029  3,037 

Northern 5,867  1,412 

Norwich  Union 5,H2fl  2,479 

Pennsylvania 3,910  1,227 

Phenix,  Brooklyn 7, .579  2,713 

Phoenix,   London 10,164  8,944 

Queen 5,467  5 

Koyal 1,458  3 

Scottish   Union 4,736  1,253 

Springfield 6,140  3,288 

St.  Paul 5,453  3,637 

Sun,  San  Francisco 2,005  2,025 

Sun  Fire  Office 2.408  500 

Traders 3,518  1,.")00 

Union,  San  Francisco 7,264  5,676 

Western,  Canada 3,338  3,311 

Totals $267,394  $101,211 

Amount  written,  $10,423,008.  Losses  incurred,  $lo3,- 


THE  28TH  ANNUAL  STATEMENT  OF  THE 

EQUITABLE    LIFE    ASSURANCE   SOCIETY 

OK  THE  unitp;d  states, 
For  the   Year  Ending  December  jist,   rSSj. 


AMOUNT  OF  LEDOER  ASHETH,  JANUARY  IST,  1887 «70.196,260  30 

lllCOIIK*. 

Premiums 1*19,115,775  47 

Interest.  Rents,  Etc 4.125.073  82    23.240.84t>  29 

...    ,  .  «93. 437,109  59 

Claims  by  Death  and  Matured  Endowments §  5.748.845  60 

Dividends,  Surrender  Values,  Annuities  and  Discounted  Endowments..    4.313,664  21 

Total  Paid  Policy-holders -$10,062,^0^  81 

Dividend  on  Capital 7.000  00 

CommiBsions,  Advertising,  Postage  and  Excliange 2,321,647  21 

General  Expenses,  State,  County  and  City  Taxes 1,747.997  11     14,139,154  13 

Net  Ledger  Assets,  December  j/,  /8S7 . . $79,297, gs^  46 

Assets.  - 

Bonds  and  Mortgages $23,548,376  48 

Real  Estate,  including  the  Equitable  Buildings  and  purchases  under 
foreclosure  of  Mortgages 14.355,771  87 

United  States  Stocks,  State  Stocks.  City  Stocks  and  other  investments, .  26,516,182  38 

Loans  secured  by  Bonds  and  Stocks  (Market  Value,  «l)27,362) 507.000  00 

Real  Estate  outside  the  State  of  jMew  York,  inclnding  purchases  under 
foreclosure  of  mortgages 6,590,151  74 

Cash  in  Banks  and  Trust  Companies,  at  interest;  and  in  transit  (since  re- 
ceived and  invested) 7,657,967  50 

Due  from  Agents  on  account  of  Premiums 122,505  49  *79,297.955  46 

Market  value  of  Stocks  and  Bonds  over  book  value 2.398,921  78 

Interest  and  Rants  due  and  accrut-d 812,361  61 

Premiums,  deferred  and  in  transit 1,869,666  00 

Total  Assets,  December  ji,  1887 $84,^78,904  8j 

I  hereby  certify,  that  after  a  personal  examination  of  the  securities  and  accounts  described  in 
this  settlement,  I  find  tlie  same  to  be  true  and  correct  as  stated. 

JOHN  A.  McCALL,  Comptroller. 


7otal  Liabilities,  including  I^gal  reserve  on  all  existing  Policies 

{4  per  cent.  Standard) -$66,274,6^0  00 

Total  Undivided  Surplus,  over  4,per  cent  Reserve . ...  18,104,2^:4  8j 

Of  which  the  proportion  contributed  (as  comimted)  by  Policies  in  general  class,  is  .$  5.917,336  85 

Of  whicli  the  proportion  contributed  (as  computed)  by  Policies  in  Tontine  class,  is 12,186,918  00 

Neio  Assurance  written  in  1887 $ij8,02j, loj 

Total  Outstanding  Assurance 48j,02g,^62 

We  certify  to  the  correctness  of  the  above  calculation  of  the  reserve  and  sur- 
plus.    From  this  surplus  the  usual  dividends  will  be  made. 

GEO.  \V.  PHILLIPS.  (  .„. 

J.  G.  VAN  CISE.         J  Act.iaries. 


BOARD  OF  DIRECTORS. 


HENRY  B.  HYDE,  PresidExVT. 


.FAMES  W.  ALEXANDER,  Vice-Prb-Siuknt. 


Louis  Fitzgerald, 
Henry  A.  Hurlbut, 
Henry  G.  Marquand, 
Wm.  a.  Wheelock, 
Henry  Dav, 
M.  Hartley, 
H.  M.  Alexander, 
Chauncey  M.  Depew, 
Charles  G.  Landon. 
Cornelius  N.  Bliss, 
Alan.son  Trask. 
E.  BouDiNOT  Colt. 
John  a.  Stewart, 
John  D.  Jones, 
John  Sloane, 
s.  borrowe, 


B.  Will'iamson. 
G.  W.  Carleton. 
E.  W.  Lambert, 
H   S.  'I'errei.l. 
Thomas  S.  Youno. 
Robert  Bliss. 
John  J.  McCook, 
B.  F.  Randolph. 
Euoene  Kelly. 
Geo.  C.  Magoun, 
Wm.  B.  Kendall, 
Daniel  D.  Lord, 
H.  J.  Fairchild. 
James  M.  Halsted, 
Wm.  Alexander, 
HoRAiK  Porter, 

GUSTAV  G.    POHL. 


C.  B.  Alexander, 
Geo.  DeF.  L.  Day. 
J.  F.  De  Navarro, 
Parker  Handy, 
Edward  W.  Scott, 
Charles  S.  Smith, 
Levi  P.  Morton, 
Georoe  H.  Stuart, 
William  M.  Blis,s, 
Joseph  T.  Low. 

T.    DeWiTT  (.'UVLER. 

Oliver  Ames, 
Elstac-e  C.  Fitz. 
S.  H.  Phillips. 
Henry  R.  Wolcott, 
A.  Van  Berobn. 


NORTH  &  SNOW,  Managers  lor  Pacific  Coast. 

40J  Montgomery  Street,  San  Francisco,  Cal. 
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rM.  Katlo  of  losses  to  premiums,  37.85.  Several  im- 
portant companies  that  are  regularly  established  in 
business  iu  Montana  have  not  completed  Miua  of 
papers  for  the  current  year,  as  the  law  allows  until 
March  31  for  completion  of  buch  tiling. 


The  World's  Marine  Losses. 

The  Bureftu  Veritas  has  published  the  ma- 
rine losses  of  1887,  with  causes  or  supposed 
causes,  as  follows: 
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" 
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Vessels. 
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England  .. 
United  St's 
Norway . . . 

Italy 

Germany.. 

.\U8tria 

Sweden  .... 

France 

Netherl '  ds 
Denmarji.. 

Chili 

Portugal... 

157,567 

76,045 

53,768 

39,543 

37,768 

16,417 

13,591 

13,362 

8,349 

7,442 

0,851 

6,759 

4,217 

2,556 

2,147 

1,555 

1,122 

449,059 

110,213 

10,927 

9,681 

5,636 

5,267 

4,307 

3,442 

3,167 

1720 

1,233 

870 

511 

452 

341 

157,767 

205 

90 

60 

41 

46 

15 

27 

32 

6 

18 

7 

12 

9 

3 

8 
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3 
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3 
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8 
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180 
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92 
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30 
46 
65 
21 
38 
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1 
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11 
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1 
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3 
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2 
4 
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17 
1 
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3 
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1 
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Steamers. 
England  .. 

1,186 

129 
12 

United  St's 
Germany  . . 
Spain 

1 

1 

12 
5 

1 

J7 

Brazil 

1 

1 

Norway 

1 

Italy 

China 

1 

1 
1 
1 

108 

.\rgt.  Rep.. 

1 

21 

Totals.... 

11 

21 

3 

2 

17 

183 

Colorado  Life  and  Accident  Business  for 
1887. 

Premiums    Losses 

Life  Companies.  received,  incurred. 

Connecticut  Mutual $.....         $ 

Equitable  Life 1^8,612 


Home 8,447 

Manhattan 251 

ALtssachusetts  Mutual 37 

Mutual  Life 68,249 

Mutual  Benefit 4,277 

New  York  Life 89  P94 

Northwestern  Mutual 112,950 

Pacific  Slutnal 230 

Penn  Mutual 15,504 

Provident  Savings 950 

Travelers 61,164 

Union  Mutual 8,376 

Washington 27,147 


37,639 
2.500 


25,965 

'16,921 
14,100 

"1,566 

'"5,268 

12,080 

84 


Policies   in   force.   4.887.  a   gain  of   1,0<J9;    amount, 
$18,545,513,  agiin  of  $5,317,33.5. 

Fidelity  and  Casualty  Go's.         Premiums.  Losses. 

Accident  Ins.  Co.  of  North  America    812,425  $7,256 

American  Surety 91C        

American  Stearn  Boiler 0,328        

Employers  Liability 1,671  37» 

Fidelity  and  Oasualtv,  N.  Y 14,040  16,222 

Lloyd's  Plate  Glass  Co.,  N.  Y l,4ij  254 

Metropolitan  Plate  Glass  Co.,  N.  Y.  1,286  88 

Pacific  Mutual  Life  Co.,  Cal 21,306  10,574 

Standard  Life  and  Accident,  Mlcb..  1,879  6,786 

Travelers,  Conn 90,870  79,400 

Totals $152,148  $U9,96;j 

Risks  written,  $19,023,831. 


Fire  Insurance  Business  of  New  Mexico. 


Totals ^586,195      $116,058 


Premiums 

Name  of  Co.  received. 

.Etna $3,096  71 

American  Central 2,0i  9  04 

American,  Pa 1,647  09 

Anglo-Nevada 2,189  04 

California 4,313  60 

Commercial  Union 4,3.50  25 

Connecticut 3,380  16 

Fire  Insurance  Association..  4.119  18 

Fire  Association,  Pa 1,868  70 

Firemans  Fund 7,499  58 

German-American I,o80  IJ 

Germania 2,071  86 

Hartford 4,574  96 

Home,  N.  Y 2,903  69 

Imperial 563  15 

Insurance  Co.  of  N.  America.  6,533  09 

Lion  Fire 8,784  39 

Liverpool  &  London  &  GU.be.  7,535  91 

Merchants,  N.  J 2,015  59 

National,  Hartford 3,205  11 

Norwich  Union 1,575  12 

N.  British  &  Mercantile 4,431  51 

Orient 4,241  01 

Pennsylvania,  Pa 4,524  01 

Phenix,  Brooklyn 4.060  25 

Phcenix,  London 3,931  11 

Phoenix,  Hartford 6,491  50 

Providence- Wasbingtou 2,660  10 

Springfield 3,191  68 

Scotti.sh  Union 4,983  83 

St.  Paul 3,366  77 

Sun  Fire  OflBce 1,715  14 

Traders 1,783  74 

Union 1,818  34 

Queen *,493  78 

Western,  Toronto 840  47 

Westchester 954  04 


Losses 

paid. 

$12  5» 

20  UU 

66  1» 

152  5» 

1,168  50 

1,903  00 


588  4» 

289  04 

4,630  38 

31  34 

45  01 

42  58 

1,219  00 

1,070  47 

1,510  CO 

1,240  00 

1,869  55 

1,703  98 

989  61 

387  35 

1,548  13 

778  to 

1,411  90 

190  00 

1,.573  8$ 

489  G3 

990  09 

4  45 

733  51 

657  90 

$138,805  00 


27,763  98 


The  fire-proof  door  of  the  New  England  Mn- 
tuals  is  tin-clad  wooden  doors,  and  no  credit 
in  rates  is  given  for  the  old  style  iron  door, 
which  is  held  to  be  no  better  than,  if  as  good 
as,  a  strong  wooden  door  for  resisting  fire. 
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Texas  Fire  Business. 

Premtuiua.       Losses. 

East  Texas  Fire  Ins.  Co.,  Tyler..  $113,413  $63,046 

^tna 30.332  19.C.35 

American  Fire 64.530  37  344 

American  Central 14.164  10,055 

Anglo-Nevada 41,819  19,086 

California 27.3.59  22.990 

Citizens.  N.Y 10.080  6,029 

Commercial  34.612  32,105 

Connecticut 18,653  6,077 

Continental 21.754  19.437 

Fire  Association.  Pcnn 81,59.")  54.341 

Fi remans  Fund 15,581  15,820 

German-American,  N.  Y 47.478  22,709 

Germania  Fire,  N.  Y 17.565  13.698 

Hanover  Fire.  N.  Y 20.171  12,059 

Hartford 130,494  97,167 

Hibernia.  New  Orleans 33.619  16,862 

Home.  N.Y... 61,991  41,269 

Insurance  Co.  of  N.  America 40,908  19,125 

Insurance  Co.  of  Dakota 19.897  3.5.53 

Liberty. N.Y 2,319            

National  Fire.  Hartford 20.413  17,858 

New  Orleans  Ins.  Association .. .  13,511  23,444 

NL-xgara  Fire 39,272  43,878 

Oakland  Home 14,536  8.306 

Orient 18,379  2,782 

Pelican 82,100  80,793 

Pennsylvania 42,751  43,553 

JPjenix,  Brooklyn 60,948  41,606 

Phoenix,  Hartford 107.927  63.649 

St.  Paul 24,419  22.539 

Southern.  New  Orleans 47,765  14,599 

Springfield,  Mass 39.663  36.128 

State  Investment 3,439              

Sun.  San  Francisco 11,378  10,230 

Sun  Mutual,  New  Orleans 30,865  16,957 

^Jniou,  San  Francisco 23,012  2,421 

Washington.  Mobile   13,829  963 

Western  F.  and  M.,  Sioux  F'ls, Da.  24,199  4,744 

Williamsburgh  City,  Brooklyn..  11544  11,502 

British  America 12,440  18,126 

City  of  London 46,395  23,415 

Commercial  Union 38,146  21.117 

Fire  Ins.  Ass'u.  London 57,175  15,.502 

H»mburg-Bremen 29,977  11,9'j9 

Imperial 42.2U3  27,814 

Lancashire 44,514  31.915 

Lion 11,608  2.164 

Liverpool  k  London  k  Globe. . . .  125.082  78,221 

London  &  Lancashire 22.276  16.823 

North  British  &  Mercantile 29,229  16,390 

Northern 21,103  26,980 

Norwich  Union  23,083  13,266 

Phoenix,  London 24.152  21,763 

Queen 34.780  2"^506 

Royal   56,496  30,308 

Scottish  Union  A:  National 15.490  14,738 

Sun  Fire  Office.  London 23.390  34,990 

Union,  New  Zealand 16.949  10,783 

Western,  Toronto 36,085  26.627 

Tctil $2,209,494      $1,445,303 


The  Transatlantic  made  no  report.  The  Teutonta  of 
New  Orleans  and  Planters  &  Merchants  of  Mobile  have 
been  admitted  since  January  1.  Average  loss  ratio, 
65.7.     Risks  written,  $123,136,847. 


Accounts  with  Parent  Offices. 

Following  is  a  list  of  the  amounts  received 
from  and  returned  to  home  oflSces.  during 
1887,  by  American  branches  of  foreign  offices 
reporting   to  the  New  Yoik  insurance  depart- 


ment: 


From  Home  To  Home 


Office. 

British  America 

City  of  London $7,679 

Commercial  Union 

Fire  Insurance  Association 65.000 

Guardian 

Imperial 

Lancashire 69,710 

Lion 

Liverpool  &  London  &  Globe 

London  Assurance 

Northern 75.774 

Pbcenix 

Queen 2,406 

Royal 118,045 

Scottish  Union  &  National 

Sun  F'lre  Office 250,400 


Office. 
$16,406 


206,616 


18,000 
76,044 
40,6C7 
33.240 

295.917 
21. .382 

193.515 
98.843 

1(XJ,092 

357,089 
42,083 


Total 8589,016        $l,4t9,840 

The  Hamburg  -  Bremen,  London  &  Lanca. 
shire,  North  British  <fc  Mercantile,  Norwich 
Union,  Transatlantic.  United  Fire  Keiusur- 
ance  and  Western  of  Toronto  received  nothing 
from  and  returned  nothing  to  their  parent 
offices. 

Notes  from  the  Northwest. 

Joe  Webber,  Jr.,  special  for  the  Hartford  & 
Commercial,  is  nestling  among  his  agents  in 
and  around  Heppner,  in  Umatilla  county. 

Theo.  Allen  of  the  Co'nmercial  Union  is 
pawing  up  the  ground  in  southern  Oregon. 

H.  W.  Cole  of  the  Oakland  Home  is  en  route 
to  Kentucky  via  Puget  Sound  and  Montana 
Territory. 

A.  F.  Wheeler  of  the  Oregon  Fire  &  Marine 
weakened  on  the  1st  iust  ,  and  will  hereafter 
devote  his  entire  attention  to  the  sale  of  prim- 
ers. His  friends  on  the  road  will  miss  his  ge- 
nial presence. 

O.  N.  Hall  of  the  Scottish  Union  &  National 
is  punching  up  his  agents  in  the  Northwest. 

Ex-Gov.  Chadwick  of  the  Northwest  Fire  & 
Marine  is  interviewing  his  agents  on  the  raging 
Sautiam. 

Henry  Hewett,  the  genial  local  of  Portland, 
went  to  Salem  a  few  days  since  to  adjust  a  loss 
for  the  Firemans  Fund. 

Charlie  Moores,  the  affiible  cashier  of  the 
State  of  Salem,  has  resigned  his  position  as 
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such,  and  accepted  the  secretaryship  of  the 
Oregon  Loan  k,  Trust  Company.  He  will  un- 
doubtedly prove  the  right  man  in  the  right 
place. 

G.  D.  Gabrielson,  recently  of  the  Hawkt-ye 
of  Des  Moines,  la.,  is  expected  here  about 
April  1st,  to  assume  liis  old  position  as  assist- 
ant secretary  of  the  Stiite  of  Salem. 

The  Farmers  and  Merchants  of  Albany  is 
still  outside  the  fold  and  cutting  rates  with 
a  vengeance.  Iiuiiior,  however,  says  it  will 
soon  knock  at  the  doors  of  the  Union  for  ad- 
mission. 

E.  H.  Magill,  general  agent  of  the  Home  Mu- 
tual, is  expected  up  here  about  the  1st  of  April 
on  a  tour  of  inspection. 

Wm.  Sexton  of  the  Lion  and  Imperial  paid 
Oregon  a  flying  visit  about  the  1st  of  March, 
renewing  his  acquaintance  with  friends  in  the 
Northwest. 

Geo.  L.  North,  San  Franci-co  manager  of 
the  Equitable  Life,  was  in  Portland  a  few  days 
since. 

King  O'Malley,  genernl  agent  at  San  Fran- 
cisco for  the  Home  Life  of  New  York,  is  up 
here  talking  the  arms  off  the  dear  public, 
both  as  an  insurance  man  and  as  an  Irish 
Catholic  Republican  prohibitionist  from  the 
cyclone  district  of  Kansas  of  the  Far  West. 

Press  dispatches  inform  us  of  the  organiza- 
tion at  Seattle,  W,  T.,  of  the  Home  Fire  Insur- 
ance Company  of  Seattle,  with  capiial  stock  of 
$100,000.     There's  always  room  on  top. 

Frank  E.  Hodgkin  of  the  Loudon  &  Lanca- 
shire has  just  started  for  an  extended  trip 
through  eastern  Washington  and  Idaho  Terri- 
tory in  the  interest  of  the  Balfour,  Guthrie  & 
Co.  agencies. 

B.  B.  Broomell  of  the  Lion  and  Imperial  is 
en  route  for  an  extended  tour  through  Mon- 
tana Teriitory,  in  the  interest  of  his  various 
companies. 

Hon.  E.  P.  Earhart,  secretary  and  manager 
of  the  Northwest  Fire  &  Marine  Insurance 
Company,  has  just  moved  from  Salem  to 
Portland. 

Hon.  Geo.  W.  McBride,  secretary  of  state 
and  ex  oj^ceo  insurance  commissioner  for  Ore- 
gon, is  still  in  San  Francisco,  with  apartments 
at  the  Palace  Hotel. 

By  reports  filed  in  the  office  of  the  secretary 
of  state  at  Salem,  the  following  companies  re- 
port business  for  1887  as  follows  in  the  State 
of  Oregon: 


OREOON    DU8INE8S. 

PreniiuruH.       LosRes. 

Hamburg-MagdebufK $'J,53a  00      $2,.'50'i  0 ) 

Commercial  of  Callforni.i 11,987  54       12,078  68 

Mod  of  Loudon 11,773  93        6.430  17 

Callforniaof  San  Francisco 14,198  16        0,2.V,  61 

Conrieptiout  of  Hartford 11,440  56        4,17100 

Columbia  of  Portland 40,266  76        2,335  00 

State  of  Salem 50,317.56      10,765  2.5 

North  BritiHh  k  Mercantile 17,148  03        3, '^93  74 

Imperial  of  Londori 10,84.">  CO        3,540  02 

Fire  Insurance  Association 12,61198        .0,605  97 

Firemans  Fund 21,013  07      22,0'.t4  50 

Northwest  of  Portland  (gross)..   ]01,450  03      17,fe90  69 
Only  about  one-half  the  companies  filing  re- 
ports, as  required  by  law,  have  segregated  their 
Oregon  business  from  their  total  footings. 


Knapsack  Provender. 

Prosperous  Insurance  Manager — Can  this  be 
my  hat?    It  feels  too  small. 

Barber — Your's,  sure;  but  they  all  get  that 
way  when  the  loss  ratio  is  small.     Hal  ha! 

On  a  recent  overland  trip  I  met  a  merchant 
who  had  had  some  fire  experience,  also  some 
insurance  experience  which  was  new  to  me 
and  will  bear  watching.  In  addition  to  his  in- 
surance in  regular  high-priced  stock  com- 
panies, he  had  $20,000  in  an  individual  under- 
writers' mutual  combination,  with  a  lot  of 
brother  merchants  in  same  line — getting  to  be 
quite  common.  Upon  adjusting  the  loss  he 
found  that  he  had  enough  stock  policies  to 
cover  it,  and  suppressed  his  mutual  policy. 
No  wonder  mutual  insurance  is  cheaper  than 
stock.  Adjusteis  must  keep  an  eye  open  for 
"  sich." 

Some  three  years  ago  a  fire  occurred  in  New 
Mexico  to  a  general  merchandise  stock,  with 
damage  of  several  thousand  dollars;  insurance, 
$2,00U,  in  a  California  company.  The  stock 
was  large  and  many  goods  were  saved.  The 
local  agent,  who  evidently  had  had  much  in- 
surance experience,  admitted  a  total  loss  of  the 
$2,000,  but  said  he  must  have  as  many  goods 
as  he  was  to  pay  for,  to  show  the  agent  of  the 
company  when  he  came  up.  So  he  look  S2,00U 
w^orth  of  the  saved  goods,  secured  them  safely, 
then  telegraphed  Cobb,  Winne  &  Co.,  general 
agents  at  Denver,  to  send  up  an  adjuster,  not 
knowing  that  he  himself  had  made  the  best 
adjustment  ever  reported. 

Some  years  ago,  when  the  adjuster's  clause 
was  more  in  use  than  now,  a  fire  occurred  in 
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p.  meioy.  Tue  policy  had  the  ncljnster's clause. 
The  adjuster  figured  up  a  loss  of  $150,  and  his 
expeuses  at  $155,  but  told  the  assured  that,  as 
he  wished  to  make  a  liberal  adjustment  and 
leave  him  perfectly  satisfied,  he  would  throw 
off  the  difference  of  the  extra  five  dollars  and 
call  it  square;  and  to  this  day  that  adjuster 
seriously  iusists  that  it  was  a  liberal  adjust- 
ment, as  he  could  have  figured  his  expenses 
much  higher,  but  somehow  the  assured  don't 
seem  to  understand  it  He  knows  he  had  a 
policy,  and  knows  he  had  a  fire,  but  does  not 
know  where  the  liberality  of  the  adjuster  came 
in.  However,  he  is  still  keeping  that  policy 
as  a  souvenir  of  that  adjuster's  generosity — as 
he  threw  off  the  five  dollars. 


Effect  of  the  Valued  Policy  Act. 

The  boon  which  fire  insurance  brings  to 
communities  is  that  it  distributes  the  burden 
of  disaster.  But,  unfortunately,  while  thus 
performing  this  beneficent  function,  there  is 
no  room  for  doubting  that  it  tremendously  in- 
creases the  fire  waste.  While  absolutely  cre- 
ating the  moral  hazard,  properly  so  called,  it 
greaily  augments  that  quasi-moral  hazard  re- 
sultiug  from  carelessness.  Underwriters  ad- 
just their  premiums  in  accordance  with  these 
conditions,  and  are  seemingly  satisfied  with 
high  rates  and  numerous  fires.  The  remedy, 
gentlemen  of  the  legislature,  is  in  your  hands. 
Repeal  the  valued  policy  act.  Make  the  policy 
of  insurance  what  it  should  be — a  contract  of 
limited  indemnity — either  by  co-insurance  or 
through  a  provision  prohibiting  insurance  be- 
yond a  certain  per  cent,  of  actual  value;  re- 
quire the  insured,  the  person  in  possession 
and  control,  to  carry  a  portion  of  his  own 
risk,  and  you  will  have  instituted  a  reform, 
the  results  of  which  you  will  have  the  satisfac- 
tion of  noting  in  a  decreased  fire  waste,  and  a 
consecjuent  reduction  of  premium  rates. — 
Samuel  E.  Kemp,  Ohio  Superintendent. 


Oourtenay'a  Case. 

Wm.  Conrtenay  of  Miles  City,  M.  T.,  was, 
several  months  ago,  indicted  by  a  grand  jury 
on  a  charge  of  violating  the  Territorial  insur- 
ance law.-*.  The  prosecution  failed  to  make 
out  a  prima  fuck  case  against  the  defendant, 
and  the  judge  instructed  the  jury  to  return  a 
verdict  of  acquittal.  Mr.  Courtenay  writes  us 
that  the  prosecution  was  malicious,  and  that 
the  violation  of  law  was  technical,  In  a  com- 
munication to  a  local  paper  he  says  that  al- 
though summoned  to  appear  before  the  grand 
jury  he  was  not  allowed  to  enter  the  jury 
room,  nor  allowed  to  be  represented  by  at- 
torney; and  that  although  he  demanded  an 
immediate  trial,  he  had  to  wait  six  months. 
This,  in  brief,  is  Mr.  C.'s  account  of  the  case. 

It  appears  that  Mr.  Courtenay,  who  repre- 
sents a  number  of  first-class  companies,  wrote 
a  policy  or  policies  in  an  unauthorized  compa- 
ny— the  Svea. 

Defendant's  counsel  objected  to  the  intro- 
duction of  any  testimony  of  the  character  or 
contents  of  the  Svea  policy  other  than  the  pol- 
icy itself.  Judge  DeWolf  thereupon  excluded 
the  parol  evidence  ofi'ered  by  the  plaintiff.  No 
Svea  policy  being  within  the  jurisdiction  of 
the  court,  none  was  admitted  in  evidence. 
This,  in  brief,  is  the  prosecution's  account  of 
the  case.  The  matter  will  be  carried  to  the 
supreme  court. 

It  is  claimed  that  if  this  decision  is  sustain- 
ed no  person  can  be  convicted  of  writing  poli- 
cies in  an  unauthorized  company. 


"  Don't  I  get  a  rebate  on  this  sort  of  thing?" 
asked  the  trout,  as  it  took  a  little  flyer  with 
the  hook. 

"  Not  any, "  replied  the  honest  fisherman, 
making  another  cast,  "I've  got  a  corner  on 
this  pool,  you  know." 

"Ah!  "  said  the  dying  fish;  "I  think  I  catch 
on."     And  indeed  he  did,  once  too  often. — Ex. 


The  Special  in  the  Field. 

As  he  treads  upon  the  corns  of  everybody 
about  him,  while  struggling  for  a  ticket  at  the 
depot,  he  feels  that  life  is  once  more  opening 
out  into  measureless  vistas  before  him.  Boar  f- 
ing  the  train  he  sinks  into  a  luxurious  reverie 
and  thinks  "  with  a  great  glad  smile  "  how  for 
many  days  he  will  now  be  breathing  the  fa- 
miliar dust  of  travel  and  washing  it  down  with 
all  sorts  of  alkali  and  copperas  and  seepage 
waters.  His  mouth  moistens  and  his  stomach 
yearns  as  he  looks  forward  to  the  coming  meals 
of  indestructible  beefsteaks,  withered  vegeta- 
bles and  water-proof  pastry.  Already  he  seems 
to  feel  the  broken  springs  of  a  pulu  bed  be- 
neath him;  and  he  grows  drowsy  and  nods 
while  the  familiar  sounds  of  a  barroom  fight 
seem  to  be  heard  beneath  him,  and  faint  and 
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67th  Semi-Annual  Financial  Statement 

OF    THE 

PHCENIX 

INSURANCE     COMPANY,    of  HARTFORD,    CONN. 

At  close  of  business,  December  31st,  1887. 


Cash  Capital,  -  -  $2,000,000  00 

ASSETS  AVAILABLE  FOR  FIRE  LOSSES, 

$4,778,469.13 


AS  follows: 


Cash  on  hand,  in  ban'.c,  and  with  Agents 

United  States  and  State  Stocks  and  Bonds. . . . 

Hartford  Bank  Stocks 

Miscellaneous  Bank  Stocks 

Corporation  and  Railroad  Stocks  and  Bonds. 

County,  City  and  Water  Bonds 

Real  Estate 

Loans  on  Collateral 

Real  Estate  Loans 

Accumulated  Interest  and  Rents 

TOTAL  CASH  ASSETS 


§   382,573  68 

147,800  00 

...   .      592,176  00 

348,410  00 

2,104,795  00 

107,350  00 

230,974  24 

32,570  00 

810,350  00 

21.470  21 

.$4,778,469  13 


LIABILITIES 

Cash  Capital «i2,000,000  00 

Reserve  for  Outstanding  Losses 196,052  39 

Reserve  for  Re-Insurance 1,570,726  37 

Net  Surplus 1.011,690  37 

TOTAL  ASSETS $4,778.4G9  13 


Total  Losses  Paid  since  Organization  of  Company, 

$22,784,003.57. 


H.  KELLOGG,  President,  A.  W.  JILLSON,  Vice-President, 

D.  W.  C.  SKILTON,  Secretary,        GEO.  H.  BURDICK,  Assistant  Secretary. 


H.  M.  Magill,  Gen'l  Agt.  Western  Dept.,  Cincinnati,  Ohio. 
Theo.  F.  Spear,  Ass't  Gen'l  Agt.  Western  Dept.,  Cincinnati,  Ohio. 


A.  E.  JVLagill, 

General  Agent  Pacific  Department, 
No.  221  Sansome  Street.  San  Francisco,  Cal. 
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peculiar  sounds  of  human  life  come  to  him 
from  adjoining  cloth -lined  rooms.  He  heara 
the  heavy  and  irregular  tread  of  fellows  who 
are  stumbling  about  the  dark  hall  in  search  of 
their  rooms;  and  he  awakes  with  a  start  at  the 
cry  of  "tickets,"  to  hug  himself  with  delight 
as  he  thinks  all  these  pleasures  are  before  him 
for  weeks  and  perhaps  for  months  to  come. — 
California  Knapsack. 


Brown,  Craig  &  Company's  Agency. 

The  general  agency  of  Brown,  Craig  &  Co. 
ranks  second  in  premium  income  in  a  list  of 
thirty-six  generalTire  agencies  in  this  city.  It 
ranks  second  both  in  California  and  Coast  busi- 
ness; and  if  the  reinsured  business  of  the  Phe- 
nix  in  Oregon  is  included,  the  agency  ranks 
first  in  a  strictly  Coast  business.  Four  com- 
panies are  represented— the  Phenix  of  Brook- 
lyn, and  American,  Pennsylvania  and  State  of 
Pennsylvania  of  Philadelphia,  with  combined 
assets  of  eleven  millions.  The  premium  re- 
ceipts of  the  four  companies  in  this  field  last 
year,  excluding  the  Oregon  figures  referred  to, 
were  as  follows: 

Loss  Pacific  Loss 

California.    Katio.  Coast.  Ratio. 

American $48,756        4G.9  $79,638  42.0 

Ins.Co.  Stateof  Pa..       9, .510        35.8  9,624  35.4 

Pennsylvania 39,020        40.5  48,347  36.2 

Phenix 166,224        41.6  199,588  44.0 

$263,519  42.3  §337,197  42.2 
The  Phenix, 
The  Brooklyn  Phenix  still  leads  all  companies 
in  premium  income  in  the  United  States — ^i, 
799,163.  An  unfortunate  marine  experience 
(losses  $218,000  over  premiums)  led  to  the  re- 
tirement of  the  company  from  that  branch  of 
underwriting  last  year,  and  the  result  is  shown 
in  a  reduced  premium  income  and  an  increased 
loss  ratio.  The  business  of  this  great  company 
during  the  past  live  years  has  been  as  follows: 

Year.                                 Assets.  Premiums.         Losses. 

1883 .'?3,759,035  $3,112,577  $1,638,755 

1884 4.342,430  4,300,410  2,339,775 

1885 4,91U,48i  4,883,962  2,863,850 

1886 5,383,172  5,553,877  3,542,302 

1887 5,054,180  4,799,163  3,740,525 

Ten  years  ago  the  assets  were  §2,735,654, 
and  the  premiums  $1,855,587.  A  comparison 
of  these  figures  with  those  for  1887  shows  a 
wonderful  growth. 

The  capital  of   the  Phenix  of  Brooklyn  is 

$1,000,000,  and  the  net  surplus  $143,687.  Since 

organized  in  1853  the  company  has  received 

premiums  to  the  amount  of  $64,095,614,  and 
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paid  $33,396,536  losses  and  82.914,000  divi- 
dends. The  usual  10  per  cent,  dividends  were 
paid  last  year. 

Pennsylvania. 

The  Pennsylvania  of  Philadelphia  rejoices 
in  a  prosperous  year  and  considerable  gains  in 
assets,  net  surplus  and  premiums,  with  de- 
creased losses.  The  assets  on  January  1  were 
$2,890,897,  a  gain  of  $180,012;  net  surplus  Sl.- 
282,929,  a  gain  of  $55,503;  premiums  §968,222, 
a  gain  of  §66,908;  loss  ratio  06  3,  a  decline  of 
5.5  per  cent. 

The  capi;al  of  the  Pennsylvania  is  §400,000. 
The  net  surplus  is  therefore  over  three  times 
the  capital,  and  the  surplus  to  policyholders  is 
§1,682,929.  Twelve  and  a  half  per  cent,  divi- 
dends were  paid  last  year. 

During  the  past  ten  years  the  assets  of  this 
company  have  advanced  from  §1,855,238  to 
$2,890,897.  The  net  surplus  has  doubled,  and 
the  premium  income  has  risen  from  half  a 
million  to  nearly  a  million.  The  average  loss 
ratio  has  been  moderate. 

American, 

The  American  is  another  Philadelphia  com- 
pany. It  also  reports  gains  in  assets  and  pre- 
miums, and  a  fairly  prosperous  year.  The 
assets  advanced  over  a  hundred  thousand  dol- 
ars,  and  a  gain  of  $202,739  in  the  premium 
income  necessitated  a  large  increase  in  the  re- 
insurance reserve  and  a  corresponding  decrease 
in  the  net  surplus. 

The  principal  figures  of  the  Philadelphia 
American  are:  capital  §500,000;  assets  §2,401, - 
956;  policj^holders'  surplus  §911,577;  net  sur- 
plus $411,577;  premiums  §1,40S,540;  losses 
§489,982;  dividends  §50,910;  gross  income 
$1,523,182;  gross  expenditures  $1,415,773. 
The  growth  of  the  American  during  the  past 
ten  years  is  noteworthy,  the  premiums  ad- 
vancing from  §300,843  to  $1,408,540,  and  the 
assets  have  almost  doubled. 

State  of  Pennsylvania, 

The  Insurance  Company  of  the  State  of 
Pennsylvania  is  still  another  Philadelphia 
company,  not  an  ambitious  company,  but  with 
substantial  resources  and  an  honorable  record 
extending  over  near  a  century.  It  has  §200,000 
capital,  §645,935  assets,  §153,969  net  surplus, 
and  $353,969  policyholders'  surplus.  The  pre- 
mium income  took  a  little  spurt  last  year,  ad- 
vancing from  $195,113  to  $251,424,  but  the 
gain  in  business  brought  additional  losses,  and 
the  year  was  not  a  satisfactory  one. 
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All  Old. 
AH  the  four  fiie  offices  represented  by  Brown, 
■'Craig  &  Co.  are  Americau   corporations,   and 
Lave  the  experience  and  stabilitj'  of  age.     Tlie 
-oldest  is  'J3  and  the  youngest  34.     'I hey  were 
organized  as  follows:    Phenix  in  1853,  Penn- 
sylvania in  1825,  American  in  1810,  and  State 
of  Pennsylvania  in  1794.    The  combined  age  is 

270  years. 

New  Quarters. 

Messrs.  Brown,  Craig  &  Co.  are  now  domi- 
ciled in  elegant  new  quarters  on  the  sunny 
side  of  California  street,  at  510  California 
street,  above  Montgomery.  The  building  is  a 
new  one,  with  a  beautiful  plate  glass  front. 


The  Penn  Mutual  Life  Insurance  Oompany. 

The  past  year  was  the  most  creditable  in  the 
forty  years'  history  of  the  Penu  Mutual  Life 
Insurance  Company  of  Philadelphia.  Assets, 
surplus,  policies,  amount  in  force,  new  busi- 
ness, premiums,  income,  everything  except  the 
losses,  increased  in  the  most  noteworthy  and 
encouraging  degree  Brief!}'  put,  these  gains 
Mere : 

Oain  in  surplus  to  reduce  premiums $.31,932 

Gain  in  new  premiums 50,7.55 

Oaln  in  interest  income 72,234 

Gain  in  gross  surplus 182,415 

Gain  in  renewal  premiums 237,262 

Gain  in  gross  income 296,105 

Gain  in  assets 1,177,643 

Gain  in  insurance  in  force 7,106,932 

These  figures  testify  to  the  popularity  of  the 
Penu  Mutual  as  well  as  to  additional  activity 
and  good  management  in  the  financial  and  un- 
derwriting departments. 

The  Penn  Mutual  is  one  of  the  oldest  Amer- 
ican life  companies,  and  takes  high  rank  in  re- 
sources and  is  not  excelled  in  conservative 
methods  and  liberal  dealings  with  policyhold- 
ers. 

From  the  annual  report  of  the  company  we 
glenn  these  leading  figures:  assets,  $12,000,259; 
surplus  m  per  cent,  basis),  $2,469,842;  sur- 
plus allowed  to  reduce  premiums  in  1887, 
Sl.37,946;  "new"  premium  income,  $573,989; 
renewal  premiums,  $1,777,000;  gross  income, 
S3,009,7G4;  insurance  in  force,  $61,018,805. 
The  interest  income  ($608,729)  shows  careful 
and  excellent  investment  of  the  trust  funds  of 
the  company. 

Since  organized  in  1847  the  Penu  Mutual  has 
received   from   policyholders   $28,145,754,  re- 


turned to  them  $18,101,266,  and  holds  in  trust 
a  sum  $2,324,499  in  excess  of  the  difference, 
and  in  the  meantime  has  paid  all  expenses  out 
of  the  interest  income,  besides  that  two  mill- 
ion odd  excess  or  profit  on  the  premium  in- 
vestments of  the  aggregate  of  policyholders. 

This  companj'  has  recently  established  a 
branch  on  this  Coast,  under  the  management 
of  Messrs.  Hart  &,  Wooster  at  236  Kearny 
street,  San  Francisco, 


A  Bad  Case  of  Incendiarism. 

Some  time  in  February  last  a  fire  occurred 
in  the  grocery  of  D.  Wagner  &  Co.  (father  and 
son),  in  the  Schumacker  block,  on  Spring 
street,  Los  Angeles.  Fortunately  for  the  city, 
and  unfortunately  for  the  Wagners,  the  fire 
was  discovered  in  time  to  save  the  building 
and  the  evidence  of  arson.  Coal-oil  had  been 
frei-ly  distributed  about  the  store-room  to  fa- 
cilitate the  exteu-iioa  and  destructiveness  of 
the  flames.  A  large  redwood  flour-bin  had 
been  apparently  saturated  with  oil  dashed  over 
it  with  a  dipper  found  lying  near.  Open  cans 
of  kerosene  were  found,  with  evidence  of  an 
unsuccessful  attempt  to  fire  one  of  them.  It 
is  known,  too,  that  an  extraordinary  quantitj' 
of  kerosene  had  been  received  and  stored  the 
evening  (Saturday)  prior  to  the  fire. 

All  the  circumstantial  evidence,  as  well, 
clearly  pointed  to  incendiarism.  The  sound 
value  of  the  stock,  as  shown  by  the  books  and 
the  appraiser's  report,  was  $11,297.  There 
was  only  $250  difi"erence  between  the  two. 
The  insurance  was  for  $25,500.  All  the  books, 
excepting  an  inventory,  had  been  left  exposed 
to  the  flames. 

The  Wagners  formerly  lived  in  Fremont,  O., 
where  they  left  an  unsavory  record.  D.  Wag- 
ner, the  father,  is  a  defaulter,  and  while  a 
guardian  of  minor  heirs  was  guilty  of  a  gross 
breach  of  trust.  There  is  no  doubt  that  the 
grocery  was  fired  bj'  an  incendiar}';  there  can 
be  no  reasonable  doubt  that  a  member  of  the 
firm  did  the  firing. 

The  damage  to  the  stock  was  $3,247.  The 
remainder  of  the  stock  has  been  taken  hy 
creditors.  There  is  still  left  a  large  indebted- 
ness. It  is  not  improbable  that  the  insurance 
policies  will  be  assigned  by  D.  WagUer  it  Co. 
to  their  creditors.  No  claim  has  yet  been 
presented. 

The  policies  were  invalidated  by  the  sto:age 
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of  kerosene  aud  gasoliue  in  great  excess  over 
(he  quantities  iiUowed  under  the  terms  of  the 
policies;  but  it  is  not  likely  that  this  invalida- 
tion will  deter  any  creditor  from  accepting 
policies  aud  entering  a  claim  thereunder. 
Similar  illegal  claims  have  been  paid  by  com- 
panies under  a  pressixre  from  mercantile 
creditors. 

We  assume  thit  the  companies  will  not  pay 
D.  Wagner  &  Co.  a  cent.  They  are  under  no 
legal  obligations  to  pay  them  nor  their 
assignees.  But  what  will  the  companies  do  if 
the  policies  are  assign^  to  creditors,  and  the 
creditors  demand  the  payment  of  the  damages? 
The  amount  of  the  claim  against  each  com- 
pany is  so  small  that  there  will  be  strong 
temptation  to  yield  to  the  threatening  de- 
mands of  the  merchants. 

There  is  a  principle  at  stake  in  this  matter 
which  should  urge  the  companies  to  stand  to- 
gether as  one  company  in  resisting  any 
pressure  from  influential  assignee  or  assignees. 
The  grocery  was  overinsured  aud  fired  for 
the  purpose  of  defrauding  the  companies;  aud 
to  pay  any  claim,  large  or  small,  growing  out 
of  such  an  incsudiary  fire  is  to  encourage  in- 
cendiarism of  the  blackest  type,  and  to  invite 
the  destruction  of  Los  Angeles. 

The  people  of  Los  Angeles  are  awaiting  de- 
velopments in  this  case.  The  attempt  at  arson 
was  a  particularly  atrocious  one.  If  the  fire 
had  obtained  a  good  start,  as  planned,  the  fire 
department  would  have  been  powerless.  The 
eight-inch  water  main  would  have  been  sucked 
dry  by  the  engines  in  a  few  minutes.  The 
large  quantity  of  exploding  oil  in  the  grocery 
would  have  spread  the  flames  with  frightful 
rapidity.  The  whole  block  would  have  been 
burned,  and  probably  the  NadeaU  House  and 
other  property  in  the  vicinity.  The  black- 
ness of  the  incendiary's  crime  is  made  blacker 
by  the  fact  that  there  were  sixtj'-five  souls 
asleep  in  the  building.  Their  lives  and  the 
lives  of  hundreds  of  guests  in  the  hotel  across 
the  way  were  put  in  jeopardy  by  the  incend- 
iary, who  certainly  knew  that  if  his  plans 
did  not  miscarrj^  there  would  be  loss  of  human 
life.  No  villainy  could  be  greater  than  that 
of  the  man  M-ho  fired  D.  Wagner  ct  Co.'s 
grocery. 

It  is  a  favorable  time  for  the  companies  to 
make  a  salutarj'  precedent  by  unitedly  and 
emphatically  declining  to  consider  any  claim 
of  D.  Waguer  &   Co.  or   their  assignees   for 


damages.  The  people  of  Los  Angeles  will 
applaud  such  action,  and  denounce  any  recog- 
nition of  the  claim.  The  Los  Angelites  have 
a  keen  interest  in  this  matter.  There  are 
dozens  of  overinsured  merchants  in  the  town 
— men  who  have  allowed  their  stocks  to  run 
down  with  a  declining  boom — who  may  be 
ready  to  escape  from  pressing  embarrassments, 
or  to  coin  money  through  overinsurance, 
with  the  aid  of  "  rats  and  matches"  or  "  care- 
lessness "  Merchants  of  this  character  in  Los 
Angeles  only  await  evidence  of  the  indifference 
or  weakness  of  the  companies,  as  exhibited  by 
the  payment  of  the  Wagner  claim.  The  failure 
of  the  authorities  to  prosecute  the  incendiarj' 
allays  any  fears  of  a  ciiminal  penalty. 


The  Manhattan  Life  Insurance  Company. 

The  Manhattan  Life  of  New  York  began  the 
present  year  with  larger  figures.  There  was 
nearly  $3,000,000  more  insurance  in  force,  and 
the  assets  and  the  premium  income  had  gained. 
For  the  past  three  years  the  company's  figures 

have  been : 

Paid  pol- 

Insurance.    Premiums,    icyholders. 

January  1,  1886... $34,467,139      Sl,038,633  gl. 117.729 

1887...  36,252,889        1,141,836  1,187,567 

1888...  39,018,611        ],'.!64,397  1,282,514 

During  the  three  years  the  Manhattan  has 
increased  its  assets  and  business,  and  yet  has 
returned  to  policyholders  more  than  it  has 
received  from  them. 

Sin<;e  it  was  organized  in  1850  the  Manhat- 
tan has  received  $32,510,909  in  premiums  and 
has  returned  to  jDolicyholders  $26,134,575.  It 
holds  for  their  benefit  $11,433,196,  or  $5,056,- 
862  more  than  the  excess  of  premiums  over 
payments  to  policyholders. 

The  Manhattan  has  nearly  eleven  and  a  half 
millions  of  gilt-edged  assets,  and  a  surplus,  on 
a  4  per  cent,  basis,  of  over  10  per  cent.,  or 
$1,612,030.  It  presents  all  the  benefits  of  life 
insurance,  in  various  forms,  with  unsurpassed 
security  and  backed  bj'  an  honorable  record  of 
nearly  fortj'  years.  Its  "new  plan"  of  endow- 
ment insurance  is  offered  as  a  specially  good 
opportunity  for  a  man  to  "  live  and  win." 

The  general  agencj^  of  the  Manhattan  for 
this  Coast  has  been  in  the  hands  of  John  Land- 
ers for  many  years.  During  the  past  two  years 
the  business  of  the  company  has  increased 
materially  in  this  field. 
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New  England  Mutual  Life  Insurance  Com- 
pany. 

Tbe  fortj'-fourtb  auunal  report  of  tbe  New 
Euylaucl  Mutual  Life  lusnrance  Company  of 
Boston  shows  a  strong  financial  condition, 
rhe  assets  are  S18,199.2G2,  with  §1,719,180 
surplus  on  a  4  per  cent,  basis.  The  new  busi- 
[less  increased,  and  there  are  a  thousand  more 
aolicies  in  force  than  a  year  ago.  The  rate  of 
nterest  derived  from  investments  last  year 
(vas  5.37  per  cent. 

During  the  forty-four  years  of  the  compa- 
ny's existence  it  has  issued  policies  to  the 
imount  of  S"216,792,595,  and  has  paid  in  death 
claims,  endowments  and  surrender  -  values 
?30,623,4.59.  It  has  returned  to  its  members, 
IS  surplus  earnings,  more  than  $11,324,649. 
[ts  payments  to  policyholders  plus  trust  funds 
ire  $8,221,893  more  than  the  receipts  from 
jolioy  holders. 

The  premium  income  of  the  New  England 
Slutual  last  j'ear  was  32,337,007,  and  the  total 
ncome,  $3,341,888.  The  total  disbursements 
ft-ere  $2,467,659,  which  included  $1,016,322  for 
leath  claims  ($100,000  less  than  last  year), 
5300,27.5  for  endowments,  $315,458  for  surren- 
iered  policies,  and  a  distribution  of  $423,792 
3f  the  surplus. 

In  this  field,  under  the  management  of  Gen- 
eral Agent  Henry  K.  Field,  the  New  England 
Mutual  does  an  exceptionally  good  business, 
[n  California  the  company  ranked  third  last 
year  in  the  number  of  new  policies,  and  fifth 
in  the  amount  of  insurance  in  force,  and  stood 
aext  to  the  largest  company  in  the  amount 
paid  claimants.  The  business  of  the  New  Eng- 
land Mutual  has  been  steadily  growing  in  this 
field  for  years,  which  is  an  evidence  not  only 
of  the  efficiency  and  activity  of  its  general 
agent,  but  also  of  the  popularity  of  the  com- 
pany and  its  policies. 

The  New  England  was  the  first  American 
mutual  life  company  chartered  (1835).  It  is 
the  oldest  life  company  in  America.  From  the 
beginning  it  has  been  distinguished  for  sound 
conservatism,  care  for  the  interests  of  its  mem- 
bers, and  an  earnest  and  successful  endeavor 
to  preserve  equity  between  them.  So  sound 
have  been  its  calculations  that,  at  the  end  of 
more  than  a  generation,  the  surplus  earnings 
for  1887  were  greater  than  for  any  single  year 
in  the  company's  history.  More  than  a  third 
of  the  surplus  earnings  were  derived  from  a 


favorable  mortality  experience.  Every  dollar 
of  these  1887  surplus  earnings  is  now  being 
paid  to  the  members  as  their  1888  premiums 
mature. 

The  Massachusetts  law,  as  lately  amended, 
provides  for  a  fixed  value  in  both  cash  and 
paid-up  insurance  for  every  year  of  every  pol- 
icy. These  values  are  endorsed  on  the  back 
of  the  New  England's  policies.  The  law  gov- 
erning Massachusetts  companies  also  provides 
for  the  annual  distribution  of  the  year's  sur- 
plus earnings  over  a  prescribed  safe  surplus. 
Under  this  law  the  insurance  of  the  New  Eng- 
land Mutual  is  furnished  at  the  lowest  cost 
consistent  with  safety.  A  copy  of  the  amend- 
ed statute,  as  well  as  the  stipulated  cash  and 
paid-up  values,  is  imnted  on  the  back  of  every 
policy. 

Home  &  Phoenix. 

General  Agent  A.  E.  Magill  represents  two 
of  the  leading  and  most  conservative  of  Ameri- 
can tire  offices — the  Home  Insurance  Company 
of  New  York  and  the  Phoenix  Insurance  Com- 
pany of  Hartford.  They  write  a  joint  policy 
in  this  field,  as  well  as  separate  policies,  and 
are  referred  to  on  the  Coast  generally,  and  in 
our  tables,  as  "  the  Home  &  Phceuix.  "The 
combined  cash  capital  of  the  two  offices  is 
$5,000,000,  and  the  combined  assets  are  nearly 
$13,000,000.  The  combined  net  surplus  is 
some  $2,387,000.  These  substantial  figures 
proclaim  the  superior  indemnity  back  of 
General  Agent  Magill's  policies. 

On  the  Pacific  Coast  the  Home  &  Phcenix 
agency  does  a  yearly  growing  and  prosperous 
business.  Last  year  the  premiums  were  larger 
in  the  city.  State  and  outside  territory  —  gain- 
ing altogether  some  $22,000— with  the  exceed- 
ingly favorable  loss  ratio  of  only  40  per  cent. 
The  Home. 

The  Home  of  New  York  was  "born"  in  IS'iS, 
and  it  has  done  better  than  most  men  of  its 
age,  having  accumulated,  including  its  $.3,000,- 
OJO  capital,  $8,061,183  assets,  and  of  that  sum, 
$1,375,691  is  surplus  above  capital  and  all  lia- 
bilities. It  is  plain  that  the  managers  of  the 
company  have  been  attending  strictly  to  Home 
interests.      In   the  last  decade  progress  has 

been  made  thus— 

.\sset8.  Fretniums. 

1888 $8,0«1,183  ?3, 740,960 

1879 6,390.352  2,306,600 

The  premiums  last  year  gained  $205,361,  and 
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the  assets,  f  158,471.  The  loss  ratio  was  re- 
duced one  per  cent.  (55),  and  was  six  per  cent, 
lower  than  the  average.  The  net  surplus 
($1,375,691)  is  less  of  course,  owing  to  the  in- 
crease of  the  reinsurance  reserve. 

Since  organized  the  Home  his  received 
$73,510,906  in  premiums  and  paid  in  losses 
$44,046,730,  and  in  dividends,  $7,315,000. 
The  usual  10  per  cent,  dividends  were  paid 

last  year. 

The  Phoenix. 

The  Phoenix  of  Hartford  is  one  year  young- 
er than  the  Home,  having  been  organized  in 
1854.  It  has  $2,000,000  capital,  $4,778,469  as- 
sets and  $1,011,690  net  surplus.  Its  premium 
income  was  $2,233,309,  a  gain  of  $102,231. 
The  loss  ratio  last  year  was  under  the  average. 
The  gross  income  for  18S7  was  $2,478,802,  and 
the  gross  outgo,  including  14  per  cent,  divi- 
dends, was  $2,345,676. 

In  ten  years  the  Phcenix  has  "risen"  thus: 
assets  from  $2,624,083  to  $4,778,469;  premium 
from  $1,230,873  to  $2,233,309;  amount  at  risk, 
from  $121,275,658  to  $251,090,665. 

Since  organized  the  Phcenix  has  collected 
$38,136,885  premiums  and  paid  $22,784,004 
losses  and  $4,445,030  dividends. 


LIFE  NOTES. 

A  Los  Angeles  correspondent  asks:  Is  the 
Great  Western  hat-passer  of  Denver  like  the 
Occidental  hat-passer  of  San  Francisco?  No; 
not  exactly.  The  former  professes  to  be  a  life 
insurance  company,  the  latter,  an  endowment 
insurance  company.  The  two  hat-passers  are 
as  alike  as  two  peas  in  their  inability  to  pay 
•any  specified  amount,  and  in  the  rascality 
which  backs  them  both. 

In  fewer  than  fifty  years — which  include  the 
war  period  of  inflated  values,  feverish  business 
activity,  hot  speculation,  and  numerous  panics 
besides  —  thirty-four  life  companies  failed  and 
seventy -eight  reinsured.  Many  more  banks 
failed.  In  a  fourth  of  this  time  over  1,000  co- 
operative life  associations  have  failed. 

Gov.  Buckner  of  Kentucky  recently  vetoed 
«  bill  authorizing  the  formation  of  a  hat-passer. 
He  said: 

Thousands  of  companies  in  England  and  America 
have  been  organized  on  a  basis  entirely  similar  to  that 
■provided  for  in  this  chart«r.  Their  history  has  been 
invariably  the  same.  They  have  lived  a  feeble  exist- 
ence during  a  few  years;  they  have  for  a  time  provided 


a  comfortable  support  for  their  officers  and  agents; 
they  have  been  of  some  benefit  to  the  families  of  those 
policyholders  who  died  early,  and  have  left,  as  the 
sole  legacy  to  those  who  survived  longest,  the  loss  of 
all  contributions  they  had  made  to  the  company.  It 
cannot  be  expected  that  the  fate  of  this  association 
will  be  different  from  that  which  has  invariably  at- 
tended similar  organizations. 

The  Governor  erred  in  saying  that  similar 
hat-passers  have  been  organized  in  England. 
If  they  had  been,  the  Mutual  Reserve  Fund 
hat-passer  would  not  have  ventured  into  Eng- 
land.   

You  cannot  eliminate  danger  from  life.  And 
if  you  could  take  danger  out  of  life  it  would 
rob  man  of  one  of  his  great  privileges  and  re- 
duce him  to  barVjxrism.  You  cannot  take  dan- 
ger out  of  life,  but  you  can  take  out  of  life  the 
lower  dangers.  And  the  whole  tendency  of 
progress  is  the  removal  of  the  lower,  the  more 
immediate  danger,  so  that  a  man  may  be  free 
to  encounter  the  higher  dangers  that  train  his 
manhood  and  ennoble  his  life.  And  it  seems 
to  me  that  one  of  the  great  blessings  of  life  as- 
surance is  that  it  does  thus  lift  man  up  from 
the  lower  dangers  and  leaves  him  free  to  strug- 
gle with  the  higher. — Rev.  Philip  Brooks. 

In  a  table  printed  in  the  March  Coast  Review 
the  life  experience  of  forty -one  American  life 
insurance  companies  is  epitomized.  The  to- 
tals show  $1,576,571,390  paid  by  policyholders 
and  $1,162,264,820  paid  to  policyholders. 
There  are  $616,136,010  funds  held  in  trust  for 
the  policyholders,  or  a  total  of  $161,483,794 
gained  for  the  policyholders  by  the  life  compa- 
nies, after  paying  all  expenses.  These  figures 
represent  a  vast  amount  of  good  done— homes 
preserved,  families  kept  together,  children  ed- 
ucated, and  want  repulsed.  Reading  these 
imperial  figures,  the  life  agent  miy  take  new 
heart  and  go  forth  sustained  by  a  just  pride  in 
a  noble  ]Drofession. 

No  other  business  upon  which  the  sun  shines 
to-day,  or  upon  which  the  sun  has  shone  in 
this  or  any  other  period  of  the  world's  history, 
has  exhibited  such  magnificent  growth,  such  a 
marvelous  extension,  as  the  business  of  life 
assurance,  especially  in  this  land. — Commis- 
sioner Merrill. 

It  should  be  a  crimin  il  offense  for  a  man  to 
marry  and  create  a  family  without  carrying  at 
least  $2,000  insurance  on  his  life  in  an  author- 
ized company.    No  man  has  the  moral  right, 
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in  this  age,  to  bring  chiltlreu  iuto  this  hard  and 
iuhospitablo  life  without  making  some  provis- 
ion—a bank  account  in  the  form  of  a  life  pol- 
icy— for  their  care  should  he  die.  He  should 
not  have  the  legal  right  to  breed  paupers. 

The  Hillman  case,  so  long  in  the  Kansas 
courts,  has  been  won  by  the  plaiutifif.  Two 
juries,  in  previous  tiials,  failed  to  agree.  The 
evidence  strongly  pointed  to  a  conspiracy  to 
murder  the  assured  and  defraud  the  compa- 
nies. It  was  alleged  that  Hillman  was  acci- 
dentally killed  by  an  employe.  Nothing  has 
ever  been  seen  or  heard  of  either,  or  of  a  young 
stranger  who  disappeared  at  the  same  time, 
whose  body  is  believed  to  have  been  that  al- 
leged to  be  Hillman's.  The  companies  were 
justified  in  awaiting  proof  of  identity,  as  es- 
tablished by  the  courts;  and  although  the 
third  trial  has  gone  against  them,  the  disa- 
greement of  two  previous  juries  is  excellent 
evidence  of  the  existence  of  a  conspiracy  to 
defraud. 


Employers'  Liability  Assurance  Corporation. 

Messrs.  Endicott  &  Macomber  of  Boston, 
managers  for  the  United  Statf  s,  are  to  be  con- 
gratulated on  the  results  of  the  first  years"  work. 
The  statement  of  the  United  States  branch 
of  the  Employers'  Liability  Assurance  Corpora- 
lion  of  London  is  a  very  satisfactory  one.  Last 
year  was  practically  the  first  year  of  business 
in  this  country.  The  premium  income  was 
S"203,1.32  and  the  losses  so  far  incurred  were 
only  832, 924.  The  exijenses  were  considera- 
ble, the  company  being  newly  introduced,  but 
the  net  result  was  an  income  excess  of  $74,0G3 
over  expenditures.  The  Employers'  Liability 
has  32,38,466  assets  invested  in  this  countrj', 
of  which  amount  $160,000  is  deposited  with 
the  New  York  insurance  department  and  trus- 
tees. The  American  surplus  as  regards  poli- 
cyholders is  §139,458.  The  cash  capital  of  the 
company  is  $500,000.  Among  the  American 
trustees  we  notice  such  names  as  Chauncey  M. 
Depew,  president  N.  Y,  C.  &  H.  E.  K.  E.  Co. 
of  New  York,  and  Samuel  Sloan,  president  Del., 
Lacka.  &  West.  R.  li.  Co.  New  York,  and  oth- 
ers of  like  wealth  and  reputation.  The  Em- 
ployers' Liability  has  introduced  new  and  lib- 
eral features  into  life  insurance,  and  issues 
some  special  policies.  Okell  &  WooUey  repre- 
sent the  company  on  this  Coast. 


Fire  Insurance  in  Minnesota. 

The  average  loss  ratio  in  Minnesota  last  year 
was  72  per  cent.,  and  the  average  expense  ratio 
33  per  cent.,  or  a  total  of  5  per  cent,  more 
than  the  premium  income.  The  fire  business 
has  not  been  profitable  in  Minnesota  for  sev- 
eral years,  and  a  tax  of  2  per  cent,  on  gross 
premiums  is  levied  besides,  but  the  number  of 
companies  continues  to  increase. 

During  the  past  fifteen  years  the  average  loss- 
ratio  has  been  63  per  cent.,  and  the  average 
fire  and  inland  premium  rate  1.35  per  cent. 
The  expense  ratio  has  been  not  less  than  34 
per  cent. 

Insurance  Commissioner  Shandrew,  in  his 
annual  report,  prints  two  experience  tables  of 
fifteen  and  ten  years  respectively.  We  copy 
the  following  totals: 

FIFTEEN    YEAES. 


Loss 
Ratio. 


JEtna 

Amazon 

American  Central 

Continental 

Connecticut 

Fire  Ass'n,  Pa  

Franklin 

Firemans  Fund 

German- .\merican  ... 

Germauia 

Girard 

Hartford 

Hanover 

Home 

Ins.  Co.  of  N.  A 

National ,  Conn 

Niagara 

Northwestern  Nat'l.. 
Orient 


Loss 
Ratio. 

Phenix,  N.  Y  64 

Phcentx,  Conn 57 

St.  Paul 56 

Springfield o'J 

Traders 6s> 

Westchester 69 

Total  American. .. .  58 

Commercial  Union. . .  d 

Imperial 74 

Liv.  &  Lon.  &  Globe.,  6i 

Lancashire 75 

Loudon  &  Lancashire  77 

North  B.&  Mercantile  65- 

Queen 61 

Royal 6» 


Total  Foreign. 


07 


TEN    VE.\RS. 


Lt)SS 

Ratio. 

American,  Pa 85 

Buffalo  German 09 

Equitable,  R.  1 1.19 

German,  111 67 

Glens  Falls 90 

Howard 47 

Mercantile,  0 77 

Meechants,  N.  J 99 

Merchants,  R.  I 1.19 

Milwaukee  Mechs 07 

New  Hampshire 08 

Penn.sylvauia 77 

Providence  -Wash 73 


Loss 
Ratio. 
Rochester  German. . .    76 

Security CG 

Union,  Pa 74 


Total  Am.  Cos. 


British-America.  ...  8t 

Hamburg-Bremen  ...  65 

London  Assurance...  80 

Northern 75 

Total  Foreign '5 


The  Ancient  Order  of  United  Workmen  in 
Missouii  declines  to  submit  to  the  insurance 
laws,  on  the  ground  that  the  order  is  not  an 
insurance  company.     What  else  is  it? 


According  to  an  exchange,  the  Merchanta 
Mutual  policy  bars  claims  unless  "judicious- 
ly" prosecuted  within  a  year.  It  might  never 
be  a  judicious  thing  to  sue  a  mutual  company. 
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PIKES. 

Ovviug  to  compliciitions  as  to  the  owuership, 
the  Fresno  winery  loss  has  not  been  settled. 
The  total  insurance  was  $75,000.  There  were 
three  owners.  Holers  and  Malter  owned  the 
winery,  and  were  insured  for  $22,.')00  each  in 
fourteen  companies.  Mrs.  Uogors,  it  is  claimed, 
liad  an  interest  in  the  wine,  and  her  separate 
interest  was  insured  for  $30,000.  There  seems 
to  be  some  dispute  among  the  three  separate 
owners  as  to  the  proportion  of  wine  belonging 
to  them,  and  owing  to  this  difltereuce,  /lud  the 
separate  insurances,  the  adjustment  is  delayed. 
There  is  no  doubt,  bssides,  that  the  tire  was 
an  incendiary  one,  but  at  present  writing  the 
companies  have  not  sufficient  evidence  of  that 
fact.  Although  some  of  the  offices  have  ad- 
justed and  paid  the  Malter  loss,  the  other 
losses — the  Rogers' — are  unpaid  and  unad- 
justed. We  therefore  postpone  the  publication 
of  the  list  of  companies  until  a  final  settle- 
ment is  made. 

California. 

March  18,  San  Francisco,  grocery : 

Germauia 1100 

March  4,  Sau  Fraucisco,  "  photographery  ": 

Prussian  National Si, 129 

March  29,  San  Francisco,  barber  shop  ; 

North   German $205 

March  15,  San  Francisco,  frame  building : 

Home  Miitual $250 

March  26,  Sau  Francisco,  brick  builcUng: 

Prussian  National S653 

March  26,  San  Fraucisco,  saloon: 

New  York  Unclerwritere S750 

March  23,  San  Francisco,  dwelling: 

Scottish-Union $150 

March  ],Sau  Fraucisco,  contents  frame  dwelling: 

Agricultural §135 

February  20,  San  Francisco,  cigars  and  tobacco  : 

Merchants,  N.  J _. $125 

Springfield 150 

German.  Ill 200 

Union,  Pa 150 

March  26,  San  Frant  isco,  cigar  stock  : 

Guardian ...■ $300 

Anglo-Nevada ;.  150 

March  16,  Sau  Francisco,  wines  and  liquors: 

British  America $1,207 

March  17,  San  Francisco,  furniture: 

California §237 

March  2,  San  Francisco,  millinery: 

.Etna $312 

March  30,  San  Francisco,  contents  of  dwelling: 

Fire  Insurance  Association $100 

March  20,  Sau  Francisco,  merchandise: 

California $313 

March  23,  San  Francisco,  millinery: 

National  of  Ireland $389 


March  23,  San  Francisco,  frame  building: 

Helvetia $135 

February  3,  San  Fraucisco,  furniture  in  hotel: 

London,  Northern  &  Queen $123 

March  IG,  San  Francisco,  furniture  and  wearing  ap- 
pxrel: 

State  Investment t30'> 

March  21,  San  Frincisco,  frame  dwelling: 

Commercial  Union $l5ft 

March  26,  Svn  Francisco,  dwelling: 

State  Investment $246 

Small  losses gl.OOft 

Total  San  Francisco $9,060 

March  5,  Hauford,  general  tire: 

Royal,  Norwich  Uuiou  &  Lancashire $80f> 

Phenix,  Brooklyn 1,250 

Firemans  Fund ,30* 

South    British 1,107 

Loudon,  Northern  &  Queen 154 

Connecticut 80 

Atlas 1,105- 

City  of  London 700 

Niagara 518 

California 470 

Hartford .500 

Prussian  National 220 

Total $7,270 

March  31,  Chico,  frame  dwelling: 

American $600 

February  15,  San  Francisco,  general  merchandise : 

Howard $I,0CO 

March  7,  Stockton,  millinery: 

Pennsylvania $190 

February  20,  Jackson,  piano  and  furniture: 

SpriugSeld $480 

March  i,  Los  Angeles  county,  saLitarium: 

Three  companies $260 

March  26,  Nevada  City,  dwelling : 

American  Central $1,400 

March  1,  Oakdale,  frame  building  and  merchandise: 

Insurance  Co.  of  North  America $800 

Westchester 1,200 

German-American SCO 

March  26,  Black's  Station,  general  fire: 

Insurance  Co.  of  North  America . .    $750 

Home  Mutual 1,200 

-Etna 2,700 

South  British 633 

Fire  Insurance  Association 1,325 

North  British  &  Mercantile 724 

German-American     724 

City  of  London 1,261 

Loudon  &  Provincial 638 

State  Investment 400 

Total f  10,355 

March  21,  Los  Angeles,  general  fire: 

National,  Ireland $275 

Liverpool  &  London  &  Globe 600- 

Traders 150 

Oakland  Home     250 

Pennsylvania 248 

Loudon,  Northern  &  Queen 250 

Scottish  Union 530 
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JIarch  29,  Biggs,  frame  biilldlngs  and  contents  : 

Howard W.500 

North  British  &  Mercantile 1,000 

March  19,  Los  Angeles,  brick  building: 

O^ikland  Home 8146 

London  &  Provincial 220 

Helvetia 220 

Sun,  San  Francisco 532 

New  York  Underwriters 440 

March  25,  Alameda,  dwelling: 

State  Investment $300 

March  13.  Tulare  county,  Irame  barn  : 

Phenix,  Brooklyn f  136 

February  20,  Woodville,  general  merchandise: 

State   Investment $997 

March  14,  South  Pasadena,  frame  building: 

Penn fl25 

Phenix,  Brooklyn 250 

American,  Pa 125 

March  30,  Chico,  household  furniture,  etc.: 

Springfield S250 

February  29,  Oakland,  grocery: 

Oakland  Home tl32 

March  14,  Alameda,  barn: 

Firmans  Fund S210 

March  21,  Fresno,  frame  dwelling: 

Commercial  Union $500 

March  5,  Alameda,  dwelling: 

Firemans  Fund $947 

February  27,  Stanislaus  county,  frame  dwelling: 

Phenix,  Brooklyn $1 ,839 

March  1,  Sutter  Creek,  general  fire: 

Firemans  Fund $150 

Oikland  Home 1,962 

London,  Northern  &  Queen 12,820 

Liverpool  &  Loudon  &  Olobe 300 

Connecticut 5,080 

Lion 1,730 

Anglo -Nevada 2,375 

Phoenix,  London 2,280 

Western 1,300 

Home  Mutual 2,000 


Total $29,997 

March  11,  Stanislaus  county,  barn: 

Phenix,  Brooklyn $290 

March  27,  Stanislaus  county,  hay  barn: 

Fire  Ins.  Ass'n,  London $328 

March  20,  Rocklln,  dwelling: 

State  Investment  $1,014 

March  19,  Sacramento,  furniture: 

Union,  San  Francisco $180 

March  18,  San  Luis  Obispo,  household  furniture: 

North  British  &  Mercantile $400 

March  13,  Antioch,  household  furniture: 

German-American $500 

March  14,  Solano  county,  school  building: 

Guardian $200 

March  2,  Tulare  county,  general  merchandise: 

Peoples 1518 

March  30,  Grass  Valley,  hoisting  works: 

State  Investment $500 

Sun  Mutual COO 

Southern COO 


March  21,  Nevada  City,  barn: 

Union,  San  Francisco $400 

March  27,  AVaterford,  barn  and  hay  press: 

State  Investment $150 

Manchester 360 

March  2,  Arbuckle,  frame  dwelling: 

South  British ?283 

March  22,  Sacramento,  brick  building: 

State  Investment $100 

March  2C,  Los  Angeles,  dwellings: 

Sun,  San  Francisco $350 

March  1,  Silverton,  frame  dwelling: 

California $300 

March  7,  Montague,  dwelling: 

Sun,  San  Francisco $300 

March  27,  Los  Angeles,  furniture  and  merchandise: 

California $300 

March  29,  Los  Angeles,  brick  building: 

Westchester $113 

February  28,  Tulare,  dry-goods: 

New  Zealand $499 

March  21,  Live  Oak,  saloon: 

Scottish  Union $500 

National,  Hartford 600 

March  30,  San  Diego,  cigar  stock: 

Providence- Washington $230 

March  19,  Sacramento,  furniture  in  dwelling: 

Guardian $230 

March  21,  Los  Angeles,  general  merchandise: 

Pacific $250 

Small  losses $6,0<'>0 

Total  California,  San  Francisco  excepted. $83,258 

Total  California $91,318 

Montana. 

March  19,  Missoula,  brewery: 

.Etna $8C0 

Hartford 350 

Firemans  Fund 1,500 

National,  N.  Y 750 

Home&  Pnoenix 1,000 

Howard, N.Y 500 

March  21,  Helena,  general  merchandise; 

Imperial $1,850 

Home  &  Phoenix 2,000 

Commercial  Union 1,500 

January  1,  Butte  City,  frame  building: 

North  British  &  Mercantile $250 

Marcb  16,  Helena,  stock  in  frame : 

Girard $239 

Firemans  Fund 239 

Marcb  — ,  Helena,  brick  building: 

Phenix,  Brooklyn $2,700 

March  12,  Helena,  dynamo  machinery: 

Home  &  Phoenix $750 

March  IC,  Helena,  jewelry  stock: 

Hartford $300 

Phcenix,  London $300 

Total  Montana $15,028 

Orrgun. 
Blarcb  2fi,  Eugene  City,  frame  building  and  furniture : 

Oakland  Home $250 

March  4,  Eugene  City,  dwelling : 

German-American $400 
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PHENIX 


INSURANCE  CO.,  OF  BROOKLYN 


Organized  A.  D.  1S53. 


LOSSES  paid  to  January  ist,  1888,       -       $33,397-393  00 
CASH  ASSETS,  January  ist,  1888,  5.062,727  00 

LIABILITIES,  incl'g  Re-Insurance  Fund,      3,919,040  00 
SURPLUS  to  Policy-Holders,  -         -         1,143,687  00 

PREMIUM  INCOME  in  1887,  -  4.799,i64  00 


PACIFIC    COAST    DEPARTMENT, 
510  California  Street,       -       San  Francisco. 

Brown,  Craig  &  Co., 

General  Agents. 


\A^.    S.    DAVIS,  City  Agent. 
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MmEMf^m  f'lii 


Insurance  Company  of  Philadelphia. 

ORGANIZED  AD.  1810. 

Cash  Capital $    500,000  00 

Assets,  January  ist,  1888 2,401,956  00 

Re-Insurance  Fund  and  all  other  Liabilities  1,490,370  00 

Surplus  to  Policy- Holders 91 1,577  00 

Losses  Paid  since  Organization 8,112.574  00 

Premium  Income  in  1S87 i  ,408,540  00 

Ir^acifie    U)epa.rtrxient, 

No.  510  CALIFORNIA  STREET,     SAN   FRANCISCO. 

Brou/n,  Craig  ^  Co.,  Gem  Agents. 

W    S.  DAVIS,   City  Agent. 
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March  1,  Columbia  county,  frame  dwelling  and  con- 
tents : 
Liverpool  &  London  &  Globe $3,550 

March  22,  Goldendale,  frame  barn: 

Liverpool  &  London  &  Globe $100 

March  13,  Portland,  dwelling: 

Fire  Ins.  Aas'n,  Loudon ?175 

March  22,  Portland,  contents  of  dwelling: 

Royal,  Norwich  Union  &  Lancashire $300 

March  8,  Corvallis,  frame  grain  warehouse: 

Liverpool  &  London  &  Globe $245 

March  28,  Salem,  chair  factory: 

Firemans  Fund 81,000 

Hartford 50O 

March  6,  Harrisburg,  contents  of  frame  drug  store: 
Liverpool  &  London  &  Globe $300 

March  18,  Wasco,  general  fire; 

Home  Mutual $170 

March  8,  Salem,  drugs: 

Firemans  Fund $317 

February  29,  Portland,  wearing  apparel: 

Loudon,  Northeru  &  Queen $125 

March  21,  Arlington,  general  fire: 

Liverpool  &  London  &  Globe $1,050 

Home  &  Phosiiix 454 

Koyal,  Norwich  Union  &  Lancashire 1,5  0 

State  Investment 1,400 

London,  Northern  &  Queen 1  300 

Hamburg-Magdeburg 227 

Home  Mutual 2,500 

Phoenix,  London 200 

Hamburg-Bremen 1,000 

Anglo-Nevada 1,500 

Oregon 612 

Commercial  Union 450 

Total $15,193 

Total  Oregon $.-2,825 

Wnshiiigton. 

March  13,  Walla  Walla,  frame  dwelling: 

Commercial  Union $1,270 

March  13,  Walla  Walla,  frame  hotel: 

Royal,  Norwich  Union  &  Lancashire $1,650 

Prussian  National 1,000 

Orient 300 

Home  &  Phoenix 2,000 

March  23,  Walla  Walla  county,  frame  dwelling: 

Phenix $1,C00 

March  16,  Great  Falls,  household  furniture : 

Commercial  Union $100 

March  22,  Cowlitz  county,  frame  dwelling: 

Phenix,  Brooklyn $1,650 

February  19,  N.  Yakima,  printing  presses: 

London  &  Lancashire. .    $499 

February  28,  Walla  Walla,  stock  tools: 

South  British $495 

March  1,  Walla  Walla,  marble  stock: 

Union,  San  Francisco $415 

Total  Washington $10,379 

Arizona. 

March  16,  Tombstone,  dwelling: 

National,  Hartford $150 

Miscellaneous  small  losses $3,80 

Grand  Total $144,50.) 


Two  Handsome  Offices. 

The  ground  floor  oflQces  in  the  new  bnilding 
at  510-512  California  street  bhve  been  taken 
by  Manager  Boardman  of  the  iEtna  and  Messrs. 
Brown,  Craig  &  Co.  The  carpenters  and 
painters  and  cabinet-makers  are  still  at  work, 
putting  on  the  finishing  touches,  but  there 
was  enough  order  in  the  chaos,  3-esterday,  for 
the  Coast  Eeview  representative  to  assure  him- 
self "peradventure  beyond  a  doubt  "  that  the 
two  offices  are  about  the  handsomest  "  under- 
•writeries  "  on  the  Coast .  The  light  is  abundant 
and  cheerful,  the  ceilings  are  lofty,  the  ven- 
tilation is  wholesome,  and  the  quarters  are 
commodious.  The  doors  and  frame-work  are 
of  white-oak  and  the  trimmings  are  of  white 
cedar  with  a  cherry  finish,  and  the  general 
effect  of  the  handsome  perspective,  the  liberal 
room,  the  depth  of  the  building,  the  sweet  air 
and  the  cheery  sunlight  is  enlivening. 

Brown,  Craig  &  Co.'s  office  is  divided  into 
several  departments.  In  front  is  the  general 
agent's  office,  and  then  comes  the  city  agent's 
office,  and  then  the  brokers'  department,  and 
beyond,  running  to  the  rear,  is  the  commodi- 
ous country  department,  with  special  quarters 
for  the  special  agents.  The  office  has  been 
divided  and  subdivided  and  completely  fur- 
nished, with  hard-finished  counters  and  nu- 
merous desks,  depositories,  etc.,  to  facilitate 
the  handling  of  a  large  business,  and  with  an 
eye  to  adornment,  convenience  and  the  com- 
fort of  all. 

Next  door  above  is  the  iEtna  office.  Mana- 
ger Boardman  and  Assistant-Manager  Pope 
have  handsome  sunny  offices  in  the  front,  with 
the  general,  city  and  brokers'  departments  run- 
ning back  in  the  clear  vista  of  100-odd  feet. 
When  completed  the  ^tna  office  will  be  sim- 
ply elegant.  The  counter  is  a  work  of  art, 
with  a  history.  The  floor  is  to  be  carpeted 
with  linoleum,  and  the  railing-,  panels,  etc  , 
will  be  of  cedar  with  a  cherry  finish,  to  corres- 
pond with  the  trimmings  of  the  building. 
There  will  be  new  desks,  new  carpets,  new 
chandeliers,  new  pictures,  etc.,  and  the  iou^ 
ensemble  will  be  as  substantial,  genuine  and 
attractive  as  may  become  the  Pacific  Coast 
branch  office  of  the  largest  American  fire  in- 
surance company. 


Kates  have  been  advanced  20  per  cent,  in 
Buff'alo,  N.  Y. 
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CHIPS. 

— The   Royal   of    Liverpool   does   the   largest 
business  iu  Pennsylvania. 
— The    initial    letters    of    Manager    Dornin's 
"  foiu*  inhaud  " — Lion,  Impeiiiil,  Orient,  Na- 
tioual— make  an  acrostic. 

— The  St.  Louis  Examiner  recently  contained 
ten  lines  of  original  matter.  It  will  be  copied 
by  the  Agent  of  New  Orleans. 
— The  Colorado  insurance  department  has  our 
thanks  for  a  report  of  the  life,  fidelity,  "cas- 
ualty and  accident  "  business  in  that  S:ate 
last  year. 

—  The  outlook  for  the  grain  crop,  at  the  pres- 
ent writing,  is  excellent,  and  it  is  likrly  that 
growing-grain  insurance  will  be  a  very  profit- 
able feature  of  this  year's  business  in  Califor- 
nia. The  losses  last  year  were  moderate. 
— The  fire  department  committee  of  the  board 
of  supervisors  is  freely  granting  permissions  to 
use  and  store  the  lowest  grade  (SO  degiees 
test)  of  crude  petroleum.  The  political  influ- 
ence of  manufacturers  is  not  to  be  sneezed  at. 
— The  assured  met  his  death^by  iuhaliug  coal 
gas,  and  the  United  States  Mutual  Accident 
Association  of  New  York  refused  to  pay  the 
claim,  on  the  gi'ouud  that  coal  gas  was  a  poison 
within  the  meaning  of  the  certificate  of  acci- 
dent insurance. 

— Swalm,  the  sleek  life  insurance  swindler,  has 
been  convicted  —  not  of  swindling  applicants 
or  life  company — but  of  signing  another  man's 
name  to  a  big  check.  This  is  a  warning  to 
life  solicitors  to  stick  to  "legitimate"  rascality. 
If  they  are  inclined  to  do  something  particu- 
larly reckless  they  might  go  to  work  for  an  as- 
sessment company. 

— "  Our  Society  Directory  "  is  the  title  of  a 
new  annual  published  in  San  Francisco.  As 
its  name  suflSciently  implies,  it  is  a  directory 
of  "  our  society "  people,  and  includes  the 
membership  of  the  principal  clubs  of  this  city, 
Alameda  and  Oakland,  together  with  the  "  per- 
sonnel of  the  press,"  permanent  guests  of 
hotels,  and  calling  address  list  of  everybody  of 
social  consequence.  Typographically  the  "  di- 
rectory "  cannot  be  excelled,  and  the  binding 
and  general  finish  are  elegant,  as  becomes  a 
book  which  is  to  be  handled  by  "society."  The 
price  is  S3.  Copies  may  be  obtained  of  the 
J.  Dewing  Co.,  or  of  Geo.  Spi.ulding  &  Co. 
printers,  414  Clay  street. 


— Both  the  Ancient  Order  of  United  Workmen 
and  the  Knights  of  Honor  declined  in  member- 
ship iu  California  last  year. 

—  The  Royal,  Norwich  Union  and  Lancashire, 
doing  a  joint  business  on  the  Pacific  Coast  un- 
der the  management  of  E.  W.  Carpenter,  did  a 
largely  increased  business  iu  this  field,  last 
year,  with  a  loss  ratio  of  only  2t  per  cent, 
ilr.  Carpenter  took  charge  on  January  i,  18S7. 
The  volume  of  city  business  was  maintained 
within  a  few  dollars,  while  the  country  bu'-i- 
ness  gained  so'ue  §22,000,  or  over  12  per  cent. 

— The  Pacific  is  an  Atlantic  company  (New 
York),  organized  in  1831,  when  the  Pacific 
Coast  wa^  a  howling  waste  of  gold  dust  and 
only  life  insurance  was  in  demand.  But  we 
started  out  to  say  that  the  Pacific  Fire  Insur- 
ance Company  has  §7.30,629,  a  handsome  net 
surplus  of  $338,430.  a  cash  capital  of  8200,000, 
a  premium  income  of  .S218, 505  (a  gain),  paid 
12  per  cent,  dividends,  and  a  "  right  smart 
sum  "  left  over.  Mr.  Watt  also  represents  the 
Pacific  on  the  Pacific  Const. 

—  The  U.  S.  branch  of  the  Royal  of  England 
makes  a  report  containing  some  rather  "  tall  " 
figures,  such  as  §4, 845, 193  assets,  82.148,992 
net  surplus,  $399,447,219  at  risk,  $2,492  748 
premiums,  and  §2,690,041  gross  income,  and 
82,.%1,969  gross  expenditures.  All  the  figures 
for  January  1,  1888,  are  larger  than  for  January 
1,  1887 — more  assets,  more  at  risk,  more 
premiums  and  even  a  larger  loss  ratio,  which 
is  an  average  one  and  less  than  the  average  for 
the  foreign  offices.  We  pride  ourselves  on 
writing  this  paragraph  without  referring  to 
the  "royal"  character  of  the  company's  re- 
sources. 

—  The  "States"  branch  of  the  Lancashire  of 
Manchester  increased  its  premium  income 
largely  last  year,  and  has  added  to  its  assets, 
which  are  now  §1,042,195.  The  net  surplus 
is  the  large  one  of  §671,944.  Last  year  the 
branch  received  $1,236,994  in  premiums,  but 
the  losses  were  heavy.  The  manager  wrote 
the  home  office  very  candidly:  "I  did  my  best 
to  make  money  for  you  and  failed  — our  worst 
experience  being  in  the  business  directly  under 
my  own  control.  New  York  city  and  the  rail- 
road business  have  punished  us  severely,  and 
those  companies  which  show  the  worst  have 
heavy  premium  incomes  from  these  sources." 
The  parent  office  did  well,  and  paid  an  in- 
creased dividend  of  15  per  cent. 
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—Frank  Young,  special  agent  of  the  Fire- 
mans  Fund  for  Sonthern  California,  is  tour- 
ing Colorado  and  New  Mexico  for  thecompauy. 
— The  Orient  Insurance  Compuiy  of  Hartford 
—  one  of  Manager  Dorniu's  fonr-inhand  — 
shows  up  well  iu  the  annual  report,  with  fil,- 
6il,376  assets,  f  143,126  net  surplus  and  a  pre- 
mium income  of  $658,356.  The  business  and 
assets  and  surplus  were  increased  and  the  loss 
ratio  was  reduced,  and  the  usual  dividends 
were  paid.  The  Orient  has  been  growing  at  a 
prosperous  rate  since  organized  iu  1867. 

— The  Queen  Insurance  Company  of  Liverpool, 
represented  by  Manager  Dickson  on  this  Coast, 
transacted  an  increased  business  iu  the  United 
States  last  year,  and  added  to  the  assets  and 
net  surplus  of  the  American  branch.  The 
prominent  American  figures  of  the  Queen  are 
$2,027,897  assets,  $75G,817  net  surplus,  fl,- 
422,581  premiums,  and  $199,710,648  at  risk. 
A  large  and  profitable  business  is  done  on  this 
Coast. 

— The  "Old  and  Tried"  Glens  Falls  Insurance 
Company,  of  CJlens  Falls,  N.  Y.,  comes  forward 
with  a  statement  which  shows  the  usual  pros- 
perous, business  with  additional  assets  and  a 
much  larger  net  surplus.  The  growth  of  the 
Glens  Falls  has  been  exceptionally  uniform,  as 
one  mny  see  by  consulting  its  pyramids  of  as- 
sets and  net  surplus.  Good  management,  more 
than  good  fortune,  has  contributed  to  this 
happy  state  of  things,  and  made  the  company 
an  example  of  the  relation  between  prudence 
and  prospeiiiy.  During  the  past  five  years  the 
assets  have  risen  from  $966,598  to  $1,576,965, 
and  the  net  surplus  from  $453,218  to  $816,503. 
The  capital  has  remained  the  same— $200,000. 
The  net  surplus  is  therefore  over  foar  times 
the  capital.  The  company,  in  this  respect,  has 
no  equal.  The  "Old  and  Tried"  competes 
with  the  largest  companies  for  the  choicest 
business.  Jacobs  &  Easton  are  the  Pacific 
Coast  representatives  of  the  Glens  Falls.  The 
results  in  this  field  were  particulary  satisfac- 
tory. The  loss  ratio  was  only  26  per  ceut. 
— The  chief  engineer  of  the  Petaluma  tire  de- 
partment reports  five  fires  for  the  year  ending 
March  5,  with  total  losses  of  $2,500.  He  says 
the  rubber  hose  in  service  is  not  good  and  can 
not  be  depended  on.  The  department  consists 
of  one  hand  engine  and  five  hose  carts  an  1  a  hook 
and  ladder  outfit.  There  are  two  cisterns  and 
thii  ty-one  hydrants. 


— The  Voice  of  the  Lion  contains  portraits  of 
Managers  Dornin  and  Sexton.  The  "likeuess"" 
is  tolerably  good. 

— C.  P.  Ferry,  for  many  years  iu  the  insurance 
business  on  this  Coast,  has  permanently  re- 
tired from  business.  Mr.  Ferry  and  family 
sail  for  Japan  the  last  of  this  month.  They 
will  return  to  Tacoma  iu  the  summer,  and 
thence  will  go  to  Europe. 

—  The  Norwich  Union's  American  branch  did 
exceeding  well  last  year.  F'rinstance:  the  as- 
sets gained  $70,000  and  the  premiums  gained 
over  $12fJ,000,  and  the  loss  ratio  was  lowered. 
The  gross  income  was  over  $27,000  in  excess- 
of  gross  expenditures.  The  important  figures 
of  the  branch's  statement  are:  assets,  $3,315,- 
487;  net  surplus,  $606,094;  amount  at  risk. 
$114,374,601;  premiums,  $874,675;  loss  ratio, 
57. 

—  The  agent  of  the  Mutual  Benefit  Life  Asso- 
ciation of  New  York  was  in  the  Coast  Review 
office  the  other  day,  and  was  asked  what  be- 
thought of  the  deception  practiced  by  his  hat- 
passer  in  copying  the  name  of  the  old  reliable 
old-line  Mutual  Benefit  Life  Insurance  Compa- 
ny of  Newark.  He  replied  that  it  was  a  "smart 
and  proper  trick."  This  hat -passer  in  its  ad- 
vertisements dishonestly  prints  "  Mutual  Ben- 
efit Life"  in  conspicuous  letters  and  "Associa- 
tion" obscurely  beneath.  "Association,"  when 
applied  to  life  insurance  scheme,  is  a  badge  of 
beggary,  of  hat-passing  for  alms,  from  the  Mu- 
tual Reserve  Fund  Life  Association  down  to 
the  Bankers  &  Merchants  Mutual  Life  Associa- 
tion. 

—  Joseph  C.  Jennings  &  Co.,  in  this  city,  rep- 
resent the  Southern  and  the  Sun  Mutual  of 
New  Orleans,  as  general  agents,  and  the  Lon- 
don &  Lancashire  and  Caledonian  of  Great 
Britain,  as  city  agents.  The  Sun  Mutual,  as 
we  learn  from  the  New  York  insurance  report^ 
beamed  on  $370,821  of  net  premiums  in  its 
corporation  coffers  last  year,  which  was  a  con- 
siderable gain.  There  are,  besides,  $951,661 
and  ninety-nine  cents  assets,  and  a  net  surplus 
of  $205,820  and  a  cash  capital  of  $498,40C>- 
which  makes  a  very  handsome  surplus  to  pol- 
icyholders. The  Southern  has  $300,000  cap- 
ital, $439,684  assets,  $322,088  surplus  to  poli- 
cyholders (a  gain\  and  a  premium  income  of 
$291,273.  Ntarly  all  the  business  of  the  two- 
companies  iu  this  territory  is  from  California^ 
The  loss  experience  was  very  favoiable. 
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— Tbe  Uuiou  Mutual  Life  lias  been  admitteil 
to  Wyomiug. 

— One  of  the  papers  printed  in  "  Tbe  Pioceed- 
ings  of  tbe  Fire  Underwriters'  Association  of 
tbe  Pacific"  is  so  feai fully  and  wonderfully 
p.mctuated  tbat  tbe  sense  is  often  obscured, 
and  tbe  effect  always  unijleasant. 
— At  tbe  recent  meeting  of  tbe  New  York  Life 
Ia->urance  Association  some  of  tbe  leading  life 
men  were  present,  and  a  bappj'  time  was  bad. 
■Chas.  H.  Eaymond.  of  tbe  Mutual  Life,  pre- 
sided. General  Agent  John  Landers,  secretary 
of  the  Pacific  Life  Underwriters  Association, 
■was  present,  and  responded  for  "Our  Sister 
■Socities,"  as  we  learn  from  tbe  re^Dort  in  tbe 
Tribune.  All  tbe  life  companies  were  repre- 
sented, and  tbe  hearty  spirit  of  lellowsbip  gave 
promise  of  more  helpful  and  cordial  relations 
in  tbe  future. 

— There  has  been  an  age  of  stone,  an  age  of 
t)  ouze,  an  age  of  iron,  an  age  of  steel,  and 
poets  have  sung  of  a  golden-age;  but  this  is  an 
^ge  of  brass— of  quackery  and  puffery.  Quack, 
-quack,  quack,  and  puff,  puff,  puff— here,  there, 
«ver3'wbere— assailing  tbe  ear,  offending  tbe 
-eye,  ruffling  tbe  temper,  provoking  contempt, 
and  finally  convincing  tbat  there  is  no  honesty 
•nor  sub:itance,  as  well  as  no  modesty,  behind 
-all  this  tornado  of  brag  and  pretence  and  self- 
praise.  The  Mutual  K-iserve  Fund  Life 
Association  of  New  York  is  the  worst  of- 
fender— tbe  brassiest  of  tbe  brassy  in  this  age 
of  brass. 

— The  Union  Insurance  Company  of  San 
Francisco  added  some  $9,000  to  its  assets  last 
year,  and  increased  its  premium  income  over 
§i92,000.  Tbe  expense  ratio  of  36  per  cent,  re- 
mained the  same.  The  Union's  figures  are: 
<Capital,  $750,000;  assets,  $1,170,254;  surplus 
-as  to  policyholders,  $842,348;  net  surplus, 
$92,348;  premiums,  $614,348.  The  business 
-and  resources  of  the  Union  have  increased 
•steadily  for  tbe  past  ten  years,  tbe  premiums 
rising  from  $209,473  in  1879  to  three  times 
•that  sum,  while  $270,000  has  been  added  to 
■the  assets.  Tbe  growth  of  the  company  is 
-better  shown  by  these  figures: 

Assets.  Premiums. 

1879 $    958,238  S209,47.S 

1881 1,036,;^98  .^513,082 

188i 1,112,259  386,090 

1887 1,17(1,254  614,318 

"The  Pacific  Coast  or  home  business  of  the 
Union  was  largelj'  increased,  and  the  loss  ratio 
■was  tbe  exceptionally  low  one  of  33  i  er  cent. 


— JobnMcDowall  succeeds  Thomas  Lockwood 
as  manager  of  the  Queen  Insurance  Company 
at  Sydney,  New  South  Wales. 

— H.  F.  Baud,  for  the  past  eighteen  years  en- 
gaged in  life  insurance  business  on  this  Coast 
— most  of  the  time  in  tbe  service  of  tbe  Mutua 
Life  as  special  and  solicitor  for  tbe  Pacific 
branch — has  been  appointed  assistant  superin- 
tendent of  agents  for  tbe  Pacific  Mutual  Life 
Insurance  Company.  Mr.  Baud  is  well  and 
favorably  known  on  the  Coast,  an  active  work- 
er, and  one  whose  business  for  a  company 
"sticks." 

— T.  Fenu  has  been  appointed  manager  of  the 
insurance  department  of  the  firm  of  Muecke  & 
Co.,  representing  the  Svea  of  Gothenberg. 
Mr.  Fenn  has  been  engaged  in  the  insurance 
business  for  the  past  fifteen  years.  He  began 
with  the  Home  Mutual,  and  has  since  been 
with  Hutchinson  &  Mann  and  Jacobs  &  Eas- 
tou  as  special  and  adjuster.  For  tbe  past  two 
yeirs  he  has  been  an  independent  adjuster. 
Mr.  Fenu  is  an  active  field  man,  and  is  thor- 
oughly acquainted  with  tbe  towns  on  this 
Coast. 

— John  O.  Wilson  of  Chicago,  mention  of  whose 
visit  to  this  Coast  was  made  last  month,  has 
bfen  appointed,  in  connection  with  F.  C. 
Wheeler,  a  general  agent  for  tbe  Pacific  Mutual 
for  tbe  States  of  Illinois,  Wisconsin,  Iowa  and 
Minnesota,  with  headquarters  at  187  La  Salle 
street,  Chicago.  Mr.  Wheeler  has  been  tbe 
Chicago  representative  of  tbe  Pacific  Mutual 
for  the  past  two  years.  Mr.  Wilson  has  been  a 
prominent  fire  underwriter  in  tbe  Northwest 
for  many  years.  Tbe  ability  and  popularity  of 
these  gentlemen  warrant  tbe  prediction  of  a 
large  and  profitable  business  for  the  Pacific 
Mutual  in  their  territory. 

—  Nearly  $200,000  was  added  to  the  premium 
income  of  the  United  States  branch  of  the  Liv- 
erpool &  London  cfc  Globe  Insurance  Company 
last  year,  and  $153,795  went  to  swell  tbe  Amer- 
ican assets.  Tbe  loss  and  expense  ratios  left  a 
margin  of  6  per  cent,  of  tbe  premiums.  The 
figures  of  tbe  American  branch  of  this  greatest 
of  fire  companies,  for  the  year  ending  Decem- 
ber 31,  are:  assets,  $6,793,576;  net  surplus, 
$3,041,338;  premiums,  $3,868,174.  The  re- 
sults in  this  field,  under  Chas.  D.  Haven's 
management,  were  especially  favorable.  The 
company  does  the  largest  business  in  Califor- 
nia. 
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No.  100  Broadway,  New  York. 


Statement,  January  1, 1888. 


<'asli  in  BankHiind  on  band 8ail,079  58 

Loans  on  Stocks  anil  Bonrts,  (market  value,  $200,800) 140,000  00 

Loans  on  Bonrt  and  Mortsage  (on  real  estate  worth  $504,600) I8:{,660  00 

II.  S.  and  ollior  Stocks  and  Bonds  owned  by  tbc  Co.,  as  follows: 

810,000  U.  S.  RegisteredG  per  cent.  Bonds $1,035,075  00 

300,000         "  "        4        "  "         37-\000  00 

250  Shares  American  Exchange  National  Bank ??'29S  22 


69 
50 

1200 
250 
350 
200 
100 
382 
180 
200 

1500 


Bank  of  America ii'I^  Sn 

Bowery  National  Bank JoRnn  nn 

Mechanics      "          "             „X'S?2  nS 

Mercantile      "          "             oa  enn  ni 

Merchants'     "          " ,522  2a 

Metropolitan"         "             J 522  22 

Nassau  Bank I'?fS  22 

Phenix  National  Bank „?'i55  22 

St.  Nicholas  Bank 21.600  00 

Central  Trust  Co J2?'2?2  22 

N.  Y.  &  Harlem  R.  R.  Co 161,250  00 


55,500  00 
53,000  00 

108,000  00 

107,000  00 
59,  COO  00 
60,000  00 

120,000  00 
50.000  00 
55,000  00 
68,000  00 

152,550  00 
60,000  00 
66,500  00 
54,500  00 


.'i!50,000  Cal.  Southern  R.  R.  Co 1st  Mtge.,  6/^  Bds. 

50,000  Cedar  Rpds,  la.,  Frs&  N.  W.  R.  R "  '     , 

100,000  Cent.  R.  R.  &  Bkg.  Co.  of  Ga.  (Tripartite)  7/o  Bds. 

100,000  Chi.  Rock  Isl'd  &  Pac.  R.  R.  Co.  Coll  &  Ext.        "       5     ' 

50,000  Chi.  Mil.  &  St.  Paul  (Chi   &Pac.  Div.) "        6 

50,000  Chicago  &  N.   W.  Sinking  Fund,  Reg "        6      ' 

100,000  Chi .  St.  Paul,  Minn,  &  Omaha  R.  R "        6     " 

50,000  Columbia  &  Greenville  Rail  Road "        6      [ 

50,000  Elmira,  Cortland  &  Northern,  pref "        6      _ 

50,000  Erie  Railway  Company,  con '         7      _ 

135,000  Ind   Blooraington  &  Western,  pref . "        7      _ 

50,000  Mil,  Lake  Shore  &  Western  Railroad "        6      _ 

50,000  Morris  &  Essex  Railroad  Con "        '-,  _  , 

50,000  New  York  Central  &  Hudson  R.  Railway  Co.,  Deb.  5%  Bds. 

50,000  New  York  Lack.  &  West.  Railway,  1st  Mtge  6%  Bonds 62,500  00 

50,000  N.  Y.   L.  E.  &  West.  Railroad,  1st  Mtge  6%  prior  lien  Bds. .        52,500  00 

50,000  Raleigh  &  Augusta  Air  Line  Railroad  Co.  6'/,  1st  Mtge  Bds. .        55,000  00 
100.000  St.  Paul.  Minn.  &  Manitoba  Railroad  6%  Bds  (Dak.  Exten.)      Ij6,000  00 

10,000  Alabama  New  Bonds.  Class  "A,"  1906 i!;-„'S  ^ 

25,000  Georgia  4^%  Bonds  1915 26,250  00 

8, 000  Georgia  7  per  cent.  Bonds,  1890 •  • ,  8.400  00  .,.,„  -^ 

12,000  South  Carolina  6%  Consolidated  "Brown"  Bonds,  1893 12,600  00  3.i9,t,ii.i  OO 

Real  Estate  owned  by  tbe  Company eoSj-^OO  00 

Preniinms  in  course  of  Collection 312,874  75 

Interest  and  I»i  vidends  (payable  this  date) 34,4C«  87 

Rents  Accrued 6,883  83 

Tot«l  Assets .  .• 84.875.683  03 


Reserve  for  Re-lnsnrance 88„'>85,904  05 

Reserve  for  Commissions,  Taxes,  etc 30,000  00 

Reserve  for  Losses  and  all  Claims 338,731  37 

Capital  paid  In  in  Cash 1,000,000  00 

Net  Surplus 930,997  61  $4,875.633  03 


HUTCHINSON  &  MANN, 


GENERAL  AGENTS. 


322  and  324  California  Street. 


San  Francisco,  Cal. 
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— The  California  lusurauce  Company  will  issue 
a  new  grain  policy  this  month. 

— Jacobs  &.  Eastou  have  been  appointed  agents 
for  the  Manufacturers  &  Builders  of  New  York, 
a  company  with  $200,000  capital,  organized  in 
1870.  Its  assets  are  $494,105,  with  $167,144 
net  surplus. 

— The  Niagai'a,  represented  by  Speyer  &  Her- 
old,  fared  well  in  this  field  List  year,  increasing 
its  business  and  reducing  its  loss  ratio.  The 
Niagara  has  increased  its  assets  and  its  prem- 
ium income  over  a  million  each  within  the  last 
decade,  and  its  average  loss  ratio  has  been  low. 
On  January  1  the  assets  were  $2,237,492,  with 
$335,938  net  surplus  and  $835,938  policyhold- 
ers' surplus.  Since  1879  the  premium  income 
has  in  no  year  failed  to  increase  materiallj'-, 
and  the  total  increase  has  been  the  difference 
between  $413,563  and  $1,556,549,  last  year's 
premium  income.  The  Niagara  was  organized 
in  1850. 

—  The  Liberty  Insurance  Company  of  New 
York,  organized  in  1887  with  $1,000,000  cap- 
ital, began  1888  with  $1,199,533  assets  and 
$18,181  net  surplus.  Its  first  year's  premiums 
were  $247,753,  with  22  per  cent,  losses.  These 
figures  are  more  than  creditable.  The  Liberty 
includes  among  its  stockholders  and  directors 
some  of  the  leading  dry  -  goods  men  of  New 
York  and  Chicago,  besides  leading  men  in  oth- 
er branches  of  trade  and  finance.  The  Liberty 
has  been  represented  in  this  field  only  a  short 
time.  Holla  V.  Watt  is  the  general  agent  for 
the  Pacific  department,  which  co-extends  with 
the  territory  of  the  Pacific  Insurance  Union, 

— The  Providence-Washington  of  Ehode  Island 
— a  company  of  the  eighteenth  century  by  one 
year — has  a  row  of  larger  figures  in  the  charts 
this  year,  from  the  assets  to  the  loss  ratio, 
which,  however,  is  a  trifle  lower  than  the  av- 
erage. We  observe  $1, 116,859  assets,  $831,077 
premiums,  $506,498  losses,  $138,921  net  sur- 
plus, $538,921  policyholders'  surplus,  and  an 
income  of  $62,000  in  excess  of  disbursements. 
The  usual  8  -pev  cent,  dividends  were  paid, 
which  is  a  better  8  than  the  loss  rate.  But 
the  Providence- Washington  can  say,  what  few 
other  oflices  can  say,  that  it  gained-  in  assets, 
business  and  net  surplus,  in  1887,  most  Provi- 
dentially. Mannheim,  Staples  &,  Co.,  the  gen- 
eral agents  for  the  Coast,  did  a  choice  bit  of 
business  for  the  P.-W,  last  year,  with  only  36 
cents  out  of  every  premium  dollar  for  losses. 


— The  Home  of  New  York  leads  in  fire  prem*^ 
iums  in  Wisconsin  by  a  large  majority. 
— A  man  deliberately  walked  into  the  oflSce  of 
the  Penn  Mutual  in  this  city,  last  week,  and, 
unsolicited,  asked  for  a  policy  of  i)isurunce  on 
his  life.     Fact. 

— A  recent  issue  of  the  Spectator  "puffs" 
three  hat-passers  and  favorably  mentions  a 
half  a  dozen  others.  But  its  editorial  columns 
are  not  "  for  sale." 

— The  Sun  Fire  OflSce's  American  branch  state- 
ment for  January  1,  1888,  shows  $1,848,610  as- 
sets and  $856,623  net  surplus,  which  is  first- 
class  fire  indemnity.  The  premium  income 
last  year  was  within  a  fraction  of  a  million. 
The  Sun  Fire  is  one  of  the  oldest  of  insurance 
comi3anies,  having  an  active  business  life  of 
177  years.  In  addition  to  the  resources  of  the 
American  branch,  as  already  given,  the  parent 
office,  in  London,  holds  large  resources,  and 
backs  them  with  the  individual  liability  of  its 
shareholders.  Hutchinson  &  Mann,  the  gen- 
eral agents  on  this  Coast,  do  a  profitable,  large 
and  increasing  business  for  the  Sun  Fire  Office. 
— The  London  Assurance  Corporation  in- 
creased its  American  assets,  premiums,  and 
total  income,  last  year.  The  United  States 
branch  reports  $1,543,995  assets,  $706,763  pre- 
miums and  $922,693  net  surplus,  a  sum  which 
argues  for  its  superior  indemnity.  During  the 
past  five  years  the  United  States  branch  of  the 
London  has  transacted  yearly  about  the  same 
amount  of  business,  but  the  assets  and  net 
surplus  have  steadily  advanced.  On  the  Pa- 
cific Coast,  under  the  management  of  Robert 
Dickson,  the  London  does  a  large  and  profit- 
able business,  in  connection  with  the  Northern 
and  Queen,  writing  a  joint  policy. 
—  Very  considerable  gains  were  made  in  the 
United  States  by  the  Northern  Assurance  Cor- 
poration of  London  and  Aberdeen,  last  year. 
Over  $100,000  was  added  to  the  premium  in- 
come, a  12  per  cent,  gain,  and  the  assets  of  the 
American  branch  were  largely  increased.  The 
loss  ratio  was  below  the  average.  The  Ameri- 
can assets  of  the  Northern,  according  to  the 
report  of  January  1,  are  $1,459,025,  with  the 
handsome  net  surplus  of  $690,803.  The  pre- 
mium receipts  were  $936,826.  The  amount  at 
risk  is  $123,537,084,  The  Northern  is  a  mem- 
ber of  the  tripartite  combination  successfully 
operating  in  this  field  under  the  direction  of 
Manager  Dickson,  and  writing  a  joint  policy. 
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—Baltimore's  premiums  for  1887   were  $949,- 

470,  or  a   bnudred   thousand   less   than   Sau 

Francisco's. 

— Tbe  total  membership  of  the  A.  O.  U.  W.  in 

January  was  197,853.  Cniifornia's  membership 

on   the   first  of  tbe   year  was    17,771   against 

18,326  a  year  ago. 

Tbe  Merchants  of  New  York  will  wind  up  at 
once.  It  is  a  $200,000  company,  was  organ- 
ized iu  1850,  and  for  several  years  has  been  on 
t  le  down  grade. 

— Wm.  J.  Dutton,  secretary  of  the  Firemaus 
Fund,  is  looking  after  the  marine  interests  of 
the  company  in  the  East.  He  will  probably 
plant  marine  agencies  at  Baltimore,  and  St. 
Johns,  N.  B. 

— Messrs.  Adam  Gilliand  and  Oscar  Woodhams 
Lave  f'jrmed  a  copartnership  as  city  agents  for 
the  Hirtford  Fire  Insurance  Company.  The 
former  has  been  the  bookkeeper  of  the  office 
fur  the  past  thirteen  years,  and  the  latter  has 
b«eu  the  city  agent  for  several  years. 
— The  Fire  Underwriters'  Association  of  the 
Pacific,  at  its  last  monthly  meeting,  amended 
the  by-laws  in  several  particulars.  The  annual 
<lnes  were  advanced,  by  a  unanimous  vote, 
from  S2.50  to  §5.00.  The  standing  commit- 
tees have  been  abolished,  with  the  exception 
of  the  library  committee.  Papers  will  hereaf- 
ter be  required  of  individual  members  who 
may  be  selected  by  the  president.  The  papers 
will  not  hereafter  be  given  to  tbe  press,  but 
must  be  taken,  if  taken  at  all,  from  tbe  printed 
proceedings.  The  monthly  meeting  was 
largely  attended. 

—The  Union  of  Philadelph-'a  has  $796,542  as- 
sets, $402,378  surplus  to  policyholders,  and 
Lad  a  premium  income  of  $446,100  last  year. 
The  Merchants  of  Newark  has  $1,312,031  as- 
sets and  $467,249  net  surplus  Its  1887  pre- 
miums were  $535,813.  Considerable  gains  iu 
resources  and  business  were  made.  The  Con- 
cordia has  $548,012  as-ets,  $252,427  surplus  to 
policyholders,  and  $348,317  premiums.  As- 
sets and  premium  income  advanced.  The 
Springfield's  figures  are:  assets,  $3,099,904; 
uet  surplus,  $17.3,984;  premiums,  $1,502,909. 
The  Howard's  figures  are:  assets,  $730,020; 
policyholders'  surplus,  $401  293;  premiums 
(a  gain),  $171,422.  German's  figures:  assets, 
$2,187,173;  net  surplus,  $270,050;  premiums, 
$1,. 326, 457— all  gains.  These  companies  are 
represented  he:e  by  Jacobs  &  Eastou. 


— The  Pheuis  of  Brooklyn  leads  in  the  Illinois 
business. 

— Decidedly  racy  is  the  article  "Just  as  Mad 
as  He  Can  Be  "  in  our  sprightly  contemporary. 
Insurance. 

— General  Agent  John  Landers  of  the  Manhat- 
tan Life,  who  has  been  visiting  the  East,  is  en 
I'Oute  homeward,  via  New  Orleans  and  New 
Mexico,  and  will  be  again  upon  our  streets 
within  a  day  or  so,  with  something  to  say 
about  his  experience  with  the  New  York 
"  blizzard." 

— I.  W.  Lewis,  Chicago  agent  of  the  Michigan 
Insurance  Company  of  Detroit,  is  in  San  Fran- 
cisco, looking  after  the  interests  of  his  com- 
pany. He  will  probably  transfer  the  agency 
in  this  city.  The  Michigan,  having  increased 
its  capital  to  $400,000,  is  desirous  of  extend- 
I  ing  its  business  iu  this  tield. 

[  — The  Amazon  of  Cincinnati  increased  its  pre- 
mium income  somewhat  last  year  and  paid  tbe 
usual  dividends.  The  prominent  figures  of 
the  annual  statement  are:  $300,000  capital, 
$561,136  assets,  $365,899  policyholders'  sur- 
plus, $231,863  premiums.  The  annual  premium 
income  of  the  Amazon  is  steadily  advancing. 
Ro'la  V.  Watt  is  the  general  agent  iu  this 
field. 

— The  local  agents  of  Kingston,  N.  M.,  recently 
organized  a  local  board  and  adopted  constitu- 
tion and  by-laws,  and  made  special  rates  for 
the  town.  The  rates  range  from  2  to  10  cents. 
The  officers  for  1888  are:  President,  J.  P.  Hj-- 
laud;  secretary  and  treasurer.  Will  H.  Bucher. 
Among  the  by-laws  is  one  prohibiting  members 
from  creating  or  trying  to  create  "prejudice 
against  this  board  or  any  member  thereof." 
Members  must  be  prepared  to  make  oath  they 
have  not  divided  commissions  or  otherwise 
vio'ated  any  rule. 

— The  Equitable  Record  is  doing  some  prac- 
tical work  bj'  printing  sketches  fiom  its  agents, 
illustrating  the  benefits  of  life  iusurance,  the 
importauce  of  prom^jtuess,  and  the  fatal  folly 
of  procrastination,  and  authenticating  with 
names  and  dates.  The  following  is  a  fair 
sample: 

"V^'hen  we  took  the  application  of  J.  B.  Gwyu  (Feb. 
8),  a  friend  of  bis,  J.  K.  (jates,  wan  witb  biiu,  and  we 
insisted  th;it  be  also  lake  a  §2,000  policy,  but  be  put  it 
off  until  county  court  day.  He  was  taken  .sick  bist 
week  and  died  yesterday  morning — tbe  very  day  he 
was  to  have  taken  tbe  policy.  This  may  sound  im- 
possible. l)ut  it  is  true  nevertheless. — Kiuuaird  Bros., 
Lancaster,  Ky. 
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—Fred  Vootgt,  of  Butte  City,  M.  T.,  is  visit- 
ing the  city.  Mr.  V.  is  the  mauager  of  the 
Pacific  Mutual  Life  for  Idaho,  Montana,  Utah, 
under  Mantle  &  Warren,  the  general  agents. 
— John  E.  Finnegan  of  St.  Louis,  late  special 
agent  of  the  Travelers  Insurance  Company  for 
Missoiiri,  is  visiting  Ciilifornia.  Mr.  Finnegan 
likes  our  State  so  well  that  he  will  probably 
become  a  Californinn  und  engage  in  the  insur- 
ance business  again. 

— Theo.  W.  Lettou,  United  States  manager  for 
the  Fire  Insurance  Association  of  London,  is 
spendiug  a  few  weeks  iu  California.  Mr.  Let- 
ton  is  accompanied  by  his  wife.  Mr.  and  Mrs. 
l.etton  and  Mr.  and  Mrs.  Mullins  visited 
Southern  California  last  week. 
— Jos.  C.  Jennings  has  been  app)inted  gen- 
eral agent  for  the  Germania  Fire  Insurance 
Company  of  New  Orleans.  Mr.  Jennings' 
agency  now  comprises  three  New  Orleans  com- 
panies—Southern, Sun  Mutual  and  Germania. 
The  Germania  has  a  CMsh  capital  of  $200,000, 
assets  of  $273,776,  and  $213,314  surplus  to 
po'icyholders.  The  company  was  organized  in 
1S66. 

—Ten  years  ago  the  Connecticut  Fire  Insur- 
ance Company  had  $1,441,165  assets.  On  the 
1st  of  January  last  it  had  $2,163,907.  Ten 
years  a;j;o,  in  1878,  its  premium  income  was 
$.342,328:  last  year  it  was  $999,853.  The  Con- 
necticut  has  a  net  surplus  of  $395,555,  and  a 
policyholders  surplus  of  $1,395,555.  The  loss 
ratio  was  the  average  one  of  64  per  cent.,  but 
the  loss  ratio  in  this  field,  where  the  company 
had  a  premium  income  of  $109,598,  was  only 
44  per  cent.  The  Connecticut  is  a  member  of 
the  London,  Northern  &  Queen  agency,  of 
which  Robert  Dickson  and  VVm.  Macdonald 
are  managers. 

— The  Hamburg-Bremen  United  States  branch 
reports  for  many  years  present  columns  of 
ascending  figures.  The  assets  have  advanced 
regularly  from  a  few  hundred  thousands  to 
$1,129. 604,  with  the  creditable  net  surjilus  of 
$445,502.  In  ten  years  the  premiums  have 
risen  from  $373,523  to  $848,531.  Last  year's 
business  yielded  a  favorable  balance,  but  the 
loss  ratio  of  63  per  cent,  has  not  so  joyful  a 
look  as  the  33  per  cent,  loss  ratio  of  the  Pacific 
Coast  agencj',  under  Speyer  &  Herold,  who 
took  in  $123,740  premiums  for  the  company 
last  year.  The  Hamburg-Bremen  ranks  sixth 
in  San  Francisco  business. 


— Samuel  Adams  of  Adams  &  Boyle  of  Little 
Rock,  Ark.,  general  agents  of  the  Anglo-Nevada 
for  Arkansas  and  Texas,  is  visiting  this  Coast. 
— The  "original"  eulogies  of  an  actuary  who 
recently  died,  as  they  appear  in  the  insurance 
press,  are  strikingly  similar.  The  resemllance 
extended  to  the  use  of  the  same  words.  It 
was  a  case  of  "thought  transference, "  prob- 
ably. 

—  The  Insurance  Agent  is  a  new  sixteen-page 
monthly  "devoted  to  the  best  intt rests  of  in- 
surance, and  especially  insurance  agents," 
published  in  New  Orleans.  The  first  number 
is  tolerably  good,  but  the  evidence  of  its  "spe- 
cial" devotion  to  agents  is  not  yet  forthcom- 
ing. 

— The  sheriff  of  Whitman  countj',  W.  T.,  re- 
cently wrote  to  the  American  Surety  Company 
of  New  York  for  its  aid  in  catching  an  escaped 
prisoner.  The  sheiifi"  had  heard  much  of  the 
persistence  and  success  of  the  American  Surety 
in  pursuing  defaulters.  The  company,  not 
being  a  detective  agency,  declined  to  help  the 
Washington  official. 

— The  certificate  of  the  Union  Mntual  Acci- 
dent Association  of  Chicago  has  been  canceled 
by  the  Colorado  insurance  superintendent,  for 
"persistent  violation  of  the  laws  of  the  State 
in  1887,  and  for  the  further  reason  that  the 
statement  of  the  association  is  unsatisfactory 
to  the  department."  The  Union  Mutual  Ac- 
cident Association  is  operating  in  Cal.fornia, 
contrary  to  the  law. 

— In  a  circular  letter  addressed  to  the  agents  of 
the  c  jmpany  by  Piesident  Kellogg,  dated  10th 
March,  the  appDintment  of  Chas.  E.  Galacar 
as  au  assistant  secretary  of  the  Phceuis  Insur- 
ance Co. of  Hartford  is  announced.  Mr.  Gala- 
car  had  previously  served  for  seven  years  as  a 
special  agent  of  the  same  company  in  the  New 
England  department,  with  headquarters  at  Bos- 
ton, and  is  a  gentleman  of  high  character  and 
ability. 

— The  Great  Western  Accident  Association  (and 
Mutual  Aid)  of  Denver  survives  in  Southern 
California  whether  dead  or  alive  in  Colorado. 
The  new  Colorado  law  r.  quires  the  payment  of 
claims  in  full,  but  this  the  Great  Western  can 
not  and  never  could  do;  so  we  conclude  that 
the  law  is  not  enforced  or  that  the  swindle  is 
dead  so  far  as  Colorado  is  concerned.  We 
await  the  annual  report  of  the  Colorado  Super- 
intendent of  Insurance, 
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—Messrs.  Okell  Si  Wolley  linve  beeu  appointed 
ngeuts  for  the  Sj-ndicute  Fire  lusurauce  Com- 
pauy  of  Minneapolis. 

—The  United  States  branch  of  the  Trausatlan. 
tic  of  HauibiUf,'  presents  the  following  state- 
ment: Assets,  5500,847;  net  surplus,  $.317,303; 
premiums,  $205,743.  The  Transatlantic  does 
a  good  and  profitable  business  in  this  field, 
principally  in  California,  under  Geo.  Marcus 
&Co. 

— The  ^Etua  of  Hartford  is  almost  three  score 
and  ten  years  old,  and  during  its  career  it  has 
paid  S<>1,G30,757  in  fire  losses— more  than  any 
other  American  conipaoy  and  more  than  any 
American  branch  of  a  foreign  company.  The 
.Etna  also  leads  all  fire  offices  in  this  country 
in  assets  and  surplus  to  policyholders — the  one 
being  $0,528,389  and  the  other  $7,345,058,  at 
the  beginning  of  the  year.  It  has  also  the 
largest  cash  capital  and  the  largest  net  surplus. 
The  loss  ratio  of  the  ^tua  last  year  was  con- 
siderably less  than  the  average.  The  net  pre- 
miums were  $2,610,801.  The  cash  capital  is 
$4,000,000,  and  the  net  surplus  $3,345,058. 
The  usual  $720,000  dividends  were  paid — 18  per 
cent.  General  agent  Boardman  increased  the 
city.  State  and  Coast  business  of  the  ^Etna  last 
year,  and  incurred  fewer  losses— only  31  per 
cent,  of  the  premiums.  The  J^tna  now  has 
handsome  new  quarters  at  514  California  street. 

— The  Citizens  of  Cincinnati  made  gains  last 
year.  It  has  $307,493  assets.  The  Agricult- 
ural, which  has  $1,932,575  assets  and  $253,153 
net  surplus,  made  very  considerable  gains  in 
business  and  resources.  The  Firemen's  of 
Baltimore  reports  material  gains.  It  has  $582,- 
740  assets  and  $115,535  net  surplus.  The 
Firemen's  of  Newark  is  a  $600,000  company, 
with  $1,688,742  assets  and  the  extraordinary 
net  surplus  of  $863,654.  The  Girardof  Phila- 
delphia has  $1,418,904  assets  (a  gain)  and 
$610,441  net  surplus.  It  increased  its  prem- 
ium income  justj  two  dollars.  The  St.  Paul, 
which  monopolizes  the  Minnesota  business, 
made  striking  gains  last  year.  It  has  $1,541,- 
061  assets,  $359,943  net  surplus,  and  a  prem- 
ium income  of  nearly  a  million — a  thriving 
Saint  indeed.  The  Teutonic  of  Orleans  made 
gains  laht  year,  it  has  $415,677  assets  and 
$341,993  surplus  to  policyholders.  All  these 
companies  do  a  profitable  business  in  this  field 
under  the  management  of  Messrs.  Hutchinson 
&  Mann. 


— Jno.  Scott  Wilson  of  Hutchinson  &  Mann  ia 
visiting  the  head  oflSces  of  several  companies 
represented  by  his  general  agency, 

— The  Boylston  of  Boston,  one  of  Manager 
Gurrey's  companies  in  the  Newhall  agency,  re- 
duced its  loss  ratio  last  year,  maintained  its 
premium  income  and  assets.  Its  figures  for 
January  1  are  $909,878  assets.  $084, 177  surplus 
to  policyholders,  and  $205,783  premiums. 

— The  largest  company  in  Holla  Watt's  gen- 
eral agency  is  the  American  Central  of 
St.  Louis— a  company  with  $600,000  capital, 
$1,229,493  assets,  and  $774,349  surplus  to 
policyholders.  The  1887  premiums  were 
$553,636,  which  was  a  considerable  gain.  The 
net  results  of  the  year's  business,  after  pa3iug 
$57,000  dividends,  was  a  balance  on  the  proper 
side  of  the  ledger,  which  is  more  than  many 
companies  can  say  this  year.  The  course  of 
the  American  Central  has  been  upward  for 
many  years, 

— The  Fire  Association  of  Philadelphia  dates 
back  to  1817.  It  made  flattering  gains  in 
assets  and  premium  income  last  year.  This 
company  has  $4,505,132  assets,  $821,883  net 
surplus  and  $1,321,883  surplus  to  policyhold- 
ers. Its  premium  income,  which  has  been 
advancing  annually  for  ten  years,  was  $1,630,- 
601  last  year,  an  increase  of  some  $600,000  in 
the  decade.  Upon  its  $500,000  of  capital  stock 
the  extraordinary  dividend  of  $200,000  or  40 
per  cent  is  yearly  paid— such  is  the  extent  of 
its  accumulations  and  the  proportion  of  its 
surplus  which  is  thus  divided,  C.  A.  Latou 
represents  the  Fire  Association  in  this  field, 
where  the  company  transacts  a  choice  busi- 
ness with  a  30  per  cent,  loss  ratio  last  year. 
—The  American  of  New  York  has  $1,287,712 
assets,  610,794  net  surplus,  and  over  a  million 
surplus  to  policyholders.  Its  premium  in- 
come rose  from  $276,486  to  $361,431  last  year, 
and  its  stockholders  were  paid  12%  per  cent, 
dividends.  The  U.  S.  branch  of  the  Western 
of  Toronto  gained  in  assets  and  premiums 
last  year.  Its  figures  aie  $1,055,287  assets, 
$378,571  net  surplus,  and  $1,093,573  prem- 
iums. The  Phccuix  Assurance  of  London  is 
105  years  old.  Its  United  States  branch  took 
in  $1,402,924  premiums  last  year  and  reports 
$1,772,972  assets  and  $489,406  net  surplus. 
Butler  «fc  Haldan,  the  general  agents  for  these 
companies,  did  a  very  profitable  business  for 
them  in  this  territory  last  year. 
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Insurance  Co.,  of  Hartford,  Oonn. 

LIFE    AND    ACCIDENT. 


Original  Accident  Company  of  America;     Largest  in  the   World; 
Also,  Best  of  Sonnd  Life  Compayiies. 


> 


TSSUKS 

J^n  Insurance  Bond  securing  Beneficiaries  as  usual  in  event  of 
death,  and  providing  an  Annuity,  together  zvith  Insurance,  if  insured  lives 
till  60.     Also 

Accident.    PolicieSj  graded  in  price  by  occupation;  not  forfeited        > 
^\    J  "by  change  of  occupation,  but  paid  pro  rata.  <     ) 

i  A  ccideivt'Tickets,         \% 

''J 


25  Cents  a  day,  $4. 150  for  30  days,  insuring  $3,000,  with  $15  Weekly  Indemnity. 
50  "  9.00    "30  "  6,000,      "       30  "  " 

', )    \  Its  Accident  Policies  and  Tickets  give  Special  Benefits  for 

Loss  of  Sight,  Hands  or  Feet. 


ALL  BEST  FORMS  OF  LIFE  AND  ENDOWMENT  POLICIES. 


All  its  Policies  contain  Liberal  Non -Forfeiture  Provisions. 

Pays  all  Claims  without  Discount,  immediately  on  receipt  of  satisfactory  proofs. 

Rates  as  Low  as  will  Permanently  secure   Full  Payment  of  Face   Value  of  Policies. 

Assets,  $9,584,249  31; 

Total  Liabilities,  $7,674,827  95; 

Surplus,  $1,909,421  36. 


i       JAMES  C..  BATTERSON,  President.  RODNEY  DENNIS,  Secretary. 

JOHN  E   ^\.OV.Kl?<.  Assistant  Secretary. 


WALTER  W.  HASKELL, 

GENERAL   AGENT    FOR    PACIFIC    COAST. 

No.  'J42  iMOi\T«OMERl   STKEET,  S.  F. 
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— The  Connecticut  Mutual  rauks  next  to  the 
Mutual  of  New  York  in  the  amount  of  divi- 
deuds  paid  during  the  past  quarter  of  a 
century. 

— The  Mutual  Life  of  New  York  does  the 
largest  business  in  Illinois,  with  the  New  York 
Life  and  Northwest?rn  of  Milwaukee  close  be- 
hind. The  New  York  Life  doubled  its  com- 
petitors in  the  number  of  policies  issued  and 
amount  covered. 

— The  South  British  Insurance  Company, 
through  Manager  Murray,  has  purchased  $50,- 
000  in  government  bonds,  to  be  deposited  with 
trustees  in  San  Francisco  for  the  protection  of 
Coast  policyholders.  The  company  has  also 
$50,000  in  governments  on  deposit  in  Oregon. 
The  South  Hritish  is  here  to  stay. 

—  The  Colorado  superintendent  of  insurance 
has  refused  to  renew  the  license  of  the  Mutual 
Reserve  Fund  Life  Association  of  New  York, 
the  association  havin:»  declined  to  siabmit  to 
an  examination  "  except  on  terms  repugnant 
to  the  law  and  impossible  iu  insurance  super- 
vision." The  superintendent  wished  to  make 
a  thorough,  a  too  thorough  examination,  be- 
cause he  had  "grave  doubt.s  as  to  certain 
methods  employed  in  the  management  of  said 
corporation." 

— The  American  Steam  Boiler  Insurance  Com- 
pany of  New  York,  in  its  fourth  annual  state- 
ment, exhibits  $1,26'),9S3  assets,  largely  in- 
vested in  governments.  The  liabilities  are 
$11,930  for  commissions  due  agents  and  $336,- 
69.5  reserve  premium  fund.  The  capital  is 
$500,000,  making  the  net  surphis  $418,358, 
and  the  surplus  to  policyholders,  including  the 
reserve  fund,  $1,255,053.  Conrad  &  Maxwell 
are  the  general  agents  of  the  American.  Steam 
Boiler,  and  do  a  good  business  for  the  compa- 
ny in  this  field. 

—  The  United  States  branch  of  the  Guardian 
Insurance  Companj"^  of  London  increased  its 
assets,  maintained  its  large  net  surplus,  and 
incurred  less  than  the  average  loss  ratio  last 
year.  The  figures  of  the  American  branch  arc: 
assets,  $1,391,924;  premiums,  $707,031;  net 
surplus,  $793,365;  amount  at  risk,  $108,635,- 
327.  The  Guardian  has  the  largest  cash  capi- 
tal of  any  company  operating  in  this  field. 
The  Pacific  Coast  business  of  the  Guardian, 
under  Wm.  J.  Lander's  management  gained 
largely  last  year,  with  a  loss  outgo  of  only  36 
per  cent. 
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— The  stock  of  the  new  Stockton  company,  the 
Alta,  has  been  subscribed  and  will  be  paid  in 
sooui     Business  will  begin  about  the  loth  inst. 

—  The  I  Dperial  of  London's  American  branch 
reports  $1,583,450  assets  and  $758,716  net  sur- 
plus. The  premium  income  last  year  was 
$1,024,023,  somewhat  more  than  for  1886. 
The  Imperial  will  soon  be  85  y- ars  old.  The 
parent  oflSce  statement  will  largely  overshad- 
ow that  of  the  United  States  branch.  The 
Imperial  is  one  of  Manager  Domiu's  compa- 
nies, and  is  the  leading  company  in  assets  and 
business. 

—The  Thames  &  Mersey  Marine  Insurance 
Company,  of  Liverpool,  transacted  the  largest 
marine  business,  last  year,  of  any  company, 
and  paid  the  most  marine  dividends  ($300,000) . 
Its  loss  latio  was  among  the  lowest.  Its  pre- 
mium in  excess  of  losses  were  nearly  half  a 
million  dollars.  Notable  gains  were  made  in 
premiums  and  assets.  The  Thames  &  Mersey, 
under  the  management  of  Wm.  Greer  Harri- 
son, does  the  largest  and  a  very  successful  busi- 
ness on  the  Pacific  Coast. 

— The  United  States  branch  figures  of  the  Fire 
Insurance  Association  of  London  snow  $893,- 
445  assets,  $370,284  net  surplus,  $692,007 
premiums,  and  a  total  income  of  $721,226. 
The  indemnity  offered  by  the  Fire  Insurance 
Association  is  excellent.  The  parent  office  has 
$501,000  paid  up  and  $4,501,003  subscribed 
capital.  The  company  has  a  Pacific  Coast  de- 
partment with  Jacobs  &  Easton  and  W.  L. 
Chalmers  as  associate  manog-rs.  Over  a  hun- 
dred thousand  in  premiums  were  derived  from 
this  field  last  year. 

— The  Union  Mutual  Life  Insurance  Company 
of  Maine  issues  four  bond  policies  —  a  7  per 
cent,  guaranteed  bond  policy  and  bond  policies 
in  three  forms.  The  7  per  cent,  bond  is  a 
guarantee  of  face  of  policy  and  7  per  cent,  an- 
nually if  death  occurs  while  policy  is  in  full 
force  by  payment  of  premiums.  Face  of  policy 
paid  as  endowment  at  end  of  twenty-five  years. 
The  A  form  of  bond  issues  for  15,  20  and  25 
years,  with  a  return  of  25  per  cent,  of  total 
premiums  in  aldition  to  face  of  policy  in  case 
of  death.  Dividends  annually  at  end  of  fifth 
year  for  reduction  of  premium.  The  B  form 
is  the  same  as  A,  excepting  that  in  case  of 
death  50  per  cent,  of  premiums  will  be  return- 
ed. The  C  form  is  the  same,  except  that  all 
the  premiums  will  be  returned. 
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—  The  Portland  fire  (property)  losses  for  the 
past  five  years  were: 

1883 $319,092  20 

1884 403,851  90 

1885 59,329  73 

1886 98,146  40 

1887 84  173  72 

— The  premium  iucome  of  the  Germania  of 
New  York,  one  of  Gutte  &  Frank's  companies, 
has  advanced  from  $571,625  to  $1,218,100 
during  the  past  decade.  Its  average  loss  ratio 
has  V)eeu  surprisingly  low,  away  below  the 
average.  In  the  past  three  years  its  net  sur- 
plus has  risen  from  $477, 8h7  to  $'572,142,  to 
which  a  million  of  capital  must  be  added  when 
the  surplus  to  policyholders  is  referred  to. 

—  The  apparatus  of  the  Portland  fire  depart- 
ment in  active  service  is  classified  as  follows: 
Two  second-class  Amoskeag  engines,  one 
fourth  class  Amoskeag  engine,  one  third-class 
Silsby  engine,  four  two  -wheel  carts,  two  four- 
wheel  carriages,  and  one  second-class  Hayes' 
hook  and  ladder  truck.  A  first  •  class  Hayes' 
truck  has  bpen  ordered  from  the  manufact- 
urers, and  will  be  delivered  and  put  into  serv- 
ice soon. 

— The  skies  cannot  always  be  cloudless.  Some 
time  ago,  and  not  a  very  long  time  either,  we 
referred  to  a  little  trouble  the  Pacific  In.sur- 
ance  Union  hid  in  Oakland  with  a  rebate-giv- 
ing local.  That  difficulty  was  disposed  of  sat- 
isfactorily, although  by  another  authority.  A 
cloud  then  rose  in  the  San  Francisco  horizon, 
but  it  was  blown  away  by  a  breath  from  the 
Union.  Another  cloud  is  ri.sing.  For  a  time 
matters  looked  seiious,  but  at  the  present 
writing  a  better  feeling  prevails,  and  it  is  con- 
fidently believed  th  it  Manager  Carpenter  will 
submit  to  the  discipline  of  the  teacher  in  the 
"Polytechnic  Interior  University." 
— Favorable  figures,  in  themselves  and  as  com- 
pared with  those  of  1886,  are  the  1887  figures 
of  tlie  National  of  Hartford,  one  of  Messrs. 
Dornin  &  Sexton's  quartette  Ti:e  premium 
income  wns  $565,003.  Since  1880  the  National 
has  not  failed  to  increase  its  premium  income 
yearly,  advancing  from  i:235,93S  to  the  present 
half-million-odd.  The  assets,  too,  have  had  the 
same  annual  additions,  rising  from  $1,104,206 
ten  years  ago  to  $2,006,857  on  January  1.  The 
net  surplus  is  $551,712,  and  the  capital  adds 
$1,000,000  to  the  policyholders'  surplus.  Ten 
per  cent,  dividends  were  paid,  and  $04,000  was 
left  as  the  net  results  of  the  year's  business. 


—  The  publication  of  so  many  of  the  Fire  Un- 
derwriters' Association  papers  last  month 
crowded  out  a  number  of  the  reviews  of  an- 
nual statements,  and  the  result  is  an  unusual 
number  of  these  interesting  summaries  in  this 
issue  of  the  Coast  Review.  It  is  a  sort  of 
clearing  the  decks  for  a  different  action  during 
the  coming  months. 

—The  Commercial  Union's  American  depart- 
ment statement  is  an  interesting  exhibit  of 
considerable  gains  and  a  profitable  experience 
for  1887.  The  American  assets  are  $2,716,026, 
with  the  extraordinary  net  surplus  of  $930,355. 
The  net  premiums  of  the  United  States  branch 
were  $2,14*>,797,  a  gain  of  nearly  $200,000. 
The  loss  ratio  was  below  the  average.  The 
American  business  of  the  Commercial  Union 
has  been  advancing  uniformly  f  r  the  past  ten 
years,  the  premiums  increasing  from  $891,324 
to  their  present  magnificent  proportions.  The 
Pacific  Coast  department,  under  Manager  Mul- 
lins,  gained  some  $20,000  in  premiums  last 
year  and  incurred  the  very  low  loss  ratio  of 
only  25  per  cent. 

— In  current  theolog}'  it  is  the  devils  only  that 
are  supposed  to  burn,  but  in  San  Francisco 
even  the  gods  yield  to  the  fury  of  the  flames. 
In  a  substantial  building  on  the  fashionable 
thoroughfare  Waverly  Place,  up -stairs  in  a 
sanctum  sanctorum  which  no  passer-by  Melli- 
can  man  could  profane  with  his  scoffing  stare, 
the  god  Tuck  Kee  Wong  received  the  prayers 
and  offerings  of  faithful  Celestials,  and  whiled 
away  the  eternal  while  in  a  serene  contempla- 
tion of  incense- burning  sticks  and  his  long 
black  mustache.  This  joss-house  is  never 
locked  unless  a  white  man  is  in  the  vicinity. 
Somebody,  perhaps  a  member  of  a  rival  society, 
perhaps  a  white  opium  fiend,  certaiulj'  a  wag, 
stole  softly  in,  and  unrebuked  or  at  least  un- 
deterred by  the  joss,  placed  a  pyrotechnic 
bomb  in  the  sand-box  of  incense  sticks,  with 
an  erect  fuse  so  much  like  the  stick  that  the 
priest,  WoD  Yen,  applied  the  sacred  fire  to  it. 
There  was  an  explosion,  a  blaze,  and  a  lot  of 
flying  sand.  Woo  nearly  leaped  out  of  his  sa- 
cerdotal robes,  and  fell  senseless  upon  the 
floor,  and  the  joss,  sans  hat,  sans  hair,  sans 
nose,  sans  mustache,  fell  a  shattered  wreck 
upon  the  prostiate  form  of  the  priest.  The 
blazing  oil  from  the  sacred  lamp  was  scattered 
far.  The  fire  was  extinguished  without  mate- 
rial damage,  but  Tuck  Kee  Wong  is  in  disgrace 
and  very  much  disfigured. 
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Ratio  of  expenses  of  management  in  receipts  in  1887 i*150,992,49S  00 

Policies  in  force  Dec.  31,  1887,  6.3.483,  msunug -  i^"."^- 


JACOB  L.  GREENE,  President, 

,  „  TT,      D  „„f  William  U.  Abbott,  Sec'y. 

JOHN  M.  TAYLOR.  Vice-Pres  t.  ^  ^    ^^^^^^  ^^^^^^^^ 


Mutual  Life  Insurance  Co.,  of  Hartford,  | 

S54,071,189  82 


I 


NET  ASSETS.  January  1,  1887 

Received  in  1887:                                                                                                  S4  422  4t5  07  / 

Foi  Premiums o'ase  170  10  ■'■' 

For  Interest  and  Rents 86'727  13      7,465.362  30  a« 

Profit  and  Loss ._ ^-^ 

861,536.552  12  ^ 

Uisbui-sed  in  1HH7.  t 

% 

For  claims  by  death  and  matured  endowment $3,  W0,730  09  g 

Surplus  returned  to  policyliolders 'iTrt  xifi  nfi  % 

Lapsed  and  Surrendered  Policies b/b.JiUW  ^ 

lt:^^tIo^^tt'^^,  Saia;ieB,Medicai-  Examiners^  fees!  PrinUnV -A^'''^;^-^";  ^J  f 

vertising.  Legal.  Real  Estate,  and  all  other  expenses b^8,»/a  Ui 

Taxei ' '. 6,407,983  57  / 

Balance  Net  Assets.  Dec.  31,  1887 .^55,128,568  55  | 

Schedule  of  Assets. 

,^^,     ^     ,,.                                                                                      8  32,844,664  04  ^ 

Loans  upon  Real  Estate,  first  lien 393,933  00  -f'-- 

Loans  upon  Stocks  and  Bonds.. 2  102,949  15  |i' 

Premium  Notes  on  Policies  in  force 9  790  114  65  ^/ 

Cost  of  Real  Estate  owned  by  the  Company 8'790  822  59  ^ 

Cost  of  United  States  and  other  Bonds 400  851  00  % 

Cost  of  Bank  and  Railroad  Stocks 788  856  67  % 

Cash  in  Banks 16.377  45 

Balance  due  from  Agents 

S  55,128,568  55  Y, 

*^P          ■,              A                                                      '                     ....!*  1,025,110  14  g- 

Interest  due  and  accrued ^        10  970  43  # 

Rents  accrued • • WaTB  Ofi  "^ 

Market  value  of  stocks  and  bonds  over  cost \iVa  "o 

Net  deferred  premiums ' 1  >:<    1514,929  83  %, 

|j5 

GROSS  ASSETS,  December  31, 1887 8  56,643,498  38 

Llabllitte!^. 

Amount  required  to  reinsure  all  outstanding  Policies,  net,  assuming  4^^^^^  ^^_^  ^ 
Additional  resei^e  by  Compiny"rsiandard:  3^  Poii'cies  is"-'     \^^^^  ^ 

su-d  since  April  1,  1882 794414  77 

All  other  liabilities \ 51,417,759  77 

.    „^      ,      ,  8    5.225,738  61 

SURPLUS  by  Company  s  Standard 5,486,430  61  >> 

SURPLUS  by  Conn.  Standard,  4  per  cent ^ 


t 


JAMES  L.  FOGG,  f 

^       District  Superintendent  of  Agencies  for  the  Pacific  Coast.        / 
^  OFFICE,  315  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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—The  experience  of  the  German  of  Freeport, 
111.,  in  the  advance  sheets  of  a  State  insurance 
report,  is  headed  "The  Gernian  111."  But  the 
German  is  not'  ill.  It  is  a  remarkably  healthy 
company,  and  does  a  surprisingly  good  busi- 
ness for  a  company  without  a  card  in  the 
Coast  Review. 

— The  British  &  Foreign  Marine  Insurance 
Company  of  Liverpool  maintained  its  promi- 
nent e  among  marine  companies  last  year, 
receiving  over  a  million  and  a  half  in  premi- 
ums and  paying  nearly  30  per  cent,  dividends. 
The  losses  and  expenses  left  a  good  margin  out 
of  the  premium  income.  The  British  &  For- 
eign has  $5,000,000  subscribed  capital,  of 
which  $1,000,000  is  paid  up.  Balfour,  Guthrie 
<fe  Co.  are  the  Pacific  Coast  representatives. 
— The  marine  and  inland  business  of  Texas  for 

1887  was— 

Premiums.         Losses. 

Culifornia $365               $ 

Insurance  Co.  of  N.  America 26,508  15,337 

Union,  Pa 900  231 

British  &  Foreign 81,447  23,868 

Mannheim 2,339               

Sea 5,314                

Thames  &  Mersey 1.725  112 

Union,  Liverpool  * 

Union,  New  Zealand 153               

Universal 3,025               

*No  report.  $121,776  $29,548 

— The  fire  busiues^s  of  the  Atlas  A-ssurauce 
Company  of  London  increased  materially  last 
year  The  premium  income  advanced  some 
$100,000,  and  the  loss  ratio  fell  to  49  per  cent. 
The  progress  of  this  company  during  the  past 
ten  years  has  been  handsome.  The  net  tire 
premium  income  has  advanced  from  $452,500 
in  1877  to  $722,800  in  1887.  The  Atlas  was 
organized  so  long  ago  as  1808.  It  has  $750,- 
000  paid-up  capital,  and  nearly  $2,000,000  fire 
assets,  with  a  half  million  net  surplus.  An 
increased  business  was  done  in  this  field,  also, 
by  the  general  agents,  H.  M.  Newhall  &  C(>. 
— The  American  Insurance  Company  of  New- 
ark, N.  J.,  has  a  pleasing  row  of  figures  in  the 
charts  this  year — all  (except  the  $600,000  cap- 
ital) somewhat  larger  than  the  row  for  last 
year.  More  assets,  more  premiums,  more  sur- 
plus and  more  dividends.  Vide:  $1,911,887 
assets,  $926,106  net  surplus,  $1,526,106  sur- 
plus to  policyholders,  $409,676  premiums, 
only  46  per  cent,  loss  ratio,  and  12  per  cent, 
dividends.  The  gains  all  were  considerable, 
and   the    net   results    satisfactory.      Balfour, 


Guthrie  &  Co.  are  the  general  agents  for  the 
American  in  this  field,  where,  under  the  man- 
agement of  Geo.  W.  Spencer,  the  company 
does  an  exceedingly  profitable  business. 
— Despite  the  most  active  competition  of  nu- 
merous competitors,  the  accident  business  of 
the  Travelers  Insurance  Company  of  Hartford 
exceeds  that  of  all  other  companies  and  associ- 
tions  in  the  United  States.  In  18S7  the  sur- 
prising increase  of  over  $170,000  was  made, 
and  $7,500,000  of  new  life  business  was  writ- 
ten. During  the  month  of  January,  1888,  the 
losses  p.'iid  life  and  accident  policyholders  ag- 
gregated $133,6.54.64,  or  a  fraction  less  than 
$18  per  minute  for  every  banking  hour  of  the 
month.  W.  W.  Haskell,  the  general  agent, 
reports  business  better  than  ever  before  in  both 
departments,  and  an  encouraging  outlook  for 
the  remainder  of  the  year. 
—  The  statement  of  the  Continental,  printed 
elsewhere,  gives  the  investments  of  the  $4,875,  - 
623  assets  of  this  Xew  York  fire  office.  Over 
$1,400,000  is  invested  in  United  States  regis- 
tered bonds,  and  altogether  $3,293,223  is  in- 
vested in  first-class  interest-bearing  securities, 
and  the  remainder  in  real  estate  and  bond  and 
moitgage  loans.  The  net  surplus  of  the  Con- 
tinental is  $920,997,  and  the  surplus  to  policy- 
holders, $1,920,997.  The  premium  income 
last  year  was  $2,417,081.  The  directors  in- 
clude such  men  as  Kichard  McCurdy,  presi- 
dent Mutual  Life;  Wm.  M.  Richards,  president 
Fidelity  &  Casualtj',  and  the  presidents  of 
well-known  New  York  banks.  Hutchinson  & 
Mann,  the  Pacific  Coast  agents,  transacted  a 
profitable  business  for  the  Continental  last 
year. 

— The  Mutual  Benefit  Life  Insurance  Company 
of  Newark  made  more  than  ordinarj'  progress 
last  year  in  assets,  surplus,  new  business,  in- 
surance in  force,  etc.  The  growth  of  this  old 
reliable  life  company  is  always  steady,  sure, 
substantial.  Its  form  of  policy  is  clear,  simple 
and  brief.  Its  methods  and  plans  are  liberal. 
Policies  are  non-forfeitable  after  the  second 
year,  and  in  the  event  of  non-payment  of  pre- 
mium are  continued  in  force  until  the  reserve 
is  exhausted.  A  "convertible"  policy  is  is- 
sued, guaranteeing  a  cash  surrender  value, 
and  giving  option  of  cash,  loan,  extended  in- 
surance or  paid-up  policy.  The  Mutual  Ben- 
efit Life  is  among  the  leading  life  companies 
of  the  world,  as  these  figures  attest:  Assets, 
$41,379,228;  surplus,   $2,095,744;    policies   in 
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force,  55.362;  insurance  iu  force,  $147,189,403; 
new  insurance,  $16,078,824;  premiums,  $4,- 
808,236.  On  this  Coast  the  company  does  a 
good,  liealtby  and  increasing  business  under 
the  mauagcmeut  of  Jas  Muusell,  Jr. 


Ackowledgements. 


Four  Lamb  Prize  Health  Essays:  25  cents.  Ameri- 
can  Public  Health  Association,  Concord,  M.  H.  Valu- 
able and  interesting. 

The  World  of  Pittsburg  sends  us  the  first  chart  of 
the  season. 

To  the  various  insurance  commissioners  we  are  un- 
der  obligations  for  advance  sheets  of  their  annual  re- 
ports. 

Annual  report  of  the  Auckland  Marine  Underwriters' 
Association. 

The  "musical  editor"  acknowledges  "Tripping 
Through  the  Clover,"  "Pretty  as  a  Butterfly,"  and 
jt  "Sails  in  the  Harbor,"  etc.,  five  pieces  of  music  with 
which  he  has  assaulted  an  unofifending  piano  and 
made  life  miserable  for  his  neighbors.  One  dollar  for 
the  five,  or  two  short  bits  apiece.  Kich.ird  O.  Saalfield, 
41  Union  Square,  New  York. 

Annual  report  of  Auditor  Sullivan,  of  Helena,  Mon- 
tana. 

English  life  and  industrial  charts:  by  J.  Cooper, 
Farnworth,  Eng. 

The  Argus  of  Chicago  and  the  Standard  of  Boston 
Issue  valuable  and  complete  charts. 


We  are  Indebted  to  Rough  Notes  of  ludiaaapolis  for 
a  bound  voTurae. 

That  handsome  calendar,  with  pictorial  quotation 
pad,  from  the  German-American  of  New  York,  should 
have  been  acknowledged  ere  this. 

Fifth  annual  report  of  the  Portland  board  of  fire 
commissioners. 

Proceedings  of  the  twelfth  annual  meeting  of  the 
Fire  Underwriters'  Association  of  the  Pacific. 


CANVASSERS  WANTED 

to  negotiate  the  sale  of  Bonds  sold  on  Twenty 
Annual  Instalments  by  an  old  company,  in- 
corporated iu  1850. 

For  circulars  explaining  these  Bonds,  write 

S.  A.  MATTISON, 

General  Manager  for  Pacific  Coast  Branch, 

811  Sduth  Hill  Street, 

LOS    ANGELES,    CAL. 


BOM»SME\ 
SI  rf:K.SEI>KI>. 

CASH    CAPITAL 
$1,000,000. 


SDR ETY  ON  BON DS. 

American  Surety  Co.  Of  New  York 

RICHARD  A.  ELMER,  Pres't.  HENRY  D.  LYMAN,  Vice-Pres't 

STATEMENT,  DEC.  31,  1887. 

Resources  (Including  Capital,  $1,000,000) SI ,?33,:**.58 

Llabllillcs  (Including  Reserve,  §128,411.74) 151,VlV.;tl 

Bonds  Guaranteeing  the  honesty  of  Officers  and  Employees  of  .Banks.  Railway  Express 
and  other  Corjiorations. 
HOMER  E.  OSBORN,  Agent, 

439  California  Street,  San  Francisco,  Cal. 
JACKSON  &  MANSFIELD.  Agents. 

Room  8,  Pattison  &  Thoman  Block,  Den-ver  Col. 
A,  8.  FRANK,  Agent, 

G8  Front  Street,  Portland,  Or. 


X    ^    7*      A       'NT'nn'TT'l — \  t;E.%ERAL  AXD  .SPECIAL 

VV  /\iN   1  rLD  ^MjS^  O  E3  1ST  o?  S^^ 

The  Union  Central  Life  Insurance  Company  of  Cincinnati 

desires  to  employ  a  few  more  General  and  Special  Agents.  To  the  right  men  who  possess  a 
good  record,  liberal  contracts  will  be  granted.  The  Life  Hate  Endowment  Policy,  which  is 
nonforfeitable  and  incontestable,  as  issued  by  the  Union  Central,  is  very  popular  and  easy  to 
work,  as  shown  by  the  rapidly  increasing  new  business  of  the  company.  This  increase  dur- 
ing the  past  live  years  has  been  about  300  per  cent.  The  Company  enjoys  the  enviable  dis- 
tinction of  having  realized  the  highest  interest- rate  and  experienced  the  lowest  death-rate 
of  any  company  in  the  United  States  for  a  continuous  period.  For  ten  years  past,  Interest- 
Income  has  more  than  paid  all  death  losses,  and  matured  endowments.  The  policy  con- 
tract is  brief  in  form,  and  liberal  in  its  provisions.    Corresi^ondence  solicited.     Address 

CHAS.  H.  STEWART,  Manager  Pacific  Coast  Department, 

CALIFORNIA  BANK  BriLDING.  LOS  ANGELES,   CAL. 
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THE  LAW. 

The  Georgia  supreme  court  has  sustained 
the  iron  safe  clause  where  plaintiff  claimant 
swore  that  he  did  not  agree  to  keep  his  books 
in  such  safe,  as  set  forth  in  the  application, 
but  on  the  contrary  decliued  to  make  such 
promise.  

Insurance  companies  are  well  justified  in  in- 
quiring into  the  antecedents  of  the  insured, 
particularly  to  know  whether  he  has  met  with 
previous  losses  by  fire.  The  amount  of  prop- 
erty destroyed  by  fire  in  this  country  is  enor- 
mous and  greatly  beyond  what  it  would  be  if 
the  losses  by  incendiarism  and  gross  negligence 
were  deducted.  Insurance  companies  have  the 
r  ght  to  expect  truthful  answers  from  the  in- 
sured when  he  is  interrogated  as  to  his  pre- 
vious losses  by  fire.  They  may  thus  avoid  in" 
suring  the  goods  of  persons  who  are  grossly 
negligent,  save  themselves  from  loss  and  pre- 
serve to  the  community  much  valuable  prop- 
erty.— Wood. 

If  an  agent  receive  the  premium  for  a  policy 
of  insurance  and  the  company,  upon  being  in- 
formed of  the  nature  of  the  risk,  cancels  the 
policy  and  notifies  the  agent,  but  no  notice  is 
given  the  assured,  he  may  enforce  payment, 
although  the  policy  was  never  delivered. 

Garnishment  process  may  be  served  for  the 
purpose  of  attaching  the  amount  due  on  a  pol- 
icy before  proofs  of  loss  have  been  made.    The 


process  is  not  an  action  for  the  recovery  of  a 
debt,  but  is  a  bill  of  discovery. 

A  stipulation  to  give  notice  of  loss  "forth- 
with "  is  satisfied  by  an  immediate  notice  to  a 
loc  tl  agent,  who  transfers  it  in  a  short  time  to 
a  general  agent. 

The  Missouri  supreme  court  held  that  a  fire 
caused  by  escaping  convicts  was  a  loss  from 
which  the  insurance  company  was  not  relieved 
by  a  clause  exempting  from  liability  for  fire 
caused  by  "  notorious  resistance  to  lawful  au- 
thority." _ 

In  the  insurance  of  a  vessel  upon  a  time 
policy,  the  warranty  of  seaworthiness  is  com- 
plied with  if  the  vessel  is  seaworthy  at  the 
commencement  of  the  risk,  and  the  fact  that 
she  subsequently  sustains  damage,  and  is  not 
properly  refitted  at  an  intermediate  port,  does 
not  discharge  the  insurer  from  subsequent  risk 
or  loss,  provided  such  loss  is  not  the  conse- 
quence of  such  omission. 

A  contract  of  employment  between  a  life  in- 
surance company  and  its  district  agent  pro- 
vided that  the  companj'  should,  for  six  months, 
"advance"  to  the  agent  $200  a  month,  the 
money^  to  be  used  by  him  in  advancing  the  in- 
terest of  the  company  in  his  territory,  and  "to 
remain  a  lien  on  all  business  secured  to  the 
agent  under  the  contract,  until  repaid,  with 
interest,"  etc.  It  was  held  that  there  was  uo 
personal  liability  of  the  agent  for  the  money 
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s  )  advftuced,  and  that  bis  sureties  ou  a  bond, 
couditioued  that  be  sbould  "discbarge  bis  du- 
ties as  asent,"  aud  "pay  over  all  moneys  be- 
lougiug  to  tbe  company,"  were  not  liable  for 
bis  failure  to  do  so. 

A  person  insured  against  loss  by  fire  gave 
bis  promissory  note  for  a  part  of  tbe  premium, 
payable  ab)ut  one  yeir  «fter  its  date,  with  a 
clause  milking  tbe  same  fall  due  sooner  in  case 
of  a  los-».  A  loss  occurred,  tbe  company  at  tbe 
time  of  tbe  loss  baviug  a  complete  defense  to 
any  suit  on  tbe  policy  based  upon  a  breacb  of 
the  conditions  of  insurance.  After  siiit  brought 
on  the  policy  tbe  insured  paid  the  iusurance 
■company  the  note.  The  supreme  court  of  Illi- 
uois  held  (Schimp  v.  Tbe  Cedar  Rapids)  that 
tbe  company  by  receiving  payment  of  the  note 
on  the  balance  of  the  premium  did  not  in  any 
way  abandon  or  waive  its  defense  to  the  action. 


Digest  of  Eecent  Insurance  Decisions. 

File. 

Piatt  V.  Richmond  et  al.:  N.  Y.  C.  A. 

A  bill  of  lading  provided  that  in  case  of  loss 
•or  damage  during  transportation,  whereby  any 
legal  liability  should  be  incurred,  by  the  terms 
of  the  bill  of  lading,  the  company  incurring 
such  liability  "shall  have  the  benefit  of  any 
insurance  efifected  upon,  or  on  account  of,  said 
cotton."  The  cotton  was  insured,  and,  upon 
its  destruction  by  fire  while  on  defendant's 
wharf,  the  insurance  company  paid  the  loss  to 
the  owners,  and  took  an  assignment  of  the 
•claim  against  defendant.  Held,  That  tbe  in- 
surance company  took  nothing  by  its  assign- 
ment, and  by  the  payment  of  the  assured  the 
defendant  was,  under  the  terms  of  the  bill  of 
Jading,  relieved  from  any  liability. 

Authority  of  Legislature. 
Phoenix  v.  Bardett:  Ind.  S.  C: 

A  statute  requires  the  agent  of  a  foreign  in- 
surance company  to  retain  in  his  hands  money 
of  tbe  company  until  any  loss  of  which  he  has 
notice  has  been  paid.  Held,  That  it  may  now 
be  regarded  as  settled  th>»t  a  State  Legislature 
has  authority  to  prescribe  the  terms  upon 
which  foreign  insurance  companies  may  trans- 
act business  within  the  State.  This  statute 
does  not  take  the  property  of  tbe  corporation, 
but  simply  requires  that  it  shall  be  held  to 
abide  the  event  of  a  suit,  or  for  a  limited  time. 
There  is  no  taking  without  process  of  law.     It 


is  true  tbe  money  may  be  bound  up  until  a 
judicial  decision  is  rendered,  but  this  is  a  re- 
striction which  the  Legislature  may  impose 
upon  foreign  corporations  which  do  business 
in  tbe  State.  Whether  it  is  wise  to  do  this  or 
not,  or  whether  it  is  or  is  not  unjust,  are  ques- 
tions for  the  Legislature,  not  for  tbe  courts. 
The  courts  cannot  interfere,  unless  there  is  a 
violation  of  some  constitutional  provision  pro- 
hibiting the  enactment  of  such  a  statute. 
There  can  be  no  doubt,  under  the  authorities, 
that  the  Legislature  may  require  a  deposit  as  a 
condition  precedent  to  the  right  to  do  business, 
and  nothing  more  is  done  by  the  statute  iiuder 
examination  than  to  require  an  increase  in  the 
security  when  a  loss  actually  occurs.  This,  it 
is  obvious,  is  only  an  extension  of  a  principle. 

Misrepresentations. 
J-isher  v.  Crescent :  U.  S.  C.  C. 

In  the  absence  of  fraud  or  gross  negligence, 
tbe  defendant  company  was  not  relieved  from 
the  contract  of  insurance  by  incorrect  repre- 
sentations. An  express  warranty,  by  one  in- 
sured, as  to  tbe  circumstances  of  the  insured 
property,  binds  him,  whether  he  be  mistaken 
in  fact  or  willfully  misrepresents;  while  repre- 
sentations not  amounting  to  a  warranty  will 
protect  insurers  only  if  willfully  erroneous  or 
grossly  negligent  in  character. 

Not  Liable. 
Phoenix  v.  Willis:  Tex.  S.  C. 

The  assignee  was  tbe  local  agent  of  the  com- 
panj',  and  the  transfer  of  the  property  proved 
to  be  fiauduleut  as  to  creditors.  Held,  That 
the  insurance  company,  under  a  provision  iu 
the  policy  for  its  invalidity  in  case  of  fraud  or 
misrepresentation  of  interest  in  the  property, 
was  not  liable  for  tbe  loss  which  followed  after 
the  transfer,  notwithstanding  its  agent  was 
aware  of  the  fraud  and  a  party  thereto. 

Waiver  of  Forfeiture. 
Cobbs  V.  Fire  Ass'n :  Mich.  S.  C. 

When  a  company  is  informed,  soon  after  the 
loss,  of  certain  acts  constituting  breaches  of 
warranty,  but  does  not  then  claim  a  forfeiture, 
but  allows  successive  proofs  of  loss  to  be  made, 
such  action  is  a  waiver  of  forfeiture  for  tbe 
breaches  of  warranty. 

Silence  not  Consent. 
Royal  V.  Beatty.  Pa.  8.  C. 

The  "insured's"  clerk  stated  to  tbe  agent 
that  plaintiff  wanted  the   policies  renewed,  to 
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which  the  agent  returned  no  answer;  nothing 
more  was  said  nor  done.  Held,  That  one  who 
asks  another  to  enter  into  a  certain  contract, 
and  receives  no  answer,  ohotild  repeat  his  ques- 
tion until  he  obtains  one  or  becomes  satisfied 
that  he  cannot  do  so.  He  has  no  right  to  as- 
sume that  silence  means  that  the  request  is 
granted,  for  it  not  only  does  not  mean  assent, 
but  is  strong  proof  of  dissent. 

Other  Insurance. 
American  v.  Raplogle:  Ind.  S.  C. 

Where  an  insured,  in  violation  of  condition 
in  the  policy  prohibiting  the  procuring  of  oth- 
er insurance  without  consent  of  the  first  com- 
pany, obtains  a  second  policy  in  another  com- 
pany valid  on  its  face,  with  the  intent  to  carry 
the  second  policy  as  valid  insurance  without 
giving  notice  thereof,  he  has  thereby  defeated 
the  whole  policy  and  purpose  of  the  condition. 
If  second  policy  is  valid  on  its  face  and  pre- 
siimably  within  the  power  of  the  company, 
add  it  is  necessary  in  order  to  avoid  it  to  in- 
troduce intrinsic  facts,  and  it  is  accepted  by 
the  insured  for  the  purpose  of  obtaining  other 
insurance,  it  constitutes  other  insurance  with- 
in the  meaning  of  the  prohibiting  condition, 
and,  remaining  outstanding  and  uncanceled  at 
the  time  of  los-^,  these  facts  constitute  a  com- 
plete defense  to  an  action  on  the  first. policy. 

Pro-rata  Liabilityi 
Cassity  v.  New  Orleans:  Hiss.  S.  C. 

Policy  provided  that  in  no  case  should  the 
assured  be  entitled  to  recover  of  this  associa- 
tion any  greater  proportion  of  the  loss  or  dam- 
age than  the  amount  insured  bore  to  the  whole 
amoT;nt  insured  on  said  property,  and  without 
reference  to  the  solvency  or  liability  of  other 
insurers.  The  plaintiff  held  a  policy  in  an- 
other company  which  was  invalidated  by  the 
insurance  with  the  defendant.  Plaintiff  claim- 
ed that  the  phrase,  "and  without  reference  to 
solvency  or  liabilitj^  of  other  insurers,"  must 
be  construed  to  mean  other  valid  insurance, 
and  that,  as  the  first  policy  had  been  repudi- 
ated, it  did  not  figure  in  the  suit.  Held,  That 
the  sum  insured  by  the  first  policy  must  be 
considered  as  reducing  the  siim  for  which  de- 
fendant was  liable. 

Proofs  of  Loss, 
Com.  Union  v.  State  ex  rel.  Smith:  Ind.  S.  C. 

When  proofs  of  loss  are  delivered  to  the 
agent  of  an  insurance  company,  and  he  denies 


the  validity  of  the  contract  or  asserts  that  the 
policy  has  been  canceled,  there  is  a  waiver  of 
objections  to  the  proofs  furnished. 

Agents'  Authority. 
Ibidem. 

Where  proofs  of  lo.ss  are  delivered  to  the 
agent  of  an  insurance  company,  and  lie  denies 
the  validity  of  the  contract,  or  asst-rts  that  the 
policy  has  been  canceled,  there  is  a  waiver  of 
objection  to  the  proofs  furnished. 

The  rule  that  private  instructions  do  not 
bind  a  party  dealing  with  an  agent,  unless  he 
has  notice  of  them,  applies  to  contracts  of  in- 
surance as  well  as  to  other  contracts. 

Duly  appointed  agents  of  a  foreign  insurance 
company,  having  generdl  authority  to  make 
contracts  of  insurance,  may  make  parol  as  well 
as  written  contracts,  and  where  such  agent 
has  made  a  contract  of  insurance,  the  risk  be- 
gins at  the  time  stipulated,  although  the  policy 
is  not  delivered  to  the  assured,  and  if  the  in- 
surance company  does  not  notify  the  assured 
that  it  repudiates  and  cancels  the  contract,  the 
company  is  liable  in  case  of  loss. 

Agent's  Power  of  Waiver. 
Niagara  v.  Brown:  111.  S.  C. 

Policy  contained  a  clause  on  a  printed  slip 
fastened  by  a  brass  pin,  to  the  effect  that  the 
assured  expressly  agreed  to  keep  all  inventories 
and  books  in  an  iron  safe  except  during  busi- 
ness hours.  The  evidence  showed  that  the 
agent  was  a  frequent  visitor  to  the  store;  that 
he  was  on  familiar  terms  with  the  assured; 
that  he  knew  that  the  assured  had  no  safe  of 
any  kind  in  his  store,  and  that  said  books  and 
inventories  were  kept  in  a  desk.  It  was  also 
admitted  that  the  property  destroyed  was  worth 
$2,500.  The  defense  relied  upon  by  defendant 
was  a  breach  of  the  warranty,  and  insisted  that 
the  agent  had  no  power  to  waive  the  require- 
ments contained  in  the  printed  slip  attached 
to  the  policy. 

Held,  That  where  the  proof  shows  that  an 
agent  is  clothed  with  the  right  to  either  attach 
or  leave  off  a  printed  condition  and  make  it  a 
part  of  the  policy,  that  he  would  certainly 
have  the  power  also  to  waive  such  provision. 

Held,  That  a  waiver,  by  an  insurance  agent 
duly  authorized  to  issue  and  deliver  policies 
and  receive  premiums,  of  the  conditions  of  a 
printed  slip  attached  to  the  policy  and  signed 
by  the  a^ent  alone,  and  providing  that  the 
policy  shall  be  void  for  failure  to  keep  the  in- 
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veutnries  aud  books  of   the  assured  iu  a  fire- 
proof siife,  is  binding  upon  the  conjpauy. 

.finriiie. 

Union  V.  Smith:  U.  S.  S.  C. 

The  policy  provided  that  the  company  should 
not  be  liable  for  loss  oc  c.isioued  by  the  break- 
ing of  any  part  of  the  mauhinery.  It  appeared 
that  the  tng  broke  her  shaft  aud  was  taken  in 
tow  by  another  tug,  and,  while  being  towed, 
sprung  a  leak  and  sauk.  Hi  Id,  That  the  in- 
surer would  not  be  released  fiom  liability  be- 
cause of  the  existence  of  one  of  the  excluded 
caust  s,  unless  the  loss  was  shown  to  be  due  to 
that  cause. 

Seaworthiness. 
Ibidem. 

It  appeared  that  the  shaft  of  the  tug  broke, 
and,  being  taken  in  tow  by  another  tng,  she 
was  towed  past  two  ports  of  repair  on  her  way 
home,  and  then  sprung  a  leak  and  sunk.  Held, 
That  it  was  proper  to  instruct  that  permitting 
the  tug  to  be  towed  in  that  condition  past  two 
ports  of  repair  would  not,  of  itself,  constitute 
a  breach  of  the  policy,  but  it  was  for  the  jury 
to  consider  whether  tLe  master  of  the  vessel 
was  guiliy  of  a  lack  of  ordinary  care,  and  also 
whether  the  condition  of  the  vessel  was  the 
cause  of  the  ultimate  loss.  And  in  such  case 
it  was  proper  to  charge  that,  while  the  break- 
ing of  the  shaft  rendered  the  tug  unseaworthy 
to  propel  herself,  it  was  competent  f^r  the  in- 
sured to  show  that  she  was  seaworthy  to  be 
towed  to  her  home  port. 

Life. 

Northwestern  Mutual  v.  Mooney:  N.  Y.  C.  A. 

Agent's  contract  provided  that  for  the  pur- 
po-se  of  developing  the  agency  in  his  territory, 
taid  agent  t^hould  be  allowed  an  additional 
commission  of  15  per  cent,  "on  premiums  of 
all  new  policies  placed  by  himself  or  his  agents 
in  the  said  field"  duiing  a  certain  time.  Held, 
That  the  agent  was  entitled  to  the  15  per  cent, 
commission  on  premiums  paid  into  the  compa- 
ny by  the  sub-agents  during  said  time. 

Coverture- 
Love  V.  Love:  P.-\.  S.  C. 

i^laintitf's  husband  assigned  to  her  a  life 
policy  of  insurance  held  by  him.  By  another 
paper,  dated  May  29,  1879,  with  the  consent 
and  agreement  of  plaintiff,  the  husband  dis- 
posed of  the  amount  of  the  policy  for  the  joint 
benefit  of  their  child  aud  plaintiff'.     After  her 


husband's  death  plaintiff  permitted  payment 
of  certain  of  his  debts  out  of  the  policy  fund, 
as  provided  in  the  agreement  of  1879,  and  also 
accepted  a  statement  of  acconnt  made  by  de- 
fendant (the  trustee  of  the  fund)  under  the 
terms  of  said  agreement.  Held,  That  plaint- 
iffs coverture  prevented  the  paper  of  Miiy  29, 
1879,  from  being  a  bar  to  her  recovery  of  the 
amount  of  the  policy,  less  expenses,  under  the 
assignment  to  her  in  1873. 


California  Supreme  Court  Decision. 

Blas'ingame  v.  The  Home  Insurance  Company 
of  New  York  and  The  Phcrnix  Insurance 
Compnny  of  Hartford:  Cul.  H.  C,  April 
27,  1888. 

The  defendants  separately  demurred  to  the 
complaint  upon  the  grounds,  first,  that  there 
was  a  misjoinder  of  parties  defendant,  because 
no  joint  liability  was  shown;  and,  second,  that 
the  complaint  did  not  state  facts  sufficient  to 
constitute  a  cause  of  action.  The  Court  sus- 
tained the  demurrers  upon  both  grounds,  hold- 
ing that  there  was  a  misjoinder,  and  that  the 
complaint  did  not  state  sufficient  facts,  be- 
cause it  failed  to  allege  that  the  loss  did  not 
occur  from  any  of  the  excepted  causes  speci- 
fied in  the  policy.  The  plaintiff  was  given  ten 
days  to  amend  his  complaint,  but  neglected  to 
make  any  amendment,  and  thereupon  judg- 
ment was  entered  dismissing  the  action. 

It  is  now  admitted  by  counsel  for  respond- 
ent, that  the  objection  of  misjoinder  cannot 
be  maintained.  This  admission  was  made 
necessary  by  the  provision  of  the  Code,  to  the 
effect  that  parties  severally  liable  upon  the 
same  obligation  or  instrument  may  all  or  any 
of  them  be  included  in  the  same  action,  at  the 
option  of  the  plaintiff.  (Section  383,  C.  C.  P.; 
and  see  also  Bernero  v.  S.  B.  aud  N.  I.  Co.,  65 
Cal.,  .386.) 

It  is,  however,  insisted  that  the  complaint 
was  bad  on  a  general  demurrer  for  several  rea- 
sons. Aud  first,  it  is  said  that  it  was  bad  for 
the  reason  which  the  Cotirt  below  assigned  in 
making  its  ruling.  The  ruling  was  resting 
upon  the  supposed  authority  of  Ferrer  v.  Home 
Mutual  Insurance  Company  (47  Cal,  416). 
That  was  an  action  upon  a  policy  of  fire  insur- 
ance, and  one  of  the  conditions  spocilied  in  the 
policy  was  that  the  company  should  not  be 
liaMe  "for  loss  caused  by  the  falling  of  any 
builJing   insured   or   containing   property  in- 
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snred  by  this  policy,  or  by  lire  ensuing  there- 
from." The  complaint  alleged  that  the  prop- 
erty insured  was  totally  destroyed  by  fire,  and 
also  alleged  that  the  los-i  was  not  caused  "  by 
the  falling  of  any  building,"  but  omitted  the 
words  "or  by  fire  ensuing  therefrom."  The 
complaint  was  demurred  to  specially  upon  the 
ground  that  it  failed  to  state  that  the  loss  was 
not  occasioned  by  any  one  of  the  excepted 
causes  specified  in  the  policy. 

The  Court,  after  stating  that  the  allegation 
was  substantial  y  sutficieut  to  meet  the  objec- 
tion, added: 

"The  averment  on  this  point  is,  perhaps, 
not  as  explicit  as  accurate  pleading  would  have 
required,  but  we  think  it  is  sufficient,  and  no 
good  could  result  from  reversing  the  case  on 
80  slight  a  defect  in  a  pleading  which  could  be 
amended  on  another  trial." 

We  do  not  think  that  case  decides  the  poiut 
presented  here,  and  if  it  did,  in  our  opinion  it 
ought  not  to  be  followed. 

In  the  policy  declared  on  in  this  case,  it  is 
provided  that  the  companies  shall  not  be  liable 
"for  any  loss  or  damage  by  fire  caused  by 
means  of  an  invasion,  insurrection,  riot,  civil 
commotion  or  military  or  usurped  power;  nor 
for  any  loss  in  buildings  unprovided  with  good 
and  substantial  stone  or  brick  chimneys,  the 
absence  of  which  has  been  the  cause  of  the 
fire;  nor  in  consequence  of  any  neglect  or  de- 
viation from  the  laws  or  regulations  of  police, 
where  such  exist;  nor  for  any  loss  caused  by 
the  explosion  of  gunpowder,  or  any  explosive 
substance." 

In  the  complaint  it  is  alleged  that  all  of  the 
property  in>ured  was  totally  destroyed  by  fire, 
but  it  is  not  alleged  that  the  loss  did  not  occur 
in  any  of  the  excepted  ways  or  from  any  of  the 
excepted  causes. 

In  our  oijiuion  the  complaint  was  sufficient 
in  the  respect  referred  to.  Every  complaint 
must  contain  a  statement  of  the  fa-.-ts  con- 
stituting the  cause  of  action  in  ordinary  and 
concise  language,  but  it  is  not  necessary  to  in- 
sert in  it  allegations  for  the  purpose  of  meet- 
ing or  cutting  off  a  defense.  Thus  one  seek- 
ing to  recover  ou  an  insurance  policy  must 
aver  the  loss  and  show  that  it  occurred  by 
reason  of  a  peril  insured  against,  but  he  need 
not  aver  the  performance  of  conditions  subse- 
quent, nor  negative  prohibited  acts,  nor  deny 
that  the  loss  occurred  from  the  excepted  risks. 
(Lounsbury  v.   Protection  Ins.  Co.,  8  Conn., 


466;  Hunt  v.  Hudson  River  Ins.  Co.,  2  Duer., 
481;  May  on  Insurance,  p  725,  Sec.  587;  Estee's 
Pleadings,  Pomeroy's  Ed  ,  Sec.  740,  and  cases 
cited.) 

It  is  further  claimed  that  the  comp'aint 
states  no  cause  of  action  in  favor  of  the  plaint- 
iff, and  for  that  reason  the  demurrer  was  prop- 
erly sustained.  This  oVjjection  is  rested  upon 
the  following  ground:  In  the  complaint  it  is 
alleged  that  the  policy  was  issued  to  one  A.  J. 
Rhodes  upon  a  certain  building  and  certain 
personal  property  owned  by  him,  and  that  at 
the  time  of  its  issuance  and  at  the  time  of  the 
fire  the  plaintiff  held  a  mortgage,  executed  by 
Rhodes,  upon  all  of  the  property  insured  to 
secure  the  payment  of  about  $2,000,  which 
sum  of  money  was,  at  all  the  periods  mention- 
ed, wholly  unpaid.  It  is  also  further  alleged 
that  in  and  by  the  policy,  a  copy  of  which  is 
attached  to  and  made  a  part  of  the  complaint, 
the  loss,  if  any,  was  made  payable  and  is  pay- 
able to  the  plaintiff.  But,  looking  at  the  at- 
tached copy,  there  is  nothing  to  show  that  the 
loss  was  thereby  made  payable  to  the  plainfiff. 

It  is  therefore  urged  by  counsel  for  respond- 
ent that  the  loss  was  in  fact  payable  to  Rhodes 
and  not  to  the  plaintiff;  that  the  plaintiff  had 
consequently  no  interest  in  it  or  right  to  re- 
cover it;  and  that  the  averment  that  it  was 
made  payable  to  plaintiff  is  contradicted  by 
the  policy  and  should  be  disregarded. 

In  answer  to  this  objection  it  is  said  by  coun- 
sel for  appellant,  in  the  reply  brief,  that  the 
original  policy  did  contain  the  words,  "  Loss, 
if  any,  payable  in  United  States  gold  c  An  to  J. 
A.  Blasiugame;"  and  in  support  of  this  asser- 
tion a  photographic  copy  of  the  policy  is  in- 
serted in  the  brief  showing  those  words  to  be 
a  part  of  it.  It  is  further  said  that  the  words, 
"  to  J.  A.  Blasingame,"  were  omitted  from  the 
copy  attached  to  the  complaint  by  inadvert- 
ence or  mistake,  but  that  the  omission  was 
never  referred  to  in  the  Court  below  or  called 
to  the  attention  of  appellant's  counsel  until 
the  point  was  made  in  the  brief  filed  by  re- 
spondent in  this  Court. 

There  can  be  no  doubt  that  if  the  policy  was 
made  payable,  in  case  of  loss,  to  the  plaintiff, 
he  could  sue  on  it  in  his  own  name.  (Motley 
V.  Manuf,  Ins.  Co.,  29  Me.,  337;  Cone  v.  Niag- 
ara Ins.  Co.,  60  N.  Y.,  619;  Hadley  v.  N.  H. 
Ins.  Co.,  55  N.  H.  110.)  But  it  was  necessary 
for  him  to  allege  and  prove  that  it  was  so  made 
payable. 
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Wfts  the  cotupliiiut  suffitieut  lu  tbia  respect 
wheu  tested  by  a  general  demurrer? 

lu  Meudocino  County  v.  Morris  (32  Cal., 
145),  the  same  poiut  was  raised  and  decided 
against  the  views  of  respondent  here.  That 
was  an  action  against  the  principal  and  his 
sureties  on  an  ofiBcial  bond.  It  was  alleged  in 
the  coniplainl  that  the  bond  was  signed  by  all 
of  the  defendants,  but  a  copy  of  the  bond  was 
attached  to  the  complaint,  and  on  that  copy 
the  name  of  the  principal  did  not  appear.  A 
demurrer  was  interposed  and  overruled  in  the 
Court  below.  Of  this,  Sawyer,  J.,  delivering 
the  opinion  of  this  Court,  said:  "  Upon  the  de- 
murrer in  the  form  adopted  in  this  case,  the 
direct  averment  of  the  execution  of  the  bond 
in  the  body  of  the  complaint  must  prevail,  as 
against  the  omission  of  the  signature  in  the 
copy.  It  may  be  that  there  is  a  want  of  cor- 
respondence between  the  averment  in  the  body 
of  the  complaint  and  the  copy  annexed,  but 
if  so,  the  most  that  can  be  said  is,  that  the 
complaint  is  ambiguous  in  this  respect,  and 
this  objection  was  not  specified  as  a  ground  of 
the  demurrer  under  any  head.  The  grounds 
of  the  demurrer  relied  on  were  all  particularly 
specified,  and  this  was  not  one  of  them.  The 
objection  is  raised  for  the  first  time  in  this 
Court.  The  demurrer  is  not  general  that  the 
complaint  does  not  state  facts  sufficient  to 
constitute  a  cause  of  action  in  certain  particu- 
lars. There  was  a  good  averment  of  the  exe- 
cution of  the  bond  in  the  body  of  the  com- 
plaint, and  no  objection  appears  to  have  been 
taken  in  the  Court  below  on  the  ground  of 
want  of  correspondence  between  the  bond  set 
out  and  the  avermenf,  and  we  think  the  com- 
plaint good,  at  least  after  verdict.  Had  the 
objection  been  taken  in  the  Court  below,  the 
clerical  omission  of  the  signature  of  the  prin- 
cipal in  the  copy,  if  it  be  one,  might  have  been 
coiTected."  (See  also  Frazier  v.  Barlow,  63 
Cal..  71.) 

It  follows  from  the  rule  announced  in  the 
foregoing  cases  that  the  point  now  raised  by 
the  respondent  here  cannot  be  taken  advan- 
tage of  under  a  general  demurrer. 

It  is  also  claimed  by  the  respondent  that  the 
complaint  was  insufficient  because  it  did  not 
allege  that  Rhodes  sustained  any  damage  by 
reason  of  the  fire.  But  it  did  allege  that 
Rhodes  was  the  owner  of  the  property  insured 
at  the  time  of  the  insurance  and  at  the  time  of 
the  fire,  and  its  value  at  those  times,  and  also 


that  it  was  totally  destroyed  by  the  fire.  These 
facts  were  fully  stated,  and  from  them  the 
loss  and  damage  must  of  necessity  result.  We 
think  the  cjmpluiut  sufficient  in  this  respect. 

Finally  it  is  urged  that  the  complaint  was 
insufficient,  because  it  did  not  allege  that  no- 
tice of  the  loss,  in  writing,  was  forthwith  given 
to  the  general  agents  of  the  companies  at  San 
Francisco,  as  required  b}'  the  policy.  The 
complaint  alleged  that  the  fire  occurred  on  the 
9th  of  December,  1882,  and  that  "on  or  about 
the  5th  day  of  February,  1883,  due  proof  of 
said  loss  by  fire  was  presented  and  furnished 
to  each  of  said  corporations  by  this  plaintiflf 
and  the  said  Rhodes,  and  that  all  the  condi- 
tions of  said  policy  of  insurance  were  duly 
performed  and  kept  by  this  plaintiflf  and  the 
said  Rhodes." 

We  think  this  averment  of  the  performance 
of  the  conditions  precedent  sufficient,  under 
the  provisions  of  Section  457  of  the  Code  of 
Civil  Procedure. 

It  results  that  the  judgment  should  be  re- 
versed and  the  cause  remanded,  with  direc- 
tions to  the  Court  below  to  overrule  the  de- 
murrer. Belcher,  C.  C. 

We  concur: 

FOOTE,    C, 

Hayne,  C. 

the  court. 
For  the  reasons  given  in  the  foregoing  opin- 
ion   the  judgment  is  reversed  and  cause  re- 
manded with  directions  to  the  Court  below  to 
overrule  the  demurrer. 


Funds  of  a  Defunct  Hat-passer. 

In  the  suit  of  Louisa  Freeland  against  the 
bursted  United  Friends  of  the  Pacific  for  $2,- 
000,  due  under  an  insurance  certificate  for 
$3,000,  Judge  Finn  held  that  the  balance  in 
the  hands  of  the  treasurer  must  be  paid  to 
claimants  for  whom  the  assessments  were  lev- 
ied. This  decision  bars  out  all  the  numerous 
other  claims,  the  holders  of  which  had  hoped 
for  a  pro  rata  division  of  the  surplus. 

The  decision  is  of  some  importance.  It 
strengthens  the  position  frequently  taken  by 
the  Coast  Review,  to  the  eflfect  that  no  member 
of  a  co-operative  can  enter  the  "valley  of 
death  "  with  any  reasonable  assurance  that  his 
beneficiaries,  at  least,  will  be  paid  even  if  his 
hat-passer  should  dissolve  within  a  brief  time. 
The  late  lamented  United  Friends  order  was 
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embarrassed,  uukuown  to  the  members,  for 
months  previous  to  its  dissolution.  During 
that  time  claims  accumulated.  About  fifty 
members  died  in  the  full  and  consoling  belief 
that  their  beneficiaries  would  be  paid,  and  of 
that  number  only  two  members'  beneficiaries 
were  paid  anything,  and  their  claims  were  not 
fully  paid. 

Following  is  a  summary  of  Judge  Finn's  de- 
cision: "  The  money  remaining  in  the  hands 
of  the  treasurer  of  the  United  Friends  (John 
W.  Shaefier)  is  a  balance  of  the  fund  collected 
from  assessments  Nos.  Ill,  112  and  113,  and 
must  be  devoted  to  the  purposes  for  which  the 
assessments  were  made — that  is,  to  the  pay- 
ment of  the  claims  specified  in  the  notice  of 
assessment.  Of  the  claims  only  t\xo  remained 
unsettled,  those  of  the  beneficiaries  of  Eugene 
Langrez  and  E.  G.  Freeland,  to  whom  the 
mpney  must  be  appropriated  to  the  exclusion 
of  all  others.  The  fund  is  not  large  enough 
to  pay  these  two  claims  in  full ;  the  award 
must,  therefore,  be  in  proportion  to  the 
amout  of  the  respective  beneficiary  certificates, 
the  plaintiff  taking  three-fifths  for  her  demand 
of  $3,000,  and  the  remaining  two-fifths  being 
reserved  for  the  La)igrez  claim  of  $2,000.  I  do 
not  think  that  the  plaintiff  is  entitled  to  pri- 
ority of  payment  on  the  grounds  urged  by  her 
that  her  claim  was  first  presented  to  the. proper 
officers  and  has  been  prosecuted-  with  dili- 
gence, because  I  consider  the  fund  as  belonging 
to  the  two  beneficiaries,  neither  having  any 
priority  of  right  and  only  governed  by  the 
propositions  of  their  respective  certificates  to 
the  whole  amount  to  be  distributed." 


Album  of  California  Views. 

There  are  sixteen  of  them — each  "pretty  as 
a  picture" — handsomely  enveloped  in  a  pic- 
ture of  "old  Ocean's  gray  and  melancholy 
waste,"  with  a  massive  rock  in  the  foreground 
representing  the  solid  character  of  the  Pacific 
Mutual  Life  and  Accident  Insurance  Company 
of  California.  The  "Views"  are  artotypes 
from  photographs,  and  have  been  selected  with 
good  judgment  and  a  taste  for  the  beautiful. 
The  variety  is  representative,  as  the  following 
list  shows:  IJosemite  Valley — ElCapitan,  View 
from  Inspiration  Point,  The  Three  Brothers; 
San  Francisco — Intersection  of  Market,  Geary 
and  Kearny  streets.  The  Cliflf  House  and  Seal 
Rocks,  Golden  Gate  and  Fort  Scott;   Santa 


Cruz— On  the  Cliff  Road  (two);  Los  Angeles — 
Fan  Palm,  San  Pedro  street;  Lick  Observa- 
tory, Mount  Ham-lton;  Midway  Point,  n^ar 
Monterey;  Cypress  Point,  Monterey;  Big  Tree 
"Wawoiia,"  Mariposa;  Suburbs  of  Santa  Bar- 
bara; Old  Mission  Church  (1786),  Santa  Bar- 
bara; and  Lake  Tahoe.  These  beautiful  views 
are  published  by  the  Pacific  Mutual  Life,  and 
will  be  presented  to  the  insurance  press  and 
all  the  insurance  companies  of  the  United 
States.  They  will  be  most  agreeable  remind- 
ers of  a  staunch  California  life  and  accident 
company,  and  will  favorably  introduce  the 
Pacific  Mutual  to  many  persons. 


Australian  Affairs. 


Thomas  Lockwood,  as  previously  noted  in 
the  Coast  Review,  has  been  appointed  manager 
of  the  New  South  Wales  branch  of  the  Mutual 
Life  Insurance  Company  of  New  York,  with 
headquarters  in  Sydney.  Mr.  Lockwood  had 
been  in  the  service  of  the  Queen  Insurance 
Company  for  nearly  twenty  years,  having  been 
for  some  time  chief  clerk  in  the  Melbourne 
office,  for  some  years  manager  in  Queensland, 
and  for  some  years  manager  of  the  New  South 
Wales  branch.  He  is  a  justice  of  the  peace 
for  N.  S.  W.  and  also  for  Queensland,  and 
bears  a  high  reputation  in  insurance  circles. 

Collision  Clause, 

The  Sydney  Marine  Underwriters'  Associa- 
tion have  added  the  following  to  the  ordinary 
clause,  to  meet  the  case  of  collision  between 
vessels  belonging  to  the  same  owners: 

"And  it  is  further  agreed,  that  the  principle 
involved  in  this  clause  shall  apply  to  the  case 
where  both  vessels  are  the  property  of  part  or 
the  whole  of  the  same  owners." 

Marine  Salvage  in  New  South  Wales. 

The  Sydney  Marine  Underwriters'  Associa- 
tion have  determined  on  a  somewhat  bold  and 
novel  experiment,  in  providing  for  salvage 
operations  on  the  coast  of  New  South  Wales. 

Their  marine  survej'or.  Captain  John  Hale, 
has  designed  a  kind  of  decked  barge  about  50 
feet  long  by  17  broad,  and  drawing  about  2% 
feet  of  water.  Instead  of  an  ordinary  hatch- 
way, what  may  be  called  the  combings  of  a 
hatchway,  extending  about  two-thirds  the 
length  of  the  vessel,  are  built  up  like  a  deck- 
house about  six  feet  above  the  deck,  and  cov- 
ered with  a  sliding  roof  in  sections.    A  short 
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mast  with  a  lou^  movable  yard  serves  as  a 
craue,  ami  renders  it  easy  to  lift  in  and  out  of 
the  hold  all  the  salvage  plant,  which  is  to  he 
kept  ready  stowed  therein,  so  that  the  craft 
may  at  a  moment's  notice  be  towed  to  aoy 
place  where  salvage  operations  are  required. 
The  craft  will  be  strongly  built  of  wood  with 
two  or  more  w^atertight  compartments,  and 
notwithstanding  her  small  size  and  light 
draught,  is  pronounced  by  competent  marine 
architects  to  be  perfectly  seaworthy  in  every 
respect. 

The  advantage  is  manifest  of  conveying  im- 
mediately to  any  place  on  the  coast  all  the 
miscellaneous  gear,  tackle,  tools,  etc.,  com- 
monly required  in  the  case  even  of  a  simple 
stranding.  As  the  association  already  pos- 
sesses a  valuable  plaut,  to  which  thej'  are  con- 
stantly adding  as  occasion  requires,  it  is  con- 
fide atly  hoped  that  they  may  in  this  way  save 
both  to  the  local  companies  and  others  much 
loss  by  such  prompt  means  of  assistance  as 
will  now  shortly  be  available  on  the  coast  of 
New  South  Wales.  Doubtless  the  underwrit- 
ers' associations  in  the  other  colonies  will 
soon  follow  this  good  example  of  the  parent 
colony. 

Insurance  Institute  of  New  South  Wales. 

The  first  meeting  of  the  fourth  annual  ses- 
sion of  the  Insurance  Institute  of  New  South 
Wales  was  held  at  the  Royal  Society's  rooms 
on  March  14,  with  President  P.  J.  Clark  in  the 
chair.  Two  new  members  were  elected.  Mr. 
Clark,  in  his  address,  said  he  believed  that  the 
formation  of  institutes  would  be  the  means  of 
creating  a  desire  among  the  members  for  a 
greater  knowledge  of  insurance,  both  prac- 
ticilly  and  theoretically.  He  also  drew  atten- 
tion to  the  need  of  a  closer  study  of  insurance 
business.  Such  a  knowledge,  combined  with 
a  thorough  system,  were  necessary  to  carry  on 
any  of  the  many  liranches  of  the  profession. 
He  recommended  his  younger  friends  to  study 
well  all  the  published  works  dealing  with  in- 
surance. 

A  short  discussion  took  place  on  Mr.  Sin- 
gle's prize  essay,  "  Surrenders  and  Lapses, 
their  Cause,  Efifect,  and  Prevention."  Sub- 
sequently H.  O.  Walker  read  his  prize  essay, 
"  The  Effect  of  the  York-Antwerp  Rulej  upon 
Marine  Underwriting,"  a  discussion  upon 
which  will  take  place  at  the  next  meeting  of 
the  institute,  to  be  held  in  May. 


New  Fire  Brigade's  Headquarters  in  Sydney. 

On  the  '2d  inst.  the  new  building  v/as  for- 
mally opened,  and  Sydney  now  possesses  a  fire 
engine  station,  as  fully  provided  with  all  the 
mechanical  appiratas  and  modern  appliances 
for  fire  alarm  and  extinction  as  any  American 
city.  The  fire-drill  will  be  on  the  American 
system,  and  doubtless  Superintendent  Beare 
will  do  his  best  to  break  the  record  for  time  in 
turning  out  with  engines  complete  on  an 
alarm.  It  is  stated  that  they  have  done  it  in 
15  to  20  seconds,  but  we  should  like  to  take 
the  time  ourselves  before  accepting  this  as 
gospel  fact. 

The  Sydney  Metropolitan  Fire  Brigade's  Board. 

The  biennial  elections  for  three  seats  on  the 
fire  brigade  board  was  held  on  Friday,  16th 
March.  The  vacant  seats  were  as  follows:  The 
insurance  companies  whose  head  offices  were 
situated  in  the  colony  of  New  South  Wales, 
the  insurance  companies  whose  head  offices 
were  not  situated  in  the  colony  of  New  South 
Wales,  and  the  volunteer  tire  companies  situa- 
ted within  the  metropolitan  area.  The  first 
named  seat  was  occupied  by  Walter  Church, 
manager  of  the  Australian  Mutual  Insurance 
S'jciety.  Mr.  Church  was  re-elected.  Eight 
insurance  companies  constituted  the  colonial 
offices  at  the  meeting.  The  election  for  the 
representation  of  the  foreign  insurance  com- 
panies took  place  in  the  fire  brigade's  board- 
room. There  were  three  candidates  nominated, 
viz  :  M.  W.  S.  Clarke,  secretary  of  the 
Liverpool  and  London  and  Globe  Insurance 
Company,  the  late  representative;  W.A.  Gibb, 
manager  of  the  National  Insurance  Company 
of  New  Zealand;  and  W.  H.  liowsell,  repre- 
sentative of  the  Lion  Insurance  Company. 
Thirty-one  insurance  companies  constituted 
this  branch.  The  result  of  the  election  was 
that  W.  A.  Gibb  was  declared  duly  elected  by 
a  majority  of  only  two.  Two  companies  did 
not  vote,  and  one  paper  was  declared  informal. 
Mr.  Eowsell  retired  from  the  contest  at  the 
commencement  in  favor  of  Mr.  Gibb.  For  the 
volunteer  companies  there  was  only  one  candi- 
date nominated,  viz.:  E.  J.  Love,  captain  of 
the  Parramatta  Volunteer  Company,  and  he 
was  declared  duly  elected. 

Australasian  Life  Business. 
From  the   "Year  Book  of   Australia"  we 
learn  that  35,354  policies  were  issued  by  the 
various  Australasian  life  insurance  companies 
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STATEMENT    OF    THE    CONDITION    AND    AFFAIRS 

OF   THE 

Assurance  Co.,  Limited. 

.  Of  I.ONDON,  e;ngland,  on  the  Thirty-First  day  o»  December,  A.  D.  1887. 


Amount  of  Capital  Stock  paid  up  in  Cash  $1,250,000  00 


ASSETS. 

Real  Estate  owned  by  Company '•••• 

Loans  on  Bond  and  Mortgage ,-:--v; 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company ;•••••,•       •  ■  //.•  • 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks,  and  other  marketable  securities 

as  collateral •     

Cash  in  Company's  office 

Cash  in  Banks 

Interest  due  and  accrued  on  all  Stocks  and  Loans 


21,110,264  33 

326,624  43 

3.584,012  88 

170,908  98 

1,626  46 

1,099,612  14 

230  00 


Interest  due  and  accrued  on  Bonds  and  Mortgages ojnfifiA  fin 

Premiums  in  due  course  of  collection =  k?h'q97  91 

Total  Assets  of  Life  Department 93952  33 

'.'.'.'.".'.'.v.'.'.'.  371646  56 

3,406  30 

1,921  96 


Sundry  Offices  for  guarantees ,       ,         -j 

Due  from  other  Cpuipanies  for  re-insuranc  on  losses  already  paid. 

Rents  and  interest  due 

Stamps  in  hand 


Total  Assets $12,895,134  00 


!>$  491.725  00 
•  }  1.282,109  12 


LIABILITIES. 

Losses  adjusted  and  unpaid 

Losses  in  process  of  adjustment  or  in  suspense 

Losses  resisted,  including  expenses 

Gross  premiums  on  Fire  Kisks  running  one  year  01  less  

Gross  premiums  on  Fire  Risks  running  more  than  one  year 

Gross  premiums  on  Marine  and  Inland  Navigation  Risks v     e/u.uw  uu 

Gross  premiums  on  Marine  Time  Risks ■■  >  ,  mq  007  01 

Liability  under  Life  Department 781  2S 

Cash  dividends  remaining  unpaid • 7n  o?^  Ti 

All  other  demands  against  the  Company '"-^'^  '^ 

Total  Liabilities $8,033,816  31 

INCOME. 

Net  Cash  actually  received  for  Fire  premiums ^•sq^'?2o  I^ 

Net  Cash  actually  received  for  Marine  premiums 004  945  20 

Received  for  interest "    'jig  10 

Received  for  transfer  fees 879  n«  7"; 

Received  for  income  of  Life  Department b<aujj  10 


Total  Income. 


EXPENDITURES. 


Net  amount  paid  for  Fire  losses 

Net  amount  paid  for  Marine  losses 

Dividends  to  Stockholders 

Paid  or  allowed  for  Commission  or  Brok  rage ... 

Paid  for  Salaries,  Fees,  and  other  charges  tor  othcers,  clerks,  etc. 
All  other  payments  and  expenditures 


Total  Expenditures. 


250,690  22 


Losses  paid  since  organization $53,745,110  00 


4 

A 
4 


C.   K.    MULIvINS,   NlANAGBR, 

Pacific  Coast  Branch, 

No.  301  CALIFORNIA  STREET, 
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<liiriug  the  period  showu  ia  their  reports  issued 
in  the  year  1887,  as  coiupared  with  36,722  poli- 
cies in  1886,  a  decrease  for  the  year  of  1,368 
policies.  These  figures  are  exclusive  of  the  in- 
dustrial policies  issued,  a  class  of  business 
which,  under  a  vigorous  canvassing  system,  is 
being  largely  developed.  They  do  not  include 
the  business  done  by  the  American  offices, 
which,  it  is  understood,  hiive  largely  increased 
their  operations  in  the  colonies.  Though  the 
total  number  of  new  policies  in  the  later  year 
was  rather  less  than  in  the  earlier,  the  amount 
of  new  premium  revenue  was  greater,  being 
£276,422,  against  £276,337,  the  figures  for 
1886,  moreover,  including  £5,791  for  new  pre- 
miums on  industrial  policies  excluded  from  tlie 
1887  returns.  The  figures  show  consequently 
a  larger  average  rate  of  insurance  per  policy. 
Although  there  has  not  been  so  large  an  in- 
crease in  the  number  of  policies  as  in  1886,  the 
figures  indicate  a  large  extension  of  life  insur- 
ance business  throughout  Australasia.  The 
renewal  premiums,  amounting  to  £1,662,309, 
exceed  the  total  for  the  previous  year  by  £168,- 
159,  or  by  12.2  per  cent,  as  compared  with  an 
increase  of  population  of  3.41  percent.  Last 
year,  therefore,  the  new  and  renewal  premiums 
amounted  to  £1,774,487,  or  over  10s.  per  head 
of  the  whole  population  of  Australasia.  The 
interest  amounted  to  £626,398,  as  compared 
with  £555,450  in  the  previous  year.  On  the 
mean  amount  of  invested  funds  for  the  year, 
the  higher  figure  represented  a  yield  of  6,007 
per  cent  ,  as  compared  with  6.016  per  cent,  in 
1886.  There  is  every  reason  to  believe  that  in 
the  coming  year  this  high  rate  of  interest  will 
not  be  maintained.  The  year  was  remarkable 
for  the  fact  of  a  low  death  rate — the  death 
claims  being  £615,015,  an  increase  of  £34,857, 
or  6  per  cent,  only  as  against  an  increase  of 
11.2  per  cent,  in  the  renewal  premiums,  and 
over  12  per  cent,  in  the  total  interest  receipts. 
As  the  result  of  the  year's  operations,  indeed, 
the  interest  obtained  on  invested  funds  ex- 
ceeded the  claims,  an  experience  not  realized 
for  years  previously.  In  consequence  of  a 
comparative  reduction  in  the  proportion  of 
the  claims,  and  an  enlargement  of  the  revenue, 
the  invested  funds  have  increased  largely,  the 
total  amount  shown  being  £11,097,579,  against 
£9,744,077,  an  increase  on  the  year  of  over  13 
per  cent.  Of  the  total  funds  held  by  thirteen 
offices,  the  Australian  Mutual  Provident 
Society  has  £6,636,599,  or  considerably  more 
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than  the  half,  this  office  being  shown,  more- 
over, to  have  had  new  business  in  1886  amount- 
ing £1,903,202  in  excess  of  the  Grenham,  the 
English  office  having  the  largest  amount  of 
new  business. 

Fire  Underwriters'  Association  of  New  South  Wales. 
In  a  recent  number  we  commented  on  a 
paper  read  by  W.  H.  Howsell  at  the  Insur- 
ance Institute  of  New  South  Wales  advocating 
greater  union  amongst  fire  underwriters.  We 
are  glad  now  to  report  that  the  paper  has  led 
to  the  establishment  of  a  Fire  Underwriters' 
Association  in  Sydney.  The  first  committee 
was  elected  on  the  14tli  of  March,  consisting 
of  the  following  gentlemen:  J.  St.  Vincent 
Welch  (Commercial  Union),  Chairman;  W. 
Gordon  Dixon  (Union  of  N.  Z.),  W.  A.  Gibb 
(National  of  N.  Z.),  E.  L.Montefiore  (Pacific), 
W.  H.  Eowsell  (Lion),  H.  Lomas  Smith  (New 
South  Wales  Corporation),  R.  B.  Treacy  '.Im- 
perial Fire),  T.  M.  Tiuley  (United  Company); 
A.  T.  Wilshire,  of  77  Pitt  street,  secretary, 
and  all  business  communications  addressed  to 
him  will  have  attention.  The  office  of  the 
association  is  at  Virgoe-chainbers,  Hamilton 
street. 

NE  QUID  NIMIS. 

No  Chimney  Fires, 
"Mamma,"  said  a  little  Dakota  boy,  as  he 
came  into  the  parlor,  "where  is  papa?"     "He 
is  crawling  up  the  chimney,  dear,  to  see  what 
kind  of  a  day  it  is." — Ex. 

Not  Kequired  by  Eenters, 
It  is  said  there  would  be  fire-escapes  on 
every  building  if  they  paid  rent.  But  cornices 
and  facades  and  all  the  "excrescences"  and 
gingerbread  work  pay  no  rent,  either,  yet 
where  is  the  dwelling  or  mercantile  building 
without  them  ?  These  embellishments  are 
added  because  there  is  a  demand  for  them; 
and  fire-escapes  would  be  added  if  they  also 
were  demanded  by  renters. 

Won't  Stand  in  Law. 
It  is  proposed  to  boycott  all  companies  re- 
fusing to  join  the  New  York  compact.  All 
policies  are  to  bear  this  endorsement:  "Per- 
mission for  other  insurance  in  companies  be- 
longing to  the  New  York  Tariff  Association, 
but  any  insurance  held  upon  the  property 
herein  described  in  companies  not  named  be- 
low shall  invalidate  the  policy."    This  is  child- 
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ish.  Such  ftu  eudorsement  wouUl  uot  invali- 
date nuy  policy,  and  the  judge  who  euforced  it 
would  be  seut  to  au  asylum. 

The  Colored  Man  Votes. 
"  Color  liue  "  life  bills  are  before  Rhode  Is- 
land aud  Maryland  legislatures.  The  negro  dies 
sooner  than  the  white  man,  but  he  objects,  or 
the  demagogue  who  wants  his  vote  objects,  to 
higher  life  insurance  rates.  The  bills  will  pass, 
if  the  fool-killer  has  uot  been  around. 

Why  Not? 
Why  cannot  organizers  of  new  companies 
who  cannot  refrain  from  copying  or  stealing 
the  names  of  established  institutions  take  a 
hint  from  the  vegetable  kingdom?  There  is 
Oak.  for  instance,  an  excellent  name,  pro- 
vided it  is  not  a  charter  oak.  There  is  Hick- 
ory, which  has  the  excellent  property  of  bead- 
ing without  breaking.  There  is  Lignum 
Vitre,  the  embodiment  of  strength  and  solidity. 
Then  there  are  the  qualities  with  which  we  are 
all  familiar  and  which  all  admire  in  the  Wal- 
nut, the  Locust,  the  Chestnut,  the  Mahogany, 
the  Ash,  and  so  on  to  the  end  of  the  chapter  of 
arboriculture. — Baltimore  Underwriter. 

A  Marine  Note. 
An  electro-thermostat  has  proved  to  be  an 
effective  means  of  detecting  the  development 
of  spontaneous  ignition  at  sea.  It  consists  of 
thermometers,  encased  in  and  protected  by 
iron  tubes,  provided  in  a  well  known  manner 
•with  platinum  wires,  and  connected  to  a 
system  of  electric  bells  and  indicators  on  deck. 
These  thermometers  are  distributed  among 
such ignitible  cargoes  as  cotton, coal, etc.  Should 
any  undue  heat  arise  in  any  part  of  the  cargo, 
the  mercury  in  the  thermometers  will  rise, 
make  contact  with  the  piatiutim  wires,  aud 
give  an  instantaneous  alarm  ou  deck,  at  the 
same  time  indicating  the  exact  spot  where 
such  dangerous  heat  may  exist. 

Fire  Proof. 
In  Berlin  woodworking  shops  must  have 
their  principal  walls  of  brick  or  stone. 
The  floors  separating  such  shops  from 
dwellings  must  be  fire-proof.  Stoves 
must  be  of  tiles  or  stone.  The  stairways  must 
be  fire-proof,  and  the  doors  leading  thereto 
must  be  of  iron  and  open  outward.  Separate 
fire-proof  glue-heating  rooms  are  required. 
Shaving-bins  must  be  separate,  in  cellars  or  on 


outside,  with  a  separate  iron-doored  entrance. 
It  is  not  yet  requir  'd  that  the  workmen  in 
such  shops  shall  wear  asbestos  clothing  aud 
iron  masks. 

New  Undertaking. 
A  New  Jersey  town  has  a  burial  insuraica 
company  which  "unlertakes"  to  bury  a  man 
in  a  "full  mounted,  cloth  covered  casket," 
and  furnish  the  corpse  with  refrigerator  luxu- 
ries, a  shroud,  a  crape  for  his  door-kno'i,  a 
hearse  and  two  carriages,  a  bath  and  a  clean 
shave,  and  a  watch — or  guard — prior  to  the 
burial.  We  suspect  that  this  enterprise  is 
leveled  against  the  fraternal  hat- passers, 
whose  principal  business  is  to  supply  Ih© 
mourners,  bury  the  dead  and  assess  the  living. 

The  Mutaal  Life  Building,  in  Boston. 
Strangers  approaching  the  city  of  Boston 
from  almost  any  direction  by  land  or  water, 
will  not  fail  to  have  their  attention  attracted 
by  a  handsome  white  marble  tower,  which, 
with  its  flagstaff,  rises  far  above  its  surround- 
ings in  the  centre  of  the  business  portion  of 
the  city.  This  tower,  which  carries  on  each 
of  its  four  sides  the  face  of  an  immense  clock, 
much  celebrated  for  its  accuracy,  is  over  2.30 
feet  high,  and  is  that  of  the  Mutual  Life 
Building,  a  magnificent  white  marble  structure 
on  the  corner  of  Milk  and  Pearl  streets,  facing 
Post  Office  Square.  The  building  was  erected 
in  1877  by  the  Mutual  Life  Insurance  Com- 
pany of  New  York,  is  six  stories  high,  and 
covers  an  area  of  more  than  ten  thousand 
square  feet. — Standard. 

A.  0,  U,  W.  Fraternity. 
In  spite  of  the  sobmn  and  binding  obliga- 
tion which  brethren  of  the  A.  O.  U.  W.  take 
upon  themselves  when  joining  the  Order, 
there  is  a  tendency  among — we  had  almost 
said  the  majority  of  its  members— to  ignore 
this,  its  most  beneficent  feature. — A.  0.  U. 
W.  (San  Francisco)  Watchman. 

Hopeless. 
The  Hoije  Insurance  Company  of  New  Or. 
leans  has  suspended.     The  Hope  was  a  notori- 
ous iindergrounder.     It  had,  or  pretended  to 
have,  $400,000  assets. 

Not  a  California  Oyster. 
An  English  accident  policyholler  was  stran- 
gled to  death  by  an  oyster. 
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How  They  Smile, 
The  average  life   company  maaager   has   a 
pleasant  smile  something  like  this,  as  he  con- 
templates last  year's  figures: 

The  average  fire  company  manager  (in  the 
East)  contemplates  last  year's  figures  with  this 
kind  of  a  smile: 

The  cooperatives — msmbers  and  ofiScers — 
always  begin  with  the  first  saiile  and  end  with 
the  second. 

Is  it  Possible  7 
The  Spectator  didn't  retract. 

Accidents  Will  Happen  to  Bores. 
The  Bore  Mutual  Accident  Insurance  Com- 
pany has  been  formed  in  a  Norway  town. 

Cabbage  Insurance. 
Conuecticnt  has  two  tobacco-growers  mutual 
insurance  companies,  with  $428  assets. 

Came  Over  on  the  Mayflower- 
Years  and  years  ago,  we  think  it  was  before 
we  embarked  in  insurance  journalism,  and 
that  was  fifteen  years  ago,  we  were  told  the 
story  of  the  fire  caused  by  the  friction  of  a  five 
thousand  dollar  policy  against  a  two  thousand 
dollar  house.  Like  the  minstrel's  couuudiums 
and  the  circus  clown's  jokes,  this  story  is  per- 
ennial. In  reading  our  evening  paper  a  few 
evenings  ago,  we  found  it  still  alive,  credited 
to  a  Kalamazoo,  Mich.,  adjuster,  and  scissored 
from  a  Detroit  daily  in  which  it  had  appeared 
as  something  quite  original. — Insurance  World. 
It  appears  in  the  U.  S.  Keview  as  "some- 
thing quite  original." 

Influence  of  Agents, 
The  agents  of  the  companies  are  the  ones 
wlio  meet  and  talk  with  the  people — know 
their  wants  and  demands,  and  I  venture  to  say 
that  there  has  been  no  great  change  in  the 
transaction  of  this  business  tending  toward 
liberality  to  the  insured  which  was  not  brought 
about  by  and  through  the  influence  of  the 
agents  upon  the  management  of  the  companies. 
The  result  of  this  influence  is  to  be  seen  in  the 
liberal  provisions  of  to  day  in  the  policies  of 
the  companies  as  regards  occupation,  residence 
and  surrender  values,  which  are  the  basis  of 
the  present  popularity  and  wonderful  growth 
of  the  business. — DeWitt. 
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The  new  marine  rates  on  the  great  lakes  ar& 
an  advance  of  from  25  to  50  per  cent,  on  last 
year's  rates. 
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American  Life  Companies'  Aggregates  for  Twenty-nine  Years— 1859-1887. 

Compiled  from  Statements  liled  with  the  New  York  lusurauje  l)ej>artmeut. 


COMl>.\NIEH. 

Resoubces. 

BuBiNKaa. 

Yeab. 

Assets. 

Liabilities. 

Surplus. 

Jucoine. 

Expenditures 

1 950       

14 
17 
17 
18 
22 
27 
30 
39 
43 
65 
70 
71 
68 
59 
56 
50 
45 
38 
34 
34 
34 
34 
30 
30 
29 
29 
29 
29 
29 

$20,636,085 
24,115,687 
26,670,397 
30,123,332 
37,838,190 
49,027,297 
64,232,123 
91,587,028 
125,548,951 
175,262,3.30 
229,097,42  > 
269,.' 20,441 
302,5,58,199 
335,lf8,643 
360,140.684 
387,281,897 
403,142,982 
407,406,333 
396,420,591 
404,079,145 
411.353,355 
428,332,871 
429,534,655 
440,602,347 
471,805,920 
491,487,719 
523,664.678 
560,125,360 
595,679,476 

515,464,936 
17,159,873 
18,278,402 
23,791,459 
28,655,154 
34,718,231 
46,341,499 
65,688,523 
88,597,422 
135,806,9.'8 
180,932.859 
221,160,702 
254,551,781 
288,327,107 
31 1,510,928 
828,392,552 
342,330,253 
346,279,780 
334.816,493 
339,585,627 
341,762,745 
355,805,939 
356,997,194 
372,850,956 
391,507,827 
409,676,528 
430,915,191 
458,862,932 
523,251,812 

§5,071.149 

6,955,814 

8,391,995 

6,331,873 

9,173,036 

14,309,066 

17.890,024 

25,998,605 

36,951,529 

39,455,372 

43.164,566 

48,359,739 

48,006,418 

46,841,436 

48,689,756 

58,889,345 

60.812,029 

61,126,5.53 

01,604,098 

64,493,518 

69,590,610 

72,526,932 

72,537,460 

76,751,391 

80,298.093 

81,811,191 

92,7411.480 

101,202,427 

*  72,427,666 

§5,230,445 

5,998,144 

6,292,416 

7,440.491 

10,624,986 

16,163,138 

24,887,020 

40,375,660 

50,4«1,997 

77,382,1.58 

98.507,319 

105,020.148 

113,490.502 

117.306,029 

118,396,-502 

115,730,714 

108.645,(84 

90,358,583 

80,162,144 

80,462,999 

77,700,403 

77,403,445 

79,820,513 

85,070.134 

92.562,763 

96.974,376 

105,527,864 

110,961,315 

130,657,525 

82,634,143 

IrtCO 

l.Hfil 

isr.2 

1863 

1864 

2.908.936 
3,638,481 
3,759,153 
6,764,043 
7,021,049 
10,.595.355 

1866 

18C7         

17,176.666 
26,325,213 

40,959,021 

54, 471, .570 

J87(j                   

03.876.840 

1871              

77, .530,280 

1872 

ia73 

78.207.257 
84,501,446 

1874 

81,232,333 
79,982,406 

1876         

76,618,183 

1877      

74,337,324 

1878 

72,128,070 

1H79               

08  858,363 

18f-0 

1881 

18^2    

66,317,859 
05,484,687 
66,242,344 

71,743,588 

lH8t 

76,632,098 

1886 

80,259,549 
82,319,096 

93,447,289 

52,153,643,883 

$1,534,979,308 

— •  Four  ner  cent.  ba<iis. 

Companies. 

Account    with    Policyholders. 

Year. 

!                         1 
Received    from  Losses,  Endow- 
Imeuts   and  An- 
Premiums.            uuities. 

Lapsed,  Surren- 
dered and  Pur- 
chased Policies. 

Dividends . 

Total 
Payments 
to  Policy- 
holders. 

1859 

14 
17 
17 
18 
22 
27 
30 
39 
43 
55 
70 
71 
68 
59 
56 
5'i 
43 
38 
34 
34 
34 
34 
30 
30 
29 
29 
29 
29 
29 

$3,970,125 
4,770,346 
4,913,391 
5,742,448 
8,503,969 
13,181,974 
21,598,317 
35,825,006 
50.385,146 
67,835,325 
86,053,155 
90,298.266 
96,710,877 
96,602,683 
96,000,089 
89,434,996 
83.788,511 
72.056,698 
62,933,090 
57,230,335 
53,728,055 
53  972.388 
5G,379.2J8 
00.504,274 
07,322,119 
72,016,264 
78,513.171 
38,726,914 
100,584,162 

$1,310,610 
1,300,000 
1,474,005 
1,705,610 
2,305,892 
3,130,059 
4,125,442 
0.428.472 
8,253,003 
11.058,686 
15,692,831 
19,522.712 
28.773,041 
25,672,380 
27,2.32,435 
25,797,860 
27,174,631 
25,567,850 
26,103,286 
29,153,226 
31,684,522 
30,032,174 
31,068,144 
29,820,874 
33,894,300 
35,602,544 
38,624,822 
38,270,390 
42,827,054 

$129,450 

243,954 

065,341 

468.235 

361 .830 

407,754 

691,382 

1,226,856 

2,067,782 

3,762,735 

5.148,900 

9,616,988 

13,263.390 

13,922,009 

16,669,594 

22,453,955 

20,414  574 

21,354,376 

19,1?2,318 

17,095,994 

12,207,823 

9,923,026 

8,947,3.54 

9,255,077 

8,837,8)7 

9,503,530 

9,630,269 

9,433,378 

10,413,879 

$416,724 

497,848 

637,522 

627,574 

1,031,939 

1,036,912 

1,475,212 

2,.532,477 

0,183,624 

11,707,063 

15,733,862 

15,80!i.5.57 

14,624.608 

20,077.999 

22,938,235 

16,617,018 

17,910,605 

16,187,128 

15,397,370 

14,037,449 

13,479.013 

13,171,992 

12,579,151 

13,5.55,105 

13,417,464 

13,013,498 

12,963,660 

13,218,286 

14,852,624 

$1,8.56,790 

1860 

1861 

1862 

1863 

1804 

1865 

2,101.802 
2,776,858 
2,b01,419 
3,699,601 
4,581,523 
0,292,036 

1866 

10,187,805 

1867 

16,504,409 

1868    

27, .529 ,084 

1809 

36,57o,,-)93 

1870 

44,949,257 

1871 

50,061,039 

1872 

59,072,388 

1873 

06,840,264 

1874 

04,808.833 

1875 

(•5,489,810 

1870 

63,109,354 

1877 

1878 

60.052,974 
60,880,609 

1879 

57,371,958 

1880 

1881 

1882 

53,127,192 
62,144,649 
52,037,056 

1883 

1884 

56,149,627 
58,149,572 

1885 

61,218,751 

1886 

60,928,054 

1887 

68,093,657 

Totals,  29  years... 

$1,679,588,942 

$603,685,467 

$256,816,610 

S316,35.>.719 

$1,176,867,846 

i888. 
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Policies  in  Fobce. 

1 

PoLiciEH  Issued. 

MiSCELLANEOCH. 

Income 

Taxes,  Com 

Divi- 

Year. 

'    Com- 
panies. 

No. 

Iiisurauce. 

No. 

Amount   of 
Insurance. 

from  In- 

veBtiiients, 

etc. 

mit.HioDB 
.iml  other 
Exijenses. 

Capital. 

dends    to 

Stock- 
holders. 

1859 

14 

49,608 

$141,497,978 

9,261 

$30,0.':8,408 

$1,260,.320 

$703,237 

$1,575,000 

8U,nft 

1860 

17 

56,046 

163,703,455 

12,639 

35,589,934 

1,227,798 

744,801 

2,121,200 

62,33» 

18C1 

17 

57,202 

164,2.50,052 

9,563 

24,978,444 

],3'9,0'J,5 

792,100 

2,118,000 

69  51* 

18G2 

18 

64,252 

183.902,577 

17,4.30 

43,471,429 

1,698,043 

871,867 

2,310,000 

85,86T 

18fi3 

22 

98,0115 

207,658,677 

35,224 

89,812,093 

2.121,017 

1,9.35,011 

2,0.53,500 

129,371 

1864 

27 

146,729 

395,703,0.58 

59,198 

1.55,803,897 

2,981,164 

2.299,142 

3,134,200 

141,182 

18G5 

30 

209,392 

580,882,253 

86,261 

24.5,42'.  ,0.57 

3,288,703 

4.025,619 

3,498,200 

577.700 

18(i(; 

39 

305,390 

805,105,877 

134,300 

404,510,474 

4,5.50,660 

6,770,3H5 

4,790,600 

218.526- 

I8e7 

43 

401,140 

1,161,729,776 

158,605 

471,611,744 

6,096,851 

9,480,443 

5,577.600 

340.361 

18fi8 

65 

.537,594 

1  .528,984,685 

201 ,922 

579,657.371 

9,546,8.33 

13,7''9,689 

8,387,768 

640,248 

180!) 

70 

6.56,.572 

1,836,617,819 

231,269 

614,762,420 

12,4.54,164 

17,278,478 

9,876,364 

617,50.5 

1870 

71 

747,807 

2,023.884,955 

237,180 

587  863,236 

14,727,882 

18,349,431 

10,519.484 

578,152 

1871 

68 

785,360 

2,101,461,834 

209,753 

488.655.(>22 

16,779,685 

20  242.707 

10,898,3.59 

632;564 

1872 

59 

801,444 

2, 114, 742, .591 

201,366 

489,924,857 

20,703,346 

18,006,861 

,    9,667.416 

528,008 

1873 

56 

817,(Wl 

2,086,027,178 

199,050 

465,614,001 

22  396,413 

17,208,206 

9,313.4.56 

452,976 

1874 

50 

799,534 

1,997,236,230 

144.783 

351,803,670 

26,297,718 

15,986,881 

7,277,ncO 

376,61» 

1875 

45 

77^625 

1,922,043,146 

133,095 

299.276,337 

24,856,.573 

14,128,594 

5,746,700 

364,062- 

1876 

38 

706.179 

1,735,995,190 

99,036 

232,665,489 

24,301,885 

13,174,419 

5,176,.500 

•04,410. 

1877 

34 

633,096 

1,5.56,10.5,323 

81,909 

178,283,617 

23,228,4.54 

13,327,565 

4,866,500 

356.785 

1878 

34 

612,843 

l,4^0,921,223 

67,040 

I56,.'501,129 

23,226,664 

10,992,051 

4,9.50,500 

249,350 

■   1W79 

34 

59.5,486 

1,439,961,165 

07,3'.I9 

167,865,390 

23,972,348 

li.v  08,133 

5,162,900 

278,272 

1880 

34 

608.681 

1,475,994,672 

72,267 

148, .596, 335 

23,431,057 

12,951,312 

5,100,500 

339,355 

1881 

30 

627,;"85 

1,540,089.680 

80,929 

222,282,483 

23.441,265 

13,089,414 

3,0.50,500 

250,624 

1882 

29 

661,458 

1,637,648,872 

91,945 

257,517,216 

24,565,860 

13,338.7^8 

3,534,087 

266,500 

1883 

29 

705,659 

1,763,730,015 

110,302 

308  064,893 

25,240,644 

15,295,264 

4, 290,. 500 

293,697 

1884 

29 

750,713 

1,870,745,521 

127,965 

321, .310, 170 

24,958,112 

18,1.53,435 

4,290,500 

329,091 

1885 

29 

814,691 

2,0-23,517,488 

156,214 

378,214,523 

27,014,693 

19,040,797 

4,295,500 

325.531 

1886 

29 

848,481 

2,222,413,050 

151,102 

448.514,242 

28,234,401 

21. 066, .540 

4.290,500 

324,501 

1887 

29 
29  years... 

929,853 

2,474,507.120 

174,675 

531,170,783 

30,073,563 

25,031,100 

4, .5.58  500 

322,632 

Totals, 

3,36  ,682 

$8,730,000,664 

5474,054,941 

$349,242,220 

$9,204,821 



Mutual  Benefit  Life  Association 'of  America. 

This  rascally  hat-passer  has  beeu  ventilated 
by  the  Coast  Review  (for  which  we  were  threat- 
ened with  a  f20,000  libel  suit),  but  the  follow- 
ing from  Insurance  is  coufirmatoiy,  timely, 
pointed  and  serviceable: 

"One  of  the  few  cooperatives  doing  business 
in  this  State,  whose  busiuess  seems  to  be  some- 
what more  expeusively  conducted  than  even 
that  of  the  Mutual  Reserve  Fund,  is  the  Mu- 
tual Benefit  Life  Association  of  America,  which 
has  its  principal  ofiQce  somewhere  in  this  citj', 
and  has  succeeded  somehow  in  attaining  a 
membership  of  about  6,000  among  people  who 
want  something  cheap,  and  are  not  particular 
about  its  being  valuable.  We  should  not  re- 
gard this  concern  as  worthy  of  notice  but  for 
the  fact  that  it  advertises  in  such  a  way  as  to 
trade  upon  the  honored  name  of  a  responsible 
life  insurance  company,  emphasizing  the  first 
three  words  in  its  corporate  title  and  burying 
'Association  of  America'  in  small  type.  This 
one  fact  would  stamp  it  as  a  fraud  were  other 
marks  of  trickery  and  deceit  absent.  But  ■ 
these  latter  also  abound.  Just  note  this:  It 
reports  to  the  StAte  Insurance  Department  out- 


standing death  claims  to  the  amount  of  §146,- 
500,  whereof  those  not  due  amount  to  only 
$19,000.  Claims  aggregating  812,500  are  ac- 
knowledged to  be  due  and  unpaid,  while  the 
concern  at  the  same  time  pretends  to  have 
4121,986  cash  in  office  and  in  bank.  This  pre- 
tense is  manifestly  false.  And  its  death  loss^^s 
resisted  foot  up  §85,000!  Whj',  this  is  almost 
double  the  sum  similarly  chargeable  to  the 
Mutual  Reserve  Fund!  This  pretended  Mu- 
tual Benefit  by  its  own  showing  paid  but 
thirty-six  death  claims  last  year  out  of  tifty- 
eight.  And  yet  it  claims  to  have  823,752  00t> 
of  'insurance  in  force'!  It  is  of  such  mate- 
rial that  the  great  totals  are  in  large  part  made 
up,  which  are  cited  by  the  champions  of  the 
perhaps  system  to  show  how  '  popular '  the 
sj'stem  is  and  what  'gigantic  strides'  it  is 
making.  Well,  well;  life  insurance  has  noth- 
ing to  fear  from  the  apparent  prosperity  of  the 
counterfeiters.  But  the  duty  of  exposing  the 
counterfeit  is  none  the  less  imperative  upon 
insurance  journalism." 


The  New  York  Life  has  agreed  to  deposit 
600,000  rubles  with  the  Russian  authorities^ 
as  requi  ed. 
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Tabular  Statement  of  the  Business  and  Eesources  of  the  Marine  Companies  Eepresented 

in  San  Francisco. 


a 

z 

S 

-> 

Capital 
Paid 
Up. 

Gross 
Assets. 

Liabili- 
ties,   ex- 
cluding 
CapiUl. 

Surplus 

over 
Capital 
and  all 
other  Li- 
abilitiet. 

Income.         1 

EXPKNUITURES. 

Name. 

Pre- 
miums 

Recelv'd 

Total 
Income 

Losses 
Paid. 

Divid'ds 

to 
Stock- 
holders. 

Ail 
other 
Expend- 
itures. 

Total 

Expend- 
itures. 

Alliance,  Marine 

Australian  CJenaral 

ISaluise 

$ 

188S 
1888 
1888 
1888 
1888 
1888 
1888 

1,000.000 
210.000 
200,000 

1,000,000 
9f.8.0(K) 
500.000 
600,000 

s 

2,178.634 
691.781 
674,516 
2,382.496 
4,630,520 
1,347,701 
1,810.383 

$ 

297.580 
146.740 
161,341 
691,748 
664,545 
215.575 
•  267,956 

$ 

881.054 
335.041 
313.175 
690.748 
2,997.975 
632.125 
942.427 

s 

578,300 
304,692 
390,526 
1.033,397 
1,515.032 
726,145 
671,103 

$ 

641.715 
336.882 
417,815 
1,105,679 
1,675,582 
781,553 
761,103 

$ 

471,240 
174.990 
270.144 
681,619 
1,118.078 
296,511 
387,445 

s 

74.400 
31,500 
68,000 
100.000 
266.200 
49,850 
122.064 

$ 

134.980 
31.106 
76,800 
182,843 
2fX),%0 
261,437 
259,738 

s 

680,620 
237,596 
414.944 
9f>5,461 

Uritish  and  For.  Marine. 

1,655,838 
'  607,799 

China  Traders 

769.247 

!•    iic^ere 

1888 

1,250,666 

2,049,980 

322.303 

477.677 

1,178,767 

1,223,820 

720.995 

301.238 

1.022,233 

1888 
1888 
1883 
1888 

500,000 
400,000 
500.000 
500,000 

611, 2i5 
1,368,214 

931,536 
1,294,622 

113.463 

418.673 
251,270 
lt3.568 

375.875 
497,950 
299,390 
486,506 

400.572 
530.982 
367.110 
530,393 

314.648 
302,982 
18.5.032 
432,622 

24.27i 

■■■3b;  660 

75,000 



59.767 
116,641 
44.073 
83.167 

398,686 

Helvetia  (ieneral 

International  Marine. . . 
Loudon  «:  Prov.  Marine. 

549.541 
180.265 
631,054 

419.623 
259,105 
590,789 

1888 
1888 
1888 
1888 
1888 
1888 
1888 
1888 
1888 
1888 
1888 
1888 
1888 
1888 

500,666 

500,000 
500,000 
500,010 

1.165.440 
416,607 
400.000 
500,000 
500.000 
600.000 
200,000 

1.000.000 
900,000 
226,800 

1,564.269 
638.325 

1,404.758 
836.239 

1,9.56.025 
684.248 
8;9.312 

2,073.103 

1,306.236 
812, 0S6 
(35.181 

5,876,799 

5,141,711 
632.759 

511, 43i 
74.225 
202.519 
312,295 
281.487 

6,eoo 

159.315 
455,139 
368,.'>35 
116,833 
244,674 
1,353,123 
117.524 
277,321 

552,837 

64.100 

702.238 

23.944 

509.098 

260,782 

279.997 

1.117,964 

437,700 

95,253 

190,507 

3.523.676 

4.424,187 

188,638 

946.611 

191.666 

430,304 

1.008.508 

1.151.484 

233.154 

331.345 

525.926 

399.463 

428,785 

365,218 

1,492.064 

981.408 

497.679 

968,245 

217,574 

480.829 

1.037,338 

1,216.259 

274.613 

356,438 

595.081 

440,149 

481,044 

384,370 

1.681,076 

1,164.115 

515.708 

1.018.373 
75.946 
389.898 
682,775 
666,645 
101,833 
206,695 
521.275 
314,830 
476,141 
241.186 

1.356.147 
252,596 
244,881 

36.198 
50,000 
50,000 
15,000 
376  240 
50.000 
40.000 
49.900 
25.000 
60.000 
25.593 
299,484 
400,000 

155.921 
74,211 
54,4i9 
195,715 
142,417 
95,192 
54,239 
71.014 
38.350 
83.060 
94.971 
178,374 
130.454 
65,030 

1.210.492 

200.157 

494,336 

National  Marine 

North  C'hiua 

<>u  Tai  

893,490 

1,185,302 

247,025 

Reliance  Marine 

300.934 
642,189 

Standard  Marine 

Stiaits 

Switzerland  Marine 

Thames  and  Meisey 

The  .Marine. 

378.180 
619.201 
361,751 
1,834.006 
783.050 
309.912 

1888 
1838 

711,200 
500,000 

2,368,114 
2.140,390 

609.475 
292,797 

1.047.439 
1,347,593 

952.423 
781.563 

1,020,864 
853,475 

766.237 
759,  V39 

53.340 
137.500 

80.450 
110,731 

900,026 

Universal  Marine 

1.008.170 





A  Word  to  Grumbling  Life  Policyholders. 

There  is  no  business  with  which  we  are  ac- 
•qviaiuted  in  which  there  is  so  much  fault- 
itindiug  as  in  life  uuderwriting.  As  a  rule 
fjolicyholders  are  grumblers.  Whenever  they 
;are  called  ui^ou  to  pay  a  premium,  they  growl 
«t  the  agent  and  at  the  company.  Very  often 
4;hey  are  sure  that  there  must  be  fraud  some- 
-where.  Somebody  has  been  stealing  all  the 
money.  They  forget  that  there  are  losses  and  ex- 
penses to  be  p;ud,  and  reserves  to  be  paved  out 
•of  every  year's  premium  income.  They  do  not 
give  due  weight  to  the  fact  that  the  first  work 
of  a  company  is  to  pay  its  losses,  and  the  first 
■duly  of  the  management  is  to  keep  the  com- 
pany in  a  condition  to  do  this.  We  are  cer- 
tain they  would  not  desire  to  insure  in  an 
<jfl&ce  in  which  these  were  not  the  main  pur- 
()oses. 

It  is  undoubtedly  true  that  dividends  have 
not  been  as  large  as  were  promised.  This  is 
really  the  matter  which  occasions  nine-tenths 
of  the  grumbling.  Let  us  consider  as  to 
■whether  or  not  there  is  just  ground  for  com- 
plaint on  the  part   of   the  policyholders.     As 


we  have  often  stated  in  these  columns,  divi- 
dends are  over-paj'ments,  and  arise  from  the 
expenses  being  less  than  the  loading,  from  in- 
terest being  in  excess  of  the  reserve  require- 
ments, from  losses  being  less  than  were  ex- 
pected, and  from  extraneous  sources.  If  a 
policy  was  issued  either  tea  or  twenty  years 
ago,  the  fair  expectation  was  that  the  company 
would  in  the  future,  as  it  had  in  the  past,  realize 
the  legal  rate  of  iutertst  on  its  investments. 
How  was  this  expectation  realized  ?  From  six 
per  cent ., as  the  ruling  rate  of  interest  in  govern- 
ment securities,  it  has  fallen  to  three  per  cent. 
From  seven  per  cent,  on  bonds  and  mortgages 
the  rate  is  now  hardly  four  per  cent.  The  ex- 
cess of  two  per  cent,  of  the  reserve  on  policies 
fifteen  to  twenty  years  old  would  be  in  itself  a 
large  dividend,  as  will  be  seen  from  the  follow- 
ing table,  in  which  the  policy  is  assumed  to 
have  been  issued  at  the  age  of  fort}*  years  and 
is  for  ten  thousand  dollars — ordinary  life; 
basis,  actuaries' four  per  cent.: 

Reserve  at  end  of  15th  year... $2,557— 2  per  ct.  is  $51.14 
Reserve  at  end  of  20th  year...  3,528—2  per  ct.  is  70.56 
Reserve  at  end  of  20th  year. . .  4,510—2  per  ct,  is    90.20 

The  premium   on    such  a  policj-  would  be 
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$330.  The  excess  of  interest  named  would 
make  up  a  considerable  shortage  in  the  divi- 
dends on  such  a  policy.  To  put  the  question 
■very  plainly,  who  could  tell  twenty  years  ago 
in  regard  to  the  rates  of  interest  that  would  be 
received  at  the  present  time?  The  experience 
of  the  twenty  years  previous  would  have  justi- 
fied the  belief  that  it  would  be  not  less  than 
seven  per  cent.  The  ablest  financiers  in  the 
world  would  have  considered  the  assertion 
that  government  bonds  bearing  four  per  cent, 
interest  would  bring  a  premium,  the  merest 
nonsense.  Yet  we  know  what  the  fact  is, 
and  we  can  readily  appreciate  from  the  fore- 
going statement  the  influence  whioh  it  has 
had  upon  dividends. 

So  with  gains  from  extraneous  sources. 
Competition  and  the  passage  of  non-forfeiture 
laws  have  very  much  reduced  the  profits  in 
.this  direction.  When  dividend  estimates  were 
made,  profit  was  expected  from  these  sources. 
So  with  the  ratio  of  expense.  Competition  has 
increa'^ed  this  element  nearly  twofold.  Over 
these  matters  the  officers  of  companies  have 
little  or  no  control.  Why,  then,  should  the 
company  be  blamed  therefor?  To  show  the 
perfect  good  faith  in  which  statements  in  re- 
gard to  dividends  were  often  made  by  agents, 
reference  can  be  made  to  the  amounts  which 
were  actually  returned  to  policyholders  in  the 
decade  which  immediately  prece;led  the  last 
score  of  years. 

It  is  also  true  that  policyholders  often  forget 
the  representations  which  were  made  to  them 
by  the  agent.  It  is  not  easy  to  remember  the 
verbal  statements  which  were  made  even  ten 
years  ago,  to  say  nothing  of  twenty  and  twen- 
ty-five years.  The  imagination  is  given  full 
play,  and  statements  are  placed  iii  agents' 
mouths  which  were  never  made,  and  what  was 
Actually  said  is  not  uufrequeutly  miscon- 
strued. 

We  might  refer  to  the  disposition  on  the  part 
of  companies  to  create  a  larger  volume  of  sur- 
plus. The  need  of  this  is  felt.  The  securities 
held  by  companies  often  fluctuate  widely  in 
value,  and  it  is  necessarj"-  to  maintain  a  safe 
margin.  The  interest  in  the  surplus  may  in 
time  be  needed  to  make  up  a  deficiency  in  the 
interest  requirements  of  the  reserve.  And  the 
companies  and  their  managers  looking  to  the 
payment  of  existing  obligations  at  their  ma- 
turity are  fully  justified  in  holding  on  to  a 
portion  of  the   surplus  instead  of  dividing  it 


all.     The  paramount  consideration  is  the  pay- 
ment of  claims. 

There  are  some  things  which  policyholders 
should  consider.  It  is  eminently  proper  for 
them  to  inquire  as  to  the  integrity  and  ability 
of  the  managers  in  respect  to  the  investments; 
in  regard  to  the  volume  of  business  which  is 
being  secured;  in  regard  to  the  justice  and 
equity  with  which  it  deals  with  its  policy- 
holders; in  regard  to  its  volume  of  assets,  and 
in  respect  to  its  financial  condition.  If  satis- 
factory information  is  secured  upon  these 
points  there  will  be  but  little  occasion  to  con- 
tinue the  investigation  any  further.  The  true 
way  then  is  to  trust  the  managers  and  accept 
the  best  results  which  they  can  secure  for  you. 
This  seems  to  us  to  be  the  most  reasonable 
course. — United  States  Keview. 


Globe  Keserve  Fund  Mutual  Life  Insurance 
Company. 

That  is  what  a  firmer  correspondent  in 
Shasta  county  calls  this  notorious  Baltimore 
hat-passer.  He  writes  that  the  association 
is  making  "a  very  taking  ofifer"  up  in  bis 
"  neck  of  the  woods."  and  he  has  been  re- 
ferred to  the  Coast  Keview  by  "  a  fire  insur- 
ance man."  This  is  the  first  intimation  we 
have  had  of  the  presence  of  this  life  insurance 
wildcat  in  California,  but  the  reputation  of 
the  Globe  Keserve  and  the  ex-convict  who 
manages  it  is  so  "loul  "  in  the  East  that  the 
report  thereof  long  since  reached  this  office. 
The  record  of  the  association  is  simply  villain- 
ous, and  its  statements  are  unworthy  of 
credit. 

We  are  indebted  to  Jesse  K.  Hines,  insur- 
ance commissioner  of  Maryland,  for  a  sum- 
mary of  the  sworn  report  of  the  association 
for  1887,  videlicet:  Assets,  §85,953,  of  which 
sum  §6,042  is  alleged  to  be  cash  in  bank,  and 
$79,911  is  certainly  in  the  pockets  of  mem- 
bers, and  "due"  from  them.  The  unpaid 
death  claims  are  $12,300,  or  twice  the  amount 
"in  bank."  The  income  was  S45,133,  and  the 
outgo  $50,721.  Assessment  proceeds,  $29,126; 
losses,  $20,087;  the  remaining  $9,000  odd  of 
mortiiary  assessments  was  "absorbed"  by 
the  expenses.  The  expenses  were  over  66  per 
cent,  of  the  amount  paid  by  members.  The 
report  is  official  and  ssrorn,  and,  true  or  false, 
is  certainly  not  less  favorable  than  the  real 
facts;  but  the  public  is  left  in  ignorance  of  the 
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claims  repudiated  outright,  aud  of  the  average 
percentage  of  amouut  paid  to  amount  promised. 

The  Maryland  commissioner  writes  us  of 
the  Globe  Reserve:  "The  company  is  organ- 
ized under  the  laws  of  this  State  as  an  assess- 
ment life  association;  but  as  such  associations 
are  exempted  by  law  from  almost  all  the  re- 
quirements that  would  enable  this  department 
to  judge  of  its  condition  from  personal  knowl- 
edge, I  can  give  only  such  information  as  I 
am  able  to  get  annually  under  oath." 

If  the  Pacific  Coast  public  is  willing  to  buy 
the  policies  or  certificates  of  a  hat-passer 
■which  confessedly  owes  twice  as  much  as  the 
amount  of  its  assets,  and  has  besides  a  grave- 
yard record,  it  would  be  useless  for  the  Coast 
Review  to  argue  with  such  folly. 


Automatic  Sprinklers. 

A  fire  chief  says:  The  automatic  ppiukler 
or  perforated  pipe,  or  both,  with  a  pipe  ex- 
tending to  the  outsids  of  the  building,  con- 
venient for  the  fire  department  to  attach  four 
or  more  lines  of  hose  to  for  reinforcing  the 
pipe,  would  make  a  secure  system.  This 
method  of  putting  engines  to  automatic  sys- 
tems would  be  easily  ari-anged  by  automatic 
check  valves  in  the  pipes,  and  if  perforated 
pipes  wer.e  adopted  as  auxilliary  to  the  auto- 
matic sprinklers  they  would  be  f-upplieJ  by 
the  engines  entirely.  This  system  gets  the 
water  where  it  is  wanted  and  covers  the  largest 
surface  of  fire.  A  possible  cause  of  failure  of 
the  automatic  spriuklers  to  extinguish  fire  is 
the  loss  of  pre-sure,  when  their  pipes  and  the 
fire  department  take  their  supply  from  the 
from  the  same  source.  The  automatics  should 
be  reinforced  by  a  full  supply  of  water.  If  I 
could  have  but  one  appliance  for  the  building, 
the  alarm  or  sprinklers,  I  should  choose  the 
alarm. 

Statistics  have  been  collected  showing  that 
of  965  fires  the  average  losses  where  the 
automatic  sprinkler  was  used  were  less  than 
6  per  cent,  of  the  average  losses  where  the 
sprinklers  were  not  used.  The  average  loss 
at  469  fires  in  factories  protected  by  sprinklers 
was  only  $49S.  These  useful  devices  are  not 
used  in  the  West. 


Life  Insurance  Written. 

Below  we  present,  in  due  rank,  the  policies 

written  in  1887  by  the  twenty -nine  American 
life  companies  reporting  to  the  New  York  de- 
partment, together  with  the  policies  "not 
taken."  The  net  figures  are  151,739  policies 
and  §449,188,591  amount  wiitteu: 

Policies  Written.      Policies  not  Taken. 

No.          Ainoiint.          No.  .Amount. 

Eauitable 34.700  $i;J8,0'j;),105        3,964  $2;l. 729,317 

New  York  Life. .28, 522     lOG. 749.295        4.778  21.5C,4,»;36 

.Mutual  Life...   22.323      09,641,110        2,733  8.004,9i",.5 

Nortbw'u  Mut. 13,304       35,608,930         i,^52  3,812,688 

Mutual  IJeceiit.   6,289      16,078,824            560  1,2')7,183 

Provident  Sav's  4,032      15,717,200           249  906,000 

.Etna 7,446      14,486,886        1,223  2.457.8:H 

Union  Central..  7.473       14,026,168         1,-562  4,342,954 

Penn  Mutu.^l.  ..  5.118      12,817,177            542  1,499,900 

Provident  Life.  3,363      10.120,7;<3             53  197,0C0 

Massachusetts..  3  1.39       10,060.1'J3            365  1,908.500 

Connecti't  Mut.  3.812        9,370.874            233  644, 5oO 

WasbiuKton....  3,C27        8.2C8.27G           569  1,38S902 

National,  Vt.    . .  3,927        8,226  779           508  988,0<;0 

N.  England  Mut  2,773        7,967,623           269  8l0,99O 

Manhattan 2,5.38        7,691,774           468  l,P91,05f. 

Travelers 3,292        7,640  124            302  737,100 

United  States..   2.468        6.641,120            249  90C  000 

Union  Mutual..  2,869        5,512,125            C83  1,346.600 

Germauia 3,320        5.447,846            424  868,844 

Home 2,266        5,211,011            266  .555,344 

Berkshire 2,052        5,146,370            466  1,0>>9,500 

State  Mut. .Mass  1..5.54        4,246,317            126  308,250 

Imperial,  Mich.      691         2,2'>2,5n0              79  164,O0» 

Phtenix  Mutual  1,136         1,777.005            199  338.450 

Conn.  General..  1,218         1,431,551            243  285,7u0- 

John  Hancock..      558        1,151.847             79  162.500 

Brooklyn 738           092,834              32  35,770 

Metropolitan...      127           135,100               7  0,149. 

Total 174,675  $531,170,783      22,936  $S1  982,192 


The  Eub  in  Kebate. 


St.  Louis  ofiace<»  are  to  close  at  2  p.  m.  Sat-  ■ 
urday  afternoons  during  the  summer.  Why  ; 
not  at  1  p.  m.  ?  j 


One  life  company,  the  Provident  of  Phila- 
delphia, long  ago  planted  itself  firmly  in  an 
attitude  of  anti-rebate,  and  has  consistently 
maintained  its  position,  and  compelled  it& 
agents,  under  pain  of  dismissal,  to  faithfully 
observe  a  stipulation  which  is  incorporated  in 
their  contracts.  But  has  anj'  other  company 
taken  this  stand?  On  the  contrary,  it  is  well 
known  that  many  of  them  have  slyly  winked 
at  the  practice;  not  caring  where  the  giist 
came,  or  how  it  was  conveyed,  so  long  as  it 
safely  reached  the  mill. 

The  fact  that  the  life  companies  will  not  in- 
augurate the  reform,  and  will  have  nothing  to- 
do  with  it,  furnished  one  of  the  chief  reasons 
for  organizing  life  underwriters'  associationa 
throughout  the  country.  Through  this  agency 
the  needed  reform  will  be  eventuallj'  accom- 
plished, and,  with  the  one  exception  noted, 
not  by  favor  and  co-operation  of  the  life  com- 
ponies,  but  in  spite  of  their  chilling  indiffer- 
ence. Some  companies  have  in  a  quiet  way 
discouraged  organization,  and  have  attempted 
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to  dissuade  their  agents  from  uniting  with 
others  in  membership.  We  have  a  record  of 
instances  of  this  kind  ready  for  dayhght,  if 
daylight  ever  demands  it.— Baltimore  Under- 
writer. 


Palatial  Buildings  of  the  Life  Companies* 

At  ft  recent  meeting  of  life  underwriters  Jo- 
seph Howard,  a  New  York  journalist,  said 
there  was  a  popular  impression  that  life  insur- 
ance companies  were  extravagant,  and  that 
their  "palatial  buildings"  were  accepted  as 
the  crowning  evidence  of  this  extravagance. 
It  is  folly  to  deny  the  existence  of  such  an  im- 
pression groundless  as  it  is.  The  life  solicitor 
has  to  combat  it,  and  many  a  sensible  man, 
who  takes  a  policy,  endorses  life  insurance 
with  the  reservation  that  it  is  unnecessarily 
expensive  because  of  the  "extravagance"  ex- 
pressed in  the  erection  of  elegant  office  build- 
ings. The  hat-passers  have  industriously  cul- 
tivated this  erroneous  idea,  if  indeed  they  were 
not  the  authors  of  it;  yet  we  have  not  heard  a 
word  of  censure  for  the  erection  of  Masonic 
and  Odd  Fellows  temples.  One  hat -passer's 
organ  was  so  inconsistent  as  to  denounce  the 
life  companies  for  building  "palaces,"  and  on 
the  same  page  earnestly  urged  the  Ancient 
Order  of  United  Workmen  hat-i^assers  to  build 
a  handsome  and  costly  building  whi(5h  should 
rival  the  new  Odd  Fellows'  building  on  the 
corner  of  Market  and  Seventh  streets. 

Now  the  fact  is  there  is  much  better  reason 
for  the  life  companies  to  erect  handsome  office 
buildings  than  for  the  fraternal  or  semi-frater- 
nal societies  to  do  likewise.  For  the  life  com- 
panies such  buildings  are  jprofi table  invest- 
ments of  trust  funds,  and  give  additional  se- 
curity for  the  same.  They  present  tangible 
evidence  of  assets  and  stability.  They  inhure 
the  perpetual  and  safe  investment  of  funds, 
and  thereby  contribute  to  the  reduction  of  the 
cost  of  insurance  and  the  value  of  the  compa- 
ny's policy  pledges. 

These  "palaces"  or  "temples,"  with  ordina- 
ry judgment  in  the  selection  of  locality  in  our 
large  cities,  are  good  investments  of  the  funds 
of  the  fraternal  orders,  and  give  them  dignity 
and  influence;  but  in  the  absence  of  such 
funds,  it  is  a  foolish  vanity  which  would  im- 
pose such  a  tax  upon  the  members.  In  nearly 
all  of  the  larger  cities  of  the  Union  there  are 
*  castles"  aud  "temples"  of  leading  benevolent 


orders.  They  are  sources  of  income  as  well  aa 
savers  of  rent,  and  not  only  serve  the  conven- 
ience and  necessities  of  the  orders,  but  con- 
tribute to  the  charitable  work  which  is  the 
primary  object  of  their  existence. 

But  it  is  a  significant  fact  that  not  a  single 
fraternal  insurance  society  in  the  United  btate* 
has  a  "castle,"  "temple,"  or  hall  of  its  own. 
They  dare  not  back  up  their  pretences  of  sta- 
bility in  that  substantial  fashion.  The  Ancient 
Order  of  United  Workmen  have  been  talking 
of  erecting  a  large  building  in  Sun  Francisco, 
but  although  it  would  be  known  as  the  A.  O. 
U.  W.  building  or  block,  it  has  never  been 
propt'sed  that  the  order  should  build  it.  The 
plan  has  been  to  form  a  corporation  of  mem- 
bers of  the  order,  few  or  many,  who  should 
purchase  aud  own  the  stock  representing  the 
investment,  and  derive  therefrom  a  fair  divi- 
dend. The  general  public  was  to  be  misled  by 
the  name  into  giving  the  order  credit  for  the 
integrity  suggested  by  the  cost  of  the  building, 
which  would  belong  to  individual  members 
and  would  not  be  liable  for  anj'  insurance  or 
other  debt  of  the  order's  contracting. 

The  fuct  that  in  the  discussion  of  this  build- 
ing project  it  has  never  been  proposed  that  the 
order  should  be  the  builders  aud  owners  is  a 
confession  by  the  leaders  that  the  A.  0.  U.  W. 
dares  not  place  financial  substance  behind  its 
promises  of  insurance. 


Hamburg-Magdeburg  Fire  Insurance  Com- 
pany. 

The  Hamburg -Magdeburg  Fire  Insurance 
Company  of  Hamburg,  Germanj^  jireseuts  a 
creditable  annual  statement,  showing  consid- 
erable gains  in  assets,  net  surplus  and  premi- 
ums, with  a  loss  ratio  of  only  42  per  cent.. 
This  company  was  organized  in  1876.  It  for- 
merly did  a  much  larger  business,  but  unfa- 
vorable results,  covering  several  years,  per- 
suaded a  curtailment  of  business  and  the  re- 
striction of  the  company  to  a  narrow  field. 
Since  1883  this  policj' has  been  strictly  adhered 
to.  The  running  oft'  old  risks  aud  the  reduc- 
tion of  the  premium  income,  yearly,  has  nec- 
essarily kept  the  loss  ratio  up;  but  last  year's 
figures  indicate  the  completed  reconstruction 
of  biisiness  and  a  preparation  to  accept  new 
business  at  home  as  well  as  in  California.  For 
several  years  the  Pacific  Coast  general  agents, 
Messrs.  Gutte  &  Frank,  have  transacted  about 
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five-seveutlis  of  the  total  business  of  the  com- 
pany, and  have  iucnrred  a  very  low  average 
loss  ratio.  Last  year  the  PacitJc  Coast  premi- 
ums were  $60,751,  and  the  total  prc-miums 
$82,378. 

The  Hambnrg-Masdebnrg  has  $625,000  paid- 
up  capital  and  $742,827  assets.  The  net  sur- 
plus is  i=56,422,  and  the  surplus  to  policyhold- 
ers $781,422,  which  is  evidently  satisfactory 
to  property-owners  in  this  field. 

Messrs.  Gntte  ct  Frank  represent  the  Ham- 
burg-Magdeburg and  the  Magdeburg  Fire  of 
Xlermau}',  the  Economic  of  London  and  the 
<ierniania  of  New  York,  all  fire  oflSces,  besides 
three  marine  companies,  the  Franco  -  Hunga- 
rian, the  Magdeburg  General  and  the  National 
of  London.  The  fire  loss  ratio  of  the  agency, 
last  year,  was  only  27  per  cent. 


Supposititious  Insurance. 

The  Southern  Tier  Mitsonic  Relief  Associa- 
tion of  Elmira,  N.  Y.,  is  over  $50,000  in  ar- 
rears.    Get  your  flowers  ready. 

The  secretary  of  the  Mercantile  Benefit  As- 
■sociation  of  New  Y'ork  has  moved  (o  Canada 
-with  $12, 000  of  the  mortuary  assessment  funds. 

Fifty-nine  hat-passeis  operate  in  Minnesota. 
They  took  from  the  Minnesotaus  $582,036  last 
year,  and  returned  to  them,  in  losses,  $278,- 
407.  The  expenses  of  management  were  51 
per  cent.  The  collection  of  every  dollar  dis- 
bursed to  claimants  cost  $1.09,  and  the  in.sur- 
ance  was  a  poor  article  at  that.  Minnesota  is 
evidently  about  as  good  a  field  for  the  co- 
operative swindler  as  Indiana. 

Some  of  the  hat-passers  do  a  thriving  busi- 
ness in  Minnesota.  They  are  supposed  to  levy 
assessments  only  when  a  death  occurs,  but 
.some  of  them  must  get  their  work  in  surrep- 
titiously. The  Duluth  Life  Society  collected 
$7,419  and  paid  no  losses.  The  Mutual  Guar- 
antee did  better,  while  the  Northwestern  raked 
in  a  $14,988  pot,  and  didn't  .so  much  as  treat 
«  claimant,  unless  it  treated  tbem  badly.  There 
is  money  in  the  assessment  business  —  for  the 
managers  at  least. 

Of  10.147  CO  operative  certificates  which  ter- 
tniuated  in  Minnesota  last  year,  less  than  500 
terminated  by  death.  It  is  one  thing  to  catch 
a  gudgeon,  and  quite  another  thing  to  hold 
him. 


No  fraternal  or  business  co-operative  owns  a 
hall  or  otlice-building.  To  own  such  would 
compel  the  payment  of  claims  in  full,  and  that 
would  mean  bankruptcy. 

The  New  England  Mutual  Aid  Association 
refused  to  pay  a  claim  because  the  assured  had 
at  one  time  been  delinquent,  although  subse- 
quently reinstated  on  evidence  of  good  health. 
After  paying  six  assessments  she  died,  but  the 
association  would  not  pay  the  claim  of  her 
beneficiaries,  or  "  the  proceeds  of  an  assess- 
ment," until  forced  to  do  so  by  the  courts.  It 
becomes  daily  more  certain  that  the  last  place 
on  earth  to  find  fraternity  is  in  a  fraternal  co- 
operative insurance  scheme. 

There  is  no  possibility  of  ever  realizing 
in  years  to  come  the  promises  that  the  Iron 
Hall  (hat-passer)  is  making  to  the  members 
of  to-day.  It  can  do  it  this  year  and  pos- 
sibly next  j'ear,  because  in  the  first  three  years 
very  few  come  into  the  order.  But  you  can- 
not make  any  system  of  tabulation,  you  cannot 
find  from  any  system  of  division,  or  addition,  or 
subtraction,  how  the  Iron  Hall  in  the  j'ears  to 
come  can  go  on  accumulating,  piling  up  mem- 
bership upon  membership,  and  assuming  new 
and  vaster  obligations  eiich  year  of  its  exist- 
ence, and  hope  that  the  time  will  not  come 
when  the  whole  fabric  will  come  down  with 
one  mighty  crash,  and  into  it  will  go  the  hard 
earnings  of  the  working-people  of  the  common- 
wealth.— Commissioner  Merrill. 


A  Silly  Invention. 

A  morning  paper,  the  Call  of  April  23,  print- 
ed a  very  improbable  story  of  a  professional 
life  insurance  swindler,  "now  on  his  way  to 
Honolulu."  The  manager  of  an  Oakland  en- 
dowment insurance  swindle  is  the  authority 
for  the  story  of  the  alleged  schemes  cf  the 
Honolulu-bound  defrauder  of  life  companies. 
The  story  purports  to  come  from  "  a  respecta- 
ble Jewish  merchant"  whose  name  is  withheld 
for  no  "obvious  reason."  The  "ingenious 
consi^irator's  "  name  is  also  withheld,  as  also 
are  the  names  of  the  several  companies  de- 
frauded. These  omissions  lend  probability  to 
the  following  story: 

A  prepossessing  and  "regular"  young  man 
called  upon  the  "respectable  Jewish  merchant 
whose  integritj'  is  unquestioned,"  and,  not 
forgetting  to  "  carefully  shut  the  door,"  asked 
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in  a  "confidential  whisper"  if  the  aforesaid 
merchant  wished  to  make  money.  It  is  not 
reported  whether  the  merchant  asked,  in  re- 
ply, "can  a  duck  swim?"  or  whether,  in 
amazement  at  snch  a  foolish  qnestiou,  he  pre- 
served a  diguifi^d  silence. 

The  "respectable  merchant"  had  previously 
made  the  acqutiintauce  of  the  young  man, 
who,  he  learned,  "  had  been  making  inquiries 
about  his  character."  Finding  the  merchant 
eminently  respectable  and  of  "unquestioned 
integrity, "  according  to  Hat -passer  Jordan, 
Ihe  audacious  conspirator  offered  to  under- 
take to  swindle  a  life  company  and  divide  the 
proceeds  with  the  merchant  whose  character 
he  had  previously  assured  himself  was  good. 
In  consideration  of  a  division  of  the  spoils  the 
merchant  was  to  serve  as  beneficiary  and  pre- 
sent proofs  of  death  as  furnished  by  the  corpse, 
and  collect  the  policy.  Temptiug,  lucid,  feas- 
ible, plausible,  wasn't  it  ? 

The  young  man  was  to  insure  his  life  in  fa- 
vor of  the  merchant,  and  then  go  to  Arizona 
and  bribe  a  corouer,  an  undertaker  and  a  phy- 
sician, and  hire  a  corpse.  He  had  already 
"died  twice  in  Arizona,"  and  had  "made  $15,- 
000  a  year  during  the  last  ten  years  "  by  prac- 
ticing this  easy  swindle.  Ten  years  ago  he 
had  played  the  game  in  Munich,  where  he  had 
hoodwinked  the  German  authorities  Jay  repre- 
senting a  body  at  the  morgue  to  be  himself, 
and  had  thereby  obtaiue.l  f50,000  from  New 
York  life  compauies. 

It  is  pleasant  to  think  that  the  respectable 
merchant  "concluded"  that  the  scheme  was 
swindling,  and  he  therefore  asked  for  "time  to 
consider  it,"  without  wounding  his  "friend's" 
feelings  by  a  point-blank  refusal  to  become  a 
party  to  the  fraud  and  a  sharer  of  th6  spoils. 
The  young  man  did  not  call  again,  otherwise 
this  tempting  ofier  might  have  been  accepted 
by  this  "respectable  merchant"  who  asked  for 
time  to  consider,  and  did  not  notify  the  au- 
thorities. The  companies  have  had  a  narrow 
escape. 

It  is  somewhat  f-iugular  that  this  "mer- 
chant "  could  not  give  the  name  nor  a  suffi- 
cient description  of  the  adroit  swindler  to  se- 
cure his  arrest,  yet  he  notified  the  Oakland 
endowment  hat -passer  man  to  warn  him 
"  ngaiust  admitting  on  any  pretense  the  man 
whom  he  indicated"  into  any  of  my  "at  least 
half  a  dozen  beneficiary  and  trust  societies." 

Abide  from  the  absurdity  of  this  sensational 


story,  and  the  absence  of  names,  the  Coast 
Pieview  denies  its  truth  from  beginniog  to  end 
because  it  rests  solely  upon  the  authority  of 
Mr.  Jordan,  the  hnt-passer,  who  displayed  his 
extraordinary  ignorance  of  life  insurance  when 
he  declared  that  'he  did  not  see  how  an  insur- 
ance company  could  frustrate"  so  transparent 
a  fraud. 


The  Brokerage  Question  Solved. 

While  many  will  freely  admit  that  the  de- 
mands of  the  brokers  are  exorbitant  and  ruin- 
ous to  the  business,  they  see  no  way  to  eradi- 
cate the  evil,  since  they  fear  to  arouse  the 
hostility  of  the  broker,  and  the  loss  th-it  would 
result  therefrom.  This  fear,  in  fact,  is  at  the 
bottom  of  the  whole  mitter,  and  accounts  for 
the  evident  distaste  on  the  part  of  the  com- 
panies toward  talking  decisive  action.  It  is 
true  that  the  broker  would  not  yield  without 
a  severe  struggle;  but  since  it  must  eventually 
come,  it  is  fo'ly  to  postpone  it,  as  every  day 
only  adds  to  the  difficulties  of  the  situation. 
In  a  fight  of  this  kind  the  public  will  be  on 
the  side  of  their  owu  interests.  Let  the  com- 
panies, then,  if  the  broker  cannot  be  induced 
to  limit  his  demands  within  reasonable 
bounds,  boldly  announce  that  they  will  pay 
the  usual  brokerage  to  any  and  every  person 
who  deals  directly  with  their  estiblished 
agents,  or  the  office  itself,  and  there  is  little 
doubt  that  the  vexed  question  as  to  the 
broker's  necessity  as  a  part  of  the  business 
would  be  speedily  settled  — Insurance  World. 


A  Baltimore  Swindler. 

On  the  lith  April  two  repiesentatives  of  the 
California  Insurance  Compauj',  and  one  of  the 
Phoenix  Insurance  Company  of  Brooklyn,  ap- 
pCiired  before  the  grand  jury  of  B.iltimore, 
Maryland,  and  presented  numerous  clear  cases 
of  embezzlement  against  their  late  representa- 
tive, Horace  L.  Spice. 

The  California's  evidence  of  fraud  and 
theft  was  corroborated  by  Mr.  Foot's  tes- 
timony. Mr.  Foot,  of  the  firm  of  Ayers  & 
Foot,  expert  accountants,  was  employed  by 
the  California  to  make  weekly  reports  on  Spice's 
collections  of  premiums  due  the  company,  and 
to  see  that  such  collections  were  deposited  to 
the  compau3''s  credit  at  the  Franklin  bank.  It 
was  proved  that  Spice  made  many  collections 
and  failed  to  enter   same   in   the   company's 
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books  furnished  him  for  thnt  purpose,  or  to 
rep  )rt  theiu  to  Mr.  Foot.  It  wns  proved  thftt 
be  hftd  retniued  $347.89  to  pny  certain  lof^ses, 
which  he  fiiiled  to  do,  aud  that  he  had  charged 
the  company  for  a  certain  reinsurance  at  a  oue- 
balf  per  cent,  higher  rate  than  was  actually 
paid  by  him;  aud  that  he  had  forwarded  to  the 
company  in  San  Francisco  his  account  show- 
ing collections  of  tire  premiums  during  the 
month  of  February,  with  his  personal  check 
for  $120.50  to  balance  same,  whfch  was  re- 
turned to  the  company  prote.sted,  with  Spice's 
explanation  of  "  not  sufficient  funds,"  as  well 
as  another  check  for  $60J  in  payment  of  col- 
lected premiums. 

The  total  amuuut  of  Spice's  delinquencies  to 
the  California  is  about  $4,800,  aud  to  the 
Pheoix  about  $1,600,  all  clearly  proved  aud 
acknowledged  by  Spice  through  his  accounts 
current  rendered  to  the  companies;  yet  for  all 
that,  it  was  not  sufficient  evidence  for  the  wise 
men  of  the  grand  jury  to  indict  Spice  as  an 
embezzler  and  a  thief. 

Spice's  attorneys  coolly  offered  to  the  Cali- 
fornia $1,25)  in  cash  in  settlement  of  all  their 
claims  against  him,  provided  the  company 
■would  waive  all  proceedings  either  on  its  part  or 
on  the  part  of  the  surety  company  interested  in 
Spice's  fidelity.  Although  one  of  the  attor- 
neys frankly  and  truly  admitted  that  Spice 
was  both  a  fool  and  an  embezzler,  he  declared 
he  had  every  confidence  in  his  ability  to  clear 
the  rogue.  The  sequel  has  shown  that  he 
knew  what  he  was  saying,  and  by  experience 
knew  exactly  the  stamina  of  the  men  that 
compose  the  grand  jury  of  Maryland. 

With  the  view  of  reducing  Spict^'s  indebted- 
ness, the  California  agreed  with  him  to  cancel 
some  twenty-odd  of  its  policies  and  allow  them 
to  be  taken  up  aud  replaced  by  the  New  York 
Bowery's  policies,  which  company  he  repre- 
sented. This  arrangement  was  effected  and 
went  into  force  on  the  24tb  day  of  March  last. 

The  daily  reports  for  this  business  were 
■written  and  mailed  to  the  N.  Y.  Bowery  on  the 
26th.  On  this  date  the  California's  represent- 
ative called  on  Spice,  aud  finding  that  the 
policies  were  written,  signed  and  ready  for 
delivery  on  the  following  day,  took  a  record  of 
their  numbers,  aud  left  with  the  understand- 
ing that  Spice  would  deliver  these  policies  and 
get  from  the  assured  the  California's  policies. 
On  the  morning  of  the  27th  the  California  was 
notified  of  a   total  loss  under  its   policy   for 


$')00.  Being  covered  by  the  N.  Y.  Bowery's 
policy  No.  10  3.33  under  the  above  agree- 
ment (which  policy  was  not  delivered),  the 
California's  representative  jDromptly  called 
upon  Spice,  and  learned  that  he  had  likewise 
been  notified  of  the  loss  and  had  accordingly 
extracted  the  N.  Y.  Bowery's  policy  No.  10.333 
from  the  package  ready  for  delivery,  ciuceled 
and  mailed  it  to  New  York,  dating  back  the 
cancellation  notice  to  March  24th. 


T'wenty-nine  Years  of  American  Life 
Insurance. 

We  print  elsewhere  three  valuable  compara- 
tive life  tables,  made  up  from  the  New  York 
life  reports  for  the  past  twenty-nine  years. 
The  tables  have  been  arranged  with  the  view 
of  presenting  compactly,  yet  comprehensively, 
the  statistical  record  for  the  years  1859  to  1887 
inclusive.  The  first  table  gives  the  resources 
or  financial  condition  and  aggregate  business 
of  all  the  companies  for  each  year.  The  second 
table  deals  solely  with  the  aggregate  accounts 
with  policyholders.  The  third  table  contains 
policy  and  miscellaneous  figures. 

These  tables  are  always  interesting  and  more 
or  less  valuable.  The  figures  are  substantially 
those  of  all  the  American  companies,  and  they 
reveal,  at  a  glance,  the  ups  and  downs  of  the 
business,  and  the  triumphant  progress  of  re- 
cent years.  Before  1859,  when  these  official 
reports  were  first  exacted,  very  little  life  busi- 
ness was  transacted  in  this  country,  although 
several  companies  had  been  in  existence  for 
a  few  years,  and  one  company  fourt*;en  years. 
On  December  31,  1859,  fewer  than  fifty  thou- 
sand policies  and  less  than  $142,000,000  of 
insurance  was  in  force;  and  little  progress 
was  made  until  the  close  of  the  civil  war. 
The  period  of  inflated  currency  and  high 
prices  and  apparent  prosperity  which  followed 
the  suppression  of  the  rebellion  is  exhibited  in 
the  extraordinary  figures  from  '65  to  '74,  when 
the  ebb  began.  During  the  sad  period  of  de- 
pression aud  panics  the  number  of  companies 
was  reduced  one-half,  and  the  amount  yearly 
insured  iA\  from  $190,000,000  to  $156,000,000. 
Those  were  times  which  tried  life  insurance 
men's  souls.  The  decline  in  business  was  due 
to  hard  times,  when  the  couutrj'  was  approach- 
ing specie  resumption,  as  much  as  to  any  loss 
of  faith  caused  by  the  few  failures  of  companies; 
for  it  was  ai)parent  to  the   most  common  un- 
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clerstandiug  that  life  iusuraiice  was  not  less 
Louestly  aud  capably  managed  than  other 
financial  iiistitntions  which  snflfercd  a  greater 
percentage  of  failures. 

The  climax  was  reache  1  during  the  period 
of  abnormal  prosperity,  iu  insurance  in  force, 
in  1872;  in  insurance  written,  in  18G9;  iu  pre- 
miums, iu  1871;  in  dividends,  iu  1873;  iu  pay- 
ments to  policyholders,  in  1873;  in  capital,  in 
1871;  in  assets  in  lil76;  in  iucome,  iu  1873;  in 
policies  in  force,  in  1873;  in  policies  written 
and  number  of  companies  reporting,  in  1870. 

For  all  the  twenty-nine  years,  1887  led  in 
policies  iu  force,  insurance  in  force,  assets, 
surplus  (4%  per  cent.),  income,  premiums, 
and  payments  to  policyholders;  but  1887  was 
behind  1869  (when  there  were  70  companies) 
iu  the  amount  of  insurance  written. 

The  total  figures  are  imposing.  Some  $8,- 
730,000,000  of  insurance  has  been  -written, 
divided  among  3, .36 1,682 policies.  The  income 
from  investments  has  been  |474,054,941,  or 
$116,000,COO  more  than  taxes  and  expenses 
and  dividends  on  the  small  capital  invested. 
The  total  amount  of  premiums  is  $1,679,588,- 
942,  and  the  total  amount  paid  policyholders 
is  $1,176,857,846.  with  $595,679,478  of  assets 
held  in  trust  for  them,  besides.  The  income 
from  investments  has  been  nearly  five-sixths 
of  the  losses,  endowments  and  annuities. 
The  dividends  have  averaged  20  per  cent,  of 
the  premiums. 

Comparing  the  figures  for  1887  with  those 
for  ^886  the  life  underwriter  will  find  miicli  to 
encourage  him.  The  percentage  of  gains  was 
larger  than  for  the  previous  year.  Both  the 
number  of  policies  and  the  insurance  in  force 
were  much  greater.  The  assets  advanced  some 
$35,000,000,  and  the  premiums,  nearly  $12,- 
000,000.  The  uniform  percentage  of  gains  in 
recent  years  refutes  the  prevailiug  impression 
that  the  co-operatives  have  hurt  the  regular 
life  companies.  Both  seemingly  thrive  by  the 
competition. 


A  commercial  traveler  insured  in  the  United 
States  Mutual  Accident  of  New  York  could  not 
always  receive  notices  of  assessments  in  time 
to  prevent  forfeiture,  but  his  money  was 
always  accepted,  and  he  was  reinstated  until 
he  was  killed  in  a  railway  accident.  The 
company  then  repudiated  the  claim  of  his 
widow,  notwithstanding  its  frequent  previous 
acceptance  of  delinquent  assessments. 


Underground  Insurance  in  New  York. 

The  most  serious  '•underground"  fire  insur- 
ance business  now  carried  on  in  this  State,  in 
fact  the  only  business  of  that  character  of  any 
considerable  magnitude,  transacted  by  what 
are  known  as  the  New  Eugland  mill  mutuals, 
is  done  with  considerable  immunity,  by  reason 
of  our  statutes  failing  to  express  their  prohibi- 
tions in  language  sufficiently  exact  and  com- 
prheusive.  These  mill  mutuals  are  writing 
many  millions  of  dollars  of  fire  insurance  on 
property  in  this  state,  without  complying  with 
our  laws,  and  therefore  without  legal  author- 
ity. This  business  is  principally  transacted 
through  the  mail,  the  policies  being  written  at 
the  home  offices  in  other  States  and  forwarded 
to  the  insured  iu  this  State.  They  thiis  carry 
large  lines  of  insurance  on  valuable  mill  prop- 
erty in  many  manufacturing  centers  in  this 
state.  If  they  employ  soliciting  agents  here 
all  the  agents  are  exceptionally  discreet  and 
hard  to  find,  except  when  one  turns  up  occa- 
sionally as  an  adjuster,  and  he  is  probably 
posted  on  the  Gilbert  case  and  thinks  his  foot- 
ing sure. 

These  companies  pay  no  taxes  and  assume 
none  of  the  burdens  or  protective  conditions 
imposed  by  our  laws  on  the  companies  author- 
ized to  do  insurance  business  in  the  State. 

They  should  not,  therefore,  through  any 
defect  in  our  statutes,  be  allowed  to  enter  our 
State  and  carry  off  insurance  to  which  com- 
panies doing  legitimate  business  here  are  fairly 
entitled. 

Our  statute  of  1885,  before  referred  to,  de- 
clares such  policies  "  null  aud  void,  and  of  no 
force  or  effect  whatever."  While  it  is  still 
probable  that  the  courts  of  this  State  would 
consider  themselves  bound  by  this  provision  of 
the  statute  in  case  of  a  suit  on  such  a  policy 
issued  after  the  law  was  passed,  it  is  also 
proble  that  the  courts  of  Massachusetts,  for  in- 
stance, in  such  a  suit  on  such  a  policy,  wouLi 
hold  our  statute  "  null  and  void  and  of  no  force 
or  effect  whatever  "  within  the  limits  of  that 
State.  That  part  of  the  statute  does  not, 
therefore,  as  a  deterrent,  seem  sufficient  for  the 
emergency. 

To  meet  cases  of  this  character,  the  State  of 
Pennsylvania,  iu  April  last,  enacted  a  statute 
amendatory  of  its  general  law  much  more 
stringent  and  far-reaching  than  ours. 

The  enforcement  of  this  law  has  given  rise  to 
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a  very  importaut  legal  question,  uamely, 
whether  the  State  cau  constitntioually  pass  a 
law  pnuishiug  oue  of  its  citizens  by  Hue  and 
imprisourueut  for  obtaining  insurance  on  his 
property  in  companies  not  authorized  to  do 
business  in  the  State.  I  understand  that  a  test 
case  is  now  pending  in  Pennsylvania  directly 
involving  this  question.  If  it  should  finally 
be  decided  that  statute  is  valid,  the  State  will 
then  have  in  its  hands  the  means,  by  extend- 
ing its  punitive  prohibition  in  such  cases  di- 
rectly against  the  insured  as  well  ns  the  agents, 
to  eflfectually  exterminate  underground  fire  in- 
surance within  its  limits.  An^'thing  short  of 
such  legislation  will,  iu  my  opinion,  fail  to 
afford  substantial  relief. — Superintendent  Max- 
well.         

Tire  Insurance  Association. 

The  chairman  of  this  London  fire  office  at  a 
recent  meeting  of  the  directors  reported  as  fol- 
lows: 

During  the  six  months  of  last  year  in  which 
General  Manager  Lawrie  held  office,  manj-  re- 
forms were  initiated  which  must  in  the  future 
be  of  great  benefit  to  the  company,  and  the 
directors  are  happy  to  say  that  from  the  ex- 
perience they  have  gained  of  Mr.  Lawrie  they 
are  amply  justified  in  saying  that  he  is  fully 
entitled  to  the  confidence  of  the  shareholders. 
While  alteriug;the  sj'stem  of  management  in 
America,  the  directors  have  thought  it  prudent 
to  restrict  the  operations  of  their  agents  in 
various  directions,  so  that  the  whole  business 
may  be  brought  within  limits  which  admit  of 
more  effective  control  and  supervision.  The 
liabilities  of  the  company  in  the  United  States 
have  already  been  considerably  reduced,  and  a 
still  further  reduction  is  expected  during  the 
current  year.--  In  several  important  depart- 
ments of  thef company's  business  on  the  con- 
tinent of  Europe,  the  results  have  not  been  of 
a  satisfactory  character.  The  directors  have 
therefore  resolved  to  withdraw  from  certain 
sections  of  that  business  as  soon  as  current 
engagements  can  be  terminated,  and  already  a 
number  of  contracts  liave  been  closed.  A  little 
time  must  necessarily  elapse  before  the  effect 
can  be  felt]  of  the  various  changes  above  re 
ferred  to,  most  of  which  were  arranged  during 
the  latter  portion  of  the  year.  The  office  has 
closed  the  year^with  a  reduction  of  its  liabili- 
ties, whilst  most  others  have  ended  with  an 
increase. 


Although  the  various  changes  which  have 
been  made  will  in  the  future  tend  to  economy, 
as  well  as  to  greater  efficiency,  the  immediate 
effect  has  been  to  burden  the  past  year  with  a 
considerable  amount  of  expense  of  exceptional 
character.  These  economies  w^ll  be  felt  to 
some  extent  in  the  current  year. 


A  Great  Foreclosure  Victory. 

The  Union  Mutual  Life  Insurance  Company, 
after  seven  j'ears  of  litigation,  has  finally  tri- 
umphed in  its  foreclosure  of  the  mortgage  on 
the  University  of  Chicago.  TheUuited  States 
has  affirmed  the  decision  of  the  State  court  iu 
the  company's  favor. 

The  history  of  this  familiar  case  is  of  inter- 
est. In  1856  Stephen  A.  Douglas  deeded  ten 
acres  of  Chicago  suburban  land  to  a  religious 
organization  upon  certain  conditions.  The 
time  for  compliance  was  extended  upon  the 
condition  that  the  title  should  forever  remain 
with  the  university.  The  conditions  could  not 
all  be  complied  with,  but  satisfactory  progress 
in  building  having  been  made,  Mr.  Douglas 
conveyed  the  property  to  the  institution  with- 
out condition.  The  university  corporation 
immediately  borrowed  money  thereon.  Loans 
were  at  different  times  obtained  from  the 
Union  Mutual  Life  in  the  total  sum  of  S150,- 
OOO. 

The  interest  being  unpaid,  in  1881  the  com- 
pany began  foreclosure  proceedings.  The  uni- 
versity corporation  defended  on  the  ground 
that  the  mortgage  was  void  because  of  the 
aforesaid  limitations  imposed  bj'  Mr.  Douglas, 
and  further,  that  the  university  had  no  power 
to  mortgage.  The  heirs  of  Mr.  Douglas  also 
filed  a  claim,  contending  that  owing  to  the 
violation  of  the  conditions  of  the  gift  the 
property  reverted  to  them.  The  company 
thereupon  began  a  cross  action  against  the 
Douglas  heirs  to  compel  a  hearing  on  the  mer- 
its of  the  case,  it  being  evident  that  the  pur- 
pose of  the  claim  was  merely  to  protract  the 
proceedings  in  the  interest  of  the  repudiating 
university. 

The  Federal  court  has  just  decided  that  the 
university  took  an  unlimited  fee  simple  title 
to  the  land  conveyed  by  Judge  Douglas,  the 
limitation  in  the  extension  contract  being  fully 
waived  by  the  deed,  and  that  in  addition  the 
execution  of  the  first  mortgage  bj'  Judge  Doug- 
las himself  was  an  irrevocable  license  to  the 


Coast   Review. 


1^1 


university  to  mortgage  if  they  ueeded  any  fur- 
ther power  tiian  they  already  Lad;  that  the 
university  under  its  charter  had  full  power  to 
mortgage  the  property  to  raise  money. 

Tlie  university  corporation  has  fought  tlie 
foreclosure  bitterly  and  with  the  best  of  le^al 
talent  in  its  behalf;  but  the  final  decision 
shows  that  there  was  no  defense  in  law  as  there 
was  none  in  equity.  The  university  owed  the 
money  to  the  insurance  company;  and  the  re- 
pudiation of  the  debt,  a  dishonest  action  in 
any  individual  or  corporation,  especially  scan- 
dalized the  church  which  the  university  as- 
sumes to  represent. 


Suicides  in  Europe. 

The  problems  arising  out  of  suicide  possess 
a  very  peculiar  interest  for  life  insurance  com- 
panies, the  more  so  that  the  statistics  of  all 
European  countries  show  year  by  year  a  great 
increase  in  death  from  this  cause.  It  is  only 
in  Spain  and  Portugal  that,  during  the  last 
twenty  years,  the  proportion  has  remained  al- 
most stationary.  In  putting  before  the  reader 
the  following  tables,  we  may  remark  that,  al- 
though they  may  not  absolutely  correspond 
■with  the  statistics  of  the  latest  available  years, 
they  are  nevertheless  reliable,  the  compiler  of 
them  having  taken  the  average  froqi  the  re- 
ports of  the  last  twenty  years. 

We  give  first  the  approximate  number  of  su- 
icides in  the  different  countries  with  regard  to 
their  population: 

Suicides 
per  100,000 

Countries.  Inhabitants.        inhabitants. 

Russia 93,000,000  3,1 

Austria-Hungary 40,500,000  17.4 

France 38,300,000  15.9 

Great  Britain 37,200,000  .  7. 

Italy 30,300,000  3.7 

Spain     16,900,000  1.8 

Switzerland 7,900,000  21. G 

Belgium 5,850,000  7.9 

Eouinania 5,400,000  5.2 

Turkey 4,900,000  4. 

Sweden 4,700,000  9.9 

Holland 4,400,000  4.5 

Portugal 4,410,000  2.2 

Denmark 2,190.000  29. 

Servia 2,000,000  6.6 

Norway 1,990,000  19.4 

Prussia 20,000,000  18.1 

Bavaria 5,300,000  12.7 

Saxony 3,000,000  37.2 

Wurtemberg 2,000,000  16.4 

Hanover 2,500,000  30. 

In  Germany  the  number  of  suicides  is  deci- 
dedly on  the  increase,  also  in  Russia,  although 
the  proportion  of  31  per  million  seems  to  be 
small;  but  25  or  30  years  ago  it  amounted  only 
to   17.    In  France,   it  is  especially  amongst 


young  people  that  suicide  is  now  more  fre- 
quently committed.  It  is  also  noteworthy  that 
the  big  cities  show  a  much  larger  number  of 
cases  tban  smaller  towns,  a  number  even  out 
of  proportion  to  their  inhabitants,  which  fact 
can  however  be  easily  explained,  if  we  con- 
sider the  circumstances  under  which  a  large 
part  of  the  masses  in  the  great  towns  have  to 
live. 

Let  us  now  see  what  the  statistics  show  us 
as  to  the  frequency  of  suicides  in  the  great 
cities,  reckoning  on  the  basis  of  each  100,000 
of  their  inhabitants:  Paris,  42;  Lj'ons,  29;  St. 
Petersburg.  7;  Moscow,  11;  Berlin,  36;  Vien- 
na, 28;  Lmdon,  23;  Kome,  8;  Milan,  6;  Mad- 
rid, 3;  Genoa,  31;  Brussels,  15;  Amsterdam  ^ 
14;  Lisbon,  2;  Christiania,  25;  Stockholm,  27; 
Constantinople,  12;  Geneva,  11;  Dresden,  51. 

Madrid  and  Lisbon  show  the  lowest,  Dresden 
the  highest  figure.  The  cases  in  Rome  are 
also  very  few,  but  if  we  had  considered  the 
last  three  years  only,  the  percentage  would 
have  been  doubled. 

Having  now  seen  this  astounding  criminal 
loss  of  life,  we  must  naturally  come  to  the 
question,  what  are  the  reasons  which  drive 
human  beings  to  self-destruction?  So  far  as 
can  be  ascertained,  they  are  the  following: 

Madness,  delirium,  18  per  cent.;  alcoholism, 
11;  vice,  crime,  19;  different  diseases,  2;  moral 
sufferings,  6;  family  matters,  4;  poverty,  want, 
4;  loss  of  intellect,  14;  consequence  of  crimes, 
3;  unknown  reasons,  19.  It  is  generally  be- 
lieved that  disease  and  poverty  claim  the  most 
victims.  This,  however,  is  not  the  case,  as 
only  a  small  percentage  succumbs  for  these 
reasons.  It  has  been  ob.served  that  the  un- 
married state  of  men  and  women  is  often  asso- 
ciated with  a  tendency  to  suicide,  especially 
after  the  fortieth  or  forty-tifth  ye  ir  of  life. 
The  iJercentage  stands  as  follows:  Men,  mar- 
ried, 9  per  cent.:  women,  married,  5;  men,  not 
married,  IS;  women,  not  married,  11;  widow- 
ers with  children,  6;  widows  with  children,  3; 
widowers  without  children,  14;  widows  with- 
out children,  12;  unknown  state,  22. 

To  one  more  point,  namely,  age  distribution 
among  suicides  we  may  direct  our  readers'  at- 
tention. 

It  will  be  found  gradually  increasing  np  to 
the  age  of  about  50  to  55  years  of  age;  from 
this  time  it  decreases  gradually  to  almost  nom- 
inal figures:  15  to  20  years,  1  per  cant.;  20  to 
25,  4;  25  to  30,  4;  30  to  35,  7;  35  to  40,  11;   40 
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to  4'.,  lU;  45  to  50,  17;  50  to  55,  22;   55  to   60, 
14;  (JO  to  Go,  7;  over  65.  3. 

FiniUly,  there  are  also  the  seasous  which 
Lave  a  certain  iuHueuce,  and  it  is  most  remark- 
able that  tli-i  middle  of  summer,  the  mouth  of 
July,  is  absolutely  the  most  diinj^erous;  May 
aud  September  the  freest  of  all;  Jaunnry,  8  per 
ceut.;  February,  8;  March,  10;  April,  5;  May, 
2;  Juue,  14;  July,  17;  August,  11;  September, 
3;  Oclober,  9;  November,  6;  December,  7. — 
Spectator,  London. 


COMMENT. 

The  low  rates  prevailiug  in  New  York  city 
have  moved  two  spirited  and  independent  com- 
panies to  auounce  minimum  rates,  to-wit: 

1  year.  3  years. 

Brick  dwellings lUc.  '25c. 

Couteiits,  household  furniture 20c.  50c. 

Brick  dwellings  and  .stores  15c.  S5c. 

Contents,  liousobold  furniture  only BOc.  75c. 

Retail  stocks .50c. 

Brick  apartments,  houses  over  5  stories 

high,  not  fireproof 30c.  75c. 

Frame  dwelliug>5 25c.  COc. 

Frame  dwellings  in  rows  of  five  or  more 

outside  metropolitan  district 50c.  $1.25 

The  unfortunate  situation  in  New  York  is 
forcibly  expressed  in  the  mere  statement  that 
the  prevailing  rates  are  lower;  and  out  of  the 
exceedingly  low  rates  the  companies  have  been 
paying  the  highest  brokerage  fees. 

It  is  a  welcome  evidence  of  the  restoration 
of  reason  that  the  good  example  of  two  com- 
panies, in  fixing  minimum  rates  and  adher- 
ing to  the  old  Taiifif  Association  rates  with 
such  exceptions,  aroused  such  a  spirit  of  emu- 
lation that  numerous  ofiSces  have  since  signed 
an  agreement  to  the  following  schedule  of 
rates: 

1  year.  3  years.  5  years. 

Brick  dwellings 10c.        3Uc.         50c. 

Househnld  furniture  therein. . .  15c.        45c.  75c. 

Brick  dwellings  and  stores l.'Jc.         45c.  7.")c. 

Household  furniture  therein. . .   25c.        7uc.        $1.25 
Biick  apartment   houses  over.) 

stoiies  high,  except  firepr'f.  25c.        75c.       $1.25 

The  resignation  of  President  Martin  of  the 
Home  Insurance  Company  of  New  York,  be- 
cause of  old  age,  has  of  course  been  followed 
by  the  elevation  of  Vice-President  Heald  to 
the  presidency.  Mr.  Heald,  as  is  well  known, 
has  practically  been  the  president  of  the  com- 
pany for  several  years,  and  his  promotion  will 
in  no  wise  affect  the  policy  or  business  of  the 
company,  unless,  indeed,  a  stronger  impulse 
be  given  to  the  currents  which  bring  profitable 
business.  Mr.  Heald  has  served  the  Home 
in  various  capacities  for   the  past  thirty-two 


years,  as  vice-president  and  manager  of  the 
company,  and  as  president  of  the  National 
Board  of  Underwriters  he  has  taken  a  leading 
rank  among  the  world's  tire  underwriters.  The 
election  of  Mr.  Heald  to  the  presidency  was 
followed  by  several  deserved  promotions  of 
other  officials  of  the  company. 

The  English  house  of  lords,  a  body  of  men 
with  iuheiited  authority,  having  decided  in  a 
previous  similar  case  that  the  'bonus"  or 
dividend  re-turned  by  the  life  companies  must 
pay  its  share  of  the  income  tax,  the  court  of 
appeals  in  London  has  felt  obliged  to  declare 
that  the  New  York  Life,  also,  must  pay  an  in- 
come tax  on  the  surplus  of  premiums  thus 
returned;  but  the  master  of  the  rolls  could  not 
forbear  saying  that  although  he  was  always 
instructed  by  the  decisions  of  the  lords  he  was 
not  always  convinced.  It  was  plain  to  his 
mind,  and  agreeable  to  his  sense  of  equity 
evidently,  that  the  surplus  premiums  thus 
returned  were  not  a  part  of  the  income  subject 
to  the  income  tax. 

We  should  like  to  berate  the  English  gov- 
ernment for  levying  a  tax  on  the  premium  re- 
ceipts of  a  life  company.  Such  a  tax  is  worthy 
only  of  a  government  of  barbarians.  It  is  a 
tax  on  a  tax — a  penalty  imposed  (>n  prudence 
— a  robbery  of  the  contributions  of  the  benevo- 
lent. But,  alas,  American  legislatures  have 
been  equally  guilty,  and  by  a  similar  law  have 
forced  life  policyholders  to  pay  not  merely  a 
tax  on  accumulated  life  insurance  funds,  but 
a  per  cent,  of  their  contribution  to  such 
funds.  To  state  the  matter  dififerently:  the 
governments  of  Great  Britain  and  of  some  Amer- 
ican States  takes  a  fractional  part  of  the  con- 
tributions to  the  widow  and  orphans  of  a  dead 
man.  If  any  Oriental  despot  was  ever  guilty 
of  a  meaner  form  of  robbery  history  does  not 
mention  it. 

At  a  recent  meeting  of  the  diiectors  of  the 
Phenix  Insurance  Company  George  P.  Sheldon 
was  electdd  president,  succeeding  Stephen 
Crowell,  who  had  filled  the  office  since  the 
company  was  organized  in  It53.  Mr.  Crowell 
declined  a  re-election,  owing  to  advancing  age. 
His  resiu;nation  was  accepted  reluctantly,  and 
his  long  and  able  services  were  recbgnized  by  a 
vote  of  a  handsome  annuity  for  the  rest  of  his 
days.  Under  Mr.  Crowell's  management  the 
Phenix  became  the  leading  American  company 
in  premium  income. 
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iiiceutlj  Annual  Statement 

OF  THE 

Commercial 

Insu.ra.nce     Com.pa.ny,     of     California.      | 

FIRE    AND    MARINE  i 

For  the   Year  ending   Deeemljer  81st,  1887.  S 


^    Amount  of  Capital  Stock  subscribed, 

I    Amount  of  Capital  Stock  paid  up  in  Cash, 

i  ASSETS. 


$200,000    OO 


200.000   OO 


Loans  on  Bond  ar.d  Mortgage,  constituting  a  First  Lien  on  Eeal  Estate §189,592 

United  States  Bonds,  4  per  cent.  (Jonsols 62,750 

Stocks  and  Bonds  owned  by  the  Company 75.287 

Keal  Est.ite  owned  by  the  Company 5,030 

Cash  in  Bank  and  in  Company's  office 7,682 

Cash  in  liands  of  Agents,  and  in  course  of  transmission,  and  in  course  of  collection 87.071 

Amount  of  Interest  and  Dividends  Due  and  Accrued 1,132 

Marine  Premium  Notes— not  matured 5,647 

.8434,194 


Total  Assets. 


LIABILITIES. 


Total  Liabilities,  including  unpaid  and  unadjusted  losses,  and  amount  required  to  re-in-  3 

sure  all  outstanding  ri.sks ■■'jl 83.996  56       ^ 

Surplus,  as  regards  Bolicy-Holders $250.198  19      i 


INCOME. 


Cash  Premiums,  and  Notes  received  for  Premiums  (net)  . 
Interest  and  Dividends 


Total  Income. 


EXPENDITURES. 


.8399,071  47 
.     22,348  77 

.§421,420  24 


Losses  Paid,  including  $18,753  09,  outstanding  December  31st,  1836 §264.854  73 

Dividends  Paid 24,000  00 

Commissions  to  agents  and  brokers,  and  salaries  to  officers  and  employees  of  the  Company  107,900  43 

Rent,  Advertising,  Printing,  and  other  expenses 28,544  18 

Ta.xes  and  Licenses  of  State,  County  and  Town 7,564  36 

Total  Expenditures $432,863  70 

RISKS. 

Total  Risks  in  force,  (Fire  and  Marine)  December  31st,  1887 §24,156,450  00 

Total  Losses  paid  since  organization,  $1,846,704  31. 


CHAS.  A.  L.-VTON,  Secretary. 


JOHN  H.  WISE,  President. 


PRINCIPAL     OFFICE 


No,  439  California  Street,  Safe  Deposit  Building, 
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The  lusurauce  Herald  is  announced  at  Loixis- 
ville,  Ky.  We  are  kuppj'-  to  li  arn,  from  the 
prospectus,  that  (he  new  journal  will  be  pro- 
vided "  with  a  cover,"  and  a  Young  editor. 

Peoria  (III.)  is  reported  to  be  excited  over 
incendiaries.  This  is  the  third  time  Peoria 
has  been  excited:  first,  when  the  distilleries 
were  on  fire;  second,  when  a  citizen,  who  had 
traveled,  said  that  Peoria  lake  was  a  mere 
widening  of  the  Illinois  river. 

The  Insurance  News  says  before  insurance 
was  introduced  in  Turkey  fires  were  almost 
unknown.  On  the  contrary  there  have  been 
no  great  fires  in  the  Turkish  lands  in  recent 
years,  while  in  former  times  whenever  the 
people  wished  to  emphasize  a  demand  of  the 
sovereign  for  a  redress  of  wrongs  they  fired  a 
town,  a  city  or  a  pahice. 

The  daily  press  recently  announced,  in  a 
special  telegram,  that  fire  insurance  rates  had 
ben  raised  in  Erie,  where  the  fire  losses  had 
been  so  great  that  many  companies  had  been 
forced  to  pass  dividends.  It  was  further  gravely 
stated  that  in  consequence  of  this  advance  in 
rates  in  Erie  it  was  confidently  believed  that 
the  companies  would  be  enabled  to  declare 
their  usual  dividends.  Now  where  the  devil 
is  Erie  ?  _ 

The  co-operative  charts  issued  by  the  late 
Chas.  H.  Moore  when  commissioner  of  Ohio 
were  models  of  thoroughness  and  variety  of 
information,  and  have  not  since  been  equaled. 
We  have  one  before  us  for  1882.  Assessments 
and  membership  fees,  assets,  insurance  in 
force  and  ceased  to  be  in  force,  number  of 
certificates,  number  of  assessments,  number 
of  claims  paid,  number  of  claims  resisted, 
greatest  and  least  amounts  paid  on  any  death 
claim,  and  average  amount  paid,  and  average 
and  maximum  age  of  members,  expenses,  pay- 
ments to  beneficiaries — all  were  given,  accu- 
rately and  antlioritatively.  Those  charts  vir- 
tually killed  co-operative  insurance  in  Ohio,  the 
number  of  the  hat-passers  falliug  from  nearly 
200  to  about  20  within  three  years  or  less.  The 
folly  of  assessment  insurance  was  demonstrated 
so  plainly  that  only  fools  remained  uncon- 
vinced. The  co-operative  managers  of  the 
Bankers  &  Merchants  and  Home  Benefit  et  al. 
do  wisely  if  not  honestly  to  fight  any  law 
which  shall  require  them  to  publish  their  ac- 
counts lander  oath  and  penalty  of  perjury. 


Nick  Luning's  Generosity. 
'Tia  a  Selfish   World,  My  Ma>it<-r8. 

Twenty-six  years  ago  F.  J.  Wilson  rntered 
the  service  of  the  California  Lloyd's,  and  when 
that  organization  was  merged  into  the  Union 
Insurance  Company  of  San  Francisco  Mr. 
Wilson's  services  were  likewise  transferred  to 
the  new  organization.  For  twenty-six  years, 
therefore,  practically,  Mr.  Wilson  has  been 
working  for  the  Union,  and  has  loj'ally  given 
that  company,  in  its  marine  department,  his 
faithful  services  and  the  benefit  of  his  years 
of  experience.  He  is  now  over  75  years  of  age, 
with  all  the  infirmities  of  three-score  and  a 
half.  He  cannot  do  quite  as  much  nor  quite 
as  good  clerical  labor  as  formerly. 

A  few  days  ago  Mr.  Wilson  was  dismissed 
by  the  finance  committee  without  other  cause 
than  the  infirmities  which  have  partlj'  been 
the  result  of  bis  employment.  He  was  dis- 
missed coldly,  unfeelingly,  without  so  little  as 
a  word  of  thanks  for  his  twenty-six  j'ears  of 
faithful  labor.  He  is  left  in  his  old  age  with- 
out employment  and  without  means. 

The  Coast  Eeview  thinks,  and  it  echoes  the 
sentiments  of  every  ofiice  in  San  Francisco, 
that  the  finance  committee  of  the  Union  In- 
surance Company,  in  ordinary  humanity, 
should  have  expressed  some  obligation  to  Mr. 
Wilson  by  recognizing  his  services  with  a  small 
pension  for  the  few  remaining  days  left  to  him 
on  earth.  We  do  not  doubt  that  the  officers 
of  the  company  felt  the  outrage  of  the  heart- 
less action  of  the  finance  committee,  but  if 
they  had  the  courage  to  ^irotest,  their  protest- 
ations fell  upon  unresponsive  ears. 

We  understand  that  Nick  Luning,  the  guid- 
ing spirit  of  the  finance  committee,  in  reply 
to  what  feeble  protests  may  have  been  made 
by  the  officers  of  the  company,  answered: 
"  We  are  not  running  corporations  as  hospi- 
tals for  the  relief  of  the  infirm."  The  sooner 
the  persons  interested  in  the  progress  and 
prosperity  of  the  Union  Insurance  Company 
buy  Mr.  Luding's  stock,  and  relieve  him  of 
his  services  on  the  board  of  directors  and 
finance  committee,  as  other  local  companies 
have  previously  been  obliged  to  do,  the  better 
it  will  be  for  their  individual  interests,  as  well 
as  for  the  interests  of  fire  underwriting  in  San 
Francisco. 

Better  a  short  noiice  read  than  a  long  one 
unread. 
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Oo-operative  aud  Miscellaneous  Figures. 

The  following  figures  nre  comparative  sum- 
maries made  up  from  the  reports  filecl  with  the 
New  York  iusnrauce  department: 

CO-OVKRATIVF.H. 

. 1886 .    . 1887 . 

Geuerul      N.  Y.     Geueral      N.Y. 
busiu's.  busin's.  busiu's.  biisiu's. 
Certificates  in   force 

previous  yeir $735,684  $245,417  $82n.9r,0  $282,077 

Issued  during  the  yr.  227,922      94,2(11    2G8,1C9     125,249 

Totals 963,006    339,618  1,089,129   407,326 

Terminated     during 
the  year 129,670      62,715    103,004      71,507 

In   force    at  end    of 
year $833,030  $280,903  5926,125  $335,759 

INDUSTIilAL   RISKS. 

, 1886 . . 1887 . 

Comp'y.    Policies.     Insured.    Policies.    Insured. 

Metrop'litn.l, 0(10,875  $119,500,338  1,345,125  $147,758,287 
Prudeutial..  548,43:i  59,328,027  730,909  81,094,088 
J.  Hancock..  148,850  17,805,910  203,407  21,802,502 
Germauia...      16,214        1,73(5  294        11,495        1,274,098 

Totals.... 1,780,372  $198,431,169  2,296,990  5254,530,975 

FIDELITY    AND   CASUALTY    COMPANIES. 

1886.  1887. 

Number  of  Companies 11  10 

Assets $6,335,034  $7,738,512 

Capital  Stock 2,957,560  3,550,000 

SuriDlus 928,019  1.102,130 

Preniivims  received 4,239,161  4,834,044 

Total  income 4,5(J3,483  5,154,235 

Losses  piid 1,(562,119  1,087,056 

Dividends  to  stockholders....  174,000  229,000 

Expenses 2,245,489  2,533,209 

Total  disbursements 4,081,598  4,449,925 

RISKS   IK   FORCE. 

Accident $289,854,512  $320,2,37,971 

Steam  boiler 75,540  314  109,800.262 

Fidelity 00,031, (121  87,'842.901 

Plate  glass 13,848,750  17,096,891 

Totals..  ?445,275,197   $534,984,025 


Los  Angeles  and  its  Insurance  Men. 

Business  is  reported  dull  in  Los  Angeles, 
and  the  boom  does  not  reverberate  as  loudly 
as  it  did;  but  there  does  not  appear  to  be  good 
ground  for  apprehending  any  serious  reaction 
in  the  near  future.  Over  fifty  buildings  are  in 
course  of  erection,  and  several  of  these  are 
first-class  bricks  on  Spring  street.  There  are, 
however,  numerous  empty  bubiness  rooms  in 
less  eligible  localities,  and  many  merchants 
are  overstocked.  Under  a  general  misappre- 
hension of  the  character  of  the  immigration 
heavy  invoices  of  superior  classes  of  merchan- 
dise, suitable  to  larger  cities  of  great  wealth, 
have  been  purchased,  and  now  find  no  demand. 
Somebody  must  be  sacrificed — either  the  mer- 
chant or  the  insurer.  In  realty  the  period  of 
inflated  values  is  approaching  an  end.  The 
city  is  years  ahead  of  the  country,  and  values 


will  certainly  descend  to  a  normal  aud  healthy 
basis.  Those  investors  who  have  put  all  their 
cash  in  first  payments  must  go  to  the  wull; 
aud  to  meet  second  payments  there  has  already 
been  considerable  sacrifice  of  property.  De- 
spite dull  times  and  any  existing  or  prospective 
depression  in  the  real  estate  market,  with  all 
that  such  a  state  of  things  implies  to  specula- 
tor.'?, merchants  and  underwriters,  it  remains 
reasonably  certain  that  the  prosperous  future 
of  Los  Angeles  and  other  Southern  California 
towns  is  an  assured  fact. 
Below  we  present  a  list  of  the 

Insurance  Agents  in  Los  Angeles. 


Booty  &  Holmes — Franklin  of  Philadelphia. 

Geo.  Bradbeer  —  New  Zealand,  -Etna  of  Hartford, 
German  Ameiican. 

W.  J.  Brodrick  —  Liverpool  &  London  k  Globe, 
Manchester,  Union  of  Sau  Francisco,  London  &  Lan- 
cashire, North  British  &  Mercantile. 

Brj-an  i*t  Kelsey — The  Straits,  Transatlantic. 

W.  K.  Burk— Agricultural,  Citizens  of  Cincinnati, 
Citizens  of  St.  Louis.  (Continental,  Firemen's  of  Bal- 
timore. Firemen's  of  Newark,  Girard,  Oregon,  Provi- 
dence-Washington, Sun  Fire  Offices,  St.  Paul. 

Childs  &  Silent— Home  Mutual. 

Dean  K  Galke  —Helvetia-Swiss,  Loudon  &  Provincial, 
New  York  Underwriters. 

Dobinson  &  Fairchild— Connecticut,  Imperial,  Lon- 
don, Northern,  National  of  Ireland. 

Drakenfeld  &  Fisher — Hamburg-Bremen,  Niagara. 

Hellman,  Haas  and  Co.— Economic,  Germauia,  Ham- 
burg-Magdeburg, Magdeburg. 

Huntington  it  Tillotson  —  Phenix  of  Brooklyn, 
American  of  Philadelphia. 

Kelly  &  Haniia— Home  of  New  York. 

A.  F.  Johns  &  S'm— Oakland  Home,  Traders. 

O.  W.  Krause— Prussian  National. 

Kremer,  Campbell  &  Co. — .\nglo-Nevada,  City  of  Lon- 
don, Commercial  Uniou,  Insurance  Co.  of  North  Amer- 
ica, Scottish  Union  &  National,  South  British. 

Summerland  &  Phelps— State  Investment. 

H.  Frank  N.  Rust- Hartford. 

Fdmund  Lenz — Helvetia-Swiss,    London   &  Provin- 

U.  G.  Lunt— Concordia,  Fire  Ins.  Ass'n  of  London, 
German  of  111.,  Glens  Falls,  Howard,  Merchants  of 
Newark,  Ins.  Co.  of  Dakota,  Springfield,  Uniou  of  Phil- 
adelphia. 

Horace  W.  M'Coy— Union  of  Christchurch. 

AIcLellan  &  Stolp — Commercial  of  California,  Fire- 
mans  Fund,  Fire  Ass'n  of  Philadelphia,  Phcenix  of 
London,  lloyal  of  Liverpool,  Norwich  Union  of  Nor- 
wich. Lancashire  of  Manchester,  Western  of  Toronto. 

McNelly  &  Camfield— Lion,  National  of  Hartford, 
Orient. 

D.  Munro— California,  Guardian,  Svea. 

Meeker  &  Mead — Boston  Underwriters,  Sun  of  San 
Francisco,  Williamsburg  City. 

E.  W.  Pratt— Michigan,  Peoples  of  Manchester  .Syn- 
dicate, United  States. 

Rochester  &  Calkins  —  American   Central,  Amazon, 
Granite  State,  New  Hampshire,  Atlas,  Boylston,  North 
German,  Pacific, 
cial. 

C.  A.  Sumner  &  Co.— Pennsylvania,  State  of  Pennsyl- 
vania, Q>icen. 

A.  L.  Teele— British  America. 

B.  E.  Ward— America  of  Newark,  Caledonian. 
Warren  Bros.- Liberty  of  New  Hampshire,  Phoenix. 

of  Hartford. 

C.  M.  Wells  &  Co  —Westchester. 

LIFE. 

F.  B.  Bickford— Ciinnecticut  Mutual. 
W.  J.  Brodrick— Travelers. 
Coleman  &  Childress— New  York  Life. 
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Dobiuson  .v  Fairchikl— Mutual  Life  of  New  York. 

Huntington  it  Tillotson  — Xstional  of  Montpelier. 

Kellj- *  Hann»— P.icific  Mutual. 

R.  G.  Lunt — Germrnia. 

D.  Munro— New  Euglmd  Mutual. 

Rochester  &  Calkins— .Etna. 

C.  W.  Seamins—Kqui table. 

AfTIDEN'T. 

W.  J.  Brodrick— TravelTS. 
Kellv  *  Hanna— Pacific  Mutual  Life. 
McLellan  &  Stolp— Fidelity  .^:  Casualty. 
Summerland  &  Phelps — Pacific  Mutual  Life. 

PLATE    GLAS.S. 

Vr.  R.  Bnrke —Metropolitan. 
McLellan  *:  Stolp— Fidelity  &  Casualty. 
Rochester  k  Calkins — Lloyd*. 


ment  that  the  Commercial  Union  is  a  .strong, 
successful  and  conservative  company. 


Foreign  Tire  Offices'  Figures. 

The  following  figures  of  foreign  companies 
are  compiled  from  the  Coast  Review  Chart. 
They  include  those  of  all  the  companies  filing 
parent  oflBce  statements  with  the  California  in- 
surance department: 


The  Commercial  Union  Assurance  Com- 
pany (Limited). 

The  annual  figures  of  the  Commercial  Uuion 
Assurance  Company  of  London  presents  the 
customary  evidence  of  the  fact  that  it  is  one 
of  the  best  managed  fire  ofl&ces  in  the  world. 
The  net  surplus  was  increased  over  $600,000, 
the  assets  were  increased,  and  the  results  of 
the  years  transactions  amply  justified  the 
payment  of  the  20  per  cent,  dividends  to 
stockholders.  The  interest  income  from  in- 
vested assets  was  $155,510,  or  nearly  36  per 
cent,  of  the  cash  capital.  The  Commercial 
Union  could  do  a  fire  business  for  nothing  in 
excess  of  expenses  and  losses,  and  still  pay 
handsome  dividends  and  add  to  its  surplus. 

The  fire  premium  income  for  last  year  was 
$3,825,503,  of  which  sum  59  per  cent,  was  ex- 
pended for  losses.  The  total  marine  and  fire 
premium  income  was  $4,718,666,  and  the  av- 
erage loss  ratio  63  per  cent. 

The  fire  assets  are  $7,376,207,  with  $3,611,- 
318  net  surplus.  The  policyholders'  surplus 
is  $4,861,318.  Tue  total  assets  of  both  life 
and  fire  departments  are  $12,927, 194. 

The  United  States  branch  reports  $2,716,026 
assets  and  $930,355  net  surplus;  $2;  148,797 
premium  income,  a  gain  of  $184,000,  with  a 
loss  ratio  of  54  per  cent.  The  company  has 
derived  a  total  premium  income  of  $20,044,- 
796  from  the  United  States,  and  paid  $11,597,- 
468  in  losses. 

Since  1861,  when  organized,  the  Commercial 
Union  has  paid  $53,745,110  fire  and  marine 
losses,  and  $4,045,000  dividends. 

Under  the  management  of  C.  F.  Mullins  the 
company  received  $249,004  in  premiums  on 
the  Pacific  Coast  last  year,  and  incurred  a  loss 
ratio  of  only  25  per  cent.  The  gain  in  premi- 
ums was  some  10  per  cent. 

It  would  be  supererogatory  for  us  to  add  to 
these  strong  facts  and  big  figures  any  state- 
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Death  Eates  of  Great  Cities. 

The  death  rate  per  1,0:0  in  the  large  cities 
of  the  world,  outside  of  the  United  States,  is 
given  by  a  recent  authority  as  follows: 


London 21  92 

Liverpool 21.75 

Edinburgh 20.92 

Glasgow 26.08 

Belfast 33  88 

Dublin 2; 


5t.  Petersburg 30.6* 

Vienna 27.29 

Melbourne 16.63 

Sydney 19.52 

Alexandria 34.49 

Cairo 41.57 


Berlin 24.62lBombay 25.16 

Hamburg 37.89  [Calcutta 31.85 

Lisbon 35.61  Buenos  Ayres 29.66 

Naples 27.28|Rio  -Janeiro 62  23 

Paris 27.0l|Havana 35.08 

Following  is  the  death  rate  per  1,030  of  the 
cities  of  the  United  States  with  203,000  or 
more  inhabitants: 

New  York 27.3  [Cleveland 22.7 

Boston 25.5  I  Pittsburg 17. 

Brooklyn 24 .1 6  Detroit 18.19 

Buffalo-   21.42  Chicago 18.63 

Philadelphia 16. S2  St.  Louis 20.85 

Baltimore 19.16  San  Francisco 13.73 

Washington 15.03  New  Orleans 23.75 

Cincinnati 18.531 
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FIRES. 

1887.  1888. 

January ?123,111  $213,772 

tebniary f.8,o;)8  la3,4G9 

March 179,4&7  189,.5C0 

1st  Quarter S370,i;'J6  $:>3G,741 

April 100,29l>  188,485 


v/ 


V, 


-A 


S 


The  Fresno  wluery  fire  has  been  adjusted,  and  the 
following  losses  paid  on  the  Matter  property.  The 
claim  of  Mrs.  Rogers  for  §30,000  has  not  been  recog- 
nized by  the  companies: 

Springfield  (half  re-insured) $4,000 

Anglo-Nevada  (two-thirds  re-insured) 9,637 

Hamburg-Bremen] 3,835 

Niagara . . .' 2,3;il 

Sun,  San  Francisco 1,500 

Boston  Underwriters 1,500 

Williamsburg  City 1,500 

Michig.^n 828 

Franklin 1,500 

Home  &  Phcenix 3,008 

Phoenix,  London 3,448 

Total $33,087 

California. 

3Iarch  21,  Los  Angeles,  general  fire: 

Southern  California $700 

Pacific. . .   333 

April  20,  Los  Angeles,  cigar  stock  : 

Southein  California S256 

April  4,  Los  Angeles,  furniture  stock: 

Caledonian $160 

American,  N.  J 160 

Manshester 160 

London  &  Lancashire 160 

Commercial 192 

Fire  Ass'n,  Phila 192 

Firemans  Fund 192 

April  28,  Santa  Barbara,  general  merchandise  : 

Sun.  San  Francisco  $500 

April  20,  Los  Angeles,  merchandise  and  contents  of 
frame  building: 

Connecticut $400 

Imperial 150 

April  20,  Los  Angeles,  merchandise  in  brick  : 

Loudon,  Norwich  &  Queen $125 

^larch  25,  Los  Angeles,  merchandise  and  saloon  stock: 

South  British $950 

April  15,  Los  Angeles,  adobe  building: 

Anglo-Nevada $140 

April  7,  Los  Angeles,  frame  building  and  contents  : 

Transatlantic J440 

Straits 110 

April  1,  Los  Angeles,  brick  building: 

New  York  Underwriters $439 

April  19,  Los  Angoles,  frame  dwelling: 

Oak  land  Home $815 

April  13,  Los  Angeles,  boarding-bouse : 

Commercial  Union  $1,100 

April  28,  Los  Angeles,  lestaurant: 

Atlas $750 


April  19,  Los  Angeles,  brick  building  and  pilnta  and 
oils: 

North  German 83,000 

New  York  Underwriters 1,600 

National,  Ireland  500 

Boylston 500 

At  las 500 

Total ; $6,000 

April  30,  Yuba  county,  harvester  : 

London  &  Lancashire $868 

Manchester 8C8 

April  1,  Yolo  county,  dwelling: 

Firemans  Fund $1,050 

April  28,  Dickson,  barn: 

State  Investment $500 

April  5,  Sinta  Barbara,  shed  and  hay: 

Westchester $230 

April  26,  Santa  Barbara,  saloon: 

Imperial 8500 

April  29,  Chico,  frame  building: 

State  Investment $200 

April  23,  Bantas,  grain  and  warehouse  : 

Firemans  Fund $2,975 

April  15,  Marysville,  dwelling: 

Liou $210 

April  28,  Sutter  Creek,  saloon: 

National,  Hartford $600 

March  31,  Tehama  county,  frame  dwelling: 

Liverpool  &  London  &  Globe $300 

March  26,  Rocklin,  dwelling: 

State  Investment $500 

April  12,  Riverside,  public  hall,  etc. : 

Liverpool  *:  London  &  Globe $2,200 

Hartford I.ICO 

Connecticut 2  500 

London,  Northern  &  Queen 2,500 

Total $8,300 

March  30,  Tuolumne  county,  frame  dwelling; 

Phenix,  Brooklyn $1,439 

April  11,  Stockton,  dwelling:  ^  "^"^^ 

Springfield $750 

April  30,  Sacramento  county,  farm  machinery: 

Ph,enix,  Brooklyn §500 

April  17,  Shasta  county,  frame  buildings: 

Phenix,  Brooklyn.   $470 

April  17,  Nevada  City,  frame  dwelling: 

London,  Northern  &  Queen $550 

April  2,  Point  Arena,  general  merchandise: 

Svea $.531 

Continental 408 

Pbcenix,  London 797 

Western 598 

April  30,  Fort  Bragg,  saw-mill: 

Firemans  Fund $2,600 

^tna 1,250 

Home  Mutual 1 ,500 

Anglo-Nevada 2,500 

Commercial  Union 2,000 

New  Zealand 1,000 

North  British  &  Mercantile 500 

Royal,  Norwich  Union  &  Lancashire 1,000 

German  American 500 

Total $12,850 
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April  10,  Anderson,  hotel: 

Atlai S3G5 

Lion 1,000 

April  27,  lied  BhifT,  frame  elwelliuga  and  birn: 

Commercial  Union $1,000 

North  British  &  Mercantile 950 

Liverpool  *:  London  &  Globe 350 

April  21,  Stanislaus  county,  harvester: 

Guardian $1,885 

April  20,  Merced  county,  barn  and  contents  : 

Southern  California $(jf!5 

April  10,  HintaRosa,  dwelling: 

Home  Mutual $1,000 

April  23,  Napa  county,  dwelling: 

Home  Mutual $2,700 

April  22,  Napa  county,  dwelling: 

Home  Mutual $2,700 

April  11,  Napi,  frame  building  and  furniture  stock: 

Liverpool  &  London  &  Globe $106 

American  Central 500 

iEtna 412 

Amazon 500 

April  15,  San  Diego,  lodging-house: 

Hamburg-Bremen $750 

Niagara 750 

Westchester....   600 

April  18,  Sauta  Clara  county,  dwelling: 

Home  Mutual $1,200 

April  2,  Hanford,  dwelling: 

Eoyal,  Norwich  Union  &  Lancashire $2,750 

April  11,  Bodie,  hotel: 

Springfield $188 

Hamburg-Bremen 1,162 

Niagara 1,462 

South  British .'. 488 

April  1,  Biggs,  hotel: 

State  Investment $1,250 

April  30,  near  Marysville,  threshing  outfit  and  barn: 

National,  Ireland $962 

Scottish  Union 300 

April  21,  Fresno  county,  dwelling : 

City  of  Loudon $800 

April  12,  Truckee, frame  dwelling,  building  and  wagon: 

Lion $139 

Agricultiiral .' 400 

April  16,  Fresno  county,  barn  and  header: 

Caledonian $650 

April  1,  Fresno,  dwelling  and  barn: 

German- American $230 

April  28,  Sutter  Creek,  boarding-house: 

Connecticut $800 

April  14,  San  Jose,  frame  dwelling: 

Agricultural $125 

April  12,  Plymouth,  frame  dwelling- 
Connecticut  $175 

April  7,  Nelson's,  blacksmith  shop: 

Anglo-Nevada S684 

Small  losses $65,00 

Total  California,  San  Francisco  excepted.  ..$88,540, 
April  4,  San  Francisco,  candy  stock: 

Atlas $219 

April  21,  San  Francisco,  frame  buildings: 

Helvetia. 135 


April  3,  San  Francisco,  frame  stable: 

London,  Northern  &  Queen 8230- 

Connecticut 230 

April  13,  San  Francisco,  dry-goods: 

National,  Ireland $200 

Royal,  Norwich  Union*:  Lancashire 20& 

April  12,  San  Francisco,  furniture  stock: 

British  America S630 

April  12,  San  Francisco,  furniture  in  dwelling: 

Union,  San  Francisco $250 

April  14,  San  Francisco,  furniture  factory  stock: 

Fire  Ins.  Ass'n,  London $110- 

Springfield 110 

Liberty ISO- 
Amazon.. 7T 

April  19,  San  Francisco,  frame  building: 

Firemens,  Baltimore $151 

April  1  J,  San  Francisco,  merchandise  : 

Commercial $203 

April  12,  San  Francisco,  furniture  and  appirel: 

State  Investment $200 

April  8,  San  Francisco,  dwelling: 

New  York  Underwriters $150 

April  26,  San  Francisco,  dry-goods  in  frame: 

North  British  &  Mercantile $500 

April  12,  San  Francisco,  frame  building: 

Guardian $l,00O 

April  12,  Sin  Franciseo,  frame  buildings: 

Phenix,  Brooklyn $340 

April  27,  San  Francisco,  merchandise: 

Commercial  Union $1,000 

Small  losses $500 

Total  San  Francisco 80,773 

Total  California $95,319- 

Wasliiiislon. 
April  10,  Seattle,  school-house: 

Hartford $4,38* 

Phenix,  Brooklyn 4,385 

Hamburg-Bremen 1,252 

Commercial  Union 1,400 

Phcenix,  London 2,3J5 

State  Investment 9-57 

Union,  N.Z 1,436 

California 1.436 

Sun 1,410 

Girard 957 

Total $19,949 

April  11,  Elliot  Bay,  cannery: 

Phoenix,  London $1,200 

Western 2,000 

Atlas 1,000- 

National,  Ireland 1,000 

Home  Mutual 2,000 

Loudon.  Northern  &  Queen 1,956 

Anglo  Nevada 1,2C0 

Total •  •  ■  $10,356 

April  1,  Garfield,  hotel  furniture  : 

Commercial  Union :»350 

April  30,  N.  Yakima,  frame  building: 

Firemans  Fund $300 


Total  Washington. 


.$30,950 
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April  20,  Pendleton,  merchandise  In  frame  building: 

Loudon,  Northern  &  Queen $380 

April  27,  Pendleton,  general  merchandise: 

Hamburg-Bremen $500 

Phii-uix,  London 400 

American,  Pa 200 

Imperial 2TO 

-April  30,  Echo,  frame  tlour  mill: 

Loudon,  Northern  &  Queen $2,000 

'  OreKOu 1,000 

Heme  Mutual 3,50o 

X>ew  Zealand 1,500 

■  State  Investment 2,000 

Hartford 3,000 

Liverpool  &  London  &  Globe 6,000 

Commercial 2,000 

Granite  State l.OCO 

Total $22,000 

April  21,  Portland,  oil  warehouse: 

Hamburg-il-\gdeburg $300 

Phwnix,  London 300 

Hartford 100 

Guardian 100 

California 100 

Fire  Insurance  Association 300 

April  1,  Porthnd,  salmou  cannery: 

North  British  &  Mercantile $500 

April  18,  Portland,  household  furniture: 

Oregon $166 

April  19,  Eist  Portland,  frame  dwelling  : 

Anglo-  Nevada $370 

April  11,  Jackson,  court-house: 

Guardian $150 

April  12,  Salem,  frame  barn: 
1  .*'  ,         California $100 


Total,  Oregon S2C,21G 

[^         '^  Hloiitaua. 

^    April  19,  Miles  City,  dwelling  and  contents: 

X   I        North  British  &  Mercantile S 

COO 


1 


.^      I        North  British  &  Mercantile S500 

/^l  \£f        Hartford 

April  25,  Miles  City,  furniture  in  dwelling: 

■5:tna $300 

April  30,  Butte,  brick  building: 

American,  Pa $125 

April  15,  near  Helena,  furniture: 

Howard $900 


April  11,  Salt  Lake,  barn: 

Hamburg:Magdeburg $123 

Miscellaneous  small  losses $8,400 


Grand   total $188,485 


Not  Friendly  to  the  Broker. 

At  last  we  thiuk  we  see  a  little  light  abead. 
The  Chicago  Tiuderwriters  have  discovered 
that  the  broker  is  gettiu;^  the  mouey  which 
formerly  went  to  the  company  agencies.  The 
agents  are  doing  an  increasing  business  but 
are  making  less  mouey.  So  they  are  going  to 
grapple  with  the  adversary,  and  we  have  a  de- 
cided hoi>e  that  they  will  be  able  to  destroy 
him.  We  believe  that  it  is  generally  conceded 
that  in  New  York  the  broker  is  a  geographical 
necessity,  or  some  other  kind  of  a  necessity. 
We  have  never  been  able  to  understand  why, 
but  there  are  a  great  many  things  about  bro- 
kerage that  we  do  not  understand.  It  seems 
to  us  quite  clear,  however,  that  the  broker 
canuot  be  a  geographical  necessity  in  Chicago, 
and  so  we  have  hope.  Those  Chicago  under- 
writers are  pretty  sure  to  size  up  these  modern 
bloodsuckers,  and  to  find  out  that  a  broker  is 
about  as  useless  an  appendage  to  insurance  as 
a  carbuncle  on  an  insurance  commissioner, 
and  quite  as  uncomfortable.  When  they  get 
to  that  point,  if  the  broker  does  not  have  to 
find  some  useful  employment  or  starve  we  do 
not  know  the  Chicago  underwriters. — Weekly 
Underwriter. 


^ 


Nevada. 

April  G,  Reno,  general  fire: 

Pheuix,  Brooklyn '$000 

Sun,  San  Francisco 600 

Concordia 2E0 

Howard 1  ^000 

Springfield 1,650 

Total $4  000 

Arizona. 

April  5,  Phoenix,  dwelling  and  contents: 

t>r'ent $475 

Anglo-Nevada 1,000 


The  Northwest  Fire  and  Marine  Insurance 
Company. 

The  Northwest  F.  &  il.  Insurance  Company 
of  Portland,  Oregon,  had  $91,791  assets  on  the 
1st  of  January,  as  we  learn  from  a  report  fur- 
ijisbed  us  by  the  company.     This  report  is  not 
'''as  complete  as   it  might   have  been,  but  the 
""^"f^.*  principal  figures  are  all  there.     The  net  prem- 
*-  ium  receipts  last  year  were  $90,575,  an  1  the 

total  income  $103,076.  The  losses  paid  were 
only  817,890.  The  total  disbursements  were 
$82,937.  The  loss  ratio  was  19^2  per  cent., 
and  the  expense  ratio  47  per  cent,  of  the  prem- 
iums. As  these  figures  are  those  of  the  com- 
pany's first  year  of  business,  the  one  ratio  is 
not  unusually  low  and  the  other  ratio  is  neces- 
sarily above  the  average. 
The  Northwest    has   an   authorized  capita 
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stock  of  $500,000,  of  which  $105,380  has  been 
paid  up.  Some  $230,320  of  stock  is  secured 
by  notes  of  stockholders.  The  unsubscribed 
stock  is  $158,300.  The  further  sale  of  stock 
has  been  discontinued  by  order  of  the  board. 
The  company  was  organized  in  1886,  and  be- 
gan business  in  September  of  that  year.  The 
management  has  been  reorganized  and  placed 
in  competent  hands  since. 

The  officers  are — J.  Loewenberg,  president; 
Jno.  McCraken,  vice-president;  F.  M.  Wairen, 
treasurer;  R.  P.  Earhart,  secretary  and  man- 
ager; E.  Everett,  assistant  secretary. 

The  company  is  managed  with  the  utmost 
conservatism,  and  the  subscribed  stock  is  be- 
lieved to  be  available  at  any  time.  The  stock- 
holders are  men  of  wealth  and  prominence. 
The  business  has  greatly  increased  within  the 
past  six  mouths.  Limited  lines  only  are  ac- 
cepted, and  all  the  risks  written  in  the  earlier 
months  of  the  company's  career  have  been  re- 
vised judiciously,  and  everj'thiug  in  the  least 
doubtful  has  been  canceled. 


alleged  to  have  been  overdrawn  was  paid  on 
the  account  of  Jacobs  &  Eastou,  who  were  his 
debtors. 


Chalmers'  Suit. 


Wm.  L.  Chalmers,  by  his  attorney  E.  W. 
McGraw,  has  begun  suit  iu  the  U.  S.  circuit 
court  agaiost  the  Fire  Insurance  Association 
of  London.  Mr.  Chalmers  alleges,  iu  his  com- 
plaint, that  on  or  about  April  5,  1886,  defend- 
ant and  plaintiff  entered  into  a  contract  by 
■which  plaintiff  was  emploj'ed  as  an  associate 
manager  at  a  salary  of  $1,000  yearly,  the  con- 
tract to  be  terminated  only  on  six  months'  no- 
tice. On  the  13tli  of  April  last  plaintiff  and 
defendant  agreed  to  waive  the  provision  for  six 
months' notice  on  consideration  of  the  advance 
of  the  salary  due  therefor.  The  plaintiff'  re- 
linquished his  position  of  associate  manager, 
but  the  defendant,  for  reasons  given  elsewhere, 
did  not  pay  the  half  year's  sal  iry  as  agreed, 
«nd  hence  this  suit  of  Mr.  Chalmers  against 
the  Fire  Insurance  Association. 

The  defendant  company  submits,  in  defense, 
that  it  is  ready  and  willing  to  pay  Mr.  Chalm- 
ers the  six  months'  salary,  or  about  $300 
balance  due  him,  as  the  plaintiff  had  over- 
drawn his  account  in  the  sum  of  $1,700.  Mr. 
Chalmers  claims  that  under  a  verbal  contract 
■with  Jacobs  &  Eastou,  the  associate  managers, 
as  well  as  a  written  cou':ract  with  the  company, 
be  was  to  receive,  in  adiUtiou  to  his  salary,  a 
«hare  of  the  commissions;  and  that  the  sum 


Surrenders  and  Lapses  ■.  Their  Cause,  Effect, 
and  Prevention. 

FiO)n  a  Prize  lHas'iy  hy   If.   S.  Bbi'ih.     lieid 

before  the  Ihsurance  Inntitate  of  New  South 

Wales. 

The  failure  of  Australian  life  offices  to  suc- 
cessfully retain  their  business  in  force  forms 
one  great,  and  perhaps  the  only  blot  in  the 
history  of  life  assurance  in  these  colonies,  and 
has  become  so  confirmed  as,  unfortunately,  to 
be  now  looked  on  as  almost  as  much  a  neces- 
sity  as  one  of  the  natural  laws. 

The  fact  that  every  year  about  6  per  cent,  of 
all  assurances  are  discontinued  by  lapse,  1% 
per  cent,  by  surrender,  iu  all  7%  per  cent.,  or 
(to  put  it  in  another  form)  45  per  cent,  on 
each  year's  new  business,  would  be  enough  to 
startle  the  assurance  public  were  they  not  ren- 
dered apathetic  by  experience  or  ignorance. 

Life  assi^rance  is  an  unique  institution  in 
which  the  body  politic  is  deeply  concerned, as 
having  for  its  object  the  relief  of  the  State  from 
pauperism  by  making  provision  against  those 
contingencies  of  life  which  can  be  met  in  no 
other  way.  Its  success  or  failure,  therefore,  is 
of  deep  moment  to  the  State.  If  its  operation 
be  to  any  great  extent  only  temporary,  it  means 
defeat  or  collapse  of  its  benefits;  and  such 
enormous,  and  (I  cinnot  help  thinking)  in 
some  degree  unnecessarj',  waste  as  I  have  al- 
luded to  above  calls  for  urgent  attention  in  the 
interests  not  only  of  the  contracting  parties, 
but  also  of  humanity  at  large. 

The  Causes 
of  the  discontinuance  of  assurance  by  surren- 
der and  lapse  are  many — some  ■wholly  amena- 
ble to  prevention  by  judicious  treatment, 
others  partially  so,  smd,  unfortunately,  more 
altogether  beyond  control. 

The  first  and  most  important  of  all  is — 
1.  Want  of  Funds. — It  is  singularly  unfor- 
tunate that  just  when  an  assurance  is  most 
valuable,  and  of  the  most  pressing  necessity, 
it  should  be  in  greatest  jeopardy;  and  espe- 
cially unfortunate  here  in  Australia,  where  the 
"up  and  downs  "  of  colonial  life  have  passed 
into  a  household  word.  But  so  long  as  for- 
tunes are  easily  made  iu  these  new  and  re- 
sourceful  lands   they  will  be  easily  lost,  and 
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hence  iiutil  the  acquireuieut  of  wealth  be- 
comes settled  iipou  more  fixed  lines,  more 
■wRste  business  must  bo  expected  here  than  in 
older  countries. 

2.  Kival  Investments  no  doubt  lead  to  the 
dropping  of  insurances,  though  not  to  such  au 
extent  as  might  generally  be  expected,  on  ac- 
count of  the  large  bonuses  given  by  most  life 
ofiSces.  There  ought  really  to  be  no  rivalry 
between  assurance  and  other  investments,  one 
being  a  provision  in  the  event  of  living  and 
the  other  of  dying. 

3.  Excessive  Competition — the  result  to  a 
great  extent  of  a  pandering  on  the  part  of  of- 
fices to  the  public's  unreasonable  infatuation 
for  showy  figures — is  a  prolific  source  of  lapses 
and  surrenders.  The  fictitious  "indefatigable 
John  P.  Gunn"  has  become  materialized  in 
these  colonies  with  increased  powers  of  ubiq- 
uity, aud  like  many  other  nuisances,  can  only 
be  got  rid  of  by  the  unfortunate  subject  of  his 
attentions  taking  out  in  a  weak  moment  an 
assurance  which  he  is  either  unable  or  unwill- 
ing to  keep  on  foot.  There  can  be  uo  doubt 
that  a  "forced  "  business  is  an  unstable  busi- 
ness, unprofitable  to  either  party,  aud  in  its 
ultimate  effects  positively  harmful,  for  a  for- 
feited assurance  is  often  a  stumbling  block  to 
future  assurance.  Further,  as  the  result  of 
this  fever  for  big  figures,  offices  must  aud  do 
employ  numerous  agents,  who,  to  eke  out  a 
livelihood,  are  compelled  to  resort  to  the  dis- 
honorable "  tricks  of  trade "  notoriously  in 
vogue,  "whose  name  is  legion."  Misrepre- 
sentation, as  hydra -headed  as  any  ancient 
myth,  slander,  abuse,  aud  such-like,  are  wea- 
pons not  too  unclean  for  the  hands  of  our  pres- 
ent day  representatives  of  life  institutions.  It 
is  true  that  offices  condemn  such  practices  on 
principle,  but  by  force  of  circumstances  they 
can  only  ignore  them  and  smile,  unless  de- 
tected. The  end  of  all  this  is  the  demoralisa- 
tion of  the  honorable  office  of  life  assurance 
generally,  and  increasing  distrust  in  its  philan- 
thropy on  the  part  of  the  public. 

Is  it  to  be  wondered  at  that,  when  a  deluded 
policyholder  discovers  he  has  been  deceived  as 
to  the  status  and  advantages  of  his  office,  and 
the  nature  and  conditions  of  his  contract,  and 
its  bonus-giving  power,  he  should  drop  his 
assurance,  and  either  secede  to  some  more 
honorable  office,  or  become  an  aggressive  en- 
emy to  the  permanence  and  causes  of  life  as- 
surance to  the  end  of  his  days? 


4.  Ignorance  on  the  part  of  the  assured  of 
the  true  objects  of  assurance,  makes  him  either 
value  his  policy  lightly,  or  become  dissatisfied 
with  its  results  during  life.  He  has,  perhaps, 
never  had  it  impressed  on  him  that  life  assur- 
ance is  not  so  much  an  investment  to  be  real- 
ized on  during  life  as  uu  immediate  provision 
(and  the  only  possible  one)  against  the  con- 
tingency of  death.  Consequently,  when  he  is 
told  that  his  bonuses  are  only  a  small  percent- 
age on  his  premiums,  or  that  the  maximum 
loan  he  can  obtiin  is,  say,  only  one-third  of 
them,  he  begins  to  think  that  he  could  have 
made  a  more  profitable  investment  of  his 
money.  From  a  disappointed,  he  becomes  an 
aggrieved  man,  and,  dropping  his  policy,  he 
ventilates  his  wrongs. 

5.  Liberality  of  Condition  —  the  boast  of 
Australasian  life  offices— is,  perhaps  unwit- 
tingly, the  cause  of  many  lapses  and  surren- 
ders, and  necessarily  so.  Convince  a  man  of 
the  advantages  of  au  insurance  by  lauding  its 
liberal  conditions,  and  you  put  in  his  hands 
many  of  the  very  means  for  its  destruction. 
For  instance,  the  constant  vaunting  of  an  office 
that  it  grants  large  loans  to  the  assured  is  only 
an  indirect  encouragement  to  endanger  the 
assurance.  Again,  the  operation  of  that  much- 
vaunted  "  non-forfeiture"  condition,  by  which 
policies  are  sustained  in  full  force  and  effect  as 
long  an  the  surrender  value  is  sufficient  to 
cover  due  premiums  is  disastroas,  in  that  it 
tends  to  the  lightly  valuing  of  the  policy,  to 
laxitj',  and  ultimately  forfeiture. 

These,  principally,  are  the  causes  of  the  dis- 
continuance of  assurances  by  lapse  and  sur- 
render; others  there  are,  minor  and  special 
ones,  which  are  not  sufficiently  important  or 
numerous  to  call  for  notice. 

The  Effects 
of  lapses  aud  surrenders,  a  few  of  which  have 
been  incidentally  referred  to  already,  are  of  a 
threefold  character,  according  to  the  parties 
affected.  The  office  loses  by  a  lapse  or  surren- 
der not  only  one  of  the  factors  which,  by 
unity,  conduce  to  strength,  but  also  the  sup- 
port of  an  interested  party,  for  the  holder  of  a 
lapsed  or  surrendered  assurance,  having 
dropped  either  all  or  a  great  portion  of  his 
premiums,  is  generally  a  disappointed  man, 
and  not  inclined  to  be  well-disposed  towards 
assurance  generally,  whilst  if  he  be  unreason- 
able or  ignorant,  he  will  in  all  probabiJ.ty  con- 
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sider  himself  an  ii)jiirecl  ninn,  aud  becoiue  an 
active  adversary  to  the  cnnse. 

I  think  it  may  be  tukeu  for  granted  that 
ther^  is  a  great  tendency  in  not  a  few  cases  to 
throv/  up  assurances  after  the  first  year,  by 
which  time  the  novelty  may  be  supposed  to 
have  worn  off,  and  if,  as  I  believe  is  a  fact,  a 
great  number  are  then  forfeited  by  default,  a 
serious  loss  is  incurred  by  reason  of  the  heavy 
outlay  in  securing  business. 

As  regards  "surrenders,"  of  course  this  re- 
mark does  not  applj',  as  no  values  are  allowed 
till  after  the  expiration  of  two  or  three  yearns, 
when  a  p  dicy  may  be  supposed  to  have  paid 
its  way. 

Further,  on  the  reasonable  assumption  that 
as  a  rule  no  bad  life  would  throw  up  an  assur- 
ance except  under  strong  compulsion,  an  office 
loses  many  of  its  best  risks  by  lapses  aud  sur- 
renders. 

The  effects  on  the  assured,  aud  through  him 
on  the  public,  have  already  in  a  great  measure 
been  referred  to.  The  policyholder  who  drops 
his  assurance  must  do  so  at  a  sacrifice  in  some 
way  or  other,  and  if  his  life  has  deteriorated  he 
suffers  irreparable  loss  from  ineligibility  for 
future  assurance. 

The  Prevention 
of  lapses  and  surrenders  is,  perhaps,  t>he  most 
urgent  practical  question  of  the  day  in  the  as- 
surance world,    though   its   gravity   does  not 
seem  to  be  sufficiently  recognized. 

Too  much  of  the  energy  of  offices  is  devoted 
to  the  "forcing  "  of  costly  ephemeral  business 
to  the  ne^^lect  of  their  jjreseut  policies. 

When  will  life  institutions  learn  that  it  is 
quite  as  important  to  retain  their  assurances 
as  to  secure  fresh  ones  ?  It  is  true,  no  doubt, 
that  if  this  were  kept  in  view  a  smaller  new 
business  would  then  be  done,  but  it  would  be 
more  stable  and  genuine,  less  expensive,  and 
more  satisfactory  in  every  way.  Moreover, 
fewer  aud  better  ageuls  would  be  employed, 
fierce  and  iinscrupulous  competition  would  be 
abated,  and  the  lasting  interests  of  life  assur- 
ance generally  would  be  more  conserved. 

But  notwithstanding  this  fever  for  big  busi- 
ness, regardless  of  its  character,  it  is  possible 
to  prevent  lapses  and  surrenders  to  no  small 
extent  by  amending  the  present  ill-advised 
system  of  agents'  commission,  by  the  observa- 
tion of  a  little  decency  and  honor  among  offices 


and  agents,  aud  by  the  judicious  use  of  tact 
and  judgment  in  dealing  with  the  assured. 

As  the  greatest  danger  of  an  assurance  laps- 
ing occurs  during  the  first  two  or  thne  ye<irs> 
I  would  suggest  that  instead  of  paying  an  agent 
say,  ;^0s.  per  cent,  on  receipt  of  one  annual 
premium,  the  commission  be  spread  over  the 
first  three  years,  thus,  sny,  20s.  percent.  fir.st, 
10s.  per  cent,  second,  aud  5s.  per  cent,  third 
year.  This  would  conduce  to  the  permanence 
of  business,  and,  approaching  as  it  dots,  the 
principle  of  "payment  by  (true)  results," 
could  not  reasonably  be  objected  to  by  agents. 
It  needs  only  a  liitle  wise  consideration  on  the 
part  of  offices  to  induce  them  to  combine  and 
make  it  practicable. 

In  order  to  secure  solid  business  an  office 
should  employ  none  but  good,  straightforward 
agents,  incapable  of  misrepresentation  aud  de- 
ception. Only  a  few  days  ago  I  heard  of  an 
agent  who  convinced  a  man  that  he  had  taken 
out  an  endowment  assurance  payable  at  fifty 
years  of  age,  when  his  policy  stated  plainly  it 
was  a  whole  life  assurance.  The  unfortunate 
assurant  will  discover  the  deception  some  day 
and  surrender  in  disgust.  This  is  only  one  of 
many  siich  well-known  instances. 

Offices  should  unite  to  condemn  and  pro- 
hibit as  a  common  and  degrading  foe  to  all^ 
and  provoking  retaliation,  ill-feeling,  and  mis- 
representation, every  means  for  inducing  se- 
cession of  policyholders  from  one  office  to  join 
another,  such  as  "comparative  statements," 
whether  they  be,  as  they  often  are,  f  illacious- 
or  not.  To  my  mind  the  only  legitimate  and 
innocent  form  of  "comparative  statement"  is 
that  which  says  in  effect  "  this  office  does  7iot 
do  this,  that,  or  the  other,"  inferring  that 
others  do. 

In  dealing  with  an  assurant  who  wishes  to- 
surrender,  borrow  on,  or  drop  his  policy,  there 
is  scope  for  much  tact.  Whilst  the  "liberal 
provisions  "  of  the  assurance  contract  in  Ai;s- 
tralasia  furnish  temptations  and  facilities  for 
its  destruction,  they  are  happily  so  complete 
as  to  meet  the  wants  of  nearly  all  cases  with- 
out absolutely  destroying  it;  and  the  knowl- 
edge how  to  skillfully  apply  those  provisions 
will  often  save  many  an  assurance  from  dis- 
continuance. 

Here  I  desire  to  point  out  the  suicidal  policy 
of  publishing  too  loudly  the  privileges  of  the 
assured,  and  of  giving  large  surrender  values- 
and  loans.     Without   doubt    there   is   such   a. 
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tbiug  fts  excessive  liberality,  which  may  de- 
feat the  maiu  true  object  of  life  assurance,  and 
the  great  tendency  of  Australian  life  institu- 
tions seems  rather  in  that  direction. 


Pacific  Insurance  Union. 

On  Friday,  Maj'  4,  the  fourth  annual  meet- 
ing of  the  Pacific  Insurance  Union  was  held  at 
the  rooms  at  3U7  Sansome  street.  After  the 
roiitine  business  was  transacted,  the  annual 
€lectiou  of  officers  followed.  President  A.  E. 
Magill,  Vice-Prrsideut  H.  K.  Mann  and  Secre- 
tary-Treasurer Chas.  D.  Haven  were  unani- 
mously re  elected.  The  following  named  gen- 
tlemen were  elected  members  of  the  finance 
committee  to  serve  for  the  succeeding  semi- 
jear:  Z.  P.  Clark,  W.  J.  Callingham,  L.  L. 
Bromwell,  Chas.  A.  Latou,  E.  W.  Carpenter. 
The  finance  committee  now  stands:  A.  E.  Ma- 
gill, H.  K.  Mann,  ex-officio,  Robert  Dickson, 
■J.  W.  G.  Coflfran  and  the  foregoing  newly- 
elected  members.  It  was  unanimously  voted 
that  President  Magill  should  appoint  a  c^m- 
mitlee  of  five  for  the  purpose  of  arranging  for 
a  dinner,  to  be  given  at  an  early  date.  This 
"will  be  the  first  dinner  given  by  the  Pacific  In- 
surance Union.  Prominent  Eastern  under- 
writers will  be  the  guests  of  the  Union  at  the 
banquet.  It  is  safe  to  say  that  at  the  dinner 
meeting  of  the  Union  there  will  be,  for  the  first 
time  perhaps,  entire  harmonj',  perfect  unity, 
and  the  most  cordial  feeling.  The  Coast  Re- 
view applaud-j  the  giving  of  this  dinner  as  a 
•wise  measure  to  stimulate  fellowship  and 
iindly  sentiments  which  reduce  some  of  the 
friction  in  the  "running  gear"  of  the  Union. 

The  difficulty  with  Mr.  Carpenter,  referred 
to  last  mouth  in  these  columns,  has  been  sat- 
isfactorily adjusted.  There  had  been  some 
■errors  inseparable  from  the  workings  of  so 
large  a  system  as  that  of  the  Union,  which  led 
that  gentleman  to  regard  them,  finally,  as  dis- 
criminations against  himself;  but  a  committee 
of  investigation  subsequently  found  that 
other  offices  had  suffered  from  similar  and 
equally  or  more  aggravating  mistakes.  To 
minimize  these  inevitable  errors,  arising  out 
of  the  details  of  the  work  of  the  Union,  sug- 
gestions have  been  made  which,  it  is  thought, 
will  accomphsh  the  desired  end. 

The  skies  are  once  more  clear  and  serene, 
And  there  is  not  so  much  as  a  shadow  of  a 
■cloud  in  the  horizon.     The  Pacific  Insurance 


Union  is  stronger  to-daj'  than  at  any  time  in 
its  history.  Its  ability  to  endure  serious 
trouble  has  been  tested  repeatedly. 


The  San  Diego  Fire. 

San  Diego  had  a  hot  fire  on  the  night  of  May 
3.  The  first  dispatches  announced  that  the 
town  was  burning  up,  but  later  dispatches  re- 
lieved heavy  hearts  with  the  announcement 
that  it  was  under  control,  and  that  the  loss 
would  not  exceed  a  quarter  of  a  million.  A 
careful  compilation  of  the  losses  makes  the  fig- 
urea  smaller  than  was  at  first  supposed.  All 
told,  including  buildings,  stock,  etc.,  the  total 
loss  will  not  exceed  $200, COO. 

The  three  heaviest  losers  were  insured  as 
follows  in  companies  represented  by  the  fol- 
lowing agencies:  Pierce  <k  Niles,  §12,000;  Se- 
ton  ct  Miller,  §2,500;  Andrew  A:  Low,  $13,C00; 
Parker,  Hamilton  &  Klinkscales,  $11,5U0;  F. 
R.  Wetmore  &  Co.,  S27,0u0;  Landrum,  Gooch 
&  Co.,  $19,000;  C.  C.  Brandt.  §4  000.  Total, 
$79,500. 


They  Use  Petroleum. 

A  trade  journal  gives  the  following  list  of 
factories,  etc.,  which  use  petroleum  for  steam 
fuel:  Sawyer  Tanning  Co.,  Napa;  Oal^land 
Electric  Light  <fe  Motor  Co.;  Palace  Baths,  San 
Francisco;  Bavaria  Brewery;  Francis  Smith  & 
Co  ;  East  Berkeley  Electric  Light  Co.;  Santa 
Rosa  Electric  Light  Co.;  California  Cold  Sior- 
age  Co.;  S.  F.  &  Pacific  Glass  Works;  Albion 
Brewery;  Del  Monte  Milling  Co.;  Yosemite 
Flouring  Mill;  Code,  Elfeldt  &  Co.;  S.  F. 
Candle  Co.;  Alameda  Water  Works;  Harbor 
View  Baths,  San  Francisco;  Standard  Soap 
Co.;  Pacific  Graphite  Co.;  Santa  Rosa  Woolen 
Mills;  Risdon  Iron  it  Locomotive  Works; 
West  Coast  Electrical  Light  &  Motor  Co., 
Napa;  Hoflfburg  Brewing  Co.,  Berkeley;  Steam 
Dredger,  McAfee  Bros.,  Staten  Island;  Henry 
Dalton  &  Sons,  Oakland;  Central  Milling  Co., 
San  Luis  Obispo;  California  Powder  Works; 
Pacific  Rolling  Mill;  N.  Clark  &  Son  (Policy); 
Borax  Works,  Alameda  county;  Fresno  Water 
Co.;  R.  M.  Wheeler,  wine,  Bello  Station;  Cal- 
ifornia Wire  Works;  Clot  &  Meese;  W.  T. 
Garratt  «fe  Co.;  Abner  Doble;  New  Almaden  Q. 
M.  Co.;  Laumeister  &  Hauna,  Livermore; 
San  Jose  Gas  Co.;  and  Pacific  Press  Publish- 
ing Co. 
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A  Colorado  Decision. 

S.  S.  Griswold  of  Deuver  wrote  .several  pol- 
icies in  unauthorized  companies  for  the  Ken- 
ned}' ife  Pierce  Machinery  Company.  The  in- 
surance department  prosecuted  him.  The  facts 
were  admitted,  but  Mr.  Griswold  claimed,  in 
defense,  that  he  was  not  the  authorized  agent 
of  the  three  companies,  but  that  he  had  been 
given  power  of  att  )ruey  by  the  Kennedy  & 
Pierce  company  to  write  tbem  up  for  insur- 
ance. He  had  been  unable,  he  claimed,  to  ob- 
tain the  full  amount  of  insurance  and  the  rates 
of  insurance  required  by  companies  authorized 
to  do  business  withiu  the  State,  and,  acting 
under  power  of  attorney,  he  had  obtained  the 
insurance  where  he  could. 

Judge  Stone,  in  insiructiug  the  jury,  said 
the  intention  of  the  law  was  not  to  prohibit 
certain  iusunuce  companies  from  operating 
withiu  the  State,  but  if  they  solicited  business 
or  employed  agents  here  it  was  provided  that 
they  must  comply  with  the  law.  Judge  Stone 
instructed  the  jury  that  an  agent  might  be  act- 
ing as  an  agent  for  two  parties,  the  one  solicit- 
ing and  securing  the  policy  and  the  one  grant- 
ing it.  The  people  were  required  in  this,  as  in 
all  criminal  cases,  to  prove  their  charges  be- 
yond a  reasonable  d  dibt. 

The  jury  returned  a  verdict  of  guilty.  It  is 
understood  that  the  casd  will  be  taken  to  the 
supreme  court. 


The  Fresno  Winery  Loss. 

In  the  adjustment  of  the  Fresno  winery  loss, 
occurriug  in  March,  some  peculiar  complica- 
tions as  to  ownership  were  developed.  It  ap- 
pears that  G.  H.  Malter  and  E.  B.  Rogers  were 
joint  owners  of  the  winery  buildings;  which 
were  insured  in  their  names.  The  new  and 
old  wine  stored  on  the  premises,  in  which 
there  was  also  a  joint  ownership  but  no  part- 
nership, as  there  was  in  the  buildings,  was  in- 
sured in  the  names  of  both  men.  Subsequent- 
ly $30,000  of  additional  insurance  was  taken 
out  by  Mr. Rogers  for  Mrs. Rogers  "on  her  wine" 
in  Malter  &  Rogers'  cellar.  This  was  done 
without  the  knowledge  of  Mr.  Malter,  who 
knew  nothing  of  Mrs.  Rogers'  alleged  interest 
in  the  wine.  It  is  now  j)retended  that  Rogers 
disposed  of  bis  undivided  interest  in  the  new 
wine  to  Mrs.  Rogers,  and  that  her  wine  had 
been  set  aside,  contrary  to  the  previous  cus- 
tom.    Mr.  Malter  declares  that  he  had  forbid- 


den any  such  division  of  the  wiue.  and  his 
foreman  says  that  the  wine  was  in  an  incom- 
plete state  and  could  not  be  properly  blended. 
Mr.  Malter  further  declares  that  his  interest  as 
a  creditor  of  Rogers  forbade  any  division  of  the 
wine,  permitting  a  separate  sale,  until  the  debt 
had  been  liquidnted.  The  companies  have 
recognized  Mr.  Maker's  claim,  and  have  paid 
him  his  loss  on  both  wine  and  buildings.  Mr. 
M.  seeks  to  collect  the  amount  of  Rogers'  in- 
debtedness to  him  by  enjoining  the  companies 
from  paying  the  insurance  on  R.'s  interest  in 
the  buildings.  As  Rogers  swore  that  be  had 
conveyed  his  interest  in  the  new  wine  to  Mrs. 
Roger's,  the  amount  of  the  original  insurance 
on  the  wiue  was  diminished  the  amount  of  his 
undivided  interest.  The  insurance  place  1  by 
Rogers  for  Mis.  Roger's  was  invalid,  and  her 
claim  is  not  recognized  by  the  companies. 
Rogers'  oath  of  the  tran-fer  of  the  property 
releases  the  companies  from  any  liability  for 
his  former  undivided  interest. 

While  the  origin  of  the  fire  was  suspicious, 
it  is  certain  that  Mr.  Malter  was  not  in  any 
way  responsible.  The  fire  began  in  a  building 
in  which  no  fire  had  ever  been  used  for  heating 
or  other  purpose.  The  superintendent,  Cha- 
mou  de  St.  Hubert,  Bart.,  slept  in  a  building 
only  a  few  yards  away,  but  the  fire  was  not 
discovered,  it  is  said,  until  the  building  was 
wrapped  in  flames.  The  distillery  house  and 
a  wine  store  house  forty  feet  away  soon  igni- 
ted and  were  burned. 

This  is  the  story  of  the  fire  and  the  compli- 
cations which  delayed  the  adjustmf^nt.  The 
evidence  satisfactorily  shows  that  Mr.  Malter 
was  an  innocent  party,  and  that  the  transfer 
of  Rogers'  property  was  a  clandestine  action, 
and  that  there  had  been  no  division  of  the  new 
wine.  The  conclusions  which  may  be  logi- 
cally drawn  the  reader  may  draw  himself. 


The  A.  O.  U.  W.  in  this  State  requires  vac- 
cination of  applicants.  The  death  rate  must 
be  alarming  indeed. 


In  a  table  of  miscellaneous  insurance  figures 
we  print  the  experience  of  the  industrial  com- 
panies for  the  past  two  years.  The  industrial 
business  is  fast  growing  into  immense  propor- 
tions in  the  East.  It  is  a  variety  of  insurance 
unknown  and  doubtless  unueeded  on  the  Pa- 
cific 00.181  as  in  most  of  the  West. 
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A  Ohance  to  Make  $100. 

The  executive  comuiittee  of  the  Life  Insiir- 
auce  Association  of  New  York  announce  that 
Col.  Frank  Block  of  St.  Louis,  Mo.,  has  ten- 
dered a  prize  of  $100  for  tlie  best  essay  on  the 
subject  of ' '  Procrastination  in  Life  Insurance, " 
and  hns  requested  the  committee  to  receive 
such  essays  and  award  the  prize.  Essays  on 
the  subject,  containing  not  less  than  1,000  nor 
more  than  2,000  words,  should  be  forwarded 
to  the  chairman  of  the  committee,  Geo.  P. 
Haskell,  348  Broadway,  New  York,  so  that 
they  may  be  received  on  or  before  the  31st  day 
of  October,  1888.  Each  essay,  if  written  under 
a  nom  de  plume,  must  be  accompanied  by  a 
sealed  envelope  addressed  to  the  assumed 
name  of  the  writer,  and  containing  his  real 
name  and  address.  None  of  these  envelopes, 
except  that  of  the  successful  competitor,  will 
be  opened  without  the  consent  of  the  writer. 
The  copyright  of  the  successful  article  will  re- 
main with  its  author.  The  announcement  of 
the  winning  essay  will  be  made  at  the  Novem- 
ber, 1S8S,  meeting  of  the  association. 


COAST  AIPAIES. 

Liverpool  &  London  &  Globe. 
An  addition  of  §800,000  wns  made  to  the 
colossal  assets  of  this  largest  of  fire  insurance 
companies  last  year,  and  the  net  surplus  was 
increased  nearly  $000,000,  the  vast  premium 
income  was  maintained,  and  G5  per  cent,  div- 
idends on  the  capital  stock  were  paid.  The 
growth  and  success  of  this  magnificent  com- 
pany is  wonderful.  Its  fire  assets  are  nearly 
$18,000,000.  its  net  .surplus  is  nearly  $11,000,- 
000,  its  fire  premium  income  is  in  round 
numbers  $0,500,000,  the  largest  in  the  world. 
Need  we  add  that  it  does  the  largest  business 
in  California,  under  the  management  of  Eesi- 
dent  Secretary  Havens. 

National  Assurance. 
The  National  of  Ireland,  one  of  Manager 
Gnrrey's  companies  in  Newhall  ttCo.'sagency, 
added  to  its  assets  and  increased  its  premium 
income  last  year.  The  prominent  figures  of 
the  annual  report  are:  assets,  $1,4.33.481;  net 
surplus,  $.321,518;  premiums,  $8.39,055;  cap- 
ital. $500,000;  dividends  to  stockholders,  $60,- 
000.  Some  $58,400  in  premiums  were  received 
from  the  Pacific  Coast. 


The  Southern  California's  Extension, 
The  Soutberu  Culiforni  i  is  now  entered  to  do 
business  in  the  following  States,  viz:  Illinois, 
entered  1887;  Colorado,  entered  March,  1888; 
Nebraska,  entered  March,  188S;  Kentucky, 
entered  March,  18S8;  Missouri,  entered  March, 
1883;  Texas,  entered  April,  18S8.  Agencies 
have  been  established  in  the  following  cities: 
Chicago,  Webster  &  Wiley;  Denver,  L.  Aufen- 
ger  &Co.;  Lincoln,  Ne^.,  Baldwin  ife  Davis; 
Omaha,  Neb.,  Comstock,  Mirtiu  &  Perfect; 
Louisville,  Ky.,  R.  Vaughan  &  Co.;  Frank- 
fort, Ky.,  Charles  F.  Exum;  St.  Louis,  Mo  , 
James  N.  Bi-own;  Kansas  City,  Mo  ,  Henry  C. 
Kumpf  &  Co.  Parks  <fe  Shumard  have  been 
appointed  general  agents  for  Texas,  where  the 
business  of  the  Southern  California  covers 
about  twenty  agencies. 

Employers'  Liahility  Appointments, 
The  following  is  a  list  of  some  of  the  agents 
recently  appointed  by  Eudicott  Je  Ma"omber 
of  B,)ston,  U.  S.  Managers  for  the  Employer.s' 
Liabilitj'  Assurance  Corporation,  Limited: 
Knott  &  Daughtry,  State  agents,  Birmingham, 
Alabama,  succeeding  Du  Mont  &  Knott;  Kirby 
&Dwight,  State  agents,  New  Y^  rk,  N.  Y.,  suc- 
ceeding Edmund  Dwight;  Prentiss  Loring, 
Portland,  Maine;  Oilman  A.  Andrews,  Salem, 
Mass.;  Charles  B.  Hopkins,  Madison,  N.  Y.; 
Robert  P.Wilson,  Philalelphia,  Pa,;  Haines 
<fe  Jaines,  Muskegon,  Michigan;  W.  F.  Maring, 
Schell  City,  Missouri;  Charles  W.  French, 
Brookfield,  Missouri;  Stephen  P.  Lee,  Paw- 
tucket,  R.  I.;  Edmund  C.  Gardner,  Calais, 
Maine;  John  R.  Webster,  Omaha,  Nebraska; 
F.  D.  Hirschberg  &  Bro.,  St.  Louis  Missouri; 
Jabex,  Fearey  it  Co.,  N.  J.;  S.  M.  Lang,  East 
Orange,  N.  J  ;  Walter  C.  Allen.  Madison,  N. 
Y.;  Myron  H.  Mason,  Oneida,  N.  Y. 

The  Atlas, 
The  Atlas  Assurance  Company  of  London, 
represented  in  this  city  by  Newhall  ct  Co  , 
made  some  extraordinary  gains  in  resources 
and  business  last  year,  and  incurred  a  loss  ratio 
of  only  51  per  cent.,  which  is  exceptionally  low 
for  a  British  fire  office.  Some  10  percent  div- 
idends were  paid,  and  the  net  surplus  was 
largely  increased.  The  prominent  fire  figures 
of  the  annual  report  are  $2,317,921  assets, 
$1,007,021  net  surplus,  $725,273  premiums,  a 
gain  of  $;)4,000.  The  Atlas  does  a  good  busi- 
ness in  this  field,  under  Manager  Gauey. 
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Fire-resisting  Paint. 
A  Mr.  De  Couiuck  of  this  city,  a  chemist, 
has  devised  a  fire-resisting  paint  which  prob- 
ably excels  all  such  preparations  yet  intro- 
duced. The  inventor  recently  pjave  the  Coast 
Eevievv  a  very  satisfactory  exhibition  of  the 
fire-resisting  qualilies  of  the  paint.  A  piece 
of  Eastern  pine,  coated  with  the  paint,  was 
subjected  to  the  criiciril  test  of  fire  blow-pipe 
flames  for  tliirty  niiuutes,  and  while  the  wood 
was  charred  by  tUd  fierce  heat  it  did  not  blaze. 
A  piece  of  scentry  canvas,  similarly  treated, 
merely  charreJ.  The  gentleman's  invention 
certainly  has  a  useful  future  if  his  fire-paint 
can  be  sold  at  a  reasonable  price. 

One  of  Gutte  &  Frank's. 
The  National  Marine  Insurance  Association 
of  London  has  piiblished  its  annual  report, 
from  which  we  take  these  figures:  Assets, 
$856,900;  capital  $500,000;  premiums,  $723,- 
000;  losses,  $362,750.  The  year  was  a  favor- 
able one,  enabling  the  National  to  carry  for- 
ward a  large  sum. 

The  Lancashire. 
The  thirty-ninth  annual  meeting  of  the 
Lancashire  Insurance  Company  was  held  in 
Manchester  rectutly,  and  the  following  figures 
were  reported:  Assets,  $3,591,403,  a. gain  of 
over  $300,000;  net  surplus,  $321,217;  premi- 
ums, $943,38i,  a  gain  of  $40,000;  dividends 
jjaid,  15  per  cent.  The  Lancashire  is  one  of 
Manager  Carpenter's  three  links. 

Not  Acquainted  With  the  Vernacular. 
Scene — Los  Angeles  hotel.  Breakfast  table. 
California  guest  reads  from  morning  paper: 
"The  depot  and  warehouses  at  Mojav6  (Mo- 
hah-ve)  were  totally  destroyed  by  fire  last 
night."  Eastern  tourist  withdraws  a  knife 
from  his  throat  and  exclaims:  "  Why,  how 
singular  !  I  was  just  reading  of  another  such 
fire  exactly  at  a  place  called  Mo-jaiv  !  " 

The  New  Zealand. 
Here  are  the  figures  of  the  New  Zealand  In- 
surance Company,  as  filed  with  the  insurance 
commissioner:  assets,  $2,575,885;  net  surplus, 
$813,614;  premiums,  $1,112,920,  a  gain;  in- 
come, $1,228,455;  expenditures,  $1,187,381; 
capital,  $1,000,000;  dividends,  $150, COO.  The 
New  Zealand  operates  on  the  Coast  under 
Manager  Craig. 


London  Assurance. 
The  London  Assurance  Corporation  reports 
$7, 9S4, 360  assets,  $1,025,301  net  surplu.s,  $2,- 
241,375  paid  up  capital,  $2,655,707  premiums, 
and  $448,275  or  20  per  cent,  dividends— the 
figures  of  a  great  and  prosperous  company. 
The  London  is  one  of  Manager  Dickson's  com- 
bination. 

North  Q-erman. 
The  home  office  figures  of  the  North  German 
of  Hamburgare:  assets,  $809, 150;  net  surplus, 
$176,886;  surplus  to  policyholders,  $551,886; 
premiums,  $428,065;  capital,  $375,000;  divi- 
dends, $45,000.  The  premiums  in  this  field, 
last  year,  were  $85,100,  a  considerable  gain. 
Walter  Speyer  is  the  general  agent. 

The  Caledonian. 
The  Caledonian  of  Edinburgh,  one  of  Man- 
ager Spencer's  companies,  added  to  its  assets, 
net  surplus  and  premium  income,  and  reduced 
its  loss  ratio,  last  year,  besides  paj'ing  the 
usual  20  per  cent,  dividends.  That's  a  happy 
record.  The  Caledonian  reports  $1,888,481 
assets,  $1,411,144  policyholders'  surplus,  and 
617,851  premiums. 

Re-markable. 
The  Madgeburg  Fire  Insurance  Company  of 
Germany  presents  a  statement  of  its  business, 
in  marks,  from  1845  to  18S7  inclusive,  where- 
from  we  learn  that  its  net  profit  has  been 
28,668,777.77  marks,  of  which  1,462,222.22 
marks  profit  was  credited  to  last  year.  The 
total  premium  income  has  been  405,997,149.52 
marks,  and  235,793,797.21  marks  of  that  sum 
was  net.  The  premium  income  last  year 
gained  and  the  losses  were  reduced,  and  a  fair 
modicum  of  the  credit  therefor  was  due  to  the 
Pacific  Coast  general  ageut*,  Gutte  &  Frank. 
The  net  premium  income  for  1887  was  10,187,- 
927.54  marks.  The  dividend  per  share  was 
188  marks.  The  Madgeburg  Fire  is  certainly 
making  its  mark  in  the  insurance  world. 

London  and  Provincial. 
At  the  sixth  "ordinary  general"  meeting  of 
the  London  and  Provincial  the  chairman  said: 
"The  revenue  account  shows  a  considerable 
reduction  in  premiums,  this  difference  being 
due  to  a  shrinkage  in  one  particular  section  of 
the  company's  business.  In  other  directions 
the  business  has  progressed  and  continues  to 
progress  very  satisfactorily.     By  reason  of  the 
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shrinkii^e  iu  the  preaiium",  the  loss  perceut- 
age  is  larger  tbau  it  was  last  j'ear,  because  we 
have  run  ofl"  about  X  12,000  worth  of  premiums 
and  a  correspoudiug  amount  of  liabilitj',  but 
in  doing  so  we  have  not  been  obliged  to  touch 
the  reserve  fund.  There  is  a  sufficient  balance 
to  authorize  a  dividend.  The  actual  amount 
in  the  way  of  expenditure  is  rather  less  than 
it  was  last  year;  the  reserve  fund  remains  the 
same,  £40,950  4s.  lid."  The  London  and 
Provincial  has  £246,185  capital,  £629.582 
assets,  and  a  premium  iucome  of  £676,863. 
Harry  Syz,  the  general  agent,  made  money 
for  the  company  iu  this  Held  last  year. 


LirE  NOTES. 

The  poet  John  G.  Whittier,  writing  to  the 
vice-president  of  the  Boston  Life  Underwrit- 
ers Association,  said: 

I  find  that  it  will  not  be  possible  for  me  to  be  with 
yon  at  your  .\prjl  meeting.  I  so  heartilj'  approve  of 
the  really  fjreat  and  good  work  in  which  you  are  en- 
gaged that  I  regret  my  inability  to  avail  myself  of  thy 
kind  invitation  to  be  present  on  the  interesting  occa- 
sion. No  one  who  has  made  himself  acquainted  with 
your  stupendous  work  can  fail  to  see  in  it  a  vast  bene- 
ficence—a step  towards  the  abolition  of  poverty — a 
check  to  the  hazardous  speculation  prompted  by  the 
necessity  of  gain  for  the  benefit  of  posterity— a  grate- 
ful relief  to  homes  saddened  by  worry  and  anxiety. 
It  is  a  business  which  i«  not  only  pecuniarily  profita- 
ble to  those  who  engage  in  it,  but  to  all  who  patronize 
it.  It  is  more  and  better  than  charity,  for  it  involves 
no  loss  of  self-respect  and  Independence  on  the  part  of 
those  who  are  benefited  by  it. 

The  membership  of  the  A.  O.  U.  W.  on 
March  1  is  alleged  to  have  been  as  follows: 
New  York,  27.371;  Illinois,  20,158;  Missouri, 
20,102;  California,  17,786;  Pennsylvania,  14,- 
997;  Massachusetts,  12  4()0;  Michignn,  12,039; 
Kansas,  11,768;  Wisconsin,  6,839;  Maryland, 
New  Jersey  and  Delaware,  5,315;  Minnesota, 
5,100;  Nebraska,  4.393;  Ohio,  4,160;  Oregon 
and  Washington,  3,849;  Colorado,  New  Mexico 
and  Arizona,  3,325;  Nevada,  3,254;  Iowa, 
3,242;  Tennessee,  2,221;  Indiana,  2,120;  Tex- 
as, 2  091;  Georgia,  Alabama,  Mississippi,  North 
Carolina,  South  Carolina  and  Florida,  1,473; 
Kentucky,  1,461;  others,  9;  total  United 
States,  185,416;  Canada,  14,184;  grand  total, 
199,600.  _ 

It  is  a  well-known  fact  that  the  mortality  in 
the  liquor  trade  is  far  greater  than  the  average 
mortality.     Most  companies  and  associations 


will  not  write  policies  on  the  lives  of  saloon 
keepers.  The  following  figures  give  a  compar- 
ison of  the  exjierience  of  a  Scottish  life  com- 
pany and  the  average  annual  mortality  be- 
tween decennial  ages: 

Inn-keepers 

I      Ages.  and  publicans.  Hm. 

I    20-29 0211  .00C8 

30-39 0168  .0088 

j    40-49 021c  .0122 

50-59 0270  .0?.>7 

60-69 04.52  .04U 

I    70-79 1000  .0835 

I       The  reader  may  compare  with  interest  the 
I   following  table  of  British  life  insurance  with 
the  American  tables  printed  elsewhere: 


Income 

Year. 

Cos. 

Assets. 

Income. 

excess. 

1871.. 

.110 

£88,762,416 

£14,4.'i6,261 

£2,640,898 

1872.. 

.118 

92,322.227 

15,001,631 

3,210,0.n 

1873. . 

.120 

U5,:W3,871 

15  .5V,5><1 

3.410,289 

1874.. 

.120 

98,812,235 

15.819,0.-):^ 

8,409,017 

1875.. 

.114 

I'll.'J-.iO.Cta 

16,ii04.W9 

3,716,461 

1876.. 

.108 

105,001,595 

16,978,115 

3.377,624 

1877.. 

.109 

108,899,854 

17,610.655 

3,853,793 

1878.. 

.107 

112,817,077 

18,048,3.55 

3,863,869 

1879.. 

.108 

115,719,180 

18,961,018 

4,130.659 

1880.. 

.107 

]2(l.i:n..541 

19..3,54,054 

3,289,594 

1881.. 

.106 

125,09(;,9.S2 

19.991  940 

3,996,780 

1882.. 

.107 

128,786.153 

20, 623,  .509 

4,647,423 

1883.. 

.104 

132,600,011 

21,:J54,173 

4,778,730 

1884.. 

.10'. 

137,3.')4,900 

22,051,708 

4,370,922 

1885.. 

.101 

142,(103,467 

22,783,5.54 

4,921,975 

1886.. 

.   98 

146,648,069 

23, 2  SO, 602 

4,263,226 

1887.. 

.  98 

150,199,282 

24,049,139 

4,226,14d 

CHIPS. 

— The  reader  will  find  several  capital  adver- 
tisements iu  our  columns. 

— The  A.  O.  U.  W.  levied  nine  assessments,  in 
this  State,  during  the  first  four  months  of  the 
present  year, 

— At  the  beginning  of  the  last  fiscal  year  our 
records  gave  a  total  membership  of  18,329. 
The  semi-annual  reports  show  at  its  close 
18,413,  making  a  net  gain  of  84.  The  number 
of  deaths  recorded  was  207,  necessitating  23 
assessments. — A.  O.  U.  W.  Report. 

— T.  W.  Letton,  after  making  a  thoi-ough  in- 
spection of  the  business  of  the  Fire  Insurance 
Association  in  this  field,  and  mapping  out  a 
policy  for  the  future  conduct  of  his  business 
here,  returned  to  New  York,  with  Mrs.  Letton, 
via  the  Northern  Pacific,  after  visiting  Vic- 
toria, B.  C,  and  the  principal  cities  of  Wash- 
ington and  Montana.  Mr.  and  Mrs.  Letton 
were  accompanied  by  Geo.  Easton  as  far  as 
Tacoma,  W.  T. 
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— Judge  Nichols,  president  of  the  National 
lusuiaiice  Company  of  Hartford,  is  visiting 
the  Const. 

—  The  Fire  Insurance  Association  of  London 
has  reinsured  its  Oregon  risks  in  the  Columbia 
Fire  of  Porlland,  and  will  withdraw  the  $50,- 
000  deposit. 

— The  Commercial  Insurance  Company  of  Cali- 
fornia has  paid  $1,840,704  in  losses  since  1872. 
The  company  has  $134,195  assets  and  $250,- 
198  surplus  as  regards  policyholders. 

— The  dailies  are  now  giving  an  account  of  the 
Scheurer  conspiracy  to  defraud  life  companies 
in  France.  They  could  have  obtained  their 
"news,"  and  saved  telegraph  charges  by  read- 
ing the  Coast  Ileview  two  or  three  months  ago. 

—  Wm.  T.  Coleman  &  Co.,  commission  mer- 
chants and  agents  for  the  Chinese  of  Hong 
Kong  and  Globe  of  London,  both  marine  com- 
panies, have  failed.  It  is  believed  they  will 
pay  "dollar  for  dollar"  of  the  $2,000,000  lia- 
bilities, 

— The  association  of  Jacobs  &  Easton  and  W. 
L.  Chalmers,  as  managers  of  the  Pacific  branch 
of  the  Fire  Insurance  Association  of  Loudon, 
has  been  terminated.  Mr.  CLalmers  retires, 
and  Messrs.  Jacobs  &  Easton  will  continue  to 
represent  the  company. 

— Abraham  Waldstein,  who  formerly  had  an 
office  in  the  building  in  which  the  Coast  Ke- 
view  "offices,"  died  early  in  February  last. 
He  had  a  large  certificate  ($10,000  or  $15,000) 
in  the  Mutual  Eeserve  Fund  Life  Association 
of  New  York.  The  claim  of  his  beneficiaries 
was  promptly  filed,  but  up  to  date,  after  a 
lupse  of  three  months,  nothing  has  been  heard 
from  the  hat-passer. 

— In  addition  to  the  Commercial  Insurance 
Company  of  San  Francisco,  of  which  he  is 
secretary,  Chas.  A.  Laton  is  the  general  agent 
of  the  Fire  Association  of  Philadelphia  and 
the  Granite  State  and  New  Hampshire.  The 
Fire  Association  is  an  1817  company,  with 
$4,512,782  assets.  Its  net  surplus  is  $829,- 
532,  and  its  policyholders'  surphrs  over  $1,300,- 
000.  The  Granite  State  has  $401,586  assets 
and  $212,819  sui-plus  to  policyholders.  The 
New  Hampshire  has  $1,269,088  assets  and 
$264,744  net  surplus.  Mr.  Laton's  agency 
incurred  a  loss  ratio  of  only  37  per  cent,  last 
year. 


— The  general  agency  of  the  Michigan  Insur- 
ance has  been  placed  with  Okell  <fe  WooUey. 

— The  stub  of  a  San  Francisco  pedestrian  set 
fire  to  a  sidewalk;  but  it  was  a  cigar-stub. 

— The  Coast  Eeview  is  indebted  to  George  F. 
McLellan  of  Los  Angeles  for  numerous  f<tvors 
extended  to  this  journal. 

—  Of  the  foreign  fire  offices,  the  Liverpool  & 
London  &  Globe  leids  in  assets,  net  surplus 
and  premiums.     The  Royal  stands  next. 

—  Geo.  J.  Bellersheim,  late  of  Iowa,  has  been 
appointed  a  special  agent  and  adjuster  with 
the  Pacific  department  of  the  iEtua.  Mr.  Bel- 
lersheim  has  had  eleven  years'  insurance  expe- 
rience in  Iowa  as  a  local  and  State  agent. 

— There  have  been  written  for  old  line  life 
companies  several  tweuty-thousand-dollar  poli- 
cies and  one  for  fifty  thousand,  since  January 
1,  1888.  The  year  1888  gives  promise  of  the 
largest  life  business  written  on  the  Coast  since 
1872. 

— A  coincidence,  fortunately  rare,  occurred  in 
the  loss  experience  of  the  Homo  Mutual  last 
month.  Two  dwellings  burned  in  different 
localities,  in  one  county,  one  one  day  and  the 
other  the  next,  and  the  loss  on  each  was 
$2,700. 

— The  Mutual  Endowment  Associates  of  this 
city  found  it  necessary  to  reduce  the  age  limit. 
The  coupons  payable  iu  fifths  of  the  life  ex- 
pectation begin  to  be  burdensome.  It  is  only 
a  question  of  time  when  this  association  must 
go  to  the  wall. 

— The  fire  departments  of  the  principal  cities  of 
the  United  States  are  as  follows: 

Population.   Engines.  Trucks.  Men. 

New  York 1,206,000  54  27  1129 

Philadelphia 847,000  34  7  500 

Brooklyn 566,000  22  6  351 

Chicago 503,000  40  11  504 

Boston 362,000  32  14  689 

St,  Louis 350,000  25  7  336 

San  Francisco 300,000  22  3  345 

—The  death  rate  of  the  A.  O.  U.  W,  in  Cali- 
fornia for  the  year  ending  March  17  was  11  per 
1,000.  The  deaths  from  heart  and  lung  com- 
plaints were  35  per  cent.,  or  twice  the  death 
rate  from  the  same  complaints  in  the  total 
population.  The  grand  medical  examiner  says 
this  extreme  death  rate  was  the  result  of  "sym- 
pathetic "  medical  examinations.  There  were 
11  suicides  out  of  190  deaths. 
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— The  recent  change  in  the  Pacific  Const  agency 
of  the  Western  of  Toronto  has  excited  cousid- 
■erable  comment  among  the  fraternity  in  this 
«ity. 

— Chas.  L.  Langley,  for  several  years  city 
agent  with  the  South  British,  has  resigued  and 
Accepted  a  similar  position  with  Butler  &  Hal- 
<lan'8  agency. 

—  Sam.  Bates  of  Merced  dropped  in  on  bis 
■way  from  the  Republican  convention.  Sam 
thinks  that  the  wheat  crop  iu  the  middle  San 
Joaquin  will  be  very  light  this  year,  but  that 
there  is  no  doubt  as  to  the  election  of  a  Kepub- 
lican  president  this  fall. 

— Geo.  D.  and  Geo.  W.  Doruin,  in  addition  to 
<loiug  a  large  and  profitable  insurance  business 
(Wm.  Sexton,  assistant  manager),  and  being 
the  possessors  of  a  valuable  fruit  and  stock 
ranch  iu  Sonoma  county,  have  "struck  it 
rich"  in  a  mine  on  the  American  river.  Don't 
know  whether  Sexton  has  any  interest  in  the 
mine  or  not. 

— A  delegation  of  hop-growers  recently  visited 
this  city  to  see  if  they  coiald  not  obtain  a 
cheap  and  satisfactory  "fire-proof"  paint 
wherewith  to  coat  the  "burlaps  "  with  which 
hops  are  baled.  They  say  they  cannot  afford 
to  pay  the  rates  which  the  insurance  com- 
panies have  found  it  necessary  to  impose. 

— J.  J.  Kenny,  managing  diiectorof  the  West- 
€rn  Assurance  Company  of  Toronto,  is  visit- 
ing Califoruio.  He  has  trunsfeired  the  agency 
from  Messrs.  Butler  <fc  Haldau  to  F.  A.  Sweet 
and  A.  Jones,  who  will  take  the  firm  name  of 
Sweet  <fe  Jones.  Mr.  Kenny  has  organized  the 
agency  into  a  Pacific  Coast  department,  with 
the  managers  on  a  salary.  The  office  at  429 
Ciilifornia  street,  formerly  occupied  by  Messrs. 
Erown,  Craig  &  Co.,  has  been  secured,  and  will 
be  occupied  by  the  Western  and  its  Coast 
managers  on  the  1st  of  June. 

— The  Coast  Review  Fire  Insurance  Chart  will 
be  ready  for  dt livery  in  a  few  days.  It  will 
contain  the  five-years  general  and  Coast  figures 
of  all  the  fire  offices  represented  in  this  field, 
the  Ameiican  branch  figures  of  foreign  com- 
panies, and  the  parent  office  figures  of  the 
foreign  companies  which  file  annual  state- 
ments with  the  Calfornia  insurance  depart- 
ment. It  will  also  contain  marine  and  life 
tables,  short  rate  tables,  and  summaries  of  the 
California  and  Coast  business  for  years  past. 


— Mercer  Otey  of  Los  Angeles,  manager  of  the 
California  and  Union  of  New  Zealand  for 
Southern  California,  was  iu  tbecity  last  month. 
—  We  have  not  received  the  Chronicle  Fire 
Tables,  a  very  valuable  compilation  which  no 
American  underwriter  can  do  without.  Where- 
fore ? 

— Capt.  White  of  the  fire  patrol  has  been  rus- 
ticating at  Paraiso  Springs,  where  his  fan  and 
humor  contributed  largely  to  the  pleasure  of 
tlie  guests.  The  Captain  himself  was  greatly 
entertained  by  a  funny  exhibition  of  a  portly 
male  guest  in  a  Mother  Hubbard  gown,  on  the 
lawn. 

— Jas.  H.  De  Veuve,  for  several  years  past  a 
special  agent,  and  rtcentl^'  associated  with  Ja- 
cobs &  Easton's  agency,  has  resigned  his  posi- 
tion to  accept  a  similar  one  with  Butler  & 
Huldan,  general  agents.  Mr.  De  Veuve  is 
a  hardworking  special,  and  is  efficient  and 
popular  in  the  field. 

• — Such  an  affable  mani    1  was  glad  we  bad  met. 
For  he  made  a  short  hour  most  pleasant- 
He  spoke  in  a  way  I  shall  never  forget 
On  questions  concerning  the  present. 
His  opinions  they  suited  my  own  to  a  T; 
I  regretted  tliat  brief  hour's  durance 
When  my  coat  by  the  button  he  took,  and  said  he: 
"Are  you  carrying  any  insurance?  ' 

— Union  Central  Advocate. 

— Geo.  T.  Hope,  Jr.,  sou  of  the  late  Geo.  T.  Hope 
of  the  Contiuental,  is  visiting  this  Coast.  Mr. 
Hope  is  the  jiresideut  of  the  Long  Island  In- 
surance Company,  the  agency  of  which  has 
been  placed  with  Messrs.  Manheim,  Staples  & 
Co.  The  Long  Island  has  a  capital  of  §300,- 
000,  and  §439,000  assets,  with  $3-2,400  net  sur- 
plus. This  company  began  business  in  1S33, 
and  w  as  reorg  mized  in  1863. 
— The  Illinois  appellate  court  recently  decided 
that  where  the  directors  of  a  mutual  benefit 
society  had  loaned  money  to  the  society  to  pay 
a  death  loss,  they  stood  only  iu  the  position 
of  ordinary  creditors,  and  could  not  repay 
themselves  from  money  collected  on  subse- 
quent assessments.  According  to  this  decis- 
ion action  would  lie  against  Badlam  and  other 
directors  of  the  Bankers  <k  Merchants  hat- 
passer  for  the  recovery  of  money  advanced  by 
them  to  pay  the  first  death  loss,  and  subse- 
quently recovered  from  assessments,  when  the 
association  was  endeavoring  to  make  a  better 
reputation  than  it  has  had  since  it  repudiated 
the  Yore  $10,000  claim. 


OK   THE    CONDITION    AND    AFFAIRS    OF    THK 

Hamburg-Magdeburg 

I    \  Fire  Insurance  Co.,  of  Hamburg,  Germany, 

For  the    year  ending    on    the  31st   day   of   December,    A.  D.    1887. 


emen 


t 


CAPITAL. 

Amount  of  Capital  Stock  paid  up  in  Cash $  625.000  00 

ASSETS. 

Real  Estate  owned  by  Company 8  56,176  53 

Loans  on  Bond  and  Mortgage 204,937  50 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 370,774  91 

Amount  uf  Loans  secured  by  pledge  of  Bonds,  Stocks,  and  other  marketable  securities 

as  collateral 22,750  qO 

Cash  in  Company's  office b34  46 

Cash  in  Banks 26,586  68 

Interest  due  and  accrued  on  all  Stocks  and  Loans 2,343  12 

Interest  due  and  accrued  on  Bonds  and  Mortgages 871  91 

Premiums  in  due  course  of  Collection 57,272  02 

RentH  due  and  accrued 480  21 


Total  Assets $  742,827  34 

LIABILITIES. 

Losses  in  process  of  adjustment  or  in  suspense $     5,750  00 

Gross  Premiums  on  Fire  Risks  ruhning  one  year  or  less,  $87,717  66,  reinsurance  fifty 

per  cent 43.858  83 

Gross  Premiums  on  Fire  Risks  running  more  than  one  jeiir,  $19,212  89,  reimurance 

pro  rata 11,704  25 

Cash  dividends  remaining  unpaid 92  50 

Total  Liabilities S  61,405  58 

Net  Su  rplus g  56,421  76 

Surplus  to  Policy-Holders,  $681,421  76. 
INCOME. 

Net  Cash  actually  received  for  Fire  premiums if  82,378  01 

Received  for  interest  on  Bonds  and  Mortgages 12,870  91 

Received  for  interest  and  dividends  on  Bonds,  Stocks,  Loans,  and  from  all  other  sources  9,413  56 

Total  Incom e S  104,662  48 

EXPENDITURES. 

Net  amount  paid  for  Fire  losses  (including  87,307  23  losses  of  previous  years) $  34,656  53 

Dividends  to  Stockholders 19, 163  25 

Paid  for  Salaries,  Fees,  and  other  charges,  for  officers,  clerks,  etc , 34,545  96 

Total  Expknditures S  88.365  74 


» 


^ 


GUTTE  &  FRANK,  General  Agents, 

No.  303  California  Street,  San  Francisco,  Cal. 


^rf^>iM^^<iM»rf»i» 
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— Mr.  and  Mrs.  W.  J.  Dutton  returued  from 
the  East  a  few  days  ago. 

—  An  agent  will  alwaj  s  speak  well  of  a  compa- 
ny with  whose  figures  he  has  been  made  fa- 
miliar by  insurance  journals.  Companies 
with  unfavorable  figures  do  not  advertise. 

— A  tabular  statement  of  the  business  and  con- 
dition of  the  marine  companies  represented  in 
this  field  is  printed  in  this  month's  Coast  Re- 
view. This  table,  with  additions,  will  be 
printed  in  the  Coast  Ileview  Fire  Insurance 
Chart,  now  in  the  hands  of  the  printer. 

—  We  print  several  life  tables  this  mouth. 
Among  them  is  one  giving  the  resources  and 
business  of  the  life  companies  operating  in  this 
field.  This  table  will  appear  in  the  forthcom- 
ing Coast  Review  Fire  Insurance  Chart.  The 
total  {iremiums  and  payments  to  policyholders 
since  organized  are  given,  as  well  as  the  Cali- 
fornia business  last  year. 

— The  Coast  Review  has  caught  the  renovating 
fever,  so  prevalent  among  San  Francisco  un- 
derwriters. Publisher  Edwards  issued  his  fiat, 
aud  the  painters  and  carpenters  and  upholster- 
ers and  scrubbers  placed  themselves  at  his 
command.  Drop  in  some  day  and  wipe  your 
feet  on  our  new  carpet.  You  will  now  find  the 
exchanges  indexed  aud  "holed,"  and  not,  as 
heretofore,  in  a  pile  sixteen  feet  high  on  the 
editor's  desk.  The  walls  are  handsomely  dec- 
orated with  fire  insurance  compauies'  framed 
and  flaming  "sigus, "  and  the  only  "great 
white  bare  spot"  is  the  editor's  head,  which 
serves  as  a  shiuiug  mark  for  the  bean  -  blowing 
pipe  of  the  bad  boy  across  the  alley. 

— An  advertising  work  on  "  Insurance  in  Cali- 
fornia," recently  issued  in  this  city,"  contains 
a  little  general  and  very  much  personal  inform- 
ation, accompanied  by  portraits  and  cuts  and 
zincographs  of  offices.  A  few,  a  very  few  of 
the  portraits  are  tolerable  likenesses:  but  we 
are  pained  to  obstrve  that  several  of  the  most 
sober,  most  exemplary  San  Francisco  under- 
writers are  made  to  look  horribly  dissipated. 
One  handsome  man  is  made  to  resemble  the 
Century's  picture  of  the  mummy  of  Rameses 
the  Great,  while  another,  a  very  plain  man, 
appears  the  handsomest  of  the  group.  The 
book  will  circulate /reei;/  among  the  friends  of 
the  gentlemen  advertised,  and  will  be  read  at 
most  by  every  man  who  is  "written  up"  in  its 
columns. 
4      • 


— The  company  that  is  "  going  to  advertise 
next  year"  usually  reinsures  or  bursts  next 
year. 

— T.  S.  Cook,  formerly  with  the  Pacific  Union, 
has  engaged  with  W.  J.  Broderick's  agency  in 
Los  Angeles. 

— It  is  only  tho  marine  companies  which  ad- 
vertise that  do  a  large  and  paying  business. 
Vide,  the  Thames  &  Mersey  and  the  British  & 
Foreign. 

— There  is  a  sufficient  number  of  cyclers  among 
San  Francisco  insurance  men  to  form  a  club; 
and  there  is  plenty  of  good  athletic  material  to 
make  a  base-ball  nine. 

—  Thos.  S.  Chard,  Western  manager  of  the 
Firemans  Fund  at  Chicago,  is  visiting  the  Pa- 
cific Coast.  Mrs.  Chard  accompanies  him. 
Mr.  Chard's  familiar  face  has  not  been  seen  on 
our  streets  for  several  years. 

— The  Coast  Review  would  be  pleased  to  see 
one  or  more  of  the  great  life  companies  erect  a 
handsome  building  in  San  Francisco.  It  would 
be  a  good  investment,  directly  and  indirectly. 
Realty  is  steadily  advancing  in  price,  the  city 
is  growing,  and  a  brilliant  future  is  certain. 

— A  law  limiting  the  recovery  of  more  than 
four-fifths  of  the  Vixlue  of  destroyed  property, 
where  the  fire  originated  on  the  premises  of 
the  insured,  would  make  property-holders  a 
little  more  careful,  would  reduce  the  annual 
fire  waste,  and  would  work  no  injustice  to  the 
innocent  owners  of  exposed  property, 

— We  carefully  declare  that  (according  to  its 
own  sworn  statements  filed  with  the  New  York 
insurance  department)  the  Mutual  Reserve 
Fund  has  been,  for  the  last  several  years,  if 
not  from  its  very  start,  diverting  assessment 
moneys  from  the  reserve  fund,  where  they  be- 
longed, and  has  let  them  disappear  in  expenses 
to  an  outrageous  extent. — Western  Insurance 
Review. 

— A  correspondent  writes  from  Los  Angeles: 
"  The  Home  Benefit  of  San  Francisco  is  losing 
members  in  this  locality  on  account  of  the 
sharp  practice  of  the  association  in  forfeiting 
everything  should  the  member  be  a  day  or  two 
behind  in  paying  assessments."  The  average 
age  of  the  members  is  becoming  so  great, 
doiibtless,  that  every  pretext  is  welcome 
whereby  the  older  members  may  be  pushed 
out. 
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— Roduey  H.  Marcbant  has  resigned  the  Cen- 
tral California  agency  of  the  Union  Mutual 
Life  Insurance  Company. 

— A  new  policy  of  the  New  York  Life  is  called 
"  the  nouforlc-iliug  free  tontine."  After  the 
second  year  all  restrictions  are  removed,  except 
war  service. 

— Wiilard  Merrill,  second  vice-president  of  the 
Northwestern  Mutual  Life  Insurance  Company 
of  Milwaukee,  sailed  for  Europe  on  April  .3. 
He  goes  for  his  health,  haviug  been  granted  a 
vacation  by  the  board  of  directors. 

—  Does  anyone  believe  that  the  Bankers  & 
Merchants  Mutual  Life  Association  of  San 
Francisco  would  have  repudiated  the  Yore 
claim  iipon  flimsy  grounds  if  the  collection  of 
§10,000  from  members  had  not  been  a  hopeless 
task? 

— Kolla  V.  Watt,  general  agent,  has  just  re- 
turned from  a  five  weeks'  trip  through  Wash- 
ington, Oregon,  Idaho,  Montana  and  Utah, 
where  he  has  been  attending  to  the  interests  of 
the  Liberty  Insurance  Company..  Mrs.  Watt 
accompanied  him.  Mr.  Watt  brings  very 
flattering  reports  of  the  growth  and  pros- 
perity of  the  Northwest.  He  is  particularly 
enthusiastic  as  to  Montana,  which,  he  thinks, 
has  a  marvelous  fiature  as  well  as  a  prosperous 
present.  But  he  returns  in  love  with  the  San 
Francisco  climate;  and,  though  peering  into 
a  fog,  lubbiug  sand  out  of  his  eyes,  chasing 
his  hat  in  the  breeze,  or  lugging  an  overcoat 
on  a  summer  morning,  he  will  contend  that 
"our  glorious  climate"  is  the  finest  in  Amer- 
ica. 

— The  grain  crop  prospects  in  parts  of  Califor- 
nia are  not  favorable,  and  in  a  few  districts, 
notably  on  the  west  side  of  the  San  Joaquin 
valley,  there  will  be  a  total  failure.  It  is  re- 
ported that  in  some  more  unfortunate  locali- 
ties, where  the  rainfall  is  nearly  always  light- 
est, the  growing  grain  will  not  make  hay.  The 
rainfall  throughout  the  State,  however,  has 
averaged  fairly  well,  and  the  usual  crops  of 
grain,  alfalfa,  fruits  and  nuts  are  assured  if 
not  insured.  The  fire  oflBces  which  insure 
growing  grain  will  of  course  aocept  risks  in  the 
drouthy  territory  only  after  the  most  careful 
scrutiny.  The  premium  income  from  this 
variety  of  insurance  will  doubtless  be  less  than 
usual  this  year,  but  with  ordinary  supervision 
the  losses  will  not  be  greater. 


— Ira  B.  Jacksou  succeeds  Jackson  &  Mansfield 

in  the  Denver  agency  of  the  American  Surety 
I  Company. 

— Kelley  &  Hanna.  Los  Angeles,  are  the  suc- 
!  cessors  of  C.  S.  Miles,  representing  the  Home 

Fire  of  New  York  and  the  Pacific  Mutual. 

— Through  a  bill  introduced  by  C.  O.  Berger, 
genernl  agent  in  Honolulu,  the  last  Hawaiian 
legislature  reduced  the  tax  on  fire  and  murine 
premiums  from  2  per  cent  to  1  per  cent.,  and 
removed  the  tax  entirely  from  life  business. 

— A  letter  dictated  by  Secretary  Pitcher  of  the 
United  Ir-tates  Mutual  Accident  Association, 
lying  on  our  desk,  contains  this  reference  to  a 
partly  paid  claim:  "  The  loss  occurred  shortly 
after  the  formation  of  the  division,  and  before 
the  division  had  secured  sufficient  members  to 
be  able  to  pay  the  death  losses  in  full." 

— F.  A.  Archibald  succeeds  the  late  Charles  H. 
Stewart  as  manager  of  the  Pacific  department 
of  the  Union  Central  Life  lusiirance  Company. 
Mr.  Archibald  is  from  Ohio,  but  for  a  time  was 
associated  with  the  deceased  manager  in  Los 
Angeles.  He  has  shown  his  practical  ability, 
and  his  appointment  will  therefore  doubtless 
be  a  satisfactory  one  for  the  Coast  interests  of 
the  Union  Central. 

— The  Standai'd  has  never  seen  "an  insurance 
advertisement  on  the  fences  in  this  country." 
The  Standard  man  has  never  been  in  ( 'alifor- 
nia,  wheie  "Get  I'our  Growing  Grain  Insured 

in  the Company  "  may  be   seen  on 

fences,  barns,  shops,  redwood  trees,  along  every 
road-side  in  the  grain  districts;  and  the  com- 
panies "fight  it  out  on  that  line  all  summer," 
with  staring  displayed  lines  in  all  the  primary 
colors. 

— J.  B.  Adams,  who  recently  affixed  to  his  sig- 
nature "Insurance  Commissioner  of  Wyo- 
ming," is  both  an  ass  and  a  rascal.  He  is  an 
ass,  because  he  argues  that  as  a  life  company 
collected  thoiisands  in  premiums  and  incurred 
no  losses,  last  year,  in  Wyoming,  that  bleak 
Territory  therefore  is  an  "excellent  field"  for 
hat-passers.  He  is  a  rascal,  because  he  solicits, 
by  circular,  the  entrance  of  hat-passers  in 
order  that  out  of  the  fees  imposed  by  the  law 
he  may  be  compensated  for  securing  the  passage 
of  a  law  which  admits  such  wildcat  life  insur- 
ance schemes  without  restrictions  or  supervis- 
ion by  the  department  of  which  happily  he  is. 
no  longer  the  scandal. 
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— The  HomeMutuarri  Pacific  Const  losses  were 
$104,000-oad  iu  both  188G  and  1887. 

— The  Weekly  Underwriter  gives  tbese  Wyotn- 
ing  fire  figures:  premiums,  $93,550;  losses, 
$70,093;  loss  ratio,  75  per  cent. 

— The  London  Assurance  filed  the  home  office 
statement  with  the  California  commissioner 
this  year.  The  American  branch  figures  only 
were  filed  last  year.  The  Imperial,  Scottish 
Union  and  United  Fire  Reinsurance  filed  only 
the  branch  statements  this  year. 

— The  New  York  fire  department  practice  with 
a  rescuing  net.  Recently  two  fiiemen  and  a 
woman  exhibited  the  value  of  the  net  by  leap- 
ing into  it,  safely,  from  a  third  story  window. 
San  Francisco  should  have  a  life  saving  corps, 
pompier  or  other,  provided  with  nets,  slides, 
ropes  and  bombs. 

■^There  are  two  agi-nts  in  Billings,  M.  T. 
They  have  formed  a  "local  board"  of  their 
own,  and  adhere  manfully  to  rules.  They 
charge  a  dollar  for  writing  a  policy,  and  fifty 
cents  for  every  endorsement.  Neither  will 
give  credit  without  the  consent  of  the  other. 
They  have  simplified  competition,  and,  keeping 
good  faith  with  one  another,  are  making  money. 

— It  maj'  be  considered  definitely'  settled  that 
the  explosion  of  the  boilers  of  the  ferry  steamer 
Julia  was  owing  to  the  use  of  petroleum  fuel. 
It  is  reported  that  a  subsequent  examination 
of  the  boilers  of  the  ferry-steamer  Oakland 
disclosed  the  fact  that  the  petroleum  flames 
had  burned  one  of  the  boiler  stay-bolts  almost 
off,  and  that  a  terrible  explosion  was  immi- 
nent. Whether  this  is  true  or  not,  it  is  a  sig- 
nificant fact  that  the  use  of  petroleum  for  fuel 
has  been  discontinued  on  all  the  ferry  steamers. 


Dividends. 

Many  offices  are  refus:  ig  clothing  risks  in 
New  York,  and  all  distrust  them. 

The  death  rate  per  1,000  for  142  New  Eng- 
land towns  with  aggregate  population  of  690,- 
655  is  19. G.  The  rate  of  80  California  towns 
representing  722,500  people  is  19.5. 

A  collision  on  a  Pennsylvania  railway  caused 
an  explosion  of  a  powder-car.  Seventeen 
buildings  iu  the  vicinity  were  wrecked,  and  the 
overturned  stoves  fired  the  ruins.  Twelve 
cars  were  destroyed,  besides.  The  loss  of  life 
was  great. 


A  dust  explosion  wrecked  a  New  York  brew- 
ery. 

The  principal  or  all  the  increase  in  fire  losses 
last  year,  in  this  country,  is  reported  from  the 
Southern  States. 

The  Mutual  Life  recently  gained  a  verdict 
in  a  suit  for  $50,000,  brought  under  a  canceled 
policy  on  the  life  of  a  man  whose  second  at- 
tempt at  suicide  was  successful. 

An  English  compauj',  organizing,  will  make 
a  specialty  of  electric  light  risks  at  reduced 
rates,  providing  such  a  light  is  exclusively- 
used.  We  regard  it  an  unwise  undertaking — 
at  lower  rates. 

Over  one  hundred  persons  were  burned  to 
death  in  the  burning  (if  the  Oporto  (Portugal) 
theater  in  March.  An  unprotected  gas  jet 
fired  the  scenery.  The  gillery  occupants  suf- 
fered most,  as  usual. 

The  American  Surety  Company  of  New  York 
brought  another  defaulter  to  book  last  month 
— this  time  in  Norfolk,  Ya.,  where  a  railroad 
employe,  bonded  by  the  company,  was  quietly 
disposing  of  the  "  surplus  question." 

It  is  reported  that  the  South  Carolina  de- 
frauders  of  assessment  life  comj)anies  substi- 
tiited  and  buried  the  body  of  a  large  dog 
several  times.  A  negro's  corpse  was  used  five 
times  and  as  many  certificates  were  cashed. 

The  fire  patrol  superintendent  of  the  New 
Y'ork  board  of  fire  i;nderwriters  now  issues  at 
7  a.  m.  a  daily  printed  report  of  fires  for  the 
preceding  twenty-four  hours.  Time,  station, 
location,  floor,  occupants,  damage,  origin,  ex- 
tension, confinement,  watchmen  and  cause  are 
given. 

At  a  meeting  of  the  Texas  Underwriters  As- 
sociation, the  iron  safe  clause  was  adopted  to 
apply  to  all  stocks  throughout  the  State  and 
rates  on  store  furniture  and  fixtures  were  fixed 
at  the  same  as  building  rates,  and  a  small 
charge  is  added  to  stock  rates  for  personal 
property  on  the  same  building.  A  tariff  for 
grain  elevators,  smelters,  canning  factories, 
electric  light  works  and  laundries  was  adopted, 
and  some  revisions  made  in  the  lumber  tariff. 
On  12  of  the  first-class  cities  of  the  State  85 
per  cent,  of  the  valuation  of  property  was  fixed 
as  a  limit  for  the  amount  of  insurance,  and  a. 
resolutiou  was  adopted  adding  25  cents  to  the 
rates  on  all  special  hazards  where  no  water 
barrels  or  buckets  are  used. 
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Michigan  is  to  have  a  staiulaid  fire  policy 
form. 

W.  W.  Haskell  of  Atlaula  has  beeu  sued  by 
iwo  compauies  for  balances. 

Jno.  S.  Beldeu  of  Chicago  has  beeu  appointed 
manager  of  the  western  department  of  the  Lon- 
don &  Lancashire. 

The  Standard  gives  the  New  England  fire 
figures  for  18S7  as  follows:  Premiums,  $13,- 
O!)7,30G;  losses,  $4,957,010.  Fortunately,  the 
New  Hampshire  figures  are  not  included. 

''a  new  company  has  been  registered  in  Eng- 
land, with  $1(J,000  capital,  "to  furnish  advice 
and  aid  to  policyholders,"  There  was,  recently, 
such  an  association  or  "exchange"  in  Chi- 
cago. 

The  Brooklyn  Phenix  lately  received  seven 
XX  greenbacks  enclosed  in  a  sheet  of  paper 
upon  which  was  written  "Silence  "  and  "  Ke- 
morse."  It  may  have  been  originally  a  case  of 
-"addition,  division  and  silence." 

The  dimensions  of  a  big  fire  in  Owensboro, 
l^y.,  was  owing  to  the  "shutting  down"  of 
the  waterworks  without  notice  to  the  authori- 
ties. The  waterworks  company  and  the  city 
should  pay  the  insurance  compauies  damages. 

A  £2,000  policy  on  the  life  of  a  man  aged  83 
jecently  sold  in  England  for  £1,470.  The  an- 
nual premium  is  £  40-odd.  The  sale  was  at 
-auction.  Looks  like  unlawful  speculation, 
though,  of  course,  there  was  the  insurable  in- 
terest of  a  creditor. 

Fuller  &  Co.,  Chicago  brokers,  are  charged 
with  fraudulent  practices,  They  insured  a 
risk  under  a  canceled  policy,  sustitutiug 
names  and  description  for  those  chemically 
■erased.  It  was  an  "underground"  transac- 
tion. 

It  is  pleasant  to  learn  that  some  of  the  mon- 
ster apartment  houses  in  New  York  have  proved 
unprofitable  to  their  owners  as  well  as  to  un- 
derwriters. The  Osborne,  which  cost  f  1,200,- 
•000  in  1SS2,  was  recently  sold  for  only  $200,- 
OOO. 

An  accident  caused  a  flow  of  petroleum  into 
the  furnace  of  a  Cleveland  mill.  In  an  hour 
the  mill  was  consumed.  Petroleum  tanks  on 
the  wharf  were  fired  by  the  explosion  of  the 
Vallejo  steamer  Julia,  and  the  burning  oil  was 
scattered  over  a  large  surface.  Put  down 
these  incidents  to  the  discredit  of  petroleum 
ior  fuel. 


A  New  York  bill  prohibits  co-operatives  from 
paying  any  officer  or  employe  over  $10,000 
salary.  The  presidents  of  the  Mutual  Keserve 
Fund  and  other  hat-passers  will  "see"  that 
the  bill  is  defeated. 

The  New  York  Life  incurred  a  loss  in  Brazil, 
under  a  policy  which  had  beeu  forfeited  by  the 
drunkenness  of  the  assured.  The  question  of 
payment  was  submitted  to  the  Brazilian  poli- 
cyholders, who  voted  "yea." 

A.  A.  Woods  of  New  Orleans  has  given  no- 
tice that  he  will  withdraw  from  the  compact 
because  the  German-American  of  New  York, 
which  reinsured  the  Factors  &  Traders,  is  al- 
lowed to  compete  with  non-compact  companies 
for  the  renewals  of  that  business,  while  the 
compact  compauies  are  denied  such  privilege. 
Mr.  Woods  represents  the  Germania,  Queen, 
Royal  and  Scottish  Union,  and  others,  and  if 
his  companies  sustain  his  withdrawal  the  com. 
pact  will  dissolve. 


Acknowledgements. 

The  Woman's  Magazine,  with  this  motto 
from  Victor  Hugo:  "  The  Nineteenth  Century 
is  Woman's  Century."  Monthly:  $1.00ayear. 
Brattleboro,  Vt.  "The  drudgery  of  lifting  the 
tea-pot  "  is  referred  to  sympathetically,  and 
the  story  of  a  Boston  giil  who,  in  the  marriage 
service,  promised  to  "  love,  honor  and  be  gay," 
is  printed  with  approval. 

New  York  life  insurance  report:  R.  Max- 
well, superintendent. 

A  cloth-boiind  copy  of  the  Connecticut  fire 
insurance  report,  with  the  compliments  of 
Commissioner  Tyler. 

We  are  indebted  to  th^  Hartford  Fire  Insur- 
ance Company  for  a  well-executed  lithograph 
portrait  of  Gladsloue,  the  great  English  states- 
man. He  looks  like  a  man  who  could  cut  a 
tree  down  every  morning  before  breukfast, 
without  fatigue. 


True  Business. 

Topfka,  Kan. 
Could  not  get  alony  without  the  Coast  Review. 

FuKD.  S.  Thomas. 

THEY  don't. 

Aspen,  Colo. 
I  don't  see  liow  any  intelligent  Pacific  Coast  agent 
can  get  along  without  the  Coast  Review. 

J.  D.'  Bransford. 

OF   COURSE   NOT. 

Nevada.  Mo. 
Please  keep  me  on  your  list.    Can't  cet  along  with- 
out the  Coast  Review.  H.  T.  Lamet, 
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I'nder  tlie  headiuR  "A  Little  Change,''  the  Coast  Re- 
view draws  atten  ion  to  its  own  Increase  in  size  and 
quality.  The  latter,  of  course,  refers  to  the  jjaper 
used  and  not  to  the  contents,  whose  quality  has  always 
Ijeeu  of  the  highest  since  that  imper  has  been  on  our 
list  of  exchanges.  — London  World. 

The  Coast  Review  has  been  somewhat  enHrged  and 
greatly  improved  in  general  make  up  and  quality  of 
reading  mutter,  since  January  1.  It  is  a  most  excellent 
publication.  — Vindicator. 

Los  Angeles,  Cal. 
The  Coast  Review  grows  better  each  mouth.    I  highly 
appreciate  tbe  valuable  contents  of  each  number. 

Louis  K.  Webb. 

Los  Angeles,  Cal 
We  must  take  the  Coast  Review  to  keep  posted. 

Kelley  &  Hanna. 


DEAD  CALIFORNIA  CO-OPERATIVES. 

We  recall  tbe  following  failures  of  California    bat- 
passers.    Some  of  our  readers  can  probably  add  to  the 
list: 
•  Southern  California  Mutual  Aid  Association. 

San  Francisco  Safety  Fund  Association. 

Sin  Francisco  Universal  Benevolent  Association — 
endorsed  by  leading  business  and  professional  men. 

Pacific  Coast  Branch  of  the  Mutual  Self  Endowment 
and  Benevolent  Association  of  Texas. 

Pacific  Mutual  Endowment  Association  of  Oakland. 

Peoples'  Life  and  Accident  Association. 

California  Life  and    Endowment    Association— en- 
dorsed by  leading  business  and  professional  men. 

Youths'  Mutual  Endowment  Association  of  San  Fran 
Cisco. 

Jlinors'  Mutual  Endowment  Association  of  Liver- 
more. 

Mutual  Endowment  and  Protective  Association  of 
Santa  Rosa  (swallowed) . 


Order  of  Mutual  Companions. 
United  Friends  of  the  Pacific  (Chosen  Friends) . 
All  the  foregoing,  except  the  first,  have  failed   with- 
in the  past  three  or  four  years. 


IM  KIJSIIRK'.S  \OTI<  K. 

Terms:  $3.00peryear;  single  copies,  25  cents;  post- 
age added  to  all  foreign  subscriptions.  February- 
copies  to  non-subscribers,  50  cents. 

Postage,  when  not  sent  from  this  office,  is  2  cents 
per  copy. 

Subscriptions  discontinued  on  expiration  only  when-. 
so  ordered  by  subscriber. 

Subscriptions  may  begin  with  the  .January  number,^ 
if  so  desired.  Unless  otherwise  ordered,  however,  sub- 
scriptions will  begin  with  the  current  issue. 

Post  office  boxes  or  street  and  number  should  be- 
added  to  address  to  secure  a  safe  delivery. 

Discontinuance,  or  errors,  or  changes  in  address, 
should  be  reported  to  the  Coast  Review,  and  not  to  the- 
post  oflBce.  Repeat  order  if  necessary.  Subscribers-- 
and  others  who  may  take  this  journal  from  the  post 
office  or  carrier  are  legally  responsible. 
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DEAD  CALIFORNIA  CO-OPERATIVES. 

We  recall  the  following  failures  of  California  hat- 
passers.  Some  of  our  readers  can  probably  add  to  the 
list: 

Southern  California  Mxitual  Aid  Association. 

San  Francisco  Safety  Fund  Association. 

San  Francisco  Universal  Benevolent  Association — 


endorsed  by  leading  business  and  professional  men. 

Pacific  Coast  Branch  of  the  Mutual  Self  Endowment 
and  Benevolent  Association  of  Texas. 

Pacific  Mutual  Endowment  Association  of   Oakland. 

Peoples'  Life  and  .\ccldent  Association. 

California   Life   and    Endowment    .\ssociation — en- 
dorsed by  leading  business  and  professional  men. 

Youths'  Mutual  Endowment  Association  of  San  Fran. 
Cisco. 

Minors'   Mutual  Endowment  Association  of  Liver- 
more. 

Mutual  Endowment  and  Protective  Association   of" 
Santa  Rosa  (swallowed). 

Order  of  Mutual  Companions. 

United  Friends  of  the  Pacific  (Chosen  Friends) . 

All  the  foregoing,  except  the  first,  have  failed  with- 
in the  past  three  or  four  years. 


THE  LAW. 

The  market  value,  not  the  locfil  or  peculiar 
vahie,  controls  the  estimate  of  a  fire  loss. 

Investigation  of  loss  and  refusal  to  pay  con- 
stitute a  waiver  of  questions  as  to  the  suffi- 
ciency of  proof. 

If  a  tenant  erects  buildings  on  the  ground" 
he  has  leased,  and  reserves  the  right  to  remove- 
them,  he  may  insure  them  as  his  own. 

When  a  loss  is  payable  to  a  mortgagee,  the- 
insurauce  is  deemed  to  be  upon  the  interest  of 
the  mortgagor,  who  does  not  cease  to  be  a 
party  to  the  original  contract,  and  whose  acts- 
may  invalidate  the  insurance,  although  the- 
property  is  in  the  custody  of  the  mortgagee. 
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A  policj'  pnyftlde  to  a  man's  heirs  nr  repre- 
sentative is  payable  to  bis  administrator. 

Notice  of  breacb  of  condition  to  nu  agent  is 
constructive  notice  to  tbe  insurance  company. 

When  the  insured  has  viobited  the  terms  of 
a  policj',  the  creditors'  rights  do  not  exceed  his, 
Tinder  garnishment  process. 

When  a  mortgagee  insures  his  own  interest 
the  insurer  is  entitled  to  be  subrogated,  to  the 
■extent  of  the  sum  paid,  to  the  rights  of  the 
mortgagee  against  the  mortgagor. 

When  statute  gives  mortgagee  a  lieu  upon 
the  policy  after  notice  to  the  comj^any  of  his 
mortgage  and  amount  due,  he  may  give  pre- 
liminary proofs  of  loss. 

Notice  from  one  having  no  authority  in  the 
matter  is  of  no  validitj';  and  a  notice  to  an  in- 
surance company  that  if  the  money  due  on  a 
■certain  policj'  had  not  bfcu  paid,  to  "  hold  on 
to  it,"  is  not  of  such  a  character  as  to  put  the 
company  ouinquiry. 

Tlieproperty  had  been  insured  bj'  the  defend- 
ant mutual  agiinstlo.-is  by  tire  for  a  specific  sum, 
and  when  the  loss  occurred  the  companj-  re- 
fused to  pay  a  larger  amount  than  it  was  able 
to  collect  from  those  who  were  liable  as  con- 
tributors. The  court,  however,  decided  that 
lis  the  policy  was  insured  for  a  specific  sum,  the 
plaintiff  was  entitled  to  a  mandamus  to  compel 
the  company  to  levy  an  assessment  upon  the 
members  for  the  full  amount  of  the  claim. 

An  iustirance  compauj'  cannot  be  visited 
■with  the  consequences  of  a  sub-Hgent's  kuowl- 
■edge  respecting  a  policy  and  assignment  there- 
■of,  or  of  the  sub-agt^nt's  frairdulent  conduct  in 
connection  therewith,  unless  such  knowledge 
was  acquired  or  acts  done  by  the  sub-agent  of 
the  company  while  acting  in  the  scope  of  his 
■duties  as  such  agent.  There  must  be  evidence 
tending  to  connect  the  compauj'  in  some  man- 
ner with  such  acts  or  knowledge  on  the  agent's 
part  before  the  company  can  be  held  liable. 

Where  the  certificate  of  a  mutual  aid  society 
provided  that  all  suits  to  recover  claims  under 
it  were  to  be  begun  within  six  mouths  after 
tke  death  of  the  assured,  and  within  that  time 
•an  injunction  enjoining  the  beneficiary  from 
receiving  payment  prevented  him  from  bring- 
ing the  suit  until  after  the  expiration  of  the  six 


months,  it  was  held  that,  after  the  removal  of 
the  injunction,  the  six  months'  limitation  no 
longer  existed,  and  suit  could  be  brought  at 
any  time  within  the  statute  of  limitations. 

In  an  English  high  court  the  question  was 
recently  raised  whether,  after  a  person  insured 
from  fire  has  recovered  against  the  insurance 
companj-  the  amount  of  his  insurance  for  dam- 
age l)y  tire,  and  has  then  recovered  from  parties 
causing;  the  fire  for  structural  damage,  alleged 
by  them  to  have  been  subsequently  discov- 
ered, the  insurance  company  can  recover  back 
from  the  insured  party  the  amount  paid  under 
the  policy,  on  the  ground  they  had  been  pre- 
cluded by  his  recovery  from  them-ielves  suing 
the  parties.  The  court  decides  for  the  insur- 
ance company. 

The  supreme  c  )urt  of  Iowa  rrcently  rendered 
a  decision  declaring  that  the  reserves  of  insur- 
ance companies— the  amount  of  unearned  pre- 
mium on  policies  in  force — are  debts  exempt 
from  taxation.  The  court  holds  that  while 
the  legal  title  to  this  fund  is  in  the  company, 
the  beneficial  interest  is  in  the  policyhold^-r, 
and  that  the  company  holds  it  as  trustee  for 
the  policyholder.  Each  policyholder  has  a 
claim  upon  the  company  to  the  extent  of  his 
policy  value,  and  tbe  aggregate  of  these  values 
are  also  a  debt  due  from  the  company  to  be  de- 
ducted. 

A  widow  testified  before  a  coroner's  jury  that 
her  husband  had  committed  suicide,  and  the 
jurj'  gave  a  verdict  accordinglj'.  She  sued  the 
insurance  companj'  for  the  amount  of  the  pol- 
icy on  tbe  suicide's  lifi-,  and  swore  that  his 
death  was  accidental.  An  Illinois  appellate 
court  has  sustained  the  refusal  of  the  lower 
court  to  allow  testimony  before  the  coi'ouer  to 
be  used  to  impeach  the  widow,  because — and 
now  observe  the  attorney-logic,  the  acute- 
miudedness  of  the  men  who  interpret  the  law 
— "she  was  merelj'  a  widow  before  the  cor- 
oner, while  as  plaintiff  in  this  suit  she  was 
administrator  of  an  estate "!  If  no  mon^y 
was  involved  she  was  at  liberty  to  tell  the 
truth;  otherwise,  she  must  perjure  herself. 

In  the  case  of  General  Agent  Magill  of  the 
Home  &  Phoenix  against  the  Home  Mutual  the 
question  at  issue  was  one  of  fact  as  well  as  of 
law,  but  the  trial  maj'  be  dismissed  with  brief 
mention.  A  policy  was  written  by  the  latter 
on  a  risk  covered  by  the  former  company,  uu- 
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der  the  impression  that  the  policy  had  expired. 
The  insured  subsequently  renewed  the  Home 
<&  Phfunix  policy.  Both  offices  were  ignorant 
of  the  existence  of  each  other's  policy.  A  loss 
occurred,  and  a  claim  was  presented  to  the 
Home  &  Phoenix,  which  paid  it  promptly. 
The  insured,  Michael  Curtis,  swore  there  was 
no  other  insurance.  The  evidence  did  not 
convict  the  local  agents  of  any  knowledge  of 
the  existence  of  another  policy,  and  the  court 
sustained  the  position  that  the  renewal  of  the 
Home  &  Phoonix  policy,  after  the  writing  of 
the  Home  Mutual  policy,  was  such  "  other  in- 
surance "  as  avoided  the  latter's  policy. 
Wliether  the  decision  is  good  law  will  not  be 
determined  by  auy  appeal  to  a  higher  court. 

Digest  of  Recent  Insurance  Decisions. 

Fire. 

On  the  trial  of  the  action  the  court  in- 
structed ihe  jury  that  if  the  exi  tence  of  the 
fire  dryer  in  use  in  connection  with  the  insured 
pioperty  was  known  to  the  agent  of  the  defend- 
ant befoi"e  the  loss  by  fire,  and  the  defendant  did 
not  cancel  the  policy,  then  the  defendant 
waived  the  right  to  iu-ist  on  the  trial  that  the 
use  of  such  dryer  w.as  in  violation  of  the  con- 
dition of  the  policy.  Held,  That  while  the 
instruction  might  not  be  technically  right,  in 
o'.nitting  to  subaiit  to  the  jury  the  agent's 
kuowledge  of  the  increase  of  the  risk,  there 
was  110  substantial  error  in  giving  the  same  in 
the  case. 

Overinsurance. 
N,  B.  &  Mer.  v.  Steiger:  111.  S.  C. 

If  an  insurance  company,  with  kuowledge 
that  a  party  has  alieady  insured  property  for  a 
greater  sum  than  it  allowed,  or  is  chargeable 
with  notice  of  such  overinsurance,  and  delivers 
to  him  a  policy,  on  the  same  property,  con- 
taining a  clause  against  overiusuranco,  this 
will  amount  to  a  waiver  of  the  condition  as  to 
overinsurance,  and  the  policy  will  be  good, 
notwithstanding  s\;ch  overinsurance. 

Forfeiture— Waiver, 
Schimp  V.  Cedar  Eapids:  111.  S.  C. 

An  insiirer  is  not  required  to  formally  de- 
clare a  forfeiture  of  a  policy  of  insurance  upon 
the  breach  of  a  condition  therein  contained; 
but  it  will  be  sufficient  to  set  up  such  breach 
in  defense  when  sued  for  the  loss.     "When  the 


insurer,  with  full  knowledge  of  facta  giving  a 
right  of  fcrfeitur*^,  during  the  pendency  of  the 
risk,  accepts  a  maturing  prt-mium,  (jr  does  auy 
other  act  recognizing  the  continued  existence 
and  validity  of  the  policy,  such  acceptance,  or 
other  act,  will  operate  as  a  waiver  of  the  right 
of  forfeiture,  unless  something  nppears  to 
show  it  was  not  intended  to  have  that  effect, 
and  the  assured  bo  understood  it. 

Mortgagee's  Eight. 
Hall  &  W.  v.  Fire  Ins.  A.ss'n:  N.  H.  S.  C. 

The  evidence  showed  that  the  policy  was 
taken  out  for  the  benefit  of  a  mortgagee,  as 
his  interest  might  appear;  that  after  the  loss 
occurred  the  mortgagor  effected  a  settlement 
through  arbitration  as  to  the  amount  of  the 
loss  on  the  policy  issued  to  him  by  the  com- 
pany without  the  consent  of  the  mortgagee  to 
whom  the  pol.cy  was  made  payable.  Held, 
That  a  mortgagee  is  not  bound  by  an  award 
made  without  his  knowledge  or  consent,  but 
can  recover  a  larger  sum  if  a  greater  loss  than 
that  awarded  can  be  shown. 

Meaning  of  "  Mill." 
Home  Mutual  v.  Rose:  Wis.  S.  C. 

The  policy  was  upon  the  "  planing-mill 
building  and  addition"  and  ''machinery 
therein."  The  engine-room  was  twenty-two 
ftet  south  of  main  building,  and  contain-d 
the  engine  and  machinery  burnel.  It  ap- 
peared that  a  shaft  from  the  engine-room, 
which  furnished  the  motive  power  to  the  mill, 
and  a  box  or  spout  carrj'ing  shavings  from  the 
mill  to  the  engine-room,  were  the  only  con- 
nections between  the  two  buiLlinj;s.  Held, 
That  the  policy  included  the  engine-room  and 
machiuery  therein. 

Thereby  Made  an  Agent. 
Hamilton  v.  Home  :  Mo.  S.  C. 

Company  addressed  a  circular  to  a  person  as 
its  agent,  referring  to  the  '■  agency  now  en- 
trusted to  your  care."  Circular  contained  full 
instructions  in  regard  to  the  duties  of  an  agent, 
and  was  signed  by  the  general  agent  of  the 
companj'.  The  person  acted  as  agent,  and  af- 
ter a  loss  by  fire  informed  the  general  agent, 
and  received  areplj'and  instructions  from  him. 
Held,  That  there  was  an  agency. 

Marine. 

The  ca«e  of  Brooking  v.  Maudesley  Son  «& 
Field  is  of  a  most  peculiar  character,  and  was 
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chftiacterized  by  Mr.  Justice  Stirling,  before 
whom  it  cftiue,  nsoue  more  forn  court  of  bouor 
than  n  court  of  luw.  The  plaintiffs  clnini, 
after  being  twice  iiltered  by  aiueudment  in  its 
final  form  asked  the  court  for  a  declaration 
that  the  policy  was  void,  and  that  it  rjight  be 
delivered  up  to  be  canceled;  or,  alternately,  for 
a  decliiratiou  that  the  policy  was  not  binding 
on  the  plaint ift"  and  the  others  on  whose  behalf 
be  sued,  and  that  they  and  he  were  discharged 
from  all  liability  for  loss  on  the  voyage.  The 
piculiiiriiy  of  the  case  was  that  the  underwrit- 
ers, who  were  the  defendants,  while  denying 
tha!  the  pliiiutift'  had  any  right  to  obtain  either 
of  the  declaiations  for  which  they  asked,  ad- 
mitted that  t'  e  unseaworthiness  of  the  Ele- 
phant, the  vessel  insured,  was  a  good  defense 
to  any  action  on  the  policy.  The  plaintiff,  on 
the  other  hand,  admitted  that  the  policy  was 
not  void. 

There  is  a  practi  e  among  underwriters  of 
paying  '-innocent  .-shippers."  The  real  issue 
between  the  parties  was  whether  the  practice 
was  applicable  to  the  present  case.  This  whs 
an  issue  which  could  not  be  determined  in  the 
present  action,  and  the  judge  expressed  a  strong 
doubt  whether  it  could  be  decided  by  any  legal 
tribunal  whatever.  The  only  ground  upon 
which  the  underwriters  came  to  the  court  was 
that  the  evidence  for  their  legal  def»  nse  might 
uot  be  forthcoming  at  the  time  when  they 
wanted  it.  This,  however,  the  judge  consid- 
ered to  be  a  circumstance  by  no  means  pecul- 
iar to  the  present  case,  but  one  which  might 
be  argued  with  equal  force  with  reference  to 
any  case  whatever.  He  accordingly  treated  the 
action  as  one  "in  the  nature  of  an  experiment," 
and  as,  in  his  opinion,  it  failed,  he  di  missed 
it  with  costs. — London  Review. 

Life. 

Taxes. 
Equitable  (Des  Moines)  v.  Board  of  Equalization:  la 
S.  C. 
Defendant,  and  other  companies,  insisted 
that  their  liabilities  to  their  policyholders  were 
debts  which  should  be  deducted  from  their 
assets  subject  to  taxation.  Held,  1.  That  an 
insurance  company  holds  its  property  as  a 
trustte  for  its  stockholders.  That  when  shares 
are  paid  in  the  legal  title  is  parted  with,  and  a 
claim  upon  the  profi  s,  and  right  to  a  return  of 
his  capital  upon  the  close  of  the  business  is 
receiveJ.     That  this  right  is  a  pioperty  right; 


and  where  the  stockholders  are  personally  as- 
sessed upon  the  value  of  their  stock,  the  prin- 
ciple of  equal  taxation  prohibits  a  second  as- 
sessment upon  the  corporation  itself.  2.  That 
eich  policyholder  has  a  claim  upon  the  com- 
pany to  the  extent  of  his  pol  cy  value,  and  the 
aggregate  of  these  values  nre  also  a  debt  due 
from  the  company  to  be  deducted. 

Siinir.on)  vs   Biggs:  N.  C.  S.  C. 

.\  husband  took  out  several  policies  of  insur- 
ance on  his  life  for  the  benefit  of  his  wife  and 
children.  The  wife  died  intestate,  before  her 
husband,  leaving  children.  The  administrator 
of  the  wife,  the  administrator  of  the  husband, 
and  the  guardian  of  the  children,  each  claimed 
the  money.  Held,  That  the  wife's  interest  ia 
the  policies  became  vested,  and,  on  her  deth, 
without  debts,  passed  to  the  husband's  admin- 
istrator as  assets  of  his  esta'e. 

Answers  in  Application. 
Miller  v.Conf.:  Can.  S.  C. 

The  applicant  warrant-d  and  guaranteed 
"that  the  answers  given  to  the  above  ques- 
tions are  true  to  the  best  of  my  knowledge 
and  belief;"'  and  agreed  that  any  misstati  ment 
or  suppression  of  facts  made  in  the  answer  to 
the  questions  aforesaid  shall  rruder  the  policy 
null  and  void.  Held,  That  this  was  not  a  war- 
ranty of  the  absolute  truth  (  f  the  answers,  but 
that  the  whole  declaration  was  qualified  by  the 
words,  "  to  the  best  of  my  knowledge  and  be- 
lief;" and  wliile  some  of  the  answers  proved 
to  be  untrue  in  fact,  the  policy  was  not  thereby 
avoided  unless  such  answers  were  proven  ta 
be  wilfully  untrue. 

Siir«  ly. 

.£tDa  Life  v.  .\merican  Surety  Cc-  V.  S.  C.  C.  Conn. 

Defense  claimed  concealment  of  facts,  and 
misrepresentation  as  to  past  conduct  of  the 
guaranteed  employe,  on  the  part  of  plaintiff 
company.  In  a  certiHcate  accompanying  the 
application  the  secretary  of  plaintiff  certified 
that  to  the  bt-st  of  his  knowledge  the  agent  had 
always  performed  his  duties  satisfactorily,  and 
that  his  accounts  had  been  examined  and 
found  correct;  that  he  was  not  in  arrtars,  and 
that  he,  the  secretary,  knew  of  nothing  affect- 
ing his  title  to  confidence.  The  company  was 
actually  in  default  at  the  time  of  making  the 
application 

Held,  That  the  evidence  did  not  show  that 
plaintiff  was  aware  of  its  ageut'd  dishonesty. 
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That  a  company  transacting  a  large  business 
cannot  be  ch  irged  with  omission  and  neglect 
in  not  discov(  ring  a  default  which  might  have 
been  remedied  l)y  greater  vigilance.  That  the 
plaintiff  was  not  required  to  give  notice  of 
every  act  of  delay  or  inefficiency  not  appir- 
eutly  arising  from  d  shonesty.  That  the 
nmount  received  ami  misappropriated  after  the 
date  of  the  bond,  although  applied  in  p  lymeut 
of  previous  def.ilc.itious,  was  the  measure  of 
liability. 


AUSTEALIAN    NOTES. 

The  South  British  Insurance  Company  will 
jiay  an  8  per  cent,  dividend  for  the  pust  year. 

Large  Freight. 
The  ship  Parker  W.  Wliil.more  has  left  for 
San  Francisco  via  Wilmington  with  a  cargo  of 
3.450  tons  coal,  and  drew  27  feet  of  water  when 
she  was  towed  out  of  port. 

Fiuding  a  Shoal. 
Captain  Hawkins  of  the  ship  Jubilee,  from 
San  Francisco,  reports  to  the  Newcastle  Her- 
ald the  finding  of  a  shoal,  which  he  designated 
"Jubilee  Keef."  The  discover}'  was  made  at 
noon  on  March  15  in  latitude  20  deg.  55  min. 
south,  longitude  172  deg.  20  min.  west.  It  was 
the  shape  of  a  horseshoe  in  the  water,  and 
altout  thri  e-quartcrs  of  a  mile  in  length*.  The 
Jubilee  passed  within  three  miles  of  it,  and  it 
was  not  lost  sight  of  lor  several  hours.  It  was 
a  fine,  clear,  f^unuy  day.  The  sho^d  did  not 
lo.se  its  formation.  Captain  Hawkins,  of 
course,  did  not  know  what  water  covered  it, 
but  surmises  that  it  ranged  from  three  to  ten 
fathoms. 

Palmer.stou  Island. 
Captain  Nield  of  the  bark  Queen's  Island, 
from  San  Francisco,  reports  calling  at  Pal- 
mer-ton Island  in  lat.  IS,  50  S.,  long.  164,  13 
W.,  on  March  27.  Hitherto  this  island  wns 
believed  to  be  uninhabited,  but  he  found  that 
there  were  33  peisous  all  told  living  there.  The 
chief  of  the  island  is  William  Marston,  who 
ran  away  21  \ears  ago  fri)m  the  British  bark 
Eiflemau  Avliile  at  Tahiti.  He  went  over  to 
plaiit  the  island  with  c^coanut  trees,  and  has 
ever  since  resided  there.  He  is  father  of  eleven 
sons  and  four  daughters  by  a  half-cast  Kanaka 
woman.  The  res-dents  live  by  manufacturing 
copra,  which  they  barter  for  stores  with  pass- 
ing vessels.  Ail  speak  English,  and  appear 
very  comfortable. 


Sydney  Water  Supply, 
As  to  the  water  supply  in  the  past,  a  few  in- 
stances have  occurred  whereby  various  defects 
have  been  discovered,  although  at  all  times 
when  reported  to  the  authorities  they  have 
l)een  remedied.  There  is  still,  however,  the 
lact  of  insufficiency  of  pressure  in  the  water 
mains,  and  of  their  smal'.ness  iu  many  locali- 
ties, which  should  be  carefully  looked  after  by 
the  authorities  in  charge  of  the  water  supply 
hereafter.  Throughout  most  of  the  suburbs 
there  is  little  or  no  water  during  the  daytime, 
and  experience  shows  that  many  large  and  dis- 
astrous fires  have  happened  during  the  day. 
It  was  thought  that  the  new  Nepean  scheme 
would  have  abundantly  supplied  the  want  long 
felt;  hut,  so  far,  the  anticipations  have  not 
been  realised.  As  very  largo  and  lofty  build- 
ings are  being  continually  erected  without  any 
authority  to  direct  their  proper  protection 
from  fire,  and  as  no  attention  is  paid  to  the 
sufficiency  of  the  water  supply  in  their  imme- 
diate vicinity,  the  opinion  of  many  professional 
minds  is  that  under  existing  circumstances 
there  is  nothing  to  prevent  a  great  calamity. 

A  Wildcat  Fire  Office, 
The  prospectus  of  the  "Mutual  Fire  and 
Marine  Insurance  Company  of  Australasia,  lim- 
ited," appears  in  the  daily  prints.  The  '  cap- 
ital"  is  £100,000,  in  5,000  shares  of  £1  each. 
to  be  paid  in  one  shilling  per  share  on  applica- 
tion, and  one  shilling  on  allotment,  and  the 
balance  in  calls  not  exceeding  one  shilling  per 
share  per  month:  "And  4,750  'Guarantee' 
shaies  of  £20  each,  of  which  one  shilling  per 
share  shall  be  paid  on  application,  and  the 
balance  only  when  required  in  the  event  of 
the  funds  of  the  company  not  being  siifficieut 
to  meet  demands  made  upon  it,  such  call  to  be 
made  at  a  special  meeting  of  the  compauy  con- 
vened for  that  puriwse,  and  iu  no  case  to  ex- 
ceed one  shilling  per  sh  ire  per  month."  The 
manager  of  this  new  wildcat  scheme  is  Frank 
Charton.  The  following  curious  statement  is 
made  iu  the  prospectus:  "Iu  insurance  busi- 
ness the  return  is  not  dependent  upon  the 
amount  of  paid-up  capital,  provided  public 
confidence  and  trust  be  obtained  by  a  sufiScient 
s  curity  being  given  that  the  company  is  iu  a 
sound  condition,  and  iu  a  position  to  meet 
any  possible  claims  that  may  be  made  upon  its 
funds.  It  is  believed,  therefore,  that  with 
£5,000  paid  up  in  cash,  and  security  given  to 
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the  exteut  of  £100.000.  the  company  will  estiib- 
lish  thorough  coufideuce  nud  insure  support." 
This  is  n  fair  sample  of  the  specious  nrgun.euts 
urgoci  in  behalf  of  these  unsubstantial  and  un- 
trustworthy mutual  tire  and  marine  offices. 
The  "if,"  the  proviso  of  "public  confidence" 
and  "security,"  is  the  high  wall  which  this 
"mutual"  can  never  climb  to  success. 

Fourth  Annual  Session. 

From  President  Clark's  address,  at  the  re- 
cent meeting  of  the  Insurance  Institute  of  New- 
Sou  th  Wales,  we  make  the  following  extract-: 

"I  am  perfectly  aware  that  plain  speaking  is 
not  popuLir,  and  by  plain  speaking  I  do  not 
mean  it  in  its  offensive  sense  in  any  way,  but 
I  regret  to  say  that  I  have  noticed  in  the  past 
that  the  honest  expression  of  an  opinion  has 
been  regarded  too  much  in  a  personal  light; 
and  while  I  do  not  pretend  that  the  little  in- 
terest hitherto  taken  in  the  institute  by  some 
is  to  be  attributed  entirely  to  this  cause,  I 
think  it  has  something  to  do  with  it.  I  firmly 
believe  that  until  we  can  bring  ourselves  to 
admit  that  the  discussion  of  principles  and 
practices  can  be  conducted  altogether  apart 
from  personal  motive  or  feeling,  little  good 
will  result  from  our  meeting  together." 

"  I  have  referred  to  insurance  business  as  a 
profession,  and  I  can  only  express  my  earnest 
dtsire  that  this  fact  should  be  more  generally 
realized  and  appreciated  than  it  has  been  dur- 
ing the  past  few  years." 

"The  reluctance,  however,  of  many  of  our 
members  to  take  part  in  these  discussions  is 
still  a  source  of  regret,  and  can  only  be  attrib- 
uted to  that  modesty  which  is  peculiar  to  those 
engaged  in  insurance  business.  It  has  hap- 
pened more  than  once  that  during  a  conversa- 
tion after  the  close  of  a  meeting  I  have  heard 
members  who  have  remained  silent  during  the 
whole  evening  give  expression  to  opinions 
which,  if  delivered  at  the  time,  would  have 
shed  considerable  light  on  the  subject  under 
discussion." 

"  Chief  amongst  the  reforms  which  in  my 
opinion  should  claim  the  early  attention  of  fire 
underwriters,  is  the  adoption  of  a  uniform 
proposal  and  uniform  policy,  and  considering 
how  long  the  marine  underwriters  were  occu- 
pied in  arriving  at  uniformity  over  their  poli- 
cies, with  their  insignificant  number  of  clauses 
as  compared  with  an  ordinary  fire  policy,  no 
time  should  be  lost  in  making  a  commence- 
ment." 


"The  adjustment  and  settlement  of  claims 
is  but  little  understood  by  the  insuring  public, 
and  they  are  not  likely  to  be  instructed  in  the 
terms  of  the  contract  they  have  entered  into 
until  offices  eettle  claims  more  in  accordance 
with  the  priuciples  of  insurance.  In  these 
days,  expediency  is  too  often  made  the  rule, 
and  even  a  worse  custom  prevails  to  a  certain 
extent.  I  refer  to  settlements  made  without 
regard  to  custom  or  principle,  solely  with  a 
view  of  appearing  more  liberal  than  othtr 
offices.  It  is  here  that  one  of  the  chief  evils 
in  connection  with  reinsurance  can  arise,  as 
the  primary  or  ceding  office  with  the  advan- 
tage of  its  exchange  commission  can  frequently 
make  such  concessions  in  settlement  of  claims 
that  it  is  enabled  to  retain  its  connection  not 
only  without  loss  to  itself,  but  at  the  expense 
of  the  reinsuring  offices." 

"  If  there  is  any  city  in  which  accident  com- 
panies should  secure  a  large  premium  levenue, 
it  is  surely  in  our  own  fair  Sydney,  with  its 
imperfect  tram  system,  and  inefficient  conduct 
of  street  and  harbor  traffic,  not  forg^ttiug  the 
dangerous  state  of  the  footpaths  in  the  prin- 
cipal streets." 

Sydney  Fire  Brigades  Board. 

The  fourth  annual  report  of  the  metropoli- 
tan fire  brigades  board  of  Sydney  is  in  print. 
We  quote: 

The  following  offices  have  discontinued  a 
fire  business  in  the  colony:  Colonial  (N.  Z  ), 
Manchester  and  South  Australian. 

The  amount  at  risk  advanced  from  £4G,253,- 
370  for  1885  to  £49,209,395  for  18b6.  [These 
figures  are  not  recent — to  an  American.] 

Eeference  is  made  to  the  fact  that  the  assess- 
ment of  the  insurance  companies  for  the  city 
of  London  shows  a  diminution  of  eight  mil- 
lions out  of  750  millions.  Whether  this  is  the 
result  of  more  correct  analysis  of  figures,  or  a 
positive  diminution  in  amounts  insured,  is  un- 
known. It  may  to  a  great  extent  be  owing  to 
the  wholesale  condemnation  of  certain  classes 
of  buildings  and  stocks  by  insurance  officts 
after  the  experience  they  have  had  for  some 
years  past. 

With  regard  to  the  municipal  councils,  the 
comparison  of  the  returns  for  the  year  1885 
and  1886  show  that  there  has  also  been  a  steady 
increase  in  the  aggregate  amount  of  rateable 
property  in  the  city  of  Sydney,  and  the  muni- 
cipalities which  are  enumerated  in  schedule  A, 
and  Parramatta. 
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TLe  extension  of  the  fire  protectiou  in  the 
city  and  suburbs  bus  been  very  advantageously 
and  judiciously  proceeded  with.  In  two  mu- 
nicipalities volunteer  fire  stations  have  been 
opened,  viz  ,  Leicbbardt  and  Darlington,  and 
which  have  also  been  placed  in  telephonic 
communication  with  the  headquarters  station. 

The  board  formulated  an  amendinp;  bill  for 
restricting  the  sale  and  storage  of  dangerous 
oils  and  siabstances,  but  owing  to  a  new  kind 
of  kerosene  tester  having  been  introduced  and 
passed  by  the  board  of  trade  in  London— one 
of  which  is  being  imported  in  order  that  the 
necessary  schedule  might  be  fiamed — the  mat- 
ter is  still  in  abeyance. 

The  New  Zealand's  Dunedin  Building. 

The  New  Zealand  Insurance  Company  has 
just  completed  and  now  occupies  a  handsome 
and  elegantly  finished  building  in  Dunedin, 
N.  Z.  'J  he  fittings  of  the  interior  are  nearly 
all  of  New  Zealand  materials  —  rimu  wood, 
tatara  knot,  figured  kauri,  black  wood,  kahi- 
katea,  and  red  birch.  The  various  colored 
woods  are  blended  harmoniously,  inlaid  and 
otherwise.  The  walls  of  the  office  rooms  are 
dadoed  to  a  bight  of  five  feet.  The  style  of 
dado  is  peculiar  to  the  New  Zealand's  offices 
throughout  the  colonies.  There  is  .a  solid 
backgiound  of  figured  kauri,  says  a  Dunedin 
paper,  relieved  by  a  heavy  broken  framing  of 
rimu  with  bold  raised  circular-end  panels  of 
red  birch,  and  finished  raised  moldings  of 
black  wood,  red  birch,  and  rimu;  a  bold, 
double-faced,  molded  skirting,  and  a  molded 
projecting  CHpping  of  the  same  kind  of  woods 
as  the  above.  The  ventilation  of  the  rooms  is 
provided  for  by  carrying  flues  into  them  from 
ornamental  iron  gratings  built  in  the  walls 
outside  under  the  window  sills.  The  flues 
communicate  with  molded  and  carved  plaster 
trusses  fixed  to  the  wall  at  a  hight  of  seven 
feet  above  the  floor.  The  trusses  are  in  the 
shape  of  brackets,  and  form  very  pleasing  orna- 
ments. 


The  Australasian  Agency  of  The  Mutual 
Life  Insurance  Company. 

In  the  latter  part  of  the  year  1886,  the  Mu- 
tual Life  Insurance  Company  of  New  York, 
recognizing  the  importance  of  Australasia  as  a 
desirable  field  for  life  insurance,  decided  to 
send  to  Australia  a  confidential  agent  to  repre- 


sent them  in  the  Colonies.  It  was  a  matter  of 
no  little  importance  to  tlie  company  to  secuie 
the  services  of  a  prudent  and  responsible  per- 
son to  represent  their  interests  in  the  new 
field,  and  after  careful  consideration  they  se- 
lected for  the  post  Mr.  Z.  C.  Rennie,  who  bad 
successfully  represented  them  for  many  years 
in  western  Massachusetts.  The  principal  agen- 
cy of  the  company  was  established  in  Novem- 
ber, 188G,  at  Sydney,  N.  S.  W.,  by  General  Man- 
ager Rennie,  and  has,  we  learn,  been  in  suc- 
cessful oper>ition  since.  The  great  business  of 
the  Mutual  Life  Insurance  Company  of  New 
York,  which  has  been  carried  on  with  sucb 
marked  success  for  the  past  forty-five  years,  is 
well  known  throughout  the  world,  and  the  re- 
sult of  its  beneficent  work  accomplished  is 
guaranteed  for  the  future  by  the  security  of 
its  assets  well  invested,  now  amounting  to  not 
less  than  one  hundi-ed  and  twenty  million  of 
dollars.  The  magnitude  of  these  figures  can 
be  better  realized  by  comparing  them  with  the 
capital  and  surplus  of  the  Bank  of  England, 
which  they  nearly  double.  The  Bank  of  Eng- 
land has  been  established  for  nearly  two  hun- 
dred years,  while  the  Mutual  Life  Insurance 
Company  has  been  established  for  forty -five 
years.  Our  Australasian  friends  who  may  b& 
fortunate  in  securing  insiirance  with  the  Mu- 
tual Li'e  Insurance  Company  will  have  excel- 
lent security,  and  we  predict  for  Manager  Ren- 
nie a  successful  work  in  that  field  for  the 
great  company  he  represents.  Our  good 
wishes  go  with  him. 


The  Effect  of  the  York-Antwerp  Eules  upon 
Marine  Underwriting. 

Extracts  from  a  Prize  Essay  hy  H.  D.  Walker: 
Bead  Before  the  Insurance  Institute  of  ^ew 
South  Wales. 

Foreign  countries  are  more  liberal  in  their 
views  of  what  constitute  general  average  ex- 
penses than  Great  Britain,  and  items  are  in- 
cluded by  them  which  would  either  be  di.sal- 
lowed  altogether  by  the  customs  of  Lloyd's, 
or  would  form  special  charges  on  the  ship, 
freight,  or  cargo;  and  foreign  adjustments  may 
be  taid  to  almost  invariablj'  benefit  the  ship- 
owner at  the  expense  of  the  other  interests  in- 
volved. It  is  customary  to  adjust  a  general 
average  loss  at  the  port  of  destination,  or 
should  the  voyage  be  broken  up  and  not  com- 
pleted, at  the  place  where  the  ship  and  cargo 
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part  conipftuy  and  the  couimoii  adveuture 
ceases,  the  liability  of  the  ooutributors  then 
beiiig  determined,  not  by  the  laws  of  the  untiuu 
to  which  the  vessel  and  cargo  belongs,  but  by 
those  of  the  place  at  which  the  adjustment  is 
Yuade,  the  owners  of  the  ship  and  cargo  being 
bound  thereby.  This  practice  has  long  been 
•complained  of  by  mercantile  men  as  incon- 
venient, and  is  a  constant  source  of  dispute 
between  the  insurer  and  insured,  the  latter 
frequently  claiming  from  the  former,  under 
foreign  statements,  much  larger  sums  than  he 
would  be  liable  for  under  an  English  adjust- 
ment. To  remedy  this  state  of  thii>gs,  several 
■efforts  have  been  made  to  bring  the  varioiis 
visages  and  laws  prevailing  amongst  maritime 
•states  into  agreement,  and  to  establish  an  inter- 
national system  of  general  averagf,  but  this 
•consummation,  though  universally  admitted 
to  be  highly  desirable,  could  only  be  effected 
43y  mutual  concessions  on  the  p  rt  of  the 
•countries  interested;  and  as  most  of  these 
concessions  had  the  effect  (if  enlarging  the 
scope  of  general  aveiage,  at  anj'  rate  as  far  as 
-concerned  English  practice,  it  is,  perhaps, 
scarcely  to  be  wondered  at  that  np  to  the 
present  all  endeavors  towards  a  system  of 
international  general  average  have  met  with 
but  partial  success. 

The  first  important  step  towards  unifornjity 
of  practice  was  taken  in  18G4,  when,  at  an  In- 
ternational Congress  on  Social  Science,  which 
met  at  York,  England,  a  general  average  sec- 
tion was  appointed,  composed  of  delegates 
from  the  coiintr-es  engaged  in  maritime  pur- 
suits, which  resulted  in  a  code  of  eleven  rules 
beiuf;  framed,  thenceforth  known  as  the  York 
liules  of  General  Average. 

The  introduction  of  these  rules  was  strong- 
ly, and  apfarently  successfully,  resisted -bj' 
Lloyd's,  for  their  adojuion  was  not  general, 
and  the  practice  was  continued  bj'  each  coun- 
try of  adjusting  general  average  in  accordance 
"with  i;s  own  particular  laws  and  customs.  The 
•evils  previously  complained  of  as  resulting 
from  this  practice  naturally  increased  with  the 
growth  of  commerce,  but  no  further  attempt 
to  bring  the  divergent  systems  into  agreement 
seems  to  have  been  made  until  the  year  1877, 
-when  advantage  was  taken  of  an  International 
Conference  on  International  Law,  then  sitting 
4it  Antwerp,  to  appoint  a  committee  to  deal 
with  the  whole  question  of  general  avernge; 
the  committee,  consist  ng  of  shipowners,  mer- 


chants, underwriters  and  others,  representing 
most  if  not  all  of  the  countries  interested  in 
the  subject.  The  Old  York  Kules  were  taken 
as  a  basis,  and  after  being  subjected  to  a  few 
slight  alterrttions,  and  the  addition  of  one 
rule,  were  re  issued  as  a  new  code  of  twelve 
rules,  and  recommended  by  the  committee  for 
adoption  and  use. 

The  code  is  now  universally  known  as  the 
"York-Antwerp  Eules  of  General  Average.' 
This  movement  in  favor  of  international  gene- 
ral average  was  again  strenuously  opposed  by 
Lloyd's,  and  a  letter  was  sent  by  the  managing 
committee  of  that  body  to  the  Antwerp  confer- 
ence suggesting  and  advocating  "  the  entire 
abolition  as  far  as  it  is  possible  of  general 
average,  failing  that,  urging  its  control  within 
narrower  limits,  and  deprecating  any  enlarge- 
ments of  its  scope."  The  rules  were,  however, 
adopted,  and  a  large  meeting  of  shipowners, 
under >»riters,  and  others,  was  held  in  London 
in  May,  1878,  to  consider  the  best  means  of 
rendering  their  use  general.  Resolutions  were 
pas.sed  that  it  was  desirable  they  should  be 
brought  into  operation,  and  that  the  most 
effectual  mode  of  procedurb  would  be  by  in- 
troducing the  words  "to  pay  general  average 
auccrdiug  to  York- Antwerp  Eules  "  in  all  bills 
of  lading  and  policies  of  insurance,  also  that 
the  change  should  date  from  Isl  January,  1879. 

The  following  are  advantages  anticipated  aa 
likely  to  result  from  the  adoption  of  an  uni- 
form system  of  general  average: 

1.  "Its  general  iutelligil)ility.— It  would, or  might, 
be  understood  by  all  parlies.  .\.s  matters  now  stand, 
it  frequently  happens  that  neither  the  shipowner  nor 
the  underwriters  h»ve  the  least  knowledge  of  the  law 
or  custoiu  by  which  the  settlement  between  them  is 
regulated." 

2.  "Its  general  fairness.  —  The  proposed  change 
would  do  away  with  the  temptation  to  let  the  choice 
of  a  final  port  be  allected  by  u  consideration  of  what 
the  rules  for  adjusting  average  might  be  in  that  coun- 
try." 

:i.  "Its  convenience. — General  average  could  al- 
ways be  adjusted  at  the  cheapest  and  mosi  couveuieut 
Ijlace  " 

Lloyd's decidird that  "until  foreign  countries 
were  prepared  to  act  upon  those  rules,  there 
there  was  no  rea.son  why  they  should  be  adopted 
by  the  committee  called  together  by  i-loyd's," 
which  was  practicall}'  a  rej)udiatiou  of  the 
rules  for  the  lime  being. 

This  determined  opposition  on  the  part  of 
Lloid's  has  no  doubt  had  the  effect  of  greatly 
limiting  the  use  of  the  rules,  though  they  seem 
now  to  be  coming  more  into  use;  but  this  is 
perhaps  owing  to  the  fact  that  a  recent  decis- 
ion of   the  courts  has  approximated  English 
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STATEMENT    OF    THE    CONDITION    AND    AFFAIRS 


Fire  Insurance  Company, 

Of  Macdkburg,  Gfrmany,  on  the  Thirty-First  pay  of  Dkckmukr,  A.  D.  1SS7 


Amount  of  Capital  Stock  paid  np  in  Cash  $750,000  00 
ASSETS. 

Real  Estate  owned  by  Company 

Loans  on  Bond  and  Mortgage •• 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company i 

Cash  in  Company's  office 

Cash  in  Banks ■  • 

Interest  due  and  accrued  on  all  Stocks  and  Loans 

Premiums  in  due  course  of  collection. 

Bills  Receivable,  not  matured,  taken  for  Fire  and  Marine  Risks 


WT^ 


391.927  on 
747,791  C7 
,227,266  17 
5,795  99 
570,330  20 
15,466  80 
261,953  22 
303,028  77 


Total  Assets $3,523,559  H2 

LIABSLITIES. 

Losses  In  process  of  adjustment  or  in  suspense •  • •   *   ?il'i?J  ?q 

Gross  premiums  on  Fire  Risks  running  one  year  or  less,  reinsurance,  50  per  cent 1,  }34,bo8  19 

Gross  premiums  on  Fire  Risks  running  more  than  one  year,  reinsurance  pro  rata ^^'Hi  ir 

Cash  dividends  remaining  unpaid : oo  ni  ^  qc 

All  other  demands  against  the  Company gi'.Du  jo 

Total  Liabilities.., $1,729,029  50 

INCOME. 

Net  Cash  actually  received  for  Fire  premiums ^^"''SSq^q  SS 

Received  for  interest  on  Bonds  an.!  Mortgages •••■••.• Untn  li 

Received  for  interest  and  dividends  on  Bonds,  .Stocks,  Loans  and  from  all  other  sources       55.280  14 
Received  for  Rents ^''•"^^  "^ 

INCOME 82,500,703  54 


TOT.\^L 


EXPENDITURES. 

Net  amount  paid  for  Fire  losses,  including  $409,962  54  losses  of  Previous  years ?1 

Dividends  to  Stockholders •  •  • 

Paid  or  allowed  for  Commission  or  Brokerage 

Paid  for  Salaries,  Fees,  and  other  charges  for  officers,  clerks,  etc 

Paid  for  State,  National  and  local  taxes. . 

All  other  payments  and  expenditures _ 


Total  Expenditures. 


580,372  15 
225,000  00 
349.863  07 
168.843  46 
20.852  94 
103.428  46 

s2, 448.360  08 


GUTTE    &    KrANK, 

General  Agents  for  the  Pacific  Coast, 
303  CALIFORNIA  STREET.  SAN  FRANCISCO. 
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practice  in  some  cases  to  one  of  the  most 
important  rules,  which  was  previously  quite 
opposed  to  the  usual  "  customs  of  Lloyd's." 

The  York-Antwerp  llules  are  to  be  found  in 
"Owen's  Notes  and  Clauses, "  where  it  is  stated 
that  with  the  exception  of  the  two  following, 
they  are  all  in  accordance  with  English  prac- 
tice: 

"Rule  VII.  When  a  ship  shall  have  entered  a  port 
of  refuge  under  such  ''ircumstances  that  the  expenses 
of  entering  the  port  are  admissible  as  general  average, 
and  when  she  shall  have  sailed  thence  with  her  orig- 
inal cargo  or  a  part  of  it,  the  corresponding  expenses 
of  leaving  such  port  shall  likewise  be  admitted  as 
general  average;  and  w]ienever  the  cost  of  discharging 
cargo  at  such  a  port  is  admissible  as  general  average, 
the  cost  of  reloading  and  stowing  such  cargo  on  board 
the  said  ship,  together  with  all  storage  charges  on 
such  cargo,  shall  likewise  be  so  admitted." 

"  Rule  VIII.  ^Yhen  a  ship  shall  have  entered  a  port 
of  refuge  under  the  circumstances  defined  in  Rule 
VII,  the  wages  and  cost  of  maintenance  of  the  master 
and  mariners,  from  the  time  of  entering  such  port 
until  the  ship  shall  have  been  made  ready  to  proceed 
upon  her  voyage,  shall  be  made  good  as  general  av- 
•erage." 

In  the  absence  of  any  direct  legal  decision, 
the  custom  of  Lloyd's  with  respect  to  the  ex- 
penses enumerated  iu  Eule  VII,  has  been  to 
allow  only  the  cost  of  entering  the  port  of  ref- 
uge and  dischajrgiug  the  carge  there,  in  general 
average,  the  warehousing  being  specially 
charged  to  cargo,  and  the  reloading  and  out- 
ward iport  charges  to  freight. 

This  practice  has  now  been  somewhat  al- 
tered by  the  judgment  in  the  case  of  Attwood 
V.  Seller,  by  which  the  whole  of  these  expenses 
are  allowed  as  a  general  average  in  cases  wh^ re 
a  vessel  seeks  a  port  of  refuge  to  effect  repairs 
made  necessary  by  a  loss  which  is  itself  the 
subject  of  contribution.  This  decision  created 
some  consternation  iu  underwriting  circles,  as 
many  were  of  the  opinion  that  it  would  govern 
all  cases  of  port  of  refuge  expenses;  and  several 
adjusters  of  repute  altered  their  practice  ac- 
cordingly, although  considerable  doubt  appears 
to  have  existed  on  the  subject. 

The  point  has  now  been  finally  settled  by 
the  judgment  in  the  well  known  case  of  Svend- 
sen  V.  Wallace. 

The  vessel  in  this  case  had  entered  a  port  to 
repair  damages  caused  by  perils  of  the  seas, 
and  an  adjustment  was  prepared  on  behalf  of 
the  shipowner  in  accordance  with  the  ruling 
of  the  coitrt  in  Atwood  v.  Sellar,  including  the 
warehousing,  port  and  reloading  charges  in 
general  average;  but  the  owners  of  cargo  re- 
fused to  settle  under  this  statement,  hence 
the  action. 

The  owners  of  the  cargo  pleaded  that  they 
2 


were  only  liable  for  the  contribution  shown  ta 
be  due  by  them  under  an  adjustment  made  up 
according  to  English  usage,  which  they  sub- 
mitted. 

The  Court  of  Queen's  Bench  gave  judgment 
in  favor  of  the  shipowner,  but  the  case  was  then 
carried  to  the  Court  of  Appeal,  who  reversed 
this  decision,  the  reversal  being  subsequently 
affirmed  by  the  House  of  Lords. 

The  English  law  on  the  subject  of  port  of 
refuge  expenses,  therefore,  as  it  now  stands, 
may  appear  to  some  to  make  a  distinction 
without  a  difference. 

Thus  two  ships,  A  and  B,  encounter  a  severe 
gale,  and  the  master  of  A  is  obliged  to  cut  away 
a  mast  in  order  to  right  her,  while  B  springs  a 
serious  leak,  and  is  in  danger  of  foundering;, 
both  vessels  finally  being  obliged  to  seek  a  port 
of  refuge  for  repairs.  In  the  case  of  A  the  whole 
of  the  port  of  refuge  expenses  previously  enu- 
merated are  allowed  in  general  average;  but  B 
can  only  include  the  cost  of  entering  the  port 
and  discharging  the  cargo,  the  otLer  items 
forming  special  charges  on  the  freight  and 
cargo. 

The  difference,  of  course,  in  these  two  cases 
is  that  A  enters  port  to  repair  a  general  and  B 
a  particular  average  loss.  It  is  seen,  there- 
fore, that  English  practice  and  York-Antwerp 
Kule  VII  are  in  agreement  only  in  those  cases 
where  refuge  is  sought  to  repair  damages  occa* 
sioned  by  a  general  average  loss. 

Evile  VIII  is  totally  opposed  to  English  cus- 
tom, which  disallows  the  wages  and  cost  of 
victualing  the  crew,  on  the  ground  that  they 
are  merely  the  augmentation  of  an  ordinary 
expenditure,  and  therefore  excluded  on  the 
principle  that  to  constitute  general  average 
an  expenditure  must  be  extraordinary  in  its 
kind. 

This  practice  has  been  upheld  by  the  courts, 
though  there  have  not  been  any  recent  decis- 
ions on  the  subject;  but  English  opinion  is  so 
strong  on  the  point  that  it  was  deemed  useless 
to  attempt  to  introduce  these  items  in  general 
average,  in  either  the  case  of  Attwood  v.  Sellar 
or  of  Svendsen  v.  Wallace. 

Underwriters  are  chiefly  concerned  in  the 
usual  effect  of  the  introduction  of  the  York- 
Antwerp  clause  in  their  polices,  and  this  un- 
doubtedly is  to  increase  their  liabilities. 

The  additional  liability  incurred  will  be 
mostly  felt  by  them  on  their  goods  risks,  both 
on  account  of  their  large  number  compared 
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with  those  on  hulls,  anj  of  the  various  charac- 
ters of  the  bottoms  in  which  they  are  carried, 
insurers  of  goods  being  often  obliged  to  cover 
them  by  vessels  of  which  they  know  little  or 
nothing,  and  on  which  they  would  not  accept 
the  hull  risk.  As  it  follows  that  au  inferior 
vessel  by  reason  of  her  weakness  is  more  liable 
to  meet  with  an  accident  than  a  good  one, 
claims  for  general  average  on  cargo  are  very 
much  more  frequent  than  similar  claims  on 
hulls,  and  it  will  probably  be  found  that  one 
of  the  effects  of  the  York-Antwerp  rules, 
should  they  come  into  general  use,  will  be  to 
compel  insurers  of  goods  to  charge  difiereutial 
rates  according  to  the  character  of  the  vessel, 
to  compensate  them  for  the  additional  risks 
they  undertake. 

This  would  merely  be  fulfilling  the  predic- 
tion of  Lloyd's,  that  "however  the  liabili- 
ties may  be  adjusted  between  the  owners  of 
cargoes  and  the  owners  of  ships,  each  will  pro- 
tect themselves  accordingly  by  insurance,  and 
the  re-adjustment  of  liabilities  would  be  fol- 
lowed by  the  re-adjustment  of  premiums," 
and  that  such  a  re-adjnstment  of  premiums 
would  be  necessary,  is  evident  from  the  fact 
tliat  it  has  been  estimated  that  the  operation 
of  York-Antwerp  Rule  VII.  alone,  would  in- 
crease the  losses  of  London  underwriters  by 
from  one  to  two  millions  per  annum.  The 
York-Antwerp  rules  are  looked  upon  very  fa- 
vorably by  the  principal  average  adjusters  in 
England;  and  this  will  no  doubt  cause  them  to 
be  more  frequently  used  than  they  otherwise 
would  be,  but  time  alone  will  show  whether 
owners  of  goods  will  be  prepared  to  pay  in- 
creased premiums  to  their  underwriters,  for 
the  additional  risks  entailed  by  the  insertion 
of  a  clause  in  their  policies  which  is  almost 
wholly  in  favor  of  the  shipowner. 

In  Holland  five  or  more  holders  of  policies 
have  the  right  to  demand,  by  written  applica- 
tion to  the  authorities,  the  liquidation  of  such 
companies,  provided  they  can  prove  that  the 
company  in  question  is  unable  to  meet  its  en- 
ga;iemi-nts.  But  the  authorities  must  not  give 
a  decision  at  once,  nor  even  take  the  case  into 
consideration;  they  have  to  cause  an  inquiry 
to  be  made,  and  require  the  directors  to  fur- 
nish them  with  a  statement  about  the  concern. 
When  it  turns  out  that  an  application,  as  above 
mentioned,  has  been  made  frivolously,  it  will 
be  rejected,  and  the  parties  who  made  it  must 
bear  the  co^ts. 


National  Board  of  Fire  Underwriters. 
Twenty -Second  Annual  Meeting. 

The  meeting  of  the  National  Board  of  Fire 
Underwriters,  in  New  York,  this  year,  was  a 
bi-ennial  one,  there  being  none  in  1887.  The 
attendance  was  good.  President  Heald  occu- 
pied the  chair.  Officers  were  elected  for  the 
ensuing  year,  to-wit:  D.  A.  Heald  of  the  Home, 
president;  W.  C.  Skilton  of  the  Phcenix,  vice- 
president;  Jno.  L.  Thompson  of  the  Pennsyl- 
vania, secretary;  J.  S.  Parish  of  the  Atlantic, 
treasurer. 

The  President's  Address. 

President  Heald  delivered  the  annual  ad- 
dress, from  which  we  quote  liberally  as  follows: 

On  December  1st,  just  prior  to  the  time  when 
most  of  the  State  legislatures  convene,  a  gen- 
eral circular  was  issued,  from  which  we  quote: 

"It  seems  advisable  that  companies,  follow- 
ing the  course  which  has  been  pursued  with 
good  effect  for  several  years,  should  early  call 
the  attention  of  their  representatives  to 

Adverse  Legislation, 
and  enlist  their  cooperation  to  defeat  it.  It  is 
better  that  the  efforts  put  forth  should  be  as 
quiet  and  non-aggressive  as  may  be,  so  as  to 
excite  the  least  pos.sible  degree  of  antagonism. 
Local  agents  are,  often,  men  of  influence  in 
their  respective  places,  and  their  advice  and 
suggestions  entitled  to  weight  with  the  legis- 
lators of  their  States.  General,  State  and  spe- 
cial agents  are  familiar  not  only  with  the  views 
of  their  principals,  but  also  know  so  well  the 
most  effective  approaches  to  the  legislative 
mind,  that  their  iuflueuce  has  always  been  es- 
pecially helpful  in  their  respective  centres." 

Of  these,  and  all  other  legitimate  means, 
companies  should  avail  themselves,  and  it  is, 
therefore,  urged  that  our  members  and  others 
keep  the  matter  before  them  and  take  such  ac- 
tion as  may  seem  to  them  best  whenever  occa- 
sion requires. 

Statistical  Tables, 

In  submitting  the  usual  statistical  tables 
brought  down  to  the  close  of  1887,  it  may  be 
well  again  to  remind  members  that  the  figures 
are  official,  as  of  all  companies  in  States  having 
insurance  departments.  In  the  few  States  not 
having  such  departments,  individual  compa- 
nies, as  in  former  years,  have  furnished  us  the 
information  on  blanks  sent  them  for  that  pur- 
pose. The  tables  may,  therefore,  be  accepted 
as  au  exact  representation  of  the  condition  of 
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the  businesa  during  the  years  they  cover;  and 
acknowledgment  is  here  made  both  to  the  su- 
perintendents of  insurance  departments  and  to 
individual  companies  for  their  courtesy  in  re- 
sponding to  our  inquiries.  The  298  companies 
whose  experience  is  given  for  1887,  may  be 
classified  as  follows: 


New  York  State 57 

Pennsylvania .41 

Ohio 25 

Foreign  Companies 23 

Massachusetts 16 

Maryland 13 

Kentucky 13 

Scattering 13 

Louisiana 11 

Connecticut 10 

-California 10 

New  Jersey 10 


Tennessee 9 

Illinois 8 

District  of  Columbia 6 

Alabama 5 

Rhode  Island 4 

Wisconsin i 

Virginia  and  W.  Va 4 

Georgia 4 

Michigan 3 

Minnesota 3 

Missouri 3 

New  Hampshire 3 


Total 209 

It  may  be  of  interest  to  invite  attention  to  a 
few  of  the  striking  points  exhibited  by  the  ta- 
bles. They  show  three  important  facts  as  of 
the  business  of  1887,  compared  with  that  of 
1886,  viz.: 

I.     The  average  rate  has  declined. 
II.     ?%e  loss  ratio  han  advanced. 

III.     The  expense  ratio  has  advanced. 

With  these  ratios,  which  constitute  the  chief 
factors  of  profit  and  loss,  moving  in  the  wrong 
direction,  companies  may  well  have  cause  for 
uneasiness,  if  not  alarm. 

Taking  the  rate  for  the  two  years,  the  follow- 
ing result  is  shown  as  of  the  275  American  and 
the  23  foreign  companies  whose  experience  is 
embraced  in  the  tables: 

1886 90.42 

1887 87 .26 

being  a  falling  oflf  of  S^\\  from  1886. 

On  the  other  hand,  the  ratio  of  losses  in- 
creased very  largely,  as  follows: 

1886.        .         1887. 

New  York  State  Companies.  .52.94  per  ct.  59.10  per  ct. 

UtherStates 53  ''  59.06 

Foreign  Companies 58.04      "  64.21        " 

or,  taking  the  avernge  for  all  companies  (Ta- 
ble VI),  an  increase  is  shown  in  the  loss  ratio 
from  54,V¥  in  1886  to  GOiVtj  ^^  1887— an  increase 
of  6i'u\.  As  the  aggregate  fire  premiums  for 
1887  were f99, 069, 206,  thisriseof  6iVu per  cent. 
in  the  loss  ratio  means  a  difference  of  over 
$6,000,000  (6,072,942f\f^)  to  companies  on  the 
business  of  the  year. 

If  we  further  consider  the  depreciation  in 
rate  above  mentioned  (4iVo)>  to  say  nothing  of 
the  slight  advance  in  the  expense  ratio  (from 
35i%\  to  35iW),  we  shall  see  at  a  glance  that 
the  two  contingencies  (increose  in  loss  ratio 
and  decrease  in  rate)  have  in  a  single  year  ab- 


sorbed over  10%  per  cent,  of  the  premiums  in 
1887,  as  compared  with  1886. 

Generally  it  may  be  remarked  that  the  loss 
ratio  for  1887  of  all  companies  (Table  VI) 
reached  the  highest  point  touched  since  the 
years  of  the  Chicago  and  Boston  fires  (except- 
ing only  the  year  1884,  when  it  was  61, W, 
against  dOiS-h  in  1887),  and  is  now  actually 
2iVo  above  the  average  for  the  whole  period  of 
twenty-seven  years  embraced  in  the  tables, 
notwithstanding  the  fact  that  within  this 
period  occurred  the  three  greatest  conflagra- 
tions in  the  history  of  fire  insuranc3  in  this 
country,  raising  the  average  itself,  as  com- 
pared with  any  period  not  including  such  fires. 
Ratio  of  Burning. 

While,  as  has  just  been  shown,  the  rate  of 
premiums  has  decreased  and  the  rate  of  losses 
to  premiums  has  increased.  Table  No.  VI  also 
indicates  a  serious  increase  as  of  all  companies 
in  the  ratio  of  losses  to  risks  written.  This  is 
the  mortality  record  of  the  business,  and  its 
ratio  has  increased  from  .4914  in  1886  to  .5277 
iu  1887,  the  highest  point  (excepting  only  1884) 
reached  since  1873.  In  other  words,  the  amount 
written  to  $1.00  loss  in  1886  was  $203.12,  while 
in  1887  it  was  only  $189  51;  also  the  least 
since  1873,  with  the  single  exception  above 
stated,  and  $12.61  below  the  average  of  $20^.12 
for  the  whole  period  embraced  in  the  table. 
Commissions. 

Notwithstanding  the  efforts  made  during  past 

years,  through  different  organizations,  to  check 

the  payment  of  excessive  commissions.  Table 

X,  giving  the  official  figures  of  the  New  York 

State  department,  shows  that  there  has  been 

no  improvement  in  that  respect.    In  fact,  there 

has  been  a  small  increase  for  the  three  classes 

of  companies,  as  follows: 

1886.  1887. 

57  New  York  Companies 18.17  18.64 

78  Companies  of  other  States 17.03  17.61 

23  Foreign  Companies 18.04  18.32 

While  this  advance  is  fractional,  it  is  none 
the  less  ominous,  and  it  should  be  taken  as  a 
warning,  which,  if  companies  are  wise,  they 
will  not  decline  to  heed. 

Term  Risks. 

In  looking  at  the  Term  Tables  (XI  and  XII), 
we  are  struck  both  by  the  decrease  in  rate,  and 
by  the  steady  increase  from  year  to  year  in  the 
amount  of  term  business  written.  These  two 
tables  are  made  up  entirely  from  the  sworn 
statements  of  companies  to  the  New  York  in- 
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surauce  department,  aud  there  can,  therefore, 
be  no  appeal  from  the  facts  thej'  contain.  Ta- 
ble XII  runs  back  to  1877,  and  gives  at  a  glance 
the  outstanding  business  at  the  end  of  each 
year  in  terms  of  from  one  to  five  years.  Com- 
panies will  do  well  to  notice  the  rapidity  with 
which  the  term  risks  are  encroaching  i:pon 
the  annual.  The  following  recapitulation  will 
Bhow  this  very  clearly: 

1877. 

Oiitstauding 

Terms.  Dec.  31.     Prem.  thereon.  Ra(e. 

One  year's  risks. . .  .$4,189,330,972    $39,140,116  .93 

Two  "  36,470,236  314.917  .86 

Three         "  1,117,294,681      11,628,^21  1.04 

Four  "  .51,122,312  548,910  1.07 

Five  "  516,176,2J3        7,507,81.5  1.45 

$5,910,406,434    $59,140,579 

1887. 

Outstanding 

Terms.  Dec.  31.     Preni.  thereon.  Bate. 

One  year's  risks $5,888,577,5.50  $03,497,402  1.07 

Two            "           ....       122,050,098  903,236  .79 

Three         "           3,029,327,399  32,849,539  .90 

Four           "           ....      121,773  181  1,195,734  .98 

Five            "           2,073,141,331  20,020,430  1.25 

Sll,834,8(;9,559  $124,520,401 
From  the  above  it  will  be   seen  that  the  per- 
centages of  increase  in  the  amount  of  risks  out- 
standing December  31st,  1887,  over  those  out- 
standing ten  years  previous,  are  as  follows: 

The  one  year's  biisiness  (amount  written)  has  in- 
creased 40  ^  in  ten  years. 

The  two  year's  business  (amount  written)  has  in- 
creased 234'    in  ten  years. 

The  three  year's  business  (amount  written)  has  in- 
creased 224:;  in  ten  years. 

The  four  year's  business  (amount  written)  has  in- 
creased 137;,  in  ten  years 

The  iive  year's  business  (amount  written)  has  in- 
creased 301  :  in  ten  years. 

Language  fails  to  properly  emphasize  ulti- 
mate results  indicated  so  unmistakably  by  these 
figures,  and  by  the  preceding  table,  showing 
that  the  increase  in  rate  has  been  wholly  in  the 
annual  business  (.93  in  1877,  and  1.07  in  1887), 
while  the  decrease  has  been  on  the  term  poli- 
cies,'the  greatest  being  found  in  the  five  years' 
business,  on  which  the  rate  was  1.45  in  1877, 
against  1.25  last  year,  an  alarming  reduction, 
which  may  be  rightfully  termed  the  long  mort- 
gage on  the  future  of  the  companies. 

The  table  of  dividends,  showing  the  percent- 
age to  capital,  although  deceptive  in  indicating 
a  larger  percentage  of  profit  each  year  than  the 
business  per  se  has  ever  made,  yet  shows  for 
1885,  1886  and  1887  lower  average  percentages 
of  dividends  than  have  been  realized  since 
1873. 

Two  years  ago,  at  the  twentieth  anniversary 
of  the  organization  of  the  board,  a  list  was 
given  of  59'2  companies  that  had  failed  or  re- 


tired from  business  since  1860.  The  aggregate 
capital  of  such  companies  was  then  stated  to 
have  been  $81,203,441,  with  assets  to  the 
amount  of  §134,413,777  lost  in  or  withdrawn 
from  the  business.  Since  that  time  the  dreary 
list  has  been  lengthened  by  an  addition  of  53 
companies,  having  capital  amounting  to  $8,- 
178,210,  and  assets  of  $10,283,068  at  time  of 
retirement. 

This  brief  summary  of  the  past  is  full  of 
meaning,  and  suggestive  of  what  may  yet  be 
in  store  for  us  in  the  near  future,  unless  radi. 
cal  action  is  taken  at  once  to  recover  lost 
ground  by  an  abandonment  of  pernicious  prac- 
tices, criminal  competition,  and  this  suicidal 
increase  of  term  business  based  upon  a  ruinous 
annual  rate,  and  the  unsound  formula  of  calcu- 
lation in  growing  use  during  the  past  ten  years. 
With  the  ratio  of  burning  fearfully  on  the  in- 
crease, with  rates  reduced  below  the  safety 
point  of  an  ordinary  ratio  of  burning,  and  ex- 
penses steadily  increasing,  the  time  is  at  hand 
when  the  survival  of  the  fittest  may  become  a 
problem  of  no  easy  solution  with  even  the  best 
of  our  fire  companies.  I  can  do  no  less  than 
press  upon  you  the  importance,  yea,  the  vital 
necessity,  of  united  and  vigorous  effort  to  turn 
back  this  advancing  tide  of  unwholesome  com- 
petition that  has  already  well-nigh  engulphed 
our  business,  and  threatens  ultimate  destruc- 
tion to  the  companies  we  serve,  and  the  loss  to 
ourselves  of  all  we  should  hold  dear  as  under- 
writers seeking  to  honor  the  profession  we 
have  chosen. 

Eeport  of  the  Executive  Committee. 

E.  A.  Walton,  chairman  of  the  executive 
committee,  gave  the  experience  of  ten  selected 
companies  and  of  board  companies  for  ten 
years,  as  follows: 

Some  mouths  ago,  having  felt  an  interest  in 
ascertaining  the  result  of  the  underwriting  ex- 
peiience  of  ten  selected  companies  for  ten 
years  (1877-1886,  inclusive),  it  was  found  that 
the  oflScial  figures  of  the  New  York  State  in- 
surance report  gave  the  following  result: 
Experience  of  Ten  Selected  Companies  for  Ten  Years. 
Fire  premiums  received  for  ten 

years $93,708,630 

Losses  paid,  aud  all  other  expend- 
itures—less dividends f87,682,83a 

Unpaid  losses   and  other  claims 

December,  1880.  less  those  De« 

cember31,  1876 804,794 

Unearned  premiums  December  31, 

1886 9,201,470. 
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Lobs  as  of  the  business  proper,  or 
4.14  per  cent,  of  receipts 3,880,479 

Totals $97,589,109  $97,589,109 

The  companies  selected  were  representative 
New  York  ones  not  doing  a  marine  or  inland 
business,  so  that  this  disturbing  clement  did 
not  enter  into  the  figures.  It  will  be  noticed 
that  the  statement  does  not  take  into  account 
the  income  from  investments,  but  simply  ofif- 
sets,  agiiiust  the  receipts  from  premiums,  the 
losses  and  expenses,  adding  the  unearned  lia- 
bility at  the  end  of  the  period,  and  giving  the 
amount  of  unpaid  losses,  and  other  claims  at 
the  end  of  the  term,  less  those  outstanding  at 
the  beginning. 

Only  four  of  the  companies  selected  were 
members  of  the  board,  and  it  occurred  to  me 
that  it  might  be  of  interest  to  glean  from  the 
same  official  source  the  experience  of  the  twen- 
ty-five companies  now  composing  our  member- 
ship. This  was  done,  the  result  being  as  fol- 
lows: 

Experience  of  Board  Companies. 
FOR  10  YEAns— 1878-87  inclusive. 
Fire  premium  receipts  for  ten 

years $215,112,979 

Fire  losses $124,090,188 

Unpaid  1  jsses  and  other  claims 

December  31,  1887,  less  those 

of  December  31,  1877 1.495,343 

Unearned  premiums  December  * 

31,  1887 20,139,540 

Expenses    less    dividends    and 

losses,   ratio    being    33.40  of 

premiums 71,847,734 

Losses  being   1.14  per  cent,  of 

premiums 2,459,826 

Totals $217,572,805  $217,572,805 

While  a  small  loss  is  still  shown,  it  is  yet 
three  per  cent,  less  than  in  the  case'Of  the  ten 
•companies  first  selected,  and  to  that  extent 
tells  in  favor  of  conservative  management  and 
practice. 

At  the  twentieth  annual  meeting  of  the  board 
President  Heald  gave,  on  a  similar  basis,  the 
■experience  of  216  companies  from  the  time  of 
their  organization  to  December  31,  1885,  show- 
ing a  profit  on  the  entire  business  of  said  com- 
panies of  4.06  per  cent,  over  premium  receipts. 
Comparing  this  with  the  experience  of  the  board 
companies  herein  given,  indicating  a  loss  of 
1.14,  we  cannot  avoid  the  conclusion  that  the 
last  decade  has  been  especially  disastrous  in 
the  history  of  fire  underwriting,  a  conclusion 
confirmed  too  often  by  the  individual  experi- 


ence of  companies.  In  all  comparisons  of  this 
kind  it  should  be  remembered  that  no  account 
is  taken  of  the  capital  withdrawn  from  the 
business  by  companies  failing  or  retiring. 

The  preparation  of  the  above  gave  an  oppor- 
tunity to  note  the  growth  of  the  business  of 
the  board  companies  for  the  ten  years,  as  fol- 
lows: 

1878  premium  receipts $15  .302,397 

1887  "  "        26,C93,192 

showing  that  against  all  adverse  circumstances 
the  business  of  board  companies  increased  sev- 
enty-three per  cent,  in  the  ten  years,  and  fairly 
kept  pace  with  the  growing  business  of  the 
country.  President  Heald's  table,  No.  VI, 
gives  the  premium  receipts  of  all  companies, 
American  and  foreign,  for  1887,  as  $99,069,206, 
so  that  the  board  companies  are  now  doing 
nearly  twenty  •  seven  per  cent,  of  the  entire 
business  of  the  country. 

It  would  seem  that  an  organization  repre- 
senting this  important  part  of  the  business, 
and  the  assets  of  whose  members  amount  to 
166,750,085,  should  draw  to  itself  other  con- 
servative companies  not  now  identified  with  it, 
in  order  that  all  might  unite  in  matters  of  com- 
mon interest.  While  no  recommendation  is 
made  in  the  matter,  would  it  not  be  wise  to 
consider  what  steps  can  be  taken  to  bring  about 
that  result,  for  a  wider  field  of  influence  would 
be  opened  through  an  increased  membership, 
and  more  substantial  benefits  accrue  than  can 
otherwise  be  expected. 

Arson. 

During  the  year  ending  May  1  there  were 
128  rewards  more  offered,  amounting  to  543,- 
300.  Nine  rewards  (13,750),  securing  eleven 
convictions  (one  for  life),  were  paid.  Since 
established  in  1873  the  committee  on  incendia- 
rism has  paid  132  rewards  (§39,075),  securing 
12  life  sentences  and  196  total  convictions,  ag- 
gregating 1,073  years —  a  record  of  good  and 
effective  work. 


The  Mutual  Keserve  Fund  of  New  York  tries 
to  break  the  force  of  its  expulsion  from  Col- 
orado by  crying  "blackmail."  The  fact  re- 
mains that  the  big  hat-passer  would  not  sub- 
mit to  "a  thorough  examination,"  preferring 
to  lose  its  Colorado  business  if  necessary. 


The  Prince  of  Wales  carries  $200,000  life 
insurance  in  one  English  company,  at  a  cost 
of  14,000  yearly. 


438 


Coast  Review. 


[Jdne» 


An  Open  Letter  from  President  Hyde. 

The  Rebate  Question  Discussed  by  the  President 
of  the  Equitable  Life  Assurance  Society. 
New  Yobk,  May  24, 1888. 
C.  C.  Bombaiigh,  Esq.,  Baltimore,  Md.: 

Dear  Sir — Since  writing  to  you  on  the  9th 
instant  I  have  read  the  article  in  the  Baltimore 
Underwriter  of  the  2l8t  instant  entitled  "The 
Equitable  Life  and  the  Rebate  Question,"  in 
which,  by  the  publication  of  a  correspondence 
between  L.  H.  Baldwin,  secretary  of  the  Balti- 
more Life  Underwriters'  Association,  and  this 
society,  and  your  remarks  in  connection  there- 
with, you  clearly  indicate  that  in  your  opinion 
the  Equitable  Society  is  responsible  for  the 
withdrawal  of  Messrs.  Bowes  &  Hull  from  the 
Baltimore  and  Washington  life  underwriters' 
associations  respectively. 

The  counsel  of  this  society  advise  that  it  has 
no  right  under  its  contract  with  its  managers 
in  Baltimore  and  Washington,  Messrs.  Bowes 
&  Hall,  to  coerce  them  either  to  join  or  to  re- 
main members  of  assocititions  of  any  kind. 
Further,  this  society  cannot  have  one  set  of 
rules  for  the  government  of  its  agents  in  Mary- 
land and  another  set  for  Pennsylvania,  but  its 
regi;lations  (including  measures  of  reform), 
must  be  uniform  throughout  its  different 
agencies. 

I  have  had  an  interview  with  Messrs.  Bowes 
&  Hall,  and  am  satisfied  from  their  statements 
that  there  are  two  sides  to  this  question,  and 
that  they  have  been  grossly  misrepresented ;  and 
further,  that  they  are  in  a  position  to  defend 
themselves  successfully  against  all  attacks 
which  may  be  made  on  their  good  faith  and 
honorable  dealing. 

Furthermore,  even  supposing  that  a  right 
existed  on  our  part  to  coerce  our  agents  into 
joining  life  associations  other  than  the  Equit- 
able Society,  it  is  questionable  whether  we 
should  submit  the  action  of  our  managers  to 
the  dictation  of  associations  of  other  com- 
panies whose  decisions  might  be  wise  or  the 
reverse  according  to  the  capacity  or  bias  of  the 
members  composing  them. 

I  am  in  thorough  accord  with  any  move- 
ment which  will  secure  an  absolute  extinction 
of  the  practice  among  life  insurance  agents  of 
making  rebates  on  premiums,  and  will  be  glad 
to  take  measures  with  the  oflScers  of  other 
companies  to  eradicate  this  evil  in  every  State 
of  the  Union.     In  my  judgment,  such  a  result 


has  never  been  secured  and  never  will  be  se- 
cured by  a  combination  of  agents.  No  such 
combination  has  ever  been  formed  and  carried 
on  without  the  suspicion  of  evasion  on  the 
part  of  some  of  the  members,  and  I  am  not 
willing  to  bind  this  company  to  obligations 
which  we  must  in  honor  sacredly  perform  un- 
less the  agents  of  other  companies  are  in  com- 
mon with  those  of  the  Equitable  Life  Society 
subjected  to  a  penalty  greater  than  expulsion 
from  an  association  for  violation  of  the  agree- 
ment. The  penalty  should,  in  my  opinion,  be 
not  only  expulsion  from  the  company  employ- 
ing them,  but  also  exclusion  from  employment 
by  other  companies  who  are  parties  to  the  agrte- 
ment. 

Again,  I  take  this  opportunity  to  repudiate 
for  this  society  all  responsibility  for  creating 
or  fostering  the  pernicious  practice  of  rebates 
of  premiums  on  life  insurance  policies. 

Every  life  underwriter  and  joui-ualist  who 
has  been  long  in  business  knows  that  it  was. 
the  action  of  another  great  life  insurance  com- 
pany in  1S7S,  by  a  reduction  of  its  premiums 
on  life  insurance  policies,  which  was  directly 
the  cause  of  the  evil  under  discussion. 

What  companies  refused  to  follow  this  bad 
example,  and  led  a  vigorous  opposition  to  it? 
The  New  York  Life  and  the  Equitable.  If  it 
had  not  been  for  the  action  of  these  two  com- 
panies it  is  probable  that  the  majority  of 
the  other  companies  would  have  been  com- 
pelled in  self-defense  to  reduce  their  premiums 
also.  The  result  of  this  active  protest  is  well 
known.  The  company  referred  to  had  no  fol- 
lowers. All  the  other  companies  maintained 
normal  rates.  If  this  reduction  of  rates  had 
been  forced  on  all  the  companies,  who  can  tell 
what  would  have  been  the  condition  of  Ameri- 
can life  insurance  to-day?  Bat  the  agents  of 
the  protesting  companies  were  obliged  to  look 
possible  ruin  to  their  business  in  the  face. 
What  could  they  do  ?  When  the  largest  and 
richest  company  at  that  date  offered  policies  at 
a  considerable  reduction,  not  only  for  the  first 
year,  but  on  renewal  premiums  also,  the  agents 
were  in  a  dilemma.  They  were  compelled 
either  to  make  rebates  on  the  premiums  out  of 
their  own  commissions  or  else  starve. 

While  the  struggle  against  the  reduction  rates, 
lasted  no  reform  in  the  rebate  question  was  pos- 
sible. Under  an  abler  and  wiser  management  the 
great  companj'  referred  to  has  restored  rates  ta 
a  normal  scale,  and  it  may  be  that  the  present 
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moment  is  a  favorable  time  for  the  introduc- 
tion of  salutary  measures  in  regard  to  the  re- 
bates of  premiums. 

The  Equitable  Society  heartily  desires  to  put 
a  stop  to  this  practice,  but  regards  all  the 
efforts  heretofore  made  in  that  direction  as 
futile.  If  the  other  companies  or  journalists 
are  in  earnest  in  this  matter,  why  not  prove  it 
by  taking  hold  of  the  question  in  a  business- 
like way,  and  with  such  energy  that  there  may 
be  no  doubt  about  the  success  of  the  efifort?  As 
proof  that  we  are  serious  in  regard  to  this 
matter,  the  following  proposition  is  presented: 

If  the  principal  competing  life  insurance 
companies — say  twelve  of  them — will  formally 
agree  in  writing  to  put  a  stop  to  the  rebating 
practice  in  every  form,  and  will  subject  their 
agents  to  heavy  penalties  for  violation  of  the 
agreement,  and  will  submit  to  impartial  com- 
petent judgment  as  to  the  sufficiency  of  charges 
of  violation,  and  will  enter  into  such  reason- 
able and  practicable  arrangements  (agreeable 
to  the  united  companies)  as  will  be  calculated 
to  secure  the  efficiency  of  the  project,  the 
Equitable  Life  will  cordially  unite  in  such  re- 
form, which  must  embrace  all  parts  of  the 
United  States;  and  I  should  be  glad  if  this 
discussion  should  be  the  means  of  bringing 
the  subject  to  the  attention  of  all  the  life  in- 
surance companies  for  their  favorable  consid- 
eration. 

Very  truly  yours, 

(S'd)  H.  B.  Hyde. 


"monkey-ing, "  we  can  recommend  the  Union 
Mutual  Accident  of  Chicago.  Where  it  is  best 
known,  in  Illinois,  it  does  the  least  business. 


A  Chicago  Hat-passer. 

A  correspondent  inquires  as  to  the  "stand- 
ing" of  the  Union  Mutual  Accident  Associa- 
tion of  Chicago.  Well,  we  should  say  that  the 
standing  of  the  concern  ought  to  be  very  poor. 
It  has  $45,462  unpaid  losses,  according  to  the 
last  report.  Its  "cash  and  invested  assets," 
including  office  furniture,  postage  stamps  and 
printed  supplies,  aggregate  the  mighty  sum  of 
$9,414  and  24  cents.  Its  habilities  are  $52,- 
494.02.  It  collected  from  members  last  year 
$88,834  and  paid  only  $14,894  and  70  cents  to 
claimants.  The  expense  of  distributing  this 
small  amount  to  beneficiaries  was  $67,834.02, 
or  $4  50  for  every  dollar  paid  to  beneficiaries. 
This  is  a  case  of  the  monkey  and  the  oyster — 
the  shell  goes  to  the  claimants  and  the  oyster 
is  swallowed  by  the  monkey  management.  If 
the  people  of    the  Coast    like   that  kind  of 


Statistics  of  Imposture. 

Five  years  ago  seventy-two  hat-passers  were 
authorized  to  do  business  in  Ohio,  and  sev- 
enty-one of  the  seventy-two  were  organized 
under  the  laws  of  that  State.  To-day  there 
are  only  fifteen  Ohio  co-operatives,  and  there 
are  only  thirty-eight,  resident  and  non-resi- 
dent, authorized  to  bilk  the  unwary  and 
ignorant  Buckeye.  If  we  deal  exclusively 
with  the  life  associations — there  are  twenty- 
six— the  decline  in  five  years  has  been  63  per 
cent.  Only  five  out  of  seventy-one  Ohio  busi- 
ness co-operatives  in  existence  five  years  ago, 
now  survive.  This  is  a  frightful  rate  of  mor- 
tality. 

It  must  be  admitted,  however,  that  the  few 
existing  hat-passers  come  nearer  discharging 
their  obligations  than  their  predecessors  and 
confreres  of  1882.  The  average  payment  per 
$1,000  of  "insurance"  five  years  ago  was 
$170-odd;  for  the  year  1887  the  average  was 
$700-odd.  But  to  make  these  averages  of  17 
and  70  per  cent,  of  the  amount  promised,  a 
considerable  number  of  the  claimants  were 
forced  to  accept,  as  their  share  of  illiberal  as- 
sessment returns,  a  very  small  fraction  of  the 
$1,000  promised.  How  small  we  can  not  Icara 
from  the  latest  Ohio  co-operative  chart;  but 
we  may  judge  well  from  the  chart  for  1882, 
from  which  we  have  been  quoting.  In  1882 
the  least  amount  paid  on  any  death  claim  by 
the  Ohio  hat-passers  was  $1 .00  by  an  accident 
concern,  and  $2.00  by  a  life  association — the 
Western  Reserve  Mutual  —  which  incurred 
twenty-one  deaths,  paid  no  more  than  $80  to 
any  claimant,  and  an  average  of  $28.66  to  all. 
The  present  Ohio  commissioner  does  not  give 
these  maximum  and  minimum  paj^ments  on 
death  claims  in  his  report  —  probably  because 
he  can  not  get  the  information  from  the  more 
mimerous  other-State  hat-passers  licensed  by 
his  department.  The  hat-passers  do  well  to 
keep  that  information  to  themselves. 

Consulting  the  New  York  life  report  we  find 
the  usual  abundant  evidence  of  the  expensive- 
ness  of  supposititious  insurance.  The  dollar 
put  into  the  hat  pays  fifty  cents  toll  to  the 
hat-passer,  which  heavy  tax  would  not  be  so 
objectionable  if  every  dollar  promised  to  the 
widow   should   in  some  manner  be   collected 
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and  paid  to  her.  With  tho  fools  who  pay  the 
toll  of  fifty  per  cent,  we  have  no  sympathy. 

The  average  business  co-operative  is  always 
an  expensively-managed  concern.  Large  com- 
missions, in  the  form  of  fees  and  dues,  must 
be  paid,  at  first  and  annually,  and  a  consider- 
able part  of  the  mortuary  receipts( assessments) 
are  always  diverted  for  expenses.  As  Alex 
Badlam  {the  Bankers  &  Merchants  hat-passer) 
said— when  asked  what  was  done  with  the 
Yore  assessment  proceeds,  after  the  Yore  claim 
■was  repudiated— the  withheld  mortuary  re- 
ceipts "go  for  other  purposes" — for  chicken 
and  champagne  dinners,  and  pufiery  and 
quackery  in  the  newspapers. 

Look  at  the  table  of  co-operative  expend- 
itures and  ratios  printed  herewith.  Run  your 
eagle  ej'e  down  and  up  or  up  and  down  the 
ratio  columns — the  percentages  of  claims  paid 
to  receipts  and  expenses  to  receipts.  They 
are  the  official  "  be-sworn  "  figures  of  repre- 


Hat  -  Passers 

Reporting  to 

N.  Y.  Insurance  Dep't. 


Expenditures  .    Ratio  of 


American  Accid'tlndem'ty 

American  Protective 

Am.Sick  Benefit  &  Accid'nt 

Am.  Workman's  Life 

Buffalo  Mutual 

Chautauqua  Mutual 

Chicago  Guaranty  Fund. . 

Citizens  Mutual 

Equitable  Accident 

Fidelity  Mutual 

Flour  Citv  Life 

Globe  Mutual  Benefit 

Golden  E;i{,'le 

•Guaranty  ^lutual 

Hartford  Life  &  Annuity.. 

Home  Benefit 

Home  Benefit  Society. . 

Life  &  Reserve 

Manufacturers 

Mercantile  Mutual 

Mutual  Aid 

Mutual  Benefit 

Mutual  Union 

Mutual  Reserve  Fund. . 

National  Accident 

National  Alliance 

National  Benefit 

National  Security 

New  England  Mutual  . . 
N.  Y.  Safety  Reserve . . . 

Preferred  Mutual 

Provident  Fund 

Traders  &  Travelers 

United  Life  &  Accident 
United  States  Mutual.. 


S118 

2,327 

44 

482 

6,079 

2,731 

32,000 

22,441 

85,559 

122,173 

1,494 

2,703 

3,233 

16,199 

575,087 

87,550 

21,430 

23,3)8 

8,710 

2t,943 

G,401 

166,000 

2,382 

1,378,681 

14,23.5 

21,070 

63,4.36 

6,250 

32,465 

6,317 

29,540 

1,444 

272 

.34,127 

290,244 


§3,906 

2,656 

3,(;87 

13,75 

25,092 

7,133 

26,675 

13,404 

55,092 

97  831 

9,427 

7,491 

4,729 

53,959 

214,369 

35,446 

13,642 

31,884 

44,226 

20,501 

5,211 

76,825 

3,665 

547,288 

37,398 

63,163 

38,342 

11,016 

61,132 

13,541 

84,000 

8,995 

9,467 

46,787 

290,878 


sentative  hat-passers.  Is  it  not  surprising  that 
so  many  continue  to  survive,  or  rather,  that 
so  many  continue  to  be  born,  despite  such  of- 
ficial testimony  to  their  discredit? 

First  on  the  list  is  an  accident  hat-passer 
which  collected  over  §4,000  wherewith  to  pay, 
Great  Scott!  only  $118  of  indemnity!  The 
remainder  went  to  the  officers  and  solicitors  or 
solitary  solicitor.  It  would  have  been  bet- 
ter—$3,900  better — for  the  community  if  this 
company  had  never  existed.  The  bagatelle  of 
benefit  in  no  way  justifies  the  enormous  94 
per  cent,  of  expense.  But  this  is  only  a  sample 
of  others  in  the  table  and  out  of  it.  The 
American  Sick  Benefit  charged  $3,637  for  col- 
lecting $445  of  "indemnity.'and  the  American 
Workman's  Life  levied  a  tax  of  $1.3,755  for 
collecting  less  than  $500  for  some  beneficiarj' 
or  beneficiaries.  The  cost  was  so  vastly  out 
of  proportion  to  the  benefit  derived  that  the 
government  would  be  justified  in  suppressing 
all  such  enterprises,  upon  public  policy 
gouuds. 

There  are,  all  told— business  and  fraternal — 
171  co-operatives  operating  in  New  York  State. 
One-third  of  their  entire  business  is  done  in 
the  Empire  State,  partly  because  the  most  of 
them  are  creations  of  the  State,  and  partly  be- 
cause New  York,  containing  .say  seven  percent, 
of  the  U.  S.  population,  holds  amuch  larger  per 
cent,  of  the  laboring  population.  The  expense 
ratios  of  the  principal  fraternal  societies  are 
creditably  low,  but  this  is  because  so  much  of 
the  necessary  work  is  done  gratuitousljs  and 
further,  because  the  real  expenses  are  disguised, 
sugar-coated  as  lodge  dues.  The  expense 
ratios  of  all  the  business  circulators  of  the 
migratory  hat  average  well  with  the  samples 
we  have  printed  and  referred  to. 

Many  co-operatives,  especially  the  smaller 
ones,  show  a  decline  in  business  and  member- 
ship, while  the  total  gain  was  only  some  ten  or 
twelve  per  cent.  Allowing  for  the  new  terri- 
tory covered  and  the  increase  of  population, 
there  is  still  a  sufficient  gain  to  indicate  that, 
in  spite  of  notorious  failures  and  compromises 
and  much  litigation,  the  co-operative  insur- 
ance delusion  is  flourishing.  Eestrictive 
legislation  and  the  weeding  by  failures  have 
diminished  competition  and  enhanced  4he  in- 
demnity of  the  cooperatives,  perhaps;  or 
such  growth  as  is  reported  may  be  due  wholly 
to  the  extension  of  the  business  into  new  ter- 
ritory where  the  black  record  of  a  thousand 
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South  British 

Fire  and  Marine 
f<^<r  Insurance  Company, 
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UNLIMITED  LIABILITY  OF  SHAREHOLDERS. 


ASSETS 

Real  Estate  owned  by  Company *  451,900  00 

Loans  on  Bond  and  Mortgage 56,965  00 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 447, 877  00 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks,  and  other  marketable  securities 

as  collateral 25,800  00 

Cash  in  Banks 51, 190  00 

Interest  due  and  accrued  on  all  Stocks  and  Loans,  Bonds  and  Mortgages 13,945  00 

Premiums  in  due  course  of  collection 356,075  OO 

Rents  due  and  accrued 2, 465  00 

Stamps  on  hand 1,630  00 

.Salvages  on  Claims  and  Agents'  balances 23,370  00 

Total  Assets §1,431,217  00 

LIABILITIES. 

Losses  in  process  of  adjustment  or  in  suspense •$  116,995  00 

Gross  Premiums  on  Fire  Risks  running  one  year  or  less,  reinsurance  fifty  per  cent;  gross 

Premiums  on  Fire  Risks  running  more  than  one  year,  reinsurance  pro  rata. . .  396,261  00 
Gross  premiums  on  Marine  and  Inland  Navigation  Risks,  reinsurance  100  percent;  gross 

premiums  on  Marine  Time  Risks,  reinsurance  50  per  cent 120,415  00 

Cash  dividends  remaining  unpaid 395  00 

I)ue  and  Accrued  for  Salaries,  Rents,  etc 2, 260  00 

Due  and  to  become  due  for  borrowed  money,  and  all  other  liabilities 71,070  00 


Total  Liabilities §  707,396  00 

Surplus  as  regards  Policy-Holders,  $723,821. 
INCOME. 

Net  Cash  actually  received  for  Fire  Premiums §  833,930  00 

Net  Cash  actually  received  for  iMarine.  premiums 494,650  00 

Received  for  Interest  and  Dividends  on  Bonds,  Stocks,  Loans  and  from  all  other  sources  23,060  00 

Received  for  Rents 18,320  00 

Total  Income .?1,369,960  00 

EXPENDITURES. 

Net  amount  paid  for  Fire  Losses S  5^'n?t  22 

Net  amoimt  paid  for  Marine  losses ,>03,045  00 

Paid  or  allowed  for  Commission  or  Brokerage 143,060  00 

Paid  for  Salaries,  Fees  and  other  charges,  for  officers,  clerks,  etc 139.895  00 

Paid  for  State,  National  and  local  taxes 9,005  00 

All  other  payments  and  expenditures oc'ocn  rS 

Cash  Dividends  paid  to  shareholders 25,860  00 

Total  Expenditures 81,182,195  00 


WILLIAM  C.  DALDY,  President. 


G.  JOHNSTON,  Secretary. 
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dead  co-operatives  aud  uumerous  live  swiudles 
is  either  nnkuowu  or  merely  rumored. 

But  it  is  as  much  of  a  fact  to-day  as  it  ever 
was — in  life  insurance,  in  fire  insurance,  as  in 
groceries  and  clothing  and  lumber — that  a  dol- 
lar's worth  of  anything  costs  a  dollar's  worth 
of  something.  Life  insurance  that  insures 
can  not  be  got  for  less  than  the  regular,  old- 
line  companies  ask  for  it.  The  promises  of 
the  co-operatives  are  the  promises  of  mounte- 
banks, of  impostors. 


A  Word  to  Agents. 

The  gift  of  gab  is  a  good  qualification  for  an 
agent,  but  the  gift  of  silence  is  also  important 
to  success.  Many  agents  talk  out  of  patience 
those  they  address.  It  is  not  so  much  what 
an  agent  says  that  is  effective,  but  that  which 
is  listened  to  and  heeded.  The  agent  who  can 
catch  a  man's  ear  is  in  a  fair  way  to  reach  his 
understanding,  the  locality  that  the  successful 
agent  is  aiming  at.  Better  than  to  coax  or 
persuade  |a  man  to  buy  insurance,  is  to  con- 
vince him  that  it  is  his  interest  to  do  so;  that 
he  will  be  the  richer  man  for  the  expenditure. 
If  one  were  offering 'a  man  "something  that  he 
did  not  need,  it  might  be  all  well  enough  to 
beg  him  to  take  it.  But  insurance  agents  are 
not  beggars.  They  should  respect  their  pro- 
fession. They  are  business  men  making  an 
offer  which  i3  to  the  advantage  of  both  parties 
in  the  transaction.  They  confer  an  obligation 
as  great  as  that  which  they  seek.  There  is 
nothing  belittling  or  one-sided  in  an  insurance 
transaction. 

These  may  be  all  well  enough  from  the  lips 
of  a  pretty  girl  who  is  canvassing  for  a  book 
which  nobody  wants.  Men  may  be  willing  to 
buy  for  the  sake  of  hearing  her  delightful 
prattle,  but  that  is  not  the  way  with  the  insur- 
ance agent.  He  is  a  man  of  business  dealing 
in  a  reality.  He  misses  his  mark  when  he  al- 
lows his  tongue  to  prattle  words  that  are  mean- 
ingless. He  should  listen  for  objections  and 
be  prepared  to  answer  them  with  the  unan- 
swerable logic  of  facts.  If  all  men  knew  the 
facts  regarding  the  necessity  for  insurance,  the 
task  of  the  agent  would  be  an  easy  one.  Their 
vocation  would  be  a  royal  one,  for  men  would 
take  all  needful  insurance  without  being  per- 
suaded to  do  so.  Remember,  fact  is  the  in- 
surance agent's  strongest  weapon  — Insurance 
News,  Philadelphia. 


Alta  lire  Insurance  Company  of  California. 

The  new  company  whose  name  heads  these 
lines— the  Alta  Fire  of  Stockton— begins  busi- 
ness under  the  most  favorable  auspices.  The 
work  of  organization  was  completed  in  a  re- 
markably short  time — the  shortest  of  any  Coast 
company— aud  the  energy  thus  displayed  in 
the  initial  steps  may  fairly  be  accepted  as  char- 
acteristic of  the  company  and  a  happy  augury 
for  the  future. 

On  January  23  Messrs.  Peters,  Welsh,  Per- 
riu,  Fanning,  Ruhl,  Campbell,  Hedges,  Noble, 
Fyfe,  (Jas.)  Brown,  Dohrmann,  Hyatt,  Bo- 
ker,  Holt,  Beecher,  Smith,  Hewlett  and  others 
met  in  Stockton  to  consider  a  proposition  to 
organize  a  local  joint-stock  fire  insurance 
company.  Favorable  views  were  expressed, 
after  a  thorough  discussion  of  the  project  and 
many  inquiries  of  Mr.  Dohrmann.  An  ad- 
journment was  made  until  the  •26th,  three  days 
later,  when,  at  a  more  numerously  attended 
meeting,  it  was  finally  resolved  to  organize  the 
company  with  $200,000  capital,  divided  into 
2,000  shares  of  $100  par  value  each.  Those 
present  immediately  subscribed  for  765  shares, 
and  the  remainder  was  quickly  taken  by  other 
leading  citizens. 

On  the  following  day  (January  27)  articles 
of  incorporation  were  filed,  with  the  following- 
named  directors  for  the  first  year:  H.  M.  Fan- 
ning, E.  K.  Hedges,  P.  B.  Fraser,  G.  C.  Hyatt, 
J.  D.  McDougald,  Jas.  Fyfe,  J.  M.  Welsh, 
L.  B.  Holt,  J.  L.  Beecher,  H.  C.  Smith  and 
Ottis  Perrin.  In  one  week  after  the  enterprise 
was  first  considered  the  secretary  of  State  is- 
sued the  certificate  of  incorporation.  That 
was  quick  work,  indeed.  The  required  twenty- 
five  per  cent,  installment  ($50,000)  has  since 
been  paid  in,  and  on  the  9th  of  May  the  insur- 
ance commissioner  issued  his  certificate  au- 
thorizing the  Alta  to  do  business  in  California. 

At  the  first  regular  meeting  of  the  directors, 
held  on  February  11,  the  following  officers 
were  elected:  president,  J.  M.  Welsh;  vice- 
president,  E.  E.  Hedges;  secretary,  M.  D. 
Baker;  general  agent  and  manager,  Chas.  W. 
Dohrmann. 

President  Welsh  is  largely  engaged  in  the 
milling  business,  and  is  otherwise  closely  iden- 
tified with  some  of  the  most  extensive  enter- 
prizes  on  the  Pacific  Coast.  He  takes  much 
interest  in  the  Alta,  and  will  contribute  largely 
to  its  ultimate  success. 
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The  selection  of  Mr.  Dohrmaun  places  in  the 
managerial  chair  a  pushing,  capal>le  man  of 
tweut}'  years'  experience  in  the  insurance  busi- 
ness, and  a  large  and  desirable  business  at  his 
command.  Mr.  Dohrmaun's  general  agency 
in  Stockton  has  recently  averaged  nearly  $70,- 
000  annually  in  premiums.  This,  of  course, 
or  its  equivalent  in  exchange,  goes  upon  the 
Alta's  books,  thus  starting  the  company  with 
a  business  which  similarly  capitalized  com- 
panies are  a  year  or  more  in  acquiring.  The 
superior  quality  of  the  business  passing 
through  the  Dohrmaun  general  agency  is  at" 
tested  by  the  low  average  lo.ss  ratio  of  17  per 
cent. 

One  of  the  first  official  acts  of  General  Agent 
Dohrmann  was  an  application,  for  the  Alta,  for 
membership  in  the  Pacific  Insurance  Union, 
to  which  he  always  has  been  a  firm  adherent. 
Agents  were  appointed  only  after  the  Alta  had 
entered  the  Union. 

Putting  this  and  that  together — the  100  and 
more  solid  San  Joaquin  stockholders,  the  rich 
local  territory,  the  directory,  the  officers,  the 
management,  and  the  assured  business — the 
flattering  outlook  for  the  Alta  Fire  Insurance 
Company  of  California  has  teldom  been  ex- 
celled if  equaled  by  any  $200,000  enterprise. 

Messrs.  Balfour,  Guthrie  &  Co.  have  been 
appointed  general  agents  of  the  Alta  for  San 
Francisco. 


The  Talent  of  Being  Gulled. 

Years  ago,  before  American  ingenuity  had 
devised  assessment  life  insurance  so-called, 
the  celebrated  clothes -philosopher.  Professor 
Teufelsdrdckh  of  VVeissnichtwo  university  and 
Entepfuhl  village,  Germany,  wrote  as  follows 
of  the  gullibility  of  the  genus  homo  whereby 
the  hat-passer— like  Badlam's  Bankers  &  Mer- 
chants—grows fat  and  impudent: 

"Gullible,  however,  by  fit  apparatus,  all  pub- 
lics are;  and  gulled  with  the  most  surprising 
profit.  Towards  anything  like  a  statistics  of 
imposture,  indeed,  little  as  yet  has  been  done. 
...  To  what  extent,  by  what  methods.  De- 
ception takes  the  place  of  wages  of  Perform- 
ance .  .  .  is  an  inquiry  big  with  results  for 
the  future.  .  .  .  What  almost  prodigious  sav- 
ing may  there  not  be  anticipated,  as  the  statis- 
tics of  imposture  advances,  and  so  the  manu- 
facturing of  shams  gradually  declines,  and  at 
length  becomes  all  but  wholly  unnecessary!  " 


The  insurance  press  has  been  contributing, 
liberally  to  the  "statistics  of  imposture,"  in  all 
"figurative'  and  "matter-of-fact"  references  ta 
co-operative  life  insurance;  and  the  press  has 
been  ably  secoudeJ  by  two  or  three  insurance 
commissioners  and  notably  by  such  thorough 
charts  as  those  yearly  issued  by  the  Ohio  de- 
partment. A  thousand  failures  and  unnum- 
bered compromises  and  repudiations  have  been 
recorded,  and  the  manufacturing  of  these  in- 
surance shams  has  greatly  declined  in  conse- 
quence, until  now  there  is  only  one  made  where 
six  years  ago  a  hundred  were  turned  out  of  the 
insurance-sham  factory. 

Our  Weissuicbtwo  professor  and  philosopher 
sweetens  his  lecture  on  imposture  with  a  bit  of 
consolatory  philosophy.  "Probably  imposture 
is  of  sanative,  anodyne  nature,  and  man's  gul- 
libility not  his  worst  blessing,"  says  Diogenes 
Teufelsdrockh.  "  Suppose  your  sinews  of  war 
quite  broken;  I  mean  your  military  chest  in- 
solvent, forage  all  but  exhausted;  and  that  the 
whole  army  is  about  to  mutiny,  disband,  and 
cut  your  and  each  other's  throat — then  were  it 
not  well  could  you,  as  if  l)y  miracle,  pay  them 
in  any  sort  of  fairy  money,  feed  them  on  co- 
agulated water,  or  mere  imagination  of  meat; 
whereby,  till  the  real  supply  came  np,  they 
might  be  kept  together  and  quiet?  Such  per- 
haps was  the  aim  of  Nature  in  furnishing  man 
with  this  his  so  omnipotent  or  rather  omui- 
patient  Talent  of  being  Gulled."  And  there- 
fore man  is  gulled  into  accepting  "fairy"  or 
"imagination  meat "  insurance  in  lieu  of  the 
"real  bupply,"  which  is  either  not  forthcom- 
ing or  is  too  substantial  for  an  appetite  that 
can  feast  on  co-operative  wind. 


Spiritist  Prophecies. 

A  long  time  ago  a  Mrs.  Bowers,  the  "Washoe 
Seeress"  and  "mejum,  '  predicted  the  burning 
of  Reno,  Nov.,  and  the  Coast  Review  thereup- 
on said  that  the  "seeress"  would  bear  watch- 
ing. Well,  Reno  didn't  burn,  nor  has  there 
since  been  any  considerable  fire  in  the  town. 
Not  long  ago,  however,  another  "medium," 
one  Slater,  announced  that  he  saw  the  Queeu 
of  the  Pacific  steamer  burning,  in  one  of  his 
cataleptic  visions,  and  a  speedy  disaster  of 
some  kind  was  confidently  predicted.  In  this 
instance,  mirahile  diclii,  the  "prophecy"  was 
fulfilled,  as  is  well  known,  and  in  the  general 
seven  -  days' wonder  the  thousand  similar  mw- 
fuljllled  vaticinations  were  forgotten.    The  ves" 
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sel  sank,  and  ]iaa  flince  been  raised,  in  good 
order.  It  is  not  improbable  that  one  of  the 
plates  bad  been  sprung,  accidentally,  while 
the  vessel  was  in  dry  dock,  and  that  a  knowl- 
edge of  that  fact  had  been  transmitted  to  the 
medium. 

But  the  foregoing  paragraph  is  merely  an  in- 
troduction to  the  following  "squib"  which  we 
clip  from  a  San  Francisco  daily: 

A  few  days  ago  a  man  mysteriously  ap- 
proached an  Oakland  insurance  agent  and 
asked  him  if  his  company  had  a  policy  on  the 
Shillaber  block,  at  the  southeast  corner  of 
Twelfth  and  Franklin  streets,  in  Oakland. 
The  agent  replied  that  his  company  was  fort- 
xinate  enough  to  have  a  policy  on  that  build- 
ing, which  is  a  three-story  brick  structure. 
Tile  gentleman  stated  that  he  had  just  attend- 
ed a  seance  and  that  the  spirits  had  informed 
him  that  the  building  was  soon  to  be  destroy- 
ed by  fire.  This  statement  aroused  the  agent's 
ire,  and  the  man  was  unceremoniously  bounced 
from  the  office,  with  the  information  that  if 
the  building  did  take  fire  there  would  be  a 
number  of  spiritualists  in  the  city  prison. 
Members  of  the  fire  department  are  anxiously 
waiting  for  the  expected  alarm. 


larger  in  1887  than  during  any  o'.her  year. 

A  diagram  shows  a  signiticantly  close  rela- 
tion between  the  number  of  failures  and  the- 
annual  fire  loss  since  1879. 


Gleaned  from  the  "  Tire  Tables." 

The  Chronicle  Fire  Tables,  always  good,  are 
at  their  best  this  year.  Some  of  the  informa- 
tion, massed  so  conveniently,  we  extract  in  the 
following  fashion: 

As  the  decline  in  the  relative  amounts  burned 
in  the  New  England  and  Middle  States  has 
appeared  to  be  due  to  a  practically  stationary 
condition  in,  or  a  slow  growth  of,  combustible 
values,  so  the  advancing  fire  loss  of  the  South 
seems  to  be  due  to  the  rapid  development  now 
going  on  in  that  section. 

The  percentages  of  the  total  fire  losses,  per 
section,  last  year,  were:  New  England,  .8.7; 
Middle  States,  26.4;  Southern  States,  20.7; 
Western  States,  35.5;  Pacific  States,  8.7.  The 
Pacific  States  and  Territories  fall  in  line  with 
the  West  and  South  in  showing  a  gradi;al  in- 
crease in  the  relative  amount  burned. 

The  loss  in  1887  on  property  where  fires  orig- 
inated was  87.3  millions.  The  exposure  loss 
was  about  32  millions.  The  total  loss  was 
119.2  millions  in  the  United  States. 

The  chief  causes  of  fires  are  incendiarism, 
defective  flues,  spontaneous  combustion,  light- 
ning, explosions,  sparks,  friction,  engines, 
matches,  forest  and  prairie  fires,  ignition  of 
grease,  oils,  etc. 

The  loss  of  human  lives  by  fire  was  much 


Hints  to  Property  Owners. 

The  Fire  Underwriters'  Inspection  Boreaa- 
of  this  city  has  circulated  a  card  of  useful  sug- 
gestions for  the  prevention  of  fire.  The  fol- 
lowing is  a  copy  of  the  acrostic: 

FIRE 

A  few  Hints  to  Owners  and  Occupants. 

In  all  cases   '  an  ounce  of  prevention  is  worth  ft  pouncL 

of  cure.'' 
No  smoking  should  be  allowed  on  the  premises. 
Ste-im  or  otber   heated  pipes  should  be  at  least  three 

inches  from  the  woodwork. 
Palls  of  water  should  be  placed  on  each  floor  in  bandy 

places,  and  kept  filled. 
Examine  premises  thoroughly  before  closing  for  th« 

night. 
Cellars  and  closets  should  never   be  used  to  stoie    old~ 

rubbish. 
Turpentine,  gasoline  and  benzine  should  be  kept  la. 

closed  metal  vessels  and  outside  the  Ijuilding. 
If  tbere  is  a   ladder  leading   to    the   scuttle   have.  It 

stationary,  or  it  will  not  be  there  when  wanted. 
Open  sidewalk  gratings  are  a  .source   of  danger  from 

cigarettes,  etc. — protect  them  and  clean  often. 
Never   fill   gasoline  or   kerosene  stoves   or   keroione 

lamps  when  in  use  or  by  artificial  light. 

Broken  glass  admits  sparks— very  dangerous — replace- 
it  promptly. 

Use  duly  metal  vessels  for  ashes,  matches,  and  oily 
waste. 

Remove  daily  all  oily  waste,  rags,  waste  paper,  andt 
shavings  ;  also  clean  packing  rooms. 

Employees  should  be  made  to  be  careful— careless- 
ness is  the  cause  of  many  fires. 

Allow  no  open  lights,  or  candles  on  blockt  of  wood,  ott 
premises. 

Use  sand  to  catch  oil  drippings;  never  use  sawdust. 


Store  shelving  should  be  independent  of  and  one-inch 
from  wall;  pitch  shelves  a  trifle  toward  wall. 

Use  sand  to  extinguish  fires  from  oils,  or  lamp  explo» 
sions;  water  is  worse  than  useless. 

Gas  jets  should   be  stationary — keep  goods  and  cur- 
tains clear  from  them. 

Goods  should  be  placed  on  skids,  and  at  least  18  inches^ 
from  ceilings,  especially  in  basement. 

Elevators,  ioists,  stairways,  and  all  openings  in  floors 
should  be  trapped  and  closed  at  night. 

Shutters   should    be    closed  on  rear  and   left   open  on. 
street  front  at  night. 

The  friction  of  machinery,  and  also  spontaneous  com- 
bustion cause  "  unknown"  fires. 

If  any  unusual  smoke  or  sir;ell  of  fire  is  discovered, 
report  to  the  nearest  Engine  or  Patrol  House. 

Open  flue-holes  cause  many  fires.       Provide   metaL 
stoppers. 

Nearest  Fire  Alarm  Box  is corner 

Streets. 

Stores  and  stove-pipess  hould  be  well  protected  from, 
wood-work,  and  pipes  well  wired. 

We  venture  to  suggest  that  it  might  pay  to» 
£et  up  similar  hints  or  "dont's"  applicable  to- 
any  locality,  and  stereotype  them,  and  suppljr 
every  Coast  newspaper  with  one  of  the  plate*, 
and  a  request  to  insert  occasionally. 
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Pacific  Endowment  League. 

Auother  San  Frnucisco  endowmeut  bumbng  ! 
The  Pacific  Eudowuient  League  was  oigauized 
Marcb  8.  J.  G.  Severance,  attorney,  is  presi- 
<lent,  J.  A.Lueders,  salesman,  is  secretary,  and 
■J.  W.  Belden,  teller,  is  treasurer  whenever 
there  is  any  treasure  not  otherwise  appro- 
priated for  salaries,  commissions  and  perquis- 
ites. The  association  pays,  or  says  that  it 
pays,  $5,000  endowments  during  life-time,  di- 
vided into  ten  equal  coupons."  Monthly  graded 
assessments,  to  be  levied  after  January  1, 
1890,  a  year  and  sis  months  hence.  In  the 
meantime,  "in  other  respects"  the  officers 
■will  do  quite  well  on  commissions  and  irregu- 
lar assessments.  No  payments  are  made  at 
death,  and  no  medical  examiuatians  are  re- 
quired. The  concern  is  an  imitation  of  the 
prevailing  type  of  assessment  "endowment 
insurance."  It  is  a  gamble,  without  the  re- 
deeming feature  of  iusurange.  The  associa- 
tion, the  officers,  will  prey  upon  the  ignorant 
young  of  both  sexes,  until  it  fails  like  all  the 
others,  or  a  just  law  shuts  up  the  fraud,  as  it 
has  put  down  the  hoke-pokej'  (poker)  games 
in  San  Francisco  gambling  haunts. 

The  Pacific  Endowment  League  has  head- 
quarters in  the  St.  Ann's  Building,  where 
"  both  sexes  from  16  to  60  years  may  part 
"with  their  money  with  proverbial  swiftness. 
Sweet  16  must  wait  six  j'ears  before  the  migra- 
tory hat  will  present  her  with  her  tenth  ($500) 
of  a  $5,000  policy;  while  sour  60  waits  only 
a  year  and  a  half.  If  any  body's  coupon  is 
paid,  it  will  never  be  that  of  a  younger 
member. 


"He's  Know'd  You." 

This  antipathy  to  Jew  risks  is  not  a  new 
mania.  It  has  always  existed  more  or  less, 
and  sometimes  it  exhibits  itself  in  a  comical 
manner.  There  has  existed,  and  still  exists, 
Tiot  a  hundred  miles  from  the  city  of  Spring- 
field, Mass.,  a  most  excellent  company,  noted 
as  well  for  its  excellent  management  as  its  offi- 
cers are  and  have  been  for  their  urbanity  and 
courtesy.  Among  the  s'ockholders  of  this 
company  was  a  man  as  ill-bred  as  he  was  igno- 
rant, and  as  profane  as  he  was  ill-bred.  It 
■was  his  custom,  whenever  this  company  was 
quoted  upon  a  loss,  to  proceed  to  the  office 
*n  1  treat  the  officers  to  a  disquisition  upon  a 
cliss  of  offi.ials  who  knew  enough  to  issue 


policies  on  property  that  did  not  burn,  and  in- 
timating his  own  ability  to  at  least  select  that 
i  class.  Of  coarse  he  was  a  general  favorite  in 
the  office. 

One  of  this  man's  peculiar  expressions,  in 
speaking  to  a  second  party  of  a  third,  was  to 
say:  "I  saw  So-and-So  yesterday,  and  he  says 
he  know'd  you."   One  morning  a  local  fire  was 

reported,  in  which  the  was  a  sufl'erer, 

and  the  loser's  name  was  decidedly  Hebraic. 
The  office  was  hardly  opened  for  business 
when  in  stalked  Mr.  Stockholder. 

"Mornin'.  H— m.  See  that  j'ou  have  had 
another  loss  last  night,  on  that  old  Jow  down 
in  the  Hollow." 

"He's  no  Jew,"  said  the  very  gentlemanly 
secretary. 

"What?  {crescendo.)  He's  know'd  me! 
Why,  blankity,  blank  blank  his  blankity  blank 
Jew  soul,  did  he  come  here  and  git  insurance, 
and  said  he  kuow'd  me?' 

"  He's  no  Jew,"  again  reiterated  the  secre- 
tary. 

"  That's  j'st  what  I  said,"  roared  Mr.  S ; 

"blankity  blank  blank  him.  I'll  go  down  and 
punch  his  head  for  gittin'  insurance  here, 
asayin'  he  know'd  me!" 

"Pardon,  Mr.  Stockholder.  I  have  been 
down  there  this  morning,  and  I  find  the  man 
is  an  honest  German,  but  not  a  Jew." 

"Oh!"     {Tableaux)  —  {exit). 

Moral. — It  is  not  always  correct  judgment  to 
measure  a  man  by  his  name. — N.  Y.  Insurance 
Times. 


Hydrants  Needed. 

In  an  interview  with  a  reporter.  Chief  Scan- 
uell  is  reported  as  saying: 

"  We  have  now  1,508  hydrants  in  the  city, 
and  should  have  at  least  double  that  number. 
The  western  part  of  the  city  is  sadly  in  need  of 
them.  During  the  past  two  years  that  part  of 
town  has  built  iip  rapidly.  Long  rows  of 
wooden  houses  have  been  erected,  and  there  is 
no  adequate  protection  at  present.  The  en- 
gines have  a  long  run  before  they  get  there, 
and  a  considerable  length  of  time  must  elapse 
after  the  alarm  is  turned  in  before  the  engines 
can  be  on  the  ground. 

"It  is  absolutely  necessary  to  have  an  ample 
supply  of  water  at  once.  How  are  you  to  get 
it  when  the  nearest  hydrant  is  three  or  four 
blocks  away  ?   By  the  time  the  hose  is  stretched 
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ami  the  water  forced  through  it,  the  building 
in  which  the  lire  starts  is  gone,  and  we  are 
lucky  if  we  can  confine  it  to  the  adjoining 
structures. 

"Suppose  a  fire  starts  some  day  in  the  dry 
season  iu  one  of  tliose  long  rows,  when  a  west- 
erly gale  is  blowing?  Why,  before  we  can  get 
to  work  it  will  have  gained  such  headway  that 
the  whole  department  will  be  needed  to  hold  it 
in  check.  We  will  be  lucky  if  the  story  of  the 
Chicago  fire  is  not  repeated  here,  unless  the 
efficiency  of  the  department  is  increased." 

The  foregoing  is  commended  to  all  who 
grumble  at  San  Francisco  premium  rates. 
While,  perhaps,  the  danger  is  slightly  exagger- 
ated, it  is  evident  to  every  spectator  at  fires 
in  this  city,  that  hydrants  are  frequently  so  far 
away  as  to  seriously  delay  the  application  of 
water.  It  will  not  do  for  San  Francisco  to  rely 
too.  strongly  on  the  semi-incombustible  red- 
wood of  which  oi^r  frame  buildiugs  are  con- 
structed. Every  material  but  brick  goes  down 
before  a  tierce  heat. 


New  Tariff  for  Provincial  Vessels. 

A  conference  of  marine  underwriters  was 
held  iu  the  office  of  the  China  Mutual  Insur- 
ance Company,  Boston,  to  consider  the  expe- 
diency of  making  a  regular  tariff  upon  hulls 
and  freights  of  provincial  vessels,  and  to  draft 
a  new  form  of  policy  for  the  same  class  of  risks. 
The  following  gentlemen  were  present:  A.  B. 
Hall  of  the  Portland  Marine  Underwriters;  R. 
B.  Fuller,  president,  and  Chas.  Fuller,  vice- 
president,  of  the  Boston  Marine;  J.  B.  Branch 
of  the  Providence-Washington;  E.  Whitney  of 
E.  Whitney  &  Co.,  of  Boston,  marine  maoa- 
gers  of  the  California  and  Union;  George  L. 
De  Blois,  president  of  the  China  Mutual;  J. 
H.  Dane,  president  of  the  India  Mutual;  E.  L. 
Bond,  of  Montreal,  representing  the  British  & 
Foreign,  and  California  and  Union;  Messrs. 
Knowltoa  Bros,  of  St.  John,  N.  B.,  represent- 
ing the  California  and  Union;  H.  S.  Twining 
of  Halifax,  agent  of  the  California  and  Union; 
George  W.  Gregerson  of  Boston,  representing 
the  Western  of  Toronto,  and  the  Union  of 
Pennsylvania;  E.  L.  Bond  was  chosen  chair- 
man of  the  meeting  and  W.  Gregerson,  secre- 
tary. The  conference  was  very  successful,  and 
will  be  attended  with  the  most  satisfactory  re- 
sults to  marine  underwriters.  A  tariflf  of  rates 
was  drawn  up,  which  will  be  submitted  to  the 
companies,  and  will  undoubtedly  meet  their 


approval.  Messrs.  E.  Whitney  and  Charle» 
Fuller  were  nppoiutod  a  committee  to  draft  a 
new  form  of  policy. — Standard. 


Letter  from  Portland. 


Portland,  May  20,  1888. 
Editor  Coast  Review : 

Portland  is  assuming  a  position  in  the  com- 
mercial mart  that  already  shows  no  sister  rival 
can  outstrip  her  in  the  race  for  the  largest  city 
of  the  Northwest.  Our  board  of  trade  has  so 
well  and  so  systematically  made  this  fact 
known  to  the  hot  and  cold  climes  of  the  East, 
that  many  people  in  ioy  Minnesota  or  in  cy- 
cloney  Kansas  are  selling  out,  and  with  th& 
results  of  the  "sell"  in  their  pockets,  are  in- 
vesting in  Oregon  soil — the  State  where  crops 
never  fail,  the  grasshopper  is  never  heard,  and 
the  roses  bloom  all  winter.  But  I  must  re- 
member that  your  valuable  journal  is  not  for  a 
dissertation  on  the  productiveness  of  Oregon 
as  a  grand  country  to  live  iu. 

The  Matter  of  Insurance, 

Well,  to  begin  with,  the  long-headed,  wide- 
awake business  men  are  seriously  discussirg 
the  practicability  and  the  undoubted  success 
of  the  consolidation  of  Portland  and  what  is 
now  termed  East  Portland,  across  the  river 
Willamette,  placing  both  cities  under  one  mu- 
nicipal government.  This  would  increase  the 
duties  of  our  common  council  and  cause  the 
brow  of  Chief  Engineer  Morgan  to  become 
forecast  with  the  thought  of  extra  duties,  but 
it  would  make  our  population  verging  on  to 
80,000.  With  two  bridges  and  four  ferry  lines 
this  would  further  result  in  placing  before  the 
people  the  urgent  necessity  of  establishing 
manufactories  on  the  Willamette  river,  where 
the  water-power  excells  the  far  famed  Fall 
Elver  of  Connecticut. 

A  Moving  Tale. 

The  mania  for  moving  or  renovating  seems 
to  be  quite  prevalent  among  "  the  boys."  The 
Columbia  has  moved  in  the  grade  floor  of  a 
five-story  brick  belonging,  and  next  to,  the 
brick  building  of  her  "  daddies."  This  is  hard 
on  "  Child's,"  as  the  communication  with  the 
drug  store  is  now  cut  oflf,  with  the  Columbia 
absorbing  the  Oregon  business  of  the  Fire  In- 
surance Association,  will  give  him  a  still  fur- 
ther use  for  some  stimulant  to  increase  his 
business  for  a  good  showing  of  the  fiscal  year 
statement.      President    Thompson,  who  has 
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jast  returned  from  a  year'n  trip  to  Earope, 
nirill  scau  that  statemeut  with  more  than  an 
•eagle's  eye,  aad  Child's  wants  his  lamps  well 
itrimmed,  I  can  tell  you. 

Francis  &  Eeed,  agents  of  the  Union  Fire 
^nd  Northwestern  Life,  have  moved  to  a  very 
neat  oflSce  on  Stark  street  between  Second  and 
Third,  where  quietness  reigns  supreme,  and 
Jrancis  can  give  expression  to  his  witticisms 
without  fear  of  the  effect  being  loit  by  the 
Ijustle  on  the  street. 

E.  L.  Eeed,  formerl}'  agent  for  the  North 
J3ritish  and  Mercantile  and  German-American, 
and  then  agent  for  the  Fire  Insurance  Associa- 
tion (engulfed  by  the  Columbia),  has  now  cast 
his  lot  with  the  last  company  "for  better  or 
for  worse."  He  has  been  laid  up  with  a  bad 
attack  of  nervous  exhaustion,  but  is  again  on 
-his  feet. 

Bo\'d  &  Arnold  have  had  their  office  extended 
-and  thirty-five  feet  (building  in  a  private  office), 
Jiandsomely  frescoed  the  ceilings  and  papered 
tthe  walls;  also  waiuscotted  the  entire  office 
-with  Spanish  cedar  and  white  pine  (alternate). 
Arnold,  being  a  counoiseur  of  paintiogs,  has 
bought  "Espey's"  celebrated  marine  scene, 
j)ajing  nearly  $500  for  it.  He  has  hung  it  over 
-the  vault.  The  effect  is  really  fine.  Men  who 
iiave  this  confidence  in  their  business  deserve 
the  success  that  attends  this  firm.  Boyd  is 
aiow  in  your  city.  His  absence  was  not  noted 
tfor  a  couple  of  days.  It  is  customary  to  cull 
on  the  Oregouiau  and  slide  them  fifty  cents 
-across  the  counter,  saying,  "  I  am  going  out  of 
town  for  a  few  'hours;'  tell  the  '  people,' will 
jou?"  Evidently  iioyd  does  not  believe  in 
such  public  notoriety,  and  saves  his  fifty  cents. 

The  Home  Mutual  also  got  the  fever,  and 
has  just  finished  up  painting  and  papering. 
"^The  colonel  has  displayed  considerable  taste, 
iparticulaily  in  papering  the  network  of  gas 
pipes  that  run  across  the  ctiling  and  down  the 
side  walls.  The  frequency  of  these  pipes  very 
much  resemble  the  tracks  of  the  Grand  Cen- 
tral railroad  system  of  Chicago.  It  much  spoils 
the  effect  of  the  really  fine  decorations.  The 
'adjusting"  hand  of  the  colonel  seems  to 
±ave  lost  its  cunning  in  this  particular. 
Complaints. 

The  growler  is  again  at  work.  This  time  it 
is  concerning  the  inadequate  ratfs  given 
■"  Portland  Hi  jhts,"  a  location  eight  hundred 
^eet  above  the  level  of  First  street,  and  a  wind- 
iug  road  of  two  miles  in  length  to  its  center, 


entirely  destitute  of  any  fire  protection.  By 
consent  of  the  city  fathers  it  is  within  the  city 
limits,  consequently  dwelling  rates  are  the  same 
as  dwellings  similarly  situated  where  hydrants 
and  cisterns  can  be  seen  on  every  other  corner. 
This  is  also  true  of  property  located  in  the 
north  and  south  end  of  town  three  miles  from 
the  custom-house  and  within  the  city  limits. 

White's  new  map  of  Portland  shows  our  city 
encircled  in  one-half  and  one  mile  circles,  and 
it  does  seem  to  the  writer  that  "  Mr.  S."  could 
make  Rate  Book  3  or  4  cover  property  located 
inside  of  the  one  and  one-half  or  two  mile 
circle.  The  truth  is,  the  city  boundary  lines 
embrace  a  territory  too  large  for  our  present 
system  of  fire  protection,  and  the  rates  are 
either  too  high  in  one  instance  or  too  low  in 
the  other. 

The  supreme  advantages  given  locals  over 
the  20  per  cent,  agents,  seems  to  be  another 
source  of  complaint.  One  local  here  has  four 
city  agents  and  one  district  agent,  and  he  and 
they  in  turn  have  their  subordinates  out  mus- 
tering in  business.  We  hope  soon  to  see  the 
urbane  face  of  Mr.  S.  to  equalize  these  impor« 
tant  matters. 

Truck. 

Our  new  truck  has  arrived  and  is  "on  duty, " 
giving  both  ends  of  the  city  that  protection 
needed  so  long.  A  new  house  on  Fourth  and 
Montgomery  streets  has  been  built  for  the  old 
Hayes  truck,  the  new  truck  being  located  in 
the  old  one's  quarters.  Fourth  and  Morrison 
streets. 

Obituary, 

I  have  not  noticed  any  remarks  in  your  jour- 
nal concerning  the  death  of  Theo.  H.  Allen,  Jr., 
whose  late  connection  was  with  the  Commer- 
cial Union.  He  left  the  employ  of  the  !?outh 
British  and  National,  with  James  Laidlaw  it 
Co.,  to  assume  the  ppecial  work  under  Mr. 
MuUiuis,  contracted  a  severe  fever,  ending  in  a 
complication  of  diseases,  and  died  last  April. 
I  think  he  was  a  young  man  of  sterling  quali- 
ties, endeared  to  all  who  knew  him.  If  Theo- 
dore entered  your  office  with  a  risk,  you  need 
never  look  behind  it  to  discover,  if  posible, 
any  bad  features;  and  when  he  told  you  any- 
thing it  was  the  truth.  It  is  too  bad  that  this 
class  of  men  are  carried  away,  while  the  scum 
of  deception  and  lying  float  along  and  grow 
fat,  too  mean  to  die! 

H.  Ackerman,  formerly  of  the  old  firm  of 
Ackerman  Bros.,  has  been  appointed  city  agent 
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of  the  Guardian,  the  general  agency  still  re- 
maining with  the  Northwest  Fire  and  Marine 
Insurance  Company.  "  Henry  "  has  a  multi- 
tude of  friends,  and  consequently  another  sub- 
division of  business  will  take  place. 

Another  company  is  on  the  carpel — the 
Pacific  In!:urance  Company, 
home  office  in  Portland,  with  a  paid-up  capi- 
tal of  $300,000.  This  company  is  the  out- 
growth of  some  of  the  old  stockholders  of  the 
Northwest,  who  appear  to  be  dissatisfied  with 
some  of  that  company's  (Northwest)  work- 
ings. 

Your  correspondent  had  occasion  to  inter- 
view Agent  Fleidner,  of  the 

Farmers'  and  Merchants', 
of  Albany  (a  local),  and  upon  calling  at  their 
office,  Fifth  and  Washington  street,  found 
them  non  est.  Even  the  other  firms  in  same 
office  were  surprised,  and  did  not  know  where 
they  had  gone.  Possibly  the  president,  secre- 
tary and  mauRger,  three  in  one  (Elderkin),  of 
Puget  Sound  notoriety,  has  seen  fit  to  recon- 
sider the  advisability  of  largely  engaging  in 
taking  Portland  premiums. 

With  this  I  close,  looking  forward  with  in- 
terest to  your  next  issue,  containing  the  list 
iind  losses  of  companies  sacrificed  every  night 
and  day  in  one  of  your  Southern  California 
paradises— San  Diego. 

One  Among  You. 


Defrauding  Life  Companies. 

It  is  sometimes  said  that  life  companies  are 
often  defrauded  by  clever  swindlers  who  suc- 
cessfully present  fictitious  claims:  and  it  is 
hinted  that  if  discovered  these  cases  of  impos- 
ture are  concealed  by  the  managers,  for  policy's 
and  shame's  sake.  It  is  a  great  wonder  that 
such  fraudulent  schemes  do  not  occur  oftener. 
The  successful  presentation  of  fraudulent 
claims  must  surmount  many  difficulties,  the 
unexpected  as  well  as  those  anticipated  by  the 
dullest  criminal;  but  the  temptation,  the  great 
amount  of  gain  for  so  small  an  expenditure,  is 
strong  enough,  one  would  think,  to  defy  all 
ordinary  obstacles.  If  the  connivance  of  an 
agent  or  solicitor  is  secured,  half  the  difficul- 
ties are  vanquished.  Ihe  Crosby-O'Brien  trial 
•demonstrated  this.  Herein  is  an  argument, 
and  a  very  strong  one,  if  it  be  needed,  for  a 
high  moral  standard  for  agents  and  solicitors. 
These  men,  if  anybody,  can  rob  the  company 


and  enrich  themselves  by  means  of  fraudulent 
claims — by  the  substitution  of  a  sound  man 
for  an  unsound  applicant  at  the  medical  exam- 
ination, or  by  contributing,  as  an  influential 
accessory,  to  fraudulent  proofs  of  death. 

We  contend,  however,  that  the  undiscovered 
cheating  of  life  companies  by  fictitious  deaths 
is  not  of  frequent  occurrence,  and  we  ofier  in 
proof  of  the  soundness  of  our  position  the  fact 
that  at  no  trial  of  a  discovered  attempt  to  de- 
fraud a  life  company  has  there  been  any  evi- 
dence of  a  previous,  and  of  course  successful, 
effort  in  that  line  of  criminal  endeavor.  De- 
tectives ransack  the  earth  for  evidence  of  bad 
character,  when  a  suspected  person,  benefici- 
ary or  insured,  is  charged  with  an  effort  to 
defraud  a  life  company;  but  in  no  instance,  so 
far  as  our  memory  serves  us,  has  any  one  been 
convicted  of  a  previous  attempt  of  the  same 
character. 

The  special  significance  of  this  fact  lies  in 
the  strong  probability  of  a  repetition  of  any 
profitable  crime.  It  would  be  mei'ely  human 
nature,  an  irresistible  impulse,  for  the  success- 
ful defrauder  of  a  life  companj'  to  repeat  his 
crime  so  long  as  justice  could  be  outwitted, 
and  with  the  certainty  of  ultimate  conviction 
as  the  result  of  the  carelessness  of  continued 
success,  if  not  the  vigilance  of  the  life  com- 
panies. Any  belief  in  the  frequency  of  suc- 
cessful raids  on  life  companies  with  fraudulent 
claims  should  be  dismissed  as  highly  improb- 
able and  utterly  without  evidence. 


An  Absurd  and  Swindling  Proposition. 

An  agent  of  the  Home  Benefit  Association  of 
San  Francisco  recently  made  this  proposition, 
in  writing,  to-wit:  to  insure  a  man  at  age  54 
in  the  sum  of  $5,000  for  $147  annua'ly  for  ten 
years,  the  "policy"  to  be  thereafter  self-sus- 
taining, with  the  option  of  a  dividend  of 
one  half  the  premiums  every  five  years.  If 
the  insured  elected  to  take  the  self-sustaining 
policy,  the  dividends,  $735,  were  to  be  added 
to  the  face  of  the  policy  when  it  matured.  In- 
surance in  the  sum  of  $5,735  on  the  life  of  a 
man  agpd  54,  payable  at  death,  was  offered  for 
$735.  This  proposition  is  manifestly  absurd. 
Any  man,  wholly  ignorant  of  life  insurance, 
principle  and  practice,  thoiigh  he  be,  knows 
that  no  compau}^  or  association  can  execute 
such  a  contract.  The  Home  Benefit,  through 
its  authorized  agent,  offers  for   nothing — or 
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for  the  interest  on  $735  deposit  for  a  few  years 
(life  expectation  18  years)  — if 5,010  to  the 
heirs  of  a  man  aged  54.  But  this  rascally 
proposition  of  the  Home  Benefit  Association  is 
not  more  impossible  to  fulfill  than  its  offer  to 
insure  the  man  for  §5,000  for  $147  annually 
and  return  Lim  half  his  premiums  every  five 
years.  According  to  the  mortality  tables  men 
aged  54  v/ill  average  18  years  of  life.  The 
Home  Benent  therefore  offers  to  pay  §5,000 
for  $1,323,  besides  paying  expenses.  That  is 
cheap,  but  the  "insurance"  is  cheap— shoddy 
cheap.  Of  course  the  managers  of  the  Home 
Benefit  do  not  expect,  do  not  actually  though 
ostensibly  contract,  to  pay  such  sum  of  money 
for  so  small  a  premium.  But  they  are  obtain- 
ing money  on  false  pretenses,  and  are  as  guilty 
in  fact,  if  not  in  law,  as  any  less  pretentious 
confidence  operator. 


Pined  for  "Telling  the  Truth." 

W.  H.  Peters  of  Seattle  was  recently  charged 
with  using  language  offending  Sec.  3,  Art.  X., 
of  the  constitution  of  the  P.  I.  U.,  and  ac- 
knowledging the  use  of  the  language  as  alleged 
was  duly  fined  $25  by  Manager  Stillman.  Mr. 
Peters  paid  the  fine,  and  then  appealed  from 
the  manager's  decision  to  a  committee  of  arbi- 
tration. 

The  section  referred  to  is:  "Any  language  or 
conduct  tending  to  reflect  unfavorably  on  this 
Union,  or  any  member  thereof,  or  on  any 
company  represented  therein,  shall  be  deemed 
an  offense."  Mr.  Peters  made  use  of  the  fol- 
lowing  language  in  a  Portland  hotel:    "The 

State  Insurance  Company  is  a  d fraud,  and 

I  can  prove  it.  I  have  always  said  so,  and 
always  shall;  and  if  the  compact  can  fine  me 
for  telling  the  truth,  let  it  fine!"  The  impo- 
sition of  a  fine,  under  the  circumstances,  he 
thinks  is  a  penalty  "  for  telling  the  truth." 

Mr.  Peters  contends,  and  is  ready  to  prove, 
he  says,  that  the  "actions  and  workings  of  the 
State  Insurance  Company's  agents  is  bringing 
upon  the  Union  and  its  individual  members 
reproach  and  contempt  throughout  the  North- 
west." He  finds  in  his  travels — and  claims 
that  his  experience  is  that  of  every  special — 
that  much  property  remains  uninsured  because 
of  a  well-founded  prejudice  against  insurance 
companies  arising  from  the  dishonesty  of  the 
agents  of  the  State  Insurance  Company,  or  of 
the   company  itself.     The  reputation  of  the 


company,  formerly,  was  bad  in  this  respect; 
but  since  it  became  a  member  of  the  Pacific 
Insurance  Union  we  inferred  that  if  there  had 
been  no  change  of  heart,  there  certainly  had 
been,  of  necessity,  a  change  of  practice. 

The  discussion  of  this  matter  may  adduce 
some  facts  of  importance,  which  shall  lead 
either  to  the  vindication  of  the  State  Insur- 
ance Company  or  a  reform  in  the  conduct  of 
its  affairs. 


Alleged  Humor. 

The  "intelligent  compositor,"  last  month — 
but  the  vernacular  will  not  do  justice  to  the 
subject !  I !  ! 

Not  Stale. 
"Do  you  drink  intoxicating  liquors?"  in- 
quired the  medical  examiner  of  an  applicant 
for  a  life  insurance  policy.  "  No."  "Do  you 
drink  beer?"  "No.  Bier  is  the  last  thing  I 
shall  take,  and  I'll  be  down  on  it  then  !" 

Her  Occupation. 
A  woman  applied  for  a  policy  on  her  life, 
last  month.  The  beneficiary  was  named  John 
Doe.  To  the  question.  What  is  your  occupa- 
tion? she  wrote,  in  the  application:  "My  oc- 
cupation is  that  of  wife  of  the  said  beneficiarj', 
John  Doe." 

Did  Not  Leave  Well  Enough  Alone. 
A  Montana  prospector  fell  down  an  old  dis- 
used well.  The  force  of  the  fall  was  agreeably 
broken  by  the  accident  policy  in  his  hip  pocket. 
It  undoubtedly  saved  his  life;  and  the  grateful 
man  would  accept  nothing  but  a  new  suit  of 
clothes. 

He  Carried  Too  Many  Pounds. 
Lord  Charles  Augustus  Fitzgerald  Allstuff 
stumbled  in  the  streets  of  Loudon  and  struck 
his  head  on  the  sidewalk  with  such  force  tLat 
he  died  from  concussion  of  the  brain.  He 
carried  ten  thousand  pounds  of  life  insurance, 
but  it  is  not  credited  that  the  weight  of  his  in- 
surance was  responsible  for  his  fatal  fall.  Sui- 
cides prefer  other  mundane  exits. 

Bad  as  the  Cake  Chestnut. 

Young  man  (to  insurance  agent) — "I've 
been  married,  sir,  and  I  want  a  policy  on  my 
life." 

Insurance  agent — "  Yes,  sir." 
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(ONTINENTAL I NSURANCE  (OMPANY 

No.  100  Broadway,  New  York. 


Statement,  January  1, 1888. 


<;aHli  in  BankHand  on  hand $211,079  58 

Loan»t  oil  Storks  anil  lt<»nils,  (market  value,  $200,800) ...    140,000  00 

LoanH  on  Uonil  auil  Norti;ii'.:e  (on  real  estate  worth  .$504,600) 18:S,V<>0  00 

II.  S.  and  otlKT  Stocks  and  Ititniln  owned  by  the  €o.,as  foUowa: 

810,000  U.  S.  Registerede  per  cent.  Bonds $1,0.15,075  00 

300,000         "             '•        4        "           "         37.^000  00 

250  .Shares  American  Exchange  National  Bank 35,000  00 

69        "      Bank  of  Ameiica 11,730  00 

50        "      Bowery  National  Bank 10,000  00 

1200        "      Mechanics      "          "             49,500  00 

250       '•      Mercantile     "         "            36,7.50  00 

350        "      Merchants 24,500  00 

200        "      Metropolitan"         "            3,600  00 

100        "      Nassau  Bank 7,250  00 

382        "      Phenix  National  Bank 9,168  00 

180        "      St.  Nicholas  Bank 21,600  00 

200        "      Central  Trust  Co 100,000  00 

1500       ••      N.  Y.  &  Harlem  R.  R.  Co 161,250  00 

$50,000  Cal.  Southern  R.  R.  Co 1st  Mtge.,  6%  Bds.  5.^,500  00 

50,000  Cedar  Rpds,  la.,  Frs&  N.  W.  R.  R "           "  53.000  00 

100,000  Cent.  R.  R.  &  Bkg.  Co.  of  Ga.  (Tripartite)            "        7%  Bds.  108,000  00 

100,000  Chi.  Rock  IsVd&Pac.  R.R.  Co.  Coll  &  Ext.        "        5     "  107,000  00 

50,000  Chi.  Mil.  &  St.  Paul  (Chi  &  Pac.  Div.) "       6     "  59,000  00 

50.000  Chicago  &  N.  W .  Sinking  Fund.  Reg "       6    "  60.000  00 

100,000  Chi.  St.  Paul,  Minn.  &  Omaha  R.  R "       6     "  120,000  00 

50,000  Columbia  &  Greenville  Rail  Road "        6     "  50.000  00 

50,000  Klmir..,  Cortland  &  Northern,  pref "       6     "  55,000  CO 

50,000  Erie  Railway  Company,  con .-.        '         7     "  68,000  00 

135,000  In<l  Bloomington  &  Western,  pref "        7     "  152,550  00 

50,000  Mil.  Lake  Shore  &  Western  Railroad "        6     "  60,000  00 

50.000  Morris  &  Essex  Railroad  Con "        7     "  66,.'=00  00 

50,000  New  York  Central  &  Hudson  R.  Railway  Co..  Peh.  5%  Bds.  54,500  00 

50,000  New  York  Lack.  &  West   Railway,  1st  Mtge  6%  Bonds 62.500  00 

50,000  N.  Y.   L.  E.  &  West.  Railroad,  1st  Mtge  6%  prior  lieu  Bds. .  52,500  00 

50,000  Raleigh  &  Augusta  Air  Line  Railmad  Co.  6/„  1st  Mtge  Bds. .  5.5,000  00 

100.000  St.  Paul,  Minn.  &  Manitoba  Railroad  6%  Bds  (Dak.  Exten.)  116,000  00 

10,000  Ala).ama  New  Bonds.  Class  "A,"  1906 10.500  00 

25,000  Georgia  4^%  Bonds  1915 26.250  00 

8,000  Georgia  7  per  cent.  Bonds,  1890 8.400  00 

12,000  South  Carolina  6%  Cousohdated  "Brown"  Bonds,  1893 12,600  00  3.293,223  00 


Real  Estate  owned  by  the  €oni|t:iny 693,500  00 

Prenilnnis  in  course  of  <'o] lection 312,874  75 

Interest  and  Iki  videntis  (payable  this  date) 34,402  87 

RcntsAccrned 6.822  83 


Total  Assets »4.87.5,623  03 


Reser>  e  for  Re>lnsarance $2,585,904  05 

Reserve  for  4'oniuiissions,  Taxes,  etc 30,000  00 

Reserve  for  Losses  and  all  Claims 338,721  37 

Caidtal  paid  in  in  €ash 1,000,000  00 

Net  Surplus 92l»,997  61  $4,875,623  03 


HUTCHIIVSON  &  MANN, 

GENERAL  AGKNTS. 

322  and  324  California  Street.  San  Francisco,  Cal. 
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Youug  man — "The  premium  will  bother 
me  some,  but  my  wife  said  that  if  I  would  get 
some  insurance  she  would  discharge  the  girl 
and  do  the  cooking  herself.  She  is  a  good 
cook,  too,  having  recently  graduated  at  a 
young  ladies'  cooking  school." 

lusurance  agent — "I  ain  sorry,  sir,  but  I 
don't  think  the  company  will  consider  you  a 
desirable  risk." — Ex. 

Plenty  of  Brains. 

First  Boy — Does  your  grandpa  smoke  a 
pipe? 

Second  Boy — Not  now;  last  week  he  went 
to  sleep  with  a  short  pipe  in  his  mouth  and 
the  fire  reached  his  celluloid  teeth  and  they 
exploded,  bursting  his  head  open. 

First  Boy:  What  a  fool  !  Didn't  he  have 
any  brains  ? 

Second  Boy — Oh,  lots  of  brains;  they've 
ruined  the  frescoed  ceiling. — Accident  News. 

Another   Dhestnut, 
A  life  agent  in  Dublin,  implicated  in  the  re- 
cent conspiracy  to  defraud  the  Equitable  Life, 
has  the  somewhat  appropriate  name  of  Ches- 
matte  Smith,  spelled  with  a  "y." 


Letter  from  San  Diego. 

San  Diego,  May  20,  1888. 
Editor  Coast  Review : 

The  all-absorbing  question  which  has  been 
agitating  our  insurance  circles  lately, '  'Whether 
the  bottom  had  dropped  out  of  the  Southern 
towns?"  has  in  a  measure  been  contributory 
to  my  presence  here.  The  many  large  fires 
here  and  in  Los  Angeles  have  caused  anxious 
queries  to  be  extended  to  the  different  agencies, 
and  orders  have  come  thick  and  fast  from  the 
powers  that  are,  to  the  various  locals,  to  re- 
duce lines  as  much  as  possible  and  to  exercise 
every  caution;  to  intelligently  examine  into 
the  moral  and  financial  standing  of  applicants 
and  their  neighbors,  and  not  to  localize  lines 
too  much. 

It  was  partly  with  a  view  of  solving  (if  pos- 
sible) the  cause  of  so  frequent  fires  that  your 
correspondent  was  happy  to  be  detailed  tem- 
porarily on  losses  in  this  section,  and  whilst 
the  result  of  his  personal  observation  may 
materially  differ  from  some  of  those  shining 
lights  of  the  profession  who  have  come  here, 
not  to  adjust  losses,  but  to  simply  investigate 
and  overhaul  the  field,  yet  he  takes  pleasure 


in  giving  you  herein  his  views  as  regards  the 
insurance  situation,  "  unvarnished." 

So  far  as  San  Diego  is  concerned,  the  whole 
matter  may  be  summed  up  in  the  few  expres- 
sive words,  "mushroom  growth."  In  other 
words,  the  town  has  been  too  rapidly  popu- 
lated by  a  remarkable  influx  of  population, 
and,  as  a  sequel,  buildings  have  been  hastily 
and  badly  constructed,  regardless  of  safety  or 
thoughts  of  the  future.  Artisans  and  building 
materials  being  high  in  pi  ice  and  the  demand 
exceeding  the  suj^ply,  we  perceive  the  novel  spec- 
tacle of  frame  structures  being  veneered  with, 
brick  walls  one  brick  thick;  of  buildings  sided 
with  tin,  sheet  and  corrugated  iron — in  many 
cases  having  handsome  fronts  finely  orna- 
mented, and  shingle  or  even  shake  roofs.  The 
city  authorities,  realizing  full  well  the  danger 
incurred  by  too  numerous  frame  structures, 
did,  it  is  true,  establish  "  fire  limits,"  and  the 
above  shows  how  well  and  intelligently  their 
building  inspector  has  performed  his  duty. 

The  remarkable  speedy  increase  in  the  popu- 
lation, and  consequent  rise  in  the  value  of  real 
estate,  aided  and  abetted  by  shrewd  real  estate 
speculators  and  dealers,  soon  filled  the  city  to 
overflowing  with  people,  who  engaged  in  all 
classes  of  business,  and  caused  merchants  to 
lay  in  extraordinary  stocks  of  merchandise  in 
anticipation  of  large  and  continuous  sales. 
When,  therefore,  the  reaction  occurred,  and 
the  craze  somewhat  abated,  and  the  demand 
for  outside  lands  ceased,  both  here  and  in  Los 
Angeles,  a  few  fanatics  who  perhaps  have  in- 
vested more  daiiugly  than  business  judgment 
would  endorse,  commenced  raising  the  cry  of 
"Dead  dog!  "  and  "  The  bottom  is  out!  "  As 
a  matter  of  fact,  the  financial  strain  was  simply 
too  great  for  the  population,  and  values  had 
advanced  beyond  reason  and  the  point  where 
an  investment  could  realize  a  business  profit. 

A  town  spread  out  in  less  than  two  years 
over  four  times  its  original  area,  was  possessed 
of  a  water  supply  equal  to  a  village  of  1,000 
people,  and  its  apparatus  for  the  extinguish- 
ment of  fires  coiild  be  summed  up  in  one  steam 
fire  engine,  hose  cart  andhookandladder  com- 
pany—no  properly  organized  fire  department, 
no  proper  system  of  alarms.  Yet  a  population 
of  nearly  16,000  people  had  listlessly  and  care- 
lessly neglected  that  very  matter  which  would 
protect  their  very  existence. 

Jealous  Los  Angeles,  decrying  the  city  oik 
one  side,  the  remarkable  demand  for  money 
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sending  interest  way  up,  what  else  could  re- 
sult when  second  payments  on  land  coai- 
nieuced  to  mature  but  a  reaction  on  values 
and  extension  on  loans?  Hence  the  cry  of 
'•  Dead  dog!  "  and  '•  The  bottom  has  dropped 
out!  " 

As  a  sequel,  however,  we  find  these  very 
fires  which  have  so  alarmed  the  insurance  peo- 
ple, are  working  the  salvation  of  the  town, 
which,  now  fully  aroused  and  awakened  to  the 
dangers  which  threaten  it  from  the  "fire 
fiend,"  has  commenced  to  seek  protection  by 
bringing  into  the  town  a  large  water  supply 
and  materially  increasing  its  fire  apparatus  by 
additional  purchases  and  the  organization  of 
an  actual  department.  In  the  matter  of  the 
construction  of  new  buildings  I  believe  they 
also  see  their  error,  and  I  am  assured  by  the 
locals  here  that  stringent  fire  and  building  or- 
diuances  are  about  to  be  enacted. 

It  is  true,  there  have  been  quite  a  number 
of  failures  in  mercantile  circles  here,  but  those 
can  be  said  to  be  due  more  to  bad  manage- 
ment and  reckless  speculation  in  outside  lands 
than  otherwise. 

I  believe  that  the  '  'bottom  has  bt-en  reached." 
San  Diego  has  a  bright  future  before  it.  Some 
500  miles  nearer  the  Orient,  it  is  a  natural  sea- 
pert  for  that  traffic  from  the  East,  and  with 
two  or  three  trans-continental  lines  running 
into  it,  and  plentiful  supply  of  water  for  town 
and  irrigation  purposes,  Los  Angeles  will  have 
to  guard  its  laurels  closely  if  Sau  Diego  does 
not  outgrow  it  in  time.  Its  fine  harbor,  the 
Coronado  hotel  and  the  push  of  its  people,  are 
*'  not  to  be  sneezed  at,"  and  whilst  it  will  take 
time  to  readjust  the  too  hasty  start  made,  I 
have  great  hopes  of  its  future. 

As  regards  Los  Angeles,  time  and  space  not 
permitting  me  this  time,  I  must  ask  you  to 
kindly  await  my  next. 

Yours  unsparingly, 

Omx. 


The  Insurance  Herald  is  the  title  of  a  new 
monthly.  Vol.  I.  and  No.  1  of  which,  dated 
"Louisville,  May,"  lies  upon  our  desk.  We 
have  naught  but  praise  for  it,  typographically, 
editorially,  pubHsherially,  and  paste-shearially. 
The  new  journal  deserves  to  succeed;  but. the 
$2  per  year  would  better  be  $3  for  so  good  and 
handsome  a  publication  -  if  the  initial  standard 
is  maintained. 


Another  Defaulter. 

The  Coast  Review  has  the  unplensant  duty 
of  ehrouicliug  another  defalcation  by  an  insur- 
ance broker.  This  time  liicbard  Fnrrady  is 
the  guilty  man.  For  some  time  be  has  been 
in  the  employ  of  Brown,  Craig  &  Co.,  on  a  sal- 
ary, and  while  in  their  service  he  has  "ab- 
sorbed" a  large  sum  of  money  collected  in 
premiums.  Mr.  Farrady  had  been  a  defaulter 
before,  as  partner  and  in  his  relations  as  a 
broker  with  other  offices;  but  in  this  instance, 
it  appears,  the  amount  of  the  defalcation  tran- 
scended the  patience  and  tolerance  of  his  vic- 
tims. 

Sympathy  with  the  family  of  the  defaulter 
is  expressed  by  all,  and  felt  by  the  Coast  Re- 
view as  well.  The  wi'oug  should  not  be  con- 
doned, however;  and  it  is  not  likely  that  the 
manager  of  the  union  will  allow  his  natural 
sympathies  with  the  family  to  persuade  him  to 
jeopardy  the  interests  of  insured  and  insurer 
by  reliceusing  the  defaulter. 

In  justice  to  himself  and  his  family,  Mr. 
Farrady  should  accept  employment  only  where 
he  will  not  have  the  opportunity  to  handle 
other  people's  funds.  If  no  suitable  employ- 
ment is  forthcoming,  Mr.  F.  might  find  en- 
couragement to  start  another  underwriters' 
journal  in  San  Francisco. 

Misrepresentations  by  Life  Agents. 

Dishonesty  always  thrives — for  awhile.  Then 
come  distrust  and  exposure  and  denunciation. 
The  dishonest  men  have  various  destinies,  all 
leading  downward  by  various  stages,  through 
extravagance,  dissipation,  misrepresentation, 
misappropriation,  theft,  into  exile  or  a  jail. 
We  might  name  several  once  prominent  life 
solicitors  who  have  taken  these  descending 
steps — men  who  are  now  social  pariahs,  with 
criminal  instincts,  habits  and  records. 

Misrepresentations  by  traveling  life  agents 
in  this  field  are  on  the  increase,  in  variety, 
degree  and  number.  The  milder  forms  of  ex- 
aggeration and  deception,  and  abuse  of  com- 
petitors, have  given  place  to  bald  lie«,  swind- 
ling propositions,  and  unscrupulous  villifica- 
tion  of  any  company  standing  between  the 
solicitor  and  the  writing  of  an  application. 
One  solicitor,  now  fortunately  in  prison,  stole 
application  blanks,  and  pocketed  thousands  of 
dollars  received  with  applications  which  he 
never  forwarded    to  his  company.     He  is  no 
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in  jail  for  that  work.  When  the  penitfiitiaiy 
<loor  swung  open  for  bim  he  retnruod  bis  de- 
falcations with  money  presumably  obtained 
from  an  infatuated  woman  victim. 

Another  traveling  solicitor  rebates  the  prem- 
ium as  much  as  40  per  cent.,  and  secures 
numerous  applications  in  five  figures  by  repre- 
senting the  annual  premiums  to  be  that  paid 
for  the  first  year. 

Still  another  traveling  life  agent  offers  en- 
dowment policies  at  ordinary  life  rates,  but 
«euds  for  ordinary  policies.  The  assured  dis- 
covers too  late  that  he  has  been  duped,  and  in 
nearly  every  instance  he  allows  the  policy  to 
lapse,  but  his  hatred  of  life  insurance  men  and 
companies  never  lapses. 

This  is  an  unfortunate  state  of  affairs.  Every 
honorable  life  insurance  worker  must  feel  dis- 
•couraged  at  the  prospect.  The  competition 
«nd  misrepresentations  of  the  co-operatives 
Avas  bad  enough,  but  no  sooner  has  that  bur- 
<\en  grown  light  than  dishonest  practices  in 
the  regular  ranks  (of  imported  workers  chiefly) 
threaten  to  give  genuine  insurance  as  bad  a 
reputation  for  deception  and  swindling  as  the 
hat-passers  have  so  richly  earned. 

We  have  not  exaggerated  the  evil  nor  over- 
rated the  danger.  Numerous  life  solicitors  are 
guilty  of  dishonest  practices,  and  they  are 
cultivating  a  most  damaging  prejudice  against 
the  "old-line"  companies.  They  are  supply- 
ing the  hat-passers  with  bludgeons  for  "old- 
line"  agents.  We  do  not  suppose  for  a  moment 
that  the  comp\nies  or  their  general  agents 
would  connive  at  the  dishonesty  of  their  trav- 
eling men  for  the  sake  of  "  business  "  or  the 
profit  of  lapses.  Probably  if  complaints  were 
made  and  fortified  with  facts  and  names,  the 
general  agents  and  the  companies  would  sup- 
press the  evil  or  dischai'ge  the  guilty  parties 
in  lasting  disgrace.  The  proper  persons  to 
take  hold  of  this  matter  and  secure  and  present 
the  evidence  are  the  life  agents — the  numerous 
honest  ones,  who  are  most  interested;  but  if 
nothing  is  done  to  stop  the  lying  and  cheating 
by  these  traveling  life  agents,  the  Coast  Review 
will  champion  honesty  and  decency,  with  names 
and  facts.  These  Stafford -Middlem:ss-Fitz- 
gerald  methods  and  practices  by  alleged  hon- 
est respectable  life  agents  must  be  stopped. 


Fires  follow  booms. 

The  San  Diegaus  are  not  clamoring  for  a 
local  company  as  much  as  they  were. 


Western  Assurance  Company. 

On  the  Ist  of  June  the  new  Pacific  depart- 
ment of  the  Western  Assurance  Company  of 
Toronto  began  operations,  with  salaried  repre- 
sentatives, and  headquarters  at  4.'i3  California 
street.  This  step  has  been  contemplated  for 
some  time,  and  the  present  time  of  rapid 
growth  and  exceptional  prosperity  on  the 
Pacific  Coast  has  been  selected  as  the  most 
favorable  for  the  establishment  of  a  Vjranch  of 
the  company  and  the  extension  of  its  business. 

The  Western  is  in  fine  trim  for  the  new  un- 
dertaking, as  the  reader  may  see  by  glancing 
at  the  annual  statement.  It  added  S104  516 
to  its  assets  last  yeir,  gained  $212,100  in  pre- 
miums, and  largf'ly  increased  its  net  surplus — 
from  $23,121  to  $241,285.  The  liabilities  were 
reduced,  the  expense  ratio  was  less,  the  loss 
ratio  was  an  average  one,  and  the  net  result 
of  the  year's  transactions,  after  paying  all 
losses,  expenses  of  management  and  10  per 
dividends,  was  $.39,052. 

The  chief  tigures  of  the  annual  statement  of 
the  Western  are  $1,442,172  assets,  $700,885 
policyholders'  surplus,  $1,578,993  premiums, 
65  per  cent,  and  31  per  cent,  loss  ratio  and 
expense  ratio  respectively,  and  $50,000  divi- 
dends on  the  half  million  of  capital.  So  the 
resources  and  surplus  of  the  Western,  as  well 
as  the  $12,254,969  losses  paid  since  organized 
in  1851,  commend  the  company  to  the  good 
graces  of  the  property-holding  public. 

The  transfer  of  the  agency  of  the  Western, 
and  the  creation  of  a  separate  deimrtment,  has 
been  the  cause  of  an  unwelcome  suspicion,  in 
some  quarters,  of  the  company's  loyalty  to  the 
Pacific  Insurance  Union.  We  are  assured 
that  any  doubt  of  this  nature  is  wholly  with- 
out foundation.  The  Western  will  continue 
to  give  its  faithful  adherence  to  the  compact. 
The  companj'  has  always  been  a  board  com- 
pany, and,  in  addition,  the  conservative  ten- 
dencies, as  well  as  record,  of  the  managing  di- 
rector, J.  J.  Kenny,  is  satisfactorily  attested 
by  the  fact  that  for  the  past  two  years  he  has 
been  the  president  of  the  Canadian  Under- 
writers' Association. 

The  Pacific  Coast  branch  of  the  Western 
will  "ofiBce"  in  the  quarters  latelj'  vacated 
by  Brown,  Craig  &  Co.,  in  the  Merchants'  Ex- 
change building.  The  new  representatives, 
Frank  H.  Swett  and  Alfred  Jones,  were  for- 
merly in  the  employ  of  the  company  under 
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Butler  it  Haldan.  Mr.  Swett  was  for  a  num- 
ber of  years  a  local  aud  special  agent  in  Sono- 
ma county  aud  elsewhere.  Mr.  Jones  was  en- 
gaged in  the  insurance  business  in  Canada. 


Death  of  A.  J.  Bryant. 

A.  J.  Bryant,  president  of  the  State  Invest- 
ment and  Insurance  Company,  met  his  death 
on  May  11  under  very  melancholy  circum- 
stances. The  account  of  the  sad  affair  is 
familiar  to  most  of  our  readers.  Early  in  the 
morning  Mr.  Bryant  took  the  ferry  for  Oak- 
land, and  when  about  a  mile  out  he  fell  from 
the  upper  deck  into  the  water,  in  some  un- 
known way.  He  did  not  sink,  but  when 
picked  up  life  was  so  nearly  extinct  that  it  is 
doubtful  whether  he  survived  until  the  res- 
cuers reached  the  wharf. 

There  was  some  talk  of  suicide  at  the  time, 
and  rumors  of  financial  embarrassment,  and 
exaggerated  reports  of  the  "  strange  actions  " 
of  the  deceased;  but  a  full  investigation  has 
shown  all  the  talk  to  have  been  idle  and  the 
suspicions  and  rumors  unfounded.  Mr.  Bry- 
ant had  been  seriously  ill  for  some  time  pre- 
vious, as  heretofore  noted  in  these  columns. 
At  the  time  of  his  death  he  was  scarcely  con- 
valescent. It  is  now  believed  that  while  stand- 
ing near  the  railing,  on  the  upper  deck,  he  was 
seized  with  vertigo  or  a  spasm  of  heart 
disease  with  which  he  was  afflicted,  aud  fell, 
unconscious,  into  the  bay.  The  testimony  of 
the  only  witness,  a  boy,  as  well  as  the  circum- 
stantial evidence,  confirms  this  charitable 
belief. 

Mr.  Bryant  was  a  self-made  man  of  ability 
and  energy.  Born  in  1833  in  New  Hampshire, 
he  left  his  little  home  State  at  the  age  of  15, 
■with  nothing  biat  a  common  school  education 
of  those  days  and  a  stout  heart,  bound  for  the 
land  of  gold.  He  engaged  in  various  enter- 
prises. He  took  the  general  ageucy  of  the 
Brooklyn  Life  Insurance  Company  in  1870, 
and  assumed  the  management  of  the  State  In- 
vestment in  1872.  In  1877  he  was  elected 
president,  which  oflBce  he  held  the  remainder 
of  his  life.  Mr.  Bryant  was  prominent  in 
politics.  His  first  important  office  was  a  naval 
one  under  President  Johnson,  and  in  1875  and 
1877  he  was  elected  mayor  of  San  Francisco. 

The  Pacific  Insurance  Union  passed  a  series 
of  resolutions,  formally  expressing  sympathies 
and  regrets,  testifying  their  esteem  for  the  de- 


ceased personally,  and  their  "  appreciation  of 
his  many  superior  aud  manly  qualities,  he 
having  eminently  been  a  man  of  vigorous 
methods  in  the  discharge  of  what  he  con- 
ceived to  be  his  duties  in  civil  and  political 
life."  Members  of  the  union  attended  the 
funeral  in  a  body. 


Kebates  in  Life  Insurance. 

We  print  this  month  a  letter  from  President 
Hyde  of  the  Equitable  Life  Assurance  Socie'y. 
The  subject  is  that  of  rebates  in  a  life  insur- 
ance, and  the  position  and  responsibility  of 
the  Equitable.  Mr.  Hyde  expresses  himself  as 
being  in  thorough  accord  with  any  movement 
for  the  extinction  of  the  practice  of  giving  re- 
bates, and  willing  to  take  measures  with  the 
officers  of  other  comf»nies  to  eradicate  the  evil 
"in  every  State  in  the  Union;"  but  in  his  judj;- 
ment  the  rebate  evil  has  never  been  and  never 
will  be  eradicated  by  a  combination  of  agents. 
Mr.  Hyde  is  not  willing  to  bind  the  agents  of 
his  company  unless  the  agents  of  all  the  com- 
panies are  subjected  to  a  greater  penalty  than 
expulsion,  and  he  suggests  that  the  penalty, 
in  addition  to  expulsion,  should  be  exclusion 
from  employment  by  any  company  signing  the 
agreement.  This  position,  in  view  of  the  fu- 
tile efforts  to  stop  rebate  -  giving  under  a  mild 
penalty,  appears  to  be  well  taken,  and  the  sin- 
cerity of  the  company  and  its  president  is  at- 
tested by  a  proposition  to  unite  with  the  prin- 
cipal life  companies  in  a  formal  aud  written 
agreement  to  subject  their  agents  to  heavy 
penalties  for  giving  rebates. 

The  importance  of  this  subject  cannot  well 
be  over-estimated.  The  Coast  Review  knows 
that  the  demoralizing  and  dishonest  practice 
of  rebate  giving  is  on  the  increase  on  the  Pa- 
cific Coast,  and  it  is  the  testimony  of  the  East- 
ern journals  and  life  underwriters  that  a  worse 
state  of  affairs  exists  wherever  organized  and 
determined  efforts  have  not  been  made  to  sup- 
press or  diminish  the  evil.  The  return  of  a 
part  of  the  first  year's  premium  is  the  general 
practice  in  this  field,  and  this  rebate  is  the  oc- 
casion, frequently,  of  gross  deception  as  to  the 
annual  premium.  A  solicitor  for  one  of  our 
largest  companies  deducts  from  the  premium 
so  much  of  his  commission  as  he  thiuks  neces- 
sary to  secure  the  risk,  and  represents  the  net 
figure  as  the  annual  premium. 

The  rebate  practice  stimulates  dishonestj^ 
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and  the  meanest  and  most  acrimonious  and 
scandalous  competition.  A  very  saint,  who 
found  all  his  work  undone  and  for  nought  by 
some  rebate-offering  sneak,  would  deal  in  ex- 
aggeration and  innuendoes,  in  self-defense, 
and  offer  still  larger  rebate  to  checkmate  an 
underhanded  rival:  and  there  are  no  saints 
among  life  insurance  workers,  so  far  as  we 
know.  Lies  are  bred  by  the  rebate  practice: 
the  insured  is  deceived,  the  companies  are  vil- 
lified,  and  the  agent  or  solicitor  is  often  forced 
to  do  his  trying  work  for  starvation  wages  or 
turn  rogue.  The  solicitor  usually  believes 
that  the  companies  are  indifferent  as  long  as 
they  get  business  —  that  there  is  no  sympathy 
with  him  and  no  high  standard  of  business 
morality  in  ofiQcial  quarters  which  tolerate  the 
rebate  evil  and  "wink  at"  the  employment  of 
lying  solicitors.  His  work  is  therefore  pur- 
sued without  proper  respect  for  the  companies, 
with  bad  examples  of  successful  and  tolerated 
duplicity,  and  without  the  hope  of  adequate 
reward  for  honest  endeavor. 

All  admit  the  extent  and  demoralizing  char- 
acter of  the  rebate  evil,  in  this  field  and  in  all 
fields,  save  that  of  Massachusetts,  where  the 
law  interposes  its  prohibition.  The  practice 
of  giving  rebates  is  growing  worse  wherever  no 
restraint  is  employed.  The  time  for  a  vigor- 
ous and  thorough  reformatory  measure  will 
never  be  more  auspicious  than  the  present, 
and  a  welcome  incentive  for  immediate  and 
decisive  action  is  offered  by  the  publication  of 
Mr.  Hyde's  letter  and  the  reasonable  and  ex- 
cellent proposition  he  makes. 

We  submit,  in  behalf  of  the  agents  and  so- 
licitors themselves,  as  well  as  in  justice  to  the 
life  insuring  public,  this  alternative  as  a  rea- 
sonable one  for  the  life  companies  'to  propose 
to  themselves — that  the  giving  of  rebates  be  ab- 
solutely prohibited  under  sufiBcient  penalties, 
or  that  insurance  premiums  be  reduced  the 
amount  of  the  average  rebate. 


Mortality  returns  from  eighty-five  towns 
and  cities  in  California  give  a  low  annual 
average.  In  a  population  of  709,550  there 
were  reported  1,005  deaths,  or  16.8  per  1,000 
yearly.  These  deaths  include  those  of  many 
Eastern  visitors,  here  "  for  their  health  "  in  a 
last  struggle  with  grim  death.  The  greatest 
jnortality  is  from  consumption,  with  which 
moit  Eastern  health-seekers  are  afdicted. 


A  Discourteous  State  Official. 
A  Daniel  Come  to  Judgment. 

The  insurance  superintendent  of  the  agri- 
cultural State  of  Kansas  is  Daniel  Webster 
Wilder,  an  eccentric  editor,  politician  and  oc- 
casional oflace-holder.  The  gentleman  rests 
under  the  pleasing  but  erroneous  conviction 
that  he  is  invested  with  arbitrary  authority  to 
do  prett}'  much  as  his  sweet  will  shall  dictate, 
or  as  any  aberrant  or  prohibited  spirit  may 
prompt.  Mr.  Wilder  has  done  some  excellent 
work  as  the  superintendent  of  the  Kansas  in- 
surance department,  which  the  Coast  Review 
has  been  pleased  to  approve;  and  we  quote 
liberally  from  his  racy  report,  elsewhere. 
While  Mr.  Wilder  erred  in  excluding  a  com- 
pany TTpon  technical  grounds  solelj',  upon  the 
petition  of  a  rival  company,  there  was  no  dis- 
position, on  the  part  of  the  Coast  Eeview 
critic,  to  question  his  motives  nor  his  fairness 
iintil  the  following  correspondence  came  to 
light.  The  common  sense  of  Mr.  Wilder  may 
now  be  doubted  by  any  one  who  will  read  his 
rude  and  unprovoked  reply  to  a  formal  request 
for  blank  forms  to  be  filled  and  forwarded  by 
a  company  applying  for  admission  to  Kansas. 

Here  is  the  correspondence: 

WALLACE   EVEBSON's    LETTER. 

Office  of  Pacifk-  Surety  Company. 

San  Francisco,  May  3d,  1883. 
To  the  Insurance  Commissioner  of  the 

State  of  Kansas.  Topeka,  Kansas: 
Dear  Sir — This  company  has  an  application  from  a 
resident  of  your  State,  desiring  to  represent  us  as 
agent.  Will  yon  please  have  the  kindness  to  forward 
to  this  office  a  set  of  the  papers  requisite  to  comply 
with  your  laws.    By  so  doing,  you  will  oblige 

Wallace  Evebson, 

President. 

DANIEL    WILDF.R'S    REPLY. 

Topeka,  Kansas,  May  9,  1888. 
Wallace  Everson,  Esq.,  Pres.  Pacific  Surety  Co., 

San  Francisco,  Cal. 
Your  company  is  new  and  not  very  strong,  and  Kan- 
sas will  wait.  D.  W.  Wilder, 
Supt.  of  Insurance. 

Mr.  Wilder  is  impudent  and  without  dignity. 
If  there  were  no  prohibition  law  "in  force"  in 
Kansas  we  could  find  a  reasonable  explanation 
of  his  action.  In  common,  sober  decency  he 
should  have  forwarded  the  blanks,  and  then 
rejected  the  application  after  the  statement  of 
the  Pacific  Surety  Company  had  been  submit- 
ted to  his  dictatorial  highness. 

The  company  had  not  applied  for  admission, 
and  might  not  have  done  so.     Some  euterpris- 
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iug  insurance  agent  in  Kansas,  who  knew  more 
about  the  Pacific  Surety  Company  than  Mr. 
Wilder  does,  wrote  for  an  agency,  and  Presi- 
dent Everson  applied  for  the  necessary  papers, 
to  see  what  was  required,  if  thought  desirable 
to  enter  a  State  so  near  that  refuge  of  rogues, 
Indian  Territory.  To  a  civil  request  he  re- 
ceived an  uncivil  reply.  Mr.  Wilder  is  evi- 
dently as  ignorant  of  the  duties  of  his  position 
as  of  the  requirements  of  ordinarj'  courtesy. 

The  Pacific  Surety  Company,  thus  insolently 
and  illegally  treated,  is  a  strong,  solvent  com- 
pany, doing  a  very  successful  fidelity  and  acci- 
dent business.  It  is  a  "  new  "  company,  it  is 
true,  and  every  thing  new  is  naturally  dis- 
trusted by  a  conservative  moss-back  like  Mr. 
"Wilder;  but  the  Pacific  Surety  has  collected 
S64.617.C2  premiums  up  to  date,  incurred  only 
83,740.74  lo.sses,  and  has  already  paid  $8,f  00 
in  dividends.  What  company  has  done  pro- 
portionally better  in  the  same  length  of  time? 
It  has  8100,000  paid  up  capital,  $32,685.44  net 
surplus,  $132,685.44  surjlus  as  regards  policy- 
holders, and  a  net  divisible  surplus  (after  de- 
ducting reinsurance  reserve)  of  $17,337.03. 
These  are  the  figures  of  a  reliable,  prosperous 
surety  company — such  a  company  as  should 
be  welcomed  bj'  Kansas  or  any  State.  There 
are  less  strong,  less  desirable  companies  in 
Kansas,  duly  licensed  by  Mr.  Wilder. 


Magdeburg  lire  Insurance  Company. 

Last  month  we  briefly  noticed  the  figures  (  f 
this  famous  German  company,  as  they  were 
given,  in  marks,  but  now  that  we  have  the 
figures  in  American  dollais,  which  are  more 
intelligible,  it  may  be  well  to  piesent  them 
again  as  we  call  attention  to  some  points  of  the 
company  and  note  its  prrgress  during  the 
year. 

The  gross  assets  of  the  Magdeburg  Fire  In- 
surance Company  aggreoate  83,523,560,  of 
which  sum  $750,(00  is  ptid  up  capital.  The 
dividends  to  stockholders  were  large,  as  is  the 
case  with  most  German  companies  —  some 
$225,000,  or  30  p^r  cent.  Assets  and  net  sur- 
plus were  increased,  and  the  loss  ratio  remain- 
ed the  same.  The  net  surplus  is  large — $1,- 
044,530,  which,  with  the  capital,  make  a  sur- 
plus of  $1,791,530  for  the  security  of  the 
policyholders.  The  premium  income  last  j-ear 
was  $2,40^459.  The  total  income  was  $2,- 
500,704,  and  the  total  expenditures  $2,448,360, 


This  is  an  array  of  portly  figures,  betoki  ning 
strength,  an  extensive  and  prosperous  busi- 
ness, soundness  to  the  core,  and  extraordinary 
resources  and  security. 

TheMagleburg  Fire  entered  this  State  about 
a  year  ago,  with  Gutte  &  Frank  as  general 
agents.  It  is  already  doing  a  large  business  in 
this  field. 


A  Breezy  Insurance  Eeport. 
A  Jayhaicker's  Vieics  on  Insurance  in  GeneraK 
An  insurance  report  which  will  attract  more 
attention  and  be  more  quoted  than  other  this- 
year,  is  that  of  the  Kansas  superintendcit  of 
insurance.  It  is  comparatively  a  brief  re- 
port. The  statements  of  non-resident  life 
and  fire  companies  have  been  abbreviate! 
and  cbipsified,  aii^  all  the  old  elaborate  state- 
ments—  "padding,"  for  the  printer  and  the 
junk-shop — with  few  and  needful  exceptions 
have  been  eschewed.  Full  reports  of  two  noted 
life  insurance  trials,  the  Hilmon  and  the 
Fraiikie  Morris  ca«es,  are  given,  and  there  i.s 
also  a  historical  sketch.  The  report  is  agiee- 
ably  divided  into  get  -  at  -  able  sections  with 
heads.  The  breezy  character  of  the  report  is. 
shown  in  the  quotations  which  follow.  This 
paragnph  is  especially 

Characteristic ; 
This  report  i.s  not  written  for  insurance  men,  by  one 
of  them,  but  for  our  own  people.  There  is  nothing  in 
it  about  the  "mortuary  fund,"  "mortality  fables.'" 
"  insurable  interest,''  "  non-forfeitable  endowments," 
"contributory  negligence."  or  "aleatory  contracts." 
A  Kansas  rustler,  who  has  been  an  insurance  agent 
three  weeks,  can  talk  you  blind  on  any  of  these  topics. 

Sample  Co-operative  Ad. 
Here   is  another    characteristic   paragraph, 
referring  to  an  advertisement  of   the  defunct 
well- endorsed    Temperance    Mutual    Benefit 
Union  of  Topeka: 

This  [advertisement  "  puff  "]  is  now  preserved  as  a 
sample  of  assessment  insurance  literature,  appearing 
in  the  papers  as  reading  matter,  but  written  by  the 
Hons.  [officers],  and  paid  for  by  the  line.  The  adver- 
tisement contains  two  specially  mean  things:  First — 
The  impression  is  created  that  a.'?.iO,000  bond,  so  much 
money,  has  been  deposited  with  the  State  treasurer- 
Such  societies  give  a  bond  for  the  faithful  perform- 
ance of  official  duty.  It  deceives  the  policyholder, 
and  that  is  its  only  purpose.  The  bond  is  not  worth  a 
red  cent  in  money,  and  no  lawyer  appears  to  be  able 
to  squeeze  any  money  out  of  it.  Second — Puffing  bo- 
gus insurance  "as  a  great  help  in  the  temperance  work 
to  the  temperance  people  of  Kansas" — the  Reverend 
Stiggins  picking  pockets  in  the  name  of  Reform. 
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Aud  so  fulls  the  main  prop  of  co  -  operative 
iusurniice  in  Knusas  —  tlie  alleged  boud  for 
faithful  performance  of  dutie?,  not  for  tho  pay- 
ment of  claima. 

Assessment  Insurance  Illustrated. 
Of  this  representative  Kansas  hat -passer  the 
superintendent  further  says: 

The  most  shameless  part  of  its  history  is  perhaps 
found  in  the  fact  that  persons  who  were  ofiicers  were 
not  members  of  this  mutual  brotherhood.  Salaries- 
no  assessments.  This  fact  calls  to  mind  the  Seventh 
Kansas  Jayhawkers  and  the  Missouri  farmer.  He 
carae  into  camp  to  sell  cliickeus.  They  didn't  buy 
chickens,  aud  told  him  s);  but  they'd  play  seven-up 
for  'em.  They  did,  and  won,  and  he  left.  An  hour 
after,  the  Missourian  came  back:  '  Boys,  it's  all  right, 
but  I'd  like  to  know  what  yen  put  up  agin  them  chick- 
ens?" 

A  Mistake. 

The  commissioner  ends  in  saying  that  the 
Union  Mutual  Life  Insurance  Company  of 
Boston,  whose  "ad."  appeared  in  the  tirr-t  pa- 
per published  in  Kansas,  is  dead.  The  Union 
Mutual  is  very  much  alive,  and  hails  from 
Maine. 

Bribery  of  the  legislature  by  the  Mutual  Ee- 
serve  Fund  Life  Association  of  New  York,  ex- 
cluded from  Kansas,  is  in  a  measure  forestalled 
by  evidence  of  bribery  in  New  Jersey.  Of  this 
blustering  and  litigious  hat -passer  he  says, 
under  the  head, 

The  Great  Repudiator; 

On  the  5th  day  of  August,  1887,  this  society,  through 
its  lawyers,  presented  to  me  an  affidavit  made  by  E.  B. 
Harper,  the  president  of  the  association,  in  which  he 
swore  that  his  association  had  been  admitted  to  four- 
teen States,  naming  them,  as  an  old-line  life  insurance 
company.  I  wrote  that  day  to  the  insurance  officers 
of  those  States  to  learu  the  facts,  and  found  that  the 
affidavit  was  a  lie  and  a  perjury.  Mr.  Harper,  being 
cornered,  admitted  in  his  insurance  paper  that  his  af- 
fidavit was  false,  but  said  that  he  had  signed  it  inad- 
vertently— the  same  way  that  the  Irishman  treated  the 
olives. 

From  that  day  to  this,  various  lawyers  have  called 
here  and  asked  for  the  admission  of  Harper's  society. 
I  am  always  pleased  to  see  these  gentlemen,  and  hoiie 
that  they  are  not  swindled  out  of  their  fees.  The  pro- 
ceedings are  occasionally  varied  by  personal  attacks 
on  me  in  the  Society  Joui-ual,  and  in  printed  circulars 
mailed  to  prominent  citizens  and  journalists  in  Kan. 
sas.  These  lies  have  made  no  in.pression  on  our  jieo- 
ple,  not  one  editor  in  the  State  having  copied  them  or 
expressed  any  belief  in  them. 

Here  is  what  is  said  of 

Local  Agents, 

Insure  with  a  man  whom  you  tnow  ;  who  lives  in 
your  town,  has  a  name  and  a  home.  You  know  that  he 
is  not  an  adventurer.    He  is  the  licensed  agent  of  com- 


panies authorized  to  do  business  in  the  St:  te.  If  your 
house  burns,  he  can  tell  you  what  to  do. 

The  bogus  companies  are  represented  by  well-dress- 
ed tramps;  one  month  they  are  in  the  lightnioK-rod 
business,  the  next  in  insuntnce.  They  travel  in 
couples.  One  holds  the  farmer's  plow  while  the 
other  insures  his  Ijouse ;  insures  it  for  double  its  value 
and  takes  a  note.  Some  farmers  think  they  are  not 
doing  business  unless  they  give  their  note  a  few  times 
every  year.  The  house  burns.  The  farmer  gets  noth- 
ing; is  very  lucky  if  he  gets  half  of  the  face  of  his 
policy.  And  his  member  of  the  legislature  is  instruct- 
ed to  vote  for  a  valued  policy  bill. 

The  esses  of  injustice  where  j'ou  insure  with  the 
local  resident  agent  are  few;  he  may  rejiresent  a  bad 
company;  he  is  the  firet  to  learn  if  it  is  bad,  to  iufoim 
you,  and  to  put  you  into  a  good  company. 

The  commissioner  should  have  added  —  "  if 
the  local  agent  reads  an  insurance  piper." 
A  Raiding  Hat-passer. 

This  will  do  as  a  sample  of  the  rascally  work 
of  our  California  hat-passers: 

A  State  officer  told  me  of  the  course  pursued  by  the 
agents  of  a  life  assessment  association  whose  author- 
ity I  have  revoked;  "They  divided  Pratt  and  Stafford 
counties  into  districts,  and  saw  every  man.  They  took 
a  jock-leg  doctor  along  with  them  as  medical  examiner, 
and  he  pronounced  physically  sound  every  man  who 
would  pay  for  a  policy."  The  people  who  bought 
those  policies  obtained  "cheap  insurance,"  but  it 
didn't  las  I  long— about  foiir  weeks. 

We  continue  to  make  extracts  from  this  re- 
markable "  pub.  doc."  as  follows: 

Dead  Kansas  Co-operatives, 
A  complete  list  cannot  be  made,  but  this  is  a  good 
time  to  begin  the  catalogue.  In  an  address  delivered 
Jauuiry  20,  1886,  by  Judge  G.  F.  Little,  of  Junction 
City,  he  gave  the  following  list  of  assessment  co- 
operative life  societies,  born  and  died  in  Kansas,  with 
an  average  age  of  not  over  four  years; 

Prairie  Mutual  Beneficial,  Atchison ;  Western  Benev- 
olent, Atchison;  Union  Benevolent,  Ft.  Scott;  JIutual 
Benefit,  Leavenworth;  Providential  Mutual  Aid, 'I'ope- 
ka;  Bankers  &  Merchants  Mutual,  Atchison  ;  Family 
Mutual  .\id,  Manhattan  ;  Ohio,  Missouri  A:  Knusas  Con- 
solidated, Emporia;  Lawyers  Mutual  Aid,  Parsons; 
Manhattan  Mutual.  Manhattan;  Western  World  .Aid, 
Topeka;  Kansas  Farmers  Topeka;  Contributors  Ben- 
efit, ToiJeka;  Globe  Mutual,  Independence;  Royal  Be- 
nevolent, Topeka ;  Eeady  Hand, Leavenworth  ;  Widows 
&  Orphans,  Topeka;  Kansas  Mutual,  .Atchison. 

This  kind  of  "insurance"  began  iu  the  United  States 
in  18G9.  Since  that  time  several  thousand  of  these  so- 
cieties have  had  their  birth  and  death  in  this  country. 
The  folly  has  had  its  run.  Jlembers  of  secret  socie- 
ties insure  one  another  as  a  fraternal  matter,  but  per- 
sons who  want  real  life  insurance  go  to  real  life  insur- 
ance companies.  The  promoters  of  after-death  assess- 
ment societies  are  cunning  men;  their  dupes  are  igno- 
rant men. 

Live  Stock  Insurance, 

Several  other  companies,  obseiving  the  area  of  low 
barometer,  died  of  their  own  accord;  the  Vigilant  Mu- 
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tual  Life-Stock,  the  Mutual  Live-Stock  ludemnlty,  the 
Wa-shiiigton  Mutual  Life-Stock— all  iu  1887. 

My  predecessor  closed  the  Kansas  Live-Stock,  the 
Atchluson  Li^e^Stock,  aud  the  National  Live-Stock— 
all  in  1887. 

Rev.  John  N.  Reynolds,  revivalist,  and  president  of 
the  Atchison  Live-Stock  Company,  collected  a  good 
many  thousand  dollars  in  premiums  for  a  company 
thtt  bad  no  assets  and  paid  no  losses.  Mr.  Reynolds 
was  also  president  of  the  Farmers  Bank,  Atchison, 
and  stole  the  deposits  He  now  rests  peacefully  In 
the  State  penitentiary. 

Dishonest  Agents. 
Insurance  companies  are  unpopular,  disliked  by  the 
people  and  by  members  of  the  legislature,  because  so 
many  of  their  traveling  agents,  solicitors  and  adjust- 
ers are  unscrupulous  men.  The  bad  men  give  a  bad 
character  to  the  whole  fraternity.  As  a  matter  of  econ- 
omy it  would  be  wiser  and  cheaper  to  have  reputable 
solicitors  and  adjusters  than  it  is  to  pay  court  expenses 
and  to  hire  lobbyists  to  attend  every  session  of  the 
legislature. 

The  snperinteuclent  i.s  severe  and  somewhat 
oujnst  in  his  reference  to  adjusters.  They  act, 
he  saj's,  npou  the  theory  that  every  loss  is  a 
dishonest  one.  This  idea  is  not  original  with 
the  superintendent.  Nor  is  this:  "A  company 
regards  an  adjuster  as  a  very  poor  insurance 
man  unless  he  can  make  his  salary  out  of  the 
losses  that  he  compromises."  The  Kansas  man 
has  certainly  been  a  reader  of  the  insurance 
press. 


Helvetia  Swiss  Fire  Insurance  Company, 

Among  the  uniformly  prosperous  fire  insur- 
ance companies,  with  growing  assets  and  swell- 
ing surplus,  is  the  Helvetia  Swiss  of  St.  Gall, 
Switzerland.  Kefemng  to  the  Coast  Eeview 
Insurance  Chart  we  note  that  the  figures  given, 
■covering  five  years,  show  an  unfailing  yearly 
advance  in  all  the  essentials  of  a  progressive 
growth,  and  doubtless  the  figures  for  further 
years  back  would  present  the  same  indubitable 
proof  of  good  management  and  satisfied  stock- 
holders. The  dividends  have  advanced,  with 
long  strides,  from  12.5  per  cent,  for  1883  to 
26.5  per  cent,  for  1887,  and  when  we  add  a  rise 
in  the  assets  from  $1,057,799  to  §1,327,311, 
and  the  advance  of  the  net  surplus  from  $242,- 
077  to  $393,472,  with  a  record  of  a  low  loss 
ratio,  we  have  accounted  for  the  fat  dividends, 
the  400  per  cent,  value  of  the  stock,  and  the 
rare  success  of  the  company. 

In  the  annual  statement  of  the  Helvetia  the 
reader  may  note,  if  he  chooses,  how  the  $400,- 
<XK)  capital  and  the  remaining  $900,000  of  as- 


sets are  invested.  The  actual  liabilities,  in- 
cluding the  reinsurance  reserve  fund,  foot  up 
$533,839,  leaving  a  surplus  to  policyholders 
amounting  to  the  handsome  sum  of  $793,472. 
The  premium  income  last  year,  all  fire,  was 
$585,226,  while  the  losses  were  only  45  per 
cent.  The  premium  income  gained  some 
$50,000,  and  the  net  surplus  and  assets  made 
a  corresponding  advance.  The  statement  for 
1887,  considered  in  itself  and  comparatively, 
is  a  strong  one,  full  of  credit  to  the  company 
and  its  managers. 

On  the  Pacific  Coast  the  Helvetia  Fire  did  a 
largely  increased  business.  The  premium  in- 
come was  $67,507,  with  the  extraordinary  loss 
outgo  of  only  18  per  cent.  The  average  loss 
ratio  of  the  company  has  always  been  low  iu 
this  field,  where  j^r  the  past  ten  years  it  has 
been  doing  a  large  and  successful  business  un* 
der  the  management  of  H.  W.  Syz.  Mr.  S. 
may  "point  with  pride"  to  the  record  of  the 
company  here,  and  also  to  the  $13,184,626 
premiums  received,  $7,004,438  losses  and 
$990,000  dividends  paid  since  it  was  organized 
in  1862. 


Coast  Eeview  Chart. 

The  Coast  Eeview  Chart  is  a  trifle  larger  and 
better  than  formerly,  barring  two  typographi- 
cal errors.  The  assets  of  the  Northern  Assur- 
ance Company,  in  the  first  edition  of  our 
chart,  are  $2,204,369,  instead  of  $8,204,369,  as 
they  should  be.  In  the  marine  table,  the  Pa- 
cific Coast  premiums  of  the  Transatlantic 
should  read  $51,921  instead  of  $21,921.  These 
erroi-s  have  been  corrected  in  the  second  edi- 
tion. They  should  deceive  no  one,  however, 
for  the  accompanying  figures  show  the  mistake 
of  the  proof-reader.  A  useful  feature  of  the 
chart  is  the  addition  of  the  United  States  branch 
figures  for  two  years,  beneath  the  parent  oflSce 
figures.  A  glance  sufiQces  to  show  the  compar- 
ative resources  and  business  of  both  branch 
and  parent  offices.  For  the  Coast  marine  bus- 
iness of  the  several  local  and  non-resident  fire 
companies  the  reader  must  consult  the  Febru- 
ary Coast  Review.  The  marine  figures  of  all 
the  fire  offices,  as  staled  in  the  preface,  are  in- 
cluded iu  the  total  figures,  as  they  appear' in 
the  chart.  Among  the  last  pages  is  an  inter- 
e.sting  life  table,  which  the  chart-holders  may 
find  useful  to  refer  to  sometimes. 
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OK    Tim    CONDITION    AND    AFTAIRS   f)l"    Till-: 


UBImWBTIM  ^ 

Fire  Insurance  Co.,  of  St.  Gall,  Switzerland. 

For  the    year  ending    on   the  31st    day   of    Deoemljer,    A.   D.    1887. 

CAPITAL,    $2,000,000. 

A-iuoiint  of  Ciipital  Stock  \y.M  up  in  Cash S400.000  00 

ASSETS. 


Heal  Estate  owned  Viy  Company s  49,000  00 

■"      "        ■  "'                                                                                          553,539  70 

200.830  St; 

401.118  11 

12,351  19 

110,390  72 

80  76 


Loans  on  Hond  anil  Mortgage 

C.isli  Market  Value  of  all  Stocks  anil  Bonds  owned  by  Company. 

Casli  in  Company's  oHico  and  in  banks 

Interest  dm-  and  accrued  on  lionds  and  Mortgages 

Premiums  in  due  cour.se  of  Collection 

All  other  Assets 


Total  Assets .•*1.327,311  34 

LIABILITIES. 


Losses  uiipiiid  and  in  yirocess  of  adjustment. 

lie-insurance  Reserve  Fund 

Special  Iteinsurance  Reserve  Fund 

All  otlier  dem.ands  against  tlie  Company 


.«;  45,926  93 

276,924  17 

....■ 11.5.898  26 

95,089  58 

Total  Liahilitiks .«i  533,838  94 


INCOME. 

Net  Cash  actually  received  for  Fire  premiums S 

Received  for  intere.stan<l  dividends  on  Boud.s,  Stocks,  Loans,  and  from  all  other  sources 


585,225  90 
34,342  53 


Total  Income .^  619,568  43 

EXPENDITURES. 

• s  262.802  70 

96.000  00 

93.264  48 

.52,907  77 

11.122  91 

40,999  25 

TOTA  L  Ex  I'KNDITIIIES -S  557,097   11 

Losses  paid  since  org'anization \ $7,004,4SS  00 


Net  anioiint  paid  for  Fire  losses 

Dividends  to  Stockliolders 

Paid  or  allowed  for  ( 'omini.ssion  or  Brokerage 

Paid  for  .Salaries,  Fees,  and  other  charges,  for  officers,  clerks,  etc. 

Paid  for  State,  National  and  local  taxv;s 

All  other  paymer.ts  and  expenditures 


HARRY  W.  SYZ, 


General  Agent  for  Pacific  Coast, 
^I'w JVo.  410  CALIFORNIA  STREET,  SAN  FRANCISCO 
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A  Bee  Stings  a  Hat-Passer. 

The  Oreai  Western  Mutual  Swindle,  of  Denver. 
The  enterprising  Sacramento  Bee  has  under- 
taken a  much  neetled  service  to  the  community, 
namely,  a  ventilation  of  that  worst  of  life  in- 
surance swindles,  the  wildcat  Great  Western  Aid 
(and  Accident)  Association  of  Denver,  Colo. 
From  the  Bee  of  June  2  we  take  the  following: 
A  Number  of  Complaints, 

For  some  mouths  inquiries  and  complaints 
have  come  to  the  Bee  office  in  reference  to  this 
swindling  association,  but  in  every  instance 
the  party  complaining,  when  interviewed  bj'  a 
member  of  the  Bee  force,  has  timidly  declined 
to  be  concerned  in  any  charge. 

One  of  the  Flies. 

However,  one  swindled  individual  has  come 
to  the  front,  and  this  is  the  letter  she  has  re- 
ceived from  a  prominent  and  respectable  firm 
of  Denver,  Colorado: 

Denver  (Col.)  ,  April  13,  1888. 

Mrs.  George  Wolff,  727  L  Street,  Sacramento,  Cal.— 
Dear  Madam :  After  numerous  interviews  and  along 
corresi5ondence  with  the  Great  Western  Mutual  Aid 
and  Accident  Association,  we  have  finally  been  able  to 
have  an  investigation  of  their  book.s,  and  they  claim  to 
be  ready  to  settle  your  claim.  The  face  of  your  hus- 
band's policy,  as  you  remember,  was  $2,000;  but  the 
language  of  the  policy  is  that  '  the  company  will  pay 
such  sum  as  will  equal  75  per  cent,  of  the  amount  col- 
lected of  the  assessment  made  for  the  piyment  of  the 
policy.'  The  assessment,  according  to  the  nptice  sent 
out  by  the  company,  was  No.  Ifi  for  1887.  Upon  that 
assessment  the  company  has  collected  nine  hundred 
and  odd  dollars,  and  your  proportion  of  that  money 
amounts  to  the  sura  of  1690.  Of  course  this  seems 
very  small  to  you,  but,  under  the  policy,  we  appre- 
hend that  it  is  all  that  you  can  collect.  The  company 
at  the  time  of  the  assessment,  it  seems,  had  less  than 
one  thousand  members,  and  it  assessed  them  each  one 
dollar  for  this  policy.  This  being  the  case,  and  the 
policy  reading  as  it  does,  we  apprehend  that  $690  is  all 
that  you  will  be  able  to  realize  out  of  it.  It  would  be 
'worse  than  folly  to  commence  a  suit  against  the  com- 
pany, as  they  are  a  notoriously 

Worthless  and  Dishonest  Corporation. 

and  we  believe  that  this  $690  is  the  largest  sum 
which  we  have  ever  known  them  to  pay  upon  any 
single  claim.  You  get  just  as  much  upon  this  policy 
as  you  would  if  the  face  of  it  called  for  four  or  five 
thousand  dollars. 

In  order  to  close  the  matter  ui>,  the  companj-  re- 
quire that  we  should  have  the  policy  with  a  proper 
endorsement  of  it  to  us,  or  that  you  should  execute  to 
us  a  warrant  or  power  of  attorney  to  collect  the  money. 
We  have  endorsed  upon  the  back  of  the  policy  a  blank 
form  of  assignment  to  us,  which  j'ou  may  sign  after 
consultation  with  your  attorneys,  or  if  you  prefer, 
have  their,  draw  a  power  of  attorney  in  favor  of  Pat- 


terson &  Thomas,  for  the  purpose  of  collecting  such 
amount  of  money  as  may  be  due  upon  the  policy.  If 
you  win  attend  to  this  matter  at  once  and  return  the 
policy  to  us  together  with  your  indorsement  upon  it, 
or  the  power  of  attorney,  we  will  close  the  matter  up 
without  further  delay;  as  delays  are  always  dangerous, 
and  pctrticularly  so  when  you  are  dealing  with  a  com- 
pany of  this  character.         Very  truly  yours, 

Pattebsos  &  Thomas. 

The  foregoing  is  a  stinger.  The  claimant's 
attorneys  write  that  $6^0  is  not  only  all  that 
can  be  realized  on  a  $2,000  policy,  but  that 
this  fraction  of  a  thousand  dollars  is  "the 
largest  sum  "  they  have  ever  koown  the  asso- 
ciation to  'pay  on  any  single  claim,"  whether 
for  $2,000  or  $5,000. 

The  Coast  Review  has  from  to  time  exposed 
this  Denver  fraud,  showing  the  character  of 
the  management,  the  no-character  of  its  Cali- 
fornia agent,  and  eaumeratiug  cases  of  outright 
repudiation  of  claims  or  their  fractional  pay- 
ment. Elsewhere  in  this  issue  is  a  communi- 
cation on  the  subject,  to  which  the  reader  is 
referred  for  farther  information. 

The  president  of  the  Great  Western,  W.  A. 
H.  Loveland,  is  a  broken  speculator  and 
played-out  politician,  who  ran  for  governor 
and  was  defeated,  after  using  "  misappropria- 
ted "  railway  funds  for  campaign  purposes. 
His  dishonesty  cost  him  his  position. 
Formei-ly  he  "placed  '"  many  fraudulent  min- 
ing schemes,  and  now  he  lives  upon  his  name, 
and  serves  as  president  of  the  Great  Western 
and  other  enterprises  for  a  consideration.  The 
other  officers  and  "trustees"  include  men  of 
worse  character — "  honorables  "  and  "presi- 
dents "  of  wild-cat  mining  companies.  The 
company  has  no  assets,  and  a  claim  against  it 
is  uncollectible. 

Boyd,  the  general  agent,  became  a  defaulter 
to  the  Farmers'  &  Mechanics'  Mutual  Aid  As- 
sociation of  St.  Louis  while  acting  as  its  agent 
in  Kansas  City.  The  grand  jury  found  a  true 
bill  against  him.  He  was  released  on  bail, 
which  he  forfeited  by  skipping  for  the  West 
between  two  days. 

The  Great  Western  was  formerly  represented 
in  San  Francisco,  but  it  quickly  developed  so 
bad  a  reputation  for  the  repudiation  of  claims 
that  it  was  forced  to  close  its  agency.  Its 
drafts  were  dishonored;  and  a  dunning  siga- 
painter  with  an  old  bill  as  well  as  numerous 
swindled  claimants,  made  life  miserable  and 
unsafe  for  the  general  agent,  and  he  Hed. 
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The  Great  Western  Mutual  Aid  land  Acci- 
dent) Association  of  Denver. 

The  D'tp^B  Fancied  Th  y   Were  Insured. 
Editor  Coast  Re>'lew: 

Airs.  Elfendal  (kte  of  the  Anburu  Hottl, 
Auburn,  Placer  county ',  now  in  this  city,  told 
me  on  Saturday.  •2d  iust.,  her  experience  of  the 
Great  Western  Mutual  of  Deuver.  Her  hus- 
band died,  by  accident,  last  September.  He 
was  insured  in  this  company  for  $5,000.  His 
death  was  inclnded  in  assessment  list  in  De- 
cember. No  money  has  been  received  by  the 
widow  yet,  though  a  settlement  was  promised 
on  or  before  1st  June. 

.\t  Albany,  Oregon,  a  widow  received  S700 
in  settlement  of  a  policy  of  $2,100  in  above 
company,  the  claim  resulting  from  the  death 
of  her  husband  from  accident.  Her  name  I 
have  forgotten,  but  Captain  Burns  of  Seattle 
(Taylor  &  Burns),  has  all  the  details. 

While  at  Seattle  a  month  ago,  I  heard  that 
the  captain  of  a  tug-boat  was  killed  by  au  ex- 
plosion on  board  the  boat  in  that  port.  He 
■was  insured  (?)  in  the  before-mentioned  com- 
pany for  $4,000.  On  presenting  the  proof  of 
death  to  the  local  Hgent  at  Seattle,  he  informed 
Captain  Burns  (who  had  charge  of  the  matter). 
that  the  widow  would  certainly  not  receive  the 
full  amount  of  the  policy,  though  he  thoujht 
she  would  get  50  per  cent  of  it. 

R.  B. 


agement  of  the  business  of  the  Saa  Francisco 
agency  were  forwarded  to  the  home  office  per 
last  steamer.  Definite  action  will  doubtless 
be  taken  immediately  on  their  receipt,  and  the 
result  cabled,  so  that  we  shall  be  able  to  name 
in  our  next  issue  the  fortunate  recipient  of 
this  genernl  agency  plum. 

Last  year  the  South  British  added  to  ita  as- 
sets and  largely  increased  its  premium  income. 
The  loss  ratio  was  reduced,  and  increased  div- 
idends were  paid.  The  business  in  this  field 
was  profitable,  only  $39,000  being  required 
for  los!-es  out  of  $108,000  inpnmiums  derived 
from  the  Pacific  Co  ist. 

The  reader  is  referred  to  a  colored  page 
statement,  appearing  elsewhtrf-,  for  the  details 
of  the  annual  report.  The  main  figures  of 
the  st  iteuien^  are:  Capital,  $616,'280;  assets, 
$1,431,217.  surplus  to  policyholders,  $723,821; 
premium?,  $1,328,580;  income,  $1,369,960; 
expenditures,  $1,182,195,  leaving  a  very  hand- 
some balance  in  the  company's  favor. 


The  South  British  Insurance  Company. 

The  South  British  of  New  Zealand  has  de- 
po>ited  $114,000  worth  of  U.  S.  4  per  cents. 
with  the  California  Title  and  Trust  Company 
for  she  additional  securitj'  of  .\merican  policy- 
holders. An  additional  amount  of  govern- 
ments will  be  deposited  with  the  same  trust 
company  in  the  near  future. 

Au  extension  of  business  over  a  large  area, 
in  the  West  at  least,  is  the  present  design,  in 
furtherance  of  which,  Manager  Murray  has 
recently  visited  Colorado,  New  Mexico,  Ne- 
braska, etc.  Messrs.  Frith  i  Zollars  of  Den- 
ver have  been  appointed  general  agents  for  that 
territory,  and  the  appointment  of  other  general 
and  local  agents  in  the  new  field  will  soon  fol- 
low. 

Manager  Murray,  as  is  well  known,  is  mere- 
ly in  temporary  charge  of  the  San  Francisco 
or  Coast  department.  He  came  here  for  that 
pnrjKJte.     Several   propositions  for   the  man- 


Southern  California  Towns. 

"  In  fiery  fumes  tbey  rise, 
Aad  .  .  .  invade  the  skies." 

A  year  ago  the  Coast  Pieview  sounded  aloud 
note  of  warning  to  comp.mies  writing  on  risks 
in  Southern  California.  The  bur.-ting  of  a 
boom  causes  a  reaction,  failures,  incendiary 
fires  and  a  decreased  premium  income.  Id 
the  August  Coast  Review  we  said,  referring  to 
the  Portland  and  otLer  Northwestern  booms: 

The  effect  of  the  crash  is  unpleasantly  familiar  to 
underwriters.  Business  came  to  a  standstill,  values 
came  down  on  the  run,  population  decreased,  the  pre. 
mium  income  fell  ofif  greatly,  and  the  losses  increased 
frightfully.  It  is  reasonable  to  anticipate  a  similar 
experience  in  Southern  California  at  no  distant  day. 

Look  at  our  loss  n  ports  for  the  past  two 
months  for  any  needed  confirmation.  April 
was  bad.  May  was  worse,  and  June  has  begun, 
with  another  big  fir^  in  San  Diego,  and  smaller 
fires  elsewhere  in  Southern  California. 


The  Weekly  Statement  prints  a  table  of 
seven  representative  hat-passers(five  fraternal), 
showing  the  increase  of  the  death  rate  and 
cost  in  six  years.  The  average  is  a  gain  of  43 
per  cent,  in  membership,  a  g^iin  of  97  per  cent, 
in  the  death  rate,  and  an  increase  of  $3.16  or 
38  per  cent,  in  the  cost  of  "insurance"  per 
$1,000.  The  American  Legion  of  Honor,  the 
Ancient  Order  of  Workmen  and  the  Massachu- 
setts Benefit  lead  in  guius  in  death  rate  and 
cost. 
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SUPPOSITITIOUS  INSURANCE. 


Sixteen  New  York  co-operatives,  in  business 
in  Jiiiuuiry,  1887,  failed  to  show  up  in  January, 

18S8. 

The  Globe  Mutual  Benefit  Society  of  New 
Yorl<,  which  began  business  in  1884  and  had 
2,100  members  on  December  31  last,  has  f..iled 
finally  and  for  good.  It  failed  all  along,  as  all 
co-operatives  do — that  is,  it  failed  to  mnke 
good  its  promises.  The  "society"  would 
have  survived  in  a  feeble  fashion  indefinitely, 
like  the  San  Francisco  co-operatives,  if  the  in- 
surance department  had  not  subjected  it  to  an 
examination.  The  examiner  found  only  300 
members,  and  $10.50  to  meet  numerous  un- 
paid death  claims. 

Attorney-General  Tabor  of  New  York  said 
in  a  recent  opinion:  "  A  few  years  ago  the  leg- 
islature experimented  with  a  new  kind  of  life 
insurance  known  as  the  co-operative  method, 
and  did  not  see  fit  to  make  the  companies 
operating  that  form  of  insurance  subject  to 
the  general  insurance  law.  The  result  has 
proved  to  be  disastrous  in  the  extreme,  and  to- 
daj',  as  a  result  of  such  policy,  there  are  many 
thousands  of  defrauded  holders  of  the  certifi- 
cates of  co-operative  companies  who  are  prac- 
tically without  relief." 

The  application  for  a  beneficiary  certificate 
in  the  A.  O.  U.  W.  of  Mi>souri  contains  the 
following  clause:  ''  I  certify  that  the  answers 
made  by  me,  attached  to  this  application  and 
form  a  part  thereof,  are  true;  and  if  it  should 
hereafter  appear  that  I  have  made  false  state- 
ments in  any  particular,  or  may  have  become 
a  habitual  drunkard,  or  I  shall  hereafter  en- 
gage in  the  business  of  dramshop-keeptr  or 
bartender,  or  my  death  be  caused  directly  by 
the  use  of  intoxicating  liquors,  notwithstand- 
ing I  mny  in  the  meantime  pay  all  my  regular 
assessments,  it  is  herein  agreed,  upon  my 
part,  that  said  false  statements  and  actions 
shall  render  null  and  void  forever  my  benefic- 
iary certilicate." 

Jas.  J.  Barnum,  imitating  the  original  hum- 
bug, advertises  his  "  jiasticutus  " — the  Na- 
tional Accident  Society  —  as  the  "greatest 
show  on  earth,"  when  it  is  merely  an  aceph- 
alus  monstrosity  without  so  much  as  "a  tail 
where  the  head  ought  to  be."  How  people 
like  to  be  gulled,  Barnum  the  Little  is  learning 


like  Barnum  the  Great.  And  this  gi-(ate-t. 
humbug  on  earth — what  is  it?  An  "insur- 
ance company  "  which  pledges  thonsands  of 
dollars  to  each  of  6,000  transient  "  members,** 
and  fortifies  its  lavish  promises  with  the  beg- 
garly sum  of  $78  cash.  That  is  the  amount 
of  its  surplus  over  the  $2,170  of  resistecT 
claims;  and  itowes,  besides,  f3,.301  in  "claims 
and  death  losses."  This  -'National  "  society's 
business  is  confined  almost  entirely  to  "  Y'ork 
State" — why  do  they  call  it  7iewf  By  the 
way,  this  2-^  e  r  old  charged  S2.75  for  every 
dollar  of  indemnity  it  collected.  Joseph's 
show  pays  him  well,  and  his  mounteV)ank  pro- 
pensitie  s  find  an  ample  field  for  their  exercise 
in  shouting  the  cla'ms  for  his  little  hat-passer. 
"Here  you  are,  ladies  and  gentlemen.  Step 
this  way  and  see  a  thriving  animal  without 
any  brains,  and  nourished  entirely  by  geese  ^ 
— the  National  Accidei,t  Society  of  280  Broad- 
way, New  York. 

Following  is  the  statistics  of  several  Illinois 
co-operative  life  associations,  all  of  which 
promised  insurance  from  S  1,000  upward,  and 
paid  about  a  fouith  of  what  they  promised,  on. 

the  average: 

Po  icies  .\verage  sm't 

Tenninatecl  Paid    on    eacb 

by  Death.  Policy. 

Globe i  $749  90 

Great  Western 73  340  00 

Home  Protection 7  627  75 

Masonic  Prot 3  173  33 

Mntual  Benefit  Soc'ty. . . .           7  277  24 

National 15  168  15 

Odd  Fellows'  Mutual  ....          3  110  33 

Unicn  Trust  Fund 6  lU  46 

Three  years'  experience  with  gaseous  fuel  iu 
Pennsylvania  shows  these  things:  (1)  The  ad- 
vance of  natural  gas  nearly  to  the  top  of  the 
list  of  fire  causes  iu  point  of  destructiveness;. 
(2)  a  steady  increase  in  the  percentage  of 
natural  gas  fires;  (3)  the  highest  i^ercentage 
was  i  per  cent.;  (4)  at  least  153  risks  were 
burned  in  this  period  from  this  cause;  (5)  the 
value  of  the  property  thus  destroj-ed  was  at 
least  $900,152  (perhaps  upward  of  $1,000,000);. 
(6)  insurance  companies  paid  at  least  $700,439 
for  losses  caused  by  natural  gas;  (7)  the  prop- 
ei-ties  damaged  or  destroyed  by  fires  of  this 
kind  were  numerous  and  varied. — Chronicle. 


Any  fire  company  wishing  an  agent  in  Saik 
Lucas,  Cal.,  are  requested  to  call  at  the  Coast 
Keview  office.  A  crop-insuiing  company  pre-^ 
ferred. 
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The  Credit  Evil. 

At  a  recent  meeting  of  the  Fire  Uuderwriters' 
Association  of  the  Pacific,  on  the  third  Mon- 
day in  May,  the  premium  credit  practice,  now 
grown  into  hnge  and  alarming  proportions, 
was  discussed  ani  referred  to  a  committee, 
consisting  of  C.  Masou  Kinne,  K.  H.  Nauntou 
and  E.  P.  Farnsworth,  with  instructions  to 
report  suitable  resolutions.  The  Uu  ler writ- 
ers' Association  will  then  take  some  action  to 
present  the  subject  to  the  Pacific  Insurance 
Union,  with  an  urgent  request  for  immediate 
and  decisive  measures  to  curtail  or  suppress 
the  evil. 

The  granting  of  credit  for  premiums  is  about 
the  only  form  of  competition  now  left  to 
agents,  ani  the  one  who  grants  the  longest 
credit  usually  gathers  the  premium  persim- 
mon. The  result  has  naturally  been  the  grad- 
ual extension  of  credit  to  a  degree  without  par- 
allel. We  are  confident  that  the  Pacific  Insur- 
ance Union  can  remedj'  the  matter.  It  has 
corrected  worse  and  more  complicated  diflScul- 
ities. 


riRES. 

1887.  1888. 

rirst  Quarter $370,696  $536,741 

April 100,299  188,485 

May 241,805  376,563 

4'aliforniii. 

May  4,  SiU  Diego,  geueml  fire: 

Girard $2,500 

Firemans,  Newark 2.500 

Continental 3,500 

St.  Paul 2,500 

Sun  Fire,  London 2,000 

iJon 1,937 

North  British  &  Mercantile 1,000 

Imperial 2,-500 

State  Investment 2,0u0 

Orient 1,000 

<;aIifornia 1,536 

Union  of  Xew  Zealand 500 

Tire  Ass'n,  Phila 3,666 

London,  Northern  &  Queen 2,6.52 

Connecticut 2,925 

Scottish  Union 2,C00 

Providence- Washington 200 

South  British 833 

Firemans  Fund 2,607 

London  &  Lancashire 1,319 

Hamburg-Magdeburg 1,000 

Magdeburg 2,569 

Springfield 2.600 

Ins.  Co.  of  North  America 1,000 

Commercial  Union 2,C0O 


Itoyal,  Norwich  Union  &  Lancashire 7,791 

Union,  San  Francisco 4,000 

Sun,  Sin  Francisco 1,000 

Williamsburg  City 1,500 

Boston  Underwriters 2,000 

Michigan 1,000 

Phoenix,  London 800 

Hamburg-Bremen 3,183 

Phenix,  Brooklyn    250 

Oakland  Home 1,000 

Traders 439 

Liverpool  &  London  &  CJlobe 2,000 

Southern  California 1,768 

Total $73,477 

May  27,  San  Diego,  general  fire: 

Connecticut $800 

Liverpool  &  Loudon  &  Globe 700 

California 353 

.Etna 600 

North  British  &  Mercantile 900 

Peun^. 900 

Phcenix,  London 1,500 

Germania,  N.  Y 400 

Amazon 300 

Hamburg-lL-vgdeburg 260 

Imperial 600 


Total $7,313 

May  6,  San  Diego  (Coronado  Beach),  brick  hotel,  laun. 
dry,  etc.: 

Penn $218 


Liverpool  &  London  &  Globe. 

Pheuix,  Brooklyn 

Anglo-Nevada 

Ins.  Co.  of  North  America 

North  British  &  Mercantile  ... 

German- American , 

Home  &  Phoenix 

Commercial  Union 

Manchester 

Firemans  Fund 

California 

National 

Orient 

Imperial 

Lion 


263 
218 
219 
218 
109 
109 
738 
218 
219 
306 
425 
173 
175 
263 
262 


Total $4,135 

May  21,  San  Diego,  general  fire: 

Firemans  Fund 51.000 

New  Hampshire 1,792 

Imperial 1,000 

Lion I,0u0 

Sun i342 

St.  Paul 205 

Total $5,339 

May  30,  San  Diego,  furniture  stock: 

Home  Mutual $2,000 

May  18,  Los  Angeles,  fruit  in  frame: 

Southern  California $120 

April  27,  Los  .\ngeles,  brick  store  building: 

Liverpool  &  London*  Globe S133 

May  11,  Los  Angeles,  frame  dwelling: 

PheLix,  Brooklyn 1300 
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May  2'2,  Los  Angeles  county,  growing  grain: 

London,  Northern  &  Queen $600 

Pennsylvania 600 

Connecticut *<J0 

May  3,  Los  Angeles,  cracker  factory: 

St.  Paul $1,000 

Magdeburg 2,043 

Lion 937 

Imperial 937 

Loudon,  Northern  &  Queen 1,875 

Total S6,792 

May  15,  Los  Angeles,  general  fire: 

Connecticut $210 

Prussian  National 1,143 

Germauia,  N.  Y 800 

Commercial  Union 380 

Ins.  Co.  of  North  America 1,790 

.Etna -  1.000 


Total 85,323 

May  — ,  Los  Angeles,  stock  in  frame: 

South  British 51,500 

May  3,  Los  Angeles,  dwelling: 

Hamburg-Magdeburg 8607 

Magdeburg 633 

May  28,  Los  Angeles,  dwelling: 

Franklin $844 

May  8,  Pisadena,  furniture  in  frame  : 

Southern  California $1,600 

May  14,  Pasadena,  dwelling  and  contents: 

Sun,  San  Francisco $384 

^t  na 8, 500 

Commercial  Union 2,000 

Ins.  Co.  of  North  .\merica 3,000 

Liverpool  &  London  &  Globe 5,000 

Total ^518,884 

May  4,  Colton,  brick  building: 

Southern  California $100 

May  7,  Colton,  hardware  and  boarding-house: 

Connecticut $1,405 

Hartford 250 

London  &  Lancashire 1,500 

Commercial  Union 250 

Liverpool  &  London  &  Globe 125 

May  30,  Selma,  general  fire: 

Anglo-Nevada $1,000 

National,  Ireland 574 

German- American 1,800 

North  British  &  Mercantile 1,800 

Home  Mutual 1,500 

Germania,  N    Y 3,000 

Firemans  Fund 1,650 

South  British 4,400 

Prussian  National 750 

Guardian 2,340 

California 3,000 


Total $21,814 

May  2,  San  Bernardino  county,  adobe  saloon : 

Liverpool  &  London  &  Globe $2,059 

May  — ,  Healdsburg,  household  furniture: 

Phenix.  Brooklyn $400 

/  April  28,  Riverside,  frame  dwelling : 

t^       Liverpool  &  London  and  Globe $1,875 


May  28,  Calaveras  county,  frame  dwelling: 

Phenix,  Brooklyn $391 

May  27,  Tipton,  general  fire: 

Amazon..    ...    «500 

Svea 1.000 

American  Central 50O 

German  American ■''00 

Imperial 1,000 

Anglo-Nevada 3,000 

Orient 1.000 

National,  Hartford *90 

South  British 1.500 

Total rJ,490 

May  1,  Chico,  dwelling  and  barn: 

Springfield $180 

May  18,  Grass  Valley,  grocery  and  dwelling: 

Ins.  Co.  of  North  America $750 

Connecticut I,t50 

^tna 400 

May  2,  Los  Gatos,  household  furniture: 

North  British  &  Mercantile $1  Oa 

April  28,  Fort  Bragg,  lumber: 

London  &  Lancashire $15* 

Manchester 131 

Caledonian 137 

May  25,  Woodland,  furniture: 

Fire  Insurance  Ass'n,  London $750 

May  16,  Woodland,  frame  barn: 

North  British  &  Mercantile $350 

May  16,  Woodland,  dwelling: 

Home  Mutual $2,100 

May  7,  Brentwood,  barn  : 

^tna 8100 

May  31,  East  Oakland,  frame  dwelling: 

Oakland  Home $1,100 

May  8,  Sau  Andreas,  brick  hotel: 

Three  companies $300 

May  31,  Oakland,  household  furniture  : 

New  Zealand $550 

May  21,  Oakland,  dwelling  and  store: 

^tna $215 

May  4,  Rocklin,  household  furniture: 

Home  Mutual $500 

May  5,  San  Jose,  frame  building: 

Home  Mutual $2,528 

May  13,  Clinton, blacksmith  shop: 

Southern $900 

May  — ,  Yuba  county,  frame  dwelling : 

Phenix,  Brooklyn $550 

May  8,  Alameda  county,  dwelling  and  contents: 

Sun  Mutual $331 

Southern 331 

May  24,  Merced,  furniture  and  dwelUng : 

Westchester $300 

Fire  Insurance  Ass'n,  London 570 

May  13,  Truckee,  saw-mill: 

German- American $2,500 

North  British  &  Mercantile 2,500 

May  15,  Vallejo,  brick  building  and  lodge  furniture: 

Commercial $42& 

May  29,  Healdsburg,  household  furniture: 

North  British  &  Mercantile $850 

May  13,  San  Jose,  dwelling: 

Lion $131 
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May  27,  Placer  county,  fruiue  dwelling: 

Home  &  Pliuuix $1,500 

May  6.  San  Jose,  hall  and  furniture: 

Fireinans  Fund $1,392 

Howard 500 

May  4,  San  Jose,  dwelling: 

Home  Mutual tmO 

May  6,  Siin  Jose,  furniture  and  pianos: 

New  York  Underwriters $9G0 

May  ]■'>,  Vallejo,  brick  bnllding: 

State   Investment $639 

May  22,  Contra  Costa  county,  barn,  etc. : 

Phenix .  Brooklyn $035 

May  — ,  Butte  county,  frame  dwelling: 

Phenix,  Brooklyn $873 

May  18,  Stanislaus  county,  dwelling  and  barns: 

Phenix,  Brooklyn $830 

'kj  May  25,  Merced,  dwelling: 

-)     ^  Fire  Insurance  ABs'n,  London S550 

*»  ^    .May  — ,  Fresno  county,  frame  dwelling: 

]r\<K        Phenix,  Brooklyn $1,000 

~/^    ii^all  losses 15,000 

j    *  ^  California,  S.  F.  excepted $218,033 

^*  "       May  19,  San  Francisco,  frame  building: 

f.'  Royal,  Norwich  Union  &  Lancashire $676 

May  8,  San  Francisco,  flour  mill: 

Niagara $564 

Hamburg-Magdeburg 941 

\  IVIay  8,  San  Francisco,  stock  and  machinery: 

\  London,  Northern  &  Queen $415 

Orient 188 

'^  /"May  8,  San  Francisco,  brick  building: 

V  /V.         Anglo-Nevada $250 

/c^     May  24,  San  Francisco,  frame  building  and  contents: 

/^^^  Anglo-Nevada 8125 

Y  May  15,  San   Francisco,  wearing  apparel  and  furni- 
^  '  ture: 

Loudon  &  Lancashire $315 

May  24,  San  Francisco,  frame  acid  works: 

Liverpool  &   London  &  Globe $2.50 

.    ~*  Commercial  Union 125 

-L       V/  London,  Northern  &  Queen 200 

C   /    (piay  2,  San  Francisco,  frame  dwelling: 

\  /  \     y^Asricultural $;318 

r  -'^       Jlay'  2,  San  Francisco,  household  furniture: 

(TV /^       New   Zealand $500 

\    v^  ""May  8,  San  Francisco,  frame  building  and  furniture: 

\i  California $425 

■^     ^       -May  7,  San  Francisco,  frame  dwelling: 

Liverpool  k  London  &  Globe $1,200 

May  7,  Sin  Francisco,  furniture  in  dwelling: 

State    luveetment $650 

y  May  8,  San  Francisco,  frame  planing  mill; 

Citizens,    Cincinnati $771 

Oregon 476 

Lion 376 

National,  Hartford 188 

Transatlantic 970 

May  1,  San  Francisco,  frame  dwellings  and  furniture: 

Liverpool  &  London  &  Globe J700 

May  11,  San  Francisco,  ice  works  : 

London,  Northern  &  Queen $1,000 

May  25,  Siu  Francisco,  buildings  and  sheds: 

London,  Northern  k  Qneea $1,800 


May  2,  San  Francisco,  dwelling: 

Four  companieH ?200 

May  20,  San  Francisco,  household  furniture  : 

Firemans  Fund $J18 

May  24,  San  Francisco,  furniture  in  dwelling: 

National,   Ireland..   $104 

Atlas .....324 

May  20,  San  Francisco, furniture  and  wearing  apparel: 
State  Investment $600 

May  26,  San  Francisco,  coal,  wood,  etc.: 

Gennania 8500 

May  24,  San  Francisco,  frame  building: 

Eoyal,  Norwich  Union  &  Lancashire $300 

May  2,  San  Francisco,  patterns: 

Insurance  Co.  of  North  America $200 

May  31,  San  Francisco,  furniture  in  dwelling: 

North  German $174 

May  14,  San  Francisco,  fancy  goods: 

New  Zealand , ■.,-.■  .S158 

May  7,  San  Francisco,  dwelling: 

London,  Northern  &  Queen $110 

May  8,  San  Francisco,  stock  cigar  boxes: 

Howard«% $490 

May  2,  San  Francisco,  patterns: 

Glens   Falls $200 

May  12,  San   Francisco,  planing  mill  machinery  and 
cig.\r-box  factory  : 

Phenix.    Brooklyn 8250 

American,  N.  Y 250 

American   Central 500 

Amazon  500 

Liberty 500 

New  Zealand 500 

Lion 1 ,000 

Imperial 1,000 

Transatlantic 1,500 

Straits 1,5U0 

Southern 500 

Sun   Mutual 500 

Imperial .    ...      1,000 

Svea 500 

Home  &  Phrenix 750 

Helvetia 500 

Manufacturers  &  Builders 500 

Concordia 750 

German,  III 500 

Springfield 1,800 

Seven  comjianies 575 

Howard 1,000 

German-American 500 

North  British  &  Mercantile 500 

British  America 750 

Peoples 51)0 

Syndicate 750 

Anglo-Nevada 500 

Total $19,175 

May  11,  San  Francisco,  stock  in  frame: 

Firemen's,   Baltimore $556 

May  11,  San  Francisco,  furniture  factory: 

North  German $130 

Anglo-Nevada 121 

May  25,  San  Francisco,  household  furniture: 

Firemans   Fund $172 

May  28,  San  Francisco,  carpenter  tools: 

Nation:  1,  H.vrtford $100 
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May  28,  Sail  Francisco,  furniture  factory  (estimated)' 

AiiKlo  -  Nevada 81,250 

EcQUoiiiic 375 

North  German 1 ,250 

Citizens 750 

German 500 

Sprlugfleld 750 

Geriuaula,  New  Orleans 120 

Phenix,  Brooklyn (125 

Pennsylvania 375 

Manufacturers  &  Builders 375 

Total $6,370 

Small  losses 3,500 

Total  San  I'"iaucisco $47,122 

Total  Ccillfornia  f  2(35,155 

Ori'Koii. 
March  24,  Portland,  buildings:  i 

London,  Northern  &  Queen $500* 

May  12,  Portland,  frame  store  building: 

London  &  Lancashire $852 

NevsKla. 

May  11,  "Wells,  frame  store  building: 
'     Liverpool  &  Loudon  &  Globe 1089 

>Vusliiiigt(»n. 

May  17,  Palouse  City,  general  fire; 

Manchester $1,000 

City  of  London 2,500 

Orient 500 

Imperial 750 

Anglo-Nevada 500 

National,  Hartford 500 

Phoenix,  Loudon 540 

Providence,  Washington 500 

,    Scottish  Union •. ..  500 

Home  &  Phoenix 8,G00 

Commercial-Union 2,400 

Lion 2,925 

Home  Mutual 4,900 

State  Investment 2,300 

New  Zealand 500 

Germania 1,000 

Liverpool  &  London  &  Globe 5,926 

Northwest , 5,732 

Columbia 2,000 

Farmers  &  Merchants 1,000 

Hamburg-Magdeburg 1,000 

Firemans  Fund 2,005 

South  British 5C0 

Total $47,838 

May  14,  Palouse  City,  merchandise  in  country  store: 

New  Zealand $500 

May  13,  Goldendale,  general  fire: 

City  of  London $2,000 

Anglo-Nevada 3,000 

Prussian  National 500 

Phoenix,  London 1,300 

American,  N.  Y 600 

Phenix,  Brooklyn 1.555 

Liverpool  &  London  &  Globe 2,900 

Western,  Toronto 700 

National,  Ireland 1.250 

Imperial 1.000 


Atlas 1,250 

Columbia 1,000 

Northwest 2,5WJ 

Farmers  &  Merchi.nts 5,000 

Providence,   Washington 750 

Home  &  Phoenix 1,900 

Commercial  Union 2,000 

Home  Mutual   2,575 

State  Investment 1,500 

Southern 750 

Germania,  N.  Y 1,500 

Hamburg-Magdeburg 2,100 

Firemans  Fund 780 

South   British 1,750 

Total $40,060 

March  15,  Great  Falls,  frame  building: 

Commercial ?450 

April  11,  Elliot  Bay,  filling  machine: 

Commercial $550 

May  1,  North  Yakima,  hardware: 

Hartford $C46 

Union,  S.  F 184 

Anglo  -  Nevada 184 

Commercial  Union 420 

Liverpool  &  London  &  Globe. 1,110 

Commercial 127 

May  12,  Pomeroy,  building  and  stock  : 

Lion $137 

London  &  Lincashire 300 

Caledonian 300 

Western 125 

Phoenix,  Loudon   125 

.Firemans  Fund 136 

Small  losses $10,000 

Total  Washington 5103,192 

DIoiitaiia. 

May  8,  Junction  City,  frame  building  and  contents: 

City  of  Loudon $1,000 

Anglo-Nevada 989 

May  3,  Miles  City,  dry  goods  and  frame  store: 

^tna $131 

Home  &  Phoenix 180 

Itah. 

May  22,  Salt   Lake  City,  furniture    stock    and  brick 
building: 

Anglo-Nevada $'-76 

Home  &  Phcsnix 138 

Orient 207 

Home  Mutual 240 

National,  Hartford 207 

Lion 138 

Arizona. 

May  28,  Walnut  Grove,  boarding-house: 

Springfield $600 

May  30,  Prescott,  sampling  works: 

Springfield $500 

Fire  Insurance  Abs'u,  London 500 

Idalio. 

May  25,  Bingham  county,  frame  dwelling: 

Home  &  Phoenix $1,000 

Grand  total $376,565 
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COAST  AFFAIRS. 

Attorney  Wisdom. 
A  Srtu  Francisco  ordiuauce  forbids  the  dis- 
charge of  powder  at  certaiu  wharves.  Judge 
Horublower  dismissed  a  case  as;ainst  a  ship 
captain  because  he  didn't  know  whether  "  dis- 
charge "  meant  to  unload  by  block  and  tackle 
or  by  combustion. 

Petroleum. 
By  the  excessive  heat  caused  by  the  use  of 
petroleum  as  fuel  the  rivets  in  the  boilers  at 
the  Santa  Kosa  Electric  Light  works  were  so 
injured  that  their  replacement  was  necessitated. 
This  seems  to  be  the  general  effect  of  burning 
oil,  more  or  less  danger  being  connected  with 
it. — Santa  Rosa  Eepublican. 

Their  Recreation. 
The  Bandnrria  club  of  this  city,  which  in- 
cludes a  number  of  insurance  office  employes, 
gave  a  testimonial  concert  last  month.  A  de- 
butante on  this  occasion  was  Mrs.  F.  E.  Wil- 
liams, sister  of  J.  D.  Maxwell  of  Conrad  & 
Maxwell,  The  lady  has  a  mezzo  soprano  voice, 
which  critical  judges  praise. 

Complimentary. 
In  a  list  of  twenty-three  life  companies,  em- 
bracing all  the  principal  companies,  the  Pacific 
Mutual  Life  leads  in  interest  rate,  has  an  ex- 
pense ratio  less  than  the  average,  and  its  per 
cent,  of  increase  in  income,  assets,  surplus  and 
policy  dividends  is  considerably  greater  than 
the  average  increase  in  any  of  these  particu- 
lars. 

San  Diego  Building  Ordinance. 
In  November  the  -underwriters  were  prom 
ised  a  model  biailding  law  in  San  Diego.  An 
ordinance  was  framed,  and  its  immediate  adop- 
tion was  declared  to  be  a"  settled  thing.  Our 
San  Diego  correspondent;  whose  letter  appears 
elsewhere,  is  assured  that  "stringent  fire  and 
building  ordinances  are  about  to  be  enacted." 
After  the  horse  has  been  stolen,  a  lock  is 
placed  on  the  stable  door,  the  proverb  says. 


Fire  Limits, 
The  San  Francisco  fire  limits  are  to  be  ex- 
tended. The  new  line  begins  on  East  and 
Market  streets,  runs  along  East  to  Minna,  to 
Sixth,  to  Mission,  to  Eighth,  to  a  line  184  feet 
from  Market  running  parallel  to  Market,  to 
Brady,  to  Market,  to  Franklin,  and  taking  in 


the  four  triangular  blocks  on  the  northwest 
side  of  Market  and  joining  the  present  limits 
of  Larkin  street.  Also  beginniug  at  Front 
and  Pacific,  along  Front  to  Broadw.iy,  to  Pow- 
ell, to  .Sacramento,  to  Stockton  street. 

Scottish  Union. 
The  home  office  statement  of  the  Scottish 
Union  &  National  Insurance  Company,  as  pre- 
sented at  the  recent  sixty-thiid  annual  meet- 
ing, shows  the  profits  for  the  j'ear  to  be  a  trifle 
over  $300,000,  A  handsome  balance  was  car- 
ried over  to  the  surplus  account,  and  a  divi- 
dend of  15  per  cent,  was  declared.  Both  the 
home  and  American  business  contributed  sat- 
isfactorily to  the  year's  profits.  The  loss  ratio 
was  less  than  55  per  cent.,  which  is  the  small- 
est loss  ratio  of  any  foreign  company  operating 
in  Americai/i»  The  loss  ratio  of  the  American 
loss  ratio  was  less  than  SOjier  cent. — the  small- 
est of  all  the  companies  reporting  to  the  New 
York  insurance  department. 

Rather  Stupid. 

We  were  about  to  "  poke  a  little  fun  "  at  the 
fraternal  insurance  man  of  the  Examiner,  for 
his  ignorance  of  insurance,  and  his  thick-head- 
edness  as  well,  as  illustrated  by  the  reprint- 
ing of  the  "  Lost  Hat  and  Umbrella  Corpora- 
tion's" prospectus,  with  a  serious  introduction; 
but  what  shall  we  say,  now  that  a  Toronto 
insurance  journal,  as  well  as  one  nearer  home, 
has  been  imposed  upon  by  the  burlesque  pros- 
pectus, written  by  a  humorojis  English  insur- 
ance journalist?  The  insurance  of  hats  um- 
brellas and  canes  is  not  more  feasible,  certainly 
not  more  desirable,  than  the  insurance  of  sus- 
pender buttons.  _ 

Murderers  and  Incendiaries. 

Mrs.  Pyle  and  her  son  John  Hum,  of  Walla 
Walla,  W.  T.,-  found  guilty  of  murder  and. ar- 
son, have  been  sentenced  to  be  hanged.  A 
man  named  Clink,  an  accessory,  has  been  sen- 
tenced to  the  penitentiary  for  five  years.  Mrs. 
Pyle  had  f2,900  insurance  on  the  Aurora  ho- 
tel, which  was  fired  with  coal-oil.  Mrs.  Pyle 
had  been  burned  out  before.  The  Ijotel  was 
not  paying.  One  inmate  was  burned  tc  death. 
An  adjoining  house  was  fired  by  Clink. 

Witnesses  testified  that  Clink  endeavored  to 
persuade  them  to  help  him  work  up  a  case 
against  a  Mrs.  Shaw,  lodged  in  this  house. 
Clink  stated  that  the  reward  for  her  conviction 
would  be  $1,000.  This  testimony  must  be 
placed  to  tie  discredit  of  the  reward  system. 
The  evidence  indicates  that  the  gang  have 
been  guilty  of  other  incendiary  fires. 
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Statement  of  the   Condition   and   Affairs     ^J 

OF   THK 

Western 

Assurance  Co.,  of  Toronto,  Canada, 
On  tlie  Thtrty-first  clay  of  ^eceirther  1887. 


Amount  of  Capital  Stock  subscribed $i,ooo,cxx)  oo 

Amount  of  Ca|5ital  Stock  paid  up  in  Cash  500,000  00 

ASSETS. 

United  States  Bonds $  547,21000 

Dominion  of  Canada  Stock 146,297  25 

Loan  Company  and  Hank  Stock 1 20, 590  00 

Company's  Building 65,000  00 

Municipal  Debentures 74,268  91 

Cash  on  hand  arid  on  deposit . 202,889  10 

Bills  Receivable 58,17675 

Mortgages 25,350  00 

Re-assurance  due  from  other  Companies 25,556  23 

Interest  due  and  accrued 5,493  64 

Agents'  Balances  and  sundry  accounts 171,340  69 

Total  Assets $1,442,172  57 

LIABILITIES. 

Losses  under  adjustment ; %  141,854  76 

Dividend  payable  Jan.  9th,  1888 25,000  00 

Re-assurance  reserve  Fund..., 534,030  00 

Total  Liabilities $  700,884  76 

IWCOME. 

Net  Cash  Fire  Premiums $1,158,556  67 

"  Marine     "         420,436  18 

Interest . . 38,902  91 

Total  Income $1,617,895  76 

EXPENDITURES. 

Net  amount  paid  for  Fire  Losses $  726, 528  97 

"               "        Marine  Losses     304,978  41 

Paid  or  allowed  for  Commission  or  Brokerage 298,754  91 

Paid  for  Salaries,  Fees,-  and  all  other  charges  of  officials 5°,  554  73 

Paid  for  Taxes. 31,342  74 

Dividends  to  Stock-holders 50,000  00 

All  other  Payments  and  Expenditures. 1 16,684  06 

Total   Expenditures $1,578,843  82 

Losses  Paid  since  Organization,  $12,254,969  52. 


.  Pacific  Department  : 
No.   433    CALIFORNIA    SXREEX,    S.  K. 

SWETT   &   JONES,  Managers. 
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CHIPS. 
— A  good  life  risk:    The  Wandering  Jew. 
— Chas.  D.  Haven  and  A.  E.  Magill  visited  Or- 
egon and  Washington  Territory  last  month. 
— Why  did  not  the  new  Louisville  journal, 
the  Herald,  give  Mr.  Sexton  credit  for  "  Curi- 
ous Causes  of  Fires  ?" 

— Harry  Boyd,  of  Boyd  &,  Arnold,  Portland, 
general  agents  for  the  Hamburg-Bremen,  spent 
a  few  days  in  San  Francisco  last  month. 

—  Z.  P.  (;lark  and  T.  E.  Pope  are  looking  into 
the  causes  of  the  numerous  fires  recently  oc- 
curring in  Southern  California. 

—  The  fire  underwriters  "have  heard,"  not 
"from  Oregon,"  but  from  Washington  and 
Southern  California. 

—  C.  C.  Hine  of  the  Monitor,  accompanied  by 
Mrs.  Hine,  is  visiting  the  Coast,  where  he' will 
remain  foi  several  weeks. 

—  J.  B.  Branch,  secretary  of  the  Providence- 
Washington  Insurance  Compauj',  is  visiting 
the  Pacific  Coast. 

—  Wm.  Frank  is  looking  after  the  interests  o 
the  Hamburg-Magdeburg  and  Germania  in  Or- 
egon and  Washington  Territory. 

— Clot  &  Meese  inform  us  that  the  trade  jour- 
nal, quoted  last  mouth  by  the  Coast  Review, 
was  wrong  in  listing  them  with  the  users  of 
petroleum  for  steam  fuel. 

— "  The  Self  Endowment  Life  Security  Asso- 
ciation of  the  United  States" — is  that  a  new 
one? — has  been  sued  for  $1,000  by  the  admin- 
istrators of  Simon  M.  Bliss. 
—At  Seattle,  W.  T.,  E.  A.  Turner,  H.  H,  Lewis 
and  A.  W.  Eugle  have  formed  a  co-partnership 
in  insurance  and  real  estate,  under  the  firm 
name  of  Turner,  Engle  &  Lewis. 
— Chas.  D.  Duulap  succeeds  Jno.  I.  Under- 
wood as  representative  of  the  Commercial 
Union  in  Colorado,  Wyoming  and  New  Mexico. 
Mr.  Underwood  retains  the  Missouri  valley 
territory. 

— Secretary  Patton  of  the  Pacific  Mutual  Life 
recently  made  a  tour  of  Southern  California, 
and  returned  full  of  admiration  for  the  semi- 
tropical  half  of  the  State.  His  confidence  in 
its  prosperous  future  was  expressed  by  the 
purchase  of  land  near  San  Bernardino.  When 
the  oranges  in  the  "orchard"  are  ripe  the 
Coast  Review  will  accept  an  invitation  to  call. 


— In  our  list  of  Loa  Angeles  agents,  last  month, 
Geo.  Bradbeer  was  credited  with  the  iEtna, 
German-American  and  New  Zealand,  whereas 
he  is  the  exclusive  agent  of  the  New  Zealand. 

—  President  Touchard,  of  the  Union  Insur- 
ance Company  of  this  city,  has  been  ill  for 
several  weeks,  not  seriously  ill,  but  sufficient- 
ly so  to  confine  him  to  the  house.  It  is  feared 
that  he  will  never  regain  his  wonted  health. 

— M.  Bennett,  Jr.,  of  Hartford,  accompanied 
by  Mrs.  Bennett,  is  visiting  the  Coast.  They 
are  now  in  the  Yosemite,  and  will  retiirn  to 
San  Francisco  about  the  15th.  It  is  under- 
stood that  a  change  will  be  made  in  the  Scottish 
Union  agency. 

— The  executors  of  Bennet  Pulverman  have 
brought  suit  in  this  city  against  the  North- 
western Masonic  Aid  Association  to  recover 
$5,000  insurance  due  under  a  certificate  of 
membership  in  that  so-called  Masonic  hat- 
passer. 

— W.  W.  Haskell. general  agent  of  the  Travelers, 
is  on  a  visit  to  his  former  home  in  Massachu- 
setts. He  will  visit  the  principal  cities  in  the 
East,  and  will  return  via  the  Northern  Pacific,^ 
calling  on  the  agents  of  his  company  in  the 
Northwest. 

—  D.  Callagban,  a  well-known  San  Francisco 
capitalist,  formerly  president  of  the  First  Na- 
tional Bank,  has  been  elected  president  of  the 
State  Investment  Insurance  Company.  Mr. 
Callaghan  has  been  a  stockholder  and  director 
of  the  company  for  many  years. 

— Clayton  &  Oliver  of  Portland  have  moved 
into  a  larger  office  on  Second  street.  They 
say  the  assets  of  the  old  California  and  Im- 
perial are  increasing  so  fast  that  the  principal 
object  in  moving  was  to  get  plate-glass  win- 
dows large  enough  to  hold  the  figures. 

— The  American  Surety  Company  circulates  a 
little  brochure  of  acknowledgment  and  favor- 
able comments  of  government  and  corporation 
officials,  complimenting  the  company  for  its 
prompt  payment  of  embezzlement  claims,  and 
recommending  corporate  suretyship  over  per- 
sonal bondsmen. 

Horses  and  buggies  for  insurance  men  cheaper  than 
any  other  place  in  town,  by  the  day,  week  or  rconth. 
Inquire  at  the  passenger  wagon  stand,  415  California 
street. 
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— la  not  the  average  co-operative  liable  for  the 
amount  specified  as  the  limit  of  liability,  and 
not  for  the  amount  collected  on  assessment? 
The  by-laws  and  constitution,  usually,  do  not 
limit  the  liability  to  such  assessment  proceeds. 
In  the  absence  of  such  limit,  the  heirs  or  bene- 
ficiaries may  demand  and  secure  the  levy  of 
an  additional  assessment  to  make  good  the 
deficit. 

— Josselyn  ("M.  D."),  Silver  and  Damerest, 
convicted  of  a  conspiracy  to  murder  one  Drew, 
and  to  defraud  fraternal  insurance  companies, 
'have  been  sentenced  to  eleven  months  in  the 
county  jail.  The  crime  is  only  a  misdemeanor. 
The  time  already  spent  in  jail  was  allowed. 
The  conviction  and  sentence  of  the  "thugs" 
■was  a  victory  for  the  San  Francisco  Examiner. 

— One  evening  last  month  R.  H.  Magill,  Sr.,  and 
R.  H.  Magill,  Jr.,  fatherand  son,  were  married, 
the  former  to  Mrs.  Annie  M.  Derwin  and  the 
latter  to  Miss  Sophie  M.  Miller.  Mr.  Magill. 
■■Sr.,  is  the  general  agent  of  the  Home  Mutual 
Insurance  Company,  and  Mr.  Magill,  Jr.,  is  the 
cashier  of  the  Alameda  county  branch  of  the 
company.  The  Coast  Review  extends  its  con- 
gratulations to  both  gentlemen. 

— "We  protect  our  loved  ones"  is  inscribed 
on  the  advertising  literature  of  the  Great 
Western  Mutual  of  Denver.  If  the  inscription 
refers  to  the  "loved  ones"  of  the  ofl&cers, 
perhaps  they  do  "  protect "  them,  but  the 
"  loved  ones  "  of  the  members  will  get  little  or 
nothing  of  what  is  promised.  There  is  no  big- 
ger fraud  anywhere  "  unwhipt  of  justice" 
than  the  Great  Western  Mutual  Aid  (and  Ac- 
cident) Association  of  Denver. 

— The  Sanborn  Map  and  Publishing  Company 
of  New  York  has  tiled  a  suit  in  the  United 
"States  Circuit  Court  against  the  Dakin  Pub- 
lishing Company  of  this  city.  The  complaint 
alleges  that  since  January  1st  the  defendants 
have  infringed  upon  the  plaintiff's  copyrights 
of  insurance  maps  of  San  Francisco.  An  ac- 
counting, damages  and  injunctions  are  asked 
for,  and  the  plaintiff  further  requests  that  all 
of  the  stock  and  plates  now  being  lased  by  the 
defendants  shall  be  ordered  destroyed. 

— The  sheriff  of  Alameda  county  last  month 
«old  at  auction  three  insurance  policies  on  the 
life  of  Pardon  M.  Bowen,  an  insolvent  debtor. 
The  policies  were  issued  by  the  Connecticut 


Mutual  Life  Insurance  Co.  One  written  for 
$2,888,  sold  for  $1,400;  one  written  for  $3,14.^, 
brought  $1,600;  and  one  written  for  $4,474, 
sold  for  $2,250.  These  policies  were  purchased 
by  Samuel  Merritt,  the  judgment  creditor,  who 
obtained  a  judgment  against  Bowen  for  $11,- 
048.76  at  different  times. 

— As  to  the  water  mains  I  think,  as  a  general 
thing,  they  are  ample  now.  There  are  good 
mains  on  Market  and  Mission  streets,  and  in 
nearly  all  the  southern  part  of  the  city.  But 
down  towards  the  water  front  there  are  prac- 
tically no  mains— nothing  but  4  and  6-inch 
pipes.  Two  engines  will  suck  a  4-inch  main, 
and  the  others  will  be  running  dry  and  burn- 
ing the  packing  out  of  the  pumps.  Then  they 
have  to  go  into  the  shop  for  repairs,  and  our 
efficienajk  is  impaired  just  that  much. — Chief 
Scannell. 

—  Secretary  Bailey  of  the  Union  Insurance 
Company  informs  the  Coast  Revie\^'that  injus- 
tice was  done  his  company  and  the  finance 
committee  in  our  article  on  the  unfeeling  dis- 
charge of  old  Mr.  Wilson,  after  twenty  -  sis 
years  of  faithful  service.  Mr.  Bailey  says  the 
finance  committee  had  no  authority  to  pension 
the  old  gentleman,  and  that  the  question  of 
doing  so  was  referred  to  the  next  monthly 
meeting  of  the  directors.  He  further  says  that 
the  retention  of  Mr.  W,  in  the  company's 
service  for  the  past  four  or  five  years  was  prac- 
tically pensioning  him.  The  Coast  Review 
wonders  why  the  finance  committee  didn't 
wait  one  mouth,  until  the  directors  could  take 
such  action  as  they  were  "authorized"  to  take. 

—  The  unexpected  removal  of  the  Western  As- 
surance Company  from  the  agency  of  Messrs. 
Butler  &  Haldan,  where  it  has  so  long  been, 
with  only  one  month's  notice,  has,  of  course, 
caused  that  firm  some  inconvenience.  Ar- 
rangements, however,  are  about  completed 
with  another  company,  whereby  Messrs.  But- 
ler &  Haldan  will  soon  be  in  position  to  han- 
dle the  already  large  and  growing  business  of 
their  general  agency.  The  firm  last  year  did  a 
business  of  $173,712  premiums,  with  only  37 
per  cent,  losses.  Of  this  sum  the  Western  re- 
ceived $45,805,  with  a  loss  ratio  of  35  per  cent. 
Of  course,  as  the  Western  was  a  commissioned 
agency  uuder  Butler  &  Haldan,  the  firm  will 
naturally  retain  most  of  the  Western's  former 
business. 
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Acknowledgments. 
Illiuois  life  report:     Cbas.  P.  Swigert. 
Kausas  report:    D.  W.  Wilder. 
Pennsylvania  (ire  report:  J.  M.  Forster. 
Argus  Comparative  Ciiart  for  Western  States. 

Canada  insurance  report:  W.  Fitzgerald, 
superintendent. 

New  York  combined  fire  and  life  report:  Pi. 
A.  Maxwell,  superintendent. 

Connecticut  life  report:  Orsamus  1{.  Tyler, 
•commissioner. 

Missouri  insurance  report:  Alfred  Carr,  su- 
perintendent. 

Massachusetts  life  report:  Geo.  S.  Merrill. 
Unusually  inte:estiug,  and  very  quotable  this 
j  ear. 

Essays  on  Spontaneous  Combustion:  by  C. 
Juo.  Hexamer.     Spectator  Pub.  Co.,  N.  Y. 

The  Bulletin  of  Life  and  Accident  Insurance: 
illustrated  monthly — $1.00  per  annum.  Tor- 
onto, Canada.  Apparently  the  organ  of  a 
■Canadian  life  company. 

Chronicle  Fire  Tables:  a  popiilar  and  highly 
useful  compilation  of  fire  statistics  for  188S, 
covering  over  200  pages,  and  illustrated  with 
numerous  diagrams.  "  No  insurance  library 
is  complete  without  a  full  set  "  of  these  tables. 
Price  $5  per  copy.  Address  Chronicle,  33  Pine 
St.,  New  York. 

A  beautiful  photo-lithograph,  oleo-chromo- 
artotype,  gelatine  process,  a  faithful  reprodiic- 
tion  of  the  celebrated  Salon  Parisian  favorite 
— But  hold  !  no  !  It  is  merely  a  tightly-rolled 
copy  of  the  Argus  of  Chicago  ! 

Vol.  I  and  No.  1  of  the  Underwriter  and  In- 
surance Examiner,  a  monthly  magazine  pub- 
lished in  Fleet  Lane,  Old  Bailey  E.  C,  Lon- 
don, at  saxp'nce.  It  is  readable,  has  a  neat 
look,  and  may  fill  a  long  felt  want.  The  edi- 
tor rather  pithily  says  that  topics  will  be  dis- 
-cussed  "with  as  much  originality  as  may  be 
consistent  with  the  lessons  of  experience." 

Invitation  to  attend  the  dedication  of  the 
press  headquarters  at  the  Ohio  Valley  Centen- 
nial Exposition  in  Cincinnati,  June  9,  "  which 
same  "  we  shall  not  accept,  because,  as  we  ob- 
serve with  surprise,  the  editors  are  expected  to 
wear  fringed  knickerbocker  pantalets.  A 
swallow-tail  is  bad  enough;  but  no  self-respect- 
ing California  editor  would  wear  that  style  of 
bicycle  uniform. 


KENEWALS. 

The  plate-glass  companies  have  formed 
another  compact. 

The  illustrated  supplements  of  the  Weekly 
Underwriter  are  always  good. 

Four  hundred  houses  in  an  Austrian  town 
were  recently  converted  to  ashes. 

A  new  Chicago  company,  the  Indemnity, 
with  1^250,000  capital,  is  incubating. 

—  A  shingle-mill  at  Blaine,  W.  T.,  was  burned 
last  month,  with  !55,00U  loss  and  no  insurance. 

The  Independence  Insurance  Company  of 
Philadelphia  is  being  organized.  It  is  well 
named. 

The  Argus  and  Investigator  of  Chicago  are 
displaying  the  amenities  of  country  and  New 
York  journalism. 

Hfury  Evans  has  been  appointed  secretary 
of  the  agency  department  of  the  Continental 
Fire  Insurance  Company  (New  York). 

The  managers  of  the  Austrian  Factories  In- 
surance Union  have  decided  to  grant  insurance 
against  flour-dust  exi^losions  in  mills. 

The  Howard  of  New  York  has  reinsured  and 
will  retire.  It  was  organized  in  1824.  Its  sur- 
plus was  nominal  on  January  L 

The  Co-operative  Life  and  Accident  Associa- 
tion of  the  United  States  of  New  York  city  has 
been  examined  and  found  wanting.  The  courts 
will  close  it.     Next. 

Our  contemporaries  are  a  little  slow  in 
"going  for  "  the  Pelican  of  New  Orleans.  The 
Coast  Review  punctured  the  bubble  a  year  or 
more  ago. 

The  spirit  of  liberality  first  was  manifested 
in  life  insurance  business  about  ten  years  ago, 
and  the  marvellous  increase  since  then  has 
been  the  outgrowth  of  it. — De  Witt. 

— Dissatisfied  inmates  of  a  Catholic  orphan 
asylum  (St.  Vincent's)  in  San  Piafael  have  re- 
cently made  several  attempts  to  set  fire  to  the 
building.     Coal-oil  was  used. 

The  average  loss  ratio  in  Pennsylvania  last 
year  was  54.64  per  cent.  The  foreign  offices 
averaged  60  60  per  cent,  of  their  premiums. 
The  premiums  were  $7,735,073;  losses,  $4,- 
226.877. 

In  the  early  days  of  life  insurance  in  Great 
Britain  "entrance  money"  was  required; 
"unprecedented  competition"  was  bewailed; 
every  agent  was  allowed  "  a  brass  door-plate," 
for  which  he  was  allowed  three  guineas;  poli- 
cies fifteen  days  in  default  were  renewed  on  pay- 
ment of  10  per  cent,  fine;  tardy  agents  were 
allowed  a  commission  of  only  2.5  instead  of  5 
per  cent,  commission;  claims  were  paid  "at 
the  end  "  of  ninety  days  after  receipt  of  proofs 
signed  by  "physician,  surgeon  and  apothe- 
cary." 


468 


Coast  Review. 


[JUNE^ 


Canada's  fire  figures  for  1887  are:  premiums, 
$5/2011,07-4;  losses,  S3,.*]f38.7'JS.  Thirty-two 
companies  divide  the  spoils — five  Americau, 
six  Canadian  and  tweuty-oue  British.  The 
Americans  fared  worst.  In  life  busim  ss  the 
British  companies  do  little.  The  Mutual  of 
New  York  leads,  with  the  Federal  of  Kauuck- 
dom  a  close  second. 

Supt.  Kiugsley  has  the  better  of  the  contro- 
versy with  Harper  the  hat-passer,  at  last 
accounts.  The  question  at  issue,  one  of  fact, 
has  not  yet  been  settled.  Mr.  Harper  woke 
the  wrong  man — one  who  is  not  to  be  bribed 
or  bullied  to  "  add  another  horn  to  the  brass 
band  "  of  the  Mutual  Eeserve  Fund  Life  Asso- 
ciation of  New  York. 

Backmau,  the  educated  steward  and  fire- 
bug of  the  ship  Brussels,  turns  out  to  have 
been  one  Blackmau,  who  appeared  before  a 
Loudon  court,  charged  with  the  theft  of  £4,000 
bullion  two  years  ago.  His  conviction  of  ar- 
son by  a  San  Francisco  jury  was  doubtless 
merited,  as,  perhaps,  was  the  extraordinary 
sentence  of  thirty-four  years'  imprisonment. 
A  witness  and  accomplice  swore  that  he  had 
been  mesmerized  or  hypnotized  by  Blackman. 

A  marine  insurance  fight  is  in  progress  in 
Chicago.  The  Northwestern  National  of  Mil- 
waukee is  the  cause  of  the  cut.  The  com- 
pany's Chicago  manager  says:  "  We  cau  afford 
to  do  business  cheaper  than  the  Board  com- 
panies. They  pay  25  to  30  per  cent,  to  their  local 
agents,  as  much  more  to  their  general  agents, 
and  get  what  is  left.  The  trouble  is,  that  the 
vessel  agents  are  trying  to  boss  the  insurance 
of  the  vessels  they  charter.  We  are  making 
an  effort  to  break  this  hold  vessel  agents  have 
on  shippers,  who  are  afraid  to  place  their  in- 
surance out  of  the  agents'  hands  for  fear  their 
boats  will  be  boycotted." 

A  few  there  are  (usually  borrowers  of  their 
neighbors'  publications)  who  complain  that 
insurance  papers  savor  too  much  of  advertise- 
ments. Indeed!  arul  pray  what  is  the  daily 
paper  in  this  regard?  A  middle-aged  gentle- 
man of  eminent  respectability  sits  down  to 
read  his  morning  paper.  And  what  does  he 
find?  "The  Escapade  of  the  Jersey  Lily" 
proves  an  advertisement  of  a  face  powder;  the 
"  Cleansed  at  Last  "  ends  in  soap;  the  "Con- 
queror of  Disintegration  "  is  an  oil  or  an  oint- 
ment; and  the  "  Fountain  of  Perpetual  Youth," 
and  the  "  Snatched  from  the  Grave  "  wind 
away  through  beautiful  word  painting  and 
smack  up  against  a  patent  medicine.  At  their 
worst,  insurance  papers  were  never  so  bad,  but 
perhaps  they  will  do  away  with  the  advertising 
feature  when  the  daily  press  sets  the  example; 
and  that  will  be 

"  When  legislators  keep  the  law, 
■When  b.inks  dispense  with  bolts  and  locks, 
When  berries,  wliortle— ,  rasp—,  and  straw—, 
Grow  bigger  dowmvards  through  the  box." 

And  that  will  be    the  millennium — Chicago 
Argus. 


The  practice  of  giving  rebates  did  not  grow 
out  of  the  rebate  system  of  the  Mutual  Life. 
It  was  a  hoary-headed  abuse  long  before  that. 
— Weekly  Underwriter. 

The  Court  Journal  of  New  York  has  earned 
the  enmity  of  the  Spectator  by  pitching  into 
the  Mutual  lleserve  Fund  Life  Association. 
Did  Harper  dictate  that  confidential  circular? 

A  child  playing  with  matches  at  Lodi  set  fire 
to  a  bed,  upon  which  an  infant  lay.  The  lat- 
ter was  rescued,  badly  burned,  and  the  house 
was  saved.  The  moral  is  an  old  one:  Keep 
matches  out  of  the  reach  of  children. 

The  American  life  insurance  companies' 
premium  income  last  year  is  stated  to  be  :?13,- 
000,000  preater  than  was  deposited  with  all  the 
savings  banks  in  the  Union.  The  premium 
savings  pay  best,  and  the  insurance  is  added. 

Peking,  China,  had  a  fire,  in  April,  which 
destrdf^d  forty  houses  and  damaged  200.  It 
is  said  to  have  been  the  largest  fire  within  the 
past  twenty  j'ears. 

Kuowlton  Bros,  of  St.  John,  N.  B..  have 
been  appointed  agents  for  the  Federal  Marine 
Insurance  Company  of  Zurich,  Switzerland, 
for  Canada.  A  general  business  will  be  trans- 
acted. 

The  .35]tna  Life  Insurance  Company  now 
owns  the  Charter  Oak  building  in  Hartford. 
The  office  part  is  being  remodeled  and  refitted 
for  the  J2tna.  The  present  quarters  of  the 
iEtna  Life  will  be  occupied  by  the  J2tua  Fire, 
which  owns  the  building. 

The  new  brick  opera  house  at  Wellington, 
N.  Z.,  was  destroyed  bj'  fire  at  6  a.  m.  on 
March  30.  The  building  was  insured  for 
£5,000.  The  loss  is  estimated  at  £10.000.  The 
new  theater  was  only  opened  on  November  9, 
1886.  It  occupied  the  site  of  the  opera-house 
burned  in  1879. 

In  England  a  half  centur}'  ago  fourteen  days 
were  allowed  the  agent  to  notify  an  insurance 
company  of  a  risk  covered;  property  near  a 
railway  paid  an  extra  rate;  surplus  premiums 
were  divided  everj'  five  years  amongst  holders 
of  $1,500  or  larger  policies;  agents  had  to  give 
bonds,  with  two  securities. 

A  Chicago  judge,  in  State  of  Illinois  v.  The 
People's  Insurance  Exchange,  has  decided  that 
there  is  no  law  preventing  private  individuals 
from  insuring  outside  the  State,  and  therefore 
thej'  could  employ  as  agents  the  People's  In- 
surance Exchange.  This  decision,  if  upheld, 
upsets  the  Illinois  law  against  iinderground 
insurance. 

Floating  policies  covering  furs  in  far  dress- 
ing establishments  are  now  paying  2  per  cent. 
Such  lines  formerly  jiaid  only  1}>^  per  cent.  A 
number  of  companies  formed  a  highly  unfa- 
vorable opinion  of  this  class  from  their  losses 
in  the  late  fire  in  a  Brooklyn  fur  dressing  es- 
tablishment.— N.  Y.  Keview. 
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The  Insurance  Company  of  Dakota  and  the 
Western,  both  of  Sioux  Falls,  have  been  con- 
solidated. 

Saturday,  from  noon,  all  the  year  round,  is 
a  legal  half  holiday  within  the  State  of  New 
York.  No  other  State  has  as  yet  framed  a  sim- 
ilar law,  yet  the  majority  of  biisiuess  hovises  in 
every  large  city  throughout  the  country  volun- 
tarily close  their  doors  Saturday  afternoons 
duringthe  summer  mouths,  and  many  of  them 
during  a  part  of  the  spring  and  autumn,  and 
some  throughout  the  entire  year,  and  a  very 
large  proi:)ortiou  close  an  hour  or  so  before  six 
o'clock  on  the  first  five  week  days. 

A  New  York  contemporary  says  of  Australian 
life  insurance:  The  business  is  almost  entirely 
obtained  by  traveling  agents.  These  indefatig- 
able gentlemen,  eqiiipped  with  horses  and 
buggy,  and  accompanied  by  a  medical  exam- 
iner, roam  over  the  length  and  breadth  of  the 
colony,  now  receiving  the  hospitality  of  the 
squatter  (run-holder),  the  only  white  man  per- 
haps within  100  miles,  now  camping  out,  hob- 
bling the  horses,  revolver  in  hand  as  a  protec- 
tion against  predatory  blacks,  but  ever  intent 
on  the  one  business  of  securing  proposals  for 
insurance. 


The  San  PaVjlo,  of  the  Occidental  and  Orien- 
tal line  of  steamships,  which  struck  a  sunken 
rock  in  the  straits  of  Formosa,  April  19,  was 
attacked  by  Chinese  pirates,  who  were  repulsed 
with  hot  water.  After  the  passengers  and 
crew  had  been  landed,  the  pirates  returned 
and  sacked  the  stranded  vessel,  and  then 
burned  her  to  the  water. 

A  Chico  gas  company's  employe  went 
searching  for  a  gas  leak  with  a  lighted  match. 
He  found  it,  bi;t  was  shockingly  burned.  The 
show-window  was  blown  out  by  the  explosion, 
and  the  store  (Tichner,  Buruham  &  Co.)  set 
fire.  The  flames  were  quickly  extinguished. 
Here's  another  moral:  Don't  look  for  gas- 
leaks  with  a  light. 

Chas.  J.  Martin,  the  venerable  president  of 
the  Home  Insurance  Company  of  New  York, 
whose  resignation  was  mentioned  last  month, 
died  last  mouth  of  pneumonia.  Mr.  ]\Iartin 
was  in  his  73d  year.  He  began  his  underwrit- 
ing career  at  the  age  of  17,  as  a  clerk  in  the 
Contributorship  Fire  Insurance  Company  in 
New  York.  In  1853  he  became  the  secretary 
of  the  Home,  and  its  third  president  in  1855, 
and  retained  the  presidency  thirty-three  years. 
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LEGAL  TENDER. 

Au  in-^urance  company  need  not  offer  to  re- 
turn the  premium  paid  on  a  policy  before  in- 
sisting upon  its  invalidity  by  reason  of  breach 
of  condition  contained  in  it. 

The  making  and  filing  of  proofs  of  loss  is  a 
condition  precedent,  but  one  which  can  be 
waived,  and  when  it  has  ouce  been  waived  the 
requirement  ceases  aud  the  question  of. laches 
is  not  thereafter  avaUable. 

The  provision  in  the  policy  requiring  waiver 
of  any  terms  or  conditions  to  be  indorsed  in 
writing  on  the  policy  can  not  refer  to  anything 
that  occurred  after  the  loss,  to- wit:  To  any 
term  or  condition  in  the  policy  which  are  to  be 
performed  after  the  loss. 

Insured  had  policy  on  his  household  goods, 
which  he  removed  to  another  house.  The 
agent  was  notified,  with  instructions  to  trans- 
fer the  policy',  but  failed  to  do  so.  The  hou^e 
was  burned,  and  the  insured  got  judgment 
against  the  company. 

A  process  of  garnishment  is  not  premature 
which  was  served  on  an  insurance  company, 
for  the  purpose  of  attaching  the  amount  due 
on  a  policy,  after  the  loss  had  occurred,  al- 
though the  due  proof  of  loss  required  by  the 
policy  had  not  at  the  time  of  service  been 
made;  the  process  not  being  in  the  nature  of 
an  action  for  the  recovery  of  a  debt,  but  on  a 
bill  of  discovery. 


The  Texas  supreme  court  has  held  that  an, 
assessment  association  which  paid  its  officera 
and  agents  good  salaries,  and  required  mem- 
bers to  undergo  an  initiatoiy  medical  exami- 
nation, is  an  iosui'ance  company  and  not  a 
benevolent  association.  This  decision  makes- 
the  A.  O.  U.  W.  and  the  like  amenable  to  the.- 
insurance  statutes. 

A  stipulation  in  the  policy  that  the  assured 
shall  claim  no  waiver  by  reason  of  any  act  of 
the  agent,  unless  the  agent  is  so  authorized  by 
the  president  or  secretary  of  the  company  iu 
writing,  is  confined  to  those  previsions  of  the 
policy  which  make  it  a  valid  and  binding  con- 
tract of  insurance,  and  does  not  extend  to. 
those  stipulations  which  are  to  be  performed, 
after  the  loss  has  occurred. 

In  a  recent  decision  the  N.  Y.  S.  C.  helcf 
that  the  limitation  of  action  began  not  front 
the  service  of  proofs  of  loss,  but  "from  the- 
time  the  fire  occurred,"  the  policy  being  so 
phrased.  It  has  been  held  that  when  the 
phrase  is,  "from  the  time  the  loss  occurred,"" 
the  limitation  in  which  siait  may  be  brought 
begins  from  the  date  the  loss  is  established — 
that  is,  at  the  end  of  the  time  allowed  the 
company  to  ascertain  whether  any  loss  "oc- 
curred." 

Chicago  has  an  ordinance  taxing  all  "for- 
eign "  fire  offices  two  per  cent,  of  their  gross-- 
premium  income.  In  a  suit  against  the  Phenii: 
of  Brooklyn  for  $2,000  the   circuit  court  sus- 
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tained  a  demurrer  claiming  the  ordinance  in- 
valid. The  appellate  court  has  endorsed  this 
position,  holding  it  beyond  the  power  of  the 
-citj'  council  to  pass  any  law  imposing  a  license 
taxation  on  foreign  insurance  companies,  and 
without  such  authority  under  the  statute  au- 
•thorizing  it  to  regulate  the  police  of  the  city. 

If  a  tenant  who  engages  to  procure  insur- 
ance of  property  in  the  name  of  his  landlord, 
at  his  own  expense,  obtains  possession  of  a 
policy  without  right,  and  passes  it  to  the  as- 
sured fraudulently,  though  the  owner  may 
have  no  knowledge  of  the  fraud,  he  cannot 
recover  for  a  loss  under  the  policy.  The  ten- 
ant is  the  agent  of  the  landlord,  who  is  affected 
i>y  his  acts.  The  company  in  such  case,  is  not 
-concluded  by  the  acknowledgment  of  the  pre- 
mium on  the  face  of  the  policy.  Millville 
^lut.  Ins.  Co.  V.  CoUerd,  N.  J.  Ct.  of  Equity. 

Digest  of  Eecent  Insurance  Decisions. 

Fire. 

Other  Insurance. 
IMattos  V.  Des  Moines :  la.  S.  C. 

An  agent  of  the  company  signed  a  paper  per- 
mitting additional  insurance.  Held,  That 
such  consent  was  sufficient  to  bind  the  com- 
pany, although  not  indorsed  on  the  policy. 

Hamilton  v.  Home:  Mo.  S.  C. 

Where  an  insurance  agent  has  notice  of  other 

insurance,  and  took  no  steps  to  cancel  the  pol- 
icy, the  company  is  estopped  from  claiming  a 
forfeiture  under  the  policy  conditioned  upon 

•the  procurement  of  other  insurance  without 

•consent  iudoised. 

Ownership, 
Ibid.  ^ 

The  policy  provided  that  it  should  be  void 
unless  the  insured  was  the  unconditional 
-owner  of  the  property.  The  deed  to  the  prop- 
erty was  delivered  to  a  third  person,  to  be 
-delivered  to  plaintiff,  but  she  did  not  receive 
it  until  after  the  fire.  Held,  that  the  plaintiff 
-was  the  owner  of  the  property. 

Liability  begins  with  Application. 
•^Continental  v.  Haynes:  Louisville  Sr.  C. 

A  contract  of  insurance  takes  effect  from  the 
acceptance,  by  the  agent,  of  the  application, 
iho  cash,  premium  and  the  premium  notes, 
subject  to  the  right  of  the  company  within  a 
reasonable  time  to  reject  the  application.  If 
'the  application  is  not  approved  it  is  the  duty 


of  the  company  to  notify  the  insured  and  re- 
turn the  premium — and  if  it  does  this  before 
the  loss,  the  contract  is  discharged;  otherwise 
not.  And  the  fact  that  the  application  pro- 
vides that  the  policy  is  not  to  issue  until  the 
application  is  approved  does  not  alter  the  lia- 
bility of  the  company  in  this  regard. 

Increase  of  Hazard. 
Smith  V.  Home:  N.  Y.  S.  C. 

A  threat  "  to  fix  "  the  assttred  does  not  nec- 
essarily increase  the  hazard  of  insurance;  but 
on  the  assumption  that  it  was  material  to  the 
risk,  as  plaintiff  was  not  called  on  by  any  in- 
quiry embraced  in  the  blank  application  he 
was  required  to  fill  out,  he  was  not  required 
to  insert  it  iD|the  application. 

Waiver. 
Ibid. 

The  inspection  and  partial  adjustment  of 
the  loss;  the  offer  to  pay  a  certain  sum,  and 
and  the  acceptance  of  the  inventory  of  loss 
and  damaged  goods  without  objection,  does 
not  amount  to  a  waiver  of  the  stipulation,  it 
being  shown  that  the  agent  on  receiving  the 
inventory  notified  the  insured  that  the  com- 
pany required  proof  as  required  by  the  policy. 

Miscarriage  of  Application. 
Ibid. 

The  property  was  burned  twelve  days  after 

date    of     application.     The     application    was 

mailed  by  the  agent  to  the  company  but  never 

received,  and  therefore  no  policy  was  issued. 

After  the  loss  the  premium  was  tendered  back 

to  the  insured,  but  refused.     Held,  That  the 

company  cannot  reject  the  application  on  the 

sole  ground  that  it  was  not  received  before  the 

loss,  and  is,  therefore,  bound — the  risk  having 

been  fairly  and  honestly  contracted  for. 

Appraisement. 
Scottish  Union  v.  Chncey:  Tex.  S.  C. 

The  conditions  precedent  to  the  right  of  ac- 
tion were  that  the  damage  to  the  goods  should 
be  appraised  upon  demand  of  either  party,  and 
that  the  report  of  such  appraisement,  under 
oath,  should  be  made  a  part  of  the  proofs  of 
loss  which  were  required  by  the  policy  to  be 
furnished  to  the  company.  Held,  That  how- 
ever injudicious  it  may  be  for  parties  to  bind 
themselves  by  such  agreements,  it  seems  well 
settled  that  having  done  so  they  cannot  disre- 
gard it.  If  the  stipulations  were  to  deny  or 
repudiate  the  jurisdiction  of  the  courts  to  de- 


•] 


The  Coast  Review. 


507 


iermine  the- rights  and  liability  of  the  parties, 
such  stipulations  would  be  held  void.  This 
stipulation  only  binds  the  parties  to  have  the 
amount  of  the  loss  determined  in  a  particular 
way,  leaving  the  liability  for  such  loss  to  be 
determined  by  the  courts.  Such  a  stipulation 
is  valid,  and  compliance  therewith  having  been 
demanded  by  the  company,  must  be  complied 
s/fith  before  the  insured  has  a  right  of  action. 

Proofs  of  Loss— Forfeiture. 
Springfield  v,  Jenkins:  Ky.  Sr.  C. 

The  continued  failure  of  the  company  to  de- 
liver the  policy,  after  repeated  notification 
that  it  had  not  been  received,  relieved  the  in- 
sured of  the  duty  to  comply  with  conditions 
which  it  cannot  be  supposed  he  knew  of,  and 
therefore  he  did  not  forfeit  any  right  by  his 
failure  to  make  the  required  proof  of  loss. 
Failure  to  pay  premium  note  did  not  work  a 
forfeiture— the  policy  not  having  been  delivered 
as  agreed. 

Marine. 

Boardman  v.  Boston:  Mass.  S.  J.  C. 

Policy  provided:  "  It  is  agreed  that  the  in- 
sured shall  not  have  the  right  to  claim  for 
total  loss  on  account  of  the  estimated  amount 
of  repairs  exceeding  the  valuation  of  the  vessel, 
nor  under  any  circumstances  to  abandon,  pro- 
vided the  vessel  remains  in  specie,  unless  the 
amount  which  the  insurer  would  be  liable  to 
pay  (exclusive  of  all  general  average  charges, 
and  charges  for  getting  off  or  raising  and 
l)ringing  into  port  a  vessel  stranded  or  sub- 
merged, and  of  all  repairs  consequent  upon 
■decay),  under  an  adjustment,  as  of  partial 
loss,  after  making  all  the  usual  deductions, 
including  the  proportion  or  whole  of  cost  of 
re-metalling,  docking  and  caulking,  as  provided 
for  in  this  policy,  shall  exceed  half  the  value 
of  said  vessel,  as  declared  in  this  policy ,  and 
the  highest  valuation  under  which  the  vessel 
is  insured  in  any  policy  shall  be  the  basis  for 
ascertaining  a  technical  total  loss  of  freight 
under  this  policy."  Held,  Not  to  extend  be- 
yond the  case  where  the  claim  for  a  total  loss 
of  freight  is  based  upon  the  loss  of  the  ship, 
and  that  it  has  no  application  where  the 
<:laim  is  based  upon  the  loss  of  the  cargo, 
since  other  parts  of  the  policy  regulated  claims 
for  freight  based  upon  loss  of  specific  articles 
of  cargo. 


Clapp  V.  Mass.  Ben.  Ash'u:  Mas?.  S.  J.  C. 

Applicant  warranted  his  answers  "to  be 
true  to  the  best  of  my  knowledge  and  belief," 
and  consented  to  forfeiture  for  any  untrue 
statement.  Held,  That,  the  phrase  "to  the 
best  of  my  knowledge  and  belief  "  was  appli- 
cable to  the  whole  application.  The  untrue 
statements  must  have  be^n  fraudulently  made 
to  work  a  forfeiture.  "True  "  is  used  in  this 
case  in  the  sense  of  honest  or  sincere. 

Insurable  Interest. 
Fitzgerald  v.  Hartford  L.  &  A.:    Conn.  S.  C. 

The  insured  assigned  the  policy  in  consider- 
ation of  a  promise  by  the  assignee  to  give  the 
insured  a  home  and  food  and  care  in  case  of 
sickness.  Held,  That  the  consideration  was 
sufficient  to  support  the  assignment. 

Assignment. 
Ford  V.  Travelers:  D.  C.  S.  C. 

An  ordinary  paid-up  policy  on  life  of  hus- 
band for  benefit  of  wife  is  assignable  by  her 
with  his  concurrence.  The  statute  did  not 
make  such  policies  non-assignable.  If  the 
premiums  are  paid  out  of  husband's  estate  to 
the  extent  that  law  allows,  so  that  it  becomes 
her  separate  estate,  there  is  no  reason  why  it 
should  not  be  assigned. 

Accident. 

Travelers  v.  Harvey:    Va.  S.  C.  A. 

The  company  relied  on  the  judgment  of  its 
general  agent,  and  paid  or  refused  to  pay  its 
losses  as  he  advised.  He  refused  to  pay  the 
loss  on  the  ground  that  the  deceased  was  drunk 
at  the  time  of  the  accident.  He  told  the 
plaintiff  that  he  had  no  case,  and  took  away 
from  the  attending  physician  the  blank  notice 
and  proof  of  death  which  he  had  given  him  to 
fill  up.  Held,  That  there  was  a  waiver  of 
notice  and  proof  of  death. 

Intentional  Injuries. 
Hutchcroft's  Ex.  v.  Travelers. 

Where  one,  by  the  act  of  another,  receives 
an  injury  which  he  had  no  agency  in  bringing 
on  himself,  and  which  was  not  foreseen  by 
him,  from  which  death  results,  it  is  a  death 
through  "  accidental  means  "  within  the 
meaning  of  a  policy  of  insurance  against  death 
through  "external,  violent  and  accidental 
means,"  and  this  is  true  although  the  deed 
was  willfully  directed  against  the  person 
killed.     To  make  out  a  case  of  injury  by  acci- 
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dental  means,  so  far  as  the  injured  party  is 
concerned,  is  is  not  essential  that  the  |  ersou 
injuring  him  should  not  Lavo  intended  to  do 

80 

Under  snch  a  policy  which  further  provides 
that  claim  shall  br;  made  thereunder  "  when 
the  death  or  injury  may  have  been  caused  by 
dueling,  fighting,  wrestling,  lifting  or  over- 
exertion, or  by  suicide  (felonious  or  other- 
\rise,  sane  or  insane)  or  by  intentional  injuries 
inflicted  by  the  insured  or  any  other  person," 
there  can  be  no  recovery  if  the  insured  was  in- 
tentionally killed  or  injured  by  any  other  per- 
son by  the  infliction  of  bodily  wounds.  The 
proviso  quoted  was  not  intended  to  be  con- 
fined tosuch  injuries  inflicted  by  other  persons 
as  were  infl  cted  with  the  consent  of  the  in- 
sured or  at  his  instance.  To  prevent  a 
recovery,  however,  such  injuries  must  have 
been  intentionally  directed  against  the  insured, 
and  not  against  another  or  against  a  class  of 
individuals. 

Murder. 
McConkey  v.  Travelers  :  L".  S  S.  C. 

Plaintiff's  husband  was  'accidentally  shot 
by  some  unknown  person  "  Held,  That  while 
it  is  not  to  be  presumed  as  a  matter  of  law 
that  the  deceased  took  his  own  life,  or  was 
murdered,  the  jury  were  at  liberty  to  draw- 
such  inferences  in  respect  to  the  cause  of  death 
as,  under  the  settled  ruUs  of  evidence,  the 
facts  and  circumstances  justified. 

Held,  That  the  instructions  to  the  jury  were 
wrong  in  one  particular.  The  policy  expressly 
provides  that  no  claim  shall  be  made  under  it 
where  the  death  of  the  insured  was  caused  by 
'•  inteiitional  injuries  inflicted  by  the  insured 
or  any  other  person."  If  he  was  murdered, 
then  his  death  was  caused  by  intentional  in- 
juries inflicted  by  another  person.  Neverthe- 
less, the  instructions  to  the  jury  were  so 
worded  as  to  convey  the  idea  that  if  the  insured 
was  murdered  the  plaintiff  was  entitled  to  re- 
cover, even  if  death  was  caused  wholly  by  in- 
tentional injuries  inflicted  upon  the  insured 
by  another  person  the  means  used  was  "ac- 
cidental" as  to  him,  and  therefore  the  com- 
pany was  lial)le.     This  was  error. 

Held,  That  by  the  terms  of  the  contract  the 
burden  of  proof  was  upon  the  plaintiff  under 
the  limitations  stated,  to  show  from  all  the  ev- 
idence that  the  death  of  the  insured  was 
caused  by  external  violence  and  accidental 
means;  also,  that  no  valid  claim  can  be  made 


under  the  policy  if  the  insured,  either  inten- 
tionally or  when  insane,  inflicted  up  >n  him- 
self the  injuries  which  caused  his  death,  or  if 
bis  death  was  caused  by  intentional  injuries 
inflicted  upon  him  by  some  other  person. 

California  Supreme  Court  Decision. 

The  Wat  hman  Clause —  Top  of  Building  — 
Prcmis  8.  —  Sierra  Milling,  Smelting  and 
Milling  Co.  v.  Hartford  Fire  Jns.  Co.  et  al: 
Cal.  S.  C,  May  21,  1888. 
Tbe  policy  required  a  watchman  to  be  in  and  upon  the 
premises  insured  day  and  night,  and  that  a  supply 
of  water  should  be  kept  constantly  on  top  of  the 
mill.  The  jury  found  that  there  was  "a  supply  of 
water"  on  top  though  below  tbe  apex  thereof.  The 
watchman  was  sixty-iive  feet  from  the  mill  when 
the  fire  occurred,  upon  "  the  premises,"  in  front  of 
an  uninsured  building,  but  upon  higher  ground 
than  the  mill. 
Held.  That  when  a  watchman  of  a  proper  kind  is  em. 
ployed  under  the  "  watchman  clause,"  the  insured 
cannot  be  held  responsible  for  his  not  being,  at  the 
time  of  the  fire,  actually  in  tbe  mill,  or  beside  it  or 
other  insured  property. 
Held.  That  the  watchman,  posted  where  he  was,  was 
as  much  in  and  in  charge  of  the  mill  as  if  he  had 
been  in  tbe  mill. 

This  is  an  action  to  recover  a  loss  upon  a  fir© 
insurance  policy.  Judgment  was  given  for  the 
plaintiff,  and  from  that  and  an  order  denying 
a  new  trial,  defendant  appeals. 

It  is  contended  by  the  appellant  that  the 
jury  found  contrary  to  the  instructions  of  the 
Court,  and  that  the  evidence  before  them  went> 
without  contradiction,  to  show  that  the  plaint- 
iff had  violated  at  least  two  of  the  warranties 
by  which  it  was  bound  by  the  terms  of  the 
policy,  and  that  the  verdict  was,  therefore, 
against  the  evidence. 

The  obligations  thus  imposed  are  to  this 
effect:  • 

That  during  all  the  time  the  mill,  which  was 
a  part  of  the  insund  premises,  remained  idle, 
the  plaintiff  should  employ  a  watchman  to  be 
in  and  upon  the  premises  insured  day  and 
night.  That  the  plaintiff  should  keep  a  supply 
of  water  to  be  constantly  ou  top  of  the  mill 
and  in  readiness  for  immediate  use  whenever 
required. 

It  is  alleged  in  the  answer  "  that  no  watch- 
man was  employed  at  or  in  charge  of  the  prem- 
ises at  the  time  of  said  fire."  And  that  no- 
water  whatever  was  on  top  of  the  said  mill  at 
the  time  of  said  tire." 

The  evidence  is  to  the  effect  that  a  watch* 
man  was  employed,  whose  duty  it  was  to  be  at 
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the  premises  iusared  and  to  be  a  sentiuel  in 
looking  nfter  them  at  all  times  when  the  mill 
was  idle,  but  when  the  fire  took  place  he  was 
in  front  of  a  blacksmith  shop  belouginj^  to  the 
mill  property,  but  not  insured,  which  was 
about  sixty-five  feet  from  the  mil',  and  that  he 
was  engaged  at  that  time  in  watching  over  the 
insured  premises,  und  was  upon  higher  ground 
than  that  on  which  the  mill  stood,  where  he 
could  have  a  bet  er  opportunity  of  seeing  the 
mill,  the  outside  machinery,  and  the  tramway, 
which  were  nil  insured,  than  if  he  had  been  in 
the  mill 

So  far  as  any  negligence  of  the  watchman  is 
concerned  in  fulfilling  his  duty,  it  is  clear  that 
be  was  diligent  in  watching,  and  the  only 
doubt  which  can  be  said  to  rest  upon  the 
plaintiflt's  compliance  with  the  warranty,  is 
whether  by  its  terms  it  was  bound  to  see  that 
the  watchman,  which  it  employed,  was  either 
iu  t}ie  mill  or  immediately  at  it,  or  the  tram- 
way or  some  other  part  of  the  property  actually 
insured,  or  whether  the  warranty  only  bound 
the  corporation  to  employ  a  proper  watchman 
to  be  at  and  upon  the  premises  whentver  the 
mill  was  idle. 

To  us  it  seems  as  if  the  corporation  was  only 
bound  to  employ  a  proper  watchman  to  be  in 
and  upon  the  premises  when  the  mill  was  idle. 
And  when  the  watchman  of  a  x^roper  kind  was 
employed  to  perform  this  duty,  the  plaintifif 
could  not  be  held  responsible  for  his  not  being, 
at  the  time  of  the  fire,  actually  iu  the  mill,  or 
beside  it,  or  the  tramway  or  other  insured 
property. 

Although  the  blacksmith  shop  was  not  in- 
sured, it  was,  iu  point  of  fact,  upon  the  prem- 
ises to  which  the  insured  property  belonged, 
and  the  watchman,  posted  where  he  was,  was 
just  as  much  iu,  upon  and  in  charge  of '  the 
insured  i)remises  as  if  he  had  been  in  the  mill. 

As  we  understand  the  issues  raised  by  the 
pleadings,  as  to  the  warranties,  the  fact  that 
the  watchman  was  not  in  the  mill  or  at  the 
tramway  when  the  fire  occurred,  is  not  alleged 
to  be  a  breach  of  the  warranty,  but  this  is 
claimed  in  the  argument,  and  the  fact  that  he 
was  sixty-five  feet  from  the  mill,  in  front  of  a 
blacksmith  shop  in  full  view  of  the  insured 
property,  is  irrged  as  proof  that  he  was  not  on 
the  insured  premises  when  they  burned,  and 
therefore  the  contract  of  warranty  was  vio- 
lated. 

We  do  not  see  any  element  in  the  acts  of  the 


corporation  or  the  watchman  which  show  aay 
violation  of  the  warranty,  either  through  failure 
to  employ  the  watcliman,  as  required,  or  in  his 
or  the  corporation's  negligence  iu  the  perform- 
ance of  his  duty  as  a  sentinel. 

In  this  case,  under  the  issues  made  by  the 
pleadings,  the  inquiry  addressed  to  the  jury 
was:  Did  or  did  not  the  plaintiff  have  a  watch- 
man employed  upon  the  premi-ses  insured  at 
at  the  time  of  the  fire? 

It  is  not  apparently  questioned  now  by  the 
appellant  but  what  the  watchman  was  so  em- 
ployed by  the  plaintifif,  but  the  contention 
appears  to  be  that  the  warranty  consisted  in 
something  else  besides  that  which  was  claimed 
in  the  answer,  viz.:  that  the  watchman,  al- 
though employed  to  be  iu  and  upon  the  prem- 
ises, was  not  there,  and  that  therefore  a  breach 
of  the  warranty  is  asserted. 

To  us  this  seems  to  be  nothing  more  than  an 
allegation  of  negligence  upon  the  part  of  the 
watchman,  and  for  this  the  plaintiff  was  not 
responsible  under  Section  2,629  of  the  Civil 
Code. 

The  case  of  Trojan  M.  Co.  v.  Fireman's  In- 
surance Company  (67  Cal.,  28)  is  cited  in  sup- 
port of  the  defendant's  contention  that  the  fact 
of  the  watchman  not  being  in  the  mill  or  at  it 
or  the  tramway,  or,  as  is  expressed  by  the 
learned  counsel,  "on  the  premises  insured," 
was  a  breach  of  the  warranty.  But  an  exami- 
nation of  that  case  discloses  the  fact  that  there, 
the  issue  upon  which  the  case  was  tried,  was 
whether  or  not  the  watchman  was  iu  fact  in 
and  upon  the  premises;  here,  the  issue,  as 
made  by  the  pie  tdings  is:  Was  he  employed 
at  or  in  charge  of  the  premises  at  the  time  of 
the  fire? 

In  Wenzel  v.  Commercial  Insurance  Com- 
pany (67  Cal.,  4U0j,  it  was  held  upon  the  facts 
found  that  no  one  was  in  fact  employed  as  a 
watchman  of  the  premises,  because  the  indi- 
vidual whom  it  was  claimed  filled  that  posi- 
tion, worked  in  the  day-time  2, 100  feet  from 
the  insured  premises,  and  at  night  slept  900 
feet  from  them. 

Here  it  is  clear  that  the  watchman  was  em- 
ployed to  do  what  the  policy  required,  and 
that  at  the  time  of  the  fi:e  he  was  at  the  prem- 
ises, being  in  front  of  the  blacksmith  shop  that 
belonged  to  and  was  substantially  a  part  of  the 
premises  including  the  mill  and  tramway, 
which  two  last  were  insured,  on  duty  as  a  sen- 
tinel, and  in  a  more  favorable  situation  to  keep 
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gaaid  aad  watdk  awmt  tihe 
thaa  if  ke  had  bees  in  &•  aiD  or  o«  or  aear 
i«my.  We  do  not  aea^  ■■der  the  de- 
»■,  how  beiag  ia  the  niD 
voald  hevB  stfiified  the  Hiililiiw  of  the  pel- 
icT  aay  SMKe  than  beiag  a  haadnd  feet  off  oa 
the  tnavaj  vkieh  was  iMBied,  or  doae  «p 
to  the  wuU,  where  he  woald  have  been  lees 
Ekely  to  have  aeen  the  in  at  ita  fneeptiow. 
than  ebtn  he  wa,  aixty-five  ieet  oi^  in  front 
of  the  blacfcwaith  ehop^  and  on  higher  gowad 
than  the  Bin  itadf.  We  think  that  npon  Ois 
■late  of  faeta^  the  wanantj  is  shown  to  have 
been  fallj  eoapiied  with. 

As  to  the  qntatiun  made  npon  the  Matter  of 
iaadeqnato  water  sapply  kept  on  the  top  of  the 
nun,  it  is  evident  ttnt  no  plaee  on  the  rotrf  was 
paestribed  nader  the  ecMitiaet  aa  baag  the  par- 
tiealar  plaee  whete  the  sapply  was  to  be  loca- 
ted, and  no  qpeeifie  anonat  of  water  was  nen- 
eeesBaiy  to  be  so  kept;  both 
therefsa^  wens  Batters  of 
&ec  to  be  amwlaiaed  bj  the  jaiy  npan  the 
cwidenee  before  theB,  irtiiA  has  been  dene. 
The  evideneewa^  that  a  tank  abont  two  feet 
deep  and  thiee  feet  aqaaie  vas  located  «^  the 
loof.  bnt  below  the  afCL  theno^  that  it  was 
fedbf  a  anall  flnne  earrying  wafco;  and  the 
jaiywaa  jaiilii<,d  in  believii^  that  the  tank 
was  angcinatiy  aappiied  with  water.  At  any 
late,  npon  the  tcstiaMtny  beioae  then,  we  am 
not  MsjnBfA  to  say  that  their  Tsvdiet  mpon  the 
qnesHm  saliniitwd  to  then  was  Bniiifi  mllj 
wrong;  and  ^|]piari  all  the  erideaee. 

As  to  the  iaetraciionsgi»un  and  enacted  to, 
we  nraat  say  that  we  bad  aosae  diflhwilly  in  de- 
*■— ■■■■g»fc»«*  «**>«— I""""  ly  »*—»«y'T*- 
ed  to.  bat  fiaally,  afitar  nad  labor  and  eonsid- 
entioa,  we  were  enabled  to  identify  thea^  and 
takng  then  and  wSl  the  oOers  togiethat.  al- 
thoagh  80^  of  then,  pfthaps,  were  smbjeet 
to  the  objeetiona  nadr,  yet  we  think  Ote  hm 
was  fsiily  pat  before  the  jory,  and  they  eoold 
not  have  been  niuied  to  the  defendant's  preja- 
ffiee;  and  that  was  saffideat,  aad.hab  beea  so 
Iwld  ia  naneBoos  eases.  (People  t.  Tosslin- 
son.66GUU3R.) 

We  pewirifo  nothing  in  the  reeotd  which 
shows  a  niMepMocntat  job  of  the  valae  of  the 
pwipniy  insared,  whiah  ahoald  entitle  the  de- 
fendant to  defeat  the  plaiatitPs  leeovety. 

5o  piyjadirial  error  appfiiiig,  we  advise 
that  the  jadgmant  and  order  be  sffinaed 

Foonx,  C. 


By  tike  Ocart. 
For  the  reasons  giren  in  the  fongolzig  opin- 
ion,  the  jadgaMaat  and  order  are  siBxmed. 


Oalilonua  Supreme  Court  Decision. 

^orraa^r —  Overvah'otion  —  Faltf  A  newen  — 
Agent — Bttoppel. —  Wheaion  r.  yorih  Brituk 
tt  MereamSLt  Insurance  Cov>pany :  Cal.  S. 
C,  JvM  7,  168S. 

Plalstiif  rliimed  thkt  be  did  aot  read  tb«  ftpplicatioik 
prepared  br  a^st.  Tbe  application  did  not  ex- 
prei^el J  limit  or  define  agenfe  antboiit;.  Tbe  •^eat 
put  tbe  nJne  at  tl.8(K);  tbe  appbcant  told  bia 
'  about  $1,5(10,"  and  is  tbe  proof  of  loss  said  $L,30S. 
F&lse  repreBentations  inralidaled  tbe  policy  accord- 
ing to  its  terms. 

Held.  1tat»  "eaaaiileBable*' orerrataKtiOB  does  not 
of  ilnlf  iiiiaiillali  fliail.  priaafkeie. 

neia.  That  it  wnU  «lMe  aa  iamer  iatte  power  of 
-  «^-*-»— *  -rr*«*— *  if  tbe  reoeipt  of  or  demand 
for  ptuuft  eC  !■&  ehlop|jed  tbe  esteUIAMent  of 


Beta,    nat  as  eq[«iteiile  estoppel  ie  «ri<f«i2tod  into 
exMeaoeCortbepicveatiaa  of  wutg  and  redrras 

«ff  iaJBcy.  Tlaeve  mmst  be  uamt  BlwwBt  of  wroiig 
ia  fheaettea  of  fite  party  creating  it.  Tbe  plaintiff  s 
**ti— Mb  aaJ  expense  '  in  preparing  proof  &  could 
Bot  opecate  to  eatop  tbe  defendant  from  ■iMwititit  a 
ne^  wfcick  bad  »o  dlieet  relalioa  to  or  oraaecttoa 
IB  be  BO  estoppel 


'  waive  a  delaj  in  presenting 


TktX  ito  ptupei  tiMe  for  iBTestigation  as  to 
I  of  wBiBHiiyor  falsity  of  lepreseBtation  is 
whea  dsim  to  aade  aad  proof  filed. 
Held.  That  aBiataBtiraalovcrTalaattoB  alone  avoid- 
edCbepoUey.  The jBiy wcse aot aattotized to fiad 
estoppel  ^poB  ^«re  kaowledge  of  overralnation. 
Held.  That  1ft  BBS  plaiBftiirs  duty  to  make  proofs  of 
lsss,vh8lherlhetiae  and  HMtde -were  traiTed  or  not. 
That  tteeatisaate  of  valae is  aa  opinion.  Tbe 
rBB  tovalac  is  to  be  tseated  as  tboagb  tbe 
ad:  "What  ia  yaar  bostest  jndgment  and 
opiaiaa  is  fbe  vatee  of  tlw  ptupeitj  V 

la  Sear  Totk  life  las.  Oo.  v.  neteber.  117  r .  S.,  519. 
the  iasBiBid  stgaed  aa  appiioattoa  for  a  life  policy, 
■~»*»*"*»g  deeUsnttoas  as  to  bis  life  and  jiaet  and 
preseat  toaltb,  waoBatiBC  tbe  tratb  of  sacb  dedam- 
tktmsi  tke  applirsttoa  ooataiaed  tbe  sttpalatlaa  tbat 
iaasaacb  as  oa|y  the  uMaum  at  tito  basse  of&ee  bad 
aathority  to  detarHtae  Bhetter  or  BoC  a  pdiey  sbon  1  d 
iBnBeoaaBrsppiicaitoa.aad  ttey  acted  oaly  on  tbe 
wcittoa  stataaMBts  sad  fepreMulilions  lefertBd  to, 
M>  stotoMeate  or  iinsfBtaialtoia  aaade,  or  iafonna- 
ttoaciBea  to  the  pcmoa  solicifiBg  or  taking  tbe  sp- 
r"—* »*—  for  the  poUey,  ihoald  be  WadiTig  <m  tbe 
«0Bapaa(y  or  ia  say  SMaaer  sffect  its  rigbte,  unless 
th^  were  ledaoed  to  aastlBg  aad  {Heaenteid  to  tbe 
hoMO  odboe  ia  the  spi-Hesttoa.  There  it  appeared 
the  aeeat  of  the  eoaipaay  asked  qaestftoas  of  tbe  ap- 
pWraat.  aad  the  latter  made  ■aiiwHii  wbicb  if  cor- 
rectly wiillaa  dowa.  'Bvald  probably  bare  caused 
the  oompaay  to  derWa*  xisk."  Tbe  agent,  witbout 
the  kaowledge  of  fhs  sppUcaat.  wrote  dovn  false 
aaswcss,  neamsliag  the  tewth,  i^icb  w«b«  signed  by 
tbe  applieaat  wilhual  rendiag,  aad  by  tbe  ageat  tcaaa- 
mittod  to  the  eoavaay.  sad  tbe  e 
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fnmed  the  riak.  It  waa  said  that  it  waa  the  dnty  of  the 
applir!ant  to  read  the  application  before  signing  it ;  and 
aM  the  application  on  its  face  showed  that  the  power 
of  the  agent  was  limited,  and  att  it  waa  conditioned  in 
the  policy  that  the  answers  were  part  of  it,  and  that 
no  statement  to  the  agent  not  tbns  transmitted  should 
be  binding  on  the  principal,  the  policy  was  void. 

It  seems  to  have  been  held  that  the  insured  must 
be  presumed  to  have  had  notice  of  the  limitations 
upon  the  powers  of  the  agent  contained  In  the  appli- 
cation, which  he  wonld  have  received  if  he  bad  read 
the  application.  The  case  is  diftingnlsbed  from  Ina. 
Co.  V.  Wilkinson,  and  Ins.  Co.  v.  Mahone,  the  conrt 
saying:  "  In  neither  of  these  cases  was  there  any  lim- 
itation npon  the  power  of  the  agent  brought  to  the 
notice  of  the  sssured." 

In  the  case  at  bar  there  was  evidence  that  the  plaint- 
iff did  not  read  the  application  prepared  by  the  agent, 
and  had  no  knowledge  of  the  statement  therein  as  to 
the  values  of  the  property  insured.  The  application 
does  not  contain  any  express  limitation  upon,  or  de- 
fine expressly,  the  authority  of  the  agent. 

The  present  case  is  within  the  principles  laid  down 
in  Ins.  Co.  ▼.  Wilkinson,  13  Wall..  222;  and  Ins.  Co.  v. 
Mahone.  21  Wall..  152. 

In  Ins.  Co.  V.  Wilkinson  It  was  held  that  the  insur- 
ance companies  who  do  bn.siness  at  a  distance  from 
theii  principal  place  of  business  are  responsible  for 
the  acts  of  their  agent  within  the  general  scope  of  the 
business  entrusted  to  his  care,  and  no  limitations  of 
his  authority  will  be  binding  on  parties  with  whom  he 
deals  which  are  not  brought  to  their  knowledge; 
hence,  when  the  agent  undertakes  to  prepare  the  ap- 
plication for  the  insured,  he  will  be  regarded  in  doing 
so  as  the  agent  '>f  the  insurance  company,  and  not  of 
the  insured.  In  Ins.  Co.  v.  >Iahone  a  like  ruling  was 
made  ;  and  It  was  held  that  an  answer  to  a  question 
put  to  an  applicant,  as  written  down  by  the  agent  of 
the  company  when  he  takes  the  application  signed  by 
the  applicant,  may  be  proved  by  the  testimony  of 
persons  who  were  present  not  to  have  been  the  answer 
given  by  the  applicant. 

The  law  bearing  upon  the  question  is  very  clearly 
laid  down  by  May  in  his  work  on  Insurance :  "  Insur- 
ers may  and  often  do  find  themselves  in  such  a  posi- 
tion that  they  cannot  avail  themselves  either  of  breach 
of  warranty  or  of  misrepresentation  or  concealment. 
And  when  in  this  position  they  are  said  to  be  estopped 
from  availing  themselves,  or  to  have  waived  the  right 
to  aviil  themselves  of  such  a  defense.  And  the  rule 
here  is,  with  reference  to  the  negotiations  had  at  the 
time  of  taking  out  the  policy,  that  when  the  applica- 
tion is  reduced  to  writing  by  the  insurer  or  his  agent 
upon  the  oral  statement  of  the  applicant,  whether  the 
application  is  or  is  not  made  tantamount  to  a  warranty 
by  being  made  part  of  the  contract,  the  insurer,  being 
under  a  strong  moral  obligation  to  secure  to  the  ap- 
plicant the  protection  for  which  he  pays,  if  a  contro- 
versy arises  upon  the  truthfulness  of  the  application, 
and  statements  alleged  by  the  insurer  to  be  essential 
are  omitted  and  others  falsely  made,  and  he  seeks  to 
avoid  the  contract  on  that  ground,  parol  evidence  is 
admissible  to  show  that  at  the  time  the  negotiations 
were  pending  the  facts  alleged  to  have  been  omitted 
or  falsely  stated  were  in  fact  truly  stated."  (Page 
605,  Section  497.) 

Of  course  it  was  for  the  jury  who  tried  this  cause  to 
decide  whether  the  plaintiff  knew  of  the  contents  of 
the  application  before  he  signed  it;  or  whether  he 
gave  a  different  valuation  to  that  therein  inserted, 
and  had  reason  to  believe  that  his  statements  aa  to 
value  had  been  written  down  as  he  gave  it. 

In  the  answers  written  down  by  the  agent  of  defend- 
ant herein  the  properties  insured  are  stated  to  be  sev- 
erally worth  «9(iO,  8300  and  §400  — 11,800  in  the 
agggregate. 

There  was  testimony  that  prior  to  the  preparation 
of  the  written  application  the  plaintiff  sta'ed  to  the 
agent  of  the  defendant  that  the  value   of  the  whole 

property  insured   was   about  $1,500.    The  amount  of 

insurance  was  $1,100— 1600.  $3C0  and  8200. 
At  the  trial  it  was  stipulated  that  the  value  of  the 

insured  property,  at  the  time  of  the  insurance,  and 

also  at  the  time  of  the  fire,  was  the  amount  stated  in 

the  plaintiff  's  preliminary  proof  of  loss— $1,302.18. 
The  policy  contains  the  clause:     "  Special  reference 

being  made  to  assured's  application  and  survey  Xo. 


261,707,  which  is  hia  warranty  and  a  part  hereof.  '  It 
al.ito  contains  the  stipulation  and  condition:  "  If  any 
false  reprexentatlon  la  made  by  the  aaaured  of  the 
condition,  situation  or  occupancy  of  the  property,  or 
any  over-valuation,  or  any  misTepreMenlalicn  whatever, 
either  In  a  written  application  or  otberwiae  •  «  « 
this  policy  shall  become  void." 

In  Helbing  v.  Svea  Ins.  Co.  (54  Cal.,  15fi),  it  waa  held, 
that  a  provision  in  a  policy  of  insurance  that  the  ap- 
plication shall  be  considered  a  warranty,  and  If  tbe- 
property  inspired  Is  over-valued  In  it  the  policy  shall  be 
void,  applies  only  where  the  statements  as  to- 
Talue  are  intentionally  false;  that  the  queation  of 
fraud  is  one  of  fact ;  that,  although,  where  the  diacrei*- 
ancy  between  the  statement  in  the  application  and  the 
actual  value  of  the  property  is  si  great  aa  to  convey 
the  conviction  of  fraud  to  the  reasonable  mind,  the- 
jury  may  and  ought  to  find  fraud  ;  yet,  where  the  dis- 
crepancy is  very  considerable,  the  jury  may  find  the 
application  not  to  have  been  fraudulent,  even  in  the 
absence  of  explanatory  evidence. 

There  have  been  decisions  in  other  S'ates  to  the 
contrary  of  the  view  of  this  Conrt  in  Helbing  v.  Sve»- 
Ins.  Co.,  the  question  being  the  construction  of  a  con^ 
dition  that  the  policy  shall  be  void  in  case  of  over- 
valuation. But,  as  said  by  Mr.  Wood:  "  There  can  be 
no  doubt  that,  in  conformity  with  the  ordinary  rules 
of  construction  applied  to  insurance  contracts,  and 
the  ordinary  principles  of  justice  and  fair-dealing 
npon  which  they  are  supposed  to  be  predicated,  a 
policy  cannot  be  held  to  be  void  for  breach  of  such  a 
condition,  unless  the  over- valuation  is  intentional  and 
fraudulent  and  not  a  fair  expression  of  the  honest 
judgment  of  the  insurer,  and  the  fact  that  the  proper- 
ty has  been  considerably  over- valued  does  not,  of  it- 
self, establish  such  fraud  on  the  part  of  the  assured  as 
avoids  the  policy,  *  •  and  the  burden  is  on  the  in- 
surer to  establish  both  the  over-valuation  and  the 
fraud.  (1  Wood  Ins.,  Sec.  .325;  see  cases  pro  and  con 
cited  in  notes  to  the  section.)  The  estimate  of  value 
is  an  opinion.  The  answer  to  the  question  asked  as  to 
value  is  to  be  treated  as  if  the  question  read:  "  What, 
in  your  honest  judgment  and  opinion,  is  the  value  of 
the  property ?"  The  same  learned  writer  says:  "A 
doctrine  that  held  the  insurer  up  to  a  strictly  exact 
valuation  would  be  extremely  unjust  and  would' result 
in  vitiating  one-half  of  the  policies  ipsued,  for  under 
the  rtile  the  difference  of  one  cent  is  as  disastrous  as  a. 
difference  of  a  large  amount."     (Ibid." 

Moreover,  the  language  of  the  provision  in  the 
policy  here  sued  on,  that,  if  any  false  representation 
is  made  by  the  assured,  etc.,  the  policy  shall  become 
void,  when  read  as  a  whole,  very  clearly  shows  that  & 
willful  misrepresentation  as  to  the  value  of  the  propt- 
erty,  or  one  made  with  such  gross  and  reckless  care- 
lessness as  in  law  would  be  treated  as  willful,  was  in. 
the  contemplation  of  the  parties.  If  so,  the  previoua 
clause  does  not  make  the  valuation  a  warranty.  Even 
when  the  statements  in  the  application  are  declared  to 
be  warranties,  they  will  not  be  regarded  as  such  if 
qualified  by  other  stipulations,  which  afford  a  fair  in- 
ference that  the  parties  themselves  did  not  so  intend 
them.  The  provision  that  an  intentional  over-valua- 
tion of  the  property  should  avoid  the  policy  was  ut- 
terly unnecessary,  and  must  be  disregarded,  if  it  was 
intended  the  applicant  should  warrant  the  exact  cor- 
rectness of  his  valuation.    iMay  on  Ins.,  Sec.  161.  i 

The  case  at  bar  does  not,  however,  require  a  full  con- 
sideration of  the  doctrines  of  warranty,  as  applied  to 
insurance  contracts,  which,  whatever  their  form, are 
treated  as  conditions  precedent. 

There  was  evidence  that  the  $1  800  valuation  was  no- 
part  of  the  contract  between  these  parties.  K  it  be 
said  that  the  statement  of  plaintiff — "about  fifteen 
hundred  dollars  ' — was  not  true,  that  statement  was 
no  part  of  the  contract,  as  merged  in  the  writings — 
therefore  no  warranty.  A  representation  is  clearly 
distinguishable  from  a  warranty;  the  former  being  a 
part  of  the  proceedings  which  propose  a  contract,  and 
the  latter  a  part  of  the  contract  when  completed.  A 
misrepresentation  renders  the  contract  void  on  the 
ground  of  fraud;  a  non-compliance  with  a  warranty  is 
an  express  breach  of  the  contract.  lAngell  Fire,  and 
Life  Ins.,  146-47.)  A.  fraudulent  misrepresentation 
will  avoid  the  contract  whether  it  is  expressly  so  stip- 
ulated or  not.  Representations  are  dehors  the  con- 
.    tract.    If  the  policy  was  issued  to  the  plaintiff  without. 
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any  answer  in  the  appUcitlon  to  the  inquiry  as  to 
-value,  there  could  be  uo  breach  of  warranty  as  to 
vilue.  (Carson  v.  Jersey  City  Ins.  Co.,  43  N.  J.  Law. 
300.1 

That  an  over-eBtimate  of  about  two  hundred  dollars 
was  not  necessarily  iuteiitionil  or  fraudulent,  is,  as 
.appears  from  what  his  been  said,  very  clear. 

The  charf;e  of  the  Court  to  the  effect  that  the  over- 
valuation did  not  deprive  the  j>la'ntiff  of  Iiis  right  to 
recover  unless  it  was  intentionally  or  knowingly 
made,  or  the  application  wis  so  ne«Ii^'ently  made  as  to 
induce  an  over- valuation,  was,  under  tlie  circr.mst.in- 
ces,  not  erroneous.  Tlie  charge,  in  so  far  as  it  seems 
to  make  the  plaintiff's  right  to  recover  depenil  upon 
affirmative  fraud\ilent  acts  and  conduct  of  the  defend- 
ant's agent,  which  induced  the  plaintiff  to  sign  the  ap- 
plication, was  at  least  as  favorable  to  the  defendant  as 
it  was  entitled  to  ask. 

The  Court  below  instructed  the  jury:  "  When  there 
has  been  a  breach  by  the  insured  of  the  warranty  con- 
tained in  an  application  for  insurance,  the  insurance 
company  may  or  may  not  take  advaut-ge  of  such 
bre.ich  and  claim  a  forfeiture;  but  it  may  also  waive  a 
forfeiture,  and  this  it  may  do  by  any  act  on  its  part 
which,  after  its  full  knowledge  of  such  forfeiture,  sub- 
jects the  insiired  party  to  trouble  and  expense  as  to 
his  claim  for  insurance  on  said  forfeited  policy." 

The  sixth  subdivision  of  the  policy  reads:  "The 
use  of  general  terms,  or  anything  less  than  a  distinct 
specifi''  agreement  clearly  expressed  and  indorsed  on 
this  policy,  shall  not  be  construed  as  a  waiver  of  any 
printed  or  written  condition  or  restriction  therein." 
And  by  the  twelfth  subdivision:  "  It  is  further  under- 
stood and  made  part  of  this  contract  that  the  agent  of 
this  company  bus  uo  authority  to  waive,  modify  or 
strike  from  this  policy  any  of  its  printed  conditions 
*  *  *  nor,  in  case  this  policy  shall  become  void  by 
reason  of  a  violation  of  any  of  the  conditions  thereo', 
has  the  a>»ent  power  to  revive  the  same."  etc. 

The  witness  Hf  acock  testified  that  the  plaintiff  did, 
in  fact,  read  the  application  and  questions  attached 
before  signing  them.  If  the  jury  believed  such  testi- 
mony it  was  evidence  tending  to  ."how  that  the  plaint- 
iff had  knowledge  of  the  answer  valuing  the  insured 
property  at  $1,800;  that  he  approved  of  the  stAtemen  , 
and  by  ratification  recognized  Heacock  as  his  agent  in 
preparing  the  application.  If  he  did,  with  knowledge 
•of  the  contents  of  the  apjilication,  sign  it,  he  was 
Ijound  by  the  statements  contained  in  it.  And  the 
•difference  of  $.500  was  sonid  evidence  of  au  intentional 
•over-valuation.  Whether  he  did  or  did  not  know  its 
contents  was  a  question  of  fact  for  the  jury.  Upon  the 
hypothesis  that  he  did  know,  the  cliarge  last  quoted 
■was  material  and  may  have  controlled  the  action  of  the 
jury  in  finding  their  verdict.  It  becomes  impoitint, 
therefore,  to  inquire  whether  the  charge  correctly  de- 
-clares  the  law. 

It  is  contended  by  respondent  that  the  limitation  of 
<he  agent's  power  contained  in  subdivisions  of  the 
policy,  six  and  twelve,  above  quoted,  do  not  apply  to 
a  waiver  of  forfeiture  based  on  an  overvaluation  of 
the  property  insured.  But  if  the  statemeu'  that  the 
"property  was  worth  Jl.HOii  was  the  statement  of  the 
plaintiff,  its  correctness  as  the  fair  judgment  of  plaint- 
iff was  a  condition  entering  into  and  forming  a  part 
of  the  contract  of  insurance;  and  it  is  to  such  condi- 
tions— and  not  to  mere  omissions  in  the  mode  or  man- 
ner provided  for  proving  the  loss  after  a  fire — that  a 
x-lause  "  nothing  less  than  a  distinct  specific  agree- 
ment, clearty  expressed  and  indorsed  on  this  policy 
shall  operate  as  a  waiver  of  any  printed  or  written 
•condition  or  restriction  therein  "  refers.  (Blake  v. 
Exchange  M.  Ins  Co.,  12  Gray,  265;  Fratiklin  Ins.  Co. 
■V.  Chicago  Ice  Co.,  'M'>  Md.,  lO'i ;  McCormick  v.  Spring- 
field Co.,  fiOCal  ,  H6G.) 

It  is  said  in  Woods  on  Fire  Insurance  (Sec.  325)  that 
•when  the  insurer,  knowing  the  facts,  does  that  which 
is  inconsistent  with  its  intention  to  insist  upon  a  strict 
•compliance  with  the  conditions  of  the  contract,  it  is 
"trented  as  having  waived  their  performance,  and  the 
assured  may  recover  without  proving  performance, 
""  and  that  too,  even  though  the  jjolicy  provides  that 
none  of  its  conditions  shall  be  waived  except  by 
written  agreement."  But  the  cases  referred  to  are 
those  in  which  the  agent,  authorized  to  do  so,  has 
waived  the  condition.  There  is  a  class  of  cases  in 
'srhich  if  has  been  held  that,  where  the  policy  contains 


a  provision  that  if  the  premium  shall  not  be  paid  on 
a  day  certain,  or  shall  not  be  paid  when  the  policy  is 
delivered,  the  policy  shall  be  void,  and  that  uo  agent 
is  authorized  to  waive  any  condition  without  authori- 
ty in  writing;  still,  as  the  compiny  mty  at  any  time 
authorize  its  agents  to  make  agreements  extending 
the  time  for  piyment  of  premiums,  or  waiving  for- 
feiture for  non-payment,  it  is  not  bound  to  act  on  the 
declaration  in  its  policy  that  they  have  no  such  au- 
thority. That  whether  it  has  exercised  its  option  to 
empower  Its  agents  to  give  credit  or  extend  time  is 
provable  by  evidence  oral  or  written;  and,  as  show- 
ing that  the  company  has  given  its  agent  such  power, 
evidence  is  admissible  as  to  its  practice  in  allowing 
him  to  extend  the  time.  (Carson  v.  Ins.  Co.,  supra; 
Ins  Co.  V.  Newton.  90  U.  S,  243;  Phtenix  Ins.  Co.  v. 
Doster,  lOd  U.  S.,  30.)  But,  where  the  policy  contained 
the  provision  that  no  agent  had  power  to  waive  any 
condition  without  authority  from  the  secretary  in 
writing,  and  the  agent  delivered  a  policy  without  pay- 
ment of  the  premium,  and  there  was  no  evidence, 
oral  or  written,  that  he  had  power  to  do  so.  and  the 
premium  was  not  paid,  it  was  held  the  holder  of  the 
policy  could  not  recover.  (Pottsville  Mutual  v.  Sus- 
quehanna Springs  Co.,  liiO  Penn.  St.)  The  class  of 
cases  referred  to  is  very  different  from  that  in  which 
the  policy  provides  that  there  can  be  no  waiver  ex- 
cept in  writing  ind  'rsed  on  the  policy.  In  the  last 
case  the  mode  enters  into  and  is  a  part  of  the  power; 
the  insured  has  full  notice  when  he  enters  into  the 
contract  that  a  condition  cannot  be  waivea.  by  an 
agent  to  whom  the  provision  as  to  written  indorse- 
ment relates,  except  in  the  manner  in  the  contract 
provided. 

It  is  insisted  by  appellant  that  the  instruction  last 
quoted  must  have  misled  the  jury.  The  statement  on 
motion  for  new  trial  contains  no  specification  of  in- 
sufficiency of  evidence  to  sustain  a  finding  that  a  for- 
feiture was  waived— a  finding  which  may  have  been  in- 
cluded in  the  general  verdict;  and  the  defendant  did 
not  ask  foran  instruction  indicating  what  facts  should 
appear  to  make  appropriate  the  instruction  givt-n. 
Under  the  circumstances  we  think  the  order  relusing 
a  new  trial  should  not  be  reversed,  because  the  possi- 
ble ill  effect  of  a  charge  abstractly  correct.  We  say 
abstractly  correct,  for  it  cannot  be  doubted  that  au 
insurer  may  waive  a  condition  orally,  or  by  his  acts  or 
conduct. 

It  may  be  remarked  that  this  Court  has  not  held  (in 
a  case  in  which  the  question  was  necessarily  decided) 
that  a  provision  in  a  policy  that  there  shall  be  no 
waiver  of  a  condition,  except  by  writing  indorsed  on 
the  policy,  applies  to  a  waiver  by  a  "  general  agent" 
of  a  foreign  corporation — so  named,  and  registered  as 
such  under  the  statute — with  presumed  original  pow- 
ers co-extensive  with  those  of  his  principal,  where  no 
restridion  upon  his  powers  is  inserted  in  the  policy. 
(See  Steen  v.  Niagara  Co.,  89  N.  Y.,  315.) 

In  McCormick  v.  Springfield  Co.,  supra,  it  was  held 
that  the  facts  were  insufficient  to  prove  a  waiver  or 
estoppel.  If  what  is  there  said  seems  to  imply  that  a 
general  agent  (restrictions  upon  whose  general  pow- 
ers are  not  inserted  in  the  policy  or  brought  home  to 
the  insured)  can  never  waive  a  forfeiture,  except  by 
writing,  etc..  the  statement  is  mere  dictum.  In  (ilad- 
ding  V.  California,  etc.,  Co.,  06  Cal.,  0.  the  scope  or  ex- 
tent of  the  agent's  authority  did  not  appear.  Nor  do 
the  exigencies  of  the  present  case  demand  a  determina- 
tion of  the  questi'>n  suggested. 

The  Court  below  charged  the  jury  that  the  delay  in 
the  presentation  by  plaintiff  to  defendant  of  proofs  of 
loss  was  waived,  if  certain  acts  of  the  general  agent  of 
the  defendant  were  proved  to  their  satisfaction.  The 
clause  in  the  policy  as  to  no  waiver  except  by  indorse- 
ment, refers  to  those  provisions  of  the  policy  which 
enter  into  and  form  a  part  of  the  contract  of  insurance, 
and  which  are  properly  designated  as  conditiont;  it  has 
no  reference  to  those  stipulations  which  are  to  be  per- 
formed after  a  loss  has  occuTed — such  as  giving  no- 
tice and  furnishing  preliniinary  proofs.  (The  Frank- 
lin, etc.,  Co.  v.  The  Chicago  Ice  Co.;  Blake  v.  Exchange 
Co.,  supi-a.)  There  can  be  no  doubt  that  the  agent 
may  waive  a  delay  in  presenting  preliminary  proofs. 
AVhether  in  this  case  the  agent  did  waive  it  was,  how- 
ever, a  question  of  fact  for  the  jury,  and  it  is  not  a 
practice  to  be  commended  for  a  Court  to  instruct  the 
jury  that  they  must    infer   a    fact    from    other  facts. 


i 


glflTEMENT 

riK  Tin;  condition  and  ai-iaihs  oi"  Tin-; 

SfO  N  0  M I C 


FIRE   OFFICE,  (LIMITED), 
Of  London,   England,  on  the  Tliiriy-First  day  of   December,  1887. 

Capital,        -  -  -  .         $5,000,000. 

Capital  Subscribed,      -  -  -       1,787,500. 

Amount  of  Capital  Stock  paid  up  in  Cash,     333,665. 

Assets. 

( !asli  Mai  ki-t  Value  of  all  Stocks  ami  Bonds  owned  by  Company $281,687  50 

Crtsli  ill  ('oiiijiany's  office 581  67 

Cash  ill  Hanks 30,186  27 

I Mtirest  due  and  accrued  on  all  .Stocks  and  Loans 1,871  95 

I'luiiiiuius  in  due  course  of  collection 52,101  54 

Hills  Receivable,  not  matured,  taken  for  Fire  and  marine  risks 1,000  00 

Reassurance  I'remiums  due 17,552  76 

Total  Asheth $384,981  69 

Liabilities. 

Losses  adjusted  and  unpaid $    7,750  00 

Losses  in  process  of  aljustment  or  ili  suspense 4,000  00 

(iross  I'reiiiiuiiis  on  Vire  Risks  running  one  year  or  less,  .<i!l28,809  39;  reinsurance  50X 64,404  69 

(iross  Premiums  on  F  re  Risks  running  more  than  one  year,  241  45;  reiuf  urance  pro  rata,  201  45 

Due  and  accrued  for  .Salaries,  rent,  etc 9,146  52 

All  other  demands  against  the  Company 9,310  36 

Total  Liabilities §  94,813  02 

Income. 

Net  cash  actually  received  for  Fire  Premiums S  74  589  65 

Ueceivud  for  interest  and  dividends  on  Bonds,  Stocks,  Loans  and  from  all  other  sources..      6,934  20 

Received  for  transfer  fees 31  25 

Total  Income STL5551o 


Exp  en  ditures. 


Net  amount  paid  for  Fire  losres S  19,350  74 

Paid  or  allowed  for  Conuiiission  or  Brokerage  10.590  20 

I'aiil  for  Salaries,  Fees  and  other  charges  for  officers,  clerks,  etc 22,990  94 

Paid  for  State,  National  and  local  taxes 739  58 

All  other  payments  and  expenditures 22.909  85 

Total  Expenditures $76,58131 


GUTTK    &     KrANK, 

General  Agents, 


303  California  Street, 


San  Francisco. 
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(Constitution,  Article  VI,  Sec.  19.)  Yet,  an  the  jury 
would  not  have  been  juBtil^ed  iu  finding  upon  the 
factH  recited  that  the  delay  was  not  waived,  the  iu- 
ptructlou  did  not  Injure  the  defendant.  If  would  ap- 
pear that  the  facts  stated  iu  the  instruction  were  not 
controverted. 

The  Court  below  instructed  the  jury :  "If  Mr.  Qrant 
was  at  the  tiiue  and  after  *be  lire  Iu  question,  the 
agent  of  the  dtfendaut,  and,  as  such,  had  knowledge 
of  the  fire  in  que.stion,  and  also  of  the  valuation  of 
$1,800  of  the  Insured  property  in  question  In  plaintiff's 
application  for  insurance,  and  sent  Mr.  Sexton  or  Mr. 
Dimond  to  Santa  Cruz  to  examine,  after  the  fire,  as  to 
the  value  of  the  insured  property  in  question,  and  was 
iufonued  by  the  report  of  said  Sexton  or  Dimond  that 
paid  insured  property  was  over- valued  in  said  applica- 
tion, and  was  of  much  less  value  than  $1,800,  and  be- 
lieved said  report;  and  if  Mr.  Grant,  after  all  this,  re- 
quested the  plaintiff  to  make  out  preliminary  proofs, 
and  present  vnuchers  in  support  of  his  claim  on  the 
policy  of  insurance  in  question,  and  thereupon  the 
plaintiff  was  put  to  the  trouble  and  expense  of  mak- 
ing preliminary  proofs  as  to  his  said  claim,  by  said 
action  of  Mr.  "tTraut,  if  you  find  such  action  estab- 
lished by  the  evidence,  you  will  be  authorized  to  find 
that  the  defendants  waived  any  forfeiture  resultiug 
from  any  over-valuation  of  the  insured  property  in 
plaintiff's  application  for  said  insurance." 

It  has  been  held  that  an  adjustn.ent  of  a  claim  by  an 
insurer,  after  a  loss,  and  an  agreement  to  pay  a  certain 
sum  iu  liquidation,  is  a  new  contract,  and  that,  in  an 
action  on  such  new  contrnct,  the  insurer  cannot,  in 
the  absence  of  fraud,  set  up  a  breach  of  warranty  or 
condition  of  the  policy,  even  if  Ignorant  of  the  breach 
until  alter  the  agreement  to  piy.  (2  Wood  on  Ins., 
Sec.  450.)  We  understand  this  to  mean  fraud  on  the 
part  of  the  insured  which  induces  the  insurer  to  enter 
into  the  settlement.  But  here  there  was  no  such  ad- 
justment or  agreement,  and  the  action  is  on  the 
policy. 

The  waiver  spoken  of  in  the  instruction  is  another 
term  for  estoppel.  There  can  be  no  estoijpel  where 
the  fticts  are  not  known,  as  no  one  can  be  presumed  to 
have  waived  that  the  existence  of  which  he  has  not 
known.  (Finley  v.  Lycoming  Co.,  30  Penn.  St.,  311; 
Forbes  v.  Agawam  Co.,  9  Cush.,  470;  .\llen  v.  Vermont 
C').,12  Vt.,3t)(i;  Biddle  Boggs  v  Merced  Co..  14  Cal., 
279.)  .\Dd  the  facts  proved  must  be  such  that  an  es- 
toppel is  clearly  deducible  from  them.  Estoppels  are 
not  favored.    (Fraukliu  Co.  v.  Meriden,  35  CUl.,  558.) 

The  representation,  whether  by  word  or  act,  to  justify 
a  prudent  man  in  acting  upon  it,  must  be  plain,  not 
doubtful  or  matter  of  questionable  inference.  Cer- 
tainty is  esaeutlal  to  all  estoppels.  (Bigelow  on  Es- 
toppels, 559.) 

It  is  true  the  jury  were  told  that  if  the  recited  acts 
were  proved  they  were  "  authorized,"  not  required,  to 
find  the  estoppel.  But,  as  we  have  seen,  the  differ- 
ence between  the  statement  of  value  in  the  applica- 
tion and  the  actual  value,  even  if  very  grt-at,  is  at 
most  but  evidence  of  au  intentional  over-valuation, 
and,  to  constitute  a  breach  of  the  condition,  the  over- 
valuation must  be  intentional.  It  would  appear  that 
a  "  considerable  "  over-valuation  does  not  of  itself  es- 
tablish fraud,  prima  facie.  (Wood  on  Ins.,3'25.)  Even 
if  it  be  conceded  that,  had  the  jury  inferred  fraud 
from  an  over- valuation  of  $500,  the  verdict  would  not 
have  been  set  aside,  it  is  certain  that  if  thej-  had  found 
no  fraud,  notwithstanding  an  over- valuation  of  $5l.O 
unexplaiued  we  would  not  annul  the  verdict  as  being 
against  the  evidence.  From  the  circumstances  as- 
sumed in  the  instruction  the  agent  of  the  defendant 
was  not  bound  to  know  as  a  fact  that  there  had  been  a 
breach  of  the  condition.  He  may  have  believed  no 
fraud,  although  be  accepted  as  true  the  statements 
contained  iu  the  reports  of  his  subordinates,  even  if 
those  reports  aroused  his  suspicions  he  may,  as  a  pru- 
dent and  reasonable  man,  have  reserved  the  matter 
for  further  investigation.  He  was  not  estopped,  as 
having  knowledge  of  a  fact,  because  auother  fact  was 
brought  to  his  attention  which  might  have  excited  his 
suspicion,  or  even  if  the  fact  of  which  he  had  notice 
ought  to  have  put  him  upon  inquiry.  The  appropri- 
ate time  for  investigation  as  to  breaches  of  warranty 
or  falsity  of  representation  is  when  application  is 
made  for  payment  of  a  claim,  and  presentation  of  the 
proofs.    (2  Wood  on  Ins.,  Sec.  450.)     It  would  be  un- 


just to  the  agent  of  defendant  to  assume  that  be  antici- 
pated the  possible  result  of  such  Investigation,  and 
determined  there  bad  l}een  au  Intentional  over-valua- 
tion prior  to  the  Investigation.  And  it  would  place  an 
insurer  in  the  power  of  a  fraudulent  applicant.  If,  bav> 
Ing  some  reason  to  suspect  a  fraudulent  representa- 
tion although  not  In  possession  of  evidence  on  which 
he  could  prudently  rely  to  prove  It,  he  should  be  held 
to  be  estopped  from  establishing  the  fact  that  the  rep- 
resentation was  intentionally  false,  because  he  had  re- 
ceived or  asked  for  proofs  of  the  loBs.  Even  if  the 
jury  would  have  V>een  authorized  to  infer  that  the 
agent  knew  of  the  Intent  to  over-value,  if  he  knew  of 
the  over-valuation,  they  were  not  so  instructed.  They 
were  told  they  might  find  an  estoppel  from  the  agent's 
knowledge  of  an  over-valuation,  and  his  request  for 
preliminary  proofs  ;  and  must  have  understood  that 
they  could  lind  the  estoppel  by  direct  inference  from 
his  knowledge  of  the  over-valuation,  wh-ther  he  had 
or  had  not  knowledge  that  it  was  intentional.  This 
they  were  not  authorized  to  do.  The  question  is  not 
whether  there  was  any  evidence  tending  to  prove 
knowledge  by  the  agent  of  a  fraudulent  over-valua- 
tion, but  whether  the  jury  could  properly  be  instructed 
that  they  could  directly  infer,  from  a  fact  which  tended 
to  prove  another  fact,  that  which  they  were  authorized 
to  infer  only  from  the  fact  which  the  probative  fact 
tended  to  prove.  As  an  intentional  over-valuation 
would  alone  uvoid  the  policy  it  would  seem  clear  that 
knowledge  by  the  defendant  of  such  intentional  over- 
valuation was  one  of  the  facts  necessary  to  be  provea 
to  make  out  an  estoppel.  If  so,  the  jury  were  not  au- 
thorized to  find  estoppel  upon  mere  knowledge  of  the 
over-valuation  and  request  by  defendant  for  the  pro- 
duction of  proofs  of  loss. 

In  cases  like  the  present  it  mtist  appear  that  the  in- 
sured was  misled  to  his  prejudice;  and  where  no  act 
has  been  done  or  left  undone  by  the  insured,  in  reli- 
ance on  the  act  or  non-action  of  the  insurer,  there  can  be 
no  estoppel.  (.May  on  Insurance,  on7;  McCormick  v. 
Spriugiield  Co.,  supra.)  The  acts  or  declarations  must 
have  influenced  the  conduct  of  the  other  party  to  bis 
injury.  (Boggs  v.  Merced  Company,  supra.)  An  es- 
toppel can  never  arise  by  implication  alone,  except  by 
some  conduct  which  induces  action  in  reliance  upon 
It  to  an  extent  which  renders  it  fraud  to  recede  from 
what  the  party  has  been  induced  to  expect.  (Security 
Co.  V.  F:iy,  22  Mich.,  467.)  .An  equitable  estoppel  is 
only  called  into  existence  for  the  prevention  of  wrong 
and  redress  of  injury  There  must  be  some  element 
of  wrong  in  the  action  of  the  party  creating  it.  He 
must  know,  or  have  sufficient  reason  to  believe,  that 
another  party  will  place  himself  in  a  different  posi- 
tion or  subject  himself  to  additional  injury  in  conse- 
quence of  the  action  or  represention 

The  jury  were  not  authorized  to  find  that  the  plaint- 
iff was  "put   to   the  trouble  and  expense  of  making 
preliminary  proofs  as  to  his  claim  "  by  the  agents  re- 
quest that  he  make  such  proofs.     The  plaintiff  could 
not  have  been  induced  to  go  to  such  trouble  and  ex- 
pense by  the  mere  waiver  of  time  within  which  the 
proofs  were  to  be  made,  or  of  the  stipulated  mode  of 
making  them.     It  was  equally  his  duty  to  u.ake  them 
whether  the  time  and  mode  were  waived  or  not.     His 
!    action  is  to  be  referred  to  the  contract;  his  motive  to 
the  necessity  of  making  the  proofs  as  a  preliminary 
to  securing  the  insurance.     After  he  was  requested  to 
1    make  the  proofs  he  had  agreed  to  make  he  made  them, 
I    but  the  statement  that  he  was  induced  to  make  them 
by  the  request  is  ouXy  a.  post  hoc  ergo  proplrr  hoc.    The 
waiver  was  for  his  benefit,  and  simply  left  him  with  a 
right  to  make  proofs  after  the  time,  or  in  a  different 
j    manner  from  that  prescribed.     Suclfi  must  have  been 
understood  by  both  parties   to  be  the  purpose  of  the 
waiver  as  to  the  production  of  the  preliminary  proofs 
or  the  request  for  them. 
;        Nor  were  the  jury  authorized  to  find  that  the  plaint- 
!    iff  would  have    abandoned  all   cl.iim  against   the  de- 
i    fendant  bad  he  been  informed  that   the  latter  would 
I    resist  the  claim  in  reliance  uj)0ua  breach  of  the  con- 
dition as  to   overvaluation.     Whether  the  defend.ant 
waived  any  forfeiture  by  reason  of  a  breach  of  that 
condition  or  not,  it  was  the  duty  of  the  plaintiff  to 
'    make  proof  of  his  loss,  and  no  greater  effect  should 
be  referred  to  a  request  for  such  proof  than  such  as 
would  naturally,  or  in  the  usual  course  of  things,  be 
1   caused  by  it.    His  request  cannot  be  enlarged  beyond 
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Its  natural  import  and  meaning— a  waiver  of  plaint- 
iff's previous  failure  to  produce,  or  irregularity  in 
producing,  the  preliminary  proofs.  Tlje  plaintiff's 
"trouble  and  expense"  in  preparing  such  proofs 
could  not  operate  to  estop  the  defendant  from  assert- 
ing a  right  which  had  no  direct  relation  to  or  connec- 
tion with  their  production. 

Were  the  jury  authorized  to  find,  upon  the  facts  re- 
cited in  the  instruction,  that  it  was  a  fraud  on  the 
part  of  the  defendant  to  insist  upon  a  breach  of  the 
condition  with  respect  to  an  intentional  over-valua- 
tion? There  can  be  but  one  answer  to  the  question. 
The  facts  recited  could  not  establish  an  estoppel  such 
as  the  jury  were  instructed  could  arise  from  them. 

Judgment  and  order  reversed  and  cause  remanded 
for  a  new  trial. 

McKlXSTRY,  J. 

■We  concur : 

Paterson,  J. 
Seabls,  C.  J. 


California  Supreme  Court  Decision. 

"Peril  of  the  Sea" — Bursting  of  Boilers— Miller 
V.  California  Ins.  Co.:  Cal.  S.  C. 

The  boiler  on  the  steamer  Pilot  exploded.  The  policy 
exempted  liability  from  explosion  of  boilers  unless 
occasioned  by  stranding. 

Held.  That  such  loss  by  boiler  explosion  was  not  "a 
peril  of  the  sea  "  as  defined  by  the  civil  code  nor  as 
understood  in  the  law  of  marine  insurance. 

Held.  That  the  insurance  company  was  not  liable  for 
damage  resulting  to  the  vessel  or  otherwise  on  ac- 
count of  the  bursting  of  the  boilers  unless  occasion- 
ed by  stranding. 

This  is  an  action  brought  on  a  policy  of  ma- 
rine insurance  issued  by  the  respondent  on  the 
steamer  Pilot.  The  risks  insured  against  were 
as  follows:  "Touching  the  adventures  and 
perils  which  this  insurance  company  is  con- 
tent to  bear  and  take  upon  itself  in  this  policy, 
they  are  of  seas,  fires,  pirates,  assailing  thieves, 
jettison,  barratry  of  the  master  or  mariners 
(unless  the  assured  be  owner  or  i3art  owner  of 
the  vessel),  embezzlement  and  illicit  trade  ex- 
cepted in  all  cases,  and  all  other  losses  and 
misfortunes  that  shall  come  to  the  hurt,  dam- 
age or  detriment  of  the  said  vessel,  or  any  part 
thereof,  to  which  insurers  are  liable  by  the 
rules  and  customs  of  insurance  in  San  Fran- 
cisco, excepting  such  losses  and  misfortunes  as 
are  excluded  by  this  policy.  *  *  *  It  is 
also  agreed  that  in  case  of  insurance  on  a 
steamer  this  company  is  not  liable  for  any  in- 
jury, derangement  or  breakage  of  the  machin- 
ery or  bursting  of  the  boilers  unless  occasioned 
by  stranding." 

The  complaint  alleges  that  on  May  25,  1883, 
•'  the  boiler  on  said  vessel  exploded,  and  said 
vessel  became  then  and  there  unmanageable, 
and  swung  around  on  the  water,  and  within  a 
few  minutes  thereafter  sank  and  became  a  to- 
tal wreck,  and  was  wholly  and  totally  lost  to 


the  owner  thereof,  ond  was  abandoned  by  th& 
owner  to  defendant. 

There  is  no  allegation  in  the  complaint  that 
under  the  customs  of  insurance  in  San  Fran- 
cisco insurers  are  liable  for  explosions  of  boil- 
ers or  damages  resulting  therefrom. 

A  demurrer  to  the  complaint  was  filed  on 
the  ground  that  it  does  not  state  facts  suffi- 
cient to  constitute  a  cause  of  action.  The  de- 
murrer was  sustained,  and,  plaintifi'  declining 
to  amend,  judgment  was  entered  for  defendant. 

Passing  over  the  question  as  to  the  suffi- 
ciency of  the  allegation  in  the  complaint  to 
show  that  the  destruction  of  the  vessel  was 
caused  by  the  bursting  of  the  boiler,  or  by  any 
other  means  admitted  to  be  such  as  would 
make  the  company  liable;  and,  conceding  that 
the  complaint  shows  the  loss  to  have  occurred 
by  reason  of  the  bursting  of  the  boiler  without 
any  fault  of  the  plaintiff,  these  inquiries  re- 
main: 

First — Is  the  explosion  of  the  boiler  a  peril 
of  the  sea  within  the  first  clause  above  quoted? 
and 

Second — If  it  be  a  peril  of  the  sea,  are  not 
the  damages  resulting  therefrom  excepted  iin- 
der  the  special  provision  of  the  policy  which  is 
quoted  above,  and  which  relates  to  the  burst- 
ing of  the  boilers? 

Perils  of  the  sea  are  defined  by  our  civil  code 
to  be:  "Storms  and  waves;  rocks,  shoals  and 
rapids;  other  obstacles,  though  of  human 
origin;  changes  of  climate;  the  confinement 
necessary  at  sea;  animals  peculiar  to  the  sea; 
and  all  other  dangers  peculiar  to  the  sea. 
(Section  2199,  C.  C.)  The  bursting  of  a  boiler 
is  not  within  any  of  the  first  six  causes  named. 
Is  it  a  danger  peculiar  to  the  sea?  Perils  of 
the  sea  have  been  defined  to  be,  "all  perils, 
losses  and  misfortunes  of  a  marine  character, 
or  of  a  character  incident  to  a  ship  as  such." 
(T.  &M.  I.  C0.V.H.F.&  Co.,  House  of  Lords, 
July  14,  1887.)  In  that  case  it  was  said:  "The 
damage  to  the  donkey-engine  was  not  through 
its  being  a  ship  at  sea.  The  same  thing  would 
have  happened  had  the  boiler  and  engines 
been  on  land,  if  the  same  mismanagement  had 
taken  place.  The  sea,  waves  and  wind  had 
nothing  to  do  with  it.  *  *  *  It  is,  I  think, 
impossible  to  say  that  this  is  damage  occasion- 
ed by  a  cause  similar  to  perils  of  the  sea  on 
any  interpretation  which  has  ever  been  applied 
to  that  term.  It  will  be  observed  that  Lord 
EUenborough  limits  the  operation  of  the  clause 
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to  marine  dnmage.  By  this  I  do  not  under- 
Btand  him  to  mean  only  damage  which  has 
been  caused  by  the  sea,  but  damage  of  a  char- 
acter to  which  a  inariue  adventure  is  subject. 
Such  au  adventure  has  its  own  perils,  to  which 
either  it  is  exclusively  subject  or  which  pos- 
sess, in  relation  to  it,  a  special  or  peculiar 
character.  To  secure  an  indemnity  against 
these  is  the  purpose  and  object  of  a  policy  of 
marine  insurance.  *  «  «  15ut  the  explo- 
sion of  the  boiler  on  board  the  Panama  had  no 
marine  character  at  all.  It  might  have  hap- 
pened in  precisely  the  same  way,  and  done  the 
same  kind  of  damage,  if  a  similar  engine  had 
been  in  use  for  the  purpose  of  moving  manu- 
facturing machinery  on  shore."  These  views 
seem  to  express  very  clearly  the  proper  mean- 
ing of  the  seventh  clause  of  section  2199,  supra. 

In  support  of  the  contention  that  an  explo- 
sion of  the  boiler  is  a  peril  embraced  within 
the  list  of  perils  insured  against  by  this  policy, 
appellant  cites  Admins,  of  Perrin  v.  Protect. 
Ins.  Co.,  11  Ohio,  1G9,  and  Citizens'  Ins.  Co. 
V.  Glascow,  9  Mo.,  413.  In  the  Ohio  case  the 
risks  insured  against  were  described  in  the 
policy  as  follows:  "Of  the  seas,  rivers,  fires, 
enemies,  pirates  of  the  rivers,  assailing  thieves, 
and  all  other  losses  and  misforlunes  which  shall 
come  to  the  damage  of  said  steamboat  according 
to  the  true  intent  and  meaning  of  said  policy." 
It  was  there  held  that  the  loss  occasioned  by 
the  bursting  of  a  boiler  was  a  loss  ivithin  the 
poU-jy;  but  we  do  not  understand  the  court  to 
have  held  in  that  case  that  such  a  loss  was  a 
loss  by  peril  of  the  seas.  In  \V.  I.  P.  T.  Co.  v. 
H.  &  C.  M.  Ins.  Co.,  L.  K.,  6,  Q.  B.  Div.,  57, 
the  Ohio  case  was  quoted  approvingly,  yet  it 
•was  there  held  that  the  bursting  of  a  boiler 
was  a  peril  not  within  the  general  term  "  per- 
ils of  the  sea,"  In  Citizens'  Ins.  Co.  v.  Glas- 
cow, supra,  it  seems  that  the  policy  was  the 
same  as  in  the  Ohio  case. 

Iq  all  the  cases  cited  it  was  held  simply  that 
the  loss  was  one  which  came  within  the  insur- 
ance clause  providing  against  "all  other  perils, 
losses, "  etc.  In  the  case  before  us  the  general 
clause  is,  "and  all  other  losses  and  misfort- 
unes that  shall  come  to  the  hurt,  damage  or 
detriment  of  the  said  vessel,  or  any  part  there- 
of, to  which  insurers  are  liable  by  the  rules  and 
customs  of  insurance  in  San  Francisco,  except- 
ing such  losses  and  misfortunes  as  are  excluded 
by  this  policy." 

Our  conclusion  is  that  the  loss  complained 


of  herein  is  not  within  either  the  meaning  of 
the  term  "p  rils  of  the  sea,"  as  defined  in  our 
civil  code,  or  as  understood  in  the  law  of  ma- 
rine insurance  generally;  and,  of  course,  if  the 
loss  be  one  which  falls  under  the  general  clause 
of  the  policy,  it  is  sufficient  to  say  that  there 
is  no  allegation  that  by  the  customs  of  insur- 
ance in  San  Francisco  insurers  are  liable  for 
explosions  of  boilers  or  damages  resulting 
therefrom. 

2.  The  construction  we  place  upon  the 
clause  of  the  policy  above  quoted  renders  it 
unnecessary  to  consider  whether  the  damages 
are  not  in  any  event  excepted  under  that  pro- 
vision of  the  policy  relating  to  the  bursting  of 
boilers.  It  is  proper  to  say,  however,  that  a 
clause  precisely  the  same  in  language  was  con- 
sidered by  the  court  of  appeals  in  Strong  v.  S. 
M.  Ins.  Co.,  31  N.  Y.,  103.  It  was  there  held 
that  the  language  is  to  be  understood  to  mean 
that  the  company  is  not  to  be  liable  for  damage 
resulting  to  the  vessel  or  otherwise  on  account 
of  the  bursting  of  the  boilers,  unless  occasion- 
ed by  stranding. 

Judgment  affirmed. 
May  15,  1888.  Pateuson,  J. 

A  California  Life  Decision. 

A  member  of  the  Sonoma  and  Marin  Mutual 
Beneticial  Association,  one  Griest,  was  trans- 
ferred with  others  to  the  Order  of  Mutual 
Companions,  which  was  the  former  associa- 
tion reorganized.  His  wife  Leah  was  the 
nominee  in  his  certificate,  but  she  died  before 
the  transfer  was  effected.  The  new  certificate 
mentioned  her  as  the  nominee,  however. 
Griest  left  a  will  and  bequeathed  said  "  life  in- 
surance "  to  his  surviving  wife,  and  directed 
the  officers  to  pay  her  the  money.  Both  the 
wife  and  the  executor  demanded  the  money. 
The  children  of  the  deceased  wife  demanded 
that  the  money  be  paid  to  them.  The  court 
below  rendered  judgment  that  the  executor  of 
the  estate  take  the  money.  The  supreme 
coiart  of  this  State  recently  decided  that  the 
association  was  not  legally  liable  to  pay  the 
monej'  to  anybody,  the  nominee  being  dead. 
The  heirs  of  the  nominee,  therefore,  had  no 
interest  in,  or  ownership  of,  the  money.  They 
could  not  be  "aggrieved,"  even  if  the  court 
gave  property  not  theirs  to  the  wrong  party. 
They  are  not  entitled  to  it,  because  Griest  in- 
tended it  to  go  to  another  person.  If  he  had 
designated  his  life  as  nominee,  in  the  proper 
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way,  instead  of  relyiug  upou  au  expression  of 
his  desire  iu  his  last  will  aud  testament,  there  ' 
would  have  been  no  difficulty  iu  legally  con-  | 
summating  his  iutention.  But  under  our 
view,  said  the  court  (McFarlaud,  J.:  Order  of 
M.  C.  V.  Griest  et.  al.,  June  9th),  the  money 
should  go,  as  part  of  the  estate,  to  the  ex- 
ecutor.  

Great  Western  Mutuals  of  Denver. 

The  Colorado  Insurance  Superintendent' s  Expo- 
sition of  the  Tioin  Frauds.— Dishonestu  Proved. 

Superintendent  Kiugsley  of  Colorado  "  does 
up  "  the  Great  Western  of  Denver  in  the  fol- 
lowing vigorous  fashion: 

The  sixth  general  assembly  passed  an  act  to 
regulate  companies  transacting  life  and  casual- 
ty  insurance  on   the   assessment   plan.     The 
principal  feature  of  this  act  is  that  it  compels 
these  companies  to  name  a  specific  amount  in   [ 
their  policies  aud  undertake  to  pay  it;  and  in    i 
general  the  operations  of  the  law  have  been,  I    ; 
believe,  most  excellent.     The  law  as  it  now  is    i 
allows  the  companies  to  name  a  maximum  and 
a  minimum  sum,  but  for  obvious  reasons  near- 
ly all  companies  name  but  one  amount.     Nat- 
urally, a  company  dislikes   to  publish   in  its 
policy,  which  purports  to  be  for  say  one  thou- 
sand dollars,  that  it  may  not  pay  more   than 
one  hundred;  so  that  the  effect  of  the  law  has 
been  practically  to  comi^el  companies  to  name 
a  round  sum  in  their  policies  and  pay  it.    This 
applies  equally  to  foreign  and   home  compa- 
nies. 

The  Law  Disobeyed. 

But  there  are  two  Colorado  companies  which 
have  refused  to  comply  with  this  law  —  the 
Great  Western  Mutual  Aid  and  the  Great 
Western  Mutual  Accident  association?,  both 
of  Denver.  These  companies  were  in  existence 
iu  ]8S3,  when  this  department  was  established, 
aud  by  some  chic.mery  of  legislation,  best  un- 
derstood by  those  who  accomplished  it,  an  ex- 
empting clause  was  inserted  iu  section  6,  of 
chapter  3,  of  said  act,  by  which  all  responsi- 
bility to  the  department  was  removed  from 
these  companies,  except  the  duty  of  filing  an 
annual  statement.  It  was  unquestionablj'  in- 
tended that  this  should  relieve  these  associa- 
tions of  all  responsibility  to  the  department, 
and  the  department  has  always  accepted  that 
interpretation  of  the  law. 

Perfunctory  Duty. 

The  statement  filed  annually  was  regarded 


as  a  purely  perfunctory  matter,  and  it  was 
supposed  that  all  power  of  visitation,  examina- 
tion, etc.,  was  denied  to  the  department;  but 
it  did  not  seem  clear  to  me  that  this  was  the 
case.  The  filing  of  the  annual  statement  cer- 
tainly canies  with  it  the  duty  of  inspecting  the 
same  —  of  comparison,  of  valuation,  and,  by 
implication,  when  dissatisfied  with  such  state- 
ment, an  inspection  of  the  books  from  which 
such  statement  may  have  been  compiled.  The 
attorney-general  took  this  view  of  the  matter, 
aud  directed  me  officially  to  demand  au  inspec- 
tion of  the  books  and  affairs  of  these  associa- 
tions. The  act  of  1887  was  at  that  time  pend- 
ing before  the  legislature  and  about  to  go  into 
effect,  and  thinking  that  under  it  there  would 
be  no  question  of  the  authority  of  the  depart- 
ment to  make  an  examination,  the  request  for 
an  exhibit  of  the  affairs  of  the  companies  was 
delaj'ed  until  after  the  law  took  effect.  The 
attorney-general  then  held  that  these  compa- 
nies had  vested  rights  under  the  earlier  act, 
and  could  not  be  compelled  to  comply  with  the 
law  of  1887. 

Examination  Refused. 
I  accordingly  then  proceeded  under  the  act 
of  1883,  and  demanded  au  examination  of  their 
affairs,  which  was  promptly  refused  by  the  as- 
sociations; aud  I  may  add  here  that  legal  pro- 
ceedings have  not  been  taken  against  these 
companies  for  the  reason  that  it  was  very 
plainly  intimated  to  me  that  the  cases  if 
brought  would  be  taken  to  the  supreme  court, 
and  in  the  present  condition  of  the  docket  of 
that  court  I  saw  very  little  prospect  of  accom- 
plishing anything  during  my  term  of  office.  I 
therefore  decided  to  lay  the  facts  before  the 
legislature  in  this  report,  and  ask  that  they 
take  such  action  as  the  situation  seems  to  de- 
mand. 

Derogatory  Facts. 

I  beg  leave,  therefore,  to  submit  the  follow- 
ing facts,  which  have  been  compiled  from  the 
sworn  statements  filed  in  this  office  each  year 
for  five  years  up  to  aud  including  1886.  The 
reports  of  the  business  done  iu  1887,  which 
should  have  been  filed  in  this  office  on  or  be- 
fore the  first  day  of  March,  1888,  have  not 
been  filed  at  all. 

Examination  of  Sworn  Statements. 

The  first  peculiar  feature  of  these  reports  is 
the  system  of  borrowing  and  repaying,  which 
has  been  in  vogue  during  the  entire  time  cov- 
ered therein.    The  two  companies  have  each 
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its  own  charter  and  mnke  distinct  contracts, 
and  in  this  system  of  loans  the  Ancident  com- 
pany has  always  been  the  heavier  borrower. 
Each  year  has  shown  a  balance  due  from  that 
company  to  the  Aid  or  Life  company.  Bnt  the 
matter  is  put  very  strangely  in  these  reports. 
In  each,  the  balance  referred  to  appears  as  an 
asset  of  the  Aid  or  Life  company,  but  never  as 
originally  filed  appears  as  a  liability  of  the  Ac- 
cident company.  The  last  printed  report  shows 
it  in  both  positions,  and  it  was  inserted  at  the 
request  of  the  department.  The  result  is,  as 
the  fifth  report  of  the  department  attests,  that 
the  Accident  company,  by  its  own  figures,  is 
insolvent. 

The  balances  so  due  have  grown  larger  each 
year,  and  so  far  as  the  reports  tell,  have  never 
been  accounted  for.  The  balance  for  any  year 
is  reported  in  that  year's  figures,  but  never 
carried  over  to  the  next  year  in  any  ascertain- 
able way, 

Each  sworn  statement  of  the  Aid  association 
has  had  an  item  under  the  head  of  "assets," 
entitled,  "Due  from  the  Great  Western  Mutual 
Accident  association." 

The  loan  balance  due  the  Life  company  from 
the  Accident  company  is  $23,421.93,  or  within 
$193.65  of  the  total  abilities  of  the  Life  com- 
pany to  loan. 

We  are  justified,  from  the  return,  in  admit- 
ting that  this  money  was  loaned  in 'just  the 
way  indicated  in  these  reports,  and  that  the 
money  has 

Never  been  Eepaid, 

If  it  has  been  repaid  in  part,  and  if  the  return 
as  sworn  to  in  the  report  of  1886  is  to  be  taken 
as  a  true  return,  and  the  total  balance  due  from 
the  Accident  to  the  Aid  association  on  Decem- 
ber 31,  1886,  is  $10,747.24,  and  not  $23,421.93, 
where  shall  we  place  the  difference,  or  $12,- 
674.69? 

The  itemized  cash  receipts  covers  this  sum, 
and  it  has  gone  somewhere.  It  is  not  in  cash 
on  hand,  nor  in  cash  invested.  If  it  was  loan- 
ed it  was  loaned  to  a  company  confessedly  insol- 
vent—  of  which  more  later  —  and  not  clearly 
returned.  If  it  was  not  loaned,  it  is  not  ac- 
counted for  at  all,  an  equally  bad  situation. 
The  examination  in  so  far  then  indicates  that 
$23,421.93  of  money  collected  by  the  Life  com- 
pany has  gone  into  the  coffers  of  another  cor- 
poration, whose  members,  in  the  nature  of  the 
case,  have  no  more  right  to  it,  or  any  part  of 
it,  than  a  company  organized  under  the  laws 
of  England. 


Let  us  make  the  same  test  of  the  VMisinessof 
the  Accident  association.  The  cash  receipts 
of  the  Accident  association  from  its  own  busi- 
ness for  five-  years  (from  reports)  was  $68,- 
367.  This  total  would  have  paid  all  the  losses 
and  expenses  within  §5,662.56  (74,029.56  less 
$68,367)  without  borrowing  at  all. 
Who  Got  the  Money? 

It  is  very  clear  that  beneficiaries  in  the  Ac- 
cident company  received  only  $5,662.50  of  the 
borrowed  money.  They  probably  had  no  right 
to  that,  nor  to  $2,100  paid  into  their  own  com- 
pany for  stock.  But  they  got  it,  and  the  ques- 
tion is  who  or  what  got  the  remainder? 

The  last  report  of  the  Accident  company 
(1886)  confesses  to  a  balance  due  the  Aid  com- 
pany of  $10,747.24,  while  our  figures  and  the 
cash  collected,  indicate  a  balance  so  due,  of 
$23,421.93.  The  last  report  of  the  Accident 
association  does  not  account  for  any  such  sum, 
nor  any  part  of  it  on  hand.  Hence  the  depart- 
ment is  obliged  to  say  that  the  difference  (23,- 
421.93  le.ss  $5,662.56)  $17,759.-37  is  no  where 
accounted  for.  The  same  total  is  derivable 
from  the  excess  of  receipts  over  expenditures 
for  five  years.  Accident  association's  excess  of 
receipts  over  expenditures  (from  reports) : 

18?2 $1,143  72  1885 $5,662  27 

1883 333  95  18S6 7,797  85 

1884 2,821  58  

Total ?17,759  37 

Again  to  arrive  at  the  same  figures,  the  total 

cash  receipts  of  both  companies  fur  five  years 

was : 

For  Aid  association 899,599  75 

For  Accident  association C8,367  00 

Total  (both) $167,966  75 

Losses  paid  and  expenses  for  five  years:. 

For  Aid  association $7.'5,984  17 

For  Accident  association 74,029  56 


Total  (both) S150,013  73 

Cash  balance  unaccounted  for S17,953  02 

Deduct  from  this  the  $193.65,  which  the  Aid 
company  did  not  loan  of  its  "cash  collected," 
and  we  have  ($17,953.02  less  $193.65)  $17,- 
759.47,  which  can  be  accounted  for  in  no  pos- 
sible way  from  the  figures  given. 

Unreliable  Keports— Dishonest  Officials. 
The  last  calculation  covers  the  whole  field  of 
both  companies  and  points  to  several  conclu- 
sions: 1.  No  account  is  made  by  the  total  re- 
view of  the  $17,759.47,  which  has  seemingly 
disappeared.  2.  The  Accident  company  owes 
the  Aid    company  $23,421  93,   or  $17,759.47 
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more  than  it  needed  to  cover  all  tlio  expeud- 
itures  reported.  3.  Money,  vrbich  by  the 
terms  of  its  charter  and  by  the  principle  of 
mutuality  belongs  to  certificate  holders  in  the 
Life  company  and  to  stockholders,  has  been 
diverted  to  the  use  and  benefit  of  another  cor- 
poration—by the  last  statement,  $10,747.24— 
by  our  estimate,  $23,421.93. 

In  all  there  calculations  we  have  dealt  solely 
•with  "income"  and  "  expenditure,"  just  as 
sworn  to,  and  we  have  not  taken  up  the  al- 
leged assets  and  liabilities  as  yearly  returned. 
We  will  now  do  so. 

The  total  income  of  the  Aid  association,  in- 
cluding capital  stock,  has  been  disposed  of  in 
losses,  expenses  and  loans,  to  within  $193.65. 
But  the  officers  of  the  company  swear  that  the 
loan  balance  due  from  the  Accident  company  is 
only  $10,747.24.  They  point  to  the  place 
where  this  sum  has  disappeared.  If  so,  where 
is  the  difference— ?12,674.69? 

The  report  for  1882  states  that  the  "assets" 
of  this  Aid  company,  on  December  31,  1881, 
were  $7,757.  How  much  of  this  was  cash  the 
report  does  not  say.  The  cash  balance  of  re- 
ceipts over  expenditures,  including  the  loan 
account  with  the  Accident  company  for  the 
next  year,  1882,  was  $3,063.25,  and  "cash  re- 
serve" is  given  at  $5,017.50.  That  the  bal- 
ance was  all  put  into  the 

"Reserve" 

is  not  established  by  the  report  of  1883,  which 
shows  a  net  cash  balance  of  receipts  over  ex- 
penditures, including  loan  account,  of  $6,- 
395.03,  while  the  "cash  reserve"  is  only  $5,- 
280.61,  an  increase  of  only  $263.11.  On  the 
buhinesscf  18'^4,  there  was  adeficit  of  $1,240.05, 
and  the  "cash  reserve"  had  fallen  to  $5,194.89. 
On  the  business  of  1885,  the  deficit  or  excess 
of  expenditures  over  receipts  was  $3,G65  41, 
and  in  this  year  the  "cash  reserve"  increased 
in  spite  of  large  deficit  to  $5,557.84;  and  in  the 
business  of  1886,  the  excess  of  expenditures 
over  receipts  was  $6,962.17,  and  yet  the  cash 
reserve  went  up  to  $5,680.91.  By  some  mys- 
terious system  the  company  starts  out  with  no 
reported  cash  on  hand,  pays  out  for  three  years 
about  $2,500  in  excess  of  receipts  and  yet  in- 
creases its  cash  reserve. 

It  is  evident  then  that  "cash  reserve"  does 
not  represent  any  material  part  of  the  money 
we  are  searching  for,  and  whence  this  reserve 
80  called  has  been  derived,  or  how  held,  an 


examination  of  the  books  of  the  company  alone 

will  disclose. 

This  is  the  only  cash  item  in  the   assets  of 

the  Aid  company  and  this  covers  no   part  of 

the  !r23,615  58,  collected  by  the  Aid  company 

in  excess  of  the  losses  and  expenses.     Where 

is  the  money?     We  will  close  this  part  of  the 

inquiry  concerning  the  Aid   association  with 

this  summary  of 

The  Aid  Association. 

Money  collected  in  process  of  business  dur- 
ing five  years $89,599  75 

Money  collected  on  capital  stock 10,000  00 

Total  cash  reported $99,599  75 

Total  expenditures  during  same  time 75,981  17 

Balance $23,615  58 

The  cash  collected  on  business  transacted 
prior  to  the  date  covered  by  the  first  report  is 
included,  presumablj',  in  the  assets  there  re- 
ported, $7,757,  and  will  be  held  to  offset  or 
explain  the  existence  of  the  "cash  reserve." 
Theft  ? 

Whether  this  money  ($23,615.58)  has  been 
loaned  or  lost  or  misapplied,  we  cannot  say. 
An  examination  of  the  compauj'^s  books  is  the 
only  way  to  confirm  or  dispel  the  ugly  sus- 
picion that  the  state  of  facts  gives  rise  to. 

The  same  kind  of  a  review  of  the  Accident 
company  will  bring  the  same  result.  There  is 
no  cash  on  baud  to  account  for  the  confessed 
loan  balance  of  $10,747.24,  much  less  for  the 
$23,421.93,  that  appears.  Neither  is  there  any 
reported  expenditure  which  tells  us  where  the 
money  went  after  it  was  borrowed,  if  borrowed 
it  was.  In  fact,  any  examination  of  the  last 
statement  of  this  company  will  show  that  its 
sworn  figures  set  forth 

Insolvency 
to  the  extent  of  $5,816.37.  And  in  addition  it 
may  be  said  that  a  proper  review  of  the  assets 
of  this  company  and  an  honest  statement  of  its 
liabilities  show  it  to  have  been  insolvent  on  the 
business  of  1884,  and  so  insolvent  ever  since. 
And  in  general,  in  closing  this  part  of  the  in- 
quiry, it  can  be  said: 

If  the  Accident  company  owes  the  Aid  com- 
pany only  $10,747.24 — if  that  is  all  the  money 
it  has  enjoyed  from  that  source  —  then  it  has 
used  in  all  $68,367  plus  $10,747.24,  or  $79,- 
114.24.  It  paid  in  losses  and  claims  $74,029.56. 
It  ought  to  have  a  cash  balance  on  hand  on 
this  showing  of  $5,084.68.  It  has  in  its  assets 
an  item  called  "  cash  resources  "  amounting  to 
$4,148.75,  and  had  the  same  item  amounting 
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■to  $4, 100  in  the  report  of  1882,  when  it  owed 
the  Aid  company  only  $43.98;  hence  "cash 
resources"  will  offset  "cash  resources,"  and 
there  is  nothing  to  cover  the  confessed  balance 
of  $5,084.68. 

Estimated  Condition, 
A  revision  of  the  statement  of  the  Aid  asso- 
ciation for  the  year  1886,  as  above,  would  read: 

ASSETS. 

Cash  reserve $o,m)  91 

LIABILITIES. 

Losses  and  claims  in  process  of  adjustment..    4,858  00 

Due  oil  other  accounts 3,773  33 

Cash  d>ie  stockholders 10,000  00 

Maturing  policies,  at  least 5,680  91 

Total $24,312  24 

Showing  insolvency  to  the  extent  of 18,631  33 

The  statement  of  the  Accident  association 
must  also  be  revised.  "  Cash  resources"  will 
be  accepted,  but  with  a  protest  as  to  its  vague 
■nature.  Stationery  and  printed  matter  must 
tie  rejected,  and  also  the  balances  due  from 
-agents  and  agencies. 

To  the  liabilities  must  be  added  if!12, 674.69, 
due  the  Aid  association  and  unreported,  and 
$2,100  due  on  stock  subscribed. 

The  revised  statement  would  read: 

ASSETS, 

Cash  reso-arces $4,148  75 

LIABILITIES. 

Casualty  claims  in  process  of  adjustment. . . .     3,594  66 

Amount  due  on  other  accounts 125  00 

Due  the  Aid  association  as  reported 10,747  24 

Due  the  Aid  association  and  not  reported.:..  12,674  69 
Oash  due  stockholders 2,100  00 

Total $29,241  59 

■Showing  insolvency  to  the  amount  of 25,092  84 

The  reason  for  deducting  the  item  in  the 
assets  of  the  Aid  association,  called  '  Due  from 
the  Accident  association,"  will  appear  from  an 
inspection  of  the  above. 

Total  Insolvency, 

Of  the  Aid  association '.$18,631  33 

Of  the  Accident  association 25,092  84 

Total $43,724  17 

If  the  confessed  balance  of  $10,747.24  were 
repaid  to  the  Aid  compauj'  it  would,  on  this 
showing,  still  be  largely  insolvent,  and  if  the 
$23,421.93  were  repaid  it  would  have  about 
^4,500  balance  not  on  the  wrong  side  of  the 
ledger. 

If  the  contract  in  the  Aid  association  calls 
for  only  a  certain  per  centum  of  the  money 
■realized  on  one  assessment,  then  the  beneficia- 
ries of  that  company  may  have  received  all  that 
they  have  been  entitled  to  under  the  strict 
ietter  of  the  law. 


But  if  they  were  not  legally  entitled  to  this 
money,  how  can  it  be  argued  that  beneficiaries 
in  the  Accident  company  were  entitled  to  it? 
How  could  the  money  (including  money  sub- 
scribed on  capital  stock)  be  paid  to  members 
of  another  corporation,  or  how  could  it  disap- 
pear in  transit? 

That  $23,421.93  could  have  been  loaned  in 
five  years  out  of  money  paid  in  by  certificate 
holders  and  stockholders,  while  beneficiaries 
under  those  same  certificates  as  they  mature 
have  received  only  from 

Ten  to  Twenty  Per  Cent, 

of  the  face  of  their  claims,  is  evidence  certain- 
ly of  a  bad  plan,  if  not  of  bad  faith.  The  de- 
partment says  that  ten  to  twenty  per  cent,  is 
about  what  the  Life  company  has  paid  on  the 
face  of  its  certificates.  This  is  the  result  of 
inquiry  into  several  cases  that  have  been 
brought  to  the  department's  attention. 

Assuming  that  these  loans  were  not  made 
from  money  to  which  claimants  were  entitled 
under  the  contract,  it  must  follow  that  the 
sum  was  derived  from  dues,  membership  fees, 
margins  reserved  off  assessments  for  expenses 
and  capital  stock. 

In  any  case  the  situation  is  bad.  Capital 
stock  in  the  life  company  has  been  loaned  to 
an  insolvent  corporation — loaned  so  far  as  the 
reports  show  without  securiiy.  Other  money 
collected  from  certificate  holders  has  gone  in 
the  same  way— in  all  $23,421.93. 

It  will  not  do  to  call  this  a  bad  plan  —  it  is 
bad  faith  or  worse,  and  a  conclusion  hardly 
less  unpleasant,  a  false  return. 

The  total  cash  collections  of  the  Aid  associa- 
tion for  five  years  were  (as  above)  $99,599.75. 
It  imid  in  claims  $36  437.19.  It  appears  that 
63.5  per  cent,  of  all  cash  used  was  tor  expenses 
and  loans,  while  only  36.5  per  cent,  went  to 
beneficiaries,  under  matured  contracts. 

Like  the  Aid  association,  the  Accident  asso- 
ciation proposes  to  furnish  insurance  at  cost. 
Let  us  make  the  same  examination. 

Bad  raith. 

The  Accident  company  used  in  five  years 
$91,788.93 — its  own  cash  receipts  and  the  mon- 
ey borrowed  ($68,367  plus  $23,421.93).  It 
paid  in  casualty  claims  $30;462.50.  Hence  it 
applied  about  33.1  per  cent,  to  the  payment  of 
claims,  and  66.9  per  cent,  to  other  uses. 

Neither  compauy,  under  this  showing,  can 
escape  the  imputation  of  bad  faith,  when  so- 
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liciting  money  on  the  theory  thftt  they  furnish 
insurance  at  cost. 

There  are  other  evidences  of  a  bad  condition 
and  of  bad  faith — for  example:  The  "cash  re- 
serve" in  the  Aid  company,  so  called,  has  not 
materially  increased  since  the  first  statement 
•was  filed.  The  risk  on  endowment  policies 
has  of  course  very  materially  increased  during 
that  time. 

It  follows  then  either  that  policies  of  this 
character  have  lapsed  as  fast  as  new  ones  were 
issued,  or  the  "reserve"  is  not  large  enough. 
If  policies  have  been  lapsing  at  this  rate,  all 
experience  in  assessment  assurance  teaches  ua 
that  there  is  a  lack  of  faith  existing  among  cer- 
tificate holders,  and  if  the  confidence  of  policy- 
holders in  such  a  company  is  once  shaken 
nothing  can  avert 

Speedy  Dissolution, 

Again,  in  18S3,  assessments  in  the  Life  com- 
pany yielded  §12,083.50;  in  1886,  with  three 
years'  of  growth  added,  assessments  yielded 
813,126.  Three  years'  growth  yielding  only 
$1,000  additional  revenue  for  a  year,  evidences 
that  lack  of  coufideuce  just  referred  to. 

Members  have  grown  older,  the  risk  has  in- 
creased, presumably  membership  has  increased, 
but  revenues  have  not  kept  pace.  Hence  the 
reason  of  the  continued  complaints  to  this  de- 
partment of  claims  matured,  and  payment  de- 
layed, refused,  and  finally,  if  settled,  scaled  to 
a  pittance. 

We  have  been  struggling  in  this  examination 
through  a  mass  of  uncertain  figures.  From 
the  facts  given  our  conclusions  are  undeniable, 
but  we  are  in  doubt  about  many  things,  and 
can  know  the  whole  truth  only  when  these 
companies  are  compelled  to  haul  down  the 
black  flag  and  answer  to  the  department  cre- 
ated by  the  State  to  supervise  the  insurance 
business. 

Conclusions. 

Three  conclusions,  however,  are  unavoid- 
able: 

First  —  Under  any  construction,  under  any 
theory,  both  companies  are  insolvent. 

Second — Beneficiaries,  without  exception,  in 
the  Life  company  have  settled  for  less  than 
the  maximum  sum  named  in  their  policies,  and 
in  many  cases  for  as  low  as  10  per  cent,  of  the 
same. 

Third — On  the  theory  that  the  reports  for 
1886  are  correct,  a  large  sum  of  money  in  the 
Life  company  has  been  diverted  from  its  proper 


use  and  given,  in  violation  of  the  spirit,  if  not 

the  letter  of  the  law,  to  an  insolvent  borrower. 

Legislation  Demanded. 

The  foregoing  facts  clearly  call  for  some  ac- 
tion by  the  legislature.  If  the  companies  are 
honestly  managed,  and  the  reports  from  which 
the  above  facts  have  been  taken  are  mislead- 
ing, then  the  legislature  should  compel  the 
books  to  be  opened  in  order  that  these  sworn 
returns  may  be  illuminated,  and  in  any  case, 
it  is  the  clear  duty  of  the  legislature  to  put 
these  companies  under  the  full  supervision  of 
the  department.  The  day  is  gone  by  when  it 
is  wise,  if,  indeed,  it  was  ever  wise,  to  allow 
such  companies  a  free  field  and  no  responsibil- 
ity. No  superintendent  will  ever  enforce  un- 
fair requirements,  and  if  he  did,  it  would  only 
be  for  the  benefit  of  the  companies,  and  super- 
vision can  work  harm  to  no  corporation,  or  to 
its  members.  That  such  a  peculiar  clause  was 
inserted  in  the  act  of  1883  (section  6,  chapter 
3,  act  of  1883)  barring  all  oflScial  supervision, 
is  evidence  of  a  purpose  not  as  clear  as  the 
light  of  day,  and  the  fact  that  all  requests  for 
inspection  by  this  department  have  been  and 
are  promptly  refused  is  not  a  fa%'orable  sign. 
Complaints. 

Complaint  after  complaint  has  been  made  to 
the  department  within  the  last  few  months, 
and  a  fire  of  criticism  has  been  leveled  at  th& 
superintendent  because  of  the  methods  em- 
ployed by  these  companies.  Naturally  enough 
people  fail  to  understand  how  it  is  that  the 
statutes  make  fish  of  one  company  and  flesh 
of  another.  With  practically  no  power  to  act, 
the  department  has  been  held  to  a  full  respon- 
sibility by  the  public.  It  is  the  dtity-of  the 
legislature  to  place  the  responsibility  where  it 
belongs,  to  place  these  companies  under  the 
law,  to  let  the  li^ht  of  oflScial  oversight  shine 
over  the  now  clouded  pages  of  the  records  of 
these  institutions. 


There  is  a  superstition  on  the  part  of  many 
women,  who  shudder  at  having  their  husbands' 
lives  insured,  as  if  that  would  bring  on  death 
sooner.  This  absurd  fear  belongs  to  the  super- 
stition about  Fridays,  as  if  Providence  took 
care  of  only  six  days  in  the  week  and  left  Fri- 
day to  ill-luck  or  the  devil!  God  takes  care 
of  one  day  as  much  as  another  and  of  all  daya 
alike.  And  God  takes  care  of  wise  foresight, 
for  sake  of  fulfilling  the  duties  of  love  and  hu- 
manity to  one's  heirs. — Beecher. 


^^tatetnent   of  t^e  Condition  and   Affairs 

OF    THE 

ueen  Insitnnue  (Hoiimnnii. 


Of  Liverpool,  England,  on  the  31st  day  of  December,  1337. 

Amount  of  Capital  Stock  paid  up  in  Casli,  $873,109  75. 
Assets. 

Ileal  Estate  owned  Ijy  Company ?!■ 

Loans  on  Bond  and  Mortgage 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company _. ._.  •    i. 

Amount  of  Loans  secured  by  j)ledge  of  Bonds,  Stocks,  and  other  marketable  securities 

as  collateral 

Cash  in  Company's  office 

Cash  in  Banks 

Interest  due  and  accrued  on  all  Stocks  and  Loans 

Interest  due  and  accrued  on  Bonds  and  Mortgages 

Premiums  in  due  course  of  collection •• • •  • •  • 

Bills  receivable,  not  matured,  taken  for  Fire  and  Marine  Risks;  Rents  due  and  accrued. 

Loans  on  Reversions 

Loans  on  Life  Policies  

Loans  to  Building  Societies 


Ittnbilttics. 

Losses  adjusted  and  unpaid,  and  in  process  of  adjustment .• % 

Re-Insurance  Reserve *' 

Liability  under  Life  Department •*- 

Cash  Dividends  remaining  unpaid 

Due  and  Accrued  for  Salaries,  Rents,  etc 

All  other  demands  against  the  Company 


181,654  65 
697,803  99 
101,712  30 
398  91 
28.320  06 
159.362  86 


Total  Li.\bilitie.s ■*5,169,252  77 

litcoinc. 

Net  Cash  actually  received  tor  Fire  premiums. •• •  •  • ;  • *^'^' nS  ^ 

Received  for  Interest  and  Dividends  on  Bonds,  Stocks,  Loans  and  from  all  other  sources      \il.\m  (W 


Received  for  Transfer  Fees. 


516  52 


Total  Income .^3,036,704  66 

iE^xfienditutes. 

Net  amount  paid  for  Fire  losses *^'?^'S5I  ?! 

Dividends  to  Stockholders S^V^  m 

Paid  or  allowed  for  Commission  or  Brokerage .••■,••■: iiS'S??  S^ 

Paid  for  Salaries,  Fees  and  other  charges,  for  officers,  clerks,  etc wi.-m  it 

Total  Expendituues $2,963,855  96 


ROBERT  DICKSON,  Manager. 

WM.  MACDONALD,  Assistant  Manager, 

PA  CIFIC  DEPAR  TMENT, 


441  California  Street, 


San  Francisco. 


ik^i^^^^^i^^^i^i^^^^i^i^^^ 


or  the    Condiiion    and    Affairs    of    the 

NORTHERN 

\       Assurance  Company,  of  London,  Knclanu,  on  tiiij  jist  hay  of  Decembkr,  iSS-. 


r 


Amount  of  Capital  Stock  paid  up  in  Cash,  $1,500,000  00. 


ASSETS 


Real  Estate  owneil  hy  Company ? 

Loans  on  Hond  ai.d  Mortgage 

<  'ash  Market  value  of  all  Stocks  and  Bouds  owned  by  Company 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks,  and  other  marketable  securities 

as  collate-al 

Cash  in  Company's  office 

Cash  in  Banks 

Interest  due  and  accrued  on  all  Stocks  and  Loans 

Premiums  in  due  course  of  Collection 

Bills  Receivable,  not  matured,  taken  for  Fire  and  Marine  risks;  rents  due  and  accrued 

Stamps  in  hand 

Life  interests  owned  absolutely  by  the  Company 


1,293,281  (16 
L861,4SL>  i;:i 
9,903,111  05 


2,92L759  90 

4=3  67 

353,553  33 

213,153  27 

938,328  81 

3,568  37 

1,194  23 

10,629  44 


Reversions  owned  absolutely  by  the  Company. 
Total  As.sets 


■■      581.212  35 
.sl8,081,728  77 


LIABILITIES. 

Losses  adjusted  and  unpaiil,  and  in  process  of  adjustment .'S 

Re-Insurance  Reserve 1, 

Liability  under  Life  Department 10, 

Bills  Payable 

Cash  Dividends  remaining  unpaid 

All  other  ilemanda  against  the  Company 

ToTA L  Li Aiui.iTiEs .•<13,009,8; 7  2',i 

INCOME. 


380,635  94 
517,295  41 
877,360  40 
69,064  06 
14,730  40 
150.771  08 


yet  Cash  actually  received  for  Fire  Premiums .■<3, 034,590  85 

Net  Cash  actually  received  for  Life  Premiums 984,425  65 

Received  for  interest  and  dividends  on  Bonds,  Stocks,  Loans,  and  from  all  other  sources  680,810  62 

Recciveil  for  Rents 37,085  50 

Received  for  sale  of  annuities 53,51.t  10 

Received  for  profits  on  investments 91, .>!'.<  3.i 

Received  for  transfer  dues 275  f'3 


Total  Income .•*  4,882,252  68 


EXPENDITURES 

Net  amount  paid  for  Fire  losf  es .■* 

Net  amount  paid  for  Life  losses 

Dividends  to  Stockholders . , , 

Paid  or  allowed  for  Commission  or  Brokerage 

Paid  for  Salaries.  Fees  and  other  charges  for  officers,  clerks,  etc 

Paid  for  State.  National  and  local  taxes 

Paid  for  surrender  of  Life  Policies 

Paid  annuitants 

All  other  payments  and  expenditures 

Total  Expenditures ^ 


1,710,292  04 
683,743-21 

381,42:!  (ID 
474,,5nL'  ,S5 
■  610,227  '.m; 
60.18'.i  ''.o 
113.6:!7  hi; 
44,923  ,"iu 
28.85t;  25 
4,107,795  47 


ROBERT  DICKSON,  Manager, 

WM.    MACDONALD,  Assistant  Manager, 

PA  CIFIC  DEPAR  TMENT. 


441  California  Street, 


San  Francisco. 
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Mutual  Eeserve  Pund  Life  Association. 

Why  its  License  ivas  not  Reneived. 

Wheu  the  president  of  the  Mnttial  Eeserve 
Fund  hat-passer  of  New  York  refused  to  sub- 
mit his  company  to  an  examination  by  the 
Colorado  insurance  superintendent  there  were 
excellent  reasons  for  the  refusal.  It  was  wiser 
to  forfeit  the  business  of  his  wildcat  in  the 
Centennial  State  than  to  undergo  a  thorough 
examination  of  its  affairs  by  an  official  bent  on 
learning  the  facts.  The  eighty-four  resisted 
claims  known  to  exist  were  a  strong  hint  of 
dishonesty  or  insolvency,  or  both,  back  of  this 
shameful  litigation.  The  Colorado  license  of 
the  Mutual  Reserve  Fund  was  therefore  not 
renewed  by  the  insurance  superintendent. 
That  official,  Mr.  Kingsley,  in  his  annual  re- 
port, discusses  the  affair  and  presents  his  rea- 
sons for  his  action,  as  follows  : 

The  president  of  the  Mutual  Reserve  Fund 
Life  Association,  Mr.  E.  B.  Harper,  immedi- 
jitely  set  about  a  most  vicious  assault  on  me 
personally.  He  charged  that  the  license  to  his 
company  was  withheld  because  the  company 
would  not  submit  to  "blackmail;"  that  he 
believed  that  I  had  tried  to  blackmail  at  least 
one  other  company,  and  that  I  was  under  the 
direct  influence  and  control  of  one  school  of 
insiirance.  It  seemed  best,  after  that  charge 
had  been  published,  both  at  home  and'abroad, 
and  circulated  extensively  in  Colorado,  that 
an  answer  should  be  made  and  the  facts  pub- 
lished. This  was  done,  and  the  correspond- 
ence given  to  the  world  in  an  open  letter  ad- 
dressed to  Mr.  Harper. 

The  facts  can  be  briefly  stated  as  follows: 

A  demand  for  an  examination  of  the  com- 
pany was  made  (just  before  its  license  e-xpired 
by  statutory  limitation),  chiefly  because  the 
president,  Mr.  Harper,  tried  to  secure  an  en- 
dorsement in  September  last  to  issue  after  an 
indefinite  amo^^nt  of  examination,  for  which 
he  suggested  a  hundred  dollar  bill  as  compen- 
sation. In  his  charges  and  in  his  correspond- 
ence with  this  office,  Mr.  Harper  does  not 
admit  that  specific  offer,  but  says  repeatedly 
that  he  wanted  the  examination  in  order  to 
help  pay  my  "  expenses  "  while  in  Ne"w  York; 
a  proposition  so  shameless  and  indecent,  that 
anyone  reading  the  correspondence  will  readily 
step  from  Mr.  Harper's  own  statement  of  the 
case  to  my  charge  of  a  round  sum  offered. 

The  demand  was  made,  in  the  first  instance, 


to  discover  if  the  entire  corporation  was  gov- 
erned by  such  methols  as  seemed  to  govern- 
its  president. 

The  demand  was  refused,  except  on  condi- 
tions that  could  not  be  accepted.  /  then  re- 
fused to  renew  a  licniae  already  expired.  I  did: 
not  revoke. 

Additional  reasons  for  desiring  an  examina- 
tion developed  after  the  first  request  was 
made,  viz. : 

First— The  company  advertised  that  all  ex- 
pentscs  of  management  are  confined  to  receipts 
outside  of  money  paid  for  the  liquidation  of 
death  claims.  An  examination  of  the  report 
for  1887  shows  that  about  8136,000.00  of  the 
money  paid  on  mortuary  calls  was  used  for 
expenses.  This  is  explained  by  a  clause  in 
the  constitution  6f  the  company,  which  allows 
the  money  to  be  so  used;  but  the  fact  was  to- 
tally unknown  to  the  department  until  that 
defense  was  necessary,  and  is  unknown  gener- 
ally, while  a  claim  verj'  opposite  is  continually 
set  forth  by  the  company. 

Second— The  total  of  adjusted,  unadjusted 
and  resisted  claims  at  the  clo.=e  of  1887  was 
$469,000,  or  one-third  of  all  mortuary  pay. 
ments  for  the  entire  year,  leaving  what 
amounted  to  four  months'  business  on  hand 
at  that  date  to  be  carried  over  into  the  next 
year.  The  resisted  claims  amounted  toS-46,000. 

Third — The  assets  of  the  companj'  appeared 
to  be  ovei-stated,  in  that  ''assessments  and 
dues  not  yet  due,  but  called  and  in  process  of 
collection,"  are  entered  at  8685,000.  The  en- 
tire receipts  for  1887  from  these  two  items 
were  $2,272,927.83,  which  was  collected  on  six 
calls,  including  864,987.03.  on  hand  January 
1,  1887,  and  $73,899.92  collected  during  the 
year  on  calls  previously  issued.  Each  call, 
then,  actually  realized,  including  a  proper 
share  of  annual  dues,  8355,673.44.  On  January 
1,  1888,  the  company  cou)d  not  be  allowed  to 
enter  as  an  asset  more  than  the  reasonable 
proceeds  of  one  advance  call,  with  a  pro  rata 
share  of  dues  added.  Judging  by  the  experi- 
ence of  1887,  it  might  then  enter  in  round 
numbers  $360,000,  iinder  this  head,  and  no 
more.  This  can  be  stated  with  some  degree 
of  certainty,  as  its  outstanding  certificates, 
January  1,  1888,  had  increased  its  outstanding: 
insurance  over  that  in  force  January  1,  1886,. 
only  a  little  more  than  four  per  cent. 

This  item  of  assets  was  subject  to  suspicioni 
and  a  proper  cause  for  investigation. 
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Fourth — There  were  serious  discrepancies  in 
the  reports  to  this  ofl&ce.  All  the  reports,  cov- 
ering three  years,  swear  to  twelve  losses  aggre- 
gating a  liability  of  f52.5()0.  Of  this  the 
company  swears  to  the  payment  in  all  of 
.s2i»,000  in  that  time,  leaving  §23,500  unpaid; 
yet  the  last  return  says  thut  only  $15,000  was 
unpaid  on  January  1,  ISSS — ;i  discrepancy  of 
$S,500. 

Fifth — The  department  has  reason  to  think 
from  complaints  made  by  citizens  of  Colorado, 
that  the  company  delays  paj'ments,  harrasses 
beneficiaries,  and  scales  policies  wherever  pos- 
sible. 

There  was  no  way  to  settle  these  questions 
satisfactorily  but  by  an  inspection  of  the  books 
and  aft'aiis  of  the  company.  As  stated,  the 
examination  was  refused,  refused  after  terms 
were  offered  more  liberal  than  the  law  contem- 
plates, and  I,  therefore,  exercised  that  discre- 
tion, without  which  this  department  is  value- 
less: /  refasid  to  renew  the  company's  license. 

Gasoline  Stoves. 

One  effect  of  the  recent  coal  "  combine  "  on 
this  coast  is  an  extraordinary  demand  for  gas- 
oline stoves.  There  are  now  dozens  of  gas- 
oline cooking-stoves  in  use  in  San  Francisco 
•where  formerly  there  was  one.  They  are 
cheaper,  cleaner  and  more  convenient  than 
-coal  burners,  and  tlie  coal-oil  stoves  are  not  to 
be  compared  with  them.  But  they  are  not 
safe.  Recent  improvements  have  diminished 
the  danger  somewhat,  but  no  possible  improve- 
ment can  prevent  fatal  carelessness.  The  gas- 
oline stove  has  come  to  stay,  however,  and 
must  be  taken  into  account  as  an  element  of 
^he  fire  hazard.  It  is  so  cleanly,  handy,  and 
-quick  heating  a  contrivance,  saving  labor  and 
fuel  and  time  and  patience,  that  many  families 
use  them  the  year  round,  and  others  pro- 
nounce them  indispensable  to  comfort  in  the 
warmer  season.  The  danger  is  ignored  or  dis- 
believed, or  attributed  solely  to  inexcusable  or 
imbecile  carelessness. 

The  gasoline  stove  is  always  dangerous.  The 
oil  is  so  volatile  that  at  a  low  degree  of  heat  it 
^' gives  off"  a  highly  inflammable,  explosive 
A^apor.  It  will  ignite  from  a  flame  several  feet 
-away,  through  the  medium  of  this  gas.  A 
leak  in  the  tank  attached  to  the  stove  may  be 
the  means  of  communicating  the  flame  from 
the  burners  below;  but  the  greatest  danger 
-arises  from  an  essential  feature  of  the  stove — 


the  gas-generating  cup.  This  is  a  small  iron 
cup  into  which  a  spoonful  of  gasoline  is  al- 
lowed to  run.  A  lighted  match  is  then  ap- 
plied, and  when  the  cup  is  empty  the  plate 
above  is  usually  sufficiently  hot  to  convert  into 
vapor  the  gasoline  when  it  is  again  turned  on. 
A  lighted  match  is  again  applied,  and  a  beauti- 
ful, spreading  flame  jets  forth.  But  this 
vapor-generating  plate  is  not  always  hot 
enough.  The  oil  allowed  to  run  into  the  cup 
may  not  have  been  enough,  or  the  temperature 
of  the  phite  in  cold  weather  may  have  been  too 
low.  Then  the  flame  from  the  burner  goes 
out,  but  the  gasoline  continues  to  trickle  out. 
If  the  cook  or  the  housewife  is  absent,  per- 
forming other  duties,  "awaiting  the  tea-kettle 
to  boil,"  the  oil  runs  down  the  frame  of  the 
stove  and  over  the  floor.  When  a  light  is 
again  applied  there  is  an  explosion  and  a  burst 
of  flames.  The  cook  is  burned,  and  there  is 
loss  of  property  if  not  loss  of  life. 

In  May  there  was  a  fire  in  Sacramento  from 
this  cause.  One  Dolan  had  two  gasoline  stoves 
in  the  basement  of  a  building.  He  lighted  one 
and  went  out  on  an  errand.  When  he  re- 
turned the  tire  had  gone  out,  but  the  gasoline 
had  continued  to  run,  Dolan  did  not  obterve 
this,  and  at  once  lighted  the  other  stove.  A 
great  explosion  followed.  The  floor  gave  way 
beneath  him,  and  when  he  scrambled  out  of 
the  debris  he  was  minus  hair  and  beard,  his 
face  was  a  huge  blister,  and  one  hand  was  al- 
most cooked.  A  large  hole  was  blown  through 
the  floor  above,  and  the  plastering  fell  ofif  in 
sheets.  The  tire  which  followed  was  quickly 
extinguished. 

"Let  us  give  the  devil  his  due."  Some- 
thing can  be  said  for  the  gasoline  stove.  It 
has  no  defective  flue,  and  the  servant-girl  or 
Chinese  cook  will  never  light  it  with  a  coal-oil 
can.  If  there  were  no  carelessness  in  filling 
the  tank  or  storing  the  oil,  nor  any  leak,  nor 
neglect,  nor  accidental  substitution  of  kerosene 
for  gasoline,  the  gasoline  stove  would  greatly  re- 
duce tlie  fire  hazard  in  dwellings.  Another 
thing  to  be  said  for  gasoline  is  that  the  flame 
of  its  vapor  is  ordinarily  easily  extinguished. 

Nowhere  are  gasoline  stoves  more  popular 
and  in  more  general  use  than  in  St.  Louis;  and 
the  insurance  companies  make  little  or  no 
money  in  St.  Louis.  Whether  there  is  any  re- 
lation of  cause  and  effect  between  these  facta 
our  St.  Louis  contemporary  may  be  able  to 
tell  us. 
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The  Michigan  board  of  health  has  issued  the 
following  useful  circular  on  the  dangers  of  gas- 
oline: 

Gasoline  should  be  kept  in  a  cool,  well  ven- 
tilated place,  if  possible  out  of  doors,  or  in 
an  out  buildiug,  never  in  a  kitchen,  closet  or 
cellar. 

A  vessel  containing  gasolinp,  unless  tijihtly 
closed,  should  never  be  brouf^ht  within  ten 
feet  of  a  lamp,  stove,  grate,  flame,  or  fire  of  any 
sort.  The  small  flame  of  a  match  or  even  a 
ppark  is  sufficient  to  explode  the  gas  when  in 
siififtcieat  quantity. 

The  vapor  of  gasoline  may  be  carried  by  a 
draught  or  current  of  air,  and  thus  be  brought 
in  contact  with  fire  at  a  considerable  distance, 
even  greater  than  that  mentioned  in  the  pre- 
ceding paragraph,  consequently  gasoline  should 
never  be  opened  or  poured  from  one  vessel  to 
another  in  a  current  of  air,  \anless  the  current 
is  from  the  room  out  of  doors. 

The  danger  in  connection  with  the  use  of 
gasoline  stoves  is  not  so  much  in  the  use  of  the 
stoves  themselves  as  in  having  the  gasoline 
about,  yet,  by  continued  use,  the  valves  of  a 
stove  may  become  worn,  so  that  leaks  may  oc- 
cur, and  thus  a  stove  may  become  a  source  of 
great  <  anger. 

If  an  overflow  of  gasoline  occurs  from  being 
turned  on  too  freely,  from  leakage  of  valves,  or 
from  flowing  out  of  the  generator  burner,  as 
sometimes  accidentally  occurs,  the  surplus 
gasoline  should  be  carefully  wiped  up,  and  the 
room  should  be  well  aired  by  the  opening  of 
doors  and  windows  before  the  burner  is 
lighted. 

It  an  open  vessel  containing  gasoline  has 
been  standing  in  a  room  over  night,  or  an 
overflow  has  occurred  during  the  night,  or  if 
there  is  found  in  a  room  a  strong  smell  of  gas- 
oline at  any  time,  the  room  should  h"  opened 
and  well  aired  before  a  match  is  lighted  or  a 
lighted  lamp  or  candle  is  carried  into  the 
room. 

Gasoline  should  never  be  used  for  lighting  a 
fire.  An  explosion,  which  may  possibly  be 
fatal  in  its  effects,  is  almost  certain  to  follow. 
Persons  have  been  maimed  for  life  in  this  way. 

The  use  of  gasoline  lamps  is,  if  possible,  at- 
tended with  even  greater  dangers  than  the  use 
of  gasoline  stoves. 

A  wise  regard  for  safety  will  lead  to  disuse 
of  gasoline  in  any  form  for  domestic  purposes. 

N(  ither  gas,  gasoline,  nor  kerosene  stoves 
are  so  safe  or  healthful  as  the  ordinary  wood 
or  coal  stove.  The  ordinary  stove  aids  in  the 
ventilation  of  the  room,  and  carries  away  pui- 
sonous  gases  formed  by  the  combustion  of 
fuel,  whereas  the  other  form  of  stoves  dis- 
charges the  products  of  combustion  into  the 
air  of  the  room,  compelling  the  occupants  to 
breathe  the  poisonous  gases.  Neither  g;  s, 
gasoline,  nor  kerosene  stoves  should  ever  be 
employed  in  other  than  very  open  or  well  ven- 
tilated room-j,  unless  provided  with  a  special 
flue  or  ventilating  duct  for  the  purpose  of  car- 
rying off  the  produc's  of  combustion. 


THE  ANTIPODES. 

Most  of  the  local  Sydney  oflSces  are  hard  hit 
by  the  loss  of  G.  Thompson  <fe  Go's,  ship,  tha 
Smyrna  (sunk  in  collision  in  the  English 
Channel  on  30th  April),  and  very  great  regret 
has  been  expressed  at  the  loss  of  Captain 
Thomas  Taylor,  her  popular  commander,  who 
has  for  a  great  number  of  years  been  a  regular 
trader  to  this  port,  and  is  also  known  in  San 
Francisco.  The  Sydney  Lloyds  which,  since 
its  establishment,  has  had  hitherto  almost 
phenomenal  luck,  loses  £4000. 

Australian  Tobacco  Factories. 
Either  Americans  charge  too  much  or  Aus- 
tralians too  little;  the  highest  rate  paid  in 
Sydney  is  20  d.  per  cent.  The  factories  of  any 
importance  can  be  counted  on  the  fingers  of 
one  hand;  their  construction  is  brick  and  two 
of  them  are  four-stories  high,  and  covering  a 
considerable  area.  No  company  has  made 
nu:ch  out  of  the  business  hitherto,  as  there 
have  been  two  large  fires  within  the  last  few 
years,  which  in  both  instances  proved  total 
lo-ses  so  far  as  the  companies  were  concerned. 
The  co-insurance  clause  is  wanted  here. 

Lloyd's  Insurances. 
The  Fire  Underwriters  of  N.  S.  Wale^',  are 
compelled  by  act  of  Parliament,  to  contribute 
one-third  of  the  maintenance  of  the  Metro- 
politan Fire  Brigade.  Either  for  the  sake  of  a 
cheaper  rate,  or  because  they  could  not  obtain 
sufficient  insurance  in  the  Colonies,  several  of 
the  large  warehouses  have  efft-cted  considerable 
insurance  with  the  English  Lloj'ds  and  Conti- 
nental Cos.  not  represented  in  N.  S.  Wales, 
and  who  conseq-jently  pay  nothing  towards 
the  maintenance  of  the  Brigade.  This  in- 
equitable position  has  been  got  over  by  the  use 
of  the  following  clause: 

The  assured  agrees  topay  on  demand  such  share  of 
all  fire  brigade,  salvage  corps,  or  other  charges, 
levies  or  taxes  as  would  be  ratably  chargeable  on  the 
amount  of  or  premium  for  such  insurances  in  any  as- 
sessment made  or  to  be  made,  were  such  insurers  car- 
rying on  business  in  the  siid  colony. 

The  assured  agrees  to  pay  on  behalf  of  such  insurers 
their  ratable  proportion  as  usually  assessed,  of  any 
charges  or  expenses  incurred  in  the  salvage  adjust- 
ment or  settlement  of  any  loss  or  damage. 

Additional  Insurances. 

The  annexed  clause  is  also   commonly  used 

for  large  risks   in   which  frequent   changes  of 

insurance  occur,  or  are  necessarj*: 

Additional   insurances  to   the   extent   of  £ are 

hereby  allowed,  provided  that  they  be  exactly  concur- 
rent herewith,  that  is  to  say  they  shall  cover  the  sama 
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items  auil  subject  matter  and  be  expressed  in  the  same 
terms,  and  that  a  complete  list  thereof  be  furnished  to 
tbie  company  whenever  required,  and  without  requi- 
sition at  least  once  in  every  year,  namely.  In  the 
moDtb  of 

Insurance  Institute  of  N.  8.  W. 
At  the  last  meeting  of  the  Insurance  Insti- 
tute the  president's  recent  address  was  gener- 
ally discussed.  Mr.  Keniington  deprecated  the 
mixing  up  in  legislation  of  the  subjects  of  fire 
and  life  insurance.  Mr.  Storey  advocated  a 
fire  tariff,  while  Mr.  Anderson  thought  tariffs 
were  useless  because  they  could  not  be  main- 
tained. Mr.  Kowsell  favored  the  uniform 
policy,  and  recognized  the  necessity  of  legisla- 
tion, citing,  in  proof,  the  recent  creation  of  a 
fire  ofiBce  without  capital.  Lomas  Smith  said 
that  if  the  institute  was  to  be  of  any  good  the 
young  men  must  be  brought  in.  Mr.  Teece 
read  a  paper  on  "Some  Modern  Innovations 
in  Life  Assurance  Business,"  with  special  ref- 
erence to  the  infamous  character  of  the  asso- 
ciated system  of  life  assurance  which  flourished 
for  some  j^ears  in  the  United  States  subsequent 
to  the  civil  war. 


Chinese  Exclusion. 
The  Chinese  agony  is  upon  us  very  strougly 
at  present.  A  large  public  meeting,  presided 
over  by  the  mayor  of  Sydney,  recently  passed 
extreme  resohttions,  emphasizing  tlie  doctrine 
Australia  for  the  Australians,  and  certainly  not 
for  the  Chinese.  At  present  every  ship  coming 
here  may  bring  one  Chinaman  for  every  100 
tons  of  her  register,  who,  before  landing,  has 
to  pay  £10  poll-tax.  The  heathen  Chinee  has 
been  carrying  on  the  innocent  game  of  obtain- 
ing naturalization  papers,  then  returning  to 
China,  and  selling  his  papers  to  another.  Un- 
der the  statute,  of  course,  naturalization  con- 
fers all  the  privileges  of  citizen.ship  and  the 
new  Johnnies  are  so  much  like  the  old  John- 
Dies  that  they  have  had  the  fun  all  their  own 
way;  any  awkward  questions  asked  being  met 
by  the  usual  "no  savee."  The  customs' 
commissioners  in  Melbourne  have  checkmated 
John  now  by  a  similar  action,  and  until  the 
holder  of  a  naturalization  paper  proves  to  their 
perfect  satisfaction  (and  they  are  not  easily 
satisfied)  that  he  is  the  man  named  on  the 
paper,  they  also  say  "  no  savee."  All  the 
steamers  recently  from  China  have  brought 
crowds  of  Chinese  armed  with  these  natural- 
ization pnpers,  which  have  been  rejected,  and 
the  captains  of  the  steamers  find  themselves 


liable  to  very  heavy  fines  for  carrying  more 
than  the  statutory  number  of  unnaturalized 
Chinamen.  The  game  is  tip  for  John.  W© 
probably  cannot  exclude  him  altogether,  be- 
cause of  treaty  obligations  between  Great  Brit- 
ain and  China,  but  meantime  the  restriction  of 
number,  as  to  tonnage,  will  prevent  any  seri- 
ous invasi'>n,  and  it  is  probable  that  the  Colo- 
nies will  all  concur  in  prompt  fresh  legislation 
to  meet  the  trouble.  £100  poll-tax  and  £20 
per  annum  license  fee  is  the  latest  currant  idea. 


lusurance  of  Female  Lives. 

S'atistics  show  that  women  live  longer  than 
men.  There  are  certainly  more  widows  thark 
widowers,  and  more  very  old  maids  than  very 
old  bachelors  More  males  are  born  than  fe- 
males, j'et  there  are  more  women  than  men. 
Wars  do  not  account  for  the  male  deficit. 
There  are  fewer  adult  males  because  men  are 
more  intemperate  than  women,  work  harder, 
are  more  exposed  to  the  elements  and  fatal 
accidents,  more  irregular  in  their  habits,  and 
have  less  vital  initiative,  as  is  proved  by  the 
greater  death-rate  of  male  infants.  There  is, 
evidently,  a  principle  of  harmony  in  Nature,  a 
balance  of  forces,  which  offsets  the  greater 
mortality  among  male  infants  bj'  a  correspond- 
ingly greater  male  birth-rate;  but  the  equality 
thus  established  is  lost  in  after  life,  under 
molern  artificial  conditions;  and  the  average 
man  dies  sooner  than  the  average  woman. 

Notwithstanding  this  statistically-supported 
fact,  women  are  not  considered  good  life  in- 
surance risks.  Asa  rule,  a  higher  premium  is 
exacted,  and  those  companies  which  insure 
female  lives  make  no  effort  to  get  such  risks. 
This  apathy  may  be  owing  to  the  neglect  or 
non-success  of  the  solicitor  more  than  to  the 
undesirability  of  the  risk;  for  good  or  bad 
as  may  be  the  female  risk,  few  women  will  in- 
sure their  lives.  It  may  be  prejudice,  super- 
stition, ignorance,  a  lack  of  money;  but  this 
indisposition  of  women  to  insure  their  lives,  if 
asked,  is  probably  owing  more  to  a  lack  of 
sufficient  reasons  therefor.  Seldom  has  any- 
body an  insurable  interest  in  her  life.  She  is 
not  a  bread-winner.  To  ask  a  married  woman 
to  insure  her  life  is  to  ask  her  to  make  her 
death,  if  not  a  welcome,  at  least  not  an  incon- 
solable event  to  her  ''  dear  Hiibbie." 

The  prime  object  of  life  insurance,  the  pro- 
tection of  the  unprotected,    the  relief  of  the 
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helpless,  is  not  realizerl  by  the  iusnrauce  of 
women.  This  decluratiou  is  true  generally  but 
cot  specifically.  In  these  days  there  are  wo- 
ujeu  bread-winners — widows  with  families  to 
support,  self-sacrificing  old-maids  with  depend- 
ent parents  or  orphan  sisters  and  brothers. 
Such  women  often  remain  single  because  they 
can  support  themselves  aijd  their  dependents, 
and  they  are  brcud-winuers  because  in  the  last 
quarter  of  this  greatest  of  the  centuries  there 
are  many  avenues  of  profitable  employment 
open  to  woiuen.  Such  women  should  insure 
their  lives.  They  need  life  insurance  for  their 
own  peace  and  health  of  mind  and  for  their  de- 
pendents, as  much  as  men  need  it;  and  they 
should  have  it  just  as  cheaply,  and  a  choice  of 
the  same  variety  of  plans,  and  be  importuned 
to  insure  as  men  are.  Here  is  a  field  of  profit- 
able work  for  women  life  solicitors,  who  might, 
moreover,  secure  many  male  risks  through  the 
aid  of  wives  and  mothers. 

The  few  offices  which  write  policies  on  the 
lives  of  women  impose  extra  restrictions  and 
premiums,  either  for  an  assumed  greater  mor- 
tality among  selected  female  lives  or  for  some 
equally  sufficient  reason.  There  is  at  least 
one  exception,  however,  that  of  our  local  life 
insurance  company,  the  Pacilic  Mutual,  wh.ch 
several  years  ago  removed  all  burdensome  re- 
strictions and  reduced  the  premiums  to  those 
imposed  on  male  lives.  A  special  .class  has 
been  created  for  women,  styled  the  "female 
department,"  in  which  dividends  will  be  paid 
qi;iuquennially.  It  is  believed  that  a  lower 
mortality  rate  will  i^roduce  better  dividends 
than  accrue  to  the  males.  The  Pacific  Mutual 
deserves  praise  for  this  liberal  pioneer  work, 
and  ihe  women  of  this  Coast  should  approve 
it  by  taking  out  policies  in  that  company. 

Natural  Gas  Fires. 

Underwriters  in  California  are  likely  to  be 
confronted,  at  an  early  day,  with  the  natural 
gas  hazard.  Gas  wells  have  been  alinounced 
in  different  localities,  and  the  fact  that  the 
State  is  oil-producing  is  pretty  good  evidence 
that  numerous  gas  wells  will  be  found  and 
utilized  in  various  localities.  Already  a  natu- 
ral gas  comiDany  has  been  organized  in  Stock- 
ton, and  the  town  will  be  lighted  and  heated 
at  an  early  day  with  gas  from  wells  already 
sunk.  The  experience  of  Pennsylvania  natu- 
ral-gas towns  is  instructing  "  in  the  premises." 
According  to   the  Chionicle   during  the   past 


three  years  there  have  been  in  Pennsylvania 
no  fewer  than  seventy-fire  natuial  gas  fires, 
with  seventy-eight  exposure  fires,  with  a  prop- 
erty loss  of  $626,761  at  the  first,  and  a  total 
property  loss  of  $900,1.52.  The  insurance 
loss  was  over  five-sixths.  Where  these  fires 
originated  is  shown  by  the  following  summary: 

CIIAHACTEB    of    BIHKS    WHKRE     75    NATUBAI,   OA8    FIBEH 
OBIOISATED. 

Dwellings 21    College  building 1 

ScIiooIh 5     Woolen  nj ill 1 

Iron  works i    Livery  stable 1 

Glass  works 4     Music  store 1 

Offices 3    Bakery 1 

Buildings 3     Brickworks 1 

Hotels 3     Drugstore 1 

Barns 2    Gas  well 1 

Saloons 2     Billiard  saloon 1 

General  stores 2    Restaurant 1 

General  lires 2     Brewery 1 

Churches 2    Salt  works 1 

Foundries 2    Barbershop 1 

Engine  house 1     Storehouse  (leather) 1 

Steelworks 1  Storehouse  (tobacco)...  1 

Hardware  factory 1  — 

Shed 1        Total 75 

Spring  (steel)  fa'-.tory...   1 

This  list  is  by  no  means  complete,  but  it  in- 
dicates the  extent  of  the  natural  gas  hazard. 


A  Bad  Crowd. 


A  feud  was  the  cause  of  the  burning  of  Lex- 
ington, Or.  The  Bradleys  and  the  Cannons 
and  the  Hendersons  were  hostile  to  the  Boons, 
and  it  is  to  be  presumed  that  the  latter  did  not 
have  the  highest  regard  for  the  former.  Mr. 
Boon  was  rather  emphatically  characterized  by 
Mr.  Cannon  as  a  blankety  blank  blank,  but  the 
vigor  of  Mr.  B.'s  vernacular  is  not  reported. 
When  Mr.  Bradley  was  arrested  for  ar.«on  Mrs. 
Bradley's  conscience  became  troublesome,  and 
"  being  duly  sworn  "  she  testified  that  Cannon 
was  the  guilty  man. 

It  appears,  from  Mrs.  Bradley's  testimony, 
that  she  and  Bradley  and  Cannon  had  just  re- 
turned from  "prayer  meeting,"  when  one 
Henderson  came  in  and  declared  with  an  oath 
that  he  was  going  to  burn  Boon's  house.  He 
prepared  the  kindling,  but  was  frustrated  by 
Bradlej'.  Cannon  then  took  a  large  piece  of 
cotton-batting,  and  tying  a  string  around  it 
saturated  it  with  kerosene.  Telling  the  Bradleys 
he  was  going  to  burn  "Keaney's"  barn.  He 
ran  thither,  placed  the  cotton  bill  in  the  hay 
and  applied  a  match  to  the  string.  The  Brad- 
leys and  Cannon  then  ran  home  and  got  into 
bed.  When  the  alarm  of  "fire"  was  given, 
Bradley  rose  and  "done  "  all  he  could  to  undo 
the  sad  mischief  to  which  he  had  been  an  ac- 
cessory.   Cannon  looked  out  of  the  window. 
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Items  aud  subject  matter  and  be  pxpressed  in  the  same 
terms,  and  that  a  coinplett-  list  thereof  be  furnished  to 
this  company  whenever  required, and  without  requi- 
sition at  least  once  in  every  year,  namely,  in  the 
month  of 

Insurance  Institute  of  N.  S.  W. 
At  the  last  meeting  of  the  Insurance  Insti- 
tute the  president's  recent  address  was  gener- 
ally discussed.  Mr.  Remington  deprecated  the 
mixing  up  in  legislation  of  the  subjects  of  fire 
and  life  insurance.  Mr.  Storey  advocated  a 
fire  tariff,  while  Mr.  Anderson  thought  tariffs 
■were  useless  because  they  could  not  be  main- 
tained. Mr.  Kowsell  favored  the  uniform 
policy,  and  recognized  the  necessity  of  legisla- 
tion, citing,  in  proof,  the  recent  creation  of  a 
fire  office  without  capital.  Lomas  Smith  said 
that  if  the  institute  was  to  be  of  any  good  the 
young  men  must  be  brought  in.  Mr.  Teece 
read  a  paper  on  "Some  Modern  Innovations 
in  Life  Assurance  Business,"  with  special  ref- 
erence to  the  infamous  character  of  the  asso- 
ciated system  of  life  assurance  which  flourished 
for  some  years  in  the  United  States  subsequent 
to  the  civil  war. 


Chinese  Exclusion. 
The  Chinese  agony  is  upon  us  very  strongly 
at  present.  A  large  public  meeting,  presided 
over  by  the  mayor  of  Sydney,  recently  passed 
extreme  resolutions,  emphasizing  the  doctrine 
Australia  for  the  Australians,  and  certainly  not 
for  the  Chinese.  At  present  every  ship  coming 
here  may  bring  one  Chinaman  for  every  100 
tons  of  her  register,  who,  before  lauding,  has 
to  pay  £10  poll-tax.  The  heathen  Chinee  has 
been  carrying  on  the  innocent  game  of  obtain- 
ing naturalization  paper.s,  then  returning  to 
China,  and  selling  his  papers  to  another.  Un- 
der the  statute,  of  course,  naturalization  con- 
fers all  the  privileges  of  citizenship  and  the 
new  Johnnies  are  so  much  like  the  old  John- 
nies that  they  have  had  the  fun  all  their  own 
way;  any  awkward  questions  asked  being  met 
by  the  usual  "no  savee."  The  customs' 
commissioners  in  Melbourne  have  checkmated 
John  now  by  a  similar  action,  and  until  the 
holder  of  a  naturalization  paper  proves  to  their 
perfect  satisfaction  (and  they  are  not  easily 
satisfied)  that  he  is  the  man  named  on  the 
paper,  they  also  say  "no  savee."  All  the 
steamers  recently  from  China  have  brought 
crowds  of  Chinese  armed  with  these  natural- 
ization pnpers,  which  have  been  rejected,  and 
the  captains  of   the   steamers  find  themselves 


liable  to  very  heavy  fines  for  carrying  more 
than  the  statutory  number  of  unnaturalized 
Chinamen.  The  game  is  up  for  John.  We 
probably  cannot  exclude  him  altogether,  be- 
cause of  treaty  obligations  between  Great  Brit- 
ain and  China,  but  meantime  the  restriction  of 
number,  as  to  tonnage,  will  prevent  any  seri- 
ous invasion,  and  it  is  probable  that  the  Colo- 
nies will  all  concur  in  prompt  fresh  legislation 
to  meet  the  trouble.  £100  poll-tax  and  £20 
per  annum  license  fee  is  the  latest  current  idea. 


Insurance  of  Female  Lives. 

S'atistics  show  that  women  live  longer  than 
men.  There  are  certainly  more  widows  than 
widowers,  and  more  very  old  maids  than  very 
old  bachelors  More  males  are  born  than  fe- 
males, yet  there  are  more  women  than  men. 
Wars  do  not  account  for  the  male  deficit. 
There  are  fewer  adult  males  becaitse  men  are 
more  intemperate  than  wonaen,  work  harder, 
are  more  exposed  to  the  elements  and  fatal 
accidents,  more  irregular  in  their  habits,  and 
have  less  vital  initiative,  as  is  proved  by  the 
greater  death-rate  of  male  infants.  There  is, 
evidently,  a  principle  of  harmony  m  Nature,  a 
balance  of  forces,  which  oft'sets  the  greater 
mortality  among  male  infants  by  a  correspond- 
ingly greater  male  biith-rate;  but  the  equality 
thus  established  is  lost  in  after  life,  under 
mo  lern  artificial  conditions;  and  the  average 
man  dies  sooner  than  the  average  woman. 

Notwithstanding  this  statistically-supported 
fact,  women  are  not  considered  good  life  in- 
siarance  risks.  As  a  rule,  a  higher  premium  is 
exacted,  and  those  companies  which  insure 
female  lives  make  no  effort  to  get  such  risks. 
This  apathy  may  be  owing  to  the  neglect  or 
non-success  of  the  solicitor  more  than  to  the 
undesirability  of  the  risk;  for  good  or  bad 
as  may  be  the  female  risk,  few  women  will  in- 
sure their  lives.  It  may  be  prejudice,  super- 
stition, ignorance,  a  lack  of  money;  but  this 
indisposition  of  women  to  insure  their  lives,  if 
asked,  is  probably  owing  more  to  a  lack  of 
sufficient  reasons  therefor.  Seldom  has  any- 
body an  insurable  interest  in  her  life.  She  is 
not  a  bread-winner.  To  ask  a  married  woman 
to  insure  her  life  is  to  ask  her  to  make  her 
death,  if  not  a  welcome,  at  least  not  an  incon- 
solable event  to  her  '"  dear  Hiibbie." 

The  prime  object  of  life  insurance,  the  pro- 
tection of  the  unprotected,   the  relief  of  the 
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helpless,  is  not  realizefl  by  the  iusnrauce  of 
women.  This  declaration  is  true  generally  but 
not  specifically.  In  these  days  there  are  wo- 
njen  bread-winners — widows  with  families  to 
support,  self-sacrificing  old-maids  with  depend- 
ent parents  or  orphan  sisters  and  brothers. 
Such  women  often  remain  sinj^le  because  they 
can  support  themselves  aud  their  dependents, 
and  they  are  bread- winners  because  in  the  last 
quarter  of  this  greatest  of  the  centuries  there 
are  many  avenues  of  profitable  employment 
open  to  women.  Such  women  should  insure 
their  lives.  Thej'  need  life  insurance  for  their 
own  peace  and  health  of  mind  and  for  their  de- 
pendents, as  much  as  men  need  it;  and  they 
should  have  it  just  as  cheaply,  and  a  choice  of 
the  same  variety  of  plans,  and  be  importuned 
to  insure  as  men  are.  Here  is  a  field  of  profit- 
able work  for  women  life  solicitors,  who  might, 
moreover,  secure  many  male  risks  through  the 
aid  of  wives  and  mothers. 

The  few  ofiQces  which  write  policies  on  the 
lives  of  women  impose  extra  restrictions  and 
premiums,  either  for  an  assumed  greater  mor- 
tality among  selected  female  lives  or  for  some 
equally  sufficient  reason.  There  is  at  least 
one  exception,  however,  that  of  our  local  life 
insurance  compauj',  the  Pacific  Mutual,  wh.ch 
several  years  ago  removed  all  burdensome  re- 
strictions and  reduced  the  premiums  to  those 
imposed  on  male  lives.  A  specialclass  has 
been  created  for  women,  styled  the  "female 
department,"  in  which  dividends  will  be  paid 
quinqueunially.  It  is  believed  that  a  lower 
mortality  rate  will  produce  better  dividends 
than  accrue  to  the  males.  The  Pacific  Mutual 
deserves  praise  for  this  liberal  pioneer  work, 
and  ihe  women  of  this  Coast  should  approve 
it  by  taking  out  policies  in  that  company. 

Natural  Gas  Fires. 

Underwriters  in  California  are  likely  to  be 
confronted,  at  an  early  day,  with  the  natural 
gas  hazard.  Gas  wells  have  been  announced 
in  different  localities,  and  the  fact  that  the 
State  is  oil-producing  is  pretty  good  evidence 
that  numerous  gas  wells  will  be  found  and 
utilized  in  various  localities.  Already  a  natu- 
ral gas  company  has  been  organized  in  Stock- 
ton, and  the  town  will  be  lighted  and  heated 
at  an  early  day  with  gas  from  wells  already 
sunk.  The  experience  of  Pennsylvania  natu- 
ral-gas towns  is  instructing  "  in  the  premises." 
According  to  the  Chionicle   during  the  past 


three  years  there  have  been  in  Pennsylvania 
no  fewer  than  seventy-fire  natuial  gas  fires, 
with  seventy-eight  exposure  fires,  with  a  prop- 
erty loss  of  $026,761  at  the  first,  and  a  total 
property  loss  of  $900,152.  The  insurance 
loss  was  over  five-sixths.  Where  these  firea 
originated  is  shown  by  the  following  summary: 

CHARACTER   OF    BIHK8    WHERE     7.5    NATUBAI.   GAS     FIBES 
OBIOINATED. 

Dwellings 21    College  building 1 

Schools 5     Woolen  njill 1 

Iron  works 4     Livery  stable 1 

Glassworks 4     Music  store 1 

Offices 3    Bakery 1 

Buildings 3     Brickworks 1 

Hotels 3     Drugstore 1 

Barns 2    Gas  well 1 

Saloons 2     Billiard  saloon 1 

General  stores 2    Restaurant 1 

General  fires 2     Brewery 1 

Churches 2     Salt  works I 

Foundries 2     Barbershop 1 

Eugine  house 1  Storehouse  (leather)....  1 

Steel  works 1  Storehouse  (tobacco)...  1 

Hardware  factory 1  — 

Shed 1        Total 75 

Spring  (steel)  fa".tory...  1 

This  list  is  by  no  means  complete,  but  it  in- 
dicates the  extent  of  the  natural  gas  hazard. 


A  Bad  Crowd. 


A  feud  was  the  cause  of  the  burning  of  Lex- 
ington, Or.  The  Bradleys  and  the  Cannons 
and  the  Hendersons  were  hostile  to  the  Boons, 
and  it  is  to  be  presumed  that  the  latter  did  not 
have  the  highest  regard  for  the  former.  Mr. 
Boon  was  rather  emphatically  characterized  by 
Mr.  Cannon  as  a  blankety  blank  blank,  but  the 
vigor  of  Mr.  B.'s  vernacular  is  not  reported. 
When  Mr.  Bradley  was  arrested  for  ar^ou  Mrs. 
Bradley's  conscience  became  troublesome,  and 
"being  duly  sworn  "  she  testified  that  Cannon 
was  the  guilty  man. 

It  appears,  from  Mrs.  Bradley's  testimony, 
that  she  and  Bradley  and  Cannon  had  just  re- 
turned from  "prayer  meeting,"  when  one 
Henderson  came  in  and  declared  with  an  oath 
that  he  was  going  to  burn  Boon's  house.  He 
prepared  the  kindling,  but  was  frustrated  by 
Bradley.  Cannon  then  took  a  large  piece  of 
cotton-batting,  and  tying  a  string  around  it 
saturated  it  with  kerosene,  l  elling  the  Bradleys 
he  was  going  to  burn  "Eeaney's"  barn.  He 
ran  thither,  placed  the  cotton  ball  in  the  hay 
and  applied  a  match  to  the  string.  The  Brad- 
leys and  Cannon  then  ran  home  and  got  into 
bed.  When  the  alarm  of  "fire"  was  given, 
Bradley  rose  and  "done  "  all  he  could  to  undo 
the  sad  mischief  to  which  he  had  been  an  tic- 
cessory.    Cannon  looked  out  of  the  window. 
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and  seeing  the  fire  spreading  furiously  was  so 
"near  scared  to  death"  thnt  a  doctor  was 
summoned.  Cannon  declared  he  would  kill 
the  Bradleys  if  tliej*  "  peached,"  and  that  his 
friends  in  Sand  Hollow  were  "  on  the  shoot,' 
too;  but  Mrs.  Bradley  finally  defied  him  and 
"The  Farmers'  Protective  Union,"  which  he 
claimed  would  protect  him. 

What  has  been  done  with  the  case  we  are 
not  informed,  but  our  readers  will  a^ree  with 
us  that  "hanging  would  be  too  good"  for 
Cannon,  and  the  penitentiary  would  be  about 
the  right  place  for  the  others. 


Michigan  Anti-Compact  Decision. 

Commissioner  Raymond  of  Michigan,  under 
date  of  June  11,  sends  us  the  following  extract 
from  the  recent  anti-compact  decision  of  the 
supreme  court  in  the  test  case  entitled  the 
The  Hartford  Fire  Ins.  Co.,  Relator,  v.  Henry 
S.  Raymond,  Com.  of  Ins.,  Respondent: 

The  law  is  valid,  and  the  revocition  of  relator's  li» 
cense  for  such  reasons  obligatory  and  authorized. 

Mandamus  is  not  a  writ  of  right,  and  this  court  does 
not  feel  inclined  to  aid  a  wrongdoer  in  setting  at  de- 
fiance .he  laws  of  this  State. 

The  writ  must  be  denied. 

Last  year  the  Michigan  legislature  passed 
an  anti-compact  measure  requiring  all  fire, 
marine  and  inland  companies  to  file  with  the 
commissioner  of  insurance  an  agreement  to 
not  directl}'  nor  indirectly  enter  into  any  con- 
tract or  "  arrangement  or  undertaking  of  any 
nature  whatever  "  with  any  other  company, 
or  association,  singular  or  plural,  nor  with 
their  or  its  agent  or  agents,  and  so-forth  legal 
circumlocution,  amplification  and  multiplica- 
tion, the  prohibited  agreement  "  aforesaid  " 
being  of  any  "nature  or  kind"  or  variety  or 
sort  whatsoever.  It  was  also  made  "unlaw- 
ful "  and  wicked  for  any  body  employed  in  any 
capacity  by  a  company,  from  president  or  broker 
down  to  the  office-sweeper,  to  "  transact  or  aid 
in  transacting  business  for  any  company  vio- 
lating said  act." 

The  Michigan  law  was  an  iron-clid  aflfair, 
but  the  companies  attempted  to  penetrate  its 
armor  with  a  little  monitor  in  the  form  of  an 
inspecting  and  rating  bureau,  organized  by 
one  Beveridge,  with  headquarters  at  Detroit, 
and  branches  at  all  the  principal  business  cen- 
ters in  the  Peninsula  State.  Mr.  Beveridge 
undertook  to  inspect  risks,  to  enforce  fire  regu- 
lations, and  to  make  ratings,  and  reserved . 
*'  the  right  "  to  adopt  all  existing  tariffs  as  the 


rates  of  his  bureau.  This  ingenious  scheme, 
which  the  court  has  sat  down  on,  perpetuated 
all  the  benefits  of  the  compact — proper  in- 
spection and  fair  rates— without  some  of  its 
objectionable  features,  and  apparently  with- 
out penalties.  The  bureau  was  a  mild  form  of 
compact  which  could  not  have  loug  endured  if 
rates  had  warranted  any  cutting.  But  it  was, 
in  spirit  and  practice,  a  violation  of  the  anti- 
compact  law,  and  its  countenance  by  the  in- 
surance department  and  the  courts  should  not 
have  been  anticipated  except  as  a  remote  pos- 
sibility under  some  technical  interpretation. 

This  decision  appears  to  establish  the  fact 
that  an  anti-compact  law  can  not  be  evaded. 
What  are  the  companies  going  to  do  about  it  ? 
The  law  must  be  repealed  or  accepted;  and  if 
it  is  accepted  similar  laws  will  be  enacted  in 
everj'  State  in  the  Union.  The  companies  can 
secure  the  repeal  of  the  law  by  withdrawing 
from  the  State,  as  the  Coast  Review  advised 
when  Califoruia  was  threatened  with  a  similar 
law. 

The  Indicator  of  Detroit,  with  praiseworthy 
enterprise,  has  issued  an  extra  containing  the 
full  decision  of  the  supreme  court,  which  ena- 
bles us  to  make  the  following  abstract: 
The  Decision, 

The  commissioner  cited  the  relator  to  show 
cause  why  its  license  should  not  be  revoked 
for  violating  the  anti-compact  statute.  The 
company  replied: 

That  the  act  is  unconstitutional  and  void  because  it 
confers  upon  the  commissioner  of  insurance  judicial 
power. 

That  it  does  not  provide  for  notification  of  an  inves- 
tigation, nor  for  any  complaint,  nor  give  the  company 
an  opportunity  to  be  heard  in  defense. 

That  it  deprives  the  company  of  its  right  to  a  jury 
trial. 

That  the  notice  was  defective. 

The  Eating  and  Inspection  Bureau. 

The  court  says: 

The  efifect  of  the  whole  plan  is  to  evade  the 
provisions  of  the  act  of  IS-^T.  The  prospectus 
itself  provides  that  the  plan  is  to  be  carried 
forward  "  if  a  sufficient  number  of  subscribers 
can  be  obtained,"  and  each  subscriber  by  its 
terms  is  "to  require  its  agents  in  the  several 
branch  districts  to  submit  to  the  deputy  in- 
spectors of  the  district,  all  daily  reports,  and 
the  said  inspectors  will  cause  to  be  stamped  or 
written  on  said  daily  reports  the  rate  approved 
bj' the  Bureau,"  and  also  ia  the  prospectus 
Mr.  Beveridge  says,  "I  reserve  the  right  to 
adopt  all  existing  tarififs  as  the  rates  of  my 
Bureau  until  they  are  changed  by  me." 

Corporation  franchise. 
It  is  contended  by   the   relator,  that  the  au- 
thority granted  to  foreign  insurance  corpora- 


i888.] 


The  Coast  Review. 


527 


tions  to  do  business  in  this  State,  is  a  valuable 
right  in  the  nature  of,  and  equivalent  to  a 
corporate  franchise,  and  within  the  protection 
of  constitutional  safej^uards;  and  that  the  act 
is  unconstitutional  and  void,  because  it  de- 
prives the  relator  of  these  valuable  rij^hts  and 
privileges  without  due  process  of  law.  Cor- 
porations organized  under  the  laws  of  other 
States  to  engage  in  and  carry  on  business  not 
open  to  citizens  generally,  cannot  carry  on 
business  in  this  State,  except  permission,  either 
express  or  implied,  is  given  them  to  do  so.  All 
foreign  insurance  companies,  however  formed 
or  created,  associations  corporations  cannot, 
directly  or  indirectly,  tal<e  any  fire  risks  or 
transact  any  business  within  this  Slate,  unless 
authorized  so  to  do  by  the  commissioner  of 
insurance. 

Foreign  Corporations- 
It  has  been  repeatedly  held,  and  there  seems 
to  be  no  conflict  of  authority,  that  corporations 
of  one  State  have  no  right  to  exercise  their 
franchises  in  another  State  except  upon  the 
assent  of  such  other  State,  and  lapou  such 
terms  as  may  be  im^Dosed  by  the  State  where 
■  the  business  is  to  be  done.  The  conditions 
imposed  may  be  reasonable  or  unreasonable; 
they  are  absolutely  within  the  discretion  of  the 
legislature. 

Mr.  Justice  Field,  in  speaking  of  foreign 
corporations,  says  Paul  v.  Virginia:  "Having 
no  absolute  right  of  recognition  in  other  States, 
but  depending  for  such  recognition  and  the 
enfo!  cement  of  its  contracts  upon  their  assent, 
it  follows,  as  a  matter  of  course,  that  such  as- 
sent may  be  granted  upon  such  terms  and  con- 
ditions as  those  States  may  think  proper  to 
impose.  They  may  exclude  the  (oreign  cor- 
poration entirely,  they  may  restrict  its  busi- 
ness to  particulir  localities,  or  they  may  exact 
such  security  (or  the  performance  of  its  con- 
tracts with  their  citizens,  as  in  their  judgment 
will  best  promote  the  public  interests.  The 
whole  matter  rests  in  their  discretion." 

Mr.  Justice  Blatchford,  in  speaking  further 
of  the  principle  laid  down  in  Paul  v.  Virginia, 
supra.  "The  view  announced  was  that  cor- 
porations are  not  citizens  within  the  clause  of 
the  constitution  of  the  United  States,  which 
provides  that  '  citizens  of  each  State  shall  be 
entitled  to  all  the  privileges  and  immunities  of 
citizens  in  the  several  States; '  a  corporation 
created  by  a  State  is  a  mere  creation  of  local 
law;  even  the  recognition  of  its  existence  by 
other  States,  and  the  enforcements  of  its  con- 
tracts made  therein  depend  purely  upon  the 
comity  of  those  States— a  comity  which  is 
never  extended  where  the  existence  of  the  cor- 
poration or  the  exercise  of  its  powers  is  preju- 
dicial to  their  interests  or  repugnant  to  their 
policy." 

The  Compact. 
This  agreement,  which  this  statute  provides 
for,  is  one  which  the  legislature  has  the  power 
to  prescribe  as  one  of  the  conditions  upon 
•which  a  foreign  corporation  may  do  business 
witbin  this  State,  and  this  does  not  fall  within 


the  ruling  of  the  supreme  court  of  the  United 
States,  in  Barran  v.  Burnside,  supra.  In  the 
case  of  Doyle  v.  Cont.  Ins.  Co.,  supra,  the  su- 
preme court  of  the  United  States  expressly  re- 
fused to  allow  injunction  to  restrain  the  re- 
voking of  the  license  issued  to  the  Continental 
Ins.  Co.,  and  this  doctrine  was  approved  ia 
Barran  v.  Burnside. 

The  Law  Conetituticml. 

It  is  claimed,  however,  that  the  act  is  uncon- 
stitutional, because  it  attempts  to  confer  judi- 
cial power  on  the  commiss'oner  of  insurance, 
who  is  a  member  of  the  executive  department 
of  the  State  government,  and  that  the  act  at- 
tempts to  conff  r  summary  and  arbitrary  power 
upon  such  commissioner,  to  revoke  the  au- 
thority to  do  business  within  this  State. 

Commissioner's  Authority. 

The  power  of  the  commissioner,  however, 
under  this  act  to  grant  a  license  or  to  revoke 
it,  is  but  ministerial  in  its  nature,  and  not  the 
exercise  of  judicial  functions.  The  commis- 
sioner, upon  certain  facts  being  made  to  ap- 
pear to  him,  is  authorized  to  issue  the  license, 
and  upon  certain  other  facts  being  made  to 
appear,  he  is  required  to  revoke  it.  This  is  a 
common  condition  of  ministerial  duty. 

License  can  be  Eevoked. 
As  we  have  before  seen  from  a  long  line  of 
decisions,  it  is  for  the  legislature  alone  to  say 
whether,  or  not,  a  foreign  corporation  shall 
have  license  to  act  within  this  State,  and  if  so, 
on  what  terms  and  conditions  such  license 
shall  be  granted,  and  also  determine  for  what 
causes  such  license  maj'  be  revoked.  In  Tom- 
linsou  V.  Jessup,  15  Wall.  454,  the  court  says: 
"A  license  to  a  foreign  corporation,  to  enter  a 
State,  does, not  involve  a  permanent  right  to 
remain." 

The  relator  is  attempting  to  pursue  its  busi- 
ness in  this  State  in  a  manner  prohibited  by 
the  law,  under  a  scheme  prepared  for  the  pur- 
pose of  securing  the  same  result  as  the  old  ar- 
rangement which  was  sought  to  be  controlled 
and  regulated  by  the  act  of  1887. 

This  law  is  valid  and  the  revocation  of  re- 
lator's license  for  such  reason  obligatory  and 
authorized. 


Tor  Five  Cents. 


The  Employers'  Liability  Assurance  Cor- 
poration has  introduced  a  London  invention, 
whereby  an  accident  policj'  may  be  taken  from 
a  street-box  by  dropping  a  nickel  in  a  slot. 
The  enterprising  American  managers  of  the 
Employers'  Liability,  Messrs.  Endicott  &  Ma- 
comber,  as  we  learn  from  the  Boston  Standard, 
have  ordered  a  thousand  of  the  new  machines. 

The  contrivance  consists  of  a  handsome 
cedar  box,  enclosing  a  clock,  regulating  a  dated 
stamp  and  inked  ribbon,  which  stamps  the 
the  day  and  hour  on  the  policy  as  it  is  taken 


528 


The  Coast  Review. 


[July, 


from  the  box.  The  person  wishing  to  be  in- 
sured, drops  a  nickel  in  a  slot,  and  pulling  out 
a  sliding  metal  tnb'e,  finds  his  policy  thereon, 
with  the  hour  and  the  conditions  of  the  con- 
tract upon  which  he  places  his  name,  and  the 
Employers'  Liability  is  liable  for  $500  on  every 
such  policy.  By  extracting  ten  of  these  a 
person  may  be  insured  for  $"),000,  but  the  com- 
pany will  assume  no  greater  liability  on  one 
risk.  Each  box  coutiiius  150  tickets,  and  when 
all  have  been  tnken  out  the  machine  automati- 
-cally  closes  itself,  and  the  sign  "Empty"  is 
-displayed  through  a  glass  aperture. 

A  New  San  Francisco  Agency. 
Wilson,  Staples  d-  Co. 

Messrs.  Uriah  B.  Wilson  and  J.  W.  Staples 
have  established  a  general  agency  in  this  city, 
at  218  Sansome  street  in  the  State  Investment 
building.  The  companies  comprising  the 
agency  are  the  Providence- Washington,  the 
Security  and  the  Long  Island.  The  territory 
embraces  all  the  Pacific  Coast  States  and  Ter- 
ritories. 

The  new  firm  begins  business  under  favor- 
able auspices.  Both  gentlemen  are  capable 
and  experienced  underwriters.  Mr.  Wilson 
has  been  a  local,  a  special  and  adjuster  and  a 
general  agent  in  the  West  since  1866.  He  is 
now  a  member  of  the  successful  firm  of  Pack- 
ard, Wilson  &  Piper  of  Denver,  representing 
several  of  the  leading  Eastern  and  foreign  of- 
fices. Mr.  Staples  has  been  in  the  business 
of  fire  underwiitiug  far  the  past  twenty  years, 
and  is  well  and  favorably  known  throughout 
the  Pacific  Coast  as  a  conservative  underwriter. 
He  has  performed  the  duties  of  special,  ad- 
juster and  manager.  For  the  past  few  years 
he  has  been  associated  'with  Messrs  Manheim, 
Staples  &,  Co.  as  general  agents  of  the  Scottish 
Union  and  National,  National  of  Hartford  and 
Providence- Washington,  Mr.  Staples  managing 
the  agency  department.  With  the  local  Mr.  S. 
is  popular.  The  excellent  standing  of  the 
companies  represented,  as  well  as  that  of  the 
general  agents,  justifies  the  prediction  that 
the  firm  of  Wilson,  Staples  &  Co.  will  do  a 
business  in  volume  and  character  that  will 
convince  their  principals  that  no  mistake  was 
made  in  the  selection  of  their  Pacific  represent' 
atives. 

Of  the  three  companies  represented  by  the 
new  agency,  the  Providence- Washington  of 
Khode  Island  is  the  oldest  and  the  largest.  It 


was  organized  in  1799,  has  $400,000  capital, 
$1,116,859  assets  and  $138,921  net  surplus.  Its 
premium  income,  which  is  growing,  was  $8.31,- 
077  last  year.  The  Security  of  New  Haven 
comes  next  in  resources,  with  $250,000  capital, 
$638,873  assets,  $81,054  net  surplus  and  $415,- 
437  premiums.  It  was  organized  in  1844,  The 
Long  Island  of  Brookl3'n,  which  began  busi- 
ness in  1833,  has  $300,000  capital,  $439,448 
assets,  $32,430  net  surplus  and  $141,558  pre- 
miums All  three  companies  are  old,  and  are 
entitled  to  such  stable  and  respectable  reputa- 
tion as  attaches  to  age. 


Four  Big  Companies. 

We  write  of  four  first -class  companies — 
four  companies  with  great  resources  and 
royal  incomes — the  London,  the  Northern  and 
the  Queen,  of  England,  and  the  Connecticut  of 
Hartford,  The  "  big  four  "  have  $21,400,000 
fire  assets,  and  the  Euglish  ofi&ces  have,  be- 
sides, many  millions  of  life  assets.  The  fire 
premium  income  of  the  quartette  was  $10,- 
000,000  last  year.  The  net  surplus  is  $9,000,- 
000,  and  there  is,  besides,  $5,500,000  capital. 
These  imposing  tigures,better  than  words,  illus- 
trate the  character  of  the  genera)  agency  and  the 
indemnity  represented.  These  companies  are 
all  old,  too.  The  youngest,  the  Queen,  is 
thirty  years  old,  while  the  oldest,  the  Loudon, 
is  168  years  old  !  The  other  two,  the  Con- 
necticut and  the  Northern,  are  thirty-eight  and 
fifty-two  years  old,  respectively. 

The  Connecticut  Insurance  Company  has  a 
million  capital,  $2,163,91)7  assets,  $395,555  net 
surplus,  $1,395,555  surplus  to  policyhold- 
ers, $999,853  premium  income,  and  $1,101,- 
323  total  income.  Gains  were  made  last 
j'eai',  in  resources  and  busiuess. 

The  progress  of  the  Connecticut  during  the 
last  decade  his  been  more  than  creditable. 
The  as.sets  ten  years  ago  were  $1,441,165. 
Over  $722,000  has  been  added.  The  net  sur- 
plus has  gained  almost  yearly,  and  the  premium 
income  has  increased  300  per  cent.  Since  or- 
ganized in  1850  the  premium  receipts  have 
been  $9,000,000,  and  the  loss  payments  $5,000,  - 
000, 

The  London  Assurance  Corporation  has  $2,- 
241,375  capital,  $7,984,360  fire  assets, $4, 025, 361 
net  surplus,  $6,266,736  surplus  to  policyhold- 
ers, and  a  total  fire  income  of  $3,302,675,  The 
fire  premium  receipts  last  year  were  $2,655,- 
767,  with  an  expense  and  loss  ratio  of  only  85 
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Statement  of  ti^e  Condition   and  Affairs 

OF  THE 

AMERICAN 

FIRl';   INSURANCK   COMPANY, 
Of  New  York,  on  the  31st  day  of  December,  A.  D.  1887. 

Amount  Of  Capital  Stock  paid  up  in  Cash,       -       -       -       $400,000.00 

ASSETS. 

Loans  on  Bond  and  Mortgage 8  55,220  00 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 1,011,178  00 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks,  and  other  marketable  securities 

as  collateral 114,250  00 

Cash  in  Company  s  Office 32,467  26 

Cash  in  Banks 37,317  75 

Interest  due  and  accrued  on  all  Stocks  and  Loans 1,737  79 

Interest  due  and  accrued  on  Bonds  and  Mortgages 530  53 

Premiums  in  due  course  of  Collection 35,010  72 


Total  Assii 


LIABILITIES. 

Losses  adjusted  and  unpaid S  31.G90  97 

Gross  premiums  on  Fire  Risks  running  one  year  or  less,  ^254,266  16,  reinsurance  fifty  per 

cent 127, 133  08 

Gross  premiums  on  Fire  Risks  running  more  than  one  year,  §171,048  96,  reinsurance  pio 

rata 99.117  62 

Scrip  ordered  to  be  redeemed , 2,384  00 

Interest  due  and  uncalled  for 8.452  46 

Due  for  Rent 2,250  00 

All  other  demands  against  the  Company ; 5,889  67 

Total  Liabilities .«!  276,917  80 

Net  Surplus S   610,794  25 

Surplus  to  Policy-holders ^ 1,010.7J4  25 

INCOME. 

Net  Cash  actually  received  for  Fire  Premiums 8  361.430  63 

Received  for  interest  on  Bonds  and  Mortgages 3,313  62 

Received  for  interest  and  dividends  on  Bouds,   Stocks,   Loans,  and  Irom  all  other 

sources 44,301  72 

Received  for  premium  exchange 853  39 

ToTA L  Income S   409.8D3  36 

EXFENDITURES. 

Net  amount  paid  for  Fire  Losses  (including  .$7,851  62,  losses  of  previous  years) S  18.5,760  47 

Dividends  to  S  oclcholders ' . .  40,000  00 

Paid  or  allowed  for  Commission  or  Brokerage 8.1. 103  84 

Paid  for  Salaries,  Fees,  and  other  charges  for  Officers,  Clerks,  etc 44. 2»7  03 

Paid  for  State,  National,  and  local  taxes 6.410  74 

Scrip  redeemed  in  cash 10.356  48 

All  other  payments  and  expenditures 45.190  31 

Total  Kxpenditure.-; $   412,108  87 

BUTLER  &  HALDAN, 

Ci^cnetnl    Agents, 

PACIFIC    DEPARTMENT, 

413    CALIFORNIA    STREET,  SAN  FRANCISCO. 
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per  cent,  thereof.  The  total  iucome  was  $595,- 
032  iu  excess  of  the  total  outgo,  alter  paying 
20  per  cent,  dividends.  The  business  and  ac- 
•cumulatious  of  the  company  advanced  mate- 
rially last  year. 

The  Northern  Assvirauce  Company  of  Lon- 
don and  Aberdeen  is  close  to  the  London  As- 
surance iu  lire  assets  and  exceeds  it  iu  fire  pre- 
miums and  total  fire  income.  The  Northern 
has  been  making  steady,  marked  progress  in 
recent  years.  In  noting  the  growth  of  such 
great  companies  one  wonders  whether  it  will 
ever  end.  The  capital  of  the  Northern  is  $1,- 
•500,000,  the  fire  assets  are  $7,20i,369,  the  net 
surplus  is  $3,571,872,  the  policyholders'  sur- 
plus is  $5,071,872,  and  the  premium  income 
last  year  was  $3  034,591,  with  only  57  per  cent. 
Joss  outgo.  The  Northern  paid  the  extraor- 
dinary sum  of  25  per  cent,  dividends. 

The  Queen  lusurauce  Company  of  Liver- 
pool has  some  remarkably  '"taking"  figures 
in  its  annual  statement,  which  comes  unfor- 
tunately too  late  for  the  Coast  Eeview  chart 
but  not  too  late  to  appear  in  a  handsome  col- 
ored page  in  this  month's  Coast  Review,  It  is 
never  too  late  for  that.  The  Queen  has  $3,- 
994,275  fire  assets,  $1,053,555  net  surplus,  and 
^1,926,725  surplus  to  policyholders.  The  fire 
premiums  last  year  were  $2,904,108,  and  the 
losses  were  $1,908,657,  or  the  average  65  per 
cent.  The  total  fire  income  was  $3,036,705, 
and  the  total  outgo  was  $2,963,856,  including 
$130,975  or  about  15 per  cent,  dividends. 

All  three  of  these  British  offices  do  a  large 
business  in  the  United  States,  where  they  have 
millions  of  assets — the  Queen  leading  with 
$2,027,897,  and  the  London  and  Northern 
following  with  $1,543,995  and  $1,459,025  each. 
The  American  surplus  of  each  is  handsome, 
varying  from  $600,000  to  $1,000,000.  The 
Queen  likewise  leads  iu  American  premiums, 
■with  $1,422,581.  The  Northern  and  the  Lon- 
don have   respectively   $936,826  and  $706,763. 

The  Pacific  Coast  business  of  the  agency 
last  year  was  considerably  larger  than  for  the 
previous  year.  The  premium  income  was 
$203,680  for  California  and  $312,891  for  the 
Coast,  with  a  loss  ratio  of  50  per  cent. 

We  need  add  no  reference  to  the  manager, 
Eobert  Dickson,  nor  to  his  assistant,  Wm, 
Macdonald.  Both  are  too  well  and  favorably 
known;  and  their  growing  business  and  the 
reputation  and  character  of  their  companies 


speak  best  to  that  large  circle  of  Coast  Review 
readers  who  can  not  form  their  opinions  from 
personal  acquaintance. 

New  Endowment  Swindle. 

On  the  2Sth  ult.  a  new  endowment  hat  passer 
was  organized  in  San  Francisco.  The  Safety 
Endowment  Union  "pays  $5,0(X)  to  its  mem- 
bers during  life  in  twenty  equal  coupons  ia 
periods  ranging  from  one  to  three  years,"  and 
"admits  to  membership  both  sexes  from  15  to 
75  years  of  age,"  without  medical  examination. 
The  clamoring  public  is  directed  to  room  20  of 
the  Safe  Deposit  building,  where  the  presi- 
dent, the  secretary  or  the  treasurer  will  give 
a  piece  of  paper  worth  one  cent  a  pound  in  ex- 
change for  $6.50.  The  Safety  was  organized  to 
get  that  sum  of  money  out  of  as  many  fools 
as  may  be  persuaded  to  part  with  their  money 
"with  neatness  and  dispatch."  It  will  be  a 
short-lived  swindle. 

We  were  not  surprised,  we  were  disgusted, 
when  we  learned  that  the  president  and  treas- 
urer of  this  petty  gambling  scheme  are  re- 
spectively the  president  and  treasurer  of 
a  deposit  and  trust  company.  For  a  nom- 
inal cousideratiju  they  bartered  the  influ- 
ence of  their  names  and  serve  as  figure- 
head officers  of  an  irresponsible  enterprise 
of  less  respectability  and  worth  than  the 
"Little  Louisiana"  lottery.  It  is  confess- 
edlj'  an  impossible  undertaking,  which  will 
pay  its  obligations  only  "so  long  as  new  mem- 
bers are  acquired  in  proportion  to  those  whose 
coupons  fall  due."  The  number  of  the  latter 
must  continue  to  increase,  and  the  number  of 
new  members  must  decrease  until  none  can  be 
obtained;  ergo,  the  Safety  cannot  keep  its  con- 
tracts. No  endowment  co-operative  has  ever 
succeeded.  Not  one  has  lived  two  years  after 
the  first  coupons  matured.  All  but  the  young- 
est endowment  hat-pa-sers  have  failed.  The 
figure-head  officers  could  have  learned  as  much, 
with  proofs,  had  they  taken  the  (rouble  to  in- 
quire into  the  character  of  the  little  fraud 
which  hopes  to  catch  flies  with  their  names. 

We  were  not  surprised  to  find,  on  consulting 
the  city  directory,  that  the  remainder  of  the 
"board  of  directors"  were  a  clerk,  a  postal 
clerk,  a  salesman  and  a  printer.  The  secre- 
tarj',  who  is  the  manager  and  projector,  is  J,  L, 
McKee,  a  salesman  who  hopes  to  find  more 
money  in  an  endowment  hat-passer  than  in 
selling  soap  and  candles. 
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Insurance   Advertising. 

One  of  the  speakers  at  the  receut  underwrit- 
ers' banquet  said:  "  We  are  pestered  daily  by 
newspaper  advertising  solicitors,  and  advertise 
with  them  to  get  rid  of  their  importunities." 
This  advertising,  he  said,  was  of  no  use  to  his 
company;  but,  he  added,  "  boys,  these  men 
are  with  us,  and  they  have  to  be  supported." 
The  gentleman  was  speaking  of  the  "horde" 
of  daily,  weekly  and  monthly  journals— not 
insurance  journals,  of  course.  In  taking  issue 
with  the  gentleman,  we  are  not  defending  un- 
derwriters' organs.  It  is  a  significant  fact  that 
his  company  is  probably  the  best  advertised  of 
any  on  this  Coast.  It  will  not  be  believed  that 
the  cost  thereof  is  a  contribution  to  charity. 

He  said,  in  substance,  that  advertising  does 
not  pay.  A  good  deal  of  advertising  does  not 
pay,  neither  directly  nor  indirectly;  but  much 
advertising  does  pay,  directly  and  indirectly. 
Judgment  must  be  exercised  in  the  selection 
of  the  medium,  in  the  character  of  the  an- 
nouncement, and  in  the  amount  paid.  The 
extent  and  quality  of  the  circulation  is  also 
to  be  considered.  It  will  be  seen  from  this, 
that  any  corporation  or  firm  or  individual 
which  wishes  to  get  returns  from  publicity 
must  employ  the  same  care  and  ability  essen- 
tial to  success  in  buying  any  other  commodity. 
We  believe  in  insurance  advertising — in  in- 
surance journals  —  but,  so  far  as  any  direct 
advantages  are  considered,  an  advertisement 
of  an  insurance  company  in  a  daily  or  weekly 
of  general  circulation  is  without  value.  Why? 
Because  the  company  has  no  direct  dealings 
with  the  public.  The  former  stands  in  much  the 
same  relation  to  the  latter  that  the  wholesale 
merchant  does.  If  Brown,  the  wholesale  gro- 
cer, were  to  advertise  his  great  capital  and 
immense  stock  until  doomsday  he  would  not 
persuade  one  consumer  to  step  into  a  retail 
grocery  and  ask  for  some  of  Brown's  groceries. 
A  page  advertisement  would  not  sell  one  pol- 
icy over  the  counter  nor  send  an  applicant  to 
any  broker.  The  advertisements  are  read, 
ignored  and  forgotten,  because  there  is  no  in- 
ducement of  novelty  or  a  lower  rate. 

Now,  having  shown  the  lack  of  any  direct 
benefits  from  newspaper  advertising  by  insur- 
ance companies,  let  us  see  if  there  are  not 
some  indirect  benefits  which  will  acquit  our 
after-dinner  friend  of  any  reckless  expenditure 
of  "money  that  would  make  a  substantial 
dividend  for  stockholders."    Familiarity  of  the 


name  of  an  insurance  company  is  valuable. 
If  the  lleliable  Fire  Insurance  Company  is  a 
household  word  over  all  the  State,  the  Coast 
or  the  Nation,  the  impression  is  favorable. 
Its  policies  are  accepted  cheerfully,  at  least, 
and  other  things  being  equal,  its  representa- 
tive will  have  an  advantage  over  his  competi- 
tors. It  is  not  impossible  that  he  will  be 
sought.  The  question  is,  Is  this  familiarity, 
this  "  household  word  "  reputation,  worth  its 
cost? 

But  the  real  value  of  newspaper  insurance 
advertising  is  still  more  indirect.  It  is  the 
acquisition  of  the  good  will  of  the  press — the 
disposition  to  give  the  companies  the  benefit 
of  every  doubt.  That  this  indirect  benefit  is 
not  of  more  value  is  the  fault  of  the  companies, 
themselves.  Let  it  be  always  understood  that 
an  advertisement  is  given,  not  for  any  bene- 
fits to  be  derived  from  the  journal's  circula- 
tion, but  in  recognition  of  services  rendered 
in  behalf  of  an  efficient  fire  department  and 
sound  insurance  legislation,  and  to  encourage 
the  temperate  and  fair  discussion  of  under- 
writing affairs — let  this  aspect  of  the  bestowal 
of  an  "  ad  "  be  always  jDresented,  and  the  good 
offices  of  the  press  may  always  be  relied  upon 
in  behalf  of  the  rights  of  the  insurance  com- 
panies. 

We  do  not  doubt  that  newspaper  advertising 
has  been  greatly  beneficial  to  the  comijanies  in 
this  indirect  waj',  despite  much  ill-tempered 
and  ignorant  criticism.  We  make  this  asser- 
tion without  reflecting,  certainly  without  in- 
tending to  reflect,  upon  the  character  of  the 
press.  Journalists  are  busy  men,  -who  cer- 
tainlj'  do  not  look  upon  themselves  as  objects 
who  "have  to  be  supported"  by  underwriters 
or  anybody  else.  They  are  necessarily  gov- 
erned by  the  counting  -  room  to  some  ex- 
tent. Of  the  miiltitude  of  real  and  fancied 
evils  which  they  must  discuss,  some  must  be 
ignored,  and  some  require  a  thorough  sifting 
before  the  "  right  of  the  matter  "  comes  on 
top;  and  almost  everything  must  be  treated 
superficially.  Would  it  be  human  for  them  to 
reject  and  condemn  the  popular  view,  or  to 
get  at  favorable  facts  at  their  own  expense, 
and  defend  an  interest  which  has  ignored  them 
and  contributes  nothing  to  their  profits?  The 
I)opular  view  of  fire  underwriting  and  com- 
pacts andl  "insurance  men"  is  not  only  un- 
friendly but  actively  hostile.  The  companies 
have,   on   the  surface  at  least,   a  vulnerable 
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record.  If  the  press  were  to  unitedly  demand 
stricter  laws  and  anti-compact  lej^islation,  the 
laws  would  be  made  more  burdensome,  and 
the  compact  would  be  legislated  out  of  exist- 
ence. 

So  much  for  what  may  be  said  for  the  indi- 
rect value  of  insurance  advertising.  The 
price  paid  is  too  large  for  the  benefits  derived. 
One  half  the  sum  judiciously  applied,  with  a 
plain  statement  of  the  case,  and  not  as  any 
concession  to  any  possible  spirit  of  blackmail, 
would  enlist  the  influential  press  in  the 
staunch  service  of  the  underwriters — not  as 
organs,  but  merely  as  the  champions  of  any 
just  and  legitimate  demand;  whereas  now  the 
press  merely  gives  the  insurance  companies 
"  the  benefit  of  a  doubt,"  and  maintains  a  dis- 
creet silence  or  says  little  in  obedience  to  popu- 
lar clamor.  But  that  silence  or  the  moderate- 
ness of  the  criticism  is  of  some  value. 

We  believe  in  insurance  advertising — in  iusur- 
f),uce  journals.  Our  interests  suggest  this 
view,  it  may  be  said;  but  we  believe  it  because 
we  believe  that  the  insurance  journal  is  the  only 
medium  of  communication  between  the  dealer 
in  and  the  buyer  of  insurance — between  the 
company  and  the  agent.  An  advertisement  in 
the  insurance  journal,  however  worded,  is  a 
solicitation  for  "  trade"  and  agents.  The  an- 
nouncement of  a  new  company  brings  a  host 
of  replies,  and  the  continual  presentation  of 
the  company's  name  and  resources  is -a  bid  for 
correspondence  and  a  perpetuation  of  a  lively 
interest  in  its  affairs  among  the  only  people 
interested— insurance  agents. 

The  insurance  journal,  however,  presents  its 
chief  and  indisputable  claims  for  patronage  on 
a  basis  of  service  rendered.  The  insurance 
journal  is  an  organ;  and  insurance,  like  any 
other  industrj',  trade  or  profession,  rnust  be 
represented,  championed,  educated,  by  its 
special  organs.  They  expose  frauds  like  the 
Midland  Fire,  the  Dakota  Northwestern,  or 
the  Universal  Accident  Indemnity,  the  first 
and  last  of  which  were  killed  bj"^  the  Coast  Re- 
view. The  services  of  these  organs  in  this 
respect  cannot  be  overestimated.  But  they 
are  more  than  ferrets  and  denouncers  of  fraud- 
ulent enterprises.  The  insurance  journals 
are  educational  media,  recorders  of  news  and 
opinions,  stimulators  of  thought,  j)romoters  of 
reforms,  disinterested  debaters  of  measures  and 
events,  and  interpreters  of  technical  insurance 
to  the  popular  understanding. 


If  an  insurance  journal  is  not  a  worthy  ser- 
vant of  underwriting  interests,  is  not  an  eflS- 
cient  and  suitable  champion  and  exponent  — 
and  more  than  one  insurance  journal  is  not — 
it  does  not  merit  insurance  patronage,  and 
should  not  receive  a  dollar.  There  is  room 
and  occasion  for  discrimination  in  the  distri- 
bution of  "  patronage  "  among  insurance  jour- 
nals. 

A  Dakota  Wildcat  in  California. 

Frank  McGuire    Wanted. 

The  Northwestern  Mutual  Insurance  Com- 
pany of  Wahpeton,  Dakota,  is  doing  an  under- 
ground business  in  this  State,  through  the 
services  of  Frank  McGuire  and  W.  G.  Whit- 
comb.  Whitcomb  is  thought  to  be  passing 
himself  off  as  a  special  agent,  while  ^McGuire 
posed  as  a  local  or  general  agent  in  Los  Ange- 
les. How  many  policies  of  the  company  he 
has  written  is  not  known,  but  probably  a 
goodly  number.  If  a  loss  had  not  occurred 
on  one  of  his  policies  he  would  doubtless  be  » 
smiling  feature  of  the  boom  city  to-day,  instead, 
of  a  wanderer  in  parts  unknown. 

McGuire  was  formerly  a  resident  of  El  Paso, 
Texas,  where  he  became  acquainted  with  W, 
H.  Levy,  now  of  Los  Angeles.  Meeting  Levy 
in  the  latter  place,  McGuire  easily  persuaded 
him  to  exchange  S65  good  coin  of  the  realm 
for  the  worthless  paper  of  the  Dakota  wildcat. 
D.  Rose  also  took  one  of  the  Northwestern: 
Mutual's  policies  for  $1,300,  on  a  frame  build- 
ing, for  which  he  paid  $46.80,  of  which  sunu 
$1.30  was  for  the  "  privilege  "  of  keeping  gaso- 
line. When  Eose's  property  was  burned, 
neither  Whitcomb  (who  had  signed  as  agent) 
nor  McGuiie  could  be  found.  The  claim  is 
still  unadjusted.  Eose's  policy  was  signed  by 
C,  E.  Wolfe,  secretary,  and  Geo.  D.  Swan, 
vice-president. 

James  A.  Ward,  Auditor  of  Dakota,  has  re- 
voked the  certificate  of  the  Northwestern 
Mutiial.  He  says:  "lam  convinced  that  the 
annual  statement  of  said  company  for  1887  is 
false,  and  that  said  company  is  in  an  insolvent 
condition."  Thus  eudeth  the  ninth  life  of 
this  Dakota  wildcat. 


The  most  elegant,  tastefitl  thing  of  the  kind 
1   we  have  seen  is  a  series  of  views  of  Washing- 
ton (D.  C),  of  the  photo-print   process,   pre- 
sented  to  the  Coast  Eeview  with  the  compli- 

j   ments  of ;  but  we  are  requested  to  "  make 

I  no  mention  of  it." 
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Southeastern  Tariff  Association. 

The  seventh  auunal  lueeliug  of  the  South- 
eastern Tarifif  Association  at  Old  Point  Com- 
fort, Va.,  on  June  27th,  was  a  celebration  of 
the  complete  success  of  that  compact. 

President  Clarence  Kuowles  made  a  very  in- 
teresting address,  in  which  he  epitomized  the 
work  of  the  association  during  the  year.  He 
said:  There  is  to-day  not  an  unrated  city, 
town  or  risk  in  this  territory.  Commissions 
are  limited  to  15  per  cent.  There  is  not  a  non- 
board  agent  in  this  field.  Policy  forms  are  pre- 
siribed,  rates  are  adequate,  fire  departments 
have  been  multiplied,  and  the  association  has 
ceased  to  be  an  experiment. 

The  clause  iuviilidatiug  policies  when  other  in- 
surance was  taken  in  unauthorized  companies 
developed  so  much  opposition  among  mem- 
bers and  the  public  that,  although  a  legal  and 
just  measure,  it  was  repealed.  An  anti-com- 
pact bill,  thanks  to  the  aid  of  the  iusurance 
commissioner,  was  defeated  after  a  sharp  tight. 
The  executive  committee  was  not  called  on  to 
meet  any  competition  by  mutuals. 

It  is  the  practice  of  the  marine  underwriters 
in  the  South  to  assume  the  risk  on  cotton  from 
the  time  of  its  purchase,  no  matter  how  far 
inland,  nor  how  long  before  shipment.  The 
time  is  fast  approaching  when  the  marine 
companies  will  absorb  nearly  the  entire  cotton 
premiums  of  the  South.  It  is  estimated  that 
they  now  cover  neaily  one-half  the  crop,  which 
is  at  no  time  under  the  protection  of  a  fire 
policy.  These  "shore"  risks  under  "marine" 
policies,  without  extra  charge,  are  assumed  in 
the  belief  of  the  liability  of  the  railway;  but  the 
imperfect  storing  is  thought  to  be  responsible 
for  mauj'  "  spontaneous  "  fires. 


A  Chicago  Daath-Bed  Company. 

The  Chicago  Mutual  Life  Indemnity  Asso- 
ciation has  been  declared  to  be  illegal.  The 
information  contained  forty  charges,  several  of 
which  proved  the  concern  to  be  a  graveyard 
enterprise.  All  of  the  particulars  of  the  in- 
dictment were  damaging.  Minors  were  ad- 
mitted to  membership,  assessment  receipts 
were  diverted  for  "expenses" — they  all  do 
it — false  represantations  were  made,  which  all 
the  hat-passers  do  likewise;  ditto  a  deceptive 
certificate  of  membership  ;  certificates  were 
altered  after  issued,  and  were  numbered  greatly 
in  excess  of  the  number  actually  issued;  false 


affidavits  were  made  to  the  auditor;  charter 
provisions  were  violated;  the  books  were  in 
sad  disorder,  and  so  forth  ad  nauseam.  If 
California  had  a  law  similar  to  that  of  Illinois 
a  similar  state  of  af^'iirs  would  be  found,  on 
investigation,  in  all  our  San  Francisco  hat- 
passers. 

Tbe  following  conclusion  by  the  court  will 
apply  to  every  business  hat-passer  in  the 
United  States:  "For  these  reasons  and  be- 
cause the  circulars  and  literature  of  the  cor- 
poration are  so  honeycombed  with  deception, 
untrue  statements,  and  fraudulent  suppres- 
sions of  the  truth,  the  court  feels  compelled  to 
order  a  decree  of  ouster,  a  dissolution  of  the 
corporation,  and  a  distribution  of  its  propertj' 
among  its  members.  The  officers  of  the  com- 
pany will  also  be  restrained  from  transacting 
any  further  business." 

Next! 


American  Fire  Insurance  Company. 

The  American  Fire  of  New  York  has  just 
established  a  Pacitic  Coast  branch,  with  Messrs. 
Butler  &  Haldan  of  San  Francisco  as  general 
agents. 

The  American  of  New  York  is  a  strong  com- 
pany. One-half  its  assets  are  in  excess  of  all 
liabilities,  including  $400,000  capital.  Its  net 
surplus  is  $G10,794,  making  a  policyholders' 
sup'us  of  over  $1,000,000.  Its  assets  are  $1.- 
287,712.  The  premium  income  ($361,431) 
advanced  over  30  per  cent,  last  year.  The 
loss  ratio  (51)  was  less  than  the  average. 

Taking  these  very  favorable  figures,  and 
adding  the  thirty-one  years  of  successful  life 
and  well-earned  reputation,  we  have  a  com- 
bination flattering  to  the  American  Fire  and 
complimentary  to  theirPacidc  Coast  managers. 
We  shall  no  doubt  hear  well  of  this  American 
party  when  the  "election  returns"  are  filed 
with  the  insurance  commissioner  in  succeed- 
ing years. 

Messrs.  Butler  &  Haldan  represent  some 
$9,000,000  fire  assets,  $4,000,000  of  which  is 
invested  in  the  United  States.  The  companies 
owning  these  assets  are  the  Phoenix  of  Loudon, 
the  American  of  New  York,  and  the  United 
States  of  the  same  city.  The  premium  re- 
ceipts passing  through  their  office  last  year 
amounted  to  $173,712,  with  an  average  loss 
ratio  of  only  .37.6  per  cent. 

The  Stockton  fire  department  was  not  called 
out  on  the  Fourth. 


i888. 


The  Coast  Review. 


533 


Fires  on  the  Fourth. 

Sau  Frnncisco  vfts  Incky,  as  usual,  on  the 
Fourth  of  July.  There  were  twenty-seven  fires 
during  the  day,  with  a  total  property  loss  of 
about  $24,000.  Fire  works  caused  nearly  all 
the  fires  and  a  total  property  loss  of  about 
$r),500.  The  firemen  were  at  their  posts  day 
and  night,  and  responded  to  every  alarm  with 
characteristic  swiftne-s.  Lunch  was  served  at 
all  the  stations  by  order  of  the  Pacific  Union, 
as  a  recognition  of  the  unusual  demands 
upon  the  firemen. 


First  Banquet  of  the  Pacific  Insurance 
Union, 

At  7:30  o'clock  of  the  evening  of  Tues- 
day, the  26th  ult  ,  at  the  Maison  Riche,  about 
sixty  San  Francisco  fire  underwriters  and  their 
invited  guests  sat  down  to  as  elegant  a  spread 
as  the  most  fastidious  epicure  could  wish.  The 
banquet  was  the  first  one  ever  given  by  the 
Pacific  Insurance  Union,  and  its  iinqualified 
success  was  at  ouce  a  deserved  compliment  to 
the  dinner  committee  and  a  prophecy  of  simi- 
lar delightful  reunions  as  long  as  the  union 
shnll  survive. 

There  was,  seemingly,  a  little  stiffness  or 
restraint,  as  compared  with  the  lively  banquets 
of  the  specials'  and  adjusters'  association,  but 
whether  it  was  the  reserve  of  dignity  or  of 
unacquaintance,  it  is  pretty  safe  to  say  that  at 
future  banquets  there  will  be  more  abandon  to 
the  jovial  spirit  of  the  afifair.  If  the  fun  was 
not  "fast  and  furious,"  however,  fun  there 
was— a  joke  here,  a  witticism  there,  with  a 
good  story  or  two  that  provoked  the  gravest  to 
laughter. 

There  was  some  good  singing,  too.  W.  J. 
Calliugham  and  Sam  Mayer  favored  the  ban- 
queters with  popular  songs  in  the  course  of 
the  evening;  but  if  there  was  surprise  when 
Geo.  E.  Butler  was  persuaded  to  sing,  imagine 
the  amazement,  not  to  say  consternation, 
when  E.  W.  Carpenter  responded  to  the  invi- 
tation and  whispered  to  the  pianist.  These 
gentlemen  sang  so  well,  and  the  applause  was 
so  cordial,  that  they  must  be  prepared  to  con- 
tribute to  the  musical  entertainment  of  their 
less  fortunate  brethren  at  all  future  banquets 
of  fire  underwriters. 

The  invited  guests  of  the  evening  were  C.  T. 
Hopkins,  ex-president  of  the  California  In- 
surance Comrany;  C.  C.  Hine,  editor  of  the 


Insurance  Monitor;  J.  C.  L.  Wadsworth,  in- 
surance commissioner;  Alfred  Stilhuan,  mana- 
ger  of  the  Pacific  lasuriince  Union;  Chief 
Scannell,  of  the  San  Francisco  fire  department; 
Capt.  White,  of  the  fire  patrol;  and  J.  G.  Ed- 
wards, publisher,  and  E.  H.  Bacon,  editor,  of 
the  Coast  Pieview.  The  underwriters  present 
were  the  following  named  gentlemen: 
A.  E.  Magill,  Cba".  W.  Dohrmann, 


C.  D.  Haven, 
Win.  Frank, 
Robt.  Balfour, 
Geo.  W.  Spencer, 
R.  F.  Forman, 
iKador  Gntte, 
Henry  Dibbern, 
W.  J.  Button, 

E.  W.  Carpenter. 

D.  F.  Tillinghast. 
Geo.  E.  Butler, 
James  D.  Bailey, 
George  D.  Dornin, 
J.  W.  G.  Cofran. 
Rudolph  Herold, 
Alex   S.  Murray, 
W.  L.  Chalmers, 
H.  S.  Manheim, 

E.  O.  Hughe.s, 
Colin  M.  Boyd, 
Robert  Dick.son, 
D.  J.  Staple.s, 
George  Typon, 
C.  L.  Taylor, 

C.  Mason  Kinue, 
L.  B.  Edwards, 


Jno.  Scott  Wilson, 
George  Newhall, 
Franklin  Bangs, 
Edward  Brown, 
(jeo.  C.  Boardman, 
Franz  .Jacoby, 
.1.  W.  Staples, 
Rolla  V.  Watt, 
Geo.  3.  Bellersheim, 
W.  S.Davis, 
E.  B.  Haldan, 
W.  .J.  Callingham, 
8.  Mayer. 
Calvert  Meade, 
G.  W.  Sinclair, 
T.  M.  Mitchell. 
.J.  D.  Maxwell, 
Charles  Cushing, 
L.  C.  Buncken, 
Walter  Speyer, 
Jno.  R.  Hillman, 
U.  B.  Wilson, 
Frank  Swett, 
Charles  Okell, 
Julius  .Jacobs, 
Jos.  C.  Jennings. 


Letters  of  regret  were  received  from  a  number 
of  others. 

The  banquet  hall  was  a  large,  well- ventilated 
and  handsomely  furnished  room.  The  "  hos- 
pitable board "  extended  around  the  entire 
room.  The  floral  decorations  were  profuse 
and  elef;ant]y  tasteful.  The  viands  were 
served  in  the  best  style  of  the  art  gastronomic, 
while  the  wines  were  not  to  be  excelled  in  bou- 
quet and  quality.     Following  is  the 

Menu: 
Huitres  de  I'Est  sllr  Coquille. 
Sauternes— Cruse  Fils-freres. 

POTAOE. 

Consomme  a  la  Reine. 
Amontillado  Sherry. 

HORS    D'CEUVRES. 

Anchois  d'ltalle.  Canape  de  Caviar. 

POISSON. 

Sole  ail  vin  Blanc. 
Croquettes  de  Pommes. 

ENTREES. 

Filet  de  Bceuf,  pique,  a  I'.'Vndalonse. 
Boudiu  de  Volaille  a  la  Richelieu. 
Chateau  La  Hose— Cruse  Fils-freres. 

LEGCMES. 

Petit  Pois.  Haricots  Verts. 

Punch  a  la  Ristori. 

ROTI. 

Salle  de  Mouton  Pre-Sale,  sauce  Mentbe. 

GIBIER. 

Tourterelles,  bardees,  au  cresson. 
Salade  de  Romaine. 
Louis  Roederer— Grand  Vin  Sec. 

ENTREMETS. 

Pudding  Diplomate. 

DESSERT. 

Ice  Cream  en  briques,  Xapolitaines. 

Fruits  Assortis.  Gateaux.  Fromage. 

Cafe  Xoir.  Cigars. 
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When  the  cafe  noir  aucl  cigars  had  been 
served,  and  there  was  a  leaning  back  in  chairs, 
and  a  philosophic  contemplation  of  curling 
smoke.  President  Magill's  tap-tap  on  the  table 
■commanded  attention.  He  began  with  a  little 
^apology,  which  timely  words,  neat  introduc- 
tions and  agreeable  manners  afterward  showed 
to  have  been  unnecessary.  There  was  no  reg- 
ular program  for  the  evening,  and  he  therefore 
•called  for  a  ppeech  from  this  gentleman  and  a 
song  from  that,  until  the  near  approach  of 
midnight  put  all  in  a  homeward  frame  of  mind. 

When  Edward  Brown  heard  the  president 
«aj',  "we  will  now  hear  from  Mr.  Brown,  who 
first  suggested  this  banquet,"  he  rose,  and 
expressed  the  sentiments  of  all  when  he  spoke 
favorably  of  such  a  social  meeting  of  under- 
writers at  a  banquet  board,  but  when  he  said, 
■*'  I  sincerely  hope  that  these  meetings  will 
occur  frequently— once  a  month,  if  you  like," 
one  mathematical  gentleman  was  heard  to  ex- 
claim, in  an  undertone,  "  ten  times  twelve  is 
■one  hundred  and  twenty!"  Mr.  B.  said  he  pro- 
posed to  talk  insurance,  notwithstanding 
■the  prohibition  of  the  dinner  committee  and 
•there  was  a  feeling  of  profound  dismay,  which 
•was  most  agreeably  dispelled  by  a  humorous 
dissertation  on  co-insi;rance  and  joint  contri- 
l>ution  in  the  economy  of  nature  and  matri- 
mony. 

Chas.  D.  Haven  talked  briefly  and  acceptably 
of  the  purpose  of  the  meeting  around  the  "fes- 
tive board."  It  was,  he  said,  to  express  and 
show  the  good  will  which  should  always  pre- 
vail among  men  associated  together  who  re- 
spect each  other  and  wish  to  be  respected 
themselves.  Sociability  he  regarded  as  a  duty, 
and  a  trait  to  be  cultivated  by  nil.  Nearly  or 
quite  the  best  argument  for  such  meetings  he 
'-expressed,  we  think,  when  he  said:  "If  we 
■were  better  acquainted  with  each  other,  we 
would  be  led  perhaps  to  throw  the  mantle  of 
<charity  over  many  a  wrong  which  we  think  has 
lieen  done  to  us."  That  is  a  good  quality  of 
our  common  human  nature. 

L.  B.  Edwards,  "  one  of  the  oldest  specials," 
did  not  coyly  wait  for  any  second  invitation  to 
speak.  He  expressed  the  dinner  idea  when  he 
said:  "  We  are  hero  to  encourage  good  fellow- 
ship and  discourage  suspicion."  Mr.  Edwards 
spoke  as  an  outsider,  but  as  one  who  was  able 
to  see  that  the  members  of  the  Pacific  Insur- 
:auce  Union  were  not  as  bad  as  they  painted 
themselves;    and    his    experience  in  the  field 


enabled  him  fo  vouch  fur  the  universal  confi- 
dence and  respect  in  which  the  union  is  held 
by  local  agen's  throughout  the  State.  They 
had  confidence  in  the  union  and  in  its  mem- 
bers,  and  the  same  confidence  by  the  mem- 
bers in  each  other,  which  is  justified,  would 
preserve  the  "union  forever." 

C.  C.  Hine,  being  a  journalist  "  who  lived  by 
his  gab, "  could  not  refuse  to  speak,  lest,  like 
the  man  who  dared  not  refuse  to  drink,  he 
might  fall  into  the  habit  of  refusing.  Mr. 
Hine  must  have  encountered  a  little  boasting 
in  San  Francisco,  over  the  success  of  the  P. 
I.  U.,  for  he  referred  to  the  far  greater  difficul- 
ties besetting  such  a  compact  in  New  York, 
where  the  interests  are  so  widely  divergent. 
There,  there  are  numerous  local  companies 
doing  a  strictly  local  business;  here  the  local 
companies  all  do  a  general  agency  business. 
The  conditions  of  a  successful  compact  are 
therefore  very  dififerent,  there  being  on  the 
Pacific  Coast  identity  of  interests  through  the 
domination  of  the  agency  idea.  Mr.  Hine, 
very  naturally,  dropped  into  a  little  talk  about 
insurance  journalism.  He  thought  the  money 
paid,  in  the  aggregate,  "mighty  well  spent," 
although,  through  an  indiscriminate  bestowal 
of  patronage,  there  were  journals  which  made 
no  adequate  return  of  service.  But  all  were 
useful,  becaiTse  of  the  cohorts  of  unfriendly 
journals  reflecting  prejudice  and  adverse  in- 
terests. 

Geo.  D.  Dornin  thought  it  was  "a  happy 
inspiration  that  brought  us  together  to-night." 
In  the  course  of  a  few  remarks  quickly  reeled 
ofl"  he  touched  upon  the  inherent  difficulties 
so  ably  overcome  in  the  successful  establish- 
ment of  the  compact.  To-day  it  is  supported 
by  all  and  is  not  opposed  by  the  press;  but  the 
educational  process  must  be  continued. 

"  No  relief  "  being  granted  to  Manager  Still- 
man,  he  rose  and  incidentally  referred  to  the 
compact,  whose  success  depends  so  much 
upon  the  resolution  of  every  member  to  "sink 
hifl  individual  interests  for  the  benefit  of  all." 
He  closed  his  modest  remarks  with  an  appro- 
priate little  story,  and  the  room  immediately 
resounded  with  the  melody  of  "  He's  a  jolly 
good  fellow,"  a  refrain  which  did  frequent 
good  service  during  the  evening. 

Geo.  W.  Spencer,  one  of  the  dinner  commit- 
tee responsible  for  "packing  this  convention,"' 
had  to  "  say  something,"  which  he  did  in  his 
usual  clever  fashion. 
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E.  W.  Carpeuter's  remarks  and  song  were 
"deuced  clever,"  too. 

Jno.  Scott  Wilson  had  Bonietliing  to  say  of 
fraternity,  and  after  making  a  string  of  run- 
ning puns  on  the  names  of  nearly  everybody 
present  he  told  a  story. 

D.  J.  Staples  was  informed  with  much  noise 
that  he  was  "a  jolly  good  fellow,"  and  he 
responded  with  a  confession  that  he  was  "one 
of  the  boys."  "  You  hold  a  sacred  trust,"  he 
said;  "deal  with  it  as  though  it  were  your 
■own."  He  had  been  in  the  business  for  more 
■thaQ  twenty-two  years,  and  he  knew  that  there 
were  as  intelligent  i;nderwriters  on  the  Pacific 
"Coast  as  anywhere. 

Messrs.  Cofrau,  Dohrmaun,  Gutte  and 
others  made  short  remarks,  the  national  airs 
were  sung,  and  shortly  after  midnight  there 
^as  '•  a  banquet  hall  deserted." 

The  dinner  committee  was  composed  of 
Messrs.  Gutte,  Spencer,  Clark,  Haldan  and 
Callingham,  and  to  these  gentlemen's  experi- 
ence and  good  taste  must  be  credited  the  suc- 
cess of  the  banquet. 

COMMENT. 

The  Monitor  prints,  as  an  actual  undertak- 
ing, the  prospectus  of  the  Lost  Hat  and  Um- 
t)rella  Corporation  of  England.  W.ell,  well ! 
What  and  which  next? 

We  still  hear  something  of  Dimick,  who  is 
'clead,  but  nothing  of  Spice,  who  is  alive. 

The  Insurance  Gazette  of  Ireland  for  June 
"displays  some  enterprise — for  a  foreign  insur- 
ance journal.  Portraits  of  the  principal  per- 
sons connected  with  the  Belfast  life  insurance 
scandals  accompany  a  stenographic  teport  of 
%he  tiiai. 

The  New  England  Insurance  Exchange  has 
raised  the  rates  50  per  cent  in  Westerly,  11.  I., 
for  failure  to  provide  fire  protection.  The  fol- 
lowing notice,  ou  a  red  slip,  is  attached  to  pol- 
icies: 

The  town  of  Westerly,  R.  I.,  having  failed  to  provide 
suitable  water-works  protection  in  the  village  of  West- 
■erly,  the  New  England  Insurance  Exchange  has  in- 
■creased  the  said  rates  fifty  per  cent,  to  take  effect  ou  and 
waiter  March  10,  1888. 

$ extra  premium  is    hereby  charged  on  this 

policy. 

A  pro-rata  rebate  of  the  extra  premium  will  be  al- 
lowed when  water-works  protection  shall  have  been 
"provided,  and  accepted  by  the  New  England  Insur- 
ance Exchange. 

To  attach  to  policy  No Ins.  Co. 

Agent. 


This   "red   rider"    elected  as  mayor  of  Holj-- 
oke  a  man  pledged  to  fire  department  reform. 

A  reader  of  the  Coast  Review  suggests  that 
such  places  as  San  Diego  and  other  Southern 
California  towns  with  inferior  fire  protection 
should  be  treated  in  the  same  way.  The  plan 
is  a  good  one,  if  the  suggestion  is  not;  for  it 
clearly  shows  the  relation  between  rates  and 
fire  protection,  and  the  promise  of  a  rebate 
makes  every  policyholder  an  active  advocate  of 
an  improved  fire  department.  The  impression 
prevails  in  some  quarters,  and  with  reason, 
that  the  insurance  companies  do  not  properly 
recognize,  with  lower  rates,  improvements  in 
individual  risks,  and  therefore  do  not  lower 
rates  when  the  fire  department  is  "  bettered. '• 
But  the  "rider  "  quoted  above  is  an  express 
pledge  of  a  reduction  of  rates;  and  the  entire 
property-holding  community  has  a  known 
pecuniary  interest  in  securing  the  required  fire 
protection. 

An  eastern  monthly,  specially  devoted  to 
science,  says  that  all  railway  accidents  should 
be  regarded  as  owing  to  preventable  causes, 
and  the  companies  should  be  held  to  a  rigid 
responsibility.  Popular  Science,  the  monthly 
journal  referred  to,  is  right.  Ill  railway  acci- 
dents should  be  regarded  as  i^reventable,  and 
legislatures  and  courts  should  "  govern  them- 
selves accordingly."  Few  or  no  railway  acci- 
dents are  not  preventable.  They  grow  out  of 
defective  materials,  cheap  and  incompetent 
help,  long  hours,  false  economy,  and  the  ne- 
cessity of  paying  dividends  on  watered  stock. 
There  would  be  far  fewer  railway  accidents  if 
the  companies  were  held  to  a  "rigid  responsi- 
bilitj';"  but  whatever  the  extent  of  the  respon- 
sibilitj',  and  though  all  railway  accidents  are 
preventable,  there  will  always  be  railway  ac- 
cidents, because  there  will  always  be  careless- 
ness, dishonesty  and  false  economy.  To  argue 
that  "some  railway  accidents"  are  properly 
chargeable  to  the  "act  of  God"  is  a  Peck- 
sniffian  form  of  blasphemy,  of  which  only  a 
hireling  or  an  advocate  of  the  railways  should 
be  guilty.  But  in  any  event,  a  good  accident 
policy  is  better  than  railway  liability. 

Assessment  insurance  was  unknown  in  Eng- 
land until  the  Miitual  Eeserve  Fund  estab- 
lished a  branch  in  that  country.  The  "friendly 
society  "  insurance  of  Great  Britain  is  not  like 
the    American    hat-i>assiug  variety,    and  any 
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statement  to  the  coutrnry  has  been  denied  au- 
thoritatively 80  often  that  the  repetition  of  the 
claim  of  identity  or  relationship  by  the  advo- 
cates of  American  assessment  insurance  is 
simply  sheer  falsehood.  We  challenge  any 
fraternal  or  business  hat-passer  to  show  any 
identity  between  the  two  varieties  of  fraternal 
or  associated  insurance.  The  British  friendly 
society  is  an  honest  and  funded  undertaking, 
while  the  American  assessmenter  is  a  fundless 
and  untrustworthy  collection  agency. 

It  occurs  to  us  that  a  good  stationary  fire  es- 
cape for  hotels  and  factories  could  be  made  of 
an  upright  iron  post  surrounded  by  an  iron 
spiral  or  screw  concave  blade,  down  which  the 
human  body  might  quickly  and  safely  slide  to 
the  ground.  Such  an  escape  would  not  burn 
up,  and  could  be  kept  cool  by  water,  if  neces- 
sary. It  would  not  be  a  dangerous  and  slow 
exit  like  a  ladder,  nor  be  burned  away  or 
smoke-blinded  like  a  stairway.  The  sugges- 
tion is  tendered  to  inventors  "  free  gratis  for 
nothing." 

A  Philadelphia  paper  for  June  gets  its  Amer- 
ican figures  of  foreigii  offices  from  an  English 
paper,  which  had  taken  them  from  a  New  York 
paper  for  January,  and  reprints  the  expense 
ratios  as  "  commissions."  Philadelphia  is  not 
a  whit  behind  the  day  when  Franklin's  paper 
received  Boston  news  via  Liverpool.  We  live 
"in  hopes  "  that  s  )me  day  au  insurance  jour- 
nal in  the  City  of  Brotherly  Love  will  print 
the  Pennsylvania  figures  before  the  insurance 
commissioner's  report  is  out.  "  In  that  day  " 
we  may  expect  to  find  Philadelphia  news  in  a 
Philadelphia  paper. 

The  Michigan  compact  was  "  knocked  in  the 
head  "  by  an  anti-compact  law  which  has  since 
been  pronounced  constitutional.  No  particu- 
lar opposition  to  the  enactment  of  the  law  was 
made  by  the  underwriters,  who,  it  would 
seem,  had  resolved  to  evade  its  provisions,  and 
make  a  test  of  the  constitutionality  and 
strength  of  this  variety  of  vicious  legislation. 
So  far,  the  "  test  "  has  been  unfavorable  to  the 
underwriters.  The  inspection  bureau  substi- 
tute for  the  compact  has  been  declared  a  viola- 
tion of  the  anti-compact  statute,  and  the  su- 
preme court  has  also  ruled  against  all  the  prin- 
cipal points  urged  against  the  constitutionality 
of  the  law.  The  result  is  unfortunate,  less  for 
its  effect  upon  the  M'chigau  business  than  for 


the  encouragement  to  similar  legislation  in 
States  where  compacts  contribute  so  much  to 
safe  and  profitable  underwriting.  The  public 
temper  is  in  just  the  mood  to  legislate  against 
any  form  of  "  combiuf.s,"  and  the  fact  that  an 
insurance  compact  is  the  least  objectionable  if, 
not  the  only  unobjectionable  combination,  will 
not  prevent  its  being  the  first  if  not  the  only 
Tictim  of  this  temper. 

Nowhere  in  the  Union  was  there  less  reasoa 
for  hostility  to  an  insarance  compact  than  ia 
Michigan.  Rates  were  moderate,  and  th& 
average  rate  had  not  been  increased.  Th». 
companies  were  not  making  much  money. 
During  the  past  seven  years  the  average  loss, 
rates  in  that  State  has  been  over  60  per  cent, 
of  the  premiums.  It  was  clear,  therefore,  that 
the  iinderwriters'  compact  was  not  an  under- 
taking to  raise  rates  and  extort  money  by  sup- 
pressing competition.  The  defeat  of  the  ob- 
noxious measure  should  have  been  an  easy 
undertaking,  and  would,  doubtless,  had  no  in- 
fluential interest  been  afifected  by  the  equitable 
rfyi4on  of  rates.  The  furniture  factories  se- 
cured the  passage  of  the  law,  but  if  they  ever 
profit  by  it  the  companies  will  have  paid  the. 
lobby  expenses  of  their  opponents. 

The  California  supreme  court  recently  gave- 
a  singular  decision  in  a  case  in  which  the 
watchman's  clause  was  involved.  The  watch- 
man was  sixty-five  feet  away  from  the  insured 
propertj',  and  the  court  held  that  he  was  as. 
much  in  the  mill,  as  required  by  the  policy,  as 
though  bodily  in  the  mill.  This  decision  is. 
not  even  jugglery  with  words. 

The  report  of  the  Colorado  insurance  super- 
intendent, Darwin  P.  Kingsley,  is  lively,  sensi- 
ble, and  valuable.  It  is  good  reading,  as  you 
miy  judge  from  the  liberal  extracts  app'  aring- 
in  this  month's  Coast  Review.  The  dishonesty 
an-i  weakness  of  the  Great  Western  of  Denver 
and  the  Harperian  Mutual  Reserve  Fund  of 
New  York  are  made  clear  with  figures  and 
sound  arguments.  Mr.  Kingsley  has  proved 
himself  to  be  a  thoroughly  competent,  honest 
and  vigorous  official,  whose  renppoinlment 
will  honor  the  dominant  party  and  assure  th& 
administration  of  the  insurance  department  ia 
the  interest  of  the  people. 

Probably  the  woi'st  swindle  which  ever 
preyed  on  an  ignorant  public  is  the  Great 
Western  Mutual   Aid  (and   Accident)  Associa- 
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STATEMENT    OF    TMK    CONDITION    AND    AFFAIRS 


London  Assurance 

Corporation,  of  London,  England,  on  the  3lst  of    December,  1887. 


Amount  of  Capital  Stock  paid  up  in  Casli,  $2,241,375  00. 

ASSETS. 

Loans  oii'Bond  atul  Mortgage ;*10.579.219  87 

Oash  Market  Value  of  all  .Stocks  and  Bonds  owned  by  Company 4.333.277  23 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks,  and  other  marketable  securities 

as  collateral 1,133,702  05 

Cash  in  Company's  office  and  in  banks 476,561  18 

Interest  d\ie  and  accrued  on  all  Stocks  and  Loans 17,266  08 

Interest  due  and  accrued  on  Bonds  and  Mortgages 21, 100  87 

Premiums  in  due  course  of  collection 4)8.276  31 

Bills  Receivable,  not  matured,  taken  for  Fire  and  Marine  Risks 44,623  52 

Due  from  other  Companies  for  reinsurance  premiums 5,452  27 

Policy  Stamps  in  hand 1.223  52 

ToTA  L  Assets :j;17,160,702  90 

LIABILITIES. 

Losses  unpaid  and  in  process  of  adjustment .*     357.261  95 

Re-insurance  Reserve  (Fire) 936.011  25 

(Marine) 317.410  00 

Liability  under  Life  Department 9,176.34o  10 

Cash  dividends  remaining  unpaid ..  54.6S0  00 

All  other  demands  against  the  Company 52.260  83 

Total  Liabilities ."■ .■<10,893,967  13 

INCOME. 

Net  Cash  actually  received  for  Fire  premiums •■*  1,561,467  81 

Net  Cash  actually  received  for  Marine  Premiums 1.094.298  96 

Received  for  interest  and  dividends  on  Bonds,  .Stocks,  Loans  and  from  all  other  sources       646.908  58 

Received  from  Life  Department 713225  08 

ToTAi>  Income .• ><4,015.900  43 

EXPENDITURES. 

Net  amount  paid  for  Fire  losses s     870,982  93 

Net  amount  paid  for  Marine  Losses' 816.827  04 

Dividends  to  Stockholders 443.275  00 

Paid  or  alloweil  for  Commission  or  Brokerage '281.8*1  25 

Paid  for  Saliines,  Fees,  and  other  charges  for  officers  clerks,  etc 248.809  72 

Paid  for  State,  National  and  local  taxes 33. 9rt7  60 

All  other  payments  and  expenditures,  including  expenditures  of  Life  Department 1.0)8.766  25 

Total  Expenditures ■•?  3.716.41,9  79 

ROBERT  DICKSON,  Manager. 

WM.  MACDONALD,  Assistant  Manager, 
FA  CIFIC  DEPAR  TMENT. 


441  CALIFORNIA  STREET. 


SAN  FRANCISCO. 
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Statement 


OF   THE    CONDITION   AND   AFFAIRS   OF   THE 


CONNECTICUT 


FIRE  IXSURAXCE    CO..  OF    HARTFORD,  CONN. 


For  tlie    year  ending    on    the   31st    day   of    December,    A.   D.    1887. 


Aiiioiiiit  of  Capital  Stock  paid  np  in  Cash  $1,000,000  00 


ASSETS. 

Real  Estate  owneJ  by  Company •  .*  8;i,950  00 

Loans  on  Boml  ami  Mortgage 635.100  00 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 1,269.776  00 

Aj'Ount  of  Loans  secure<l  by  pledge  of  Bonds,  .Stocks,  and  other  marketable  securities 

as  c  illateral 6,173  00 

Cash  in  Comi>any"s  office 311  21 

Cash  in  Banks 79.325  64 

Premiums  in  due  course  of  Collection 89,269  47 


Total  Assets. 


..*2, 163,907  32 


LIABILITIES. 

Losses  iu  process  of  adjustment  or  in  suspense §  85.546  59 

Li>sses  resisted,  including  e.\i)en3es . .   16,917  73 

tlross  premiums  on  Fire  Kisks  running  one  year  oi  less,  §736,15545;  re-insurance.  50"'-. . .  36S.077  72 

CJross  premiums  on  Fire  Kisks  running  more  than  1  year,  $552,152  85;  re-ins'ce  pro  rata,  297.810  56 


TuTAL  Liabilities. 


768.352  60 


INCOME 


Net  Ca.=ih  actually  receiveil  for  Fire  premiums §    939.853  47 

Received  for  interest  on  Bonds  an.l  Mortgages 35,492  85 

Received  tor  interest  and  dividends  on  Bonds,  Stocks,  Loans,  and  from  all  other  sources       65.976  50 


Total  Isco.he Sl.101.322  82 

EXPENDITURES. 


Net  a'liount  p  lid  for  Fire  Losses 

Dividends  to  Stockholders 

Paid  or  all<'Weil  for  Commi-ssion  or  Brokerage 

Paid  for  Salaries.  Fees,  and  other  charges,  for  officers,  clerks,  etc. 

Paid  for  State,  National  and  local  taxes 

All  other  payments  and  expenditures 


.*  645.557  47 

80.000  00 

155,066  57 

92.432  53 

23.909  00 

75,072  40 

ToTA I.  E.KPENDlTi-RE-s .*!l.072,037  97 


ROBERT  DICKSON,  Manager. 

WM.  MACDONALD,  Assistant  Manager 

PA  CIFIC  DEPAR  TMENT, 
441  CcLlifornicL  Street^  San  FrcLixcisco. 
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tiou  of  D>-nver.  Ii  is  without  nay  redeeming 
quality  of  good  intent  or  possib'e  payment  of 
any  claim.  It  Las  never  paid  any  death  claim 
in  full,  nor  any  large  accident  claim.  It  has 
no  assets.  It  is  dislionestly  managed.  It  is 
insolvent.  Read  the  Colorado  superintendent's 
dissection  of  the  fraud.  He  says  the  associa- 
tion has  been  insolvent  thrfe  years  past.  It 
has  refused  to  submit  to  an  examination,  or  to 
comply  with  the  law,  and  a  congested  court- 
docket  has  prevented  the  enforcement  of  the 
statute.  The  associations  have  paid  "  only 
from  10  to  20  per  cent,  of  the  face  of  their 
claims,"  and  "complaint  after  complaint  has 
been  made  to  the  department  within  the  past 
few  months." 


Coast  Keview  Tips. 

In  our  July  number  of  last  year  we  esti- 
mated the  Coast  losses  for  188S  at  $2,900,000. 
The  actual  losses,  according  to  the  returns  six 
months  later,  were  $2,923,365.  We  estimated 
the  average  loss  ratio  at  less  than  40  per  cent. 
It  was  less  than  .38  per  cent.  Our  estimate  of 
the  premium  income  based  on  the  growth  of 
Southern  California  was  a  trifle  too  liberal.  A 
year  previous  the  Coast  Review  gave  the  fol- 
lowing "tip:"  The  average  loss  ratio  for  1886 
will  be  about  50  per  cent.  Six  mouths  later 
the  oflScial  figures  showed  an  average  loss 
ratio  of  51  per  cent.  In  our  January  number 
we  stated  that  the  loss  ratios  for  the  State  and 
for  the  Coast  would  be  about  the  same — about 
36  percent.  It  was  35.4  for  the  one  and  37.8 
for  the  other.  This  was  pretty  good  guessing, 
which  shows  the  general  reliability  of  our  loss 
reports. 

During  the  past  sis  years  the  losses  for  the 
last  half  year  have  been  as  follows,  as  reported 
to  the  Coast  Review: 

Last  half  1882 $1,450,000 

"       "      1883 1,468,000 

"       "      1884 1,5G3,C00 

"       "      1885 1,485,(00 

"       "      1886.... .1,794.000 

"      "      1887 1,778,000 

Average 11,569,600 

Upon  the  basis  thus  given  us,  the  losses  for 
the  succeeding  six  months  of  1888  may  with 
good  reason  be  estimated  at  $1,900,000,  or  a 
total  loss  of  §3,400,000  for  the  year.  Assuming 
a  premium  income  of  $8,0C 0,000,  the  average 
loss  ratio  for  the  Coast  will  be  about  42  per 
cent. 

Colton  has  voted  §50,000  for  water-works. 


Fresno  Winery  Loss  Again. 
The  Wine  went  Concealed,  not  Burned. 

The  Fresno  winery  los-",  with  its  suspicion* 
circumstances,  in  doubtless  still  fresh  in  the 
minds  of  our  readers,  and  we  need  not  repeat 
the  narrative  given  in  the  May  Coast  Review. 
The  circumstantial  evidence  pointed  to  incen- 
diarism. There  had  been  indebtedness,  and  a 
surreptitious  tran-fer  of  property,  and  con- 
cealment of  facts,  and  double  insurance.  The 
broad  intimations  of  the  Coast  Review  brought 
forth  loud  threats  of  a  libel  suit,  any  anticipa- 
tion of  which  ue-d  no  longer  be  entertained 
by  the  publisher  nor  the  instigating  lawyer. 

Detectives  were  employed  to  investigate  the 
loss,  and  th3  result  of  their  labors  was  the  dis- 
covery of  the  wine,  supposed  to  be  lost,  con- 
cealed in  the  mountains  and  buried  in  the 
vineyard.  The  old  wine  had  been  shipped 
and  concealed  long  before  the  fire.  The  de- 
tectives found  twelve  puncheons  of  wine 
buried  in  a  swamp.  In  a  room  in  a  barn,  so 
built  that  the  door  would  escape  ordinary  ob- 
servation, twenty-three  barrels  of  sherry,  port 
and  brandy  were  found.  In  a  hay  mow  five 
barrels  of  brandy  were  discovered.  In  the 
cellar  of  the  house  occupied  by  Charles  de  St. 
Hubert,  the  wine-maker,  seven  barrels  of 
brandy  and  three  barrels  of  wine  were  founds 
the  former  buried  in  the  ground.  In  the  cellar 
of  the  house  occupied  by  Superintendent  Rob- 
son  were  buried  four  kegs  of  wine  brandy, 
two  barrels  of  port  and  sherry.  The  numbers 
on  the  packages  were  those  listed  as  destroyed 
stock  in  the  proofs  of  loss.  The  Coast  Review- 
awaits  further  developments.  In  the  mean 
time  the  thirty  thousand  dollars  claimed  by 
Mrs.  Rodgers  has  not  been  paid  by  the  insur- 
ance companies. 


Misleading. 

The  company  reports  to  the  Spectator  and 
Weeklj^  Underwriter  of  New  York  are  not  very 
trustw'orthy,  so  far  as  totals  are  considered. 
For  example,  compare  the  following  loss  totals 
with  those  reported  to  the  Coast  Review  for 
the  Pacific  Coast: 

Weekly  Beported  to 

Underw'rs.     Specta'r.      Coast  Rev'w. 

Arizona 19,606  7,716  80,358 

Utah 100,298  62,8J3  91,209 

Nevada 4,837  26,340 

Washington 81.976  193,095 
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Six  Months'  Fire  Eecord. 

In  tbe  adjoiuiug  column  we  print  an  analy- 
sis of  the  Coast  fire  losses  for  the  past  six 
months,  as  reported  to  the  Coast  Review. 
Losses  by  months,  States  and  Territories  are 
given,  together  with  the  totals  for  the  first  six 
months  of  each  of  the  past  four  years.  The 
losses  for  the  half  of  the  jjresent  year  foot  up, 
in  round  numbers,  $1,400,000.  This  is  sixty 
per  cent,  greater  than  for  the  corresponding 
time  last  year,  and  is  within  a  fracliou  of  the 
losses  for  the  first  half  of  18S6,  which  was  an 
uuiisually  bad  year. 

California  is  responsible  for  this  large  in- 
crease of  losses,  although  Oregon,  Washington, 
Arizona  and  Utah  have  contributed  something. 
San  Francisco  losses  are  less,  while  California, 
exclusive  of  San  Francisco,  has  nearly  doubled 
the  losses  of  the  previous  first  half-j'ear.  AVash- 
ington  reports  the  largest  losses  for  the  four 
years.  The  principal  part  of  the  increased 
aggregate  comes  from  Southern  California, 
where  the  boom  has  been  so  hot. 

The  heaviest  losses  were  in  May,  the  lightest 
in  April.  The  rainy  mouth  of  January  re- 
ported losses  in  excess  of  the  average  S232,900. 

The  average  loss  ratio  for  the  year  on  the 
Coast  will  not  be  nearly  so  favorable  as  that  of 
last  year,  butif  the  premium  income  has  made 
the  usual  percentage  of  increase  the  average 
loss  ratio  will  still  be  fifteen  or  twenty  percent, 
below  the  average  for  the  United  States. 


Economic  Fire  Office. 

The  Economic  Fire  Office  of  London  is  a 

new  enterprise,  presenting  its  first  annual 
statement.  Nothing  much  is  to  be  said,  about 
either  the  company  or  its  statement;  but  as 
the  first  year  was  a  profitable  one,  with  a  fair 
and  perfectly  safe  growth,  nothing  need  be 
said.  We  may,  however,  properly  add  the  in- 
formation that  the  general  manager  and  secre- 
tary, John  Carswell,  is  an  underwriter  of  long 
experience,  who  for  many  years  was  an  asso- 
ciate manager  of  the  Commercial  Union  As- 
surance Company. 

The  paid-up  capital  of  the  Economic  is 
$.33.3,05.5,  and  the  gross  admitted  assets  are 
$384,981.  The  liabilities  are  nominal.  The 
premium  income  for  the  first  year  was  $74,590, 
of  which  sum  only  20  per  cent,  was  required 
to  pay  losses.  There  was  a  neat  little  balance 
of  $5,000,  after  paying  losses  and  the  extra- 
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orJinary  expenses  incidental  to  the  establish- 
ment of  a  company.  This  is  a  good  beginning 
for  a  foreign  office,  competing  for  good  risks 
with  old  offices  in  a  crowded  field. 

The  Economic  Fire  is  represented  by  Messrs. 
Gntte  &  Frank,  who  are  also  general  agents 
for  the  Hamburg-Magdeburg,  Germania,  Mag- 
deburg Fire,  Magdeburg  General,  National 
Marine  and  Franco-Hungarian.  Their  general 
agency  had  a  premium  income  of  $182,000 
last  year. 


riRES. 

1887.  1888. 

First  quarter $370,C9G        S536.741 

Second  auarter 531.493         8GU48 

Novarta. 

June  28,  ■\Viniiemurca,  hotel: 

Phmnix,  London $1,100 

Utah. 

June  2,  Salt  Lake  City,  private  warehouse  : 

Transatlantic $1,911 

Helvetia ^'^^^ 

June  17,  Salt  Lake,  general  fire  : 

Sc9ttish  Union *20G 

South  British 208 

Guardian ^"^^ 

Sun  Fire ^■^9'' 

Hamburg-Bremen 248 

Hartford "^^^ 

Westchester ". ^^^ 

Fire  Ins.  Ass'n,  London  , 800 

Commercial  Union 2,500 

iEtna 000 

Home  &  Phoenix 250 

Total $7.C69 

Small  losses ^1^ 

Total  Utah $12,641 

Moiitaua. 
June  2,  Helena,  general  fire: 

Anglo-Nevada S200 

Home  &  Phoenix •''00 

Lion 810 

London  &  Lancashire *05 

Manchester *05 

Connecticut *00 

Home  Mutual ^0°" 

Total $3,720 

April  19,  Miles  City,  frame  dwelling: 

Fire  Ass'n  of  Phila ^192 

June  8,  Butte  City,  frame  dwelling: 

Imperial $1,450 

Small  losses _^ 

Total  Montana $5,862 

Arizona. 
June  2,  Nogales,  drugs  and  adobe  building: 

Lion 51.000 


National,  Hartford 1.000 

Imperial ''^ 

June  17.  Kingman,  merchanUse.etc: 

Lion ^.390 

Imperial ^,440 

National,  Hartford 2.460 

Orient ___^ 

Total ^".250 

June  23.  Holbrook,  general  fire: 

Lion «3.1" 

Imperial *'33» 

National.  Hartford 2,182 

Orient -^^ 

Total Vn.l34 

Small  losses 2,500 

Total  Arizona $27,640 

'UTaHliinston. 
June  6,  Ritzville,  frame  buildings: 

Phenix,  Brooklyn..   $1,150 

California l.*00 

London  &  Lancashire 500 

Liverpool  &  London  &  Globe 1.521 

Total U,5n 

June  1,  King's  county,  sbingle-mlll  and  building: 

City  of  London '500 

Hamburg-Magdeburg 500 

Lion 500 

Howard ^00 

Phoenix,  Loudon 200 

June  26,  Aberdeen,  frame  building : 

Hartford *2,80O 

June  21,  Lewis  county,  frame  barn: 

Home  &  Phoenix $200 

Small  losses .H,(M 

Total  Washington $10,771 

)  Oregon. 

May  30,  "SVashington  county,  frame  property : 
London,  Northern  &  Queen 

June  3,  Milwaukie,  foundry: 

Loudon,  Northern  &  Queen $2,060 

June  8,  Salem,  brick  building: 

Hartford 52,000 

June  19,  Eugene  City,  furniture: 

Liverpool  &  London  &  Globe $500 

June  12,  Astoria,  cannery  and  fishing  boats: 

Royal,  Norwich  Union  &  Lancashire $8,979 

Home  Mutual 320 

Anglo-Nevada ^32 

Total JM31 

June  11,  Corvallis,  frame  dwelling-house  : 

Home  &  Phoenix ^335 

June  19,  Lane  county,  frame  dwelling: 

Home  &  Phoenix $500 

Small  losses •^^.'^OQ 

Total  Oregon §16,776 

California. 
May  31,  Ked  Bluff,  contents  brick  store  building : 

Liverpool  &  London  &  Globe $137 

June  10,  East  Oakland,  frame  dwelling : 

Oakland  Home ^276 
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June  12,  Sacramento   county,  furniture   and  wearing 
apimrel : 
Firemans  Fund $100 

June  C,  Calnveros  county,  dwelling: 

Ins.  Co.  of  North  America $300 

June  8,  San  Joaquin  cointy,  dwelling  : 

Hamburg-Magael)urK $780 

June  30,  Napa,  frame  buildings  and  contents: 

Ins.  Co.  of  North  America 8250 

Commercial  Union 120 

Liverpool  &  London  &  Globe 1,850 

Two  companies 160 

June  2,  Napa,  cooperage  : 

Connecticut $688 

June  17,  Woodland,  frame  dwelling: 

Home  &  Phcenix $1,340 

Liberty 250 

Pacific 200 

June  12,  San  Jose,  frame  buildings: 

Commercial  Union $190 

May  31,  Willows,  frame  barn: 

Agricultural S300 

June  21,  Colusa  county,  grain  in  field  : 

.Etna $1 ,000 

June  3,  San  Jose,  saloon: 

Guardian J532 

June  2i,  Livermore,  farm  property: 

Anglo-Nevada $500 

New  Zealand 827 

June  19,  Sonoma,  drug  stock  : 

Sun.S.F $750 

Amazon 724 

June  29,  National  City,  frame  lodging-house: 

Atlas $800 

June  23,  Woodland,  private  stable: 

Sun.S.  F $281 

June  27,  Stockton,  frame  building: 

Pennsylvania $280 

April  4,  Los  Angeles,  furniture  stock  : 

Fire  .Association  of  Philadelphia $192 

May  4,  Los  Angeles,  frame  saloon: 

Fire  Association  of  Philadelphia $167 

June  15,  Redwood  City,  frame  dwelling: 

London  &  Lancashire $365 

June  9,  Fresno,  general  fire: 

London  &  Lancashire $600 

Phenix,  Brooklyn 1,625 

Lion ,.    200 

Phoenix,  London 1,000 

Pennsylvania 2,942 

American,   Philadelphia 650 

Western    870 

Atlas 1,000 

National,  Ireland l.OiO 

South   British 500 

N.  Y.  Underwriters 1,600 

.j:tna 2,040 

Hartford 700 

Home  &  Phoenix 3,470 

Home  Mutual 100 

Hamburg-Magdeburg 1,425 

Oakland  Home 1,800 

Hamburg-Bremen 2,500 

Niagara 1,200 

Connecticut 1 ,000 


London,  Northern  &  Queen 3,000 

Scottish  Union.. 1,000 

American 135 

Total $30,057 

June  11,  Oakland,  general  fire: 

Niagara $750 

State  of  Pennsylvania 1,500 

Phenix,  Brooklyn 3,500 

Oakland  Home 7,443 

Ins.  Co.  of  North  America 2,000 

Home  &  Phoenix 500 

Commercial  Union 5,000 

.Etna 1,192 

Anglo-Nevada 4,440 

N.  Y.  Underwriters 1,000 

Atlas 500 

State  Investment ., ; 2,100 

Liverpool  &  London  &  Globe 2,500 

Western 3,768 

London  &  Lancashire 4,159 

IVLinchester 3,700 

Caledonian 500 

National,  Hartford 1,500 

Orient l,OOo 

Imperial 4,000 

Lion 3,000 

Scottish  Union 2  000 

Providence- Washington 2,000 

Union,  S.  F 560 

Home  Mutual 3,500 

Glens  Falls 1,825 

Union,  Philadelphia 1,825 

Springfield 1,760 

Fire  Insurance  Ass'n,  London 1,760 

New  Zealand 2,983 

Total $70,265 

June  18,  Selma.  general  fire: 

London  &  Lancashire $2,368 

Manchester   ..       1,000 

Caledonian 60O 

London,  Northern  &  Queen 1,200 

Helvetia 825 

Royal,  Norwich  Union  &  Lancashire 611 

Liverpool  &  London  &  Lancashire 1,272 

South  British 106 

Atlas 131 

National,  Ireland 131 

Westchester 250 

Anglo-Nevada 210 

Hamburg-Bremen 795 

Home  Mutual 1,401 

Lion 1,7C0 

Orient 1 ,500 

Imperial 1,900 

Home  &  Phceulx 800 

National,   Hartford 750 

Oakland  Home 305 

Total $17,866 

Juno  23,  Slerravllle,  general  fire: 

Scottish   Union $2,000 

Providence- Washington 1,000 

Long  Island 1,000 

Oakland   Home 2,000 
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Commercial  Uulon 2,70<J 

Continental.. GOO 

AiiKlo-Nevada 1,500 

Williaiii.sburg  City COO 

Sun,  S.  F 500 

Atlas 500 

National,  Ireland SOO 

Helvetia 1,000 

Total $ia,800 

May  31,  Fresno,  frame  saloon  building,  etc.: 

Manchester 8882 

Caledonian 882 

June  10,  Fresno,  frame  saloon  building: 

Manchester 1825 

Juno  I,  San  Diego,  furniture  stock  and  lodging-house: 

London,  Northern  &   Queen $1,000 

American,  Philadelphia 200 

Union,  S.  F 2,.500 

State  Investment 2,000 

South  British 2,000 

City  of  London 1,150 

California 1,000 

Home   Mutual 1,200 

Firemans   Fund  1,000 

Prussian  National l.OCO 

National    Hartford 1,000 

Lion 1,0^0 

Orient 1,000 

Imperial 1,000 

Total ,  $17,050 

June  17,  San  Diego,  lodging-house: 

Scottish  Union ?500 

Providence- Washington 500 

Guardian 750 

Liverpool  &  London  &  Globe 750 

June  18,  Fresno,  merchandise  and  agricultural  imple- 
ments: 

Phenix,  Brooklyn $600 

Firemans  Fund 150 

June  13,  San  Diego,  general  merchandise  and  building: 
Home  &  Phoenix $2,0CO 

June  23,  5>an  Diego,  general  fire: 

Svea $398 

Firemans   Fund 4C0 

Union,  Philadelphia 400 

Concordia 500 

Howard 180 

June  8,  Los  Angeles,  dwelling: 

Lion S793 

June  18,  Pasadena,  frame  dwelling: 

Imperial $150 

June  2,  San  Jose,  saloon : 

Firemans  Fund $1,130 

June  5,  Lemoore,  hotel: 

National,  N.  Y $400 

Firemans  Fund 1,600 

Connecticut 800 

Anglo-Nevada 500 

June  4,  Brownsville,  frame  buildings: 

Howard $200 

June  25,  San  Lucas,  frame  dwelling: 

Lion $100 

June  3,  Los  Angeles,  frame  building: 

Union,  San  Francisco $2,000 


June  16,  Butte  county,  frame  dwelling: 

Liverpool  k  London  fi  Globe $.'130 

June  10,  Butte  county,  frame  blacksmith  shop: 

Liverpool  &  London  k  Globe $200 

June  3,  Los  Angeles,  frame  store  building  aud  mer- 
chandise: 

Liv3rpool  &  London  fc  Globe $1,000 

Commercial  I'nion 800 

Southern  California 800 

June  9,  LoH  Angeles,  frame  building: 

North  British  k  Mercantile 8500 

June  25,  Oakland,  merchandise  in  brick: 

Southern  California $1,000 

June  9,  Ban  Diego,  lodging-house; 

State  Investment $500 

June  30,  Nevada  City,  frame  dwelling: 

National,  Ireland ...$SM 

June  30,  Truckee,  general  Are: 

Sun ,  San  Francisco $760 

Williamsburg  City 300 

Phcenlx,  London 1,100 

June  22,  Chlco,  frame  hotel: 

Commercial  Union $200 

June  12,  San  Jose,  frame  buildings: 

Commercial  Union $190 

June  3,  Mission  San  Jose,  household  furniture: 

Oakland  Home 8247 

Small  losses 13,150 

Total  California  (San  Francisco  excepted)$202,463 

June  24,  San  Francisco,  frame  building: 

Hartford 8100 

June  6,  San  Francisco,  merchandise  in  frame: 

Firemens,  Baltimore $328 

Citizens,  Ohio 342 

.   Firemens,  Newark 140 

June  23,  San  Francisco,  merchandise  in  frame: 

St.  Paul $400 

Oregon 315 

June  11,  San  Francisco,  dwelling: 

Sun,  San  Francisco $369 

June  23,  San  Francisco,  hay: 

Amazon $109 

Imperial 200 

May  28,  San  Francisco,  furniture  factory  : 

British  America $216 

June  21,  San  Francisco,  tailor  stock: 

Lion $175 

June  24,  San  Francisco,  frame  building: 

Li.-n $777 

June  24,  San  Francisco,  brass  goods : 

Imperial $265 

June  21,  San  Francisco,  dwelling,  cigar  molds,  etc.: 

Glens  Falls $550 

Springfield 500 

June  18,  San  Francisco,  wearing  apparel: 

Continental $322 

Sun 322 

June  30,  San  Francisco,  foundry: 

Boston  Underwriters 8500 

Franklin 500 

British  America 127 

June  25,  San  Francisco,  "wood-workery"  and  macbin> 
ery: 

Firemans  Fund $1,000 

i  Svea 500 
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British  America 127 

Glens  Falls 500 

Dakota 500 

Howard 750 

June  25,  San  Francisco,  dwelling: 

Sun,  &\n  Francisco $150 

June  21,  San    Francisco,  brick    building   and    brick 
dwelling: 
North  British  &  Mercantile f416 

June  21,  San  Francisco,  building: 

Pacific $125 

June  15,  San  Francisco,  furniture  factory : 

Sun,  New  Orleans ?593 

Southern,  New  Orleans 600 

German,  New  Orleans 93 

Phif^nix,  London 580 

Western,  Toronto 584 

June  8,  San  Francisco,  frame  dwelling: 

National,  Ireland $900 

June  7,  San  Francisco,  dwelling  and  furniture : 

Ins.  Co.  of  North  America 8230 

Phcenix,  London 125 

Anglo-Nevada 125 

June  7,  San  Francisco,  dwelling : 

State  Investment 8975 

June  20,  San  Francisco,  tobacco  and  cigars : 

Commercial  Union $1,250 

Loudon,  Northern  &  Queen 3,000 

June  19,  San  Francisco,  dwelling: 

New  Zealand $1,500 

June  16,  San  Francisco,  tools,  etc. : 

Dakota S175 

June  11,  San  Francisco,  dwelling: 

Firemans  Fund — SlOO 

June  1,  San  Francisco,  frame  building: 

Southern  California $1,000 

June  17,  San  Francisco,  furniture  and  dwelling: 

Firemans  Fund 5365 

Small  losses $1,800 

Total  San  Francisco $24,847 

Total  California 227,310 

Grand  total $30;;,100 


THE  PACIFIC  COAST. 

Natural  Gas  at  Stockton. 
There  are  several  deep  wells  at  Stockton, 
Cal.,  which  produce  natural  gas  in  paying 
quantities.  One  well  is  said  to  produce  90,000 
feet  daily.  The  company  owning  it  will  lay 
mains  in  the  principal  streets  and  siipply  bus- 
iness houses  with  light  and  fuel.  The  Crown 
flouring  mills  now  use  natural  gas  for  steam 
fuel  and  gas,  from  a  well  originally  sunk  for 
water.  This  well  now  supplies  all  the  needed 
water,  helps  to  make  steam  for  the  turning 
out  of  1,40)  bbls.  of  flour  daily,  and  brilliantly 
lights  five  floors.  The  saving  is  estimated  at 
§250  monthly.  The  boring  of  other  gas  wells 
is  announced. 


The 

A  local  telegraphed  his  principal  in  San 
Francisco:  "  I  was  burned  out  of  house  and 
home  last  night,  but  I  saved  my  children !" 

Acknowledged- 
Received  during  the  month:  Standard's  Bos- 
ton and  Massachusetts  Insurance  Directory — 
50  cents;  insurance  reports  of  Ohio,  Kentucky, 
Illinois,  Michigan,  Minnesota,  Colorado. 

One  of  San  Diego's  Attractions. 
A  San  Diego  paper  says:  "Last  evening  the 
loud-toned  fire-bell  rang  out  its  fateful  but 
now  familiar  knell.  In  a  few  minutes  the 
crowd  of  spectators  had  swelled  to  many  thou- 
sands, attracted  by  one  of  the  most  brilliant 
fires  that  ever  illuminated  the  sky  over  this 
city." 

Arson  in  Arizona. 
A  sensational  case  of  arson  comes  up  from 
Prescott,  A.  T.  Patrick  Ford,  ex-public  ad- 
ministrator, and  his  son  Jerome  have  been 
found  guilty  of  burning  a  dwelling  for  the  $2,- 
500  insurance.  The  junior  Ford  had  charge  of 
the  house,  and  the  senior  Ford  was  adminis- 
trator of  the  estate.  A  jury  found  them  guilty 
in  the  second  degree,  with  a  recommendation 
to  the  mercy  of  the  court. 

Economic  Fire  Office. 
Notwithstanding  the  coufidence  which  has 
been  generally  felt  in  the  management  of  this 
company,  its  first  annual  report  comes  upon 
us  as  quite  an  agreeable  surprise.  The  busi- 
ness done — net  premiums,  £25,368— has  been 
moderate  in  extent,  some  might  even  call  it 
small,  but  that  fact,  in  itself,  speaks  volumes 
for  the  care  and  discrimination  which  have 
been  exercised  in  controlling  the  company's 
operations. — London  Underwriter. 

Not  Written  by  a  Baptist. 

The  supreme  court  of  California  has  decided 

that  a  watchman  employed,  under   the   terms 

of  the  policj',  to  be  in  a   mill,  but  who  at  the 

time  of  the  fire  was  sixty-five  feet  from  the  mill, 

"  was  in  the  mill  as  much  as  if  he  had  actually 

been  in  the  mill."     This  reminds  us  of  a  story 

•   of  an   anti-immersion  sermon.     The  preacher 

said  that   the    scriptural    account    of   "going 

I   down  into  the  water  '  to  be   baptized   did  not 

!   mean   actually    descent  into    the  water,  but 

j   merely  going  close  by   or  to  the  waler's  edge, 

I   and  he  proved   it  by    quoting  the   scriptural 
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phrase,  "  going  up  into  a  mountain."  Anew 
convert,  a  German,  rose  and  said:  "Oh,  Mr. 
Breacher,  I  vas  f,'lad  I  vas  here  to-night.  I 
now  know  dot  going  down  into  hell  means 
only  glose  by  or  to  der  edch  !"  That  is  the 
California  supreme  court's  view,  too. 

Who  Is  He  ? 
The  Fresno  Democrat  of  June  22  says  that 
several  weeks  ago  there  appeared  in  that  city  a 
tall,  blonde, clean-shaven  young  man  of  dashing 
ways  and  resplendent  attire.  He  spent  a  por- 
tion of  his  time  in  canvassing  for  life  insur- 
ance and  the  remainder  in  ogling  pretty  girls. 
He  was  evidently  a  prodigious  liar.  He  had 
insured  all  the  millionaires  in  San  Francisco 
for  $100,000  each,  and  told  many  tales  of  like 
import.  It  has  since  transpired  that  this 
"lightning  solicitor"  played  the  "injured 
husband  racket "  in  Los  Angeles,  and  black- 
mailed a  wealthy  Bostouian  out  of  several  hun- 
dred dollars. 


The  Northwestern  Mutual  of  Dakota. 

Office  of  Insuhance  Commissioneu,        ) 
of  State  of  California,  Juue  28,  1883.  J 

NOTICE  TO   THE    PUBLIC. 

^0  all  ivhom  it  may  concern: 

Satisfadtory  evidence  having  been  furnished 
me  that  a  company  calling  itself  the  North- 
western Mutual  Insurance  Co.  of  Wahpetou, 
Dakota,  is  soliciting  insurance  in  this  State,  I 
hereby  give  notice  that  said  iusurance  CQmpany 
is  not  authorized  to  transact  business  in  this 
State,  and  any  one  soliciting  business  for  it  is 
liable  to  prosecution  under  the  law.  From 
the  information  furnished  me  I  am  satisfied 
this  company  is  fraudulent  and  has  no  inten- 
tion of  paying  any  loss  that  might  occur  under 
its  policies;  and  advise  all  persons  to  be  on 
their  guard  against  W.  G.  Whitcomb  and  Frank 
McGuire,  who  have  been  soliciting  business 
and  issuing  policies  for  the  said  company,  but 
can  not  now  be  found  by  this  department. 
(Signed:)  J.  C.  L.  Wadswortji, 

Insurance  Commissioner. 

The  Territorial  Auditor  of  Dakota  has  pro- 
nounced the  company  insolvent,  and  revoked 
its  authority.— Ed.  Coast  Review. 

Two  City  Hotels, 

Chief  Scaunell :  "With   plenty  of  hydrants 

there  are  no  buildings  in  the  city  with  which  we 

could  not  cope  unless  it  is  the  Baldwin  Hotel. 

That  is  nothing  but  a  few  brick  chimneys  and  a 


mass  of  lumber.  The  heat  would  be  so  intense 
that  the  firemen  could  not  get  close  enough  to 
be  of  any  service.  The  Pleasanton  is  another 
dangerous  building.  It  is  so  tall  and  so 
situated  that  we  could  not  fight  the  fire  if  it 
once  got  good  headway.  It  would  be  good 
work  if  we  saved  the  block  to  leeward  of  it. 
To  be  sure  we  have  a  substitute  for  the  water 
ower  in  an  attachment  to  the  flying  ladder,  but 
t  is  only  a  canvas  hose  of  large  size  clamped  to 
wooden  ladders,  and  would  not  resist  the  heat 
like  the  metallic  water  towers. 


Ohips. 

— W.  B.  Parker,  of  Parker  &  Hamilton,  Saa 
Diego,  is  in  the  city, 

— Secretary  Miles  of  the  Southern  California 

of  Los  Angeles  was  in  town  last  month. 

— W.  H.  Crolius,    secretary   of   the  American 

Ins.  Co.  of  New  York,  visited  California  last 

month. 

— S.  Schreiber,  many  years  ago  engaged  in  life 
insurance  in  San  Francisco,  is  now  living  in 
Libon,  Eussia. 

— Secretary  Crane  of  the  Fidelity  &  Casualty 
Company  sailed  for  Europe  on  July  4.  He 
will  resign  on  his  return,  the  Chronicle  says, 
jn  order  to  connect  himself  with  the  company 
in  another  capacity. 

— The  firm  of  Manheim,  Staples  &  Co.  has 
been  dissolved.  Mr.  Staples  retiring.  The  firm 
of  Manheim,  Dibbern  &  Co.  has  been  formed, 
and  succeed  to  the  general  agency  of  the  Scot- 
tish Union  &  National.  They  will  also  repre- 
sent the  Providence-Washington  as  city  agents. 
— C.  T.  Hopkins,  formerly  president  of  the 
California  Insurance  Company,  who  took  i;p 
his  residence  in  Pasadena  for  the  benefit  of  his 
health,  is  preparing  to  reside  in  Oakland.  Mr. 
Hopkins'  many  friends  will  regret  to  learn  that 
his  health  is  again  poor. 

— A  neatly  dressed  and  respectable -looking 
woman  made  a  begging  tour  of  the  Halleck 
block  last  week,  and  did  not  neglect  the  Coast 
Eeview  office.  She  was  soliciting  contribu- 
tions to  pay  the  assessments  on  four  co-opera- 
tive certificates  held  by  her  husband,  who  was 
"earning  only  $100  a  month." 

— Messrs.  Muecke  &  Co.  have  received  from 
Gothenberg  1,000  pretty  china  "  ash  receivers," 
with  their  card  as  ngeuts  of  the  Svea  stamped 
thereon.    A  thousand  tidy  patrons  of  the  Svea 
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•who  smoke  cigars  will  find  the  "receiver,"  on 
table  or  desk,  a  couveuieiit  aud  ornamental 
receptacle  for  ash-tips. 

— H.  D.  Smith,  late  secretary  of  the  Union 
Mutual  Life  Ins.  Co.  of  Maine,  is  visiting  Cal- 
ifuruia.  Mr.  Smith  has  been  iu  the  service  of 
the  Union  Mutual  for  the  past  twenty-five 
years.  Ill  health  forced  him  to  resign  his  po- 
sition as  secretary.  He  is  now  doiug  some 
special  workior  the  company  in  this  field. 
— Agents  of  one  of  our  big  life  insui-ance  com- 
panies have  sent  to  the  home  office  apijlica- 
tions  for  life  insurance  policies  on  fourteen  of 
SanFr  incisco's  prominent  citizens  for  the  sum 
of  one  hundred  thousand  dollars  each.  This 
work  has  been  done  within  the  past  four 
mouths.  Successful  business  men  invest 
largrly  iu  real  insurance. 

— The  Pacific  Mutual  Life  Ins.  Co.  of  Caliior- 
uia  has  paid  six  hundred  aud  eighty-three 
death  claims  since  orgauizatiou,  amounting  to 
$1,755,937.  The  total  payments  to  policy- 
holders exceed  $3,600,000.  The  claims  resisted 
since  organization  were  six  in  number,  amovint- 
iug  to  $23,500.  In  the  fice  of  this  record— 
which  is  about  the  same  with  thirty  other  good 
companies — there  are  those  who  say:  "Life 
insurance  companies  never  pay  losses  without 
a  suit  at  law." 

— For  25  cents  you  cau  procure  of  the  publish- 
ers, Leavenworth  &  Bi;rr  of  Detroit,  a  i^ocket- 
chart  of  co-operative  life  insurance  associa- 
tion. It  is  the  best — practically  it  is  the  only — 
chart  of  the  kind.  It  is  larger  and  better  than 
formerly.  The  ink  with  which  it  is  printed  is 
of  an  appropriate  color — blue— as  any  one  will 
admit  who  reads  the  blank  assets  columns. 
Three  dollars  will  buy  twelve  copies. 
— An  inquiry  comes  from  W.,  dated  Pasadt-ua. 
The  correspondent  wants  to  know  whether  the 
Mutual  Endowment  Association  of  Oakland  is 
a  swindle,  as  suspected.  We  unhesitatingly 
say  that  it  is  a  swindle.  It  is  not  necessary 
to  make  any  elaborate  arguments.  We  have 
gone  into  the  demerits  of  the  scheme,  and 
otheis  like  it,  iu  many  past  numbers.  It 
should  be  enough  to  state  that  all  endowment 
Lat-passers  have  failed  soon  after  the  first 
coupons  matured.  They  are  foolish  "experi- 
ments," yet  the  only  doubtful  thing  about 
them  is  whether  their  managers  are  fools  or 
knaves.  Our  correspondent  is  advised  that  if 
he  or  she  must  gamble,  the  more  sensible  way 


would  be  to  play  poker  or  faro  or  buy  lottery 
tickets.  Co-operative  "  endowment  insur- 
ance "  is  gambling  with  loaded  dice.  The 
managers  of  the  associations  are  the  only  ones 
who  win. 

— The  pernicious  practice  upon  which  Mr. 
Hyde  animadverts  long  antedated  the  adop- 
tion of  the  reduced  premium  rates  of  the 
Mutual  Life  Insurance  Company,  and  it  had, 
prior  to  that  time,  become  so  flagrant  that  the 
so-called  "  rebate  plan  "  was  an  heroic  meas- 
ure devised  for  its  extirpation. — Richard  A. 
McCurdy. 

—The  $750,000,000  annually  spent  in  the 
United  States  for  malt  aud  spirituous  liquors 
would  pay  the  premium  on  a  $5,000  policy  on 
each  head  of  >i  family  iu  the  United  States. 
Add  to  $750  000,000  the  cost  of  tobacco  and 
you  could  increase  the  amount  of  insurance  to 
over  $7,000  on  each  head  of  family.  Of  course 
it  is  quite  impossible  that  this  vast  annual 
waste  can  be  changed  to  the  better  channel, 
but  if  it  could  it  would  practically  annihilate 
poverty.  The  fact  that  891,000  men  are  insured 
to  the  extent  of  $2,400,000,000  has  some  sig- 
nificance; that  $573,000,000  are  already  col- 
lected and  invested  toward  the  redemption  of 
the  amount  insured  is  also  significant.  But 
just  think  of  a  nation  spending  about  $100,- 
00  ijOUO  per  year  for  the  security  of  homes  and 
over  $700,000,000  per  year  for  their  destruc- 
tion.— Huntsman. 

— Just  two  things  make  the  cost  of  insurance: 
losses  and  expenses.  There  is  no  avoiding 
either.  The  losses  must  be  paid  or  there  is  no 
insurance.     The  expenses  must  be  paid  or  the 

machinery  will  stop I  wish  to  point  out 

the  way  in  which  business  men  can  speedily 
aud  materially  assist  iu  bringing  about  a  real 
reduction  iu  the  cost  of  iusuaance.  The  cost 
of  life  insurance  to  those  who  pay  the  premiums 
has  been  materially  increased  during  the  last 
ten  or  fifteen  j'ears  through  the  fall  iu  the  rate 
of  interest Kelatively  speaking,  the  pres- 
ent dividends  probably  average  from  a  quarter 
to  a  third  less  than  they  would  have  been  if 
former  rates  of  interest  had  continued.  The 
cost  of  a  policy  to  its  holder  is  just  that  much 
more.  There  is  no  way  of  changing  this.  The 
rate  of  interest  is  beyond  our  control.  All  we 
can  do  is  to  try  and  find  a  way  to  off"set  the 
fall.  And  the  only  way  open  for  that  is  in  the 
expense  account.  If  we  could  reduce  expenses 
we  could  increase  dividends.— Jacob  Greene. 
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— Not  to  be  insured  against — Political  acci- 
dents. 

— A  true  Protectionist — The  man  wlio  has  his 
life  insured. 

— Southern  California  towns  are  finding  their 
booms  converted  into  boomerangs. 

—  An  accident  not  to  be  insured  against — The 
accident  of  an  election. 

— Seven  executions  were  served  in  San  Diego 

in  one  day  last  month. 

—At   a   tire   at  Fort   Apache,  A.  T.,  $100,000 

government  property  was  burned. 

— The  San  Diegaus  are  "getting  their  money 

back"  from  the  insurance  companies. 

— A  company  which  would  insure  the  election 

of  political  candidates  would  be  popular  now, 

—  Our  readers  are   requested  to  send  us   co- 
operative circulars,  leaflets  and  prospectuses, 
—Any  fire  office  wishing  an  agent  at  Salt  Lake 
can  learu  of  such  a  one  by  calling  at  this  office. 

—  The  Pacific  Mutual  has  been  besieged  and 
bombarded  with  requests  for  California  albums. 

—  The  amount  of  reading  matter  in  the  Coast 
Eeview  is  exceeded  by  only  one  insurance  pub- 
lication. 

—  Tobacco  storage  is  placed  in  New  York  gen- 
erally at  twenty  cents.  In  a  few  stores  the  rate 
is  thirty  cents. 

— Two  fire  companies  advertise  themselves  as 
"  the   largest   fire   insurance   company  in  the 
world."     One  of  them  is  right. 
— A  press  dispatch  says:  H.  C.  Deane,  an  in- 
surance agent  at   Los  Angeles,  has  left  town. 
His  accounts  are  said  to  be  $1,000  short. 
— E.  J.  Abbey,  a  San   Diego   restaurateur,  is 
charged  with   arson.     More   than  one -of  the 
recent  San  Diego  fires  were  incendiary. 
— For  a  first-rate  dollar  pocket  expiration  book 
or  fifty-cent  expiration  book  for  locals  or  cus. 
tomers,  call   at   or  send   to   the  Coast  Eeview 
office. 

—  Seneca  Augustus  Swalm,  the  forging  life  so- 
licitor, has  forged  into  the  penitentiary  for  the 
next  seven  years.  He  ought  to  have  been 
there  long  ago. 

— At  the  regular  monthly  meeting  of  the  Fire 
Underwriters'  Association  of  the  Pacific  Mr. 
Hine  of  the  Monitor  read  a  paper  on  insur- 
ance, in  which  he  discussed  the  various 
branches  of  the  subject. 


— An  experienced  man,  who  can  work  up  a 
good  business  in  Los  Angeles  and  vicinity, 
would  like  the  agency  of  a  fire  company,  or 
will  buy  into  an  established  agency.  Address 
Coast  Review. 

— New  Zealand  life  solicitors  complain  bitterly 
of  the  competition  of  the  government  life  in- 
surance company.  Everybody  in  the  civil  ser- 
vice of  the  colony,  as  well  as  his  cousins,  his 
uncles  and  his  aunts,  has  to  insure  with  the 
government  office. 

—  A  competent  man  in  the  San  Francisco  fire 
department  was  discharged  because  he  attend- 
ed the  ratification  meeting  of  the  party  of  the 
outs.  We  print  this  as  an  evidence  of  that 
partisan  control  which  makes  fire  departments 
inefficient  and  justifies  high  premium  rates. 
— 1888  has  one  Fourth  of  July  and  100  polit- 
ical celebration  days  and  evenings,  with  pyro- 
technicoruamentation — bon-fires,  colored  fires, 
accidental  fires,  bombs,  rockets,  candles,  crack- 
ers, lanterns  and  torch-lights  in  the  hands  of 
boozy  club-men.  The  underwriters  will  pay 
part  of  the  bills. 

—  Life  and  accident  men  in  this  field  are  re- 
minded that  a  very  strong  arraignment  of  the 
Great  Western  Mutual  twin  hat -passers  of 
Denver  is  printed  in  this  month's  Coast  Re- 
view. It  is  taken  from  the  advance  sheets  of 
the  Colorado  insurance  commissioner. 

— This  issue  of  the  Coast  Review  contains  three 
supreme  court  decisions — The  Sierra  M.  S.  & 
M.  Co.  V.  The  Hartford  F.  Ins.  Co.  and  Whea- 
ton  V.  The  North  British  &  M.  Ins.  Co.,  and 
Miller  v.  California  Ins.  Co.  The  publication 
of  these  decisions  is  one  of  this  journal's  spe- 
cialties. 

— The  quadrennial  wrangle  has  begun,  and  the 
average  voter  will  surely  show,  with  unbecom- 
ing posterior  revelations,  that,  like  poets  and 
unlike  underwriters,  he  is  born  to  his  place — a 
born  Republican  or  Democrat.  In  the  mean- 
time let  all  .sensible  men  eschew  partisan  pa- 
pers, and  keep  their  property  and  their  lives 
well  insured. 

— The  Pacific  Suretj'  Company  has  sued  a  San 
Jose  gambling  establishment  to  recover  81,500 
of  embezzled  money  won  from  a  Wells-Fargo 
messenger,  bonded  by  the  plaintiff.  The 
Pacific  Surety  paid  the  express  company  the 
amount,  and  uiDon  the  confession  of  the  de- 
faulter that  all  tie  money  was  lost  in  the 
aforesaid  gambling-hell,  this  suit  was  brought. 
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— None  of  our  numeroas  insurance  exchanges 
in  the  East  has  noticed  the  defalcations  of 
Horace  L.  Spice,  the  Baltimore  insurance 
agent.  An  account  of  Spice's  delinquencies 
and  his  Dimick  methods  was  printed  in  the 
May  Coast  Review.  Mr.  Spice  must  be  a  man 
of  "inflooeuce,"  but  "all  the  same"  every 
Eastern  underwriter  of  consequence  reads  the 
Coast  Review,  and  the  shortcomings  of  the 
Baltimore  man  are  now  known  "to  all  whom 
it  may  concern." 

—Recent  appointments  (May)  of  the  Employ- 
ers' Liability  Assurance  Corporation  of  London 

were: 

Thomas  P.Pettis,  Lehigh,  Indian  Territory.  Moseley 
&  Tboruton,  Talladega,  Fla.;  Hackney  &  Valentine, 
Atlantic  City,  N.  J.;  S.  R.  Barton,  Webster,  Mass.;  F. 
A.  Conant  &  Co.,  Lewiston,  Me. ;  I.  N.  Just,  So.  Lyons, 
Mich. ;  Ramsey  &  Co. .  Montgomery,  Ala. ;  J.  P.  Millard, 
Hot  Springs,  Ark.;  E.  A.  Barron,  Arkansas  City,  Kan.; 
D.  W.  Snyder,  Butler,  Mo.;  White  k  Gillum,  Eureka, 
Cal.;  E.  S.  Taylor,  Jr.,  Narragansett  Pier,  R.  I.;  Mrs.  Liz- 
zie R.  Richmond,  Peoria,  111.;  A.J.  Carlton,  Richmond, 
Mich  ;  Geo.  Smith.  Navasota,  Texas  ;  Thomas  W.  Clel- 
land,  Kreles,  Indian  Territory  ;  Hanks  &  McClelland, 
Great  Falls,  Mont.;  Herman  D.  Wagner,  Decatur,  111.; 
L.  Roy  Mansfield,  Denver,  Colo.;  Weldon  F.  Fosdick, 
Hackensack,  N.  J.;  Herbert  J.  Drane,  Lakeland,  Fla. 


San  Diego  Tire  Notes. 

Referring  to  the  recent  Forman  fire,  the  Sun 
says:  The  firemen  responded  to  the  alarm 
promptly,  but  they  were  hampered  by  delay 
in  the  arrival  of  the  hose  and  engine,  the  lat- 
ter, when  it  arrived,  refusing  as  usual  to  do 
any  decent  work.  This  delay  caused  the  total 
destruction  of  the  large  Forman  corrugated 
iron  building.  In  the  meanwhile  hundreds  of 
willing  men  had  been  making  efforts  to  break 
the  line  formed  by  the  police  and  remove  at 
least  a  portion  of  the  valuable  furniture,  thou- 
sands of  dollars  worth  of  which  might  have 
been  readily  saved,  but  the  police  drove  them 
back,  permitting  no  one  to  enter  the  building 
who  did  not  wear  a  badge  of  some  sort. 

Two  ladies,  members  of  the  Standard  Thea- 
ter Company,  hastily  quit  the  ptage  on  which 
they  were  singing,  and  rushing  over  to  a  burn- 
ing lodging-house,  one  secured  her  looking- 
glass  and  bird  cage,  and  the  other  rescued  only 
her  pet  cat. 

A  telegraph  wire  came  in  contact  with  an 
electric  railway  wire,  and  a  moment  later  a 
ball  of  fire  rolled  into  the  telegraph  oflSce  in 
the  Florence  hotel,  and  with  a  loud  report 
melted  the  instrument  and  set  fire  to  the  table. 

A  hotel  caught  fire,  it  is  alleged,  from  a  gas- 
oline stove  which  the  cook  had  lighted  to  pre- 
pare a  quick  early  meal. 


KENEWALS. 

A  petroleum  steam-fuel  factory  in  St.  Paul 
recently  burned. 

The  London  &  Lancashire  reinsured  tba 
Howard. 

Two  English  companies  recently  failed — the 
English  &  Scottish  Boiler  and  the  Health  In- 
surance. 

The  new  Insurance  Herald  of  Louisville, 
Ry,,  like  the  Spectator,  is  an  'alf-an'-'alf  or- 
gan of  the  hat-passers. 

Dargan  &  Trezevant,  of  Dallas,  Texas,  will 
hereafter  be  Trezevant  «fe  Cochran.  Mr.  Dar- 
gan has  gone  into  other  business. 

Fire  patrol  assessments  in  New  York  are  now 
based  on  gross  premiums,  there  being  no  re- 
duction for  commissions. 

Louisville  (Ky.)  now  requires  a  license  fee- 
of  from  $100  to  $250,    according  to   capital. 
That  is  one  way  to  invite  companies  with  small. 
capital. 

As  a  general  thing  underwriters  take  as  much 
pleasure  in  violating  laws  of  their  own  enact- 
ment as  they  do  in  breaking  some  or  all  of  the 
ten  commandments. — P.  Current. 

Dago  is  the  name  of  a  coast  town — in  Rus- 
sia, not  in  Italy — where  the  inhabitants  built 
false  light-houses  and  live  by  robbing  wrecked 
vessels.     Other  Baltic  ports  have  wreckers. 

Colonel  Greene,  of  the  Connecticut  Mutua 
Life,  made  a  proposition  similar  to  that  of 
President  Hyde  of  the  Equitable  Life,  in  the 
matter  of  rebates,  two  years  ago.  It  was  an 
agreement  prohibiting  rebates,  directly  or  indi- 
rectly, and  refusing  to  accept  business  from 
any  person  making  such  rebates. 

The  stock  rate  on  New  York  piers  is  now 
$1.00.  A  few  brick  and  stone  dwelling  lines 
are  being  accepted  at  ten  cents  for  three  years, 
but  fifteen  cents  for  three  years  is  the  pre- 
vailing rate.  Reinsurance  upon  out-of-town 
property  is  difificult  to  secure.  Fireworks  priv- 
ileges are  freely  granted.  So  says  the  N.  Y. 
Review. 

Simple  arithmetic  will  demonstrate  the  inev- 
itable result  of  carrying  the  long-term  business 
to  expiration.  How,  then,  shall  these  heavily 
burdened  companies  find  relief?  There  is  but 
one  eflfectual  method,  viz.,  cancellation.  Their 
policies  give  them  the  right  to  cancel,  and  this 
action  is  the  onlj'  open  door  to  financial  sol- 
vency.— Ins.  Times.] 
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The  Equitable  Relief  of  Boston,  a  hat-passer 
with  numerous  iiupaid  claimp,  ia  "busted." 
Next! 

The  assets  of  the  American  life  companies 
exceed  the  600  millions  in  Uncle  Sam's  strong 
box. 

The  Indiana  supreme  court  has  affirmed  the 
constitutionality  of  the  retaliatory  law  of  1877. 

A  Loudon  mutual  accident  company  with 
$75,000  i^remium  income  defended  fifty-nine 
actions  last  year. 

By  an  explosion  of  fuel  petroleum  in  a  factory 
near  Boston  five  workmen  were  injured.  Crude 
petroleum  does  explode. 

Lloyd's  does  not  contribute  to  the  support 
of  the  Metropolitan  Board  of  Works,  as  all 
other  insurers  do. 

A  Philadelphia  woman  is  accused  of  murder- 
ing her  husband  and  two  children  for  indus- 
trial insurance  money.     She  has  confessed. 

A  bed  is  said  to  have  been  fired  by  the  spon- 
taneous combustion  of  cotton  and  linseed  oil 
applied  to  the  scalded  body  of  a  man. 

Dr.  Fowler  of  the  American  Exchange  &  Re- 
view has  finished  and  will  immediately  print 
his  valuable  and  interesting  "  History  of  In- 
surance in  ^Philadelphia  for  Two  Centuries." 
Is  it  possible  that  Philadelphia  is  only  two 
hundred  years  old  ? 

A  Hartford  plumber  will  have  a  phauce  to 
compare  a  doctor's  bill  with  one  of  his  own. 
A  gas-pipe  parted,  and  the  escaping  gas  caught 
tire.  The  brave  plumber  smothered  the  flame 
by  placing  his  hand  against  the  burning  pipe. 
His  hand  was  badly  burned,  but  he  saved 
the  building.  He  should  be  "  medaled  "  or 
"  pursed  "  by  the  city  and  the  underwriters. 

Our  own  belief,  often  before  expressed  in 
these  columns,  is  that  the  accident  policy 
ought  to  be  so  framed  as  to  insure  against 
death  or  injury  intentionally  caused  by  another 
than  the  insured,  the  latter  not  having  pro- 
voked the  assault.  Felonious  homicide  is  not 
an  accident,  as  respects  the  slayer,  but  to  the 
innocent  victim  it  clearly  is  an  accident  and 
the  accident  policy  should  so  recognize  it. — In- 
surance. 

The  competition  of  the  Mutual  Life  in  Aus- 
tralia has  evidently  been  keenly  felt  by  the 
Australian  Mutual  Provident.  The  manager, 
Mr.  Black,  attacks  the  Mutual  Life,  and  he 
relies  mainly  on  the  fact  that  during  the  civil 
war    the     company    purchased     government 


bonds!  That  was  a  shrewd  and  a  wonderfully 
profitable,  as  well  as  patriotic  investment.  The 
manager  of  the  Mutual  Life  has  given  Mr, 
Black's  Company  a  black  eye  by  showing  that 
its  policyholders  pay  a  higher  rate  of  interest 
than  outside  debtors,  whose  security  is  no  bet- 
ter— or  poorer. 

Paris  theatres  now  have  electric  communi- 
cation with  the  nearest  rire-engine  station. 
Recently  a  manager,  to  test  the  thing,  pressed 
the  electric-button,  and  watch  in  hand,  waited. 
In  twenty  minutes  the  first  engine  arrived. 
He  saluted  the  captain,  and  expressed  himself 
as  satisfied  with  the  experiment.  He  now 
knew,  he  said,  that  in  case  of  fire  his  theatre 
would  bo  in  ashes  before  the  first  stream  of 
water  would  be  applied.  The  captain  returned 
in  a  towering  rage,  and  had  the  theatre-mana- 
ger fined  300  francs  for  his  "experiment." 

A  writer  in  a  Hong  Kong  paper  says  that  Chi- 
nese risks  are  accepted  with  scandalous  reck- 
lessness. He  says  "there  is  something  pretty 
rotten  when  it  has  become  the  custom,  on 
payment  of  the  claim  after  a  fire,  to  pay  the 
agent's  comprodore  2  per  cent,  on  the  sum  to 
be  received."  "About  95  per  cent,  of  the  fires 
break  out  on  premises  where  the  contents  of 
the  Hong  are  insured."  He  asks:  "Native 
companies  are  formed  for  marine  insurance; 
why  not  for  fire?" 


An  Admirable  Analysis  of  Life  Insurance  in 
the  United  States. 

The  following  thorough  analysis  of  the  life 
business  in  the  United  States  last  year  was- 
prepared  by  the  statistician  of  the  Mutual 
Life  Insurance  Company.  It  is  the  best  thing 
of  the  kind  we  have  seen: 
1st — Insurance  Account: 

Total  insurance  issued  in  1887 $531,170,783 

Per  cent. 

Terminated  by  death $32,733,282=  6.16 

'•  "  maturity.     7,053,244=  1.33 

"  "  expiry...  10,432,461=  1.97 

"  surrend'r  48.356,157=  9.10 

"  "  lapse    ...  91,400,252=17.20 

'■  change...     7,131,811=  1.34 

not  taken 81,982,192=15.40 

Total  terminated  business,  1887.. 52.50  $279,089,399 


Gain  in  1887  of  insurance  remaining 

in  force 47.50  $252,081,384 

Add:  Insurance  in  force  Dec.  31, 1886 2,222,425,736 

Total  insurance  in  force  Dec.  31, 1887. $2,474,507,120 
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2d— Financial  Account : 

1.  Premium  income  In  1887 $100,584,162  12 

2.  Interest,  reuts,  etc.,  received 30,07a, 363  50 

3.  Total  Income  in  1887 $130,657,525  68 

Per 
DisBunsEMENTS.  ceut, 

1.  Losses  and  claims $42,827,053  77  =  32.8 

2.  Policies  purchased 10,413,878  71=  8.0 

3.  Dividends  to  policyholders 14,852,624  48    11.4 

4.  "  "  stocltholders 322,632  00=     .2 

f .  Commissions  account 12,068,334  72=  9.2 

C.  Salaries, medical  fees.and  charges 

of  employes 6,644,435  09=4.2 

7.  Miscellaneous  expeus's  and  taxes    7,418,330  45-=  5.7 

Total  expenditures  in  1887 $93,447,289  22    71.5 

Accumulated   for    paying    claims 

and  dividends  to  policyholders.. $37,210,236  46    28.5 

3d— Distribution  of  benefits  or  "  net  "  income,  after 
paying  the  cost  of  collection,  miscellaneous  expenses 
and  taxes: 

Per  cent. 
1.  Death  claims  paid  in  1887...     S (2,733,882  00=    29.5 
.  2.  Paid  living  members  in  1887      35,359,074  96=    31.8 
3.  Accumulated   for  paying  fu- 
ture claims  and  dividends  to 
policyholders 37,210.236  46=    33.5 

Total  benefits  to  policyholders 

in  a  single  year $105,303,793  42=    94.8 

To    stockholders,  officers    and 

employes  in  the  29  companies 

for  the  care  and  management 

of  the  business 5,867,067  09=      5.2 

Total  benefits  in  1887 §111,170,800  51=  100.0 

4th— Solvency  and  surplus  for  dividends: 

Per 
Resources.  Ceut. 

1.  Real  estate  owned $03,305,007  54-^    10.04 

2.  Bond  and  mortgage  on  real 

estate 243,276,480  18^  40.8. 

3.  U.  S.  stocks,  etc.,  owned 12,277,034  25=  2.00 

4.  Other  stocks  and  bonds 195,428,850  99=  32.81 

5.  Loans  on  collaterals 25,510,90182=  4.29 

0.  Premium  loaus  on  policies.      18,000,548  34=      3.03 

7.  Cash  in  oflice  and  in  b.mk..       22,511,383  30=      3.78 

8.  Deferred  and  unpaid  prems.        8,721,897  36=      1.40 

9.  Accrued  interest,  rents,  etc.        0,497,242  15^^      1.09 

Total  assets  Dec.  31,  1887..  $595,679,477  99=  100.00 

Per 

Liabilities.  Ceut. 

1.  Computed   reserve  fund...     1)16,900,749  79=    97.9 
'2.  Losses  and  claims,  adjusted 

and  unadjusted 2,900,433  35=  .0 

3.  Special  policy  liabilities 2,053,827  62  =  .4 

4.  Unpaid  dividends 1,151,600  10=  .2 

.5.  Losses  and  claims  resisted.  113,135  00=  .0 

<3.  Capital  stock 4,558,500  00=  ,9 

Total  liabilities $527,810,311  80=100.00 

Surplus  for  dividends  to  pol- 
icyholders when  due $37,869,160  13 


BUBBLE  INSUEANOE. 

At  tbe  receut   aunnal    meeting  of   the  bat- 

passers  iu  Chicago  the  following  statistics  were 

given: 

Number  of  existing  coniinnies,  475;  new  members 
admitted,  :t87,,''2');  number  of  members  at  the  closeof 
1887,2,114,972;  iusurrmce  covered  thereby,  $4,711,339,- 
708;  assessments  collected,  $38,203,020;  total  receipts, 
$47,829,524;  death  claims  paid,  $;«,547,043;  expenses, 
S8.5»8,920;  assets  at  closeof  1887,  817,540,952;  deaths. 
$17,226;  total  death  claims  paid  since  organization, 
$216,207,763. 

As  the  chairman  said,  "  these  statistics  are 
incomplete."  The  thonsand  and  more  dead 
co-operatives  are  not  mentioned,  nor  are  there 
any  figures,  nor  is  there  even  an  intimation  of 
the  countless  unpaid  and  partly  paid  claims. 
There  is  no  statistics  of  litigated  claims,  which 
were  25  per  ceut.  in  the  leading  company;  and 
the  statistics  committee  has  sacrificed  com- 
pleteness for  policy's  s.ike,  by  neglecting  to 
segregate  the  figures  of  the  purely  business 
co-operatives.  If  the  fraternal  hat-passers' 
figures  were  withdrawn  from  the  totals,  the 
non-fraternal  assessment  figures  would  look  ill 
indeed. 

Tbe  Iron  Hall  order,  of  Indiana,  recently 
celebrated  its  seventh  birthday.  It  was  a  great 
and  unexpected  event,  and  was  ttlegraphed 
over  all  the  countrj',  thereby  securing  much 
free  advertising.  It  was  the  occasion  of  the 
first  payment  of  endowment  coupons.  Tweutj'- 
three  members  were  paid  $23,000.  It  was 
wonderful!  In  seven  years  the  order  was 
able  to  collect  and  p.^y  a  sum  of  monej'  which 
several  old-liners  pay  daily  to  members.  Every 
one  of  twel/e  old-liue  companies  paid  S23,000 
or  more  to  California  policyholders  last  year. 
The  Iron  Hall  is  a  hat-passer  apparently  mod- 
eled after  the  defunct  Texas  and  California 
endowment  swindles. 

Commissioner  Kent  sends  us  tbe  Ohio  co- 
operative chart  for  the  year  1887.  We  find  it 
very  nearlj'  the  same  as  that  issued  under  the 
administration  of  Mr.  Moore,  which  the  Coast 
Review  praised  last  mouth.  Mr.  Kemp's  chart 
lacks  the  maximum  and  minimum  amounts 
paid  on  any  death  claim,  and  the  percentage 
paid  of  the  face  of  claims  or  the  '•  insurance"; 
but  it  gives,  instead,  the  average  amount  paid 
per  |!1,OOJ  of  insurance  promised.  A  law  au- 
thorizing a  similar  chart,  and  exacting  such 
information,  here  iu  California,  would  be  very 
useful,  and  protect  the  public  from  many  co- 
oi^erative  frauds. 
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Order  of  Iron  Hall. 

The  Massachusetts  report  contains  an  elabo- 
rate and  convincing  expose  of  the  Order  of  the 
Iron  Hall,  an  Indiana  endowment  co-operative. 
Of  one  of  the  attorneys  (J5utler)  for  the  gamb- 
ling society,  appearing  before  the  legislative 
committee  on  insurance  —  he  had  formerly 
been  an  opponent — Commissioner  Merrill  says: 
"  For  six  long  years  he  has  had  a  prejudice 
against  it.  Biat  when  it  wanted  him  here  he 
became  suddenly  converted.  la  all  history, 
sacred  and  profane,  there  is  but  one  instance 
of  a  conversion  like  unto  this.  When  the 
retainer  of  the  Iron  Hall  reached  the  desk  of 
Mr,  Butler,  then,  like  Saul  of  Tarsus,  on  the 
way  down  to  Damascus,  he  saw  a  great  light, 
and  with  precisely  the  same  result:  he  became 
totally  blind." 

The  Iron  Hall  order  captivates  the  ignorant. 
It  ought  to  thrive  in  California,  where  Louis- 
iana lottery  tickets  find  so  large  a  sale.  It 
pretends  to  pay  sick  benefits,  and  one  thousand 
dollars  at  the  end  of  seven  years,  without  regard 
to  age,  for  an  average  of  not  more  than  eighteen 
assessments  of  $2.50  each  per  year — or  over 
$3.00  for  $1.00.  That  is  what  it  pretends  to 
do.  But  Supt.  Carr  of  Missouri,  in  his  annual 
report,  says  the  supreme  officer  testified  upon 
oath,  that  the  association  "  did  not  promise  to 
pay  and  did  not  propose  to  pay  $l,000,-or  any 
other  sum  of  money,  at  the  end  of  seven  years." 
The  superintendent  is  justly  indignant  that,  in 
the  face  of  this  testimony,  the  court  discharged 
the  defendants  and  permitted  the  order  to  con- 
tinue its  nefarious  business  in  St.  Louis. 


An  Eloquent  Tribute  to  Insurance. 

Insurance  is  a  marked  feature  of  modern 
life.  It  is  not  three  centuries  old,  and  yet  it 
is  almost  as  pervas-ive  as  the  atmosphere.  Ev- 
ery home  is  insured.  A  merchant  is  not  given 
credit  on  his  goods  unless  his  building  and 
stock  are  insuied.  Every  prudent  young  man 
insures  his  life.  It  is  hardly  an  exaggeration 
to  apply  the  words  of  Scripture  to  life  insur- 
ance. It  is  "eyes  to  the  blind  and  feet  to  the 
lame;  it  delivers  the  poor  that  cry  and  the 
fatherless  that  have  none  to  help  them;  it 
causes  the  widow's  heart  to  sing  for  joy,  and 
npon  it  comes  the  blessing  of  him  who  is  ready 
to  perish."  Through  its  agency  hundreds  of 
millions  of  dollars  are  distiibuted  from  the 
prosperous  and  the  healthful  to  the  dependent 
and  the  helpless.     It  makes  lighter  the  pain  of 


him  who  dif  s  and  relieves  the  soitows  of  tho-e 
who  survive.  In  the  darkest  hour  this  benefi- 
cent agent  extends  over  the  bereaved  and  af- 
flicted the  rainbow  of  hope,  and  changes  want 
and  penury  to  prosperity  and  comfort.  Even 
in  oiir  ashes  the  love  for  wife  and  child  lives 
and  blooms.  Insurance  should  be  cla^  sed  with 
the  sanitary  commissions,  the  asylums  and 
the  hospitals  that  distinguish  our  age  from  all 
that  have  preceded  it.     It  is 

Forethought  and  Benevolence  Organized  ; 
prolonged  by  a  corporation — a  body  made  by 
men  to  outlive  men.  There  is  a  great  gulf  be- 
tween the  era  when  brute  force  was  king  and 
ruler  and  our  own  times,  when  common  .sense 
and  prudence  prevail,  and  when  the  sight  of 
human  weakness  is  an  incentive  to  pity  and 
help,  and  not  the  cause  of  contempt  and  bru- 
tality. Insurance  had  its  origin  in  common 
sense.  When  ten  or  thirty  men  in  London 
had  each  a  ship  at  ship  at  sea,  they  had  sense 
enough,  when  they  met  at  Lloyd's  coffee 
house,  to  write  their  names  under  a  contract 
of  indemnity  by  which  they  agreed  to  bear 
each  other's  burdens.  In  other  countries  like 
dangers  gave  birth  to  like  results,  and  the  sys- 
tem of  modern  insurance  was  born.  Man  has 
traveled  a  long  way  forward  when  the  promo- 
tion of  the  well-being  of  all  supplants  the 
bludgeon  of  contentious  rivalry.  Underwriting 
came  to  be  a  business. 

Governed  by  Business  Principles. 
These  principles  and  customs  had  the  force  of 
law — became  law.  It  is  growth;  it  constantly 
improves;  it  lightens  the  burden  on  the  weak 
and  poor;  every  year  it  broadens  its  field  and 
scope. 

Men  do  not  organize  life  insurance  companies 
or  hold  stock  in  them  from  motives  of  benevo- 
lence or  philauthrophy;  but  theresxiltsof  their 
acts  are  hardly^less  beneficial  to  humanity  than 
the  relief  given  by  the  whole  range  of  charities 
of  church,  of  state,  and  of  private  benevo- 
lence. This  branch  of  insurance  is  also  a 
growth,  a  system  based  upon  the  broad  and 
settled  facts  of  human  experience — the  length 
of  life,  the  value  of  money,  the  stability  of 
society.  It  improves  slowly,  prudently,  surely. 
There  are  men  who  tell  you  that  it  is  all  wrong; 
that  the}'  have  a  new  plan  which  will  supplant 
it  to-morrow;  but  it  is  as  easy  to  supplant  the 
multiplication  table  as  it  is  to  change  the  laws 
of  life  and  death. 

These  facts  are  the  commonplaces  of  insur- 
ance, known  to  all  sensible  persons.     So  good 
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is  its  Dame,  so   grand   is  its  work,  that  every 
nioderu  laud  abounds  in 

Miscreants  who  Steal  its  Livery 
to  serve  the  devil  in.  They  take  your  money 
and  promise  to  return  it  a  thousand  fold  in  the 
event  of  fire,  disaster,  or  death.  Their  prom- 
ise is  a  lie;  their  treasury  is  bankrupt.  In  my 
Tery  brief  and  imperfect  administration  of  this 
department  I  have  every  day  heard  the  voice 
of  the  poor  man  and  the  poor  woman  who  has 
been  robbed  by  base  and  infamous  wretches 
who  promised,  for  pay,  to  give  insurance. 
This  has  been  done  in  Kansas,  the  State  of  our 
pride,  our  love,  our  hope;  done  by  men  living 
here,  done  for  j'ears,  and  done  ten  thousand 
times.  I  should  deem  mj'self  unfit  to  live  if  I 
did  not  do  everything  in  my  power  to  strike 
<3own  the  hands  of  these  infamous  men — men 
who  have  betrayed  and  robbed  the  poor,  the 
helpless  and  the  ignorant— and  to  hand  their 
names  down  for  perpetual  execration.  It  is 
not  fit  that  Kansas  should  longer  endure  the 
shame  of  pocket-picking  in  the  name  of  insur- 
ance.— Kansas  Insurance  Superintendent. 
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IN  THE  OOUETS. 

The  fact  that  the  insured  stated  in  the  ap- 
plication, in  answer  to  a  question,  that  the 
property  was  not  encumbered,  when  in  fact 
there  was  a  vendor's  lien  upon  it,  is  not  suffi- 
cient to  avoid  the  contract,  as  the  insured 
stated  to  the  agent  the  extent  of  the  lien  and 
the  agent  endorsed  the  fact  upon  the  applica- 
tion. 


Payment  made  to  a  mortgagee  of  th& 
amount  of  his  loss  after  the  expiration  of  the 
time  limited  by  the  policy  for  the  bringing  oi 
an  action  thereon  will  not  preclude  the  com- 
pany from  setting  up  the  limitation  in  bar  of 
an  action  by  the  mortgagor,  or  a  breach  of  the- 
conditions  of  the  policy  incurred  before  the- 
giving  of  the  mortgage,  and  the  insurance  ot 
the  mortgagee's  interest.  King  v.  W.:  N.  Y^ 
S.  C. 

Where  an  insurance  company  was  induced 
to  give  its  consent  to  an  assignment  of  a  poli- 
cy, upon  the  representation  that  the  assignor^ 
had  sold  his  interest  in  the  property  insured  to- 
the  assignee;  and,  the  assignee  being  the  local 
agent  of  the  company,  and  the  transfer  of  the- 
property  proved  to  be  fraudulent  as  to  credit- 
ors, it  was  held  that  the  insurance  company,, 
under  a  provision  in  the  policy  for  its  invalidity 
in  case  of  fraud  or  misrepresentation  of  inter- 
est in  the  property,  was  not  liable  for  the  losa. 
which  followed  after  the  transfer,  notwith- 
standing its  agent  was  aware  of  the  fraud  and. 
a  party  thereto. 

Where  a  tenement  house  is  insured  as  such^ 
a  provision  in  the  policy  that  it  shall  be- 
come void  if  the  house  shall  become  va- 
cant or  unoccupied  does  not  apply  to  a  tem- 
porary vacation  of  the  premises  between  the^ 
time  of  the  going  out  of  one  tenant  and  the- 
time  in  which  another  tenant  could  enter  dur- 
ing which  the  owner  exercised  control  over  the- 
property,  provided  the  delay  was  not  unrea- 
sonable. 
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When  au  insured  has  violated  the  conditions 
-of  a  policj',  the  creditors  of  the  insured  have 
no  better  right  to  compel  the  payment  of  the 
policy  under  a  process  of  garnishment  against 
the  company  than  he  himself. 

Under  the  terms  of  a  lease,  the  landlord  cov- 
enanted to  insure,  and  the  tenant  had  the  op- 
tion to  purchase  for  a  fixed  sum.  Before  the 
time  for  exercising  the  option  the  premises 
bnrued,  and  the  landlord  received  the  insur- 
ance. Held,  that  the  tenant,  upon  exercising 
<iis  option  to  purchase,  had  no  claim  upon  the 
insurance  money.  Edwards  v.  West,  English 
■•Court  of  Chancery. 

A  policy  upon  a  building  in  course  of  erec- 
tion does  not  cover  any  material  not  already 
*ailt  into  it.  (1  Phil.  Ins.,  252;  2  Bennett's 
Cases,  519.)  Unfinished  buildings  are  not 
usually  rated  until  inclosed,  roofed  in  and 
plastered  aud  the  occupancj'  determined,  prior 
to  which  time  they  are  covered,  if  at  all,  under 
a  builder's  risk.  A  policy  upon  a  "  building" 
is  au  iusurauce  upon  the  building  as  such  and 
not  upon  the  materials  of  which  it  was  origi- 
nally composed  after  it  shall  have  fallen  down. 
Have  V.  Home  Trust  Co.,  37  Mo.,  431. 


He  who  deals  with  one  claiming  to  be  the 
agent  of  another  must  in  all  cases  satisfy  him- 
self that  such  person  has  the  authority  to  con- 
tract; if  that  exists  there  may  be  powers  im- 
plied from  the  nature  of  those  expressly  con- 
ferred even  to  the  extent  of  binding  the  prin- 
cipal, notwithstanding  he  has  instructed  his 
-agents  not  to  exercise  them.  But  when  the 
■only  express  power  of  au  agent  is  to  receive 
applications  for  insurance  and  forward  them 
for  the  action  of  others,  the  power  to  make  a 
•contract  can  not  be  implied. 

The  date  of  the  accident  in  the  notice  and 
proof  is  not  so  material  that  a  misstatement  of 
it,  without  any  improper  motive,  will  prevent 
the  plaintiff  from  maintaining  his  action,  if  the 
defendant  is  in  no  way  misled  or  prejudiced 
thereby.     Young  v.  Travelers:  Me.  S.C. 

Where  a  policy  of  insurance  is  obtained 
through  one  who  is  not  a  regular  agent  of  the 
company,  the  question  whether  such  a  party 
acted  in  the  matter  as  the  agent  of  the  ine 
sured  or  of  the   company  is  one  of  fict  for  th- 


Digest  of  Eecent  Insurance  Decisions. 

Flr«>. 

Dwelling  House  v.  Walsh.  Ky.  S.  C: 

As  soon  as  one  tenant  ceased  to  occupy  the 
premises  the  assured  took  possession,  and  was 
diligently  preparing  the  house  for  some  other 
tenant  when  it  was  burned,  five  weeks  after 
the  former  tenant  had  left  it.  Held,  that  the 
time  occupied  in  making  preparation  for  the 
new  tenant  was  not  unreasonable,  and  that  the 
house  was  at  the  time  of  the  fire  under  the 
actual  supervision  of  the  assured,  who  was  in 
legal  contemplation  in  the  occupancy  of  it. 

Incumbrances, 
Hosford  v.  Germania  et  al.,  U.  S.  S.  C. : 

Plaintifif  was  asked,  "Is  there  any  incum- 
brance on  the  property? "  to  which  was  an- 
swered, "Yes."  He  was  then  asked,  "If 
mortgaged,  state  the  amount,"  and  answered, 
"  $8  OUO."  The  policy  provided  that  it  should 
be  void  if  the  property  "be  incumbered  by 
any  lien,  whether  by  deed  of  trust,  mortgage 
or  otherwise,"  unless  so  represented.  At  the 
time  of  the  application  there  was  due  on  the 
mortgage  $3,079.45,  principal  (83,000)  and  in- 
terest; also  delinquent  taxes  to  the  amount  of 
$329.40.  Held,  that,  as  the  general  question 
as  to  the  existence  of  incumbrances  was  an- 
swered truly,  and  as  the  insurers  had  put  no 
question  as  to  the  nature  aud  amount  of  in- 
cumbrance other  than  mortgages,  they  could 
not  object  that  no  information  was  given  on 
that  subject. 

Waiver. 
Oshkosh  Co.  v.  Germania,  Wis.  S.  C; 

Where,  after  proof  of  loss,  an  adjuster, 
knowing  of  a  breach  of  condition  by  the  as- 
sured, continues  to  recognize  the  policy  as 
valid,  and  attempts  to  adjust  the  loss, 
thereby  causing  the  assured  expense  and 
trouble,  the  forleiture  is  waived. 

Brown  v.  State,  la.  S.  C: 

Under  au  insurance  policy  requiring  the  in- 
sured to  keep  his  books  of  invoice  secure  from 
tire,  when  he  fails  to  do  so  the  company  waives 
its  right  to  insist  upon  his  failure  as  a  forfeit- 
ure of  the  policy  by  requiring  the  insured,  af- 
ter the  tire,  to  iucur  the  expense  aud  trouble 
of  obtaiuing  bills  and  voiichers  of  all  his  goods 
received  for  several  years  before. 

.Ilnrinr. 

Brooking  v.  Maudsley,  Eug.  H.  C.  J.: 

The   defendants,    through    their    iusurauce 
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broker,  jirociired  an  inauranceto  be  effected  on 
the  macliinory  which  constituted  the  cargo  ou 
the  second  voyage,  to  the  amount  of  £30,000, 
nnd  the  amount  was  afterward  increased  to  £40,  - 
000.  The  policy  in  question  was  dated  the 
15th  February,  and  inchided  the  whole  £40,- 
000,  and  was  made  out  in  accordance  with  the 
Blip  initialed  by  the  underwriters.  The  risk 
included  "risk  of  barges,  lighters,  etc.,  from 
assured  premises  and  while  waiting  shipment 
on  land  or  water."  Upon  the  occurrence  of 
the  loss  some  of  the  underwriters  paid,  but  a 
large  majority  disputed  their  liability.  The 
ves.sel  had  been  sent  to  sea  in  an  unseaworthy 
condition.  Part  of  the  machinery  was  carried 
in  the  hatchway,  making  it  impossible  to  put 
on  the  hatches.  Defendants  and  their  agents 
knew  that  the  risk  was  of  a  special  and  danger- 
ous character,  but  they  failed  to  commiinicate 
the  facts  to  plaintiffs.  Defendants  contended 
that  the  unseaworthiness  of  the  vessel  was 
from  overloading,  and  was  unknown  to  them. 
Held,  that  claims  of  plaintiff  were  not  war- 
ranted by  principle  nor  supported  by  authoiit}'. 

Iron  and  Steel. 
Hart  vs.  Standard :  Eng.,  H.  C.  J.,  Q.  B.  D. 

Policy  (valued)  contaiuejl  a  warranty  in  the 
margin,  "Warranted  no  iron  or  ore  or  phos- 
jjhate  cargoes  exceeding  nett  register  tonnage 
across  the  Atlantic."  The  Celtic  Monarch  was 
an  iron  screw  steamer  of  2,013  tons  gross  and 
1,307  tons  nett  register,  and  was  loaded  at  Car- 
diff with  a  cargo  of  7,398  steel  rail  blooms, 
weighing  2,000  tons,  1,210  bundles  sheet  iron, 
and  997  pieces  of  old  ra'lway  iron,  these  last 
two  weighing  223  tons.  She  sailed  from  Car- 
diff ou  2d  February,  1887,  bound  for  Philadel- 
phia and  New  York.  She  met  with  very  bad 
weather,  and  on  the  12th  it  was  found  neces- 
sary to  abandon  her.  On  the  17th  notice  of 
abandonment  was  given.  The  loss  by  perils 
of  sea  was  admitted,  and  the  question  was 
whether  the  warranty  had  been  complied  with. 

It  was  contended  for  the  plaintiff  that  iron 
and  steel  were  totally  distinct,  and  that  steel 
rail  blooms  were  never  described  as  iron. 

For  the  defendants  Mr.  Kennedy  contended 
that  at  the  time  of  the  loss  the  sbip  was  cany  • 
ing  a  cargo  of  iron  exceeding  her  nett  regis- 
tered tonnage;  that  the  words  must  have  their 
natural  meaning  and  be  used  in  their  ordinary 
sense.  He  referred  to  Johnson's  dictionary 
where  the  word  "steel"  was  described  as  a 
kind  of  iron,  and  urged  that  steel  was  ouly  a 


species  of  iron,  and  that,  looking  at  the  object 
of  the  warranty,  the  term  ought  to  be  treated 
as  generic,  and  called  evidence  to  show  that 
all  steel  was  made  from  iron,  and  that  the  line 
was  not  clear  where  wrought  iron  ended  and 
steel  began. 

Held,  That  the  policy  was  in  the  ordinary 
form,  with  a  warranty  of  no  iron  or  ore  or 
phosphate  cargo  exceeding  the  nett  register 
tonnage.  It  appeared  the  ship  carried  a  quan- 
tity of  steel  rail  blooms  which  exceeded  the 
nett  register  tonnage.  They  must  consider 
why  the  warranty  was  introdnced  and  its  ob- 
ject. Neither  party  at  the  time  knew  what  the 
precise  character  of  the  cargo  would  be,  so  a 
generic  term  was  used.  Steel  was  wrought 
iron,  wrought  in  a  particular  way,  and,  he  had 
no  doubt,  was  within  the  warranty.  A  per- 
fectly clear  expression  had  been  used. 

LilV. 

Wife's  Policy. 
Ford  v.  Travelers  et  al. :  D.  D.  S.  C: 

A  p.iid-np  policy  payable  to  the  wife  was  as- 
signed by  her  to  one  of  her  husband's  credi- 
tors during  his  life.  After  his  death  she 
claimed  that  the  assignment  was  invalid,  and 
sued  for  the  recovery  of  the  insurance  money. 
The  policy,  under  the  Connecticut  statute  was 
non-assignable.  Held,  That  whether  the  pol- 
icy be  regarded  as  a  separate  estate,  in  the 
sense  of  the  married  woman's  acts,  or  in  the 
contemplation  of  courts  of  equity,  she  had  a 
right  to  assign  it.  If  treated  as  a  common  law 
chose  in  action,  she  could  assign  it  with  the 
concurrence  of  her  husband. 

Intemperance. 
In  an  action  on  a  policy  of  life  insurance, 
defendant  claimed  that  the  insured  has  falsely 
stated  in  his  application  that  his  habits  of  life 
were  temperate.  The  court  refused  to  permit 
the  defendant's  witness  to  answer  the  ques- 
tion: "  Did  j'ou  ever  see  ("the  assured)  under 
the  influence  of  liquor?"  Held,  error.  The 
evidence  was  proper  as  a  link  in  the  chain  of 
evidence  by  which  the  defendant  was  seeking 
to  establish  a  habit  of  intemperance.  The 
court  also  refused  to  permit  the  witness  to 
answer  the  question  whether  he  had  ever  seen 
the  assured  drink  more  than  ones  for  the 
reason  that  the  question  was  not  in  the  lan- 
guage of  the  application.  Held,  error.  If  the 
witness  had  stated  in  the  language  of  the  ap- 
plication that  the  assured  was  a  man  of  intern- 
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perale   Liibits,    it    would    have    been  a   mere 
opiuiou  instead  of  a  matter  of  fact  for  the  jury. 

Irridcnl. 

Youug  V.  TravelerH:  Me.  S.  C. 

The  policj-  provided  that  "if  the  insured 
shall  sustain  bodily  injuries  by  means  as  afore- 
said, which  shall,  indepeudeutly  of  all  other 
causes,  immediately  and  wholly  disable  and 
prevent  him  from  the  prosecution  of  any  and 
every  kind  of  business  pertaining  to  the  occu- 
pation under  which  he  is  insured,  then  "  he 
shall  be  indemnified.  Held,  That,  to  entitle 
the  plaintiff  to  recover,  he  was  not  required  to 
prove  that  his  injury  disabled  him  to  such  an 
extent  that  he  had  no  physical  ability  to  do 
what  ^as  necessary  to  be  done  in  the  prosecu" 
tion  of  his  business,  but  that  it  was  suflQcient 
if  he  satisfied  the  jury  that  his  injury  was  of 
such  a  character  and  to  such  an  extent  that 
common  care  and  prudence  required  him  to 
desist  from  the  labor,  and  rest  as  long  as  it 
was  reasonably  necessary  to  effectuate  a  speedy 
cure. 

Murder. 
McGlinchy  v.  Fidelity  &  Casualty  Co.:  Me.  S.  C. 

The  policy  expressly  provided  that  no  claim 
shall  be  made  under  it  where  the  death  of  the 
insured  was  caused  by  "  intentional  injuries 
inflicted  by  the  insured,  or  any  other  person." 
Held,  That  if  insured  was  murdered,  then  his 
death  was  caused  by  intentional  injuries  in- 
flicted by  another  person.  Nevertheless,  the 
instructions  to  the  jury  were  so  worded  as  to 
convey  the  idea  that  if  the  insured  was  mur- 
dered the  plaintiff  was  entitled  to  recover;  in 
other  words,  even  if  death  was  caused  wholly 
by  intentional  injuries  inflicted  upon  the  in- 
sured by  another  person,  the  means  used  were 
"  accidental  "  to  him,  and,  therefore,  the  com- 
pany was  liable.     This  was  error. 

Death  from  Fright. 
Ibidem . 

While  one  insured  against  accident  was  driv- 
ing along  a  public  street,  his  horse  became 
frightened  at  an  unsightly  object  and  ran  away 
without  upsetting  the  carriage  or  coming  in 
contact  with  anything;  but  the  insured  was 
apparently  greatly  endangered  at  the  time  and 
suffered  so  severely  either  from  fright  or  strain 
caused  by  his  physical  exertion  in  restraining 
the  horse,  that  he  died  within  an  hour  after- 
ward. Held,  That  the  death  ensued  from 
bodily  injuries  efi"ected  through  external,  vio- 
lent and  accidental  means. 


Know  Your  Man. 

"The  work  of  an  insurance  agent,"  says  the 
Insurance  Agent,  "  is  not  child's  play.  Some 
people  think  it  is — that  any  fuol  can  become 
an  agent;  but  experience  proves  the  contrary, 
namely,  that  a  great  many  of  those  who  ar& 
nomiuully  agents,  in  reality  fall  uuder  the  ban 
of  a  less  dignified  appellation. 

"A  notion  is  prevalent  that  the  work  can  be 
prosecuted  successfully  without  any  regard  ta 
system,  in  a  desultory,  free  and-easy  way,  to 
suit  the  humor  of  the  agent;  but  this  is  not 
so,  for  insurance  agency  work  requires  as 
much,  and  perhaps  more,  study,  in  order  that 
it  may  be  carried  to  a  successful  issue,  than 
the  majority  of  ordinary  vocations;  and  inas- 
much as  the  average  agent  is  not  prepared  to 
give  it  any  thought  or  study,  the  average 
agent  is  a  miserable  failure.  In  fact,  it  is  only 
the  small  minority  that  may  be  regarded  as 
thoroughly  successful.  Some  of  these  are  born 
with  an  intuitive  aptitude  for  the  work,  and 
of  cour-e  succeed;  whilst  others,  sharp,  ener- 
getic plodders,  study  their  subject,  and  edu- 
cate themselves  to  it  with  like  result,  and  it  is 
from  this  small  minority  that  the  lesson  should 
be  learnt. 

"  To  deal  with  one  aspect  only  of  this  matter 
of  making  a  study  of  the  subject,  it  is  emi- 
nently desirable,  if  not  absolutely  necessary, 
that  the  agent,  before  he  lays  siege  to  the  man 
marked  out  for  business,  should  know  the 
kind  of  being  he  is  about  to  deal  with — what 
are  his  pecuniary  circumstances,  family  ties, 
and  business  prospects.  The  man's  disposi- 
tion must  be  studied— his  habits  of  life,  recrea- 
tions, and  politics — and  when  these  are  all 
digested,  the  agent  and  the  proposed  client 
are  on  pretty  equal  terms. 

"There  is  sometimes  a  deal  of  skill  called 
into  play  to  put  a  person  into  a  good  humored, 
genial  frame  of  mind;  but  it  is  useless  to  seek 
proposals  at  any  other  time.  There  are,  in- 
deed, some  to  whom  tombstones  appeal  with 
much  force,  but  in  the  general  way  people  are 
not  frightened  into  life  insurance  by  the  pros- 
pect of  early  death,  and  it  is  needful  that  the 
client  should  be  put  into  good  temper  before 
he  is  asked  to  part  with" his  cash. 

"  Most  people  have  their  hobbies.  One  is  a 
musician,  and  his  soul  is  in  his  piano;  another 
pays  unremitting  attention  to  his  garden,  and 
a  third  is  a  politician.  We  are  all  enthusiasts 
of  one  sort  or  another,  and  a  passing  remark 
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■which  touches  the  weak  spot  in  a  casual  ac- 
quaiiitauce  sooa  leads  to  intimacy. 

"  Kindred  spirits  always  esteem  each  other, 
nod  it  is  by  no  means  impossible  for  us  to  dis- 
cover between  our  neighbors  and  ourselves 
many  views  and  sentiments  in  common,  and  co- 
incidences of  circumstances.  These  are  bonds  of 
affinity,  and  if  treated  properly  lead  to  mutual 
esteem,  the  importance  of  which  to  an  agent 
cannot  be  overrated,  for  who  will  listen  to  a 
homily,  not  altogether  disinterested,  from  a 
man  one  cares  nothing  for  ?  The  natural 
tendency  under  such  eircumstances  is  to  brace 
one's  self  up  to  be  proof  against  any  arguments 
that  may  be  advanced  from  such  a  quarter. 

"We  say,  then,  know  your  man.  Be  on 
good  terms  with  him.  If  possible,  be  useful 
to  him,  and  the  battle  is  half  ended." 


The  lire  Eisks  of  Electric  Lights. 

M.  Mascart  has  conducted  a  number  of  ex- 
periments before  the  French  Physical  Society, 
says  Engineering,  with   a   view   to   show  the 
possible  risk  of  fire  attending  electric  lighting. 
An  electric  current   may   be   considered   as  a 
means  for  transporting   heat  through  the  cir- 
cuit in  which  it  passes.     This  heat   is  partly 
distributed  in  the  conductors,  and  is  localized 
nt  points  where  greater  resistances  are  found. 
In  any  electric  lighting  system  the  object;  is  to 
confine  these  manifestations   of   heat   to   the 
points  where   they  are  required — that    is,  in 
the  lamps — and  to  prevent  their  appearance  at 
other  parts  of   the    circuit.     Ordinarily,    the 
wires  of   a  circuit   are   so   proportioned   that 
they  can  take  very  much  more  current  than  is 
ever  likely  to  come  upon  them  without  giving 
so  much  resistance  as  would  result  in  raising 
them  to  a  dangerous  temperature.     Of  course, 
in  the  eveut  of  an  accidental  restriction  of  tbe 
conducting  power  of  the  wire  a  dangerous  de- 
gree of  sensible  heat  might   be   developed  at 
any  point.     With  regard  to  the  danger  of  fire 
from  electric  lamps,  the  globes  enclosing  Cance 
arc  lamps  and  incandescent  lamps  of  32-candle 
power  were  wrapped  by  the  lecturer  in  light 
■green  tarlatan  stuft',  cotton,  wool  and  similar 
inflammable  material.     At  the  end  of  20  min- 
■utes  no  carbonization  of  some  of  these  materi- 
als was   traceable;    but  in  two   minutes   the 
gummed  wadding  in   which   two   lamps   had 
been  wrapt  burst  into   flames,  and  the  lamps 
broke.     In  1^2  minutes  an  old  piece  of  theatre 
scenery,  placed  in  contact  with  a  lamp,  began 


to  burn  without  flame;  and  in  six  minntesa 
cap  of  cotton  and  black  velvet,  placed  over  an 
incandescent  lamp,  was  carbonized  and  began 
to  burn  slowly.  M.  Mascart  did  not  deduce 
any  definite  lessons  from  these  various  proofs 
of  the  power  of  incandescent  electric  lamps  to 
originate  fire,  leaving  his  audience  to  draw 
their  own  conclusions  respecting  the  gravity 
of  the  lisk  and  the  preventative  measures  to 
be  taken. 

Two  Oakland  Insurance  Experts. 

The  other  evening  three  Oakland  officials, 
sitting  on  the   steps  at   the   entrance  of  the 
city  prison,  engaged  in  a  highly  edifying  con- 
versation, which,  luckily,  we  find  reported  in 
a  local  paper.     These   officials  were  Attorney 
Martin,    President    Bishop    and    George    H. 
Carleton,   superintendent    of    fire    alarm  and 
police  telegraph.     The  city  council  committees 
were  about  to  meet  to  consider  grave  questions 
of  state  for  which  nobody   cares   a  farthing. 
Mr.  Mirtiu,  with  justice,  urged  that  the  in- 
jured firemen  should  not  forfeit  their  salaries 
while  incapacitated,  and  some  one,  with  a  pos- 
sible eye  to  votes,  declared  that  it  was  "  simply 
astonishing  that  men  so  poorly  paid  should  be 
so   faithful    and    industrious."     Mr.  Bishop, 
president  of  the  council,    of   course   endorsed 
this    statement,    with    appropriate   emphasis, 
and  added  that  the  firemen   "  have   helped  to 
make  Oakland  one  of  the  best   cities   in   the 
world    for    the    insurance    companies."    Mr. 
Martin,  who  doubtless  knows  as  little  of  insur- 
ance, if  that  were  possible,    as   Mr.  Bishop  or 
Mr.  Carleton,  said  "the  companies  have  a  nice 
thing  of  it  over  here." 

"  I  should  say  they  did,"  said  Carleton,  ve- 
hemently. "  It's  a  iiicnic.  Why,  how  much 
do  you  suppose  has  been  taken  out  of  this  city 
i  in  insurance  premiums  in  the  last  ten  years? 
I'll  bet  it  is  $50,000,000.  And  during  all  that 
time  they  haven't  paid  over  $500,000  in 
losses." 

"  Yes,"  remarked  Mr.  Bishop,  "and  I  be- 
lieve the  insurance  companies  should  help 
support  the  fire  department.  Now,  every 
company  which  does  business  in  this  city 
could  afford  to  pay  a  license  of  $500  a  year. 
They  should  be  willing  to  piiy  it;  and  the 
money  should  go  towards  increasing  the  sal- 
aries of  the  firemen." 

It  was  a  very  kind  thing  in  these  gentlemen 
to  be  so  tenderly  considerate   of  the  poor  fire- 
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men,  who  are  kuowu  to  be  not  without  a  po- 
litical influence  which  might  shape  the  politi- 
cal ends  of  sympathetic  councilmeu;  and  in 
behalf  of  the  firemen  we  tender  them  thanks 
for  their  wholly  dibiuterested  suggestion.  We 
pause  to  say  this  much,  before  ejaculating 
Great  Smoke  as  a  feeble  expression  of  admira- 
tion for  the  sublime  knowledge  of  insurance 
exhibited  by  Messrs.  Bishop  and  Carletou. 

"  Every  company  doing  business  in  Oakland 
could  afford  to  pay  $500  yearly  license."  Mr. 
Bishop  says  so;  and  if  a  company  can  afford  to 
pay  $500  license,  e7-go  it  should  pay  it,  though 
why  it  should  pay  such  a  license  for  the  re- 
ward of  firemen  anymore  than  any  other  cor- 
poration or  firm,  Mr.  B.  has  neglected  to  state. 
This  omission  is  most  unfortunate,  for  doubt- 
less he  could  prove,  logically  and  satisfactorily, 
that  the  fire  department  was  organized  and  is 
maintained  for  the  benefit  of  the  insurance 
companies;  and  further,  he  could  demonstrate 
clearly  that  if  there  were  no  fire  department  in 
Oakland,  the  companies  would  do  a  much 
smaller  business  in  that  city.  This  position 
thus  clearly  set  forth,  it  would  be  unassailable, 
and  the  companies,  their  false  pretences  un- 
masked, would  have  to  come  forward  and  as- 
sume the  entire  support  of  a  fire  departmen 
which  increases  the  dt  mand  for  insurance  by 
diminishing  the  need  of  it. 

But  if  Mr.  Bishop  is  an  insurance  expert, 
how  shall  we  class  Mr.  Carleton,  whose  knowl- 
edge of  insurance,  manifestly,  and  with  the  evi- 
dence of  figures,  transcends  that  of  Mr.  B.? 
Mr.  Carleton  is  ready  to  bet  that  during  the 
past  ten  years  the  insurance  companies  have 
taken  §50,000,000  in  premiums  out  of  Oak- 
land, and  in  that  time  they  have  incurred  a 
loss  ratio  of  exactly  one  per  cent.  Mr.  Carle- 
ton, being  a  city  official,  must  be  right;  but 
somehow  his  figures  don't  exactly  "jibe"  with 
the  official  figures.  According  to  the  sworn 
figures  on  file  with  the  insurance  department, 
only  $44,C00,000,  in  round  numbers,  has  been 
collected  in  fire  premiums  in  all  California  dur" 
lug  the  past  ten  years.  Estimating  Oakland's 
contribution  according  to  population  and  the 
lower  rates  prevailing  in  that  city,  it  has  paid 
in  fire  premiums,  during  the  past  ten  years, 
about  $1,250,000,  or  $125,000  annually.  Mr. 
Carleton' s  estimate  of  the  losses  ($500,000}  is 
probably  not  far  from  the  correct  figures. 

Mr.  Bishop  is  secretary  of  the  Mutual  En- 
dowment  fraud   of   Oakland.     He  knows  just 


about  enough  of  insurance— not  too  much — to 
run  a  hat-passer  into  the  ground.  The  Coast 
Review  advises  him  to  give  his  whole  time  to 
the  solution  of  the  problem  of  how  to  stave  off 
failure  by  judiciously  scaling  the  endowment 
claims  which  the  president  of  the  association, 
Mr.  Shattuck,  acknowledges  can  never  be 
paid. 

Mr.  Carleton  makes  a  very  good  fire  alarm 
telegraph  manager,  we  are  told,  and  is  an 
equally  good  bass  singer.  However,  neither  of 
which  congenial  employments  requires  any 
knowledge  of  insurance,  it  is  sad  to  think:  but 
if  Mr.  C.  will  stick  closely  to  his  two  favorite 
vocations,  the  Coast  Review  assures  him  that 
neither  insurance  nor  the  Oakland  fire  depart- 
ment will  suffer. 


Mean  Work. 


Is  everything  fair  in  insurance  war  ?  The 
other  day,  in  New  York,  five  shares  of  the  Fi- 
delity &  Casualty  Company's  stock  weie  nom- 
inally sold  at  a  nominal  price  by  an  executor 
of  an  estate,  in  order  to  transfer  them  to  a 
member  of  the  family.  The  sale  was  reported 
among  the  court  news  of  a  New  York  paper. 
Whether  there  was  any  explanation  does  not 
matter,  for  every  person  interested  would 
know  that  stock  at  par  in  the  market  and  with 
a  book  value  of  $150  had  not  actually  been 
sold  at  $10  as  alleged.  The  men  who  stooped 
to  circulate  the  report  of  this  "  sale,"  to  the 
detriment  of  a  solvent  rival,  can  not  plead  ig- 
norance. Upon  its  face  the  announcement  of 
the  sale  was  an  error  or  the  sale  was  a  nominal 
transaction,  frequently  occurring  in  the  trans- 
fer of  property.  Inquiry  at  the  proper  source 
— at  the  office  of  the  Fidelity  &  Casualty  Com- 
pany— would  have  elicited  the  following  facts; 

The  executor  of  the  estate  of  Charles  Den- 
nis, formerly  vice-president  of  the  Atlantic 
Marine  Insurance  Company,  and  one  of  the 
Fidelity's  directors,  divided  his  estate  amongst 
his  heirs,  eight  in  all,  and  as  he  had  forty-fivo 
shares  of  the  Fidelity  and  Casualty  Co's  stock, 
it  gave  each  heir  live  shares  and  left  five  shares 
unprovided  for.  To  make  a  price  for  the  five 
he  put  them  up  at  (private)  auction  and 
bought  them  in  himself,  no  one  else  being  pns' 
ent,  and  these  five  shares  were  transferred  to 
one  of  the  members  of  the  family. 

The  unconsidered  trifle  of  this  "sale"  of 
the  Fidelity  and  Casualty  Company's  stock  at 
a  very  low  figure  has  been  eagerly  snapped  up 
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by  the  dogs  of  the  profession,  among  the  com- 
petitors of  the  company,  and  has  been  widely 
circulated  with  manifest  intent  to  deceive  the 
public  and  gather  ill-got  gains  at  the  expense 
of  a  rival's  good  name. 

The  circulation  of  so  dastardly  a  libel  is 
most  unwelcome  testimony  to  that  low  stand- 
ard of  morality  erroneously  ascribed  to  "  in- 
surance men."  In  the  face  of  such  evidence — 
and  there  is  far  too  much  of  it — of  how  liitle 
value  are  figures  and  the  honorable  record  of 
the  majority  ! 

We  do  not  for  a  moment  entertain  the 
thought  that  this  libelous  perversion  of  facts 
was  circulated  with  the  knowledge  and  consent 
of  the  oflQcers  of  companies  competing  with 
the  Fidelity  and  Casualty  Company;  but  it  is 
reasonable  to  assume  that  it  was  printed  and 
circulated  by  an  influential  grade  of  represen- 
tatives not  entirely  beyond  the  range  of  vision 
and  control  of  their  principals.  We  await  the 
announcement  of  the  dismissal  of  somebody 
for  this  very  disreputable  ofl"ense. 

Using  Oil  as  Fuel. 

Isaac  M.  Sowers,  ex-mayor  of  Oil  City,  Pa., 
■was  seen  at  Lima,  O.,  by  a  correspondent  of  an 
Eastern  journal  in  reference  to  the  progress 
being  made  in  introducing  Ohio  oil  as  fuel. 
Mr.  Sowers  had  just  returned  from  Chicago, 
where  he  has  been  operating  for  some  mouths. 
He  said  the  insurance  companies  had  given 
them  trouble,  but  the  oil  people  were  able  to 
demonstrate  that  oil  fuel  did  not  increase  the 
risk,  and  they  expected  in  good  time  to  over- 
come the  prejudice.  They  were  meeting  with 
about  the  same  opposition  in  this  particular 
that  had  confronted  the  electric  light  com- 
panies. The  board  of  underwriters  of  Chicago 
are  investigating  the  matter.  They  had  made 
a  very  careful  investigation,  and  he  had  hopes 
from  this  fact  that  their  report  would  be  favor- 
able. In  case  it  is  favorable,  several  large 
concerns  will  at  once  begin  to  use  oil  for  fuel 
instead  of  coal,  among  them  theLeland  House. 
The  Lelaud  had  used  it,  but  had  been  stopped 
by  the  insurance  companies. 

The  largest  concern  now  using  Lima  oil  as 
fuel  is  the  Union  Steel  Works  of  Chicago.  It 
is  one  of  the  largest  works  of  the  kind  in  the 
world.  They  are  using  one  thousand  barrels 
of  oil  a  day  where  they  formerly  used  four 
hundred  tons  of  coal.  They  have  not  entirely 
abandoned  the  use  of  coal,  but   it  has  almost 


been  supplanted.  In  these  works  it  requires- 
sixty-fiive  men  less  to  do  the  work  than  with 
coal.  This  saving  of  labor  is  in  tiring,  hauling 
ashes,  etc.  The  item  of  ashes  is  quite  impor- 
tant to  such  a  large  concern,  as  they  remove 
them  outside  the  city.  Mr.  Sowers  could  not 
give  any  figures  on  the  relative  cost  of  coal  and 
oil  as  fuel  based  on  actual  experience.  The 
Chicago  Steel  Works  and  other  large  establish- 
ments from  whom  such  figures  would  be  im- 
portant, had  refused  to  furnish  them.  The 
Leland  House  had  used  eighteen  barrels  of  oil 
a  day  at  a  cost  of  $5  less  per  day  than  coal. 

Mr.  Sowers  said  they  had  met  with  more 
success  in  using  oil  in  burning  brick  than  in 
any  other  industry.  He  thought  the  saving 
was  greater  in  this  than  in  anything  else  in. 
which  tests  had  been  made. 

The  Pullman  Palace  Car  Company  is  among 
the  Chicago  manufacturers,  who  have  adopted 
the  new  fuel. 

Within  the  last  few  weeks  petroleum  has 
been  used  successfully  in  burning  lime. 

Death  of  President  Toucliard. 

On  the  11th  of  July  President  Gustav© 
Touchard  of  the  Union  Insurance  Company 
died,  after  a  brief  illness,  at  the  age  of  72.  Mr. 
Toiichard  had  been  gradually  declining  in 
health,  visibly  wearing  out  under  the  weight 
of  years  of  faithful  labor,  for  the  previous  six 
months.  The  intelligence  of  his  death  was  not 
unexpected,  nor  was  the  event  untimely  as 
men  live  in  this  busy  age,  but  it  carried  with 
it,  to  San  Francisco  underwriters,  somewhat  of 
that  shock  which  is  always  felt  when  the 
death  of  a  personal  and  esteemed  friend  is  an- 
nounced. 

Mr.  Touchard  was  born  in  Havre,  France. 
He  came  to  San  Francisco  in  1852,  as  the  agent 
of  a  commercial  house.  In  1861,  he  was  elected 
manager  of  the  California  Lloyds,  upon  the 
formation  of  that  corporation.  When  the  Cali- 
fornia Lloyds  was  merged  into  the  Union  In- 
surance Company  in  1866,  he  became  its  ma- 
rine director,  and  a  few  months  later  was 
elected  president,  succeeding  Caleb  T.  Fay, 
who  had  resigned.  Mr.  Touchard  retained  the 
presidency  of  the  Union  until  his  death,  and 
was  re-elected  on  the  day  he  died. 

Mr.  Touchard  was  one  of  the  foremost  ma- 
rine underwriters.  He  made  marine  under- 
writing and  adjusting  his  special  study  and 
life  work.    Personally,  he  was  genial,  sympa- 
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thetic  and  benevolent.  While  bis  fortune  was 
not  large,  he  spent  his  money  fret-ly  for  the 
Telief  of  friends  in  distress  and  contributed 
largely  to  established  charities.  His  business 
•qualifications  commanded  the  respect  of  the 
Iraleruity  and  the  unreserved  confidence  of  the 
-directors  and  stockholders  of  his  company. 
His  resolution  and  pluck  were  illustrated  by  his 
appearance  at  the  annual  meeting  of  the  stock- 
holders, in  defiance  of  the  interdiction  of  his 
.physician.  He  was  too  ill  to  read  his  report, 
and  was  carried  to  and  from  bis  carriage. 
He  returned  home  thoroughly  exhausted,  was 
•conveyed  to  bis  bed  unconscious,  and  died  a 
iew  hours  later. 

The  Piicific  Insurance  Union  met  and  passed 
Tesolutions  of  respect  for  the  deceased.  The 
attendance  was  large.  Several  speeches  were 
made,  warmly  tributory  to  the  ability  and  per- 
'sonal  worth  of  Mr.  Touchard.  Some  fifty 
members  of  the  union  attended  the  funeral, 
in  a  body. 

British   Columbia  Board  of   fire  Under- 
writers. 

The  following  communication  appears  in  the 
July  number  of  the  Insurance  Chronicle  of 
Montreal: 

On  1st  June,  ult.,  the  following  was  passed 
•at  a  general  meeting  of  the  members  of  the 
Above  institution,  viz  : 

That  owing  to  the  withdrawal  of  certain 
agents  from  the  compact,  the  combination  be 
aiow  temporarily  suspended,  with  the  under- 
standing that  Victoria  rates  be  adhered  to  as 
far  as  possible,  but  that  all  companies  would 
now  be  at  liberty  to  protect  their  interests 
against  unfair  competition. 

The  causes  which  led  to  the  dissolution  of 
the  compact  may  be  briefly  described  as  fol- 
lows: At  the  end  of  the  past  year,  it  having 
'been  nuiversally  admitted  that  rates  of  insur- 
ance throughout  the  Province  required  "stiff- 
-ening,"  or  at  all  eveuts  equalizing,  it  was  unani- 
mously decided  that  immediate  steps  be  taken 
to  remedy  the  defect,  and  in  due  course  the 
-city  of  Victoria  was  specially  rated  by  a  well- 
known  and  thoroughly  experienced  surveyor, 
connected  with  the  Pacific  Insurance  Union  of 
San  Francisco.  Outlying  towns  and  districts 
were  placed  under  special  tariffs,  and  special 
hazards  were  rated  at  what  was  generally  con- 
sidered fair  rates,  although  somewhat  lower 
than  those  current  on  similar  risks  situate 
■elsewhere  on  the  Pacific  Coast.   The  new  rates 


having  been  submitted  to  the  members  of  the 
board  at  a  special  general  meeting,  they  were 
formally  accepted  "en  bloc,"  as  it  was  not 
considered  necessary  to  discuss  them  in  detail. 
However,  it  soon  became  evident  that  in  cer- 
tain quarters  where  personal  interests  con- 
flicted, the  new  rates  would  be  strongly  con- 
demned, and  their  enforcement  resisted,  as 
for  instance,  in  the  case  of  salmon  canning  es- 
tablishments, in  which  industry  the  agents  of 
no  less  than  seven  companies,  out  of  a  total  of 
twenty-one,  were  personally  interested. 

The  issuing  of  a  circular  by  the  executive 
committee  of  the  board,  drawing  attention  to 
the  advanced  rates  on  the  risks  in  question, 
and  insisting  upon  the  due  obHcrvance  thereof, 
was  met  by  a  point  blank  refusal  on  the  part 
of  the  "interested"  agents,  and  a  notification 
from  them  that  they  should  continue  to  write 
on  such  risks  at  the  former  rates.  Saw  mills 
also,  f  )r  similar  reasons,  soon  became  a  source 
of  trouble. 

The  executive  wishing,  if  possible,  to  save 
the  compact  from  utter  annihilation,  after  en. 
deavoring  by  every  means  to  induce  the  offend- 
ers to  reconsider  their  determination,  adopted 
the  only  course  left  open  to  them,  and  sought 
the  intervention  of  the  home  offices  of  the 
recalcitrant  members.  After  considerable  cor- 
respondence and  delay,  two  of  the  most  promi- 
nent offices  endorsed  the  action  of  their  repre- 
sentatives, whilst  the  others  merely  expressed 
a  hope  that  the  difficulty  might  be  overcome. 
In  the  face  of  this  adverse  and  unexpected 
decision,  there  was  nothing  left  but  either  to 
yield  the  point  or  dissolve  the  compact.  Re- 
peated overtures  were  made,  and  an  offer  ex- 
tended to  the  dissatisfied  agents  (some  of  whom 
bad  meantime  withdrawn  from  the  board),  to 
consider  the  rates  on  risks  in  dispute  as  iu- 
definiely  suspended,  provided  they  would 
assist  in  maintuiniug  the  compact  otherwise 
in  its  integrity.  But  even  this  complete 
"back-down"  failed  to  conciliate  them,  they 
bad  other  endless  grievances.  Several  invita- 
tions were  extended  to  them  to  attend  specially 
convened  meetings  and  state  what  they  de- 
sired. They  stubbornly  refused  to  do  any- 
thing. The  result  was  therefore  inevitable. 
No  early  adjustment  of  the  difficulty  can  be 
looked  for. 


Petroleum  is  now  piped  from  Lima,  O.,  to 
Chicago,  210  miles. 
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"  Eeform  Needed  on  Pacific  Ooast  Business." 

Under  the  foregoing  title  the  New  York  Re- 
view prints  a  brief  criticism  on  Pacific  Coast 
fire  underwriting.  "New  York  underwriters 
feel  that  the  fire  insurance  business  on  the 
Pacific  Coast  is  in  an  unhealthy  condition  and 
that  the  Pacific  Insurance  Union  should  be 
given  a  thorough  overhauling."  If  this  dec- 
laration is  laughable,  the  following  must  be 
screechable:  '■  With  the  possibility  of  a  sweep- 
ing fire  in  San  Francisco,  a  number  of  under- 
writers feel  that  some  opportunity  should  be 
given  them  to  liy  by  some  of  their  premium 
receipts  as  a  precaution."  Poor  "  underwrit- 
ers "  !  The  average  annual  loss  ratio  in  San 
Francisco  for  the  past  ten  years  has  been  25 
per  cent.,  which,  after  paying  an  impossible  40 
per  cent  for  expenses,  would  leave  only  35 
cents  of  the  premium  dollar  for  the  precau- 
tionary reserve  to  meet  that  "sweeping  fire." 
Of  course,  for  the  class  of  "  underwriters  "  for 
whom  the  N.  Y.  Review  is  speaking,  35  per 
cent,  profit  is  not  enough  in  redwood  San 
Francisco,  although  5  per  cent,  profit  is  satis- 
factory in  the  pine  cities  of  the  East. 

Our  contemporary  displays  such  ignorance 
of  facts,  and  is  withal  so  reckless  in  its  state- 
ments, that  we  shall  have  to  discredit  it  in  the 
future.  Probably  its  criticism  was  instigated 
by  some  small  and  deservedly  unsuccessful 
company  which  pays  35  per  cent,  commission 
and  violates  compact  obligations ;  but  it  is 
hardly  possible  that  the  complaining  company 
was  responsible  for  the  following  information 
of  the  brain:  The  "excepted  cities"  include 
all  the  large  towns,  "from  which  the  bulk  of 
the  premium  income  is  received."  And  this: 
"Attention  is  not  given  the  improvement  of 
risks."  And  this,  for  a  cap-sheaf  to  the  Re- 
view's little  shock  of  nonsense:  "  The  \inion 
should  have  rules  making  rates  according  to 
the  construction  and  hazard  of  buildings — 
area,  hight  and  occupancies!"  Oh,  Mr.  Re- 
view of  New  York,  who  recommend  the  Pa- 
cific Insurance  Union  to  "advance  rates  to 
cover  deficiencies,  and  reduce  them  in  recogni- 
tion of  improvements,"  thou  comical  Dogber- 
ry, go  write  thyself  down— an  ass  ! 

In  no  section  of  the  United  States  does  fire 
underwriting  pay  nearly  so  well  as  on  the  Pa- 
cific Coast;  and  the  Pacific  Insurance  Union  is 
the  best  and  most  siiccessful  compact  ever  or- 
ganized.   Rates  are  higher  on  the  Pacific  Coast 


than  in  any  other  section  of  the  conntry,  and 
the  average  loss  ratio  is  far  lower.  Prices  of 
all  kinds  are  higher,  too,  and  the  expense  ratio 
is  therefore  greater;  but  when  rates  and 
losses  are  considered,  the  expenses  in  this  field 
are  less  than  in  any  field  east  of  the  Rockies. 

It  is  "results"  that  count,  and  the  resnltB 
of  the  Western  and  the  Eastern  fields,  in  point 
of  beauty,  are  "as  Hyperion  to  Satyr."  The 
loss  ratio  on  the  Pacific  Coast  last  year  was  38 
per  cent.,  while  in  the  East  the  loss  ratio  was 
some  62  per  cent.  Several  foreign  offices  were 
able  to  show  a  profit  in  the  year's  business  in 
America  because  of  the  small  losses  and  large 
premiums  on  the  Pacific  Coast.  The  average 
annual  loss  ratio  west  of  the  Rockies  for  the 
past  eight  years  has  been  over  20  per  cent,  less 
than  the  Eastern  average.  The  Coast  business 
has  paid  five  times  belter  than  the  Eastern 
business. 

This  field  has  its  peculiarities,  of  course,  but 
the  Pacific  Insurance  Union  has  satisfactorily 
adapted  itself  to  them,  and  out  of  diflQculfy 
and  dissension  it  has  plucked  the  flowers  of 
peace  and  prosperity.  Business,  far  from  being 
unhealthy,  is  in  lusty  health;  and  the  good 
influence  of  the  Pacific  Insurance  Union  is 
bearing  the  good  fruit  of  a  rational  competi- 
tion, of  adequate  and  adjusted  rates,  and  of  im> 
proved  risks. 

When  the  Pacific  Insurance  Union  was  estab- 
lished it  was  by  making  necessary  concessions 
of  special  commissions  for  the  few  "excepted 
cities"  and  "exclusive  agencies."  The  wis- 
dom of  those  concessions  is  not  to  be  doubted, 
whatever  maybe  thought  of  the  justice  of  such 
exceptional  remuneration.  If  the  concessions, 
had  not  been  made  there  would  have  been  no 
Pacific  Insurance  Union,  and  no  two  and  a 
half  millions  of  profit  last  year. 

During  the  past  two  or  three  mouths  losses 
have  been  unusually  heavy  in  this  field  (in 
Southern  California),  and  there  has  doubtless 
been  some  complaint  among  the  Eastern  offices. 
The  cry  of  "  high  expenses  "  is  always  raised 
when  the  losses  indicate  an  average  profit  of 
not  more  than  20  per  cent,  on  the  dollar;  yet  the 
expense  ratio  on  the  Pacific  Coast,  where  un- 
skilled labor  is  f  2  per  day,  is  only  three  or 
four  per  cent,  greater  than  the  expense  ratio 
on  the  Atlantic  Coast,  where  unskilled  labor  is 
worth  only  $1  per  day. 

The  complaint  of  "high  expenses,"  under 
the  circumstances,  is  a  foolish  one.     Broker- 
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age  is  less  iuSau  Francisco  than  in  New  York, 
and  the  average  commission  to  locals,  if  greater, 
is  only  a  tritte  so.  Fifteen  per  cent,  is  the 
rate.  Exception  is  made  in  a  few  large  towns, 
wbicb  furnish  only  a  fraction  of  the  total  busi- 
ness; and  the  grain  business,  wbicb  is  expen- 
sive and  lasts  only  two  or  three  months,  is 
also  properly  excepted  from  the  general  15  per 
cent  rate.  Grain  warehouses  pay  only  15  per 
cent,  commission,  and  not  20,  as  alleged. 
The  soliciting  of  growing  grain  business  in- 
volves livery  hire  and  long  rides  on  dusty 
roads  under  a  hot  sun,  and  the  5  per  cent,  ex- 
tra is  fair,  and  both  labor  and  profit  justify 
it. 

Any  complaint  as  to  expenses  in  this  field, 
growing  out  of  the  recent  extraordinary  losses, 
proceeds  with  bad  grace  from  companies  which 
have  literally  coined  mouej'  out  of  the  Coast 
business.  Have  they  not  always  strenuously 
contended,  before  legislative  committees  and 
elsewhere,  that  the  verj'  favorable  rates  pre- 
vailing here  must  be  maintained  in  order  to 
accumulate  a  reserve  to  meet  extraordiuarj' 
losses?  They  have  been  permitted  to  main- 
tain the  rates,  therefore,  and  now  when  the 
lotses  are  "extraordinary"  but  not  severe, 
they  are  treated  as  something  unexpected  and 
improbable,  to  be  offset,  not  by  the  reserve 
created  by  high  rates  and  small  losses,  but  by 
a  miserly  reduction  of  expenses. 

Aside  from  commissions  and  brokers'  fees, 
etc..  the  expeuf-es  are  for  agencies  which  con- 
tribute to  the  maintenance  of  rates  and  the  re- 
duction of  losses — the  Pacific  Insurance  Union, 
the  fire  patrol,  fire  marshalship,  and  the  in- 
s;  ection  bureau.  To  dispense  with  or  cripple 
the  least  valuable  of  these  aids  would  simply 
mean  lower  rates,  inferior  risks  and  an  in- 
creased loss  ratio. 

It  is  folly  to  talk  of  "  extraordinary  losses  " 
on  the  Coast,  when,  as  the  Coast  Keview  has 
shown,  the  probable  loss  ratio  for  the  year 
will  be  18  per  cent,  less  than  the  average  for 
the  United  States.  It  is  an  exhibition  of  ex- 
cessive timidity  to  take  alarm  over  a  few  fires 
in  California,  and  of  gross  illiberality  to  talk, 
in  consequence,  of  "high  expenses"  and 
"exorbitant  commissions."  It  is,  moreover, 
a  rank  display  of  impudence,  for  an  Eastern 
joarual  to  criticise  the  successful  Pacific  Insur- 
ance Union  or  to  find  fault  with  the  most 
profitable  underwriting  field  in  the  world. 


"San  Prancisco's  Peril." 

According  to  the  N.  Y.  Commercial  Bulletin 
of  July  19  (the  Review)  perils  of  fire  do  en- 
viron San  Francisco  and  the  underwriters. 
"  Shrewd  underwriters  "  think  the  city  "holds 
forth  a  promising  prospect"  of  another  Chi- 
cago fire.  "  This,"  the  Bulletin  says,  "would 
be  peculiarly  unfortunate  for  the  smaller  com- 
panies," for  the  reason  that  something  "wag 
not  dilated  upon."  "Clearly,"  continues  this 
ignorant  censor,  "it  is  high  time  that  some- 
thing was  done  to  improve  the  Pacific  Coast 
business  generally."  Yes,  things  are  in  a  bad 
way  on  the  Coast.  In  San  Francisco  the  aver- 
age margin  is  onlj'  35  per  cent.,  and  on  the 
Coast  at  large  the  margin  of  profit  must  average 
as  low  as  25  per  cent.  If  the  Coast  under- 
writers will  only  introduce  the  practices  pre- 
vailing in  the  East,  as  understood  and  advoca- 
cated  by  the  Commercial  Bulletin,  the  average 
profit  may  be  reduced  to  5  per  cent  of  the  pre- 
mium dollar  (it  is  4  per  cent,  in  the  East),  but 
that  reduction  will  be  amply  offset  by  the  gain 
of  the  approval  of  the  Commi  rcial  Bulletin 
and  the  New  York  Eeview. 

For  the  sake  of  a  little  i^astime  let  us  con« 
sider  in  detail  the  prevarications  and  blunders 
of  our  mendacious  metropolitan  contemporary: 

"  No  other  large  city  is  better  calculated  (sic)  to  fur- 
nish food  for  a  conflagration." 

San  Francisco  is  less  "calculated"  for  a 
sweeping  fire  than  any  frame  biiilt  city.  The 
redwood  of  which  it  is  composed  will  not  burn 
readily.  It  chars,  and  absorbs  water  quickly. 
It  will  not  make  kindling  wood,  or  sticks,  as 
the  English  say.  The  prevailing  wind,  while 
strong  at  certain  hours  and  seasons,  always 
blows  in  one  direction — from  the  ocean.  Fires 
on  the  water  front  will  never  threaten  the  city, 
and  fires  in  the  business  portion,  however 
severe,  will  never  threaten  the  residence  por- 
tion. Fires  in  the  dwelling  parts  of  the  city 
have  at  no  time  been  severe.  They  are  easily 
controlled,  owing  to  the  character  of  the  wood 
of  which  the  frames  are  constructed.  The 
dwelling  portion  of  San  Francisco  is  therefore 
safe  from  any  extended  conflagration.  That 
part  of  the  city  within  the  fire  limits  will  com- 
pare favorably  with  any  large  city  in  America. 
It  is  possible  for  the  business  part  to  be  de- 
stroyed, of  course,  but  not  more  easily  nor 
more  probably  so  than  other  large  cities'  busi- 
ness sections. 
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"The  charts  exhibit  small  loss  rates,  but  the  margin 
is  nearly  devoured  by  high  conimiHsious  and  inuu" 
tnerable  expenses." 

The  San  Francisco's  expense  ratio  is  low — 
about  the  average  for  the  Coast.  The  broker- 
age is  15  per  cent.,  which  is  less  than  it  is  in 
New  York.  The  loss  ratio  in  San  Francisco's 
•business  has  averaged  only  27  per  cent .  year  dur- 
ing the  past  thirteen  years.  Add  to  this  the  aver- 
age 35  per  cent,  expense  ratio,  and  there  is  left 
the  handsome  margin  of  38  per  cent,  of  the 
premium.  If  the  margin  is  not  there  in  the 
case  of  any  individual  comj^any,  then  it  has 
been  unusually  unfortunate  in  the  matter  of 
losses,  or  has  paid  high  commissions  and  bro- 
kerage in  defiance  of  union  rules,  or  perhaps 
has  been  both  unfortunate  and  irregular.  Is 
the  Bulletin  •'  voicing  "  that  kind  of  malcon- 
tents ? 

"  The  tariff  rates  are  iineveu,  being  too  high  on  de- 
siralile  risks  and  too  low  upon  omnibus  blocks  and 
other  undesirable  hazards;  particularly  exposed  risks, 
which  are  inadequately  rated  iu  many  cases." 

Managers  Stillman  and  a  corps  of  surveyors 
have  been,  for  several  years,  engaged  in  adjust- 
ing rates,  and  they  have  done  their  work  thor- 
oughly, extensively,  and  satisfactorily. 

"  The  credit  system  has  also  created  trouble,  from 
three  to  twelve  months'  credit   having  been  allowed." 

This  statement  is  an  exaggeration.  The 
credit  evil  is  recognized,  and  will  be  remedied 
without  the  aid  or  suggestion  of  the  Bulletin. 
The  credit  evil  is  worse  here  than  in  the  East, 
because  rebate-giving  is  prohibited  here,  while 
it  flourishes  in  the  neighborhood  of  the  Hudson 
i;urebuked  by  the  free-tr<ide  organ  which  es- 
says to  instruct  the  Pacific  Coasters  at  so  long 
range. 

"Adjustment  charges  are  altogether  too  high,  and 
are  governed  by  rules  of  an  adjusters'  association ; 
$15  per  day  and  expenses  being  charged  upon  'outside 
loss  '  adjustments,  and  $20  pei  day  upon  San  Francisco 
f.ity  losses.  This  makes  an  adjustment  very  expen- 
sive in  the  case  of  a  country  loss  in  a  distant  locality 
where  railroad  fares  are  high.  The  adjusters  charge 
for  the  time  they  are  on  the  road,  and  some  employ  a 
clerk  at  $5  per  day  at  the  company's  expense.  These 
charges  are  made  by  general  agency  firms  upon  losses 
they  adjust  for  their  own  companies  through  their 
own  special  agents.  The  resvilt  is  a  handsome  profit 
to  the  general  agents,  as  the  special  agents  are  paid 
salaries  rarely  exceeding  $10  per  day,  and  the  general 
agents  collect  from  the  company  $15  or  $20  per  day  as 
the  case  may  be." 

The  Bulletin  has  put  the  cart  before  the 
horse.  Adjustment  charges  are  $15  per  day 
in  San  Francisco  and  suburban  localities,  and 
$20  per  day  iu  the  interior.    The  additional  $5 


is  charged  because  the  work  is  harder,  and 
there  are  the  discomforts  of  many  miles  of 
travel  by  rail  and  stage.  Whether  these  charges 
are  too  high  we  shall  not  say;  the  adjusters 
may  defend  themselves,  if  they  choose.  Their 
charges  were  established  by  the  Fire  Under- 
writers' Association  of  the  Pacific,  and  not  by 
"an  adjusters'  association."  The  rates  were 
deemed  fair  for  the  service  and  a  territory  where 
prices  of  all  kinds  are  high;  but,  in  any  event, 
the  companies  are  at  liberty  to  employ  whom- 
soever they  please  at  as  low  rates  as  they  can 
obtain.  The  "adjusters'  association"  does 
not  monopolize  all  the  adjusting  talent.  The 
adjustment  charges,  as  a  rule,  are  distributed 
pro-rata  among  several  companies,  and  this 
division  of  the  cost  makes  it  small  for  each 
company.  As  to  that  "clerk: "  is  it  not  better 
to  employ  a  clerk  at  $5  per  day  to  perform 
necessary  extra  clerical  labor  than  an  ad- 
juster at  $15  or  $20?  The  Bulletin  charges 
some  "general  agency  firms"  with  the  dis- 
honesty of  employing  their  salaried  specials  as 
adjusters  and  charging  the  companies  the  regu- 
lar adjustment  rates,  and  pocketing  the  differ- 
ence. If  this  is  true,  it  is  the  fault,  not  of  the 
Pacific  Coast  system,  but  of  the  guilty  general 
agents  and  the  companies  which  tolerate  their 
duplicity. 

"Careful  inquiry  among  the  smaller  comiDinies  not 
yet  represented  in  San  Francisco,  reveals  the  fact  that 
candidates  for  their  agency  still  hold  forth  as  an  in- 
ducement for  them  to  hazard  their  stockholders' 
money,  the  doubtful  allegation  that,  as  the  frame 
buildings  are  built  of  'redwood,'  which  'soaks  in 
water,'  the  possibility  of  a  conflagration  is  not  to  be 
apprehended  .  Underwriters  who  remember  the  'Bran- 
nan  street '  and  other  San  Francisco  fires  in  the  frame 
district  are  disposed  to  take  this  statement  with  a 
grain  of  salt,  in  fact,  several  grains." 

If  it  were  worth  while,  we  should  send  the 
Bulletin  editor  a  piece  of  redwood,  that  he 
might  assure  himself  of  the  undoubtfulness  of 
the  "allegation"  that  redwood  "soaks  in 
water"  and  does  not  easily  burn.  At  the  risk 
of  persuading  "  the  smaller  companies  not  yet 
represented  "  to  come  to  San  Francisco,  and 
"hazard  their  stockholders' money  "  in  the 
best-paying  insurance  city  in  the  world,  we  as- 
sure them  that  the  needed  "  inducement  still 
held  forth  "—that  the  San  Fr.mcisco  frames  are 
built  of  wood  which  "soaks  in  water"  and  is 
not  readily  combustible— is  a  true  statement, 
and  may  be  relied  upon  in  the  determination 
of  the  momentous  question  whether  they  shall 
dare  to  "  hazard  "  their  money  in  a  city  where 
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the  average  loss  ratio  is  ouly  27  per  cent.  The 
Brauuau  street  fire  referred  to,  although  an  ex- 
traordinary one  for  San  Francisco,  is  an  every 
day  aflfuir  in  the  East,  where,  under  similar 
conditions,  the  loss  is  much  greater.  It  was  a 
district  of  frame  shell  planiug-mills,  sash  and 
furniture  factories  and  carpenter-shops.  The 
rates  were  high  and  the  insurance  not  heavy, 
as  was  shown  by  the  limited  loss  in  so  large  a 
district;  and,  although  a  mass  of  light  frames 
and  board  shanties,  the  flames  would  have 
been  restricted  to  a  small  area,  despite  a  high 
wind,  had  there  been  more  hydrants.  A  fire 
in  a  similar  frame  planingmill  district  in  an 
Eastern  city  would  have  been  uncontrollable 
and  would  have  ended  ouly  with  the  limits  of 
the  city  itself.  That  is  the  difference  between 
Eastern  pine  and  California  redwood. 

The  Bulletin  thinks  the  fire  patrol  of  San 
Francisco  is  well  managed,  its  captain  being 
"from  Boston;"  so  we  need  not  defend  that 
institution  from  the  attacks  of  our  feebly  sen- 
sational contemporary. 

Chief  Scannel  is  reported  as  saying  tliat  San 
Francisco  has  outgrown  its  fire  department, 
and  "will  be  lucky  if  the  story  of  the  Chicago 
fire  is  not  repeated  here."  San  Francisco  is 
rapidly  growing,  and  it  has  in  a  measure  out- 
grown its  fire  department;  but  that  department 
is  being  steadily  improved.  The  chief,  in  his 
report,  exaggerated  the  danger  in  order  to 
stimulate  our  sleepy  and  silurian  supervisox-s 
and  persuade  them  to  open  the  city  purse- 
strings  and  deal  more  liberally  with  the  de- 
partment than  they  otherwise  would. 

The  city  needs  new  eugiues,  new  houses  and 
more  hydrants,  and  will  get  them;  but  in  the 
meantime  there  is  no  pressing  daug-r,  nor  any 
doubt  of  the  ability  of  the  fire  department  to 
handle  any  fire  smaller  than   the  Chicago  fii'e. 

The  following  amusing  paragraph  is  a  part 
of  the  Bulletin's  animadversions.  It  may  be 
true  and  it  may  not,  but  what  it  has  to  do  with 
"  the  overhauling  of  the  Pacific  Insurance 
Union  "  or  with  "  San  Francisco's  peril"  does 
not  appear  to  the  casual  reader: 

"  The  using  of  the  policies  of  small  companies  by 
their  agents  as  'traders'  is  also  not  contemplated  with 
nnalloj-ed  satisfaction  by  the  oflBcersof  the  companies 
whose  policies  are  so  used.  The  plau  is  to  go  to  an- 
other agent  and  agree  to  give  him  the  policy  of  the 
small  company  on  one  of  his  poor  risks  if  he  will  help 
the  applying  agent  out  by  giving  him  the  policy  of 
some  small  company  he  represents  upon  a  similarly 
undesirable  risk." 

It  is  not  clear  why  one    "small  company" 


willing  to  write  on  "an  undesirable  risk" 
should  be  unwilling  to  have  another  "small 
company  "  share  the  risk;  but  the  Bulletin  can 
tell  us  why,  of  course. 

The  Bulletin  says  "  fat  pine  "  is  being  ship- 
ped into  Southern  California  "  by  the  car- 
load," and  is  now  being  generally  used  instead 
of  redwood,  the  high  price  of  which  is  the  re- 
sult of  the  demand  for  it  "  for  interior  decora- 
tions." This  is  news  indeed,  but  it  doesn't 
exactly  dovetail  with  the  facts.  There  is  no 
"fat  pine"  in  California  nor  on  the  Coast. 
Redwood  is  the  principal  building  material. 
The  demand  for  it  is  slightly  less  than  form- 
erly, and  the  price  is  less,  because  the  railroads 
are  unable  to  transport  it.  Millions  of  feet  of 
redwood  lie  piled  by  the  roadsides  awaiting 
shipment.  In  June  alone  12,400,000  feet  of 
redwood  was  received  in  San  Diego,  and  that 
port  received  for  the  first  half  of  the  year  81,- 
628,000  feet  of  lumber  as  against  55,652,000 
feet  for  the  corresponding  time  in  1887 — nearly 
all  redwood.  This  enormous  gain  proves  the 
remarkable  growth  of  Southern  California,  and 
it  indicates  the  embarrassed  efforts  of  the  rail- 
roads to  transport  the  redwood  to  the  sea. 
Fifteen  hundred  acres  of  redwood  timber  land, 
eighty  miles  from  San  Francisco,  which  will 
produce  75,000,000  feet  of  lumber,  was  sold  the 
other  day.  That  is  a  fact  which  does  not  indi- 
cate that  the  supply  is  exhausted,  nor  that  the 
demand  is  solely  for  "interior  decorations." 


Insurance  Company  of  Dakota. 

Our  contemporary.  Insurance,  of  New  York, 
of  date  July  20th,  contains  an  article  on  the 
Insurance  Company  of  Dakota.  The  criticism 
is  entitled,  "  It  looks  like  a  sham."  We  have 
always  been  a  little  doubtful  about  this  com- 
pany, but  have  been  content  to  rely  upon  the 
endorsement  of  the  Minnesota  insurance  com- 
missioner, who  went  to  Sioux  Falls  and  ex- 
amined the  company;  but  there  were  some 
puzzling  discrepancies  in  the  figures.  Insur- 
ance "  guesses  "  that  the  whole  of  the  §70,- 
000  of  real  estate  "consists  of  unimproved 
lauds,  put  up,  at  values  to  suit  the  putters-up, 
instead  of  cash  and  in  paj'ment  for  shares  of 
stock."  The  same  "  guess  "  is  applied  to  the 
$56,355  "loans."  Nearly  all  the  stocks  and 
bonds  ($88,858)  are  thus  distributed:  German 
American  Loan  and  Trust  Co.,  Dakota  and 
New  England  Loan  and  Trust  Co.,  Dakota 
Cattle  Co.,  Sioux  Falls  Printing  and  Supply 
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Co.  The  .f  43, 171  cash  on  hand  is  regarded  aa 
suspiciously  large  for  a  12  per  cent,  interest 
paying  community,  and  $82,430  of  bills  re- 
ceivable is  thought  "extraordinary."  Insur- 
ance's analysis  of  the  company's  statement 
does  not  necessarily  imply  dishonesty  or  im- 
pairment, but  it  presents  facts  which  demand 
explanation.  What  have  the  officers  of  the 
company  to  say  ?  Does  its  real  estate  consist 
of  wild  prairie  lands  ?  Are  the  Dakota  loan 
and  cattle  companies  wildcat  enterprises  ?  Is 
$300  the  only  income  from  its  $70,000  of  un- 
incumbered real  estate  ? 


A  Oomplaint. 

W.  H.  Peter  complains  that  in  our  account 
of  his  amercement,  in  the  June  number,  we 
did  him  some  injustice,  in  omitting  "the  real 
«s«ence  of  the  j  >ke."  He  pleaded  guilty  of 
using  the  words,  as  alleged,  derogatory  to  the 
State  Insurance  Company  of  Salem,  thinking 
that  he  would  be  required  to  prove  liis  charges. 
He  then  collected  the  testimony  of  twenty- 
four  good  men  who  certified  that  the  State  did 
not  pay  its  losses,  and  while  thus  fortified  and 
over-coutident  was  fined  by  the  P.  I.  U.  under 
"  the  constitutional  view  that  if  the  State  and 
Secretary  Cottle  were  both  frauds,  neverthe- 
less, being  a  union  company,  Mr.  P.- had  no 
right  to  say  so."  We  are  glad  to  find  that  Mr. 
P.  at  least  can  look  upon  the  affair  as  a  joke. 
He  must  be  a  Mark  Tapley  sort  of  person,  es- 
pecially qualitied  to  pay  fines  and  alternately 
'•  tell  the  truth  "  aboiat  a  company  which  cer- 
tainly has  not  a  very  good  record.  He  pro- 
tests, howeTer,  that  **  it  is  not  right  to  allow 
such  companies  to  creep  in  among  I'espectable 
and  reliable  companies."  But  perhaps  he  does 
not  view  the  affair  from  a  practicable  and  ex- 
pedient point  of  view.  He  should  charitably 
bear  in  mind  Jefferson's  rule,  that  we  must  do 
the  best  we  can,  and  remember  that  we  can  not 
often  do  what  we  wish  to  do  and  what  ought 
to  be  done.  An  evil  may  be  honestly  tolerated, 
licensed  if  you  will,  without  a  "  countenance 
of  dishonesty.'"  If  the  State  Insurance  Com- 
pany is  to-day  what  it  has  been  in  the  past — a 
claim-repudiating  company — the  righteous  in- 
dignation of  the  Oregon  agents,  who  naturally 
resent  the  association,  should  express  itself  in 
the  collection  of  such  evidence,  as,  in  its  na. 
ture, would  secure  the  expulsion  of  the  disrepu- 
table company.     But,  after  all,  would  it  not  be 


better  to  bear  the  moderate  "  ills  we  know  of " 
than  fly  to  those  grievous  ills  of  which  more 
than  one  Oregon  agent  has  a  very  lively  recol- 
lection ? 

Pire  Underwriters'  Inspection  Bureau. 

Summary  of  Work,  January  to  July,  1888. 

Following  is  a  record  of  the  serviceable  work 
of  the  San  Francisco  Fire  Underwriters'  In- 
spection Bureau  for  the  first  half  of  the  year: 

Number  of  buildings  inspected 11,976 

"     special  hazard  Burveys  published....  216 

"      gasoline  stoves  located 87 

"     dil  samples  tested 20 

"     buildin(48  surveyed  for  Pacific  Insur- 
ance Union 4,505 

Wooden  ash-barrels  removed 2,080 

Stove-pipes  removed 108 

Defective  stove-pipes  repaired 88 

Terra  cotta  chimneys  removed.. 251 

Defective  patent  chimneys  repaired 17 

briclt                     ••                 33 

Chimneys  extended 24 

Chimneys  underpinned 18 

Uriels  ranges  put  in  (Chinese) 10 

Defective  furnaces  repaired 10 

"          stacks             "         6 

"          boilers            "         1 

"         smoke-houses  repaired 4 

"          pitch  heaters        "          1 

Spark-arrester  pu>  on 1 

Open  flue-holes  protected 228 

Floors  jirotected  with  metal 363 

Open  fires  abolished 140 

Plumbers'  furnaces  repaired 4 

Dangerous  lamps  removed 26 

Skylights  netted 2 

Steam-pipes  made  safe 41 

Gas-,jels                   "        66 

Dry-rooms              "        3 

New  dry-rooms  supervised 20 

Coal-boxes  made  safe 3 

Waste-cans  provided 31 

Wood  candlesticks  removed 2S8 

Stairways  closed 11 

Chutes          "       ..   2 

Well-boles  "       2 

Rubbish  removed  from  sidewalk  gratings 32 

"                       "           basements 181 

"                       ••           roofs 36 

"                      "          allothers 187 

Sidewalk  gratings  closed 1 

Drip-pans  provided 34 

Belts  secured ;  2 

Hose  put  in 13 

Fire  or  sand  pails  put  in 19 

Fire  extinguishers  repaired 16 

Glass  replaced 14 

Fire  doors  or  shutters  put  on 6 

Ladders  to  roofs  provided 21 

Wooden  spittoons  removed 7 

Elevators  trapped 44 

Buildings  whitewashed 4 

Coal-oil  abolished 1 

"        changed 7 

Gasoline  stovts  abolished '. . .  13 

Watch  clock  put  in 2 

Daily  iusjiection  by  firm 4 

Dangerous  building  removed 1 

Brick  boiler  houses  obtained  (new) 4 

Fires  extinguished 2 

Total  complaints  abated 4,543 

The  semi-annual  report  calls  attention  to  the 
large  number  of  brick  chimneys  not  extending 
to  the  ground.  This  dangerous  evil  is  said  to 
be  the  most  difficult  of  abatement,  and,  un- 


598 


The  Coast  Review. 


(AlG.. 


fortunately,  it  is  not  confined  to  the  tenement 
districts,  as  was  shown  by  a  recent  inspection 
of  a  block  bounded  by  Van  Ness  avenue,  Pine, 
Franklin  and  Bush  streets,  in  which  seven 
such  chimneys  were  foiind. 

Samples  of  coal-oil  used  in  twenty-six  fac- 
tories were  tested,  and  in  seven  cases  a  change 
was  advised  and  secured.  Greater  care  and 
cleanliness,  and  a  disposition  to  be  stricter 
with  emploj'ees  relative  to  liyhts  and  smoking, 
are  noted  as  a  result  of  repeated  inspection. 
The  district  system  is  recommended  by  In- 
spector Porter,  as  the  influence  and  acquaint- 
ance obtained  by  frequent  visits  are  of  great 
value  in  a  work  which  depends  so  much  on 
reasoning  and  persuasion. 


San  Diego. 

Mr.  Jefif.  Williams,  a  San  Diego  local  agent, 
was  in  town  last  month,  and  while  wandering 
around  unprotected  was  cornered  and  inter- 
viewed by  a  Coast  Review  representative.  A 
series  of  "leading  questions"  elicited  some 
information  as  to  the  status  of  San  Diego  in- 
surance-wise. It  is  a  subject  of  special  inter- 
est to  underwriters  at  present,  in  view  of  the 
extraordinary  fires  in  that  "bay'n'climate " 
infant  phenomenon. 

First  as  to  the  water-supply  of  the  town.  A 
big  flume,  twelve  miles  long,  is  about  com- 
pleted. It  will  supply  water  enough  for  the  irri- 
gation of  the  contiguous  lands,  and  that  fact  is 
an  ample  guarantee  of  an  abundance  of  water 
for  the  fire  department.  Ten-inch  mains  are 
being  laid  on  Logau  and  National  avenues 
and  Twenty  •  sixth  street,  and  hydrants  will  be 
added.  The  gravity  pressure  will  be  ample  in 
"lower  town."  A  spouting  well  in  Old 
Town,  on  the  mesa,  eight  miles  away,  will 
soon  supply  Coronado  Beach.  At  present  the 
Beach  is  supplied  by  pipes  laid  on  the  bottom 
of  the  bay. 

A  new  engine  has  been  added  to  the  fire  de- 
partment, but  the  firemen  are  volunteers. 
The  city  charter  does  not  authorize  a  paid  fire 
department.  The  firemen,  however,  are  lively 
workers,  and  exhibit  expeiieuced  skill.  They 
handled  a  recent  fire  very  creditably,  confining 
the  flames  to  a  lodging-house  standing  in  the 
midst  of  frames. 

Sau  Diego  was  incorporated  as  a  city  as 
lately  as  the  first  of  January,  and  although 
hampered  by  a  narrow  charter,  illiberally  in- 
terpreted,   something    has  been    done  in  the 


way  of  municipal  legislation.  Fire  limits  have 
been  established,  and  a  building  inspector  has 
been  appointed,  and  the  water-works  and 
water  supply  have  been  greatly  improved. 
Bricks  and  frames  of  a  better  class  are  being 
erected,  and  there  is  less  building  on  leased 
ground. 

The  conditions  have  been  favorable  for  fires 
of  an  incendiary  or  criminally  careless  oiigin, 
such  as  sham,  veueered-brick  buildings,  long 
leases  at  high  rent,  buildings  on  leased  ground, 
and  overstocked  merchants.  The  freight 
blockade  overstocked  manj'  dealer?,  but  the 
main  cause  of  overstocking  was  an  exaggerated 
idea  of  the  growth  of  the  town  and  the  char- 
acter of  the  new  trade. 

The  companies  all  are  writing  with  cai-e  and 
judgment,  cancelling  heroically,  and  refusing 
to  write  at  all  on  leased-ground  buildings;  and 
the  result  will  speedily  be  shown  in  fewer 
fires  and  greatly  reduced  losses. 

The  reaction  after  the  boom  has  not  been 
very  severe.  Building  is  still  active,  and 
business  is  correspondingly  good.  Apparently, 
it  is  only  the  real  estate  market  that  has  been, 
affected. 

The  Scheduling  of  Insurance  Fire  Cost. 

In  each  and  every  class  of  property,  says  the 
American  Exchange  and  Review,  there  is  a 
description  of  combustible  value  or  combina- 
tion which  may  be  named  minimum  hazard, 
and  other  diversifications  range  between  these 
as  to  fire  jeopardy.  That  is  to  say,  there  are 
such  diflerences  in  the  properly  fire  cost — the 
foundation  of  insurance  fire  cost.  It  is  to  be 
observed  here,  further,  that  as  a  rule  insunmce 
fiie  cost  represents  50  per  cent,  higher  ratio  of 
cost  than  property  fire  cost  (in  the  absence  of 
CO  insurance),  thuugh  the  amount  of  property 
fire  cost  is  greater  than  that  of  insurance  fire 
cost. 

Insurance  fire  cost  means  net,  not  gross, 
premium.  The  office  premiums  are  mere  com- 
mercial pricings,  regulated  somewhat  by  the 
losses  experienced  and  the  business  expenses, 
but  swayed  by  market  conditions  and  compe- 
tition. The  net  iiremium,  when  it  shall  be 
established,  will  be  a  tecLnical  rating,  numer- 
ically accurate  according  to  the  degree  of 
knowledge  brought  to  bear  in  its  construction, 
and  will  be  simply  a  fire  accoirnt. 

In  the  schedule  ratings  of  the  offices  (gross 
premiums)    both  the    "basis  rate"  and  the 
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"charge  for  deficiency  "  are  in  soma  part  pro- 
vision for  expenses,  aud  in  some  part  provision 
for  fire. 

Fire  losses  in  classes  of  .jeop  irdy  are  the 
measure  of  mean  net  premiums.  That  is  to 
say,  taking  one  year  with  another,  should 
$1,000,000  insured  property  of  a  particular  or- 
der burn  to  the  value  of  $4,000  per  annum, 
this  would  make  a  net  premium  of  46  cents, 
which,  loaded  75  per  cent  ,  wouhl  make  a  mean 
gross  premium  of  80  cents. 

Soldiers'  Eisks. 

Upon  this  topic,  which  has  only  a  theoreti- 
cal interest  in  Americi,  the  Loudon  Review 
says:  An  endeavor  to  lay  down  lines  for  the 
assessment  upon  scientific  principles  of  the 
probabilities  affecting  the  risks  of  war,  the  con- 
struction of  mortality  tables  exhibiting  the 
effects  of  ordinary  war  mortality,  and  the  com- 
putingof  extra  war  p:emiums,  cannot  but  be  of 
the  highest  interest  even  (o  companies  which, 
whilst  accepting  the  general  arguments,  claim 
that  they  are  not  applicable  in  detail  to  their 
own  case.  It  is  true  that  the  absence  of  sta- 
tistics as  to  age  renders  the  calculations  tenta- 
tive or  experimental,  but  the  question  of  age 
would  not  affect  the  mortality  table  so  far  as 
death  on  the  field  of  battle.  The  prospects  of 
a  man  recovering  in  hospital  after  a  wound,  or 
of  his  dying  from  hardships  incurred  in  the 
bivouac,  would  undoubtedly  be  materially  af- 
fected by  his  age  and  physique.  Yet  the  phys- 
ique of  continental  troops  may  be  taken  as 
being  good  enough  to  start  with;  the  age, 
therefore,  is  the  only  point  in  question.  We 
are  inclined  to  doubt,  however,  whether  the 
short  and  sharp  though  bloody  campaigns  of 
the  present  day  are  not  in  themselves  direct 
antidotes  to  the  loss  of  life  by  disease  which, 
as  is  well  known,  only  raises  its  head  where 
war  and  insanitary  conditions,  combined  with 
heat,  may  be  said  to  be  co-existent.  An  army 
on  the  move,  pU'-hed  forward  from  day  to  day, 
as  in  the  case  of  the  celebrated  six  weeks' 
campaign  in  Bohemia,  or  the  six  months' 
Franco-German  war,  would  not  lend  itself  to 
the  formation  of  any  standing  camps,  with 
their  attendant  iusauitaiy  details.  Again,  the 
Franco-German  campaign  was  carried  on  in 
winter,  which,  although  full  of  discomfort,  is 
not  an  insanitary  period  of  the  year.  Upt>n 
the  whole,  therefore,  we  are  inclined  to  think 
that  even  the   question  of   age  is  not  of  suih 


vital  importance  as  might  at  first  be  thought, 
although  we  would  absolutely  demur  to  taking 
this  table  as  any  guide  to  the  sickness  or  mor- 
tality of  British  troops  when  serving,  as  they 
do,  all  over  the  world,  and  more  especially  in 
India.  In  this  latter  possession  of  the  British 
crown  the  conditions  are  of  course  absolutely 
differeut  to  anything  witb  which  Messrs.  Smee 
and  Ackland  have  endeavored  to  grapple. 
There  is  one  well  known  cause  of  mortality  in 
the  British  army  in  India,  and  that  is  the 
murderous  policy  which  tempts  the  treasury 
to  connive  at  the  dispatch  y  ar  after  year  to 
India  of  immature  youths,  who  die  like  flies 
on  their  arrival  in  that  land  of  he.it  and  dis- 
ease, aud  of  that  enervation  and  idleness 
which  is  the  mother  of  all  the  maladies  that 
flesh  is  heir  to.  An  army,  as  experience  has 
shown  over  and  over  again,  which  will  march 
and  fight  under  a  blazing  sun  from  day  to  day, 
as  Havelock's  column  did,  with  Sir  Colin 
Campbell  to  follow,  in  the  successive  advances 
on  Lucknow,  will  lose  comparatively  speaking 
but  a  small  percentage  of  its  strength.  Place 
that  army  in  cantonments  even  a  week  and 
the  fatal  results  of  enervation  and  idleness 
will  at  once  show  themselves  in  an  increased 
sick  list.  Thus,  as  we  have  before  observed, 
action  is  tlie  great  preventi/e  of  danger,  and 
the  rapid  wars  of  to-day  will  probably  reduce 
rather  than  increase  the  rates  of  mortality  as 
dealt  with  in  the  pamphLt  before  us. 

But  there  are  great  differences  again  to  be 
noted  between  the  armies  of  different  States. 
The  mortality  among'  the  French  conscripts 
towards  the  latter  end  of  the  Franco-German 
war  was  out  of  all  proportion  to  that  of  the 
well  supplied  and  har.ly  troops  of  Germany. 
The  loss,  again,  of  the  Eussian  army,  starved 
and  robbed  as  the  private  soldier  was  during 
the  campaign  on  the  Danube  and  in  the  Bal- 
kaus  of  1876,  will  be  monstrously  greater  than 
that  of,  say,  an  Austro  Hungarian  army  if 
embarked  on  a  similar  enterprise.  All  these 
things  must  be  borne  in  mind  whilst,  when 
dealing  with  our  own  troops,  it  is  an  undoiabt- 
ed  fact  that  no  matter  how  our  administrators 
may  muddle  the  resources  of  the  country,  yet 
money  is  poured  forth  like  water  for  the  main- 
tenance of  the  troops  in  health,  not  to  say 
comfort,  in  time  of  war;  and,  further,  that 
there  is  every  prospect  of  army  administration 
being  more  and  more  perfected  from  day  to 
,   day.     The  joint  authors  appear  to  have  swept 
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into  their  net  every  document,  every  author 
and  every  source  of  information  that  can  be 
collected  together  from  France,  Germany,  Aus- 
tria and  Great  Britain. 

To  the  Gresham,  as  transacting  a  large  busi- 
ness on  the  Continent,  the  question  is  at  last 
becoming  one  of  pressing  and  vital  importance. 
It  was  pointed  out  in  the  report  to  the  board 
that  the  ever  widening  legislative  enactments 
iby  which  the  whole  able-bodied  population 
within  certain  limits  of  age,  are  now  rendered 
liable  to  military  service  by  the  great  powers 
of  Europe,  have  rendered  it  absolutely  com- 
pulsory that  some  system  should  be  adopted 
by  which  some  extra  ijremium  should  be  as- 
sessed, and  paid  by  the  assured  in  time  of 
peace. 

Employers'  Liability  in  Prance. 

A  correspondent  of  the  Leeds  Mercury,  says 
the  Spectator  of  London,  has  contributed  to 
that  journal  the  following  account  of  a  pro- 
posed new  law  upon  the  subject  of  employers' 
liability  for  accidents  to  workmen  which  is 
now  engaging  the  attention  of  the  French  leg- 
islature. The  measure  relates  to  accidents  oc- 
curring in  establishments  where  steam  power 
is  used,  and  which  gives  the  M'orknian  right  to 
■damages  against  the  master,  except  in  the  case 
of  a  criminal  intention  on  the  part  of  the  vic- 
tim. 

Permanent  absolute  incapacity  to  work  will 
give  the  right  to  a  pension  varying  from  a  third 
to  two-thirds  of  the  average  annual  wages  of 
the  victim,  but  in  no  case  shall  the  pension  of 
a  man  be  less  than  400  f  ,  nor  that  of  a  woman 
less  than  2J0f. ;  if  the  permanent  incapacity  is 
■only  partial,  that  is  to  say,  if  the  victim  is  ca- 
pable of  performing  some  lighter  work,  the 
pension  will  be  lessened  in  proportion  to  the 
amount  of  work  the  person  is  capable  of  do- 
ing. In  case  of  death,  the  funeral  expenses 
■will  have  to  be  paid  by  the  employer,  and  the 
family  will  receive  pensions  in  the  following 
proportions:  The  widow  will  have  a  fifth  of 
the  wages;  the  children,  up  to  the  age  of  four- 
teen years,  15  per  cent,  for  one  child,  25  per 
cent,  lor  two,  and  50  per  cent,  for  four  or  more 
children.  When  the  victim  is  a  batchelor,  or  a 
■widower  without  children,  his  legal  heirs  are 
entitled  to  claim  10  per  cent.  During  the  en- 
tire duration  of  a  case  of  sickness  which  is  the 
consequence  of  an  accident,  all  drugs,  reme- 


dies, and  medical  charges  will  be  paid  by  the 
employer,  as  well  as  half  the  regular  wages, 
but  this  clause  shall  not  apply  in  cases  where  a 
pension  is  claimed.  Except  in  cases  where  a 
master  is  subjected  to  penal  condemnation  in 
consequence  of  an  accident,  the  victim  will 
have  no  right  to  bring  any  action  for  damages, 
beyond  the  compensation  fixed  by  the  new  law 
Any  private  arrangement  that  may  be  made 
between  master  and  workman  will  be  null  and 
void. 

The  local  mayor  will  receive  the  declaration 
of  the  head  of  a  firm  when  an  accident  hap- 
pens, along  with  a  medical  certificate,  and 
when  the  injuries  are  likely  to  cause  deuth  or 
to  disable  a  man  for  more  than  ten  days,  the 
mayor  will  transmit  all  the  documents  to  the 
Juge  de  Paix.  The  latter  will  open  an  inquiry 
without  delay,  and  he  will  forthwith  deliver 
the  evidence  to  the  president  of  the  tribunal, 
whose  duty  it  will  be  to  endeavor  to  conciliate 
the  interested  parties,  but  if  he  is  unable  to  ef- 
fect a  mutual  arrangement,  he  will  send  the 
case  before  the  court,  who  are  required  to  give 
an  early  decision.  The  victims  or  their  fami- 
lies are  to  have  the  right  to  be  represented  by 
counsel;  in  case  they  have  not  the  necessary 
means  to  pay  for  the  service,  the  court  will  in- 
struct counsel  to  watch  their  interests.  The 
pensions  and  indemnities  cannot  be  sold  to  a 
third  person,  nor  are  they  liable  to  be  seized 
for  debt. 

The  heads  of  firms  are  permitted  (1)  to  the 
number  of  ten  employers,  and  for  a  total  of  not 
less  than  two  thousand  workmen,  to  form 
themselves  into  mutual  insurance  syndicates 
agrinst  accidents;  or  to  create  (2),  by  means 
of  payments  to  the  National  Pension  Fund, 
temporary  or  permanent  pensions  to  insure 
themselves  against  loss  when  accidents  occur; 
or  (3)  to  make  a  contract  with  the  Stale  Insur- 
ance Fund  against  accidents,  which  was  created 
in  1SG8,  to  guarantee  themselves  against  the 
pecuniary  consequences  of  the  responsibility 
determined  by  the  new  law.  The  latter  fund 
will  also  accept  contracts,  for  periods  of  three 
months,  on  which  only  the  fourth  of  the  an- 
nual premium  will  be  payable,  to  accommodate 
those  trades  in  which  the  works  are  only  open 
for  a  portion  of  the  year.  The  amount  of  the 
premiums  payable  to  the  latter  fund — which 
may  be  modified  each  year  by  the  decision  of 
the  ministry— will  be  6  f .,  9f.,  12  f.,  18  f.  and 
24  f .  per   1,000  f .  of  wages,   according  to  the 
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Insurance  Compaivy,  of  New  York. 

Office,  No    119  Broadway. 


Seventieth  Semi-Annual  Statement 

July,  1888. 


CASH  CAPITAL $3,000,000  00 

Reserve  Premium  Fund 3,432,045  00 

Reserve  for  Unpaid  Losses,  Claims  and  Taxes       437.784  25 

Reserve   for  Sinking  Fund 10,486  66 

Net  Surplus 1,203,830  97 

CASH  ASSETS $  8,084, 146^88 

SU^/I^/IARY     OR     ASSETS 

Cash  in  Banks   $    188,23569 

Bonds  anil  Mortgages,  being  first  lien  on  Real  Estate 659,050  00 

United  States  Stocks  (Market  value) 2,661,625  00 

Rank  and  Railroad  Stocks  and  Bonds  (Market  value) 2,222,272  50 

State  and  City  Bonds  (Market  value)    .    226,000  00 

Loans  on  Stocks,  payable  on  itemand 309,700  00 

Interest  due  and  accrued  on  ist  July,  1888 74, 381  32 

Premiums  uncollected  and  in  hands  of  Agents 39^^,515  91 

Real    Estate 1,34^,366  46 

Total .$8,084,146  88 

DIRECTORS 

Isaac  H.  Fiothingham,  Wni.  H.  Townseud,  Cunielius  N.  Bliss,  Benjamin  Perkins, 

Levi  P.  Morton.  Oliver  S.  Carter,  Edmund  F.  Holbrook,  Henry  E   Begueliu, 

Henry  A.  Hurlbut.  Henrv  M  Taber,  John  H.  Washburn,  Oeorge  W.  Smith, 

William  Sturgis,  D.  A.'Heald      .  John  H.  Inman,  Frederick  P.  Olcott, 

John  R.  Ford,  D.  H.  McAlpin,  Walter  H  Lewis,  .T.  Harseu  Rhoades 

Wm.  R.  Fos<lick,  Andrew  O   Armstrong,     Francis  H.  Leggett,  (Teorge  C   White,  Jr. 

E.  G.  Snow,  Jr. 

W.  L.  BIGELOW,  I  c5ecrPtariP<,       ^-  ^   HEALD,  President, 
T.B.GREENE,       ^  secretaries,      j    h  WASHBURN,  )         Vice- 
H.  J.  FERRIS,  Ass't  Secretary.        E.  G.  SNOW,  Jr.,      (  Presidents. 


Paeitic  Department  ^-1  k\mm  Street,  San  Fraiieiseo. 

ARTHUR  E.  MAGILLGeril  Agent. 


A.  F.  GARTNER,  Special  Agent, 
Portland,  Oreuon. 


A.  P.  SINCLAIR,  Special  Agent, 
Los  Angeles,  C.*.l. 
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gravity  of  the  risks,  which  are  distinctly  laid 
down  in  five  tables  which  have  been  specially 
prepared  for  the  purpose. 

The  employers  of  labor  are  by  no  means  sat- 
islied  with  the  new  law,  as  they  say  that  the 
interests  of  the  workmen  have  been  alone  con- 
sidered. They  profess  to  have  no  desire  to 
shirk  their  legitimate  responsibility,  but  tbey 
demand  a  more  equitable  arrangement  as  be- 
tween employers  and  employed. 


Sale  of  Life  Policy. 

From  a  Birmingham  letter  to  the  Post  Maga- 
zine: I  was  present  at  the  sale  by  auction 
here,  a  few  days  ago,  of  a  policy  for  £500  (with 
£iO  added  bonus)  in  the  Scottish  Union  & 
National  on  a  life  aged  52  last  birthday,  annual 
premium  £18  Is.  8d.,  next  division  of  profits 
teing  in  May,  1890.  The  surrender  value  was 
stated  to  be  £62,  and  the  auctioneer  s  lid  that 
the  £40  added  bouns  could  be  realized  now  by 
drawing  £17,  its  immediate  cash  value.  The 
p  licy  was  ten  years  old  and  was  being  sold  by 
order  of  the  court  of  chancery.  Intending 
purchasers  seemed  to  be  frightened  oft'  by  the 
formidable  array  of  thirteen  lengthy  "  condi- 
tions of  sale,"  which  a  solicitor  took  fifteen 
minutes  to  read  in  the  approved  unintelligible 
mumble,  and  which  no  one  but  a  court  of 
chancery  ofiicial  could  have  drawn  up.  Bid- 
ding started  at  £70,  and  went  up  by  tens  and 
fives  until  £105  was  reached,  at  which  fig- 
ure the  policy  was  knocked  down  to  a  son  of 
the  insurant. 


Sensible  View  of  a  Law. 

In  Iowa  there  is  a  law  similar  to  that  of 
Kansas  and  Colorado,  prohibiting  "the  organ- 
ization "of  a  company  for  the  transaction  of 
several  kinds  of  insurance.  A  competitor,  the 
Lloyd's  Plate  Glass,  endeavored  to  shut  out  its 
rival,  the  Fidelity  and  Casualty  Company,  in 
Iowa,  Kansas  and  Colorado.  The  Colorado  in. 
surauce  superintendent  bad  broad  views,  and 
interpreted  the  statutes  liberally.  The  Kansas 
superintendent  proved  to  be  a  cranky  moss- 
back.  The  Iowa  superintendent  submitted 
the  question  to  the  attorney-general,  who 
viewed  it  in  a  common,  sensible  way,  and  de- 
cided in  favor  of  the  Fidelity  and  Casualty — 
first,  in  addition  to  a  legal  view,  because  the 
■company  had  already  been  admitted  to  do  bus- 
iness aud   had   acquired   property  rights;  sec- 


ond, because  there  is  no  company  in  Iowa  or- 
ganized to  do  several  of  the  kinds  of  business 
done  in  the  State  by  the  Fidelity  andCasualty. 
To  decide  that  the  company  should  not  do 
business  in  Iowa  because  it  asked  for  greater 
privileges  than  the  Iowa  law  granted  its  own 
corporations,  and  greater  than  they  wanted, 
was,  in  the  opinion  of  the  atforney-general, 
"crowding  out  competition,  not  against  Iowa 
companies,  but  the  competition  of  one  New 
York  company  against  another  New  York  com- 
pany." The  Iowa  authority,  did  not  think 
that  free  competition  "would  be  repugnant  to 
the  policy  of  the  State;"  therefore,  '•  in  the  in- 
terest of  the  people,"  he  interpreted  an  old 
copied  law  liberally,  after  the  manner  of  liberal 
minds.  The  Fidelity  and  Casualty  Company 
will  continue  to  do  business  at  the  old  stands 
in  Iowa  and  elsewhere. 


Modern  Innovations  in  Life  Assurance. 

Frojn  a  pnp  r  by  Mr.  Teece:  Head  at  a  recent 
meeting  of  the  Insurance  Ins'Jlute  of  New 
South  Waks. 

In  the  early  part  of  the  last  century,  when 
life  assurance  was  in  its  infancy,  and  before  it 
had  dreamt  of  the  vigorous  manhood  that  was 
in  store  for  it,  the  genuine  article  found  many 
counterfeits.  Some  of  the  jn-ojects  of  the 
South  Sea  bubble  era  were  such  as  appear  to 
us  now  to  be  impossible  of  acceptance  at  the 
hands  of  any  but  lunatics.  We  cannot,  with- 
out an  incredulous  smile,  read  of  companies 
for  insurance  against  housebreakers,  highway- 
men, lying,  for  assurance  of  female  chastity 
and  the  like;  or  of  the  "British  Apollo  "for 
providing  marriage  portions,  and  in  which  the 
first  claims  were  those  of  two  members  who 
paid  their  2s.  subscription  and  then  married 
each  other.  We  should  look  with  some  doubt 
on  the  moi'al  influence  of  an  office  in  which 
each  member  paid  2s.  6d.  for  each  infant  bap- 
tized until  he  had  one  of  his  own,  on  the  hap- 
pening of  which  event  he  was  to  receive  £200; 
yet  such  offices  as  these  existed  in  the  halcyon 
days  of  the  "bubble"  era.  And  I  think  I  shall 
be  able  to  show  that  history  has  to  a  consider- 
able extent  repeated  itself  in  some  of  the 
schemes  of  the  present  day.  The  keen  com- 
petition to  which  the  business  of  life  assurance 
has  been  subjected  during  recent  years,  aud 
which  is  increasing  in  intensity  every  day,  has 
been  productive  of  two  results  of  opposite  ten- 
dei^cy.     It  has,  on  the  one  hand,  awakened  the 
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compnuies  from  the  lethargy  which  had  taken 
possession  of  them;  it  has  tniight  them  that 
the  needs  of  the  present  day  are  not  supplied 
by  the  ministrations  of  a  century  ago,  that  as 
society  advances  it  becomes  more  inquisitive 
and  critical,  and  refuses  to  accept  the  dish 
whiih  is  offered  to  it  without  knowing  some- 
thing of  its  contents.  As  a  result  of  this,  life 
companies  which  are  careful  of  their  prestige 
and  conscious  of  their  true  mission  hove  been 
compelled  to  meet  the  demand  for  more  ad- 
vantageous and  less  harassing  contracts,  and 
hence  have  sjrung  the  many  improvements 
(most  of  which  have  originated  in  these  colo- 
nies) which  distinguished  the  life  policy  of  the 
present  day.  In  all  this  there  has  beeu  un- 
mixed benefit  to  the  companies  and  the  public. 
On  the  other  hand  this  competition  hiis  set 
the  companies  devising  novelties  wherewith  to 
attract  public  patronage,  and  Fome  of  these 
nove'.ties  have  beeu  of  a  distinctly  objectiona- 
ble character,  stimulating  an  unhealthy  pub'ic 
sentiment  and  resulting  in  many  cases  in 
shameful  disaster. 

We  have  become  familiar  during  the  last  few 
years  with  the  discussions  regarding  the  mer- 
its of  so-called  tontine  policies;  men  whom  we 
have  s:en  earning  precarious  livelihoods  in 
most  humble  spheres  have  suddenly  blossomed 
into  canvassing  agent",  added  a  new  verb  to 
the  language,  and  talk  as  glibly  of  "ton'in- 
ing"for  10,  15,  or  £0  years  as  if  they  were 
perfect  masters  of  the  whole  calculus.  As  far 
as  their  knowledge  of  the  business  is  concerned 
we  miyht,  to  employ  a  mathematical  phrase, 
litlj'  describe  them  ns  '  explicit  functions  '  of 
that  business.  Now,  it  is  no  part  of  my  pur- 
pose to  run  amuck  on  the  subject  of  these  so- 
called  tontine  policit  s;  I  have  ever  reason  to 
believe  that  a  very  large  number  of  them  are  in 
existence;  but  it  is  a  i-ignific-mt  f<ict  that  while 
these  policies  were  recommended  with  the  ut- 
most earnestness  up  to  five  years  ago,  the  com- 
panies issuing  them  have  become  very  silent 
as  to  their  merits  to-day.  Why  is  this?  It 
cannot  be  because  they  are  not  anxious 
to  continue  the  issue  of  them.  I  suggest 
that  it  is  because  the  expectations  held 
out  regarding  them  have  not  been  re- 
alized, and  because  the  public,  now  aware 
of  the  iniquitous  conditions  necessarily 
attaching  to  them,  have  refused  to  deal  in 
them.  The  tontine  has  now  been  succeeded  by 
the  semi-toijtine,  and  I  predict  that  it  will  be 


further  whittled  down  until  we  shall  be  ni:able 
to  distinguish  it  from  the  ordinary  or  life  en- 
dowment assurance  policy.  I  desire  to  dis- 
inctly  disown  any  intention  to  impute  bad 
faith  to  those  who  indulged  such  sanguine 
hopes  and  made  such  rosy  estimates  regarding 
the  results  of  tonline  policies;  they  took  the 
conditions  which  had  been  found  to  esist  in  a 
business  which  was  known  and  applied  them 
to  make  a  forecast  regarding  one  which  was- 
uuknown,  and  they  have  not  been  the  first 
prophets  whose  predictioi.s  have  been  unrea'- 
ized.  But  while  the  tontine  policy  has  failed 
to  realize  the  expectations  regarding  it,  while 
it  has  introduced  what  I  believe  to  be  an  un- 
healthy spirit  into  the  business  of  life  assur- 
ance, there  has  been  nothing  dishonest  in  it, 
and  disappointed  p  )licyholders  will  on'y  have 
themselves  to  blame  for  their  neglect  to  make 
themselves  thoroughly  acquainted  with  tie 
value  of  the  article  they  have  purchased.  I  am 
sure  I  shall  meet  with  a  ready  response  from 
every  one  present  here  when  I  express  the 
opinion  that,  in  vigorous  competition,  if  it  b& 
fairly  and  honorably  conducted,  is  to  be  found 
the  very  life-blood  of  the  life  assurance  busi- 
ness. 

It  was  to  be  expected  that  among  our  restlesp, 
enterprising  n<  ighbors  in  the  United  State?, 
competition  would,  if  anywhere,  be  of  the 
keenest  and  most  obtrusive  character,  and  I 
propose  to-night  to  direct  your  attention  to 
some  practices  which  have  brought  the  deep- 
est dishonor  on  the  name  of  life  assurance, 
though  they  have  been  evolved  in  a  bu-iness 
which  has  little  connection  with  its  real  nature. 

The  peiiod  of  the  civil  war  presents  a  strong- 
ly marked  line  of  demarcation  in  the  insurance 
history  of  America.  In  the  year  1859  there 
were  in  existence  in  the  United  States  four- 
teen life  compmies,  with  49,608  policies,  assur- 
ing about  £28,000,0^0  sterling.  In  18(J5  these 
had  increased  to  thirty  offices,  having  209,392 
policies,  assiiring about  £116,000,000,  the  prog- 
ress indicated  being  very  marked.  At  the  end 
of  another  live  years,  viz..  in  1870,  the  offices 
had  increased  to  seventy-one,  with  747,fc07 
policies,  lepresenting  about  £105,000,000  of 
assurances.  These  figures  are  simply  marvel- 
lous. The  termination  of  the  civil  war  set 
free  a  very  large  portion  of  the  manhood  of 
the  nation,  which  had  to  look  about  for  new 
aveni;es  of  employment.  Thousands  of  ac- 
ive,    enterprising,    intelligent    citizens,    were 
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suddeuly  thrown  out  of  employment,  and  at 
tlie  same  time  the  material  progress  of  tlie 
country  received  a  wonderful  impetus. 

Need  one  marvel  then  that  many  of  these 
men,  observing  the  flowing  tide  of  prosperity, 
set  themselves  to  work  to  estallish  life  offices, 
and  to  gather  in  some  portion  of  the  rapidly 
accumulating  wealth  ?  Many  of  the  companies 
founded  about  this  time  were  distinctly  frau- 
dulent, both  in  their  design  and  in  their  ope- 
rations. An  enormous  amount  of  business 
was,  as  we  have  seen,  secured,  but  it  was  of  a 
very  ephemeral  character.  In  ten  years,  not- 
withstanding an  enormous  increase  both  in 
population  and  wealth,  the  seventy-one  com- 
panies had  shrunk  to  thirty,  the  747,807  poli- 
cies toG27,3-i5.  the  £400,000,000  of  assurances 
to  £308,000,000.  Never  has  the  world  seen,  in 
regard  to  any  other  business,  so  sudden  a  rise 
to  so  dizzy  an  eminence,  and  so  sudden  and 
*  disastrous  a  decline — it  went  up  like  a  rocket 
and  came  do.vn  like  a  stick.  At  the  end  of 
the  year  1885  there  was  actually  less  assurance 
business  in  existence  in  America  than  there 
was  at  the  end  of  1870.  Speaking  of  the  col- 
lapse of  one  of  the  companie-j  of  this  period, 
an  American  joixrnal  wrote:  ''The  company 
was  begotten  by  agents;  was  conceived  by 
agents;  was  born  of  agents;  it  was  swaddled 
and  nursed,  and  reareJ  and  trained  by  agents, 
and  it  died  of  agents." 

We  need  not  wonder  that  the  disastrous 
failures  which  followed  this  period  of  company- 
mougering,  to  which  I  have  referred,  awakened 
feelings  of  doubt  and  distrust  in  the  minds  of 
a  large  section  of  American  policyholders. 
Still  le-s  need  we  wonder  that  this  condition 
of  the  national  mind  rendered  easy  the  opera- 
tions of  a  new  c'ass  of  promoters.  These  new 
orpcles  of  the  business  affirmed  that  the  fail- 
ures which  had  occurred  were  due  to  inherent 
weakness  in  the  system  hitherto  practised; 
that  the  large  accamulations  stored  up  by 
regular  life  offices  wero  an  excrescence  on  the 
legitimate  business  of  iusurauce,  and  a  tempta- 
tion to  designing  men.  What  was  requiied 
was  a  system  which  should  provide  insurance 
at  a  .smaller  cost  than  hitherto,  and  which 
would  not  require  any  large  accumulation  of 
funds. 

The  new  system  was  known  by  the  attractive 
title  of  "Co-operative  Insurance."  Instead  of 
collecting  in  advance  a  premium  unnecessarily 
large,  all  that   was   required   was   a  small  en- 


trance fee  to  provide  for  expenses,  and  a  prem- 
ium, or  assessment  from  the  members,  after 
the  death  of  the  policyholder  had  actually- 
taken  phice,  of  an  amount  sufficient  to  dis- 
charge the  claim.  It  wns  pointed  out  that  th& 
system  had  been  carried  on  in  England  by  the- 
great  benefit  or  friendly  societies,  whos^e  opera- 
tions had  been  attended  with  the  greatest  suc- 
cess. As  a  matter  of  fact  the  co  operative,  or 
as  it  came  to  be  called  subsequently,  the  co- 
duperative  system,  had  nothing  whatever  in 
common  with  the  friendly  societies  of  Great 
Britain.  In  the  latter  case  the  dues  or  contri- 
butions are  paid  in  advance;  large  funds  are- 
accumulated.  In  addition  to  this  there  is  a 
bond  of  union  among  the  members  of  the 
friendly  societies  which  was  altogether  want- 
ing among  the  dupes  of  the  co-operative  wild- 
cats. The  members  of  friendly  societies  aie- 
frequeutly  members  of  a  common  calling,  the 
organizations  are  held  together  by  certain  cere- 
monies and  frequent  meetings,  and  notwith- 
standing all  the  safeguards  by  which  they  were 
thought  to  be  surroiinded,  and  on  the  whole 
the  undoubted  honesty  of  their  management, 
we  know  that  the  great  majority  of  these  so- 
cieties are  insolvent. 


California  Sketches. 

This  is  the  title  of  an  interesting  and  hand- 
some little  book  of  30  pages,  by  Thomas  S. 
Chard  of  Chicago,  manager  of  the  Central  De- 
partment of  the  Firt  mans  Fund.  The  Sketch- 
es are  "inscribed  with  the  author's  affection- 
ate regards  to  his  companions  on  many  a 
pleasant  journey,  David  J.  and  Mary  P.  Sta- 
ples." Mr.  Chard's  literary  taste  and  capacity- 
is  dis^jlayed,  in  humor  and  pathos,  in  these 
sketches.  He  was  a  close  observer  on  hi& 
recent  California  trip,  with  a  good  eye  for 
scenic  beauties,  as  well  as  a  mind  for  interest- 
ing facts  and  incidents.  Eeferring  to  the  Lick 
observatory  Mr.  Chard  says: 

James  Lick's  name  has  become  inseparably  liuked. 
through  his  beneficence  with  many  of  the  best  chari- 
ties of  the  State,  and  with  his  name  will  go  down  in 
history  with  honorable  mention,  as  the  adviser  of  his 
charities,  that  of  D.  J.  Staples.  In  his  last  illness, 
Mr.  Lick,  though  weak  in  body  and  mind,  and  though, 
not  during  his  biisiness  life  known  as  a  philanthro- 
pist, turned  with  true  instinct  to  one  who  united 
sound  judgmeut  with  a  generous  heart,  and  who, 
though  often  tried  by  the  invalid's  perversities,  wis© 
ly  turned  the  current  of  the  sick  man's  wealth  iuto- 
useful  channels. 
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Told  for  the  First  Time. 

^lonj  of  an  Ailempt  to  Defraud  a  Life  Insur- 
ance Company. 
The  general  agent  of  a  popular  1  fe  insurance 
company  walked  into  the  Coast  Keview  office 
the  other  day,  and  accepting  the  proffered 
«asy  chair  of  the  editor,  resigned  himself  to 
the  consolation  of  a  fragrant  weed.  Always 
genial,  the  general  agent — whom  we  will  call 
General  Jones — was  in  a  most  agreeably  talka- 
tive mood,  and  was  gradually  led  into  the  in- 
dulgence of  some  of  the  interesting  reminis- 
■ceuces  of  a  busy  life  which  give  an  added  charm 
to  his  conversation.  Happily  for  the  readers 
of  the  Coast  Eeview  the  general  had  a  surpris- 
ing experience  of  year's  ago  fresh  in  his  mind, 
recalled  a  few  days  before  while  ransacking 
old  papers.  We  shall  allow  him  to  tell  the 
story  in  his  own  way,  recalling  the  language 
as  far  as  possible,  and  omitting  the  questions 
which  needlessly  divert  the  attention  to  the 
inten-ogator  and  the  present  time.  The  gen- 
eral lighted  a  fresh  cigar,  and  adjusting  him- 
self comfortably  in  his  chair,  began  a  story  of 
an  experience  iu  the  earlier  days  of  San  Fran- 
cisco. 

About  twenty  years  ago,  in  18^7,  I  think,  a 
fine-looking,  full  bearded  man  enterel  my  of- 
fice, and  quietly  asked  for  a  policy  of  $5,000 
on  his  life.  Any  doubt  as  to  the  sanity  of  a 
man  who  without  solicitation  would  apply  for 
life  insurance  was  speedily  dispelled  by  two  or 
three  questions.  While  not  familiar  with  the 
■"plans"  of  life  insurance,  uir  with  rates,  he 
had  a  clear  idea  of  what  he  wanted,  and  said  it 
■was  enough  for  him  to  know  that  my  company 
•v\as  a  legitimate  enterprise,  with  millions  to 
back  up  its  contracts  of  insurance.  I  speedily 
filled  his  application  for  a  twenty-year  endow- 
ment policy  in  the  sum  of  $5,000,  payable,  in 
the  event  of  death,  to  his  affianced  bride  or 
wife,  as  the  case  might  be.  The  first  year's 
premium  was  paid  and  the  applicant  was 
Landed  a  binding  receipt  therefor,  awaiting  the 
acceptance  or  rejection  of  the  application  by  the 
company.  Placing  the  receipt  in  his  pocket 
the  gentleman,  in  a  word  or  two  casually 
<lropped,  displayed  a  confidential  mood,  which 
I  thought  well  to  encourage.  He  was  an  ex- 
captain  of  the  Union  army,  and  was  then  in 
receipt  of  a  fair  income  from  some  source 
•which  I  have  forgotten.  He  had  become  enam- 
ored of  "a  handsome  and  amiable  young  lady  " 


— a  man's  sweetheart  is  always  so,  is  she  not? 
— met  at  the  hotel  where  they  both  were  board- 
ing, if  my  memory  serves  me.  He  designed 
this  policy  a?  a  wedding  gift  for  his  bride,  but 
the  wedding  would  not  take  place  for  two  or 
three  months  at  lenst. 

I  bowed  my  visitor  out,  with  little  thought 
of  the  sequel  of  our  pleasant  interview.  I 
never  again  saw  him  alive. 

The  application  was  duly  accepted  and  the 
policy  was  forwarded  to  me.  It  was  placed  in  the 
office-safe,  awaiting  the  reappearance  of  the  ex- 
captain,  who  never  came.  Two  months  later 
the   morning  papers   contained    the  shocking 

intelligence  that  Captain had  been  killed 

by  a  fall  from  an  upper  window  of  a  building 
standing  where  the  Grand  hotel  now  is.  The 
dead  man  was  my  strange  visitor.  He  had  walked 
out  of  the  window  while  asleep,  it  was  said,  and 
did  not  recover  consciousness  during  the  few 
minutes  of  life  remaining  to  hin\.  The 
death  of  a  man  so  recently  insured  by  me  was 
startling.  The  f5,()0J  loss  to  my  company,  on 
a  policy  on  which  only  one  premium  h;id  been 
paid,  was  unfortunate,  but  I  was  saddened  also 
by  a  real  sympathy  with  the  manly  captain  and 
his  bereaved  bride. 

As  a  matter  of  formal  duty,  and  whollj-  with- 
out suspicion  of  the  discovery  in  reserve,  I  im- 
mediately visited  the  scene  of  the  accident. 
The  body  of  the  captain  lay  on  a  louuge  in  an 
up-stairs  room.  I  recognized  his  face  at  a 
glance  a.s  the  cloth  was  turned  down  to  permit 
the  requested  view  of  the  features  of  the  corpse. 
A  few  questions  elicited  the  iuformation  that 
the  ciptain  lodged  in  the  building,  and  that 
his  affianced  also  lived  there.  The  story  of  his 
fatal  accident  was  repeated,  with  interesting 
details  which  had  not  appeared  in  the  daily 
prints.  The  captain  was  a  somnambulist  or 
sleep-walker,  his  friends  had  said.  The  room 
where  ho  had  slept  on  the  fatal  night  was 
shown  to  me.  It  was  small,  with  a  small  win- 
dow. Examining  the  wiudow,  out  of  which  it 
was  alleged  the  captain  had  walked  in  his  sleep, 
I  was  struck  with  the  difficulty  of  walking  out 
of  so  small  a  window  with  so  high  a  sill.  The 
affair  began  to  have  a  suspicious  aspect.  It 
was  clear  that  the  captain  had  not  walked  out 
of  the  window  in  his  sleep  !  The  room  bore 
none  of  the  disorderly  traces  of  a  drunken 
man,  and  I  dismissed  as  improbable  the  thought 
that  the  captain  had  clambered  out  of  the  win. 
dow  and  fallen  while  intoxicated.     The  conclu- 
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sion  was  that  the  unfortunate  man  had  either    \ 
committed  suicide  while  temporarily  insane,  or   ' 
had  been  murdered  ! — for  the  insurance  money, 
I  feared,  with  a  queer  feeling  at  my  heart. 

My  resolution  was  taken  instantly.  The 
coroner's  jury  had  returned  a  verdict  of  "  acci" 
dental  dislocation  of  the  neck  from  a  fall  while 
asleep;"  but  I  determined  to  employ  a  physician 
and  two  detectives.  Informing  the  attendants 
of  my  early  return,  I  immediately  repaired  to  a 
detective  agency  and  to  the  ofBce  of  a  disin- 
terested physician.  Thirty  minutes  later  we 
three  met  at  the  lodging-house  or  boarding, 
house  or  whatever  it  was.  The  doctor  made  a 
thorough  examination  of  the  corpse,  but  found 
no  evidence  of  violence.  It  was  perfectly  clear, 
he  said,  that  the  man  had  fallen,  and  that  his 
neck  was  "broken."  The  detectives  examined 
the  personal  effects  and  the  sleeping-room  of 
.  the  deceased,  and  took  the  exact  dimensions 
and  elevation  of  the  window  from  the  ground 
and  the  floor.  They  reported  some  suspicions 
entertained  by  the  neigbbors,  but  gave  me  no 
evidence  that  more  than  strengthened  my  sus- 
picions.  In  the  meantime  I  sought  and  ob- 
tained an  interview  with  the  bride.  A  little 
conversation,  added  to  the  whisperings  brought 
to  me  by  the  detectives,  assured  me  that  the 
'beautiful  and  amiable  "  bride  and  beneficiary 
was  a  loose  character.     Announcing  myself  as 

the  general  agent  of  the Life  Insurance 

Company,  and  upon  the  strength  of  that  posi- 
tion, I  asked  some  very  pointed  and  personal 
questions.  If  the  frail  lady  blushed  at  any  of 
them,  her  blushes  were  invisible  beneath  the 
rouge.  I  came  away  satisfied  in  my  own  mind 
that  the  "bride"  had  conspired  with  others 
to  drug  the  captain  and  throw  him  out  of  the 
window  upon  the  pavement  below,  in  the  be- 
lief tbat  the  fall  would  kill  him.  But  how 
could  I  prove  it  in  the  face  of  the  evidence  and 
the  coroner's  verdict  ? 

Two  years  after  the  death  of  the  captain 
there  stiutted  into  my  oflice  a  well-known 
sporting  character,   now  living  in  Oakland,  I 

think.     He  is  known  as  Major  ■ ;  let  us 

call  him  Major  Tea.  Approaching  the  counter 
he  threw  down  before  me  the  identical  binding 
receipt  I  had  given  Captain for  his  pre- 
mium on  a  $5,000  endowment  policy.  "  Why 
has  that  insurance  never  been  paid  to  the  bene- 
ficiary ?"  he  brusquely  demanded.  I  picked 
up  the  receipt,  and  invited  the  sporting  "ma- 
jor" into  the  private  oflQce.    Closing  the  door 


softly,  and  motioning  him  to  a  seat,  I  drew  my 
own  chair  close  to  his,  facing  him.  After  a  few 
moments'  silence,  I  thus  addressed  him,  as  im- 
pressively as  possible: 

"You  ask  me  why  the  policy   on   the  life  of 

the  late  Captain  has  never  Vjeen  paid.     It 

was  never  paid,  because  the  beneficiary.  Miss 
.  the  betrothed  bride,  murdered  the  cap- 
tain !" 

"  Murdered  !"  exclaimed  the  mnjor.  "What 
evidence  have  you?  ' 

"  This  evidence,"  said  I.  "  The  captain  and 
h's  'bride, 'and  two  men  and  two  women  be- 
sides, had  a  hilarious  time  the  night  before 
the  fatal  'accident.'  He  was  too  large  a  man 
to  walk  out  that  little  sleeping-chamber  win- 
dow had  the  sill  been  a  low  one.  He  was  car- 
ried to  his  room,  drunk  or  drugged,  and 
thrown  from  the  window  !  The  distance 
he  fell  was  not  sufficient  to  kill  him. 
I  can  prove  that  he  was  assisted  to  his 
feet,  and  was  conscious.  The  couspirators  did 
not  know  that  a  passer-by  assisted  him  into 
the  house.  They  probably  administered  a 
drug,  or  persuaded  him  to  drink  himself  into 
unconsciousness.  Then  the  cold-blooded  mur- 
derers deliberately  twisted  the  unconscious 
captain's  head  until  they  dislocated  his  neck  ! 
Then  he  died,  and  not  until  then." 

I  told  the  major  this  with  all  the  impress- 
iveness  and  dramatic  force  that  I  could  sum- 
mon. I  told  it  with  good  effect,  too,  for  he 
turned  ghastly  pale,  and  exclaimed  in  tremb- 
ling tones: 

"  My  God  !  I  knew  nothing  of  these  facts. 
I  am  innocent  of  any  connection  with  the  af- 
fair, and  onlj'  present  the  claim  at  the  requ(  st 
of  the  woman  !" 

"  We  will  not  discuss  the  matter  any  fur- 
ther," said  I,  meaningly.  "Here  is  that  re- 
ceipt. Take  it  back  to  the  woman,  and  tell  her 
that  if  it  is  not  returned  to-morrow  by  10 
o'clock,  together  with  a  receipt  in  full  for  all 
claims  against  the Life  Insurance  Com- 
pany, I  shall  have  you  both  in  prison  cells  by  to- 
morrow afternoon  at  3  o'clock  !" 

On  the  following  morning,  just  before  10 
o'clock,  in  walked  the  major  with  the  binding 
receipt  I  had  given  the  captain,  and  with  a  re- 
ceipt in  full  of  all  claims  against  the  company 
by  the  "  bride."  The  major  turned  on  his 
heel  and  walked  out  of  the  oflice  without  a 
word.    I  see  him  occasionally  on  the  street. 
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bnt  he  does  not  so  much  as  recognize  me  with 
■a  look,  and  has  never  sj^oken  or  written  to 
me  a  word  on  the  subject  of  the  murder  since 
the  memorable  aflernoou  when  he  left  mj'  of- 
fice in  such  haste  and  fear. 

A  part  of  my  dramatic  declaration  of  evi- 
-deuce  of  the  murder  I  knew  was  true,  and  the 
remainder  I  believe  was  true;  but  if  the  major 
and  the  woman  had  iiuderstood  the  extent  of 
the  testimony  at  my  command  they  would  not 
liave  been  so  tractable.  I  stumbled  upon  the 
truth,  however,  as  the  result  of  my  investiga- 
tions and  reflections;  and  the  conspirators 
■were  glad  enough  to  call  it  "quits,"  and  get oflf 
■with  life  and  liberty. 

Australian  Notes. 

On  the  evening  of  July  6  the  clerical  staffs 
■of  the  local  and  foreign  insurance  ofiQces  in 
Sydney  gave  their  first  "smoke  concert," 
■with  an  interestiug  program  of  twenty  solos, 
-duets  and  recitations.  The  performance  is 
represented  as  above  the  average  for  ama- 
4eur^i. 

KoUer-skatiug  must  be  on  the  wane  iu  Aus- 
tralia. The  exhibition  building  at  Brisbane 
was  totally  destroyed  by  fire  on  June  17th. 
'The  alarm  was  given  as  quickly  as  possible, 
'but  before  the  fire  brigade  could  reach  the  spot 
the  building,  which  was  entirely  of  wood,  was 
a  mass  of  flames,  and  nothing  further  coiildbe 
done  than  to  prevent  the  fire  spreading  to  the 
■outbuildings  and  houses  on  the  adjoining 
«treet.  The  main  building  had  for  some  time 
been  let  as  a  skating  rink.  A  graud  skating 
carnival  was  held  there  the  previous  night, 
and  the  dresses,  properties  and  elaborate  deco- 
rations remained  in  the  building,  all  of  which 
were  destroyed,  and  also  about  2,000  pairs  of 
«kates.  A  magnificent  skating  floor  had  been 
put  down  at  a  cost  of  Hbout  £1,000.  Nothing 
is  known  as  to  the  origin  of  the  tire.  No 
theory  can  be  framed  to  account  for  it,  except 
incendiarism. 

A  fire  had  broken  out  on  board  the  ship 
Abeona,  from  Adelaide  to  London,  but  was  af- 
terwards extinguished  with  some  little  trouble. 
It  appears  that  during  the  trouble  the  ship 
Waterloo,  bound  from  Bangkok  to  Liverpool, 
iiove  in  sight,  stood  by  her  for  a  day,  and  sent 
five  men  on  board  who  assisted  the  crew  of  the 
Abeona  in  subduing  the  fire.  For  this  friendly 
«erTice  her  owners  sent  iu  a  little  bill  for 


£6,000.  Objection  naturally  being  taken  to 
this  vi«w  of  the  case  thej'  reluctantly,  and  af- 
ter much  pressing,  agreed  to  take  £3,000  vow- 
ing and  protesting  that  not  a  penny  less  would 
they  accept.  Those  interested  brought  the 
matter  into  court,  which,  after  enquiry  into 
the  circumstances,  awarded  £180  and  costs. 

Intelligence  has  been  received  of  the  wreck 
of  the  bark  Henry  James,  which  left  Newcastle 
on  February  26  for  San  Francisco  with  a  cargo 
of  1436  tons  of  coal.  The  Henry  James  was 
an  iron  bark  of  945  tons,  and  was  owned  by 
the  North  British  Shipping  Company  of  Glas- 
gow. The  vessel  struck  on  the  Thorndyke 
reef  on  April  13,  and  the  crew  and  passengers, 
thirty  in  all,  took  to  the  boats  and  made  for 
Palmyra  island,  thirty-five  miles  distant,  which 
they  made  in  safety.  On  landing  they  found 
the  island  uninhabited,  and  were  without  food 
of  any  kind  except  cocoanuts  found  growing 
there.  The  mate  and  six  hands  were  therefore 
sent  off  in  one  of  the  boats  to  Samoa  for  as- 
sistance, and  the}'  made  their  long  voyage  of 
fourteen  hundred  miles  in  safety,  although 
much  exhausted.  A  schooner  was  at  once  char- 
tered at  Apia  and  sent  t'j  the  rescue  of  the  cast- 
aways. 

The  new  Atlas  floating  dock  for  Sydney  har- 
bor is  described  as  a  wonderful  affair.  The 
two  halves  of  the  dock,  each  of  which  is  120 
feet  in  length,  with  six  pontoons  in  each  divi- 
sion, will  be  connected  in  about  a  mouth. 
Each  of  the  two  divisions  at  present  forms  a 
separate  dock.  When  connected,  the  structure 
will  be  capable  of  lifting  in  less  than  an  hour  a 
ship  of  3,500  tons.  The  dock  can  easily  be 
towed  to  any  part  of  the  harbor  and  placed  iu 
a  brief  period  of  time  underneath  any  ordinary 
vessel  requiring  to  be  hoisted  and  repaired. 

A  writer  iu  a  local  paper,  championing  the 
ship-owners,  says:  The  law  of  general  average 
imposes  on  the  ship-owner  the  duty  of  collect- 
ing the  general  average,  and  the  responsibility 
as  well  for  any  deficiency  in  the  amounts  col- 
lected as  for  the  refunding  of  any  portions 
which  may  be  collected  in  excess.  To  secure 
this  the  shipowner  has  a  lien  on  cargo.  Tlie 
Underwriters'  Association  ask  that  all  the  de- 
posits collected  as  security  for  ibis  lien,  and 
for  which  the  ship-owners  are  solely  responsi- 
ble, should  be  parted  with  by  the  latter  and 
placed  in  a  trust  fund  in  the  joint  names  of  my 
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company  and  their  chairman.  The  law  does 
not  recognize  or  provide  for  any  such  joint 
trust  or  divided  responsibility,  and  any  con- 
signee or  insurance  company  who  objected  to 
any  proceedings  in  connection  with  this  aver- 
age would  have  the  support  of  the  court  in 
looking  to  the  owu'  rs  alone  as  solely  responsi- 
ble to  them,  in  which  case  the  creation  of  a 
trust,  instead  of  hel[)iiig  either  party,  would 
only  create  an  additional  source  of  expense 
and  embarrassment.  Having  this  in  mind  we 
offered  the  Underwriters'  Association  to  sub- 
mit a  test  case  to  decide  whether  the  court 
would  consent  to  our  delegating  a  portion  of 
our  resiDonsibility  in  the  matter;  but  I  under- 
stand that  the  underwriters  decline  such  test 
■case,  and  practically  admit  that  the  law  gives 
them  no  right  to  stipulate  for  or  create  such  a 
trust  fund. 

COMMENT. 

It  is  acknowledged  that  the  situation  in  fire 
insurance  is  no  better  and  perhaps  a  little 
worse  than  a  year  ago,  but  the  usu  il  semi-an- 
nual dividends  are  paid.  The  siarp'us  question 
troubles  nnLlerwriters  or  stockholders  less  than 
it  troubles  the  politicians. 

We  commend  the  following  to  the  consider- 
ation of  the  New  York  Review,  and  suggest 
that  it  confine  its  strictures  to  its  own" territo- 
ry, of  which  it  may  know  something: 

The  Springfteia  Republican,  speaking  of  Hartford, 
saj's:  "  There  has  hardly  beau  a  safe  building 
erected  in  the  city  in  ten  years.  Some  of  the  new 
buildings  on  Main  street  are  veritable  fire  traps,  tak- 
ing the  place  of  other  traps  destroyed  by  fire."  The 
mention  by  the  presidentof  one  of  the  insurance  com- 
panies that  a  certain  hotel  was  unsafe,  brought  out 
the  statement  that  "  there  are  three  or  four  well  pa- 
tronized hotels  in  the  city  that  have  long  ijeen  re- 
garded as  dangerous,  and  it  has  only  been  great  good 
fortune  that  has  prevented  the  city  from  furnishing  a 
startling  tragedy  in  a  hotel  fire." 

Things  are  not  so  bad  in  San  Francisco,  nor 
any  worse  in  the  mushroom  towns  of  Southern 
California. 

The  mortality  experience  of  the  Scottish 
Widows  Fund  Life  Assurance  Society  for  the 
past  seven  years,  as  printed  in  the  Insurance 
Agent,  is  an  interesting  compilation.  The 
causes  and  percentages  were  as  follows:  Epi- 
demic, 179;  uncertain,  245;  nervous  system, 
667;  respiratory,  743;  circulatory,  473;  diges- 
■tion,  315;  urinary,  255;  generation,  5;  locomo- 


tion, 16;  integumentary,  6;  violent,  1.35;  sad- 
den, 9;  old  age,  182;  unascertainable,  IG;  total, 
3,216.  The  percentages  of  the  whole  were: 
Respiratory,  22.8;  nervous,  20. G;  organs  of  cir- 
culation, 14  5;  digestion,  9  7;  urinary,  7  8; 
uncertain  seat,  7.5;  old  age,  5.6;  epidemic,  5.5; 
violent,  4.1.  The  average  age  at  death  was 
56.1.  Of  8,417  under  25  there  wereonly28 
deaths,  and  but  little  more,  proportionately, 
between  25  and  30  years. 

Birdsall  of  the  Hartford  Telegram  must  be  a 
mental  featherweight  as  well  as  a  scamp.  He 
grossly  libeled  the  ..Etna  Life  Insurance  Com- 
pany because  he  saw  "the  publication  of  a 
statement  showing  enormous  losses  "  and  he 
had  been  "informed"  that  a  loan  agent  had 
exacted  16.3  per  cent,  of  a  loan  made  on  a 
western  farm,  and  that  the  expenses  had  been 
greatly  increased  of  late."  He  therefore 
"struck"  the  company,  metaphorically  speak- 
ing, and  the  company  "came  down"  and  sat 
on  the  Telegram  man  so  effectually  that  you 
might  have  heard  a  whine  drop.  The  retrac- 
tion was  complete  and  abject. 

The  rebate  evil  is  still  a  prominent  topic 
with  our  Eastern  contemporaries.  In  response 
to  a  call  by  Col.  Greene,  the  representatives  of 
eighteen  life  offices  met  in  New  York  last 
month,  to  discuss  the  matter  and  agree  upon 
some  line  of  united  action.  A  committee  of 
seven  was  appointed,  on  motion  of  Mr.  Hyde, 
for  the  purpose  of  giving  form  and  order  to  the 
generally  expressed  views. 

Every  organized  swindle  is  fortified  with  the 
names  of  respectable  men  of  business  and  pro- 
fession. There  was  formerly  a  marriage  dowry 
scheme  in  San  Francisco  run  by  a  scamp 
named  TuUy.  It  was,  if  possible,  worse  than 
the  employment  agency  swindle.  Any  man  of 
ordinary  "gumption"  could  see,  on  the  bare 
announcement,  the  lurking  thief  in  the  base- 
ment. But  that  didn't  prevent  Tully  from 
procuring  the  endorsement  of  leading  men, 
lawyers,  a  judge  and  an  insurance  president. 
Some  of  them  were  directors,  if  we  remember 
rightly.  They  were  the  means  of  robbing 
many  a  poor  servant  girl,  and  if  they  didn't  get 
any  share  of  the  plunder  they  were  fools — 
which  they  were  not. 

There  are  too  many  figure-head  directors  of 
coi-porations.     They  leave  every  thing  to  the 
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officers,  or  defer  entirely  to  s^me  director  who 
is  not  a  tignre-head.  When  the  corporation 
fails,  defrauding  creditors  and  bringing  ruin  to 
some,  no  body  is  more  surprised  than  the 
figure-bead  director.  To  this  omnipresent 
type  of  director — eHpecinlly  a  director  of  the 
Bankers  &  Merchants  or  the  Home  Benefit — we 
commend  the  manly  words  of  Gen.  Harrison, 
the  Republican  presidential  candidate: 

"  It  has  often  been  suggested  that  I  should  let  my 
name  be  used  as  an  inoorporator  or  director  in  com- 
panies of  various  sorts,  but  I  have  always  refused  to 
allow  it.  From  the  first  I  have  made  it  a  rule  never  to 
accept  any  representative  position  unless  I  could  give 
my  pejsonal  attention  to  the  interests  of  those  whom 
I  was  supposed  to  represent.  I  would  never  consent 
to  be  a  director  unless  I  was  able  actually  to  attend 
the  affairs  for  which  I  was  responsible.  I  won't  be  a 
figure-head  or  mere  make-weight  in  any  institution 
and  as  I  have  never  ft  It  that  I  could  spare  the  time  to 
take  an  active  part  in  the  management  of  anything 
outside  of  my  law  business  and  the  public  places  I 
have  held,  the  result  has  been  that  I  have  never  been  a 
director  in  anything." 

The  Depositors'  Guarantee  Company  of 
America  insures  deposits  in  National  and  State 
banks.  The  banks  are  charged  one-fifth  o 
one  per  cent,  lapon  their  gross  deposits.  The 
capital  of  the  company  is  $5,0  0,000.  Such  a 
company  could  not  have  survived  sixty  days 
before  the  Civil  War. 

The  Boston  fire  marshal  procured  seven  sam- 
ples of  kerosene  from  dealers  and  submitted 
them  to  an  expert,  who  found  that  all  the 
samples  flashed  at  84  decrees  or  less,  and  took 
fire  at  97  or  less.  The  Massachusetts  law  re- 
quires 100-degree  flash  test,  and  120  ignition. 
So  the  law  in  that  law-abiding  State  is  ignored, 
and  lamp  explosions  occur  weekly  in  Boston. 
Kerosene  lamps  are  more  dangerous  than  gaso- 
line stoves— in  Boston. 

Insurance  Commissioner  Foster  of  Pennsyl- 
vania refers  to  the  growls  of  manufacturers 
who  are  debarred  from  patronizing  mill  mu- 
tuals.  The  manufacturers  want  to  procure 
labor  and  insurance  in  the  cheapest  market, 
and  sell  their  goods  in  an  artificially-made 
dearest  market.  They  believe  in,  or  at  least 
ask  for,  a  tariff  for  their  wares  and  free  trade 
in  insurance.  What  hardship  is  this  of  which 
the  lords  of  manufactures  complain?  Are  the 
mill  mutuals  prohibited  from  doing  business 
in  Pennsylvania?  No.  Is  the  license  fee  pro- 
hibitive or  discriminative?      Neither:   the  fee 


is  nominal  and  appl  es  to  all  alike.  The  com- 
missioner patly  says:  " 'J  here  is  nothing  to 
prevent  these  beneficial  mill  mutuals  companies 
from  obtaining  licenses  to  do  business  in  this 
State  if  they  are  in  condition  to  warrant  their 
admission,  and  paying  their  share  of  taxes  like 
others.  If  they  are  not  in  condition  to  comply 
with  the  requirements  of  the  law,  neither  they 
nor  their  patrons  have  more  serious  grounds  of 
complaint  than  that  they  are  not  accorded  ex- 
traordinary privileges." 

It  having  been  objected  to  the  American  life 
ofiQces,  by  the  Australasian  Insurance  Record, 
that  all  the  funds  they  collect  have  to  be  in- 
vested in  the  United  States,  the  Victorian 
manager  of  the  Equitable  says  that  not  a  sin- 
gle penny  has  been  sent  away,  and  Manager 
Reunie  of  the  Mutual  Life  soys  that  every 
pound  of  the  Australian  premiums  will  be  in- 
vested in  Australia.  Both  these  American 
life  offices  have  invested  funds  in  England,  and 
the  Equitable  will  shortly  build  in  Sydney  and 
Victoria, 

The  Budget  of  Toronto  modestly  advertises 
itself  as  "  Canada's  insurance  journal."  Isn't 
Montreal  in  Canada  ?  Does  our  contemporary 
invite  invidious  comparison  with  the  excellent 
Insurance  Chronicle  of  Montreal? 

A  six-story  brick  tenement  building  burned 
in  New  York,  the  other  day.  There  were  fire 
escapes,  but  the  flames  spread  so  rapidly  that 
most  of  the  inmates  jumped  for  their  lives. 
Sixteen  or  eighteen  persons  were  killed  or 
maimed,  by  jumping,  and  others  were  burned 
to  death.  If  the  building  had  been  a  redwood 
frame  within  reach  of  the  San  Francisco  fire 
department  not  a  life  would  have  been  lost, 
and  the  building  itself  might  have  been  saved. 

No  sooner  had  the  Co-operative  Life  and  Ac- 
cident Association  of  New  York  undergone  a 
postmortem  examination  and  been  officially 
pronounced  an  ugly  corpse,  than  the  death  of 
two  more  hat-passers  was  announced.  The 
United  Order  of  Honor  of  Indianapolis  and  St. 
Lawrence  Life  Association  of  New  York.  Next! 
Every  issue  of  the  Coast  Review  contains  in- 
telligence of  the  death  of  one  or  moi-e  hat-pass- 
ers. Some  speaker  at  a  recent  meeting  well 
said  of  the  cooperative  life  associations  that 
"  they  have  no  pride  of  ancestry  nor  hope  of 
posterity." 
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Twenty  years  ago  a  prominent  citizen  of 
Milwaukee  took  a  tweuty-year  endowment 
policy  in  a  leading  life  insurance  company  for 
$2,00(1,  for  which  he  paid  the  single  premium 
of  $i)!»3.82.  The  f  2,000  has  been  paid  to  him, 
and  $1,193.78  dividends  with  6  per  cent,  inter- 
est, besides.  The  premium  paid,  at  6  per  cent, 
compound  interest,  would  have  produced  $6.46 
less  than  the  policyholder  received  from  the 
company,  and  he  had,  in  addition,  twenty 
years'  insurance  for  nothing.  A  certificate  in 
the  A.  0.  U.  W.  or  any  other  fraternal  hat- 
passer  would  have  cost  him  about  the  same 
money,  counting  lodge  expenses,  and  to-day 
he  would  have  nothing  to  show  for  all  his  twenty 
years'  payments. 

Life  insurance  is  not  only  not  wrong,  but  is 
a  duty,  said  the  late  Henry  Ward  Beecher.  No 
one  has  any  right  to  leave  those  who  are  de- 
pendent upon  his  love  and  care  to  the  chances 
of  industrial  paralysis  and  poverty. 

During  the  past  winter  there  was  a  small-pox 
scare  in  San  Francisco.  Every  vessel  from 
China  brought  Chinese  and  sniall-pox.  There 
were,  perhaps,  in  the  pest-house  and  out,  500 
vaccinated  and  unvaccinated  persons  afflicted 
with  the  disease  in  a  mild  or  severe  degree, 
while  the  "epidemic"  lasted.  A  few  died, 
some  from  small-pox,  some  from  vaccination. 
The  physicians  reaped  a  rich  harvest.  They 
and  a  foolish  press  encouraged  the  scare.  It  is 
a  reasonable  estimate  that  the  physicians  of 
San  Francisco  and  suburban  towns  were  paid 
$100,000  for  vaccination  fees.  They  are  unani- 
mously of  the  opinion  that  vaccination  is  a 
preventive  and  a  good  thing. 

If  you  read  the  foregoing  paragraph  you  ex. 
pected  an  anti-vaccination  sermon.  But  you 
will  be  agreeably  disappointed.  We  are  not 
prepared  to  run  counter  to  views  so  well  suj)- 
ported  by  authority  and  statistics.  Some  day, 
as  this  topic  has  a  bearing  upon  life  insurance, 
and  San  Francisco  is  peculiarly  exposed  to 
Asiatic  small-pox,  it  may  be  discussed  by  tlie 
Coast  Eeview,  from  a  common  sense  point  of 
view,  not  from  that  of  the  vaccination  fee-taker 
or  the  prejudiced  crank.  But  there  are  some 
questions  we  should  like  to  ask,  in  order  to 
provoke  discussion.  Why  was  there  no  record 
made  of  the  vaccinated  and  unvaccinated  pa- 
tients? If  vaccination  is  a  preventive,  why 
should  there  be  compulsory  vaccination  in  the 


schools?  Every  parent  conld  safely  permit 
other  parents  to  exercise  their  own  judgment, 
since  his  own  children  were  safe.  Is  it  not 
true  that  varioloid  is  catching  and  will  com- 
municate small-pox?  Would  it  not  be  foolish 
for  a  man  to  risk  his  life  or  limb  in  order  to 
insure  drawing  a  white  bean  out  of  a  bag  con- 
taining 499  white  beans  and  one  black  bean? 
Was  it  not  ecpially  foolish  for  a  man  to  be  vac- 
cinated, and  be  sick  and  risk  his  arm  or  life, 
when  there  was  only  one  chance  in  500  that  he 
would  contract  small-pox?  These  questions 
are  put  by  a  man  who  has  been  vaccinated 
Will  not  some  of  the  medical  gentlemen  of  the 
insurance  press  enlighten  him? 

It  is  believed  that  the  lately  deceased  Pres- 
byterian Mutual  hat-passer  of  Louisville  will 
pay  25  cents  on  the  dollar. 


Unseaworthiness. 

The  action  brought  by  Benjamin  Naphaly 
Jones  against  the  Aiistralasian  Steam  Naviga- 
iton  Company, in  the  Australian  supreme  court, 
was  one  to  recover  compensation  for  the  loss 
sustained  by  the  pliiintii3f  owing  to  injury  to 
a  theatrical  wardrobe  shipped  on  board  the 
company's  steamer  Kanelagh  while  on  a  voyage 
to  Brisbane,  in  consequence  of  the  negligence 
of  defendant's  servants.  There  was  also  a 
count  in  plaintiff's  declaration  setting  out  that 
defendants  promised  jalaintiff  that  the  steam- 
ship was  in  a  seaworthy  and  sound  condition 
and  competent  to  carry  goods  safely,  and  that 
the  vessel  was  not  seaworthy,  and  that  damage 
was  thus  caused  to  the  plaintiff's  goods.  There 
were  several  pleas  filed  by  defendant,  the  most 
important  being  that  they  did  not  promise  as 
alleged;  that  they  did  not  receive  theplaiutiflfs 
goods  on  the  promise  alleged;  and  that  the 
goods  were  received  by  defendants  to  be  car- 
ried on  the  terms  agreed  upon,  namely,  that 
the  defendants  should  not  be  responsible  for 
loss,  damage,  or  detention  of  the  goods  under 
any  circumstances  unless  they  were  booked, 
their  value  declared,  and  freight  paid  at  the 
time  of  shipment,  and  that  the  goods  were  not 
so  booked,  the  value  declared,  or  the  freight 
paid. 

The  court  was  asked  to  set  aside  the  verdict 
and  grant  a  new  trial  on  various  grounds  set 
out  in  the  rule  nisi.  He  was  of  opinion  that 
the  rule  must  be  discharged.  In  the  first  place, 
he  thought  his  honor,  who  tried  the  case,  was 
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perfectly  right  in  telliag  the  jury  that  the  con- 
tract did  not  exempt  the  defendants  from  the 
damage  which  was  caused  by  reason  of  the 
ship  being  nnseaworthy,  looking  simply  and 
entirely  at  this  document  as  being  a  contract 
between  the  parties,  and  also  looking  at  the 
matter  simply  upon  the  written  construction 
of  the  contract. 

This  was  a  contract  in  the  form  of  a  bill  of 
lading,  and  basing  his  opinion  entirely  upon 
the  construction  of  this  contract,  he  thought 
that  his  honor  was  perfectly  right  iu  telling 
the  jury  that  although  the  defendant  company 
had  stipulated  themselves  out  of  liability,  for, 
among  other  things  the  negligence  of  their 
servants,  it  did  not  exonerate  them  from  the 
consequences  of  damage  caused  by  unseawor- 
thiness. An  implied  warranty  in  all  cases  of 
this  kind  lay  at  the  very  root  of  contracts  of 
this  character,  and,  as  was  clearly  laid  down 
by  Lord  Blackburn  in  the  passat^e  he  had  read, 
there  was  a  contract  that  the  ship  should  be 
fit  for  its  purpose;  in  other  words,  should  be 
seaworthy.  In  the  later  case  of  Tattersall  v. 
National  Steamship  Company,  reported  in  12 
L.  R.  Q.  B.  Div.,  p.  297,  Mr.  Justice  Day  said: 
"  I  take  it  to  have  been  clearly  established,  if 
not  previously,  at  any  rate  since  the  case  of 
Steele  v.  State  Line  Steamship  Company,  that 
where  there  is  a  contract  to  carry  goods  iu  a 
ship,  there  is,  in  the  absence  of  any  stipula- 
tion to  the  contrary,  an  implied  engagement 
on  the  part  of  the  person  so  undertaking  to 
carry  that  the  ship  is  reasonably  tit  for  the 
purposes  of  such  carriage."'  If  the  damage 
was  caused  in  the  present  case  by  unseaworthi- 
ness, then  it  seemed  to  him  that  the  defend- 
ants were  not  by  the  terms  of  the  contract  ex- 
empt from  the  responsibility  for  damage  so 
caused. 

In  this  case  it  was  clearly  left  to  the  jury  to 
determine  whether  or  not  the  ship  was  sea- 
worthy, and  the  jury  found  that  she  was  not, 
and  that  that  unseaworthiness  caused  the  dam- 
age. It  was  stated  that  the  verdict  was  against 
evidence.  He  did  not  think  so.  Before  they 
could,  upon  that  ground,  upset  the  verdict 
and  direct  a  new  trial,  they  would  have  to  be 
of  opinion,  not  merely  that  the  bench  them- 
selves would  have  come  to  a  different  conclu- 
sion, or  that  the  judge  who  tried  the  case  was 
dissatisfied  with  the  verdict,  but  that  the  ver- 
dict was  demonstrably  wrong,  and  a  verdict 
such  as  no  reasonable  and  honest  men  ought 


to  have  arrived  at  on  the  evidence.  He  could 
not  think  that  the  verdict  in  this  case  was  of 
that  character.  Of  course  the  question  of 
what  was  seaworthiness  was  to  be  considered. 
That  question  wa:j  fully  and  clearly  left  by  the 
presiding  judge  to  the  jury.  There  could  be 
no  question  that  the  learned  judge  placed  a 
proper  definition  of  the  term  "seaworthy"  be- 
fore the  jury,  and  he  quoted  from  the  case  of 
Steele  v.  The  State  Line  S.  S.  Company,  which 
was  very  like  the  pi-esent  case  iu  its  circum- 
stances; not  that  the  circumstances  were  ex- 
actly alike,  but  the  principles  to  be  gathered 
from  the  case  were  very  clearly  put. 

Now,  what  was  unseaworthiness  ?  It  seemed 
to  him,  without  going  into  an  examination  of 
the  various  text  books,  and  the  various  cases 
in  which  seaworthiness  was  denned,  that  it 
was  summed  up  bj'  saying  that  the  vessel 
must  be  reasonably  tit,  not  merely  for  the  voy- 
age she  had  undertaken,  but  for  the  service 
which  she  was  employed  to  render.  A  defini- 
tion of  seaworthiness  would  be  found  in  Ab- 
bott on  Shipping,  and  Smith's  Mercantile  Law, 
8  ed.,  page  371;  and  a  very  clear  illustration 
was  afforded  in  the  case  already  referred  to,  of 
Tattersall  v.  the  National  Steamship  Company, 
where  there  was  no  question  whatever  about 
the  ship  being  taut  and  strong,  and  fit  to  en- 
counter any  storm  that  might  reasonably  be 
expected,  but  that  she  was  not  fit  for  the  ser- 
vice in  which  she  was  engaged.  It  seemed  to 
him  that  there  was  abundant  evidence  to  jus- 
tify the  finding  of  the  jury  that  there  was  un- 
seaworthiness in  regard  to  this  vessel,  and 
also  that  the  cause  of  the  damage  to  plaintiff's 
goods  was  that  unseaworthiness;  and  though 
there  might  have  been  negligence,  that  negli- 
gence was  not  to  be  looked  upon  as  the  cause 
of  the  damage,  the  real  cause  being  the  un- 
remedied unseaworthiness  of  the  vessel.  He 
thought  for  the  reasons  he  had  stated  that  his 
honor  was  perfectly  right  in  the  way  he  di- 
rected the  jury,  and  that  he  would  have  been 
wrong  if  he  had  told  the  jury  anything  else. 
This  being  his  opinion,  he  thought  the  rule 
should  be  discharged. 


The  seventieth  semi-annual  statement  of  the 
Home  Insurance  company  of  New  York,  printed 
elsewhere,  presents  the  following  figures:  capi- 
tal, $3,000,000;  reserve  premium  fund,  $3,432,- 
045;  net  surplus,  $1,203,831;  cash  assets,  $8,- 
084,147,  again  of  some  $23,000  since  January  1. 
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Aren't  There  Names  Enough  to  Go  Around  ? 

There  is  uot  enough  variety  in  the  names  of 
insurance  companies.  The  stock  of  names 
appears  to  have  been  exhausted  some  years 
ago,  and  we  therefore  find  many  names  re- 
peated, to  the  confusion  and  annoyance  of  the 
public.  There  are  several  Americans,  Atlan- 
tics.  Pacifies,  Citizens,  Continentals,  Fire- 
men's, Germans,  Germauias,  Homes,  Mercan- 
tiles.  Merchants,  Mutuals,  Nationals,  Peoples, 
Phosnixes,  States,  Securities,  Teutouias, 
Unions,  Washingtons  and  Westerns. 

It  is  the  fault  of  the  dictionary.  If  there 
were  more  words  there  would  be  no  diffi- 
culty in  selecting  a  distinguishing  name.  It 
has  been  intimated  that  the  names  of  large 
and  successful  companies  are  copied  with  the 
intention  of  deceiving  the  public.  For  exam- 
ple, there  is  the  new  Home  of  Kansas  City, 
Mo.,  a  pigmy  which  may  foolishly  hope  to  be 
mistaken  for  its  giant  namesake  in  New  York; 
and  there  is  the  Mutual  Life  of  Kentucky,  of 
which  most  all  our  readers  now  hear  for  the 
first  time — but  he  would  be  a  green  applicant 
who  would  take  its  policy  thinking  it  had  the 
New  York  Mutual  Life's  $118,000,000  assets 
back  of  it.  Again,  and  in  this  case  we  must 
admit  the  allegation,  there  is  the  Mutual  Benefit 
Life  Association  of  New  York,  which  trades  on 
the  good  name  and  big  figures  of  the  Mutual 
Benefit  Life  Insurance  Company  of  New  Jer- 
sey. The  advertisements  of  the  hat-passers 
are  "biiilt  that  way."  It  undoubtedly  copied 
the  name  to  deceive  the  ignorant  public  which 
trusts  in  "  chip-in"  life  insurance. 

It  will  always  pay  the  hat-passers  to  practice 
this  kind  of  dishonesty,  and  it  will  uot  per- 
ceptibly weighten  the  burden  of  their  rascality. 
But  it  doesn't  always  pay  the  fire  or  life  com- 
pany to  copy  names.  It  didn't  pay  the  little 
Continental  Life  of  Hartford,  which  was  forced 
into  bankruptcy  because  of  the  bad  repute  of 
its  big  namesake,  the  Continental  Life  of  New 
York.     Other  examples  might  be  cited. 

A  name  should  be  copyrighted  as  a  trade- 
mark. The  failure  of  a  company  is  always 
annoying,  is  somewhat  damaging  and  may  be 
fatally  embarrassing  to  the  company  of  the 
same  name.  A  well-established  company  may 
therefore  properly  demand  protection  from  any 
infringement  on  its  name,  or  any  misleading 
imitation.  The  law  should  afford  such  pro- 
tection, and  compel  a  new  corporation  to  create 


its  name  ont  of  the  alphabet  if  the  spelling- 
book  or  history  or  geography  contains  no 
suitable  word  or  combination  of  words.  Let 
us  have  a  reform  in  insurance  corporation  no- 
menclature. 


Letter  From  Portland. 

PoiiTLAND,  Jnly  22,  1888. 
Editor  Coast  Review: 

The  following  items  concerning  insarance 
matters  in  our  city  may  be  of  use  to  you  as 
"chips  "  for  your  valuable  journal: 

The  Pacific  Fire  Insurance  Co.  will,  on  Au- 
gust 1,  open  its  portals  for  business  in  the 
second  story  of  brick  building  on  Washington 
between  Front  and  First,  with  the  following 
corps  of  officers: 

F.  E.  Beach,  president,  formerly  president  of 
the  Northwest  Fire  &  Marine  Insurance  Co.; 
\Vm.  McFall,  vice-president;  Wm.  F.  Brown- 
ton  (better  known  as  W.  F.  Brown,  the  former 
agent  here  for  the  New  Zealand)  handles  the 
reins  as  secretary;  J.  H.Townsend,  another  for- 
mer employee  of  the  Northwest,  will  keep  Brown- 
ton's  pens  clean  as  assistant  secretary;  and  our 
leather  and  hide  merchant,  J.  A.  Trowbridge, 
will  stand  guard  over  the  shekels  as  treasurer. 
The  capital  is  $500,000-paid  up  cash,  $75, 000 . 
Their  card  gives  a  list  of  eighteen  directors.  Be- 
yond Beach  (president),  Browntou  (secretary), 
and  Townsend  (assistant  secretary),  none  of 
them  has  any  experience  in  underwriting.  But 
won't  they  know  lots  in  a  year  from  now!  It  is 
presumed  that  dividends  will  be  declared  to  pay 
up  the  balance  of  unpaid  stock.  This  makes 
the  sixth  Oregon  local  in  the  field.  We  have 
not  heard  if  the  Pacific  intends  "coming  into 
the  fold."  If  it  does  we  will  of  course  fall  on 
its  neck,  crying  "  we  told  you  so!" 

This  craze  for  "  locals  "  will  soon  peter  out, 
and  the  ones  in  the  field  will  be  compelled  to 
add  another  joint  to  their  pole  to  reach  the 
persimmon  that  is  getting  higher  and  higher. 
Business  seems  to  be  going  down.  Com- 
panies are  robbing  Peter  to  pay  Paul.  You 
get  my  risk  this  month  and  next  month  I  re- 
taliate by  writing  up  yours.  Sort  of  evens  up, 
you  know,  at  the  end  of  the  year.  On  the 
contrary,  fires  seem  to  be  coming  up.  Willam- 
ette Iron  Works  burned  a  few  days  ago  with  a 
loss  of  $10,000;  insurance,  §2,000.  The  Jona- 
than Tice  Excelsior  Works  burned  the  second 
time  without  insurance  ;  loss  §13,000.  Nine 
and  ten  per  cent,  was  a  leetle  too  high  for  Joua- 
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than,  ami  some  compauj'  is  the  gainer  thereby. 
It  is  too  bad,  though,  that  the  agent  had  lost 
so  beautiful  a  commission. 

E.  Oldendorflf  &  Co.  (W.  T.  Wallace)  have 
removed  to  second  story  of  brick  building  No. 
106  First  street.  They  have  painted  their  office 
a  gory  red.  These  second-floor  offices  seem  to 
be  finding  universal  favor.  Wonder  if  it  is 
the  sign  of  the  times  next? 

The  "New  Zealand  affiiirs  here  are  now 
handled  by  Herbert  Folger,  who  formerly'  was 
with  the  San  Francisco  office.  We  Hud  him  a 
pleasant,  aSfable  gentleman,  which  will  j:o  doubt 
have  a  tendency  to  improve  the  present  busi- 
ness of  the  company. 

It  is  getting  to  be  quite  a  task  to  compete 
with  "some  parties"  engaged  in  the  insur- 
ance business  here,  or  rather  to  hold  a  renewal 
of  your  business  expiring,  by  reason  of  old 
debts,  house  rent,  grocery  bills,  dentist  claims, 
and  "sich  like."  Oh;  if  the  compact  could 
only  make  some  people  pay  their  bills  without 
holding  ofif  for  a  few  months,  until  the  assured 
is  disgusted  and  has  to  give  "some  party" 
your  risks  to  square  the  account!  What  a 
blessing  it  would  be;  but  presume  we  shall 
have  to  be  troubled  with  them  a  little  longer. 
With  regards,  I  am, 

One  who  Pays. 


Hat-Passers'  Directors  and  Eeferences. 

The  directors  of  assessment  insurance  com- 
panies are  figurehead  officials.  There  is  noth- 
ing to  direct.  There  are  no  assets  to  invest, 
nor  is  there  any  "business ' '  requiring  direc- 
torial supervision.  The  manager,  usually  the 
secretary,  is  the  Pooh  Bah  of  the  affair — 
holding  all  the  authority  and  pocketing  the 
lion's  share  of  the  emoluments.  The  direc- 
tors, so  far  as  service  and  authority  go,  exist 
on  paper  only.  Badlam  is  the  Bankers  &  Mer- 
chants hat-passer  in  person,  and  Havens  is  the 
Lord  High  Executioner  of  the  Home  Benefit. 
The  "  directors"  or  "  trustees  "  have  no  more 
to  do  with  the  management  or  the  "direction  " 
of  these  hat-passers  than  a  pig's  tail  has  to  do 
with  the  locomotion  or  squeal  of  that  homely 
though  useful  animal.  The  "  directors  "  of 
the  hat-passer  and  the  tail  of  the  pig  are 
merely  ornaments  to  otherwise  very  unprom- 
ising affairs. 

It  is  an  easy  matter  to  procure  the  names  of 
business  men  as  references  or  as  "directors" 
of  the  wild  schemes  of  adventurers.    Men  are 


but  children  of  a  larger  growth,  and  are  sus- 
ceptible to  flattery  and  the  impulses  of  a  fool- 
ish vanity.  They  like  to  see  their  names  in 
print.  The  vilest  quack-medicines  and  the 
biggest  life  insurance  swindles  can  always  pre- 
sent a  long  list  of  reputable  names  "  referred 
to  by  permission."  The  Texas  self-endow- 
ment company,  the  Safety  Fund  and  the 
Peoples  of  San  Franceisco,  and  TuUy's  mar- 
riage dowry  scheme,  swindles  all,  were  well 
endorsed  by  leading  business  and  profes- 
sional men,  some  of  whom  were  "directors,' 
who  never  attended  a  meeting  of  the  "direc- 
tory," and  knew  less  about  any  kind  of  insur- 
ance than  the  average  underwriter  knows  about 
the  business  of  the  grocer  or  the  shoemaker. 
These  men  would  resent  the  charge  of  dis- 
honesty, yet  they  were  dishonest.  They  were 
parties  to  a  deception.     They  aided  a  swindle. 

How  are  these  names  obtained  ?  Well,  con- 
siderations of  trade  or  personal  friendship  im- 
pel mauj'  to  grant  the  use  of  their  names. 
The  organizer  of  a  hat-passer  may  have  local 
political  influence.  That  secures  him  the  en- 
dorsement, the  "influence"  of  politicians,  or 
men  whose  business  may  require  the  services 
of  a  politician  in  a  municipal  or  legislative 
lobby.  The  gift  of  a  name  as  a  reference  is 
equal  to  and  much  cheaper  than  a  contribution 
to  "  a  raffle  for  Widow  McGinnis'  pig."  Again, 
the  grocer  endorses  a  hat-passer  because  the 
manager  is  a  customer  and  may  owe  him  a  bill. 
The  butcher  and  the  baker,  the  tailor  and  the 
shoemaker,  under  similar  circumstances,  dis- 
cover admirable  and  trustworthy  qualities  in 
the  Universal  Benevolent  Mutual  Life  Associa- 
tion of  America,  and  certify  to  the  discovery 
with  their  "  John  Hancocks." 

But  all  the  names  used  as  references  and  al- 
leged directors  are  not  obtained  through 
friendship  or  trade  obligations.  The  secretary 
of  the  late  California  Life  and  Accident  Associ- 
ation let  us  into  the  secret.  He  said,  in  a  let- 
ter to  his  Sacramento  agent: 

You  go  ahead  and  give  away  "H"'  life  policies  to  prom- 
inent men  in  Sacramento — that  is,  start  in  and  make 
up  a  local  board  yourself,  and  tell  these  men  that  you 
wish  to  use  their  names  as  o  board  of  reference,  to  show 
people  outside  of  town;  and  that  the  society  has  au- 
thorized you  to  take  their  applications  and  omit  the 
membership  fee.  All  they  will  have  to  pay  Is  their 
annual  dues  and  assessments.  1  think  this  will  please 
them,  and  that  it  will  work  successfully,  and  that  you 
can  make  it  work  quickly.  Let  them  take  any  amount 
they  want,  from  $1,000  to  $5,000.  It  does  not  make  any 
odds,  so  long  as  you  get  their  names.    Just  present  the 
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matter  to  them  In  hfgh-tone  style.  This,  you  under- 
stand,  Is  for  incinbiirsliip  in  the  life  department,  and 
it  toill  give  ynit  then  sonielking  to  work  upon  as  a  reference 
list! 

They  all  do  it.  Every  co-oporativo  buys 
" references  " aud  "local  boards  "  with  a  free 
certificate  of  membership.  Some  hat -passers 
give  a  commission  on  local  business  besides: 
others  pledge  freedom  from  assessments  for  a 
time.  The  reference  of  the  co-operative  should 
carry  no  weight  with  it.  It  is  always  pur- 
chased— paid  for  with  trade,  or  "  inflooence, " 
or  a  free  certificate  of  membership.  No — it  is 
not  always  purchased.  Sometimes  the  refer- 
ence is  taken  without  permission  and  retained 
even  after  the  authority  for  its  use  has  been 
denied.  Senator  Stanford's  name  was  thus 
used  by  the  Bankers  &  Merchants  without  his 
permission,  and  is  thus  dishonestly  used  to- 
day. The  Coast  Keview  printed  the  senator's 
denial  over  his  own  signature,  and  has  that 
letter  preserved  in  its  archives  yet.  The  let- 
ters of  numerous  other  representative  men, 
denying  the  granting  of  permission  to  use 
their  names  as  references,  were  also  printed  in 
the  Coast  Keview. 

A  St.  PaTil  daily  contains  the  following  para- 
graph on  the  subject  of  co  opera tiv(\  directors 
— a  paragraph  which  will  apply  to  San  Fran- 
cisco and  California: 

^•jTo  organize  an  assessment  insurance  company  is  an 
easy  trick,  requiring  no  money — only  ingenuity.  In 
Minnesota,  where  law  affords  the  farmer  no  protec- 
tion, to  foist  an  assessment  company  upon  him  re- 
quires only  sleight  of  hand.  The  first  thing  necessary 
for  the  comxiany  is  the  use  of  three  or  four  names  that 
sound  well.  These  become  the  general  ofl&cers  of  the 
company.  Their  duties  are  about  the  same  as  figure- 
heads. They  lend  an  air  of  respectability  to  the  or. 
ganizatlon,  and  when  rolled  off  of  the  tongue  of  a 
cute  agent,  the  farmer  beams  all  over.  Of  coui'se  he 
knows  the  names  mentioned.  He  has  read  of  them  in 
the  dally  papers,  aud  now  that  he  knows  their  rela- 
tions to  the  company  soliciting  his  insurance,  a  great 
entrance  into  his  confidence  is  secured.  The  more 
prominent  the  name  is  ihe  better  the  organizer  of  the 
company  likes  it.  Often  reputable  business  men  who 
know  no  more  of  life  insurance  than  a  hen  does,  are 
induced  by  phiusible  representations  to  become  the 
figure-head  presidents  and  vice-presidents  of  assess- 
meut  companies  that  are  nothing  more  or  less  than 
outrageous  swindles. 


Walter  D.  Stevens,  arraigned  at  Aspen, 
Colo.,  on  five  indictments  for  fraudulent  in- 
surance transactions,  pleaded  guilty,  and  was 
fined  $500  and  costs,  on  one  indictment.  The 
others  were  continued  for  the  term. 


They  Debate  Their  Papers. 

At  a  recent  meeting  of  the  Insurance  Insti- 
tute of  New  South  Wales  the  deVmte  on  Presi- 
dent Clark's  address  was  opened  by  W.  H. 
llowsell,  who  said,  among  other  things:  "In 
order  to  make  these  meetings  successful,  mem- 
bers should  endeavor  either  to  express  their 
approval  of  remarks  that  coincided  with  their 
own  views,  or,  where  they  disapproved,  to  try 
to  ascertain  who  was  right  or  who  was  wrong 
aud  thus  promote  discussion."  This  is  to  be 
commended  to  our  own  Fire  Underwriters' 
Association. 

Mr.  Rowsell  also  said:  "  In  reference  to  the 
adjustment  and  settlement  of  claims,  there 
were  a  good  many  things  we  could  learn  from 
America  with  regard  to  all  branches  of  insur- 
ance business.  In  San  Francisco  they  had  a 
fire  inspectors'  bureau  for  the  inspection  of 
buildings;  at  very  small  cost  they  obtained 
professional  inspection  of  all  buildings;  but 
further,  they  had  established  an  '  adjusters' 
bureau,'  and  at  a  recent  session  in  San  Fran- 
cisco, of  fire  underwriters  chiefly  (the  report 
of  which  is  given  in  extenso  in  the  March  num- 
ber of  the  Coast  Review),  among  other  papers, 
one  was  read  dealing  with  the  establishment  of 
a  bureau  for  the  settlement  of  all  fire  claims. 
The  manager  hands  all  claims  over  to  the  pro- 
fessional men,  who  deal  with  them  on  fixed 
principles.  In  a  paper  read  before  the  insti- 
tute last  year  Mr.  E.  referred  to  this  matter, 
and  he  was  glad  to  find  that  he  was  justified  in 
his  views  by  the  covir.se  America  had  taken." 

Advanced    Payments   Eequired   of  Assess- 
ment  Companies. 

The  sixbjoined  opinion  of  the  court  of 
Dauphin  county  in  the  proceeding  to  compel 
the  New  Castle  Mutual  Assessment  Life  Asso- 
ciation to  restore  to  the  treasury  of  the  asso- 
ciation the  sum  of  ten  thousand  dollars  which 
had  been  returned  to  the  promoters  or  cor- 
liorators  under  a  mistaken  opinion  of  the  law, 
accords  with  the  opinion  expressed  in  the  Life 
Report  of  last  year,  in  a  review  of  the  acts  of 
5th  June,  1883,  and  the  supplement  of  3d  June, 
1887,  wherein  it  was  held  with  reference  to  the 
advance  funds  necessary  to  procure  charters 
for  assessment  life  or  accident  companies  that 
— "  The  act  does  not  say  expressly  that  this 
fund,  in  the  nature  of  an  advanced  assessment, 
must  be  contributed  in  equal  proportion  by 
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the  subscribers  for  insurance,  but  sucli  is  its 
manifest  intention.  If  advanced  by  officers, 
it  must  be  either  as  a  gift  or  as  a  loan.  Gifts 
of  this  nature  to  a  corporation  are  not  apt  to 
be  made  in  good  faith,  and  a  loan  with  express 
or  imjilied  promise  of  repayment  creates  an 
obligation  on  the  part  of  the  company  which 
defeats  the  purpose  of  the  fund.  It  must  be 
the  absolute  property  of  the  corporation,  ap- 
plicable to  the  single  purpose  of  paying  its 
losses,  and  can  only  be  clearly  such  when  paid 
in  good  faith  by  the  subscribers  for  insurance 
and  prospective  members  of  the  corporation." 
Certain  promoters  of  the  New  Castle  Associa- 
tion furnished  the  sum  of  ten  thousand  dol- 
lars in  order  to  obtain  the  charter,  which  ad- 
vance they  regarded  as  a  loan,  and  which  they 
undertook  to  repay  as  soon  as  the  finances  of 
the  association,  in  their  judgment,  warranted. 
As  soon  as  information  was  obtained  of  this 
step,  the  proceeding  was  commenced  which  re- 
sulted in  the  judgment  of  the  court  and  the 
restoration  of  the  fund  to  the  treasury  of  the 
association.  This  opinion  is  timely  as  afford- 
ing a  wholesome  judicial  interpretation  of  the 
law,  and  as  a  guide  to  thQse  contemplating  the 
organization  of  assessment  life  or  accident  as- 
sociations.— Penn.  Life  Report. 

Gasoline  Stoves. 

Take  gasoline  stoves,  for  instance,  to  illus- 
trate the  "boomerang"  in  competition,  says 
Now  and  Then.  At  first  companies  deliberate- 
ly refused  to  cover  the  hazard  of  their  use. 
Afterward  a  few  would  grant  occasional  per- 
mits at  ten  cents  per  $100  per  annum  extra 
premium,  with  conditions  and  requirements 
and  warnings  so  fearfully  intelligent  as  to 
hardly  harmonize  with  the  rate — so  much  hor- 
ror for  so  little  pay.  Later  still,  most  com^m- 
nies  would  do  this,  although  direful  explosions 
with  loss  of  life  and  property  came  from  the 
use  of  gasoline.  Still  later  a  few  companies, 
yearning  for  business,  gave  the  permit — re 
taining  in  the  form  the  recitation  of  its  dan- 
gers and  awful ness,  reinforced  by  red  ink  and 
skull  and  cross-bones,  free  of  charge  !  Others 
followed,  and  now — well,  companies  stick  to 
the  form  of  intelligent  protest  against  the  ter- 
rible danger,  and  some  still  insist  upon  the  ex- 
tra premium  therefore,  but  in  some  States  this 
hazard,  estimated  at  ten  cents  per  flOO  of  in- 
surance, is  now  added  to  the  non-compensated 
burdens  of  the  business  ! 


Failed  to  Get  a  Eebate. 

A  few  days  ago  a  manufacturing  risk  ($200,- 
000),  heretofore  placed  1)y  a  leading  broker,  whs 
hawked  about  among  the  offices  by  a  skiu-Uint 
director  of  the  manufacturing  company.  Ho  was 
aftera  commission  or  a  rebate,  which  amounts 
to  the  same  thing.  One  office  accepted  a  small 
line,  at  the  regular  rates,  we  hope;  but  all  the 
other  offices  declined  to  write  a  dollar  on  the 
risk  and  allow  a  commission  or  rebate.  For  a 
number  of  hours  the  mill  remained  unpro- 
tected. Finally,  the  director  yielded  and 
allowed  one  of  our  offices  and  a  firm  of 
brokers  to  place  the  risk  unconditionally.  The 
grasping  director,  who  "could  save  money  by 
placing  the  risk  himself,"  had  his  labor  for  his 
painsj  and  his  company  is  worse  off  than  be- 
fore his  cheese-paring  i^roclivities  sent  him 
into  the  insurance  "  market,"  if  a  rebate  had 
before  been  gained.  The  unsuccess  of  the  re- 
bate-seeker is  to  be  placed  to  the  credit  of  the 
Pacific  Insurance  Union;  for  had  there  been 
no  Union  there  would  have  been  a  big  rebate 

California  Assessment  Legislation. 

Insurance  Commissioner  Wadsworth,  in  his 
annual  report,  recommends  assessment  legis- 
lation in  California,  in  the  following  language, 

I  would  respectfull}'  call  your  attention  to 
the  recommendation  made  in  my  last  annual 
report  regarding  the  necessitj'  for  legislation 
regulating  life  and  casualty  insurance  com- 
panies conducted  upon  the  assessment  or  co- 
operative plan. 

Since  submitting  that  report  I  have  more 
than  ever  been  convinced  of  the  need  of  a  law 
subjecting  them  to  the  jurisdiction  of  this  de- 
partment, as  this  iState  is  now  flooded  with  a 
multitude  of  these  associations,  many  of  which 
I  believe  to  be  fraudulent,  and  concerning 
which  information  can  be  obtained  only  from 
parties  interested  in  and  representing  them: 
except,  as  happens  very  frequently,  the  col- 
lapse of  some  one  of  them  is  made  public 
through  the  newspai^ers.  Not  infrequently 
irresponsible  persons  claiming  to  represent 
such  associations  located  outside  the  State, 
wander  here  and  collect  moneys  on  applica- 
tions, leaving  the  State  afterCvards  without 
any  resident  agent  or  office.  In  such  cases 
our  citizens  have  absolutely  no  means  of  ascer- 
taining the  status  of  the  companies,  and  are 
entirely  without  redress  in  our  courts. 
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Moat  of  the  other  States  have  passed  laws  of 
this  character,  and  I  earnestly  renew  my  rec- 
ommendation for  the  enactment  of  a  law  by 
o\u  next  legislature  that  will  bring  this  class 
of  companies  under  the  same  supervision  that 
all  other  companies  doing  any  kind  of  insur- 
ance whatever  are  subjected  to. 


President  N.  T.  James. 

Nathaniel  T.  James,  marine  secretary  of  the 
Firemaus  Fund  Insurance  Company,  has  been 
elected  president  of  the  Union  Insurance  Com- 
pany, succeeding  the  late  Gustave  Tori  chard. 

Mr.  James  has  had  a  little  experience  as  a 
special  agent  and  adjuster,  biat  his  duties,  ex 
perience  and  studies  have  been  mainly  in  the 
marine  branch  of  the  business. 

In  1868,  while  employed  in  the  office  of  the 
California  Insurance  Company,  he  was  ap- 
pointed a  midshipman  in  the  United  States 
navy  and  began  attending  the  naval  school  at 
Annapolis,  from  which  he  graduated  at  the 
expiration  of  four  years.  Keturning  to  San 
Francisco  he  entered  the  service  of  the  Cali- 
fornia as  special  agent,  and  a  year  later  took 
charge  of  the  marine  department  of  the  Fire- 
mans  Fund.  In  1885  Mr.  James  was  elected 
marine  secretary  of  the  company. 

Assessment  Associations. 

Insurance  Commissioner  Forster  says  in  the 
Pennsylvania  life  report: 

There  is  a  tendency  in  assessment  associa- 
tions to  adopt  level  premium  methods,  and  to 
issue  policies  which  are  substantially  those  of 
companies  required  to  have  a  reserve,  withoiit 
maintaining  such  reserve.  The  original  idea 
of  this  kind  of  insiirance  was  to  levy  assess- 
ments to  pay  losses  as  they  occurred,  btit  this 
has  been  largely  changed  by  exacting  fixed 
periodical  payments  according  to  a  table  of 
rates,  under  the  name  of  assessments,  but 
which  coi;ld,  with  equal  propriety,  be  called 
fixed  premiums.  In  the  event  of  the  assess- 
ments or  premiums  proving  inadequate  to  pay 
losses,  provision  is  sometimes  made  for  extra 
assessments,  the  exaction  of  which  woiald  be 
necessarily  attended  with  serious  damage  if  not 
destruction  to  the  association,  as  in  violation 
of  confident  assurances  that  no  such  payment 
would  ever  be  required.  By  this  method  the 
distinction  between  level  premium  companies 
required  by  law  to  maintain  a  reserve,  and  as- 
sessment  associations  under   no  suoh  obliga- 


tions, is  apparently  obliterated,  while  that  dis- 
tinction is  no  less  real;  and  it  may  be  seri- 
ously questioned  whether  the  practice  con 
forms  to  the  law,  which  repeatedly  refers  to 
these  associations  as  organized  for  the  purpose 
of  insuring  lives  upon  the  plan  of  assessments 
upon  surviving  members. 


The  Irish  Fire  Policy. 

Amongst  the  conditions  in  Irish  fire  insur- 
ance policies  is  the  following: 

This  policy  does  not  cover  loss  or  damage 
by  fire  to  property  occasioned  by  or  happening 
through  its  own  spontaneous  fermentation  or 
heating,  or  by  or  through  invasion,  foreign  en- 
emy, riot,  or  civil  commotion,  or  the  act  of 
an  incendiary,  etc. 

The  condition  is  of  a  most  sweeping  and 
comprehensive  description.  We  believe  that 
it  has  been  held  by  high  legal  authorities  that 
no  recovery  for  loss  or  damage  sustained  could 
be  obtained  by  insurers  where  this  condition 
existed  in  fire  i^olicies;  when,  by  the  act  of  an 
incendiary,  a  fire  was  started  in  a  building  and 
spread  to  adjoining  premises,  or  lead  to  the 
destruction  of  a  town  or  village.  In  those 
cases  where  loss  arose  from  the  act  of  an  un- 
known incendiary,  from  the  malice  of  an  em- 
ployee, or  where  a  person  wilfully  fired  his 
own  property,  and  the  fire  extended  to  adjoin- 
ing property,  the  same  rule  would  hold  good; 
the  insured  would  have  no  claim  against  the 
company,  and  the  loss,  i;nless  recovered  from 
town  or  county,  would  fall  direct  upon  the 
owners. — Ins.  Gazette  of  Ireland. 


Money,  a  London  "Wednesday  journal," 
puts  the  British  Empire  Mutual  Life  Associa- 
tion in  the  scales,  and  finds  it  "wanting,"  be 
cause  the  expense  ratio  has  advanced  from 
17.86  to  24.43  during  the  past  fifteen  j^ears. 
This  increase,  however,  is  partly  owing  to  the 
large  amount  of  new  business,  the  premium 
income  having  more  than  doubled. 


A  year  ago  a  Baltimore  bank  employee  ab- 
sconded, leaving  $772  deficiency.  The  amount 
was  paid  by  the  American  Surety  Company  and 
a  search  was  begun  for  the  absconder.  His  cap- 
ture was  effected  the  other  day,  and  he  lies 
in  jail  in  default  of  $5,000  bail.  The  offender 
would  have  gone  scot  free  had  his  fidelity 
been  guaranteed  by  a  private  surety.  The 
persevering  activity  of  the  American  Surety 
Company  in  this  case,  as  in  numerous  others, 
is  a  big  white  mark  to  their  credit. 
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The  Life  Agent. 

The  life  agent  is  a  teacher  of  thrift.  He  iu- 
culcates  the  lesson  of  saving  money  for  a  time 
of  need.  He  is  a  moral  educator  as  well  as  a 
practical  helper.  He  is  a  missionary  who  goes 
about  doing  good.  He  prevents  a  large 
amount  of  pecuniary  want,  and  to  that  extent 
reduces  the  sum  total  of  poverty.  He  antici- 
pates a  contingency  which  must  befall  a  given 
number  in  every  community,  and  by  his  fore- 
cast lightens  the  grief  of  the  stricken.  He 
brings  comfort  to  the  forlorn,  clothes  the 
needy,  and  sends  the  children  to  school.  We 
sometimes  wonder  whether  the  agent  is  ever 
fully  conscious  of  the  good  work  he  is  doing 
and  of  the  load  he  lifts  from  the  shoulders  of 
suffering.  Of  course,  he  sees  individual  cases 
of  relief  when  he  hands  over  the  company's 
check  in  settlement  of  claims,  but  does  he 
comprehend  the  aggregated  beuefit  of  which 
he  is  the  medium  of  communication?  We 
doubt  it. — Bait.  Underwriter. 


Provincial  Spirit. 

The  Vindicator,  of  New  Orleans,  says  its 
proprietors  "are  Southern  to  the  core,  and 
they  are  proud  of  it."  This  outburst  because 
the  new  Herald  of  Louisville  has  been  styled 
"a  champion  at  last  for  the  South."  If  the 
South  needed  "a  champion"  it  could  find  no 
sturdier  one  than  the  Vindicator.  But  how 
funny  that  warmly  protesting  declaration 
sounded  to  the  "Northern"  ear.  Imagine 
the  Coast  Review  declaring  that  it  is  Pacific 
Slopean  or  Rocky  Mouutainan  "to  the  core  "  ; 
or  imagine  one  of  our  esteemed  Eastern  con- 
temporaries, after  printing  unpleasant  facts, 
protesting  apologetically  that  it  was  'North- 
ern, or  Eastern,  or  Mississippi  Valleyau,  or 
Middle  Statesean  "to  the  core,"  and  not  in 
league  with  the  underwriters  of  some  other 
section  of  the  Union.  The  "insular"  spirit  of 
our  Southern  cousins  would  disappear  if  there 
were  as  manj'  cheap  excursions  between  the 
North  and  the  South  as  between  the  East  and 
the  West;  and  the  lessons  of  travel  would  re- 
sult in  better  buildings  and  improved  fire  pro- 
tection in  many  towns  and  villages  in  "  the 
South  " — i.  e.,  the  South-east. 


The  wine  corner  has  made  low  prices  for  the 
wine  producer.  It  is  not  improbable,  there- 
fore, that  fires  in  wine-cellars  will  be  noted  by 
the  daily  press. 


False  Rumors. 

Strange  rumors  have  been  liying  about  the 
street  during  the  past  few  days.  The  Coast 
Review  takes  great  pleasure  in  correcting 
them. 

It  is  not  true  that  Potter  of  the  Sun  endeav- 
ored to  reinsure  the  Union. 

It  is  not  true  that  Daniel  Meyer,  a  director 
uf  the  California,  attempted  to  amalgamate  the 
Union  with  the  California. 

It  is  not  true  that  Geo.  D.  Dornin  has  em- 
ployed a  boy  to  open  loss  telegrams. 

It  is  not  true  that  Tom  Grant  attends  every 
meeting  of  the  Pacific  Insurance  Union. 

It  is  not  true  that  the  Home  Mutual  lost 
fiO.OOO  in  the  Suisun  fire. 

It  is  not  true  that  Messrs.  Staples  and  But- 
ton of  the  Firemaus  Fund  highly  recommend- 
ed Nat  James  to  the  directors  of  the  Union  In- 
surance Company  "in  order  to  get  rid  of  him." 

It  is  not  true  that  Messrs.  Staples  and  But- 
ton recommended  James  for  the  presidency  of 
the  Union  with  a  view  of  controlling  that  com- 
pany in  the  interest  of  the  Firemans  Fund. 

It  is  not  true  that  I.  Gutte  takes  no  interest 
in  the  inspection  bureau. 

It  is  not  tnie  that  the  presidency  of  the 
Union  Insurance  Company  was  offered  to  C. 
T.  Hopkins. 

It  is  not  true  that  Jacobs  &  Easton  are  pay- 
ing all  the  bills  of  "  the  long  felt  want." 

It  is  not  true  that  Secretary  Bailey  of  the 
Union  Insurance  Company  is  going  to  resign 
because  the  directors  ignored  his  claims, 
founded  on  twenty  years'  services. 

Nowhere  are  gasoline  stoves  more  i)opular  and  in 
more  general  use  tliuii  in  St.  Louis;  and  tlie  insurance 
companies  njake  little  or  no  money  in  St.  Louis. 
AVhether  tbere  is  any  relation  of  cause  and  eflfect  be- 
tween these  facts  our  St.  Louis  coteinporary  may  be 
aV)le  to  tell  us. — Coast  Review, 

We  know  of  eleven  losses  bj'  gasoline  in  St. 
Louis  last  year.  The  aggregate  loss  was  not 
less  than  $15,000,  yet  all  Missouri  was  credited 
with  only  seven  gasoline  explosions  and  a  total 
loss  of  $2,675  from  that  cause.  By  the  way, 
we  notice  that  last  year  California  lost  $192,000 
from  forty-six  explosions  of  lamps  and  lan- 
terns.— Western  Ins.  Review. 


(ONTINENTAL 1  NSURANCE  ^PANY 

No.  100  Broadway,  New  York. 


Statement,  January  1, 1888. 


Cash  ia  Ranks  and  on  hand $211,079  58 

Loans  on  Stocks  and  lEonds,  (market  value,  $200,800) 140,000  00 

Loans  on  ICond  and  Mortiiiixn  (on  real  estate  worth  $504,603) 183,V60  00 

t).  S.  and  othrr  Stocks  and  Kiinds  owned  by  the  Co.,  as  follows: 

810,000  U.  S.  Registerede  per  cent.  Bonds $1,035,075  00 

300,000         ■'             "        4        "           "         37S,000  00 

250  Shares  American  Exchange  National  Bank 35,000  00 

60        "      Bank  of  America 11,730  00 

50        ■'      Bowery  National  Bank 10,000  00 

1200        '•      Mechanics      "          "            49,500  00 

250        "      Mercantile      "          "            36,7.50  00 

350        "      Merchants'     "          "            24  500  OJ 

200        "      Metropolitan"         "            3  600  00 

100        "      Nassau  Bank 7,250  00 

382        "      Phenix  National  Bank 9,168  00 

180        "      St.  Nicholas  Bank 21,600  00 

200        "      Central  Trust  Co 100,000  00 

1500        "      N.  Y.  &  Harlem  R.  R.  Co 161.250  00 

$50,000  Cal.  Southern  R.  R.  Co 1st  Mtge.,  6%  Brls.  bh,m)  00 

50,000  Cedar  Rpds.  Ia..  Fl's  &  N.  W.  R.  R "           "  53.000  00 

100,000  Cent.  R.  R.  &  Bkg.  Co.  of  Ga.  (Tripartite)            "       7%  Bds.  108,000  00 

100,000  Chi.  Rock  Isld&Pac.  R.R.  Co.  Coll  &  Ext.        "        5    "  107,000  00 

50,000  Chi.  Mil.  &  St.  Paul  (Chi  &  Pac.  Div.) "       6    "  59, COO  00 

50,000  Chicago  &  N.  W  .  Sinking  Fund,  Reg "        6     "  60.000  00 

100,000  Chi .  St.  Paul.  Minn,  &  <  »maha  R.  R "       6    "  120,000  00 

50,000  Columbia  &  Greenville  Rail  Road "        6    "  50.000  00 

50.000  Klmir.),  Cortland  it  Northern,  pref "       6    "  55,000  CO 

50,000  Erie  Railway  Company,  con .'        '         7     "  68.000  00 

135.000  Ind   Bloomington  &  Western,  pref "        7    "  152  550  00 

50,000  Mil.  Lake  Shore  &  Western  Railroad "       6    "  60,000  00 

50.000  Morris  &  Es.sex  Railroad  Con "       7     "  66, .^00  00 

50,000  New  York  Central  &  Hudson  R.  Railway  Co.,  Deb.  5%  Bds.  54,500  00 

50,000  New  York  Lack.  &  West   Railway,  1st  Mtge  6%  Bonds 62.500  00 

50.000  N.  Y.   L,  h.  &  West.  Railroad,  Ist  Mtge  6%  prior  lien  Bds. .  52.500  00 

50,000  Raleigh  &  Augusta  Air  Line  Railmad  Co.  67„  1st  Mtge  Bds. .  5.5.000  00 

100.000  St.  Paul,  Minn.  &  Mauitoha  Railroad 6%  Bds  (Dak.  Exten.)  116.000  00 

10,000  Alabama  New  Bonds,  Class  "A,"  1906 10.500  00 

25.000  Georgia  4^%  Bonds  1915 26.250  00 

8,000  Georgia  ^percent.  Bonds.  1890 8.400  00 

12.000  South  Carolina  6%  Consolidated  "Brown"  Bonds,  1893 12,600  00  3.2».t,??3  00 


Real  Estate  owned  by  the  Coniitany 603,500  00 

Preniinnis  in  course  of  <'o1  lection 312,8*4  75 

Interest  and  l>i vidends  (payable  this  date)  34,4C2  87 

BentsAccrued 6.823  83 

Total  Assets $4.87.5.623  0;t 


Reser>  e  Tor  Re>Insnrance $2,.58.'>.!)04  05 

Reserve  for  f'oniinissions.  Taxes,  etc 30,0U0  OO 

Reserve  Tor  Losses  and  ail  Claims 338,721  37 

Caiiltal  paid  in  In  Cash 1,000,000  00 


Net  Surplus 920,997  61  84,875,623  03 


HUTCHINSOIV  &  MANN, 


GENERAL  AGENT.S. 


^' 


322  and  324  California  Street.  San  Francisco,  Cal. 
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FIEES. 

1887.  1888. 

First  quarter $:J70,(;9G  $5;J6,741 

Second  quarter 531,493  867,148 

July 402,384  504,951 

The  losses  on  the  pork-pacltiiiy  establisliincnt  iu  San 
Francisco  are  estimated  at  50  j)er  cent,  and  25  per  cent- 
of  the  face  of  the  policy— a  fraction  less  than  the  ad- 
justers' estimates. 

Ari/.oiia. 

July  l,Prescott,  frame  building: 

Spri  ngfield $700 

July  4,  Phoenix,  stock  tinware  : 

Fire  Ins.  Ass'n $188 

Home  &  Phcfinix 750 

Svea 451 

July  2,  Flagstaff,  merchandise; 

Lion U  ,000 

National 1,000 

Orient 1,000 

.   Imperial 1.000 

Small  losses 600 

Total  Arizona ' $6,C89 

Utah. 

July  5,  Logan,  barn: 

PhcEuix,  London 1300 

June  17,  Salt  Lake  City,  frame  stable: 

South  British $275 

nioiitniia. 

July  4,  Helena,  merchandise: 

Commercial  Union $450 

July  23,  Butte  City,  general  fire: 

^tna $122 

Phoenix,  London ■    400 

Hartford 350 

Firemans  Fund 700 

Connecticut 1.000 

Union,  San  Francisco 1,500 

Scottish  Union  &  National 350 

July  31,  Miles  City,  dwelling: 

American,  Phila $1,000 

July  28,  Butte  City,  brick  building : 

Sun,  San  Francisco $1,000 

July  4,  Butte  City,  dwelling  contents: 

Connecticut $385 

Small  losses 750 

Total  Montana $8,007 

M'ashinslou. 

July  28,  Spokane  Falls,  frame  dwelling: 

Phenix,  Brooklyn $400 

London  &  Lancashire 800 

July  13,  Tacoma,  dwelling: 

Phoenix,  London $250 

July  12,  Seattle,  sa.sh  factory  stock: 

Connecticut $250 

J  uly  29,  near  Walla  Walla,  flour  mill: 

Phienix  of  London $625 

Western 625 

Caledonian, , 625 

London  &  LaircaBhire 625 


July  23,  Koslyn,  general  fire: 

Lion $1,500 

Imperial 400 

National 800 

South  British 5.30O 

London,  Northern  &  Queen 3,500 

Anglo-Nevada 1.000 

Liverpool  &  London  &  Globe 1.500 

Commercial  Union 2,000 

Total $16,000 

July  15,  Spokane  Falls,  frame  dwelling: 

Hartford $787 

Sm:)ll  losses 3,350 

Total  W:ishington ■.. , , $28,287 

Ori-KOii. 
July  7,  McMinuville,  dwelling  and  contents: 

North  British  &  Mercantile $725 

July  29,  Portland,  foundry: 

Phtenix,  London 81,000 

July  23,  Upper  Astoria,  frame  saloon  and  dwelling: 

Liverpool  &  London  &  Globe  $986 

Home  Mutual 400 

July  12,  Portland,  frame  building: 

Commercial  Union $2,55  0 

July  23,  Portland,  general  merchandise: 

Scottish  Union  &  National $1,000 

California. 
July  5,  Marysville,  general  fire  : 

Anglo-Nevada $2,809 

South  British 3,700 

Liverpool  &  London  &  Globe 1,700 

Pacific 400 

Koyal,  Norwich  Union  &  Lancashire 2,2-50 

Commercial  Union 1,400 

Connecticut 800 

^tna., 1.417 

Hamburg-Magdeburg 2,833 

German-American 500 

Hartford 2,055 

North  British  k  Mercantile 1.000 

London,  Northern  &  Queen 3,175 

Lion 6.509 

Firemans  Fund 5,325 

National,  Hartford 1,200 

Oakland  Home 1,175 

Union  of  New  Zealand 502 

Glens  Falls 1,130 

Union,  San  Francisco 3,400 

Home  Mutual 1,400 

Springfield 1,950 

New  Zealand 298 

Fire  Ins.  Ass'n  of  London 2,340 

Commercial 1,650 

Fire  Association,  Pa 141 

Total $50,059 

July  16,  Santa  Barbara,  books  : 

Commercial  Union $1,100 

July  13,  Saata  Barbara,  dwelling: 

^tna $343 

Koyal,  Norwich  Union  &  Lancashire 675 

July  18,  Los  Angeles,  millinery  and  barber  shops: 

North  German $290 
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July  31,  Oroville,  general  merchandise: 

Svea '150 

June  28,  Saula  Cruz  rounty,  saw  mill: 

Southern *!*''** 

July  i,  Los  Angeles,  dwelling: 

Helvetia ^''W 

July  U,  Colusa  county,  harvester: 

City  of  London ttKHJ 

July  5,  Oakland,  general  fire: 

Home  &  Phteuix $88C 

July  2,  Oakland,  hotel  furniture  and  printing  office: 

American,  Pa '507 

.Etna 300 

New  Zealand 600 

Southern  California 450 

Home  Mutual 900 

Western 195 

London  &  Ljincashire 600 

Phoenix,  London 234 

United  States 117 

Anglo-Nevada *32 

Lion '-"OO 

Imperial 000 

Orient 300 

National.  Hartford 300 

Sun,  San  Irancisco 300 

Franklin 300 

Boylston 300 

Atlas 600 

National,  Ireland 600 

State  Investment 390 

California 300 

Traders 160 

Oakland  Home 567 

Total $9,942 

July  i.  near  Lompoc,  dwelling  and  contents: 

London,  Northern  &  Queen 8400 

July  5,  Oakland,  dwelling: 

Sun  Mutual SlOO 

July  4,  Sau  Benito  county,  barn: 

Phenix,  Brooklyn v $6C5 

July  29,  Fresno,  frame  dwelling; 

Phenix,  Brooklyn 8500 

July  20,  San  Bernardino,  general  merchandise  and 
brick  buildings: 

Hamburg-Bremen $609 

Liverpool  &  London  &  Globe 562 

Home  k  Phcenix 445 

London,  Northern  &  Queen 155 

National,  Hartford 976 

Lion 2,149 

July  14,  near  Marysville,  barn: 

^>tna $500 

July  13,  San  Bernardino,  dwelling: 

Home  &  Phcenix $800 

July  12,  Kirkville,  frame  building: 

American   Pa $680 

July  11,  Placerville,  merchandise: 

London,  Northern  &  Queen $1,0.')U 

July  6,  Oakland,  frame  dwelling: 

Hartford «400 

July  12,  Amador  county,  frame  barn  and  contents: 

Liverpool  &  London  &  Globe $2,000 


July  5,  Lassen  county,  frame  barn : 

Hartford $4()ii 

July  9,  Shingle  Springs,  dwelling: 

Westchester ?37o 

July  18,  Los  Angeles,  brick  building  and  merchandise: 
Liverpool*:  London  k  Globe f'CO 

July  2:i,  Hanford,  dwelling : 

Prussian  National $398 

North  German 836 

July  25,  San  Diego,  dwelling: 

American  Central $350 

Liberty 350 

July  9,  Eldorado  county,  barn  and  contents: 

Svei 140  ; 

Southern  California 375 

July  4,Comptoii,  private  barn: 

Home  k  Phcenix $400 

July  23,  Placer  county,  dwelling: 

New  Zealand $300 

July  7,  Lodi,  printing  office  and  dwelling: 

Home  k  Phcenix $700 

German- American 337 

July  5  Los  Angeles,  household  furniture: 

London  &  Lancashire $208 

July  12,  Cherokee,  general  fire: 

Prussian  National $600 

City  of  London 1,500 

Anglo-Nevada 1,500 

National,  Hartford 1,000 

Orient 1,000 

Lion 1,500 

Imperial 1,500 

Oakland  Home 1,500 

German-American 750 

N.  B.  &  Mercantile ! 750 

Southern  California l.COO 

Total $12,000 

July  9,  Los  Angeles,  frame  building  and  mantels: 

Hartford -. .  8962 

New  Zealand 200 

London  &  Lancashire 150 

American,  N.J 150 

July  9,  Santa  Clara,  frame  dwelling: 

Liverpool  &  London  &  Globe 8109 

July  2,  Los  .\ngeles,  frame  seminary  building: 

Loudon,  Northern  &  Queen $940 

Southern  California 927 

Firemans  Fund 1,855 

Sun,  S.  F 939 

American,  NY 545 

Phoiiix,  London 1,360 

Springfield 1,855 

Oakland  Home 927 

Home  Mutual 269 

Total $9,617 

July  2,  Los  Angeles,  pianos: 

Western $460 

July  19,  Butte  county,  frame  building  and  contents- 
Hartford  $784 

Anglo-Nevada " 784 

July  17,  Los  Angeles,  frame  dwelling: 

Liverpool  &  London  &  Globe 8100 

July  5,  Sicramento,  frame  dwelling: 

Commercial  Union $150 
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July  8,  Sacramento  county,  frame  dwelling: 

Pheiiix,  Brooklyn $36;j 

July  6,  Sacramento,  brick  store  building: 

Home  &  PhfDuix |300 

July  3,  Benton,  quartz  mill : 

City  ofLondon ?2,500 

Guardian 2,138 

South  British 2.138 

Manchester 2,139 

Total $8,915 

July  11,  near  Fresno,  dwelling- 

Uoyal,  Norwicli  Union  &  Lancashire $'2,6.')l) 

June  3,  IjOS  Angeles,  dwelling: 

New  Zealand fSau 

June  12,  Los  Angeles,  dwelling: 

New  Zealand $500 

July  13,  Marysville,  harness  stock: 

Royal,  Norwich  Union  and  Lancashire $112 

July  i,  San  Jose,  dwelling: 

Firemans  Fund |;275 

July  28,  San  Rafael,  dwelling: 

Hamburg-Bremen $2,500 

Niagara 2,500 

•     Atlas 4,000 

National  Ireland 1,000 

London  &  Lancashiae 2,500 

Anglo-Nevadi 4,000 

Total $16,500 

July  27,  Tulare,  cobbler  shop : 

Firemans  Fund |240 

July  6,  Tehama  county,  grain  in  field: 

Insurance  Co,  of  N.  A {252 

Firemans  Fund 504 

N.  B.  &  Mercantile 157 

German-American 157 

July  9,  San  Francisco  county,  hotel: 

North  German $2,000 

Helvetia 2,000 

Prussian   National 1,000 

N.  Y.  Underwriters, 1,500 

Total $6,500 

July  8,  Napa  county,  barn: 

Firemans  Fimd $650 

<^uly  18,  near  Chico,  frame  building : 

State  Investment , $830 

July  6,  Los  Angeles  county,  grain  in  field : 

Firemans  Fund $810 

May  15,  Pasadena,  dwelling  and  furniture: 

N.  Y.  Underwriters $1,550 

Jnly  23,  Lathrop,  hotel: 

N.  Y.  Underwriters $1,500 

Union,  New  Zealand , 1,250 

State  Investment 2,000 

California 1,250 

National  Inland 800 

Alias 1,500 

Total $8,300 

July  31,  San  Jose,  frame  brewery: 

London  &  Lancashire $600 

July  15,  Stanislaus  county,  growing  grain: 

Manchester $129 

July  1,  Brookside,  frame  dwelling: 

London  &  Lancashire $428 


July  10,  Nevada  City,  frame  hotel : 

Atlas 8337 

National,   Ireland 337 

Scottish  Union 400 

July  21,  Colusa  county,  grain  in  field: 

Several  companies $255 

July  17,  Hollister,  barn; 

Home  Mutual $400 

July  5,  Oakland,  frame  building: 

State  Investment $1,000 

July  26,  Marysville,  barns,  etc.: 

Home  Mutual $750 

July  17,  Calico,  buildings  and  machinery: 

Lion $2,300 

Imperial 2,700 

National 974 

Orient 1,260 

Total $7,234 

July  4,  Grass  Valley,  frame  dwelling,  etc.: 

South  British $1 ,100 

July  29,  Oakland,  saloon: 

Anglo-Nevada $160 

July  6,  San  Lucas,  dwelling  and  furniture: 

Lion $1,400 

July  10,  Los  Angeles,  machine  shop: 

Sun,  S.  F $400 

July  5,  Los  Angeles,  grain  in  field : 

North  British  &  Mercantile $1,217 

German-American 1,217 

July  30,  Fresno,  dwelling  and  brick  store  building: 

Sun,  S.  F..., $250 

London  &  Lancashire 800 

Home  Mutual 950 

July  13,  San  Bernardino,  hay- barn : 

Lion $236 

July  14,  Oakland,  frame  dwelling: 

Oakland  Home $198 

July  31,  Placer  county,  dwelling: 

Sun,  S.  F $1,000 

July  5,  Ferndale,  dwelling  and  contents; 

North  British  &  Mercantile $1,143 

July  5,  Gridley,  frame  dwelling: 

Oakland  Home $500 

July  18,  Suisun,  frame  barn  and  dwelling : 

California $300 

July  10,  Berkeley,  saloon  : 

Home  Mutual $750 

July  13  Vina,  frame  store  building: 

Oakland  Home $1,300 

July  22,  Modesto,  dwelling  and  contents : 

Firemans  Fund $2,100 

June  9,  National  City,  dwelling: 

Commercial $200 

July  24,  Napa,  furniture,  etc.,  in  frame  saloon: 

North  British  &  Mercantile $100 

July  6,  Truckee,  frame  dwelling: 

Agricultural $125 

July  18,  Los  Angeles,  general  fire: 

Firemans,  Newark $498 

St.  Paul 950 

Citizens,  Ohio 300 

Oregon 650 

Sun,  of  London 785 

Prussian  National 446 

German-American 150 
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July  7,  Woodland,  dwelling  and  barn; 

German-American $1,200 

July  9,  Suisun,  general  fire: 

North  British  &  Mercantile $8,250 

German- American 8,774 

Hartford 6,850 

Lion C,346 

National,  Hartford 1,500 

Providence- Washington 1,000 

Scottish  Union 2,200 

Home&Phconix 5.100 

Guardian 6,000 

Kiremans  Fund 15,800 

Phenix,  Broolslyu 4,61* 

Commercial,  San  Francisco 4,742 

London,  Northern  &  Queeu 2,010 

Anglo-Nevada ('.,500 

^tna 7,990 

Liverpool  &  Loudon  &  Globe 8,350 

Union,  San  Francisco 2,500 

Royal,  Norwich  Union  k  Lancashire 4,000 

Manchester 3,240 

American,  Newarlt 1,500 

Caledonian 3,968 

Commercial  Union 4,250 

Ins.  Co.  of  North  America 3,000 

State  Investment 300 

Hamburg-Magdelmrg 234 

Oakland  Home 4,858 

Springfield 2,300 

City  of  Londcm 1,500 

Home  Mutual 26,360 

Total $153 ,036 

July  14,  Oakland,  furniture: 

Oakland  Home $126 

July  26,  Grass  Valley,  frame  building  and  machinery: 

State   Investment $175 

July  — ,  Livermore,  hay  in  field : 

Oakland  Home $250 

Small  losses $25,000 

California,  S.  F.  excepted $371,589 

July  17,  San  Francisco,  tobacco  stock: 

Michigan S9jS 

July  1,  San  Francisco,  frame  building  : 

State  Investment $875 

July  6,  San  Francisco,  brass  foundry: 

People's.  N.  H $1,000 

Mechanics  &  Traders 1,000 

Syndicate 500 

July  4,  San  Francisco,  frame  stores  and  dwelling: 

Oakland  Home $100 

July  16,  San  Francisco,  dwelling: 

State   Investment S300 

July  1,  San  Francisco,  groceries: 

New  York  Underwriters 81, '500 

July  15,  San  Francisco,  dwelling: 

State  Investment $412 

July  4,  Sau  Francisco,  frame  building: 

National,  Ireland $100 

Atlas 100 

July  10,  s<an  Francisco,  frame  dwelling; 

Commercial  Union $300 

July  4,  San  Francisco,  shoe  stock  : 

State  Investment $825 


Juns  20,  San  Francisco,  stock  cigars: 

London  &  Lancashire $934 

Caledonian 934 

July  4,  San  Francisco,  frame  dwelling: 

Union,  San  Francisco $450 

July  9,  San  Francisco,  saloon  : 

Hamburg-Bremen $1,950 

July  16,  San  Francisco,  brick  building: 

Union,  San  Francisco $225 

July  4,  San  Francisco,  household  furniture  and  dwell- 
ing: 

Commercial  Union $1,870 

July  7,  Siiu  Francisco,  cigars: 

Southern,  New  Orleans $450 

July  4,  San  F'rancisco,  dwellings  : 

Royal,  Norwich  Union  &  Lancashire $475 

July  9,  San  Fi-ancisco,  piano: 

Southern  California §200 

July  4,  San  Francisco,  frame  dwellings: 

Southern  California $1,200 

July  I,  San  Francisco,  contents  of  frame: 

Sun  of  London   $284 

July  IC,  San  Francisco,  oil  stock  : 

Springfield $600 

July  4,  San  Francisco,  groceries: 

New  York  Underwriters $1,200 

June  20,  San  Francisco,  brick  : 

California $163 

July  15,  San  Francisco,  furniture  in  dwelling: 

North  German $500 

July  4,  San  Francisco,  frame  buildings: 

South  British $200 

July  29,  San  Francisco,  furniture: 

California $150 

July  2,  San  Francisco,  frame  building  : 

British  America $777 

July  1,  San  Francisco,  furniture: 

California $175 

July  17,  San  Francisco,  warehouse: 

Anglo-Nevada $4,321 

July  15,  San  Francisco,  carriage  factory: 

National,  Ireland $750 

Commercial 500 

Atlas 500 

New  York  Underwriters 2,000 

Commercial  Union 1 ,300 

Hartford.. 1,000 

Total $6,050 

July  25,  San  Francisco,  pork  "  packery:  " 

Prussian  National $1,250 

American,  New  York 1,250 

Phoenix,  London. .    1,250 

.Ktna 1,2150 

Helvetia 1,000 

Amazon 750 

Pacific 750 

Liberty 1,000 

Svea 750 

Royal,  Norwich  Union  &  Lancashire 1,500 

Oregon .' 188 

German-American 750 

St.  Paul 250 

Teutonia 188 

Firemaus,  N.  J 376 
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Glens  Falls 1 ,000 

Merchants,  N.  J l.DOO 

Union,  Pa 1,000 

Fire  Ins.  Ass'n,  Loudon 1.250 

National,  Ireland 1,250 

Atlas 500 

Boylston 500 

Springfield 1,250 

German,  111 1.000 

Ins.  Co.  of  Dakota 1.000 

Manufacturers  &  Builders 750 

Phenix,  Brooklyn 2,500 

American,  Pa 1,250 

Pennsylvania. 1,250 

Firemans  Fund 1,250 

Hartford 1,000 

Connecticut 750 

National,  Hartford 750 

British  America 750 

Syndicate 750 

Michigan 750 

People's,  N.  H 750 

Mechanics  &  Traders 750 

American,  N.  J 500 

'  Southern  California 500 

Commercial  Union 500 

Guardian 375 

London  &  Lancashire 1,500 

Western 1,250 

Imperial 1,250 

Anglo-Nevada 1,250 

Ins.  Co.  of  North  America 1,000 

Caledonian 1 ,000 

United  Fire  Reinsurance 1,250 

Manchester 1,000 

Lion : .  750 

Orient 750 

Total $48,079 

July  24,  San  Francisco,  frame  dwelling  and  contents : 

Hartford $1,000 

July  4,  St.n  Francisco,  frame  dwellings  : 

Liverpool  &  London  &  Globe $225 

July  4,  San  Francisco,  dwelling: 

American  Central $110 

July  4,  San  Francisco,  dwelling: 

North  British  &  Mercantile $150 

July  5,  San  Francisco,  frame  building: 

Phtenix,  London $475 

Small  losses 5,C00 

Total  San  Francisco |8G,693 

Total  California 458,282 

Grand  total  for  month 504,951 

Grand  total  for  year 1,908,840 


THE  PACIFIC  COAST. 

Acknowledged. 
Life  Reports:  Michigan,  Illinois.Ohio,  Peun- 
sylvania.  Proceediugs  of  S.  E.  Tariff  Associa- 
tion. Insurance  Directory  of  New  York  and 
auburban  towns:  Insurance  Record,  publisher. 
Price  25  cents. 


Employers'  Liability  Appointments. 
List  of  agents  appointed  in  June: 
Wm.  S.  Abbott,  Lapeer,  Mii:Ii.;  Byron  N.  Seaman, 
Romeo,  Mich.;  N.  F.  Persons,  Glens  Falls,  N.  Y.; 
Frank  A.  Foster,  Ludington,  Mich.;  S.  C.  White,  Cou- 
dersport.  Pa.;  Louis  Oppenheimer,  New  York,  N.  Y.; 
J.  Hibler,  Springfield,  Mo. ;  John  W.  Covington,  Lam- 
pasas, Texas;  W.  B.  Neal,  Gardiner,  Me. ;  L.  A.  Colaub, 
DoualdsonviUe,  La.;  Ooleman  k  Baker,  Stockton,  Cal. ; 
J.  W.  WoodLand.  Monroe,  La.;  Jonies  Wolfe,  Galveston, 
Texas;  John  C.  Thomas,  Kafaula,  Ala. 

Fire  Agents'  Text  Book. 
This  is  a  new  book  by  Griswold,  and  it  mer- 
its unstinted  praise.  It  is  a  work  for  all  lire 
agents,  but  especially  for  locals  and  beginners. 
The  "  vocabulary  "  contains  628  definitions, 
and  there  are  departments  of  tables,  policy 
forms  and  indorsements.  The  wonder  is, 
that  so  useful  a  book  was  not  printed  long 
ago.  The  price  is  f  2.  The  publisher  is  R. 
Wilson  Smith,  of  the  Insurance  Chronicle  of 
Montreal,  Canada.  A  copy  may  be  seen  at 
this  of3Bce. 

Traders  and  Travelers  Aocident  Company. 
This  New  York  hat-passer  is  now  operating 
in  California.  It  began  business  April  7,  1887, 
and  in  the  first  nine  mouths  of  its  career  it 
collected  $7,293  from  members,  and  returned 
them  $272  and  84  cents.  The  expenses  of 
management,  the  expenses  entailed  in  the  col- 
lection and  distribution  of  $272  and  84  cents, 
were  $9,467.93.  That  is,  every  dollar  of  in- 
demity  cost  $35.  Will  anybody  have  the 
hardihood  to  deny  that  this  "  company  "  is  a 
fraud  ?  Then  let  him  part  company  with  his 
money,  after  the  manner  of  his  kiud,  and  take 
an  accident  policy  in  a  "  company  "  with  $640 
assets  on  the  1st  of  last  January— the  Traders 
&  Travelers.  ^ 

Southern  Insurance  Directory. 
The  second  annual  issue  of  this  valuable 
compilation  is  even  better  than  the  first,  which 
we  cordially  recommended  as  indispensable  to 
underwriters  in  the  southern  field.  Some  new 
features  have  been  added,  and  the  comprehen- 
sive chart  will  be  found  useful  as  a  "ready 
reference."  The  "Local  Agent's  Vade  Mecum" 
occupies  some  fifty  pages  of  the  400  comprising 
the  book.  The  publishers,  Messrs.  Brown  & 
Janvier,  have  done  so  well,  with  such  promise 
of  what  they  could  do  on  a  larger  scale,  that 
they  should  receive  encouragement  to  print  a 
year  book  for  the  whole  United  States.  They 
would  not  lack  enterprise,  in  such  an  under- 
taking, nor  be  indifferent  to  the  value  of  ac- 
l   curacy.     The  price  of  the  Directory  is  $3. 
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The  Deming  fire. 
We   are   indebted   to  McKeyes  k  ■Waeblngion,  local 

ageDtB,  for  tbe  followiug  list  of  losses  at  tbe  Deming, 

N.  M.,  fire  of  July  10. 

Lion $3,136 

National  of  Hartford -i.lKX) 

Imperial 1,800 

Orient 1,513 

St.  Paul 2,600 

American  of  Pbila 1,925 

Pboenix  of  Hartford 1,760 

Phcenix  of  London 2,975 

Liverpo-il  &  Loudon  &  Globe 2,045 

Ins.  Co.  of  Nortb  America 1,300 

Pennsylvania 1 ,500 

Firemans  Fund 3,020 

Nortb  British  &  Mercantile 4,145 

Fire  Ins.  Ass'n  of  London 865 

Scottish  Union  t  National 3.605 

Total $34,0  89 

The  Denver  Swindle. 

A  geutleman  of  this  city,  says  the  Sacratueu- 
to  Bee,  who  was  fiuaucially  interested  in  the 
Great  Western  Mutual  Accident  Association, 
wrote  to  a  Denver  attorney  relative  to  the 
Bee's  expose,  and  received  an  answer  in  which 
the  following  occurs: 

"Of  all  the  swindles  that  have  disgraced 
this  State,  this  snide  insurance  company  is 
the  worst.  Here  in  Colorado  it  is  recognized 
as  a  swindle,  and  no  reputable  man  would  be 
found  dead  with  a  policy  of  it  in  his  trunk,  for 
fear  the  people  would  say  he  was  an  idiot 
when  alive." 

Home  Benefit  Sued, 
Mrs.  Miranda  Murray  has  sued  the  Home 
Benefit  Life  Association  for  $6,000  due  on  a 
certificate  held  by  her  deceased  husband.  The 
hat-passer  says  the  last  assessment  was  not 
paid.  The  widow  says  a  tender  of  the  money 
was  made  within  the  time  allowed,  but  after 
the  death  of  the  "assured."  The  money  was 
refused,  in  the  expectation  that  any  liability 
might  be  avoided.  But  what  if  Mrs.  Murray 
gets  a  judgment  in  her  favor?  It  wouldn't  be 
worth  a  nickel. 

The  Union  Insurance  Company  of  New  Zealand. 

The  Union's  eleventh  report  and  balance 
sheet  for  the  j'ear  ending  May  .31  is  at  hand. 
Like  all  English  and  Colonial  "  balance  sheats' 
and  rei>orts,  first  come  New  Zealand,  expen- 
ditures ($705,050),  then  comes  the  income 
($670,365),  then  the  liabilities  ($850,285).  then 
the  assets   $940,168),  reversing   the   order   of 


things  in  the  American  statement.  The  pre- 
miums for  the  year  were  $62.5,840,  and  the 
losses  "paid  and  in  process  of  adjustment" 
were  $332,450.  Ten  per  cent,  dividends  were 
paid. 

Chinese  Marine  Companies. 

The  Chinese  Insurance  Company  of  Canton 
has  resolved  to  go  into  liquidation,  and  it  is  re- 
ported that  the  Yaugtse  Insurance  Company 
will  close  up  its  European  business.  Both  of 
these  marine  companies  are  among  the  most 
important  in  Asia,  and  through  their  Loudon 
branches  covered  a  great  part  of  the  traffic  with 
Europe. — Boston  Standard. 

Both  these  companies  are  represented  on  this 
Coast. 

Big  Saw-Mill. 
The  great  mill  at  Port  Blakeley  has  been  re- 
built, says  Wood  and  Iron,  and  is  now  rapidlj' 
getting  down  to  its  full  capacity.  The  mill 
was  burned  on  February  3d,  and  by  August  3d 
the  structure  will  be  completed  and  the  ma- 
chines will  have  been  worn  down  to  smooth 
bearings,  so  that  it  may  be  said  that  six 
mouths'  time  has  been  lost.  It  is  claimed  for 
the  new  mill  that  it  is  the  largest  on  the  Pacific 
Coast-  The  structure  is  101  feet  wide  and  432 
feet  long.  At  present  it  is  turning  out  120,000 
feet  of  lumber  daily.  The  cost  of  the  new  mill 
when  completed  will  be  §250,000.  In  place  of 
the  usual  heavy  timbers  large  planks  have  been 
bolted  together  and  used  as  stringers  and  joists, 
giving  a  maximum   of   strength  and  elasticity 

Is  It  a  Cottle  Company  7 
The  associated  press  announces  the  creation 
of  the  West  Coast  Fire  Insurance  Company  of 
New  Tacoma.     Washington  companies  "don't 
have  to  "  have  any  capital. 

Victorian  Insurance  Institute, 
The  report  of  the  proceedings  of  the  1887 
sessions  of  the  Insurance  Institute  of  Victoria 
has  been  received.  It  is  well  printed,  from 
good  type  on  good  paper.  The  price  is  two 
shillings,  for  which  a  copy  may  be  obtained  by 
addressing  the  secretary  or  McCarron,  Bird  & 
Co.,  112  Collins  street,  west.  The  "  proceed- 
ings ',  contains  papers  on  barratry,  assessment 
of  life  risks,  insurances  on  mortgaged  propei- 
ty,  the  collision  clause,  a  plea  for  volunteer 
fire  brigades,  life  insurance  competition,  and 
the  president's  address. 
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Coast  Semi-Aunual  Losses. 

,„„,                                                               (  $1'220,000 

^^^^ I  1,450,000 

,„.,,                                                                          I  1,280.000 

^''"'' )  1,468,000 

laai                                                                          i  1,015,000 

^°''* )  1,503.000 

1885                                                                              i  1.049,000 

"**' /  1,485,000 

loor                                                                              )  1,471,000 

^'"^^-   ^  1,794,000 

iHfl7                                                                               !  866,000 

^°'" »  1,778,000 

]g««                                                                               ,  1.^97.000 


It  will  be  seen  from  the  foregoing  that  the 
Coast  losses  for  the  first  half  of  the  present 
year,  population  considered,  have  not  been 
above  the  average,  and  were  ninch  less  per 
capita  than  for  the  first  half  of  1886.  In  that 
nnuswally  bad  year  the  Coast  loss  ratio  was 
only  51  per  cent.,  or  some  14  per  cent  less  than 
the  Eastern  average. 

"  ReduD3  Expenses." 
New  York  city  had  313  more  fires  during  the 
first  six  mouths  of  the  current  year  than  dur" 
ing  the  correspouding  period  of  1887,  and  some 
o    them  were  severe  ones. 

"  For  Cause.'' 
A  San  Diego  paper  contains  a  formarnotice 
of  the  dismissal  of  Lew  M.  Seaton,  "for 
cause,"  from  the  local  agency  of  the  Anglo- 
Nevada,  City  of  London,  London  and  North- 
ern and  S  )uth  British.  Jas.  A.  Miller  is  re- 
tained as  the  sole  ageut  of  the  several  compa- 
nies. 

Two  New  Endowment  Swindles, 
Just  hatched!  Here  they  are:  The  Southern 
Pacific  Endowment  &  Loan  Association,  the 
scheme  of  H.  S.  Osmeut  of  San  Francisco  and 
W.  Stairly  of  Eed  Bluff,  and  others.  The 
Guaranty  Endowment  Benevolent  Association, 
with  W.  H.  Norton,  contractor,  M.  M.  Herr, 
insurance  solicitor,  J.  F.  Naughton,  attorney, 
and  C.  W.  Nevin,  printer,  as  directors.  The 
printer  goes  into  the  scheme  to  get  printing, 
the  insurance  solicitor  for  commissions,  the 
attorney  for  fees,  and  the  others  because  they 
are  suckers.  The  Guaranty  is  the  scheme  of 
J.  F.  Naughton,  who  was  the  organizer  and 
secretary  of  the  defunct  and  sadly  missed 
Safety  Fund  Association  of  Petaluma  and  San 
'Francisco.     Mr.  Naughton   has  been  encour- 


aged, apparently,  by  the  success  of  the  Bankers 
&  Merchants.  That  succeeding,  possibly  he 
reasons,  why  should  not  a  hat-passing  cheat 
like  the  Guaranty?    Truly,  why  not? 

Employers  Liability  Assurance  Co. 
The  seventh  "annual  general  meeting  "of 
this  lively  casualty  company  was  held  in  Lon- 
don on  May  10.  The  premiums  for  the  year 
were  £213,573,  against  £132,602  in  the  previous 
account.  'J'he  total  losses  paid  and  outstand- 
ing amounted  to  £100,317.  The  assets  aggre- 
gated £210,433,  orover  11,000,000.  A  dividend 
of  7;]  per  cent,  was  paid.  The  chairman  said 
the  American  business  had  been  very  profit- 
able. It  is  believed  that  the  new  employers' 
liability  bill,  imposing  fresh  liabilities,  will 
pass.  If  it  does,  the  company  will  do  a  greatly 
increased  business  at  home. 

Fires  on  One  Day. 
A  San  Francisco  daily  of  the  7th  inst.  con- 
tains intelligence  of  fires  at  Hunt's  Hill,  Los 
Angeles,  Fulton,  Cisco,  Hacramento,  Colusa, 
Brentwood,  two  fires  near  Marysville,  and  one 
in  Cowlitz  county,  W,  T.  The  Hunt's  Hill 
(near  Nevada  City)  fire,  that  of  Voss'  lumber 
yard,  was  incendiary.  This  is  the  third  time 
within  two  years  that  Voss  has  been  burned 
out.  The  Brentwood  fire  destroyed  $30,000 
worth  of  property,  on  which  $14,000  insurance 
is  reported. 

Spirited  Treatment. 
A  brick  wine  cellar  in  Fulton,  near  Santa 
Rosa,  was  burned  on  the  6th.  The  cellar  con- 
tained 35,000  gallons  of  wine,  and  there  being 
no  available  water  with  which  to  quench  the 
flames,  wine  was  substituted. 

■'No  Insurance." 
A  San  Francisco  woman's  "  bustle  "  caught 
fire,  and  as  she  immediately  sat  down,  it  is  be- 
lieved that  the  bustle  "burned  to  the  ground." 
The  wire  framework  was  saved.  A  cigarette 
was  responsible  for  the  disastrous  affair. 

California  Insurance  Report. 
Commissioner  Wadsworth,  in  his  annual  re- 
port, gracefully  acknowledges  the  careful  ser- 
vices of  his  deputy,  Mr.  M.  Ehorer.  The  val- 
uation standard  for  life  polices,  he  urges, 
should  be  advanced  from  4%  to  5  per  cent. 
Legislation  against  underground  insurance  is 
recommended,  upon  the  ground  that  there  are 
I  resident  insurance  brokers  engaged  in  placing 
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businesis  in  uuauthorized  compuuios  which 
may  or  may  uot  be  solveut  according  to  the 
California  standard.  Legislation,  however,  is 
deplored  as  unnecessary  and  as  tending  to 
"  disturb  well  settled  underwriting  principles, 
and  to  disconrage  the  investment  of  capitid  in 
insurance  enterprises."  The  commissioner  is 
charitable  (or  politic)  enough  to  say  that  "  many 
of  these  bills  are  doubtless  well  intended,"  but 
he  is  frank  enough  to  add  that  most  of  the 
bills  "are  regularly  forced  upon  the  attention 
of  our  legislature  for  no  beneficial  purpose  " — 
that  is  to  say,  for  a  sinister  purpose,  for  coin, 
for  blood-money. 

New  Fire  Mutual. 
It  is  announced  that  A.  Bretz  has  succeeded 
in  organizing  a  mutual  lire  insurance  company, 
with  headquarters  in  San  Francisco.  Mr. 
Bretz  has  a  mania  for  mutual  fire  companies, 
and  for  the  past  seventeen  years  has  been  trying 
to  organize  a  company  of  that  character  in  Cali- 
fornia. He  doesn't  know  much  about  insurance 
himself,  and  any  other  insurance  talent  "lying 
around  loose"  must  be  scarce,  too,  for  the 
presidency  of  the  new  mutual  was  offered  to  a 
solicitor  for  the  Home  Benefit  hat-passer.  A 
mutual  fire  company  in  California,  if  permit- 
ted under  the  law,  couldn't  "make  it  go  "  in 
the  face  of  the  bad  record  of  the  California 
Farmers  Mutual. 

Australasiau  Fire  Business. 
The  summary  of  fire  and  marine  assurance 
business  for  1887  shows  generally  slightly  bet- 
ter results  than  those  shown  for  the  two  pre- 
vious years.  It  is  true  that  the  premium  in- 
come again  fell  off,  and  that  it  was  the  small- 
est received  since  1882.  On  the  other  hand, 
losses  diminished  by  a  far  larger  amount, 
although  in  their  relation  to  premium  income 
there  is  yet  much  to  be  desired.  The  decrease 
of  the  premium  income  is  largely  attributable 
to  the  reduction  of  amounts  held  at  risk.  The 
eliminatory  process  commenced  in  188G  has 
been  continued,  with  the  result  that  a  turn 
for  the  better  has  to  be  .signalized. — Australa- 
sian Ins.  Becord. 

Electric  Lighting. 
A  question  which  fire  underwriters  have  uot 
settled  to  their  satisfaction  is  this:  Is  the 
electric  light  a  safer  illuminant  than  gas  or 
lamps?  We  shall  not  express  an  opinion  on 
this  point,  further  than  to  say  that  the  electric 


light  fire  record,  as  far  as  it  has  gone,  does  uot 
seem  to  us  to  promise  greater  safety  immedi- 
ately. Assuming  that  electricity  were  used 
for  lighting  purposes  as  generally  as  gas  and 
lamps,  we  can  see  no  reason  for  thinking  that 
the  fire  loss  now  due  to  these  illuminants  would 
not  be  equaled  or  exceeded  by  the  fire  loss 
which  electric  lights  would  probably  cause. 
Certainly,  if  last  year's  experience  is  to  be 
taken  as  a  fair  illustration  of  what  electricity 
is  capable  of  doing  in  the  way  of  fires,  the 
prospect  cannot  be  considered  reassuring. — N. 
Y.  Chronicle. 

The  Old  Time  Adjuster. 
The  Weekly  Underwriter  says  that  "  the  ad- 
juster who  boasts  of  his  salvages  at  the  expense 
of  the  insured  is  not  so  numerous  as  he  was." 
Sharp  adjusting,  like  all  sharp  and  irregular 
practices,  broke  down  of  its  own  weight.  A 
few  years  ago  a  good  many  companies  em- 
Ijloyed  sharp  adjusters  and  sharp  appraisers, 
who  ran  the  thing  to  such  extremes  that  claim- 
ants began  to  investigate  more  closely  and  to 
find  out  that  they  had  rights  of  which  those 
fellows  could  not  deprive  them.  Companies 
began  to  find  out  that  the  dishonest  gains 
made  through  sharp  adjusters  and  sharp  ap- 
praisers did  not  swell  their  volume  of  business 
or  increase  their  x^rofits,  and  now  the  smart 
gentlemen  who  took  such  pleasure  in  boasting 
to  each  other  of  their  dishonorable  and  dis- 
honest achievements  have  generally  taken 
back  seats,  to  the  great  improvement  in  the 
morals  of  the  insurance  business. — Prize  Cur- 
rant. 


Chips. 

— Sau  Diego  does  not  "shine"  much  in  our 
fire  reports  this  month, 

— M.  A.  Dunham,  a  local  from  Santa  Ana,  is  in 
town,  and  will  probably  take  up  his  residence 
in  Sacramento  or  Stockton. 

— Charles  Heinrich,  for  ten  years  agent  at  Sac- 
ramento for  Messrs.  Gutte  &  Frank's  com- 
panies, died  in  that  city  on  July  28th. 
— J.  A.  Jones,  with  the  Anglo-Nevada,  has 
sailed  for  Europe.  IMr.  Jones  was  disappointed 
when  he  did  not  succeed  Falkner,  Bell  &  Co.  as 
agents  for  the  three  companies  represented  by 
them,  but  now  "he  has  something  better." 
He  goes  to  collect  a  $250,000  estate  to  which 
Mrs.  Jones  has  fallen  heir. 


i888.] 


The   Coast   Review. 


624a 


— President  Bromwell  of  the  California  is 
visiting  Washington  Territory. 
— The  firm  of  Parker,  Hamilton  &  Clinkscales, 
San  Diego,  has  dissolved,  Parker  retiring. 
— C.  C.  Hine  and  wife  left  this  city  for  Alaska 
on  July  14,  and  will  retnrn  to  New  York  via 
the  Northern  Pacific. 

— It  is  rumored  on  the  street  that  the  Anglo- 
Nevada  is  looking  for  an  experienced  insurance 
man  to  take  the  presidency  of  the  company. 
— W.  F.  Brownton,  late  manager  of  the  Oregon 
branch  of  the  New  Zealand,  has  been  elected 
secretary  of  the  new  Pacific  Fire  which  began 
business  on  the  first  of  August. 
— Vice-President  C.  P.  Farnfield  of  the  Anglo- 
Nevada  has  been  seriously  ill  for  the  past 
month.  The  Coast  Review  is  pleased  to  add 
that  he  is  now  convalescent  at  Congress 
Springs,  Santa  Clara  county. 
— The  probabilities  are  that  the  managers  of 
the  Pacific  of  Portland  will  find  that  the  Ore- 
gon members  of  the  compact  will  not  sit  su- 
pinely by  and  allow  the  Pacific  to  put  a  lot  of 
good  business  on  its  books  before  joining  the 
compact. 

— Supt.  of  Agencies  Chase,  of  the  Pacific  De- 
partment of  tbe  Union  Mutual  Life  Insurance 
Company,  arrived  in  this  city  a  few  days  ago. 
Mr.  Chase  will  remain  here  sometime,  and  will 
reorganize  the  California  agency  of  the  Union 
Mutual. 

— Harper's  Weekly  is  deteriorating  very  fast. 
Two  full  pages  in  a  recent  number  were  botch- 
work  woodcuts,  and,  more  significant  of  a  de- 
cline in  standard,  the  upper  left-hand  corner 
of  the  last  page,  made  famoiTS  by  Nast's  car- 
toons, contained  a  cartoon  advertising  a  hat- 
passing  accident  association.  Is  there  anything 
the  "journal  of  civilization"  will  not  do  for 
a  price  ? 

— It  is  faintly  rumored  that  a  million-dollar 
merchants'  fire  insi;i"ance  company,  or  rather  a 
merchants  company  with  a  million  dollars 
capital,  is  to  be  organized  "to  bust"  the  com- 
pact. The  merchants  will  put  up  the  money, 
and  when  a  big  fire  occurs  among  the  mer- 
cantile risks  the  stockholders  will  be  minus 
money,  goods  and  credit.  A  retail  clothing 
dealer  is  an  active  mover  in  the  projected  en- 
terprise. The  projectors  all  are  merchants 
whose  rates  have  been  raised  in  the  course  of 
the  general  readjustment  of  rates. 


—Col.  A.  G.  Hawes,  of  the  New  York  Life, 
has  gone  on  an  excursion  to  Alaska. 
—Col.  J.  B.  Fuller,  of  Marysville,  attended 
the  State  Republican  convention  as  a  delegate. 
— General  Agent  John  H.  Gray  of  the  Wash- 
ington Life  visited  New  York  on  business  last 
month. 

— A.  R.  Gunnison,  general  agent  of  the  Com- 
mercial, returned  a  few  days  ago  from  an  ex- 
tended trip  through  Colorado  and  New  Mexico. 
—Col.  W.  R.  Smedberg,  Col.  C.  Mason  Kinne 
and  L.  B.  Edwards,  of  the  insurance  frater- 
nitj',  will  attend  the  G.  A.  R.  national  encamp- 
ment at  Columbus,  O. 

— The  Fidelity  &  Casualty's  semi-annual  state- 
ment will  show  a  handsome  increase  of  pre- 
miums and  a  decrease  in  losses,  as  compared 
with  the  last  semi-annual  statement. 
—A  $15,000  certificate  in  the  Mutual  Reserve 
Fund  Life  Association  of  New  York,  on  the 
life  of  a  San  Irancisco  business  man  who  died 
last  February,  is  still  unpaid.  The  validity  of 
the  claim  is  not  disputed  on  any  ground,  real 
or  trumped  up.  That's  the  way  this  New  York 
hat-passer  pays  claims. 

—Manager  Stillman  visited  Oregon  last  month, 
and  interviewed  the  managers  of  the  new 
Pacific  Insurance  Company,  of  Portland,  rela- 
tive to  entering  the  compact.  The  managers 
have  not  decided  whether  they  will  join  the 
nnion  now  or  wait  until  they  pu  t  a  good  business 
on  their  books  at  cut  rates.  The  company  has 
$400,000  authorized  capital,  $300,000  of  which 
is  subscribed,  and  $75,000  paid  up. 

— The  Insurance  Messenger  is  the  title  of  a 
new  monthly  with  "offices"  in  Omaha,  San 
Francisco,  Denver,  Kansas  City  and  Junction 
City,  Kansas,  from  which  last-named  "city" 
the  Messenger  issues  "until  further  notice." 
It  is  announced  that  the  Messenger  "will  be  " 
an  active  and  progressive  affair,  and  will  not 
fail  to  discuss  "every  "  subject  of  interest  re- 
lating to  several  kinds  of  insurance,  and  to 
railroads,  real  estate  booms  and  pawnbrokers, 
"orwordoto  that  effect."  The  new  journal 
"will  be  read  by  25,000  persons  each  month," 
and  will  be  "  the  best  advertising  medium  on 
the  Pacific  Slope,"  if  not  the  best  in  Kansas. 
G.  F.  Little  is  the  editor  and  proprietor  and 
State  agent  for  the  Michigan  Mutual  Life.  The 
subscription  price  is  $1.00,  and  if  a  man  likes 
the  Messenger  it  may  be  worth  it  to  him. 
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— We  piiut  two  pages  extra  tliis  month. 

— The  Glens  Falls  semi-annual  statement 
shows  decided  gains  in  assets  and  surjjlus. 

— Clarence  M.  Smith,  general  agent  of  the 
Northwestern  Mutual  Life,  is  attending  the 
annual  reunion  of  the  general  agents  of  that 
enterprising  company. 

— A  first-class  life  insurance  compan}'^  will 
make  a  liberal  contract  with  an  experienced 
man  to  act  as  general  agent  for  San  Francisco 
and  central  California.  Call  at  Coast  Eeview 
oflBce. 

— It  is  reported  on  the  streets  that  Frank  Ha- 
ven has  gone  to  New  York  to  organize  the 
Home  Benefit  under  the  laws  of  New  York 
State,  with  a  capital  of  ^100,000.  Our  sympa- 
thies are  with  the  deluded  stockholders  as  well 
as  the  duped  policyholders. 

— The  proposed  petroleum  ordinance  in  San 
Francisco  failed  of  passage.  The  oil  men  de- 
manded an  80-degree  test,  at  which  tempera- 
ture the  inferior  grades  will  flash.  It  is 
thought  that  the  ordinance  would  have  been 
passed  had  there  been  no  coal  "  trust." 

— The  National  Fire  Insurance  Company  of 
Hartford  presents,  in  a  little  gratuitous  pam- 
phlet, some  interesting  facts  and  figures  relat- 
ing to  presidential  campaigns.  Portraits  of 
the  candidates  are  given,  enabling  the  reader 
to  "  look  on  this  picture  and  then  on  that." 

— "Bob,"  said  an  enthusiastic,  newly  ap- 
pointed life  agent,  "  I  think  I'm  cut  out  for 
this  life  insurance  business.  Just  been  buz- 
zing Judge  Jones  and  though  he  looked  like  he 
wanted  to  git  away  from  me  at  first,  I  sailed 
right  in  and,  Bob,  blamed  if  he  dilent  seem  a 
good  deal  pleased  when  I  left.  I'll  fetch  him 
for  $.000,000  next  call,  sure."— Now  and  Then. 

— The  insurance  department  of  California  was 
not  organized  for  revenue  purposes.  It  was  to 
"isupervise  "  the  insurance  companies,  to  see 
that  the  insurance  laws  were  complied  with, 
and  to  protect  the  people  from  fraudulent  and 
insolvent  companies.  Fees  and  taxes  were 
imposed  to  pay  expenses.  Since  1868,  when 
the  department  was  organized,  the  insurance 
companies  have  paid  for  its  support  $208,657- 
8.3,  and  during  that  time  the  expenditures,  for 
rent,  salaries,  etc.,  have  been  oidy  $101,122.96. 
That  leaves  a  balance  of  $117,534.87  unneces- 
sarily drawn  from   the   insurance  companies. 


— July  was  the  "  hotest  "  month  of  the  year, 
on  the  Coast,  with  insurance  losses  in  excess 
of  half  a  million. 

— W.  W.  Haskell  has  returned  from  an  ex- 
tended trip  through  the  East  and  the  Pacific 
Northwest. 

— President  D.J.  Staples,  of  the  San  Francisco 
Board  of  Underwriters,  has  appointed  Geo.  E. 
Butler,  J.  W.  Staples  and  James  D.  Bailey  as 
arson  committee  for  the  ensuing  year. 

— Secretary  Chailes  D.  Haven  has  added  a 
fourth  story  to  the  rear  half  of  the  Liverpool  & 
London  &  Globe  building,  and  has  put  in  an 
elevator.  The  interior  of  the  upstairs  has 
been  re-arranged  and  otherwi.se  improved. 

— Jno.  E.  Finuegan,  for  several  years  with  the 
Missouri  department  of  the  Travelers  Insur- 
ance Company,  is  now  associated  with  the 
Pacific  Coast  department  of  the  company.  Mr. 
Finnegan  is  a  rustler,  and  an  experienced  life 
and  accident  solicitor. 

— Geo.  C.  Pratt,  general  agent  for  the  Califor- 
nia, has  returned  from  a  four  months'  business 
trip  through  the  Eastern  States.  Mr.  Pratt 
reports  that  he  found  things  very  hot  there, 
both  insurance-wise  and  otherwise. 
— Herbert  Folger,  for  several  yrai-s  with  the 
New  Zealand  Insurance  Company  in  this  city, 
but  for  the  past  five  years  with  the  New  Zeal- 
and Loan  and  Mercantile  Agency,  has  been  ap- 
pointed manager  of  the  Oregon  branch  of  tlie 
New  Zealand,  to  succeed  W.  F.  Browntou,  the 
secretary  of  tbe  new  Pacific  In^urance  Com- 
pany. 

— W.  L.  Chalmers  has  opened  an  office  as  in- 
dependent special  aoent  and  adjuster  at  421 
California  street.  Mr.  Chalmers  has  had  over 
thirty  years'  experience  as  an  adjuster  and  fire 
underwriter.  Seventeen  of  these  years  have 
been  spent  in  California.  As  an  adjuster  of 
fire  losses  Mr.  Ch;^lmers  has  no  superior  on 
the  Coast. 

— P.  Franklin,  the  Mutual  Reserve  Fund 
agent  in  Denver,  has  been  arrested  for  circulat- 
ing libelous  matter  (by  the  president)  against 
Insurance  Superintendent  Kiugsley,  charging 
him  with  an  attempt  to  blackmail  that  hat- 
passer.  Franklin  gave  bail.  This  is  a  sample 
of  the  Mutual  Reserve  Fund's  '•  argnments." 
Mr.  Kiugsley's  arraignment  of  the  association 
was  unanswerible,  and  the  Harper  crowd  then 
set  up  the  rogues'  crj'  of  blackmail. 
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— There  are  1-")14  fiie-Lydrauls  iu  Suu  Fran- 
cisco. 

— Close  &  Kij^by  is  the  name  of  a  new  firm  of 
local  agents  at  Eun-ka,  Cal. 
— Scarce — An  English  insurance  journal  with- 
out a  stereotyped  notice  of  the  death  of  cen- 
tenarians. 

—  "Life  Insurance  Premiums  and  Reserves" 
is  the  title  of  a  pamphlet  by  Sheppard  Ho- 
•mans,  issuing  from  the  Spectator  press. 
— Chief  Scaunel  recommends  the  purchase  of 
portable  water  towers,  for  the  purpose  of  flood- 
ing large  buildings. 

— The  property  loss  in  San  Francisco  for  the 
year  ending  June  30  was  $728,936,  and  the  in- 
surance loss,  $514,542. 

— The  running  expenses  of  the  San  Francisco 
tire  department  last  year  were  $109,708,  and 
the  salaries,  $136,719,  a  total  of  $246,418. 
— Frith  &  Zulhirs,  general  agents  in  Denver, 
have  appointed  W.  A.  McGrew,  late  of  Ottum- 
wa,  La.,  to  act  as  special  agent  in  Colorado, 
Nebraska,  New  Mexico  and  Wyoming. 
— The  Oakland  Home,  in  our  loss  report  last 
month,  was  erroneously  credited  by  the  printer 
[chestnut.— Pr.]  with  a  $2,000  loss  at  Sierra- 
ville.  It  should  have  been  $200.  That  printer 
must  die. 

— A  correspondent  of  an  Engli.^h  exchange 
recommends  the  employment  of  short-hand 
reporters  in  insurance  offices.  Are  "  they"  so 
far  behind  the  times  as  that  "over  there"? 
Here  in  San  Francisco  every  general  agency 
employs  short-hand  writers  —all  more  or  less 
beautiful  girls. 

— According  to  a  press  dispatch,  at  a";  recent 
fire  in  San  Eafael  the  fire  department  could  do 
nothing  because  "so  little  water  could  be  ob- 
tained." The  burning  building,  which  was 
nearly  a  mile  from  the  center  of  the  town,  was 
totally  destroyed.  Nearly  all  the  furniture  and 
personal  effects  were  removed. 


EENEWALS. 

The  Equitable  Life  will  build  in  Melbourne. 
The  Traders  has  withdrawn  from  New  York 
-city. 

The  Hartford  Fire  paid  a  10  per  cent,  semi- 
annual dividend,  as  usual. 

Walti  r  Stevens,  a  crooked  life  agent,  was  re- 
cently arrested  at  Ouray,  Colo. 


Turontu  luis  a  new  accident  company,  the 
Canada,  with  $10(1.000  capital. 

Capt.  Aldrich  of  the  Western  Insurance  Ee- 
vii-w  has  been  seriously  ill. 

The  Fire  Underwriters'  Association  of  the 
Northwest  hob  nobs  in  Chicago  on  the  13th 
prox. 

The  United  Order  of  Honor,  an  Indinna  co- 
•  perative,  has  dissolved,  with  $60  000  unpaid 
claims.     Next! 

Fire  &  Water,  a  Spectator  publication,  un- 
derstands the  art  of  writing  editorials  with  a 
pair  of  scissors.     Naturally. 

Philadelphia's  famous  merchant,  John 
Wanamaker,  has  increased  his  life  insurance  to 
$1,000,CO'J,  at  a  cost  of  $65,000  yearly. 

The  Chronicle  gave  a  verbatim  report  of  the 
annual  "  meet "  of  the  Southeastern  Tariff  As- 
sociation. 

The  late  Limented  New  York  Co-operative 
Life  and  Accident  Association  of  the  United 
Stites  left  $350,000  unpaid  death  losses. 

A  French  paper  says  there  is  only  one  loss 
in  England  not  to  be  covered  by  insurance — 
the  loss  of  common  sense. 

A  cheerful  title  is  that  appearing  in  an  ex- 
change— "  What  Disease  are  You  Going  to  Die 
of  ?" 

The  insurance  commissioners  meet  in  na- 
tional convention  at  Madison,  Wis.,  on  the 
15th  inst. 

Thirty -three  Australasian  13  re  and  marine 
companies  have  an  aggregate  paid  up  capital 
of  $7,350,000,  or  an  average  of  only  $223,000. 

Members  of  the  Chicago  Fiie  Underwriters' 
Aisociation  evade  the  limited  commission  lule 
by  employing  brokers  as  solicitors,  at  a  high 
s^  lary. 

A  Montgomery  (Ala.)  ordinance  prohibits 
the  driving  of  fire  engine  horses  faster  than  a 
slow  trot.  This  is  saving  at  the  repair  spigot 
and  wasting  at  the  fire  bung-hole. 

The  Western  Insurance  Eeview  sounds  a 
timelj'  note  of  warning  over  the  rapid  intro. 
duction  in  the  North  of  the  inflammable  gum- 
my and  pitchy  building-woods  of  the  South. 

Of  179  epidemic  diseases  causing  death  of 
members  of  a  Scottish  life  comimny,  three 
were  from  small-pox.  Of  3,246  deaths,  135 
were  "  violent  "  and  only  9  "sudden.''  Old 
age  disease  proved  fatal  to  182. 
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Seven  story  buildings  (including  basements) 
are  alarming  prudent  Melbourne  fire  under- 
writers. What  would  they  say  of  the  fourteeu- 
story  sky-scrapers  in  New  York  ? 

The  fire  loss  ratios  to  premiums  on  Austra- 
lasian business  for  the  past  five  years  are  given 
by  the  Record  as  follows:  188.S,  54.5G;  1884, 
65.90;  1885,  70.93;  1886,  72.48;  1887,  59.9. 
These  are  the  averages  of  twenty-two  offices. 

An  Englishman  has  just  been  found  guilty 
of  securing  an  accident  policy  under  the  pre- 
tence of  relationship  with  Lord  Somebody. 
That  heinous  crime  was  not  to  be  forgiven,  and 
bail  was  fixed  at  $250,  awaiting  judgment  of 
the  court. 

The  foreman  of  a  hook  and  ladder  company 
in  Cologne,  Germany,  observed  a  swallow  flut- 
tering in  distress  high  up  in  a  steeple.  The 
bird  had  become  entangled  in  a  thread  in  the 
nest.  The  humane  foreman  obtained  permis- 
sion to  turn  out  his  company  "  fur  exercise  ' 
The  alarm  was  sounded,  and  amid  the  shouts 
of  hundreds  of  spectators  the  swallow  was  lib- 
erated by  the  hook  and  ladder  company. 

The  Budget  of  Toronto  prints  a  declaration 
of  its  principles.  Among  them  is  this:  "Pay- 
ing agents  by  commission  is  wrong  as  giving 
the  agent  an  interest  antagonistic  to  that  of 
his  employer.  A  change  should  at  once  be 
made  to  payment  of  a  guaranteed  salary  with 
a  small  commission  on  premiums  and  a  large 
bonus  on  the  profits  of  the  agency." 

Boston  fire  i;iiderwriters  recently  held  a  con- 
ference with  the  clothing  merchants  in  regard 
to  the  apprai^^ement  of  smoke  damage.  Tie 
claims  from  that  cause  are  generally  excessive. 
It  was  finally  agreed  that  an  increase  of  25  per 
cent,  should  be  made  upon  all  clothing  and 
tailor  stocks;  but  in  consideration  of  an  abate- 
ment of  25  per  cent,  it  is  agreed  that  any  "mis- 
understanding" of  the  lo>-s  for  which  a  com- 
pany is  liable  shall  be  referred  to  three  referees 
selected  from  seven  specified  merchants  and 
makers. 

The  Hartford  Telegram  attacked  the  .Sltna 
Life  lusurance  Company,  libelously  and  scan- 
dalously, alleging  bad  management  and  finan- 
cial embarrassment.  The  iEtna  folks  sued  for 
$50,000  damages  and  attached  the  Telegram 
office.  Birdsall,  the  president  of  the  news- 
paper company,  was  twice  arrested  and  bailed. 
He  has  since  printed  a  complete  retraction. 
There  was  not  a  fact  of  foundation  for  his  libel. 


There  were  37  boiler  explosions  in  G;eat 
Britain  last  year. 

The  Mtnsi  Life  is  sound,  solvent,  rich.  It  is 
not  only  not  extravagant,  but  it  is  too  "close," 
in  the  opinion  of  insurance  journalists. 

The  supreme  court  of  Indiana  has  decided 
that  the  city  of  Lafayette  cannot  levy  a  2  per 
cent,  tax  on  fire  premium  receipts.  The  Home 
of  New  York  and  Eoyal  of  Liverpool  contested 
the  city's  claim. 

Seven  of  the  leading  conspirators  of  "The 
Great  Corpse  Trust"  in  Charleston,  S.  C, 
have  been  convicted.  They  defrauded  various 
hat-passers  to  amount  of  $30,000,  represent- 
ing $100,000  of  claims. 

Geo.  H.  Biuney,  Boston,  has  been  appointed 
gonerixl  agent  for  the  Franklin,  Buffalo-German 
and  Standard.  This  makes  seven  companies, 
represented  by  him,  besides  the  sub-agency 
representation  of  the  Anglo-Nevada  and  three 
other  leading  companies. 

Commissioner  Shandrew  objects  to  the  Min- 
nesota co-operative  law  because  no  standard  of 
insolvency  is  set  up,  no  securities  for  the  faith- 
ful performance  of  their  duties  by  the  officers 
are  required,  and  the  insurance  commissioner 
is  obliged  to  issue  certificates  to  associations 
that  he  has  reason  to  believe  are  unworthy 
and  unreliable,  and  this  apparent  endorsement 
by  the  state  is  used  to  deceive  those  who  are 
not  familiar  with  the  business.  The  same  ob- 
jection applies  to  California's  so-called  co 
operative  law. 

Gentlemen,  wherever  you  go  you  take  with 
you  not  only  your  own  character  and  reputa- 
tion, but  you  take  with  you  that  of  the  com- 
pany you  represent,  and  the  business  in  which 
you  are  engaged.  The  standard  of  that  busi- 
ness among  the  people  you  associate  with  will 
be — so  far  as  your  individual  influence  goes  — 
high  or  low,  according  as  your  own  standard 
of  business  procedure  is  high  or  low. — De 
Witt. 

By  the  English  statutes,  incendiarism  is 
punishable  as  a  felony,  and  the  sufferer  from 
the  act  has  a  claim  against  the  author  of  the 
injury.  The  law  of  Ireland  goes  a  step  fur- 
ther, and  permits  the  sufferer  to  claim  against 
the  town  or  district  in  which  the  occurrence 
happens,  the  proof  resting  with  the  claimant 
who,  if  he  succeeds,  obtains  restitution  by 
public  impost.  The  Irish  law  requires  that 
claims  shall  be  filed  within  a  few  hours  after 
the  occurrence  of  a  loss. 
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The  British  life  offices  have  never  ceased  to 
regret  that  they  did  not  invest  in  U.  S.  bonds 
at  the  close  of  the  Civil  War. 

Buffalo  underwriters,  according  to  a  local 
paper,  consider  a  perfect  building  to  be  four 
stories  high,  constructed  of  brick,  stone  or 
iron,  and  as  nearly  fireproof  as  possible.  It 
must  not  have  a  ground  area  of  over  6,000  feet 
or  an  extra  charge  will  be  made.  The  primary 
rating  is  forty  cents  on  the  building  and  fifty 
cents  on  the  contents  if  preferred  stock,  and 
sixty  cents  for  extra  hazards. 

The  St.  Paul  Globe  has  started  a  needed 
crusade  against  co-operative  insurance  in  Min- 
nesota, and  will  work  for  suitable  legislation 
regulating  assessment  companies  and  suppress- 
ing proved  swindles.  The  Globe  asks  for  facts, 
and  the  co-operation  of  everybody  and  every 
country  newsjDaper.  The  Globe  says:  "  Assess- 
meiit  life  insuraucp,  as  iDracticed  in  Minnesota 
to-day,  is  in  the  main  one  of  the  greatest  frauds 
imposed  upon  the  farmers." 

Two  English  firemen  removed  a  fire-escape 
just  before  a  fire  occurred,  at  night,  and  when 
requested  to  return  with  the  apparatus,  they 
refused,  because  their  "shift"  of  labor  had 
expired.  Six  lives  were  sacrificed  in  conse- 
quence of  their  brutality.  The  firemen  were 
"censured."  There  was  no  law  to  rmuish 
them.  A  little  superserviceable  American 
"  coarse  democracy  "  legislation  would  be 
preferable,  to  the  absence  of  any  law  applica- 
ble to  such  brutes. 


CLIPPINGS. 


The  statement  of  the  New  York  fire  patrol 
committee  that  the  Fourth  of  July  fire  alarms 
have  been  reduced  in  New  York  from  159  in 
1887  to  66  in  1888,  ought  not  to  pass  un- 
noticed. The  loss  last  year  and  this  year  is 
still  more  remarkable,  it  being  iu  1887  $487,- 
260,  and  in  1888  only  $16,000,  Keeping  down 
the  number  of  licenses  to  sell  fire-works  no 
doubt  had  much  to  do  with  this  marked  dif- 
ference, and  shows  that  the  old  adage  still 
holds  good,  that  an  ounce  of  prevention  is 
worth  a  pound  of  cure. — Weekly  Underwriter. 

Verbose  Applications, 
If  applications  were  shortened  one  half,  and 
examination  blanks  shortened  70  per  cent.,  the 
companies  would  have  better  agency  and  medi- 
cal service  in  the  field,  and  less  clerical  and 
medical  labor  in  the  home  offices.    For  a  quar- 


ter of  a  century,  I  and  thousands  of  agents, 
regiments  of  physicians,  and  myriads  of  appli- 
cants have  been  disgusted  with  the  wordiness, 
the  complexity,  the  absurdity  of  these  forma. 
Fools  compose  them;  wise  men  endure  them. 
The  application  blank  should  be  properly  la- 
belled "Strychnine;"  the  examining  blank 
"Asafcetida." — C.  in  Standard. 

The  Cases  Are  DifTerent, 
Is  there  anything  iu  the  nature  of  the  insur- 
ance business,  both  fire  and  life,  that  renders 
iuciucerity  on  the  part  of  those  engaged  in  it 
essential  to  siiccess?  The  fire  companies  are 
constantly  entering  into  compacts  for  the 
maintenance  of  rates,  yet  no  such  compact  has 
ever  been  faithfully  adhered  to  by  all  those 
entering  into  it  for  many  successive  months. 
The  life  companies  all  profess  to  be  earnestly 
opposed  to  the  rebate  evil,  yet  most  of  them 
permit  their  agents  to  indulge  in  it  ab  libitum, 
and  scruple  not  to  enjoy  the  fruits  of  the  per- 
nicious practice;  and  when  the  president  of 
one  of  the  leading  companies  proposes  a  sure 
and  easy  plan  for  totally  abolishing  it.  there 
are  no  responses.  How  long  could  the  bank- 
ing, the  mercantile  or  any  other  great  business 
be  conducted  upon  such  principles? — Insur- 
ance News. 

Honest  Merchants. 
An  incident,  embracing  the  rather  antago- 
nistic question  of  claims  and  adjustment  iu 
the  fire  loss,  is  related  iu  reference  to  the  Cen- 
tury fire.  Earl  &  Wilson,  who  occupied  a  por- 
tion of  the  building,  made  a  claim  upon  the 
underwriters  for  $50,000,  chiefly  for  damage  to 
their  stock  by  water.  The  committee  of  ad- 
justment were  astounded.  They  had  estimated 
the  loss  at  less  than  one-fifth  that  amount. 
The  claimants,  however,  were  obdurate,  when 
the  committee  made  the  equitable  proposition 
to  take  the  injured  stock  at  invoiced  prices, 
pay  the  cost  in  cash,  and  sell  the  "  debris  "  at 
auction.  This  proved  a  most  objectionable 
alternative,  and  the  claimants  preferred  to  ac- 
cept $6,812.53,  or  five  per  cent,  on  the  insur- 
ance, in  full  satisfaction. — N.  Y.  Journal. 

Highly  Respectable. 
The  always  rather  stupid  joke  of  classing  life- 
insiirance  solicitors  with  lightning-rod  men 
sewing  machine  agents,  etc.,  is  a  thing  of  the 
past.  Apart  from  a  well  established  knowl- 
edge on  the  part  of  the  public  of  the 
incomparable    worth    of    life    insurance,    the 
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uiaguitude  of  the  bubiuess  is  now  so  geu- 
eriilly  understood  as  to  coiiimaud  respect 
Jor  its  envoys.  A  luiiu  who  comes  to 
jou  backed  by  an  institution  whose  assests 
may  run  from  millions  to  teus  of  millions  and 
upwards,  represents  something  so  substantial 
'that  be  earns  attention  and  inspires  confidence 
at  the  outset.  All  other  interests  seem  dwarfed 
beside  that  of  Ameiican  life  insurance,  with  its 
two  and  a  half  billions  of  indemnity  now  in  ac- 
tual force,  the  larger  proportion  of  which  was 
ihe  result  of  personal  solicitation  by  indefatig- 
able agents. — Cincinnati  Commercial-Gazette. 

English  Industrial  Industry. 
A  case  of  baby  farming  recently  before  the 
Swindon  magistrates  is  likely  to  cause  some 

^-excitement  at  the  forthcoming  assizes.  It  ap- 
pt-ars  that  u  couple  named  Hayes  had  in  their 
keeping  seven  children  of  tender  age.  These 
were  found  ia  a  small  back  room  in  a  filthy 
and  disgusting  condition,  and  almost  dead 
from  neglect,  and  pt-rhaps  something  more. 
An  insurance  agent  gave  evidence  that  the 
lives  of  all  the  children  had  been  insured.  The 
number  of  gambling  transactions  carried  on  in 
connection  with  industi'ial  insurance  issimplj' 

-^appalling.  aud  the  law  which  permits  the  insur- 
ance of  the  lives  of  children  by  persons  not 
pecuniarily    interested    undoubtedly    puts   a 

.pnmium  upon  crime. — Ins.  Agent. 

In  the  Sixties, 
In  those  days  the  prevailing  idea  was,  that  a 
■^retired   merchant  (possibly  successful   in   his 
'iormer  business — generally  a  failure)  was  just 
•  adapted  (if  he  happened  to  be  a  genial  fellow), 
io  be  made  the  president  of  a  life  insurance 
company;  but  wLen  the  Great  Western  Life 
Insnrrtnce  Company  failed  in  1870,  which  was 
followed  in  rapid  succession  by  the  failure  of 
other  mushroom  companies,  enquiry  and  in- 
vestigation developed   the  fact   that   scarcely 
one  of  those  companies  failed  which  was  pre- 
sided over  bj'  a  man  trained  to  the  business. 
Buried  alongside  the  dead  cjmpanies,  and  in 
the  same  grave,  was  the  costly  idea  that  a  man 
who  was  a  failure  in  otlier  walks  of  life,  could, 
as  I  rule,  be  successful  in  our  business  — Presi- 
<l€ut  De  Witt. 

Philadelphia  'Compact, 
Philadelphia   has  a  new   tariff  assoiintion, 
which    provides,     among    other    things,    that 
where  a  company  ia  an  agency  has  its  ceititi- 


cate  forfeited  the  other  companies  in  the  agency 
shall,  within  ten  days,  withdraw  from  such 
agency,  unless  the  oflfending  company  shall  iu 
the  meantime  either  withdraw  from  the  agency 
or  receive  a  renewal  of  the  certificate.  The 
companies  also  agree  not  to  have  more  than 
two  offices  or  agencies  in  the  city  and  county 
of  Philadelphia,  and  to  pay  all  assfssments 
when  due.  Persons  desiring  a  personal  cer- 
tificate agree  not  to  give  or  allow  any  rebate, 
commission  or  etc.,  except  to  those  holding 
certificates;  not  to  accept  or  place  insurance 
with  or  for  a  company  not  holding  a  certificate; 
not  to  accept  any  brokerage  or  other  consider- 
ation iu  excess  of  fifteen  per  cent,  (not  apply- 
ing to  agencies  or  branch  offices),  and  not  to 
represent  a  company  irnless  it  holds  a  certifi- 
cate, or  to  be  associated  iu  a  firm  unless  all 
the  members  hold  personal  certificates. 

Teach  the  Co-operatives, 
The  London  Lancet  tells  "  how  to  lie  when 
asleep."    If  it  will  teach  some  people  how  to 
keep  from  lying  when  awake  it  will  do  a  pub- 
lic service. 

He  Retained  the  Agency,  v 

Israel  Jones:  "  Frinnd  Thomas,  is  thee  the 
agent  of  the  Inscrutable  Fire  Insurance  Com- 
pany ?  ' ' 

Mr.  Bluff  (very  busy):     "  Yes." 
Israel  Jones:     "  I  see  by  the  morning  papers 
that  it  has  failed." 

Mr.  Bluff  (still  busy):  "All  gone  to  the 
devil." 

Israel  Jones:  "Gone  to  the  devil,  thee 
says.  Friend  TLomas,  as  thee  will  probably 
still  continue  to  be  the  agent  of  it  I  leave  the 
policies  with  thee. — E  C. 

Me  ileal  Examination  Unnecessary, 
As  late  as  1837,  in  England,  an  examination 
by  the  medical  officers  was  not  prescribed  as  a 
necessary  preliminary  to  the  granting  of  a  life 
policy.  Nor  was  a  certificate  from  the  medical 
attendant  always  asked  for  in  those  dnys.  The 
by-laws  of  the  Amicable  Society  required 
every  applicant  for  membership  who  resided 
within  fifteen  n-iiles  of  London  to  appear  iu 
pers)n  before  the  court  of  directors,  and  to 
make  oath  "  that  he  or  she  is  in  a  good  state 
of  health  and  hath  no  distemper  which,  ac- 
cording to  the  bcst  of  his  or  her  knowledge, 
judgment  or  belief,  may  tend  to  the  shorten- 
I   ing  of  his  or  htr  days."     The   attendance  of 
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applicants  residing  more  thnn  fifteen  miles 
from  London  wns  dispensed  with  if  they  sub- 
mitted ceriiticates  of  good  health,  bj'  the  min- 
ister and  church  wardens  of  their  parish. 

Over-the-CjUBter  Country  Risk^, 
A  long  list  of  city  ompanies  turned  up  as 
insurers  of  a  stove  foundry  at  South  Pittsburg, 
Tenn.,  a  few  weeks  ago — some  of  them  with 
stiff  lines,  too,  that  caused  a  three-days' won- 
der.  The  list  was  strong  in  conserva'ive 
offices,  and  the  acceptance  of  such  a  risk  at  li 
per  cent,  in  the  light  of  the  facts  developed  by 
the  fire  is  one  of  the  marvel-*  of  the  month. 
But  aside  from  this  extraordinary  experience, 
the  old  question  is  revived  whether  the 
"  counter  business  "  in  country  risks,  i.  e  ,  ac- 
ceptance of  offers  on  risks  remote  from  the 
city,  has  ever  been  profitable,  and  the  drift 
of  opinion  seems  to  answer  in  the  negative. 
All  the  host  of  small  companies  whose 
names  are  on  the  death  roll  between  1880  and 
1888  were,  with  possibly  two  exceptions,  noted 
for  their  freedom  in  taking  country  risks 
without  regard  to  distance. — Monitor. 

Fire  Prevention- 
Fire  underwriters  have  got  to  go  straight 
ahead  in  this  matter  of  prevention  and  protec- 
tion. They  have  to  go  even  outside  the  realm 
of  agents -carry  it  into  Africa — and  help  ed- 
ucate the  people  to  a  better  understanding  of 
these  vital  matters.  They  have  got  to  take 
the  public  into  their  confidence,  so  to  speak, 
and  point  out  to  it,  as  the  mutual  companies 
are  doing,  that  care,  protection  and  prevention 
means  money  in  the  pocket  of  tie  property- 
holder. — Vindicator. 

A  Gang  of  Professional  Incendiaries. 
The  Boston  fire  marshal  says:  I  have  it 
from  the  sworn  evidence  of  several  Polish 
Jews  that  there  exist  among  their  number 
men  who  make  a  business  of  setting  fires  for 
other  people— who  have  actually  adopted  in- 
cendiarism as  a  profession,  charging  for  their 
services  a  commission  on  the  amount  of  in- 
surance received. 

Jute  Cargo  Fires. 
"An  old  sailor."  who  has  had  considerable 
experience  in  the  East  India  trade,  and 
has  been  shipmate  with  cargoes  of  jute,  leans 
to  the  theory  that  combu-tion  may  be  caused 
by  friction.  He  also  inclines  to  the  belief  that 
jute  may,  perhaps,  be  ignited  by  its  own  iuhe- 


rent  vice.  We  submitted  this  question  to  the 
puperiutend(^nt  of  a  dock  where  enormoui 
quantities  of  this  fibre  are  discharged  from 
ships  and  placed  under  sheds,  and  his  rei)ly 
was  as  follows:  "I  have  never  had  a  case  men- 
tioned to  me  of  spontaneous  combustion  of 
jute,  and  I  doubt  whether  friction  caused  by 
the  motion  of  a  ship  at  sea  would  create  a  fire.'* 
That  opinion  i-j  founded  on  daily  attendauco 
in  the  dock,  or  docks,  for  a  period  of  twenty- 
eight  years.  It  would  be  impossible  to  set 
jute  on  fire  if  it  was  wet  or  damp.  We  have 
seen  aboriginal  natives  n\b  pieces  of  sun-dried 
sticks  together  till  the  wood  ignited  by  the 
rude  action  of  friction.  That  is  a  natural  law; 
but  whether  any  kind  of  cargo  stowed  in  the 
hold  of  a  ship  could  be  set  on  fire  by  this  rub- 
bing process  is  a  matter  for  specul  itiou.  The 
friction  would  have  to  be  constant  and  press- 
ing.— Liv.  Journal  of  Com. 

The   Monarch  of  the  Monthlies. 

We  have  received  a  copy  of  the  Coast  Review  Fire 
Insurance  Chart  for  1888,  which  "  is  a  compilation  of 
accurate  statistics  from  sworn  reports  of  the  business 
and  condition  of  the  fire,  marine  and  life  insurance 
companies  operating  in  California,"  the  fire  figures 
covering  a  period  of  five  years.  The  grand  totals  of 
the  fire  and  the  marine  business  of  the  Coast  for  a 
series  of  years  are  also  given.  Incidentally  we  would 
say  that  the  Coast  Review,  now  in  its  twenty-third 
volume,  is  worth  its  weight  in  yellow  gold.  It  is 
neither  all  meat  nor  all  sauce,  but  there  is  enough  of 
each  to  make  it  both  instructive  and  entertaining. 
J.  G.  Edwards,  the  publisher,  is  very  much  ali\e,  and 
is  known  on  the  Coast  as  "J.  G.,  the  Fraud-killer."— 
Chicago  Argus. 

S.  B  Davenport  writes  from  Walla  Walla:  "I  cannot 
get  along  without  the  Coast  Review."  No  live  Coast 
agent  can. 

Booh  for  iDsnraDce  Mei. 
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DEAD  CALIFORNIA  CO-OPERATIVES. 

Southern  California  Mutual  .\id  Association. 

San  Francisco  Safety  Euiid  Association. 
San  Francisco  Universal  Benevolent  Association — 
endorsed  by  leading  business  and  professional  men. 

Pacific  Coast  Provident  Association  of  Sacramento. 

Pacific  Coast  Branch  of  the  Mutual  Self  Endowment 
and  Benevolent  Association  of  Texas. 

Pacific  Mutual  Endowment  Association  of  Oaltland. 

Peoples'  Life  and  Accident  Association. 

California    Life   and    Endowment    Association— en- 
dorsed by  leading  business  and  professional  men. 

Youths'  Mutual  Endowment  Association  of  San  Fran- 
xslsco. 


Minors'  Mutual  Endowment  Association  of  Liver- 
more. 

Mutual  Endowment  and  Protective  Association  of 
Santa  Rosa  (swallowed i. 

Order  of  Mutual  Companions. 

United  Friends  of  the  Pacific  (Chosen  Friends*. 

All  the  foregoing  except  the  first,  have  failed  with- 
in the  past  five  years. 


INSUKANOE  LAW. 

The  compeDsalion  proceeds  from  the  ageut 
of  the  comp my  wliich  issues  the  pohcy.  The 
supreme  court  of  lUiuois  has  made  compensa- 
tion the  touclistone  by  which  the  question  o 
agency  is  to  be  determined.  Pierce  v.  The 
People,  106  111.,  11.  Under  this  ruling  the 
agent  placing  the  risk  becomes  the  agent  of 
the  ageut  of  the  compuiy  which  issues  the 
policy,  and  in  no  proper  sense  the  agent  of  the 
company  iiself — a  significant  fact  to  be  re- 
membered throughout  the  various  stages  of 
this  discussion.  In  this  view,  the  State  must 
wholly  fall  in  its  endeavor  to  establish  that  the 
defendants  acted  as  the  agents  of  the  foreign 
insurance  company. 

Where  the  application  included  the  cellar 
under  the  building,  but  in  the  policy  itself  the 
cellar  was  omitted,  and  refereuce  was  made  to 
the  application  for  a  more  particular  descrip- 
tion, the  cellar  was  covered  by  the  insurance. 

Evidence  that  plaiutiflf's  claim  against  an 
insurance  company  was  placed  in  the  hands  of 
an  agent  of  the  company  for  adjustment  raises- 
the  presumption  that  he  had  authority  to 
make  certain  demands  in  the  course  of  the 
adjustment. 
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Lessee  is  uot  responsible  for  demised  prop- 
■erty  accidentally  destroyed  by  fire,  unless  by 
his  coveuHut  he  has  jnade  himself  so.  A  cov- 
enant to  "  redeliver  or  restore  the  property  in 
the  same  condition  or  plight,"  or  other  words 
of  like  import,  does  not  bind  the  trnant  to  re- 
build in  case  of  casual  consumption  by  fire. 
Such  covenant  amounts  to  an  agreement  to 
take  ordinary,  reasonable  care  of  ttie  property, 
according  to  its  nature,  and  to  surrender  pos- 
session at  the  expiration  of  the  term.  But  a 
covenant  to  "repair"  or  to  "uphold  and  re- 
pair," imposes  no  loss  (when  by  casualty)  on 
the  tenant. 

Kerosene  was  drawn  by  lamp-light  to  ac- 
■commodate  a  neighbor.  An  explosion  followed. 
The  U.  S.  C,  C.  held  that  the  drawing  of  the 
oil  contrary  to  policy  provision  avoided  the 
policy. 

No  particular  notice  of  additional  insurance 
being  required,  the  local  agent  is  the  agent  of 
the  company  for  the  receipt  of  such  notice  of 
•additional  insurance. 

In  an  action  on  a  policy  of  insurance,  the 
omission  to  allege  in  the  complaint  an  insur- 
able interest  is  not  ground  for  demurrer,  but 
such  issue  must  be  raised  in  the  answer,  the 
policy  itself  being  prima  facie  evidence  of  such 
interest. 

Plaintiff  contended  for  the  right  to  carry  ad- 
ditional insurance  without  permission,  under 
«n  agreement  that  she  should  have  such  per- 
mission when  she  made  additions  to  her  stock. 
In  the  absence  of  any  proof  of  such  additions, 
the  additional  insurance  without  tlie  consent 

of  the  company  forfeited  the  policy.  -i 
^ 

Digest  of  Eecent  Insurance  Decisions. 

Fire. 

Continental  v.  Pierce:  Kas.  S.C. 

If,  after  hearing  a  full  and  truthful  state- 
ment of  property,  an  agent  fills  in  the  blanks 
with  falsehoods  and  misrepresentation,  and 
insured  signs  the  same  without  knowing  the 
contents,  the  company  is  estopped  to  deny  li- 
ability. The  signing  of  the  application  will 
not  prevent  a  recovery  by  the  insured,  as  the 
transcribing  will  be  deemed  the  act  -of  the 
agent. 

Assumption  of  Risk. 
Dibble  V.  Northern:  Mich.  S.  C. 

Plaintiff  had,  for  several  years  before    the 


policy  in  suit  was  issued,  placed  his  insurance 
with  defendant's  agent,  with  authority  to  keep 
his  property  insured  in  such  companies  as  he 
might  select,  and  to  renew  his  policies  when- 
ever necessary.  Upon  a  verbal  application  by 
plaintiff  for  insurance  on  certain  dwelling 
houses,  defendant's  agent  placed  the  risk  in 
the  S.  company,  of  which  he  was  also  agent. 
Subsequently,  this  company,  under  a  power 
reserved  in  the  policy,  notified  the  agent  to 
cancel  the  policy,  which  he  did,  and  at  once 
placed  the  risk  in  defendant's  company,  issued 
a  policy  and  placed  it  in  his  safe  for  the  plaint- 
iff. He  entered  the  policy  on  his  daily  regis- 
ter and  reported  it  to  defendant,  accompanied 
by  the  premium,  and  notified  plaintiff  of  these 
procpediugs  the  same  day  by  letter.  The 
buildings  were  destroyed  by  fire  on  the  even- 
ing of  the  second  day  after  the  policy  was 
issued.  Held,  That  the  defendant  company 
was  bound  by  the  policy. 

ErroneoTis  Designation. 
Smith  V.  City  of  London:   Can.  S.  C. 

By  mistake  a  board  house  was  designated  in 
the  policy  as  a  brick  house,  and  the  mistake 
was  uot  discovered  by  the  home  office  of  the 
company  until  after  loss.  The  company  then 
caused  the  claim  to  be  submitted  to  arbitra- 
tion, but  refused  to  pay  the  amount  awarded 
to  S.  on  the  ground  that,  owing  to  the  mistake 
in  the  policy,  there  had  been  no  mutunlity  of 
contract.  Held,  That  there  was  a  valid  con- 
tract; and,  if  not,  the  company  could  not  set 
up  want  of  mutuality  after  treating  the  con- 
tract as  existing  by  the  submission  to  arbitra- 
tion. 

Production  of  Books, 
Beale  v.  Norwich  Union:  Australian  Court. 

The  question  arose  as  to  the  correct  inter- 
pretation to  be  placed  upon  the  11th  clause  of 
the  company's  conditions,  the  substantial  por- 
tion of  which,  as  far  as  it  was  applicable  to 
the  case,  is  as  follows:  "The  assured  sus- 
taining any  loss  or  damage  by  fire  shall  forth- 
with give  notice  in  writing  to  the  direators  or 
manager,  or  to  the  nearest  agent  of  the  society, 
and  shall  within  15  days  after  such  fire  shall 
have  happened  deliver  to  the  said  directors, 
their  manager,  or  agent,  as  accurate  and  par- 
ticular account  in  detail  of  his  loss  or  damage 
respectively  as  the  nature  and  circumstances 
of  the  case  will  admit,  and  shall  verify  the 
same  by  solemn  declaration  or  affirmation  be- 
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fore  a  justice  of  tlie  peace,  and  shall  produce 
his  books  of  accoiant,  vouchers,  aud  such 
otber  evidence  as  the  directors  may  reason- 
ably require,"  etc.  His  Honor  ruled  that  the 
plaintiff  had  complied  with  the  conditions  as 
to  the  production  of  his  books,  vouchers,  aud 
such  other  evidence  as  defendant  company 
might  reasonably  require  if  he  was  willing  that 
defendant  company  should  insi^ect  the  same 
in  his  own  office,  but  the  company's  conten- 
tion was  that  the  plaintiff,  under  the  11th 
clause  of  the  conditions,  ought  to  produce 
them  to  the  company  in  their  office.  The  jury 
found  in  favor  of  the  plaintiff. 

Negligence, 
PhcEuix  V.  Sullivan:  Kas.  S.  C. 

In  an  action  to  recover  on  a  policy  of  in- 
surance for  a  dwelling  house  destroyed  by  fire, 
an  answer  alleging  that  the  fire  was  Cimsed  by 
the  culpable  negligence  aud  carelessness  of  the 
assured  is  no  defense,  where  no  facts  are  set 
forth  tending  to  show  that  the  culpable  neg- 
ligence was  willful  or  fraudulent.  One  of  the 
objects  of  insurance  is  recompense  for  one's 
negligence.  Tberefore,  if  the  negligence  of 
the  assured  is  not  willful,  or  of  such  a  degree 
as  to  amount  to  fraud,  the  insurer  will  be  re- 
sponsible. 

Sub-Agent. 
Phcenix  v.  Spears:  Ky.  C.  H. 

The  agent  had  no  power  to  appoint  a  sub- 
agent,  but  he  agreed  with  another  person  to 
divide  commissions  on  insurance  procured. 
The  company  had  no  knowledge  of  such  agree- 
ment. Held,  That  such  third  person  is  not 
the  agent  of  the  company,  and  conversations 
between  him  aud  the  insured  are  not  admis- 
sible in  an  action  by  the  latter. 

Marine. 

Cossman  v.  British  America:  Eng.  P.  C.  A. 

To  constitute  a  total  loss,  within  the  mean- 
ing of  a  policy  of  marine  insurance,  it  is  not 
necessary  that  a  ship  should  be  actually  de- 
stroyed. If  it  is  lost  to  the  owner  by  an  ad- 
verse, valid  and  legal  transfer  of  his  right  of 
property  and  possession  to  a  purchaser  by  a 
sale  under  a  decree  of  a  court  of  competent 
jurisdiction  in  consequence  of  a  peril  iusured 
against,  it  is  as  much  a  total  loss  as  if  it  had 
been  totally  annihilated. 


Sale  for  Salvage. 
Ibidem. 

Where  a  ship  had  been  deserted  by  her  mas- 
ter and  crew,  having  been  previously  placed  by 
them  in  a  sinking  condition,  but  had  been  sub- 
sequently taken  possession  of  by  salvors,  towed 
into  port,  and  there  sold,  together  with  the 
cargo,  by  order  of  the  admiralty  court,  for  leas 
than  the  actual  cost  of  the  salvage  services, 
Held,  in  action  upon  policies  on  the  ship  and 
freight,  that,  assuming  possession  by  salvors 
of  a  derelict  vessel  to  be  only  constructive 
total  loss,  the  subsequent  sale  constituted  au 
actual  total  loss  of  both  ship  and  cargo. 

Transfer, 
The  policy  provided  that  it  should  be  void 
for  any  assignment,  transfer  or  termination  of 
interest,  by  sale  or  otherwise,  without  consent. 
B.,  without  consent,  transferred  part  of  his  in- 
terest to  A.  by  bill  of  sale,  which,  though  ab 
solute  on  its  face,  was  given  as  security.  Held 
that  the  condition  referred  to  an  absolute  as 
sigument,  aud  did  not  prohibit  a  transfer  by 
way  of  mortgage. 

Lift-. 

King  V.  Van  Vleck  :  N.  Y.  C.  A. 

Where  a  policy  of  life  insurance,  payable  by 
its  terms  to  the  executor  or  administrator  of 
the  insured,  is  mortgaged  by  the  insured  to 
secure  a  debt,  the  title  of  the  mortgagee  to  the 
policy  does  not  become  absolute  on  the  default 
of  the  insured  to  pay  the  debt  until  proceed- 
ings have  been  had  to  cutoff  the  right  of  re- 
demption; aud  on  the  death  of  the  insured 
without  his  right  of  redemption  having  been 
cut  off,  the  mortgagee  will  be  entitled,  on  re- 
ceiving from  the  insurance  company  the  whole 
amount  of  the  policy,  to  retain,  as  against  the 
representative  of  the  insured,  only  the  amount 
of  the  debt,  with  interest,  and  of  premiums 
and  expense  paid  by  him.  In  such  a  case  the 
balance  of  the  insurance  money  received  by 
the  mortgagee  over  the  debt,  premium,  interest 
aud  expenses,  may  be  recovered  from  him  by 
the  representative  of  the  mortgagor  in  an  ac- 
tion for  money  had  and  received.  A  technical 
action  in  equity  to  redeem  is  not  necessary. 

Law  V.  Common  Sense. 

The  following  is  taken  from  the  London  Re- 
view: 

An  interesting  case,  which  may  serve  as  a 
useful  warning  to  persons  who   desire  to  dia- 
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pose  of  policies  of  nssuiuuce  for  the  benefit  of 
their  relutious  or  friends,  has  recently  been  re- 
ported, and  will  be  found  elsewhere  in  onr  col- 
umns. A  testator  made  his  will  in  18S0,  a)-.d 
by  it  gave  the  income  of  all  his  property  to  his 
wife.  Last  year  he  fell  ill,  and,  being  in  an- 
ticipation of  death,  signed  the  following  docu- 
ment: 

"  1^87,  March  1.  I  give  all  my  insurance 
money  that  is  coming  to  nie  to  my  wife,  B,  for 
her  own  use,  as  well  as  £200  in  the  bank.  This 
is  my  wish.— A.     Witness,  C." 

This  document  was,  at  the  reque'^t  of  the 
deciased,  placed  along  with  his  will  and  re- 
mained there  until  the  time  of  his  death.  The 
problem  which  the  Court  of  Appeal  had  to  de- 
termine was  whether  the  gift  to  the  wife  was 
good  either  as  that  which  is  technically  called 
a  donatio  mortis  causa,  or  as  a  bequest  by 
will. 

The  question  whether  a  polic}'  of  assurance 
could  be  given  by  way  of  donatio  mortis  causa 
was  settled  by  the  court  nearly  a  quarter  of  a 
century  ago  in  a  case  which  is  reported  in  vol. 
xxxiii.  of  Beavan's  Reports.  In  tliat  case  an 
action  was  brought,  and  the  jury  gave  a  ver- 
dict in  favor  of  the  plaintiff  who  claimed  the 
j)olicy.  It  was  urged  before  the  late  Lord 
Eomilly,  that  the  effect  of  the  verdict  was  only 
to  determine  the  right  to  the  piece  of  paper  on 
which  the  policy  was  wiitten,  and  nut  to  the 
money  secured  by  it;  but  the  court  decided 
that  a  policy  of  life  insurance  could  be  made 
the  subject  of  a  donatio  mortis  causa,  and  that 
accordingly  the  plaintiff  was  entitled  to  the 
money  secured  by  the  policy,  and  the  general 
law  upon  the  subject  has  never  been  questioned 
from  that  day  to  this. 

The  question,  however,  before  the  court  in 
the  present  case  was  whether  the  policy  of  in- 
surance passed  by  anything  that  the  deceased 
had  done  or  by  the  effect  of  the  document. 
"Now,  the  very  conception  of  a  donatio  mortis 
causa  is  that  the  thing  given  must  be  handed 
absolutely  over,  but  sul)ject  to  a  condition 
that  the  gift  shall  only  take  effect  if  the  giver 
die  by  his  then  existing  disorder.  The  Court 
of  Appeal  considered  that  the  present  transac- 
tion did  not  fall  under  this  description,  and 
that  accordingly  the  gift  could  not  be  sup- 
ported as  a  donatio  mortis  causa. 

Could,  then,  the  transaction  be  supported  in 
any  other  way  ?  The  Court  of  Appeal  decided 
that  it  was  not  effectual   as  an  immediate  as- 


signment, and  it  was  only  too  obvious  that, 
thongU  iu  the  opinion  of  the  court  the  docu- 
ment was  intended  as  a  will,  it  could  not  take 
effect  as  a  will,  as  it  was  not  properly  attested 
by  two  witnesses.  The  result  accordingly  was, 
that  the  intended  gift  of  the  policy  failed  alto- 
gether. 


Adverse  Selection  by  Withdrawal. 

We  nnike  the  following  extracts  from  a  pap«-r 
prepared  for  the  recent  convention  of  the  in- 
surance commissioners  by  W.  D.  Whiting,  an 
actuary  representing  the  Ma'ne  department. 
It  is  printed  in  full  in  tlu-  Standard  of  August 
18: 

Perhaps  none  of  the  pi-actical  problems  of 
life  insurance  have  {.iven  occasion  for  more 
consideration  and  argument  of  late  years  than 
those  which  concern  the  proper  charge  to  be 
made  against  the  member  retiring  from  a  com- 
pany by  discontinuance. 

The  late  Elizur  Wiight,  to  who.-e  original 
mind  the  insurance  profession  is  indfbted  for 
many  valuable  su£?gt-stions,  near  the  close  of 
his  lite  proposed  to  deduct  from  the  reserves  a 
surrender  charge  equal  to  a  fixed  percentage 
on  the  present  values  of  all  future  contributions 
to  mortality.  This  was  the  high-water  mark 
to  which  the  di-cussion  of  this  problem  had 
reached  at  that  time.  It  was  accepted  by  many 
leading  actuaries  as  a  final  solution,  and  be- 
came embodied  in  the  statirtes  of  Massachu- 
setts and  some  other  States,  under  the  name 
of  non  forfeiture  laws. 

The  basis  of  the  surrender  charge  is  peu- 
erallj'  conceded  to  be  the  damage  which  a  re- 
tiring member  inflicts  upon  the  company  by 
his  withdrawal.  This  damage  is  of  two  kinds — 
first,  the  increased  percentage  of  mortality 
caused  by  retiring  members  being  as  a  class  of 
snperioraverage  vitality  as  compared  with  those 
who  remain.  Second,  the  increased  percent- 
age of  expenses  caused  l)y  the  impossibility  of 
immediately  reducing  "  fixed  expenses,"  upon 
a  decrease  of  membership,  together  with  a  cer- 
tain loss  of  prestige,  making  it  more  difficult 
and  expensive  to  obtain  new  business  and  re- 
tain the  old. 

Confining  ourselves,  for  the  present,  to  the 
first  or  mortality  impairment,  the  pregnant 
question  arises  as  to  how  this  damage  is  to  be 
measured.  Let  us  first  consider  the  uatiire  of 
our  mortality  table,  upon  which  all  our  calcu- 
lations must  finally  rest.     It  is  composed  of  a 
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sort  of  double  average,  in  which  the  gain  from 
medical  selection  iu  favor  of  living  is  in  the 
long  run  offset  by  the  effect  of  time  and  the  loss 
of  vitality  from  the  adverse  selections  of  with- 
drawing members.  A  comparison  between  this 
average  table  and  the  course  of  mortality  upon 
a  body  of  insured,  starting  in  at  a  given  age 
(say  35),  shows  two  remarkable  facts.  The 
first  year  after  selection  the  actual  mortality  is 
oulj'  about  one-half  the  tabular  rate;  the  sec- 
ond year  about  two  thirds;  the  third  year 
three-fourths;  the  fun ith  year  four-fifths;  and 
the  fifth  or  sixth  ye.ir  it  reaches  tbe  table,  and 
the  benefit  of  muilical  selection  becomes  ex- 
hausted. Frnni  this  point  the  mortality  of  the 
body  under  observation  (now  aged  40)  begins 
to  rise  above  the  table  by  reason  of  adverse 
st-lection  from  discontinuance,  until  about  the 
tenth  year,  when  the  withdrawals  have  become 
almost  nominal  in  number,  and  adverse  select- 
ion having  iu  its  turn  become  exhausted,  the 
mortality  gradually  falls  back  again  to  the 
tabular  rates,  and  so  continues. 

We  thus  perceive  that  the  law  of  mortality 
has  a  tendency  to  eliminate  all  disturbing 
causes  and  attain  the  normal  average  condition 
in  about  five  years.  Medical  selection  fades 
away  in  about  this  period,  and  the  same  would 
occur  with  adverse  selection  but  for  the  fact 
that,  unlike  the  medical,  instead  of  occurring 
once  for  all,  it  is  continuous  (at  a  decreasing 
rate)  ijiactically  for  a  period  of  about  ten  years 
from  date  of  entry.  If  the  adverse  selection 
was  made  all  at  once,  it  too  would  fade  away 
in  about  five  years. 

The  reasons  for  these  eliminations  of  dis- 
turbiug  causes  are  plain.  lusured  lives,  re- 
cently examined,  are  free  from  obvious  disor- 
der, but  in  the  course  of  time  the  germs  of 
latent  and  subsequently  acquired  diseases  be- 
gin to  appear.  On  the  other  hand,  a  large 
number  of  sudden  withdrawals  of  healthj'  lives 
would  leave  an  excess  of  those  sufferiug  from 
chronic  organic  disease.  But  these  latter 
would  soon  die  off,  leaving  the  residue  as  nor- 
mal average  lives.  These  facts  can  be  demon- 
strated from  abundant  statistical  data,  purpose- 
ly omitted  here  for  the  sake  of  perspicuity  and 
brevity. 

It  will  be  therefore  noticed  that  the  damage 
done  by  a  retiring  member  is  only  temporary. 
At  this  point  we  have  to  take  issue  with  the 
theory  of  Mr.  Wright  and  the  Massachusetts 
iion-forfeiture  law.      They   make  the  damage 


continuously  equal  by  levying  a  fixed  percent- 
age (8  per  cent.)  on  every  year's  contribution 
to  mortality  until  the  end  of  life  (age  99); 
whereas  if  our  theory  is  correct,  the  percent- 
age should  be  levied  only  over  a  period  of  about 
five  years. 

We  likewise  demur  to  a  fixed  percentage, 
except  as  an  expedient  for  simplification;  be- 
cause the  power  of  selection  which  is  repre- 
sented by  the  percentage  is  not  equal  for  each 
year,  but  gradually  diminishes  in  force.  For 
instance,  the  ability  to  forsee  probable  death 
for  one  year  hence  may  be  approximately  rep- 
resented by  one-half  of  the  tabular  rate  for 
that  year,  one-third  for  the  second,  one-fourth 
for  the  third,  one-fifth  for  the  fourth,  one  sixth 
for  the  fifth,  and  of  no  appreciable  value  there- 
after. Xs  matter  of  practice,  however,  for  all 
policies  having  more  than  five  years  to  run,  it 
would  be  more  convenient  to  take,  say  30  per 
cent,  of  each  of  the  next  succeeding  five  years' 
contributions  to  mortality;  this  is,  however,  a 
matter  of  detail.  The  same  criterion  applies 
to  the  power  of  medical  -selection  as  to  that  of 
adverse  selection. 

As  to  the  second  cause  of  damage  by  reason 
of  withdrawals,  mentioned  above,  to  wit:  the 
per  capita  increase  of  fixed  expenses,  it  will 
suffice  the  present  purpose  to  slate  th-it  it  is 
also  temporary  in  its  nature,  and  can  be  treated 
in  a  similar  way  to  the  mortality  damage — as  a 
diminishing  percentage  for  a  temporary  period. 

The  bearing  of  this  problem  of  the  proper 
sunender  charge  is  much  broader  than  a  non- 
forfeiture law.  It  stands  for  more  than  how 
how  much  a  company  may  be  allowed  to  deduct 
from  a  retiring  member.  It  indicates  rather 
what  a  company  ought  to  be  required  to  re- 
tain. The  surrender  charge  is  not  a  privilege, 
but  a  duty.  If  it  measures  a  damage,  those 
who  are  damaged,  to  wit:  the  remaining  mena- 
btrs,  have  a  right  to  demand  its  enforcement. 

If  our  reasoning  is  correct,  it  may  also  be- 
come a  necessary  safeguard  to  solvency.  In 
level  premium  insurance  the  gains  from  medi- 
cal selection  are  disbursed  as  dividend;  and  in 
assessment  insurance  they  ai'e  not  collected, 
but  operate  to  diminish  the  amount  of  early 
assessments.  Therefore  it  stands  to  reason 
that  as  this  offset  to  adverse  selection  is  not 
saved,  at  some  time  in  a  company's  future  the 
mortality  must  be  in  excess  of  tabular  rates. 
This  may  apparently  be  disguised  for  a  time 
by  an  increasing  volume  of  new  business.  But 
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a  compftny  cannot  always  keep  on  getting  new 
risks  in  excess  of  withdrawals.  This  is,  how- 
ever, the  conditions  of  low  mortality,  as  all  the 
tables  of  death  experience  in  common  use  here 
were  taken  from  companies  wherein  the  new 
business  was  much  larger  than  withdrawals. 
This  dissipntion  of  the  gains  from  medical  se- 
lection in  the  case  of  level  premium  life  insur- 
ance may  be  safely  made,  because  there  is  a 
reserve  fund  from  which  to  obtain  a  surrender 
charge  when  adverse  selection  sets  in,  and 
from  which  the  excess  of  mortality  may  be  met 
when  it  occurs  from  this  cause.  But  what 
shall  we  say  for  those  assessment  societies 
which  never  collect  any  gains  from  medical 
selection,  and  have  no  reserve  or  emergency 
fund  to  fall  back  upon  when  adverse  selection 
sets  in?  They  must  inevitably  go  to  the  wall. 
The  greater  their  success  in  getting  business 
in  early  life,  the  more  prompt  and  pronounced 
their  final  failure.  The  lower  their  early  mor- 
tality, the  greater  will  be  the  revolt  of  mem- 
bers when  it  comes  up  to  and  above  the  tabu- 
lar rates.  Medical  selection  and  fresh  risks 
will  make  low  mortality  for  a  period,  but  the 
efflux  of  time  aud  adverse  selection  cannot  be 
avoided.  At  some  later  period,  and  after  the 
force  of  medical  selection  has  spent  itself,  nat- 
ural laws  will  have  their  revenge. 

There  are  some  four  hundred  and  seventy- 
five  of  these  associations,  of  which  less  than  a 
score  have  provided  themselves  with  an  ade- 
quate fund  to  meet  the  emergency  of  rapid 
withdrawals  of  their  best  risks  and  cessation 
of  new  business.  As  a  chain  is  no  stronger 
than  its  weakest  link,  so  the  promises  to  pay 
of  such  societies  are  worth  no  more  than  their 
value  under  the  circumstances  described.  The 
absence  of  an  emergency  fund  invites  the  very 
disaster  its  presence  would  meet  or  repel.  Let 
no  one  say  such  circumstances  are  of  unfre- 
quent  occurrence  and  therefore  improbable. 
There  is  nothing  more  uncertain  than  contin- 
uous new  business  and  persistency.  They 
have  happened  often  enough  in  the  past,  and 
must  become  more  frequent  as  the  business 
of  assessment  insurance  reaches  its  point  of 
saturation.  There  are  many  evidences  that 
this  period  has  already  been  reached.  Twenty 
such  societies  are  abundantly  able  to  do  all  the 
business  which  can  be  done,  aud  the  other 
four  hundred  and  fifty-five  are  superfluous. 
Most  of  these  will  eventually  succumb  to 
the  mere  force  of  competition  among  them- 


selves. But  even  were  the  circumstances  de- 
scribed unlikely  to  occur,  it  would  not  be  justi- 
fiable to  do  business  without  an  emergency 
fund.  The  interests  of  widows  and  orphans 
should  be  protected  against  even  improbable 
events  when  they  can  so  readily  be  avoided; 
besides,  independent  of  all  questions  or  sol- 
vency, equity  between  members  requires  that 
the  retiraut  should  pay  a  fine,  and  this  cannot 
be  enforced  without  a  prior  fund  in  which  the 
retirant  forfeits  his  interest  by  withdrawal. 


Gambling  Life  Insurance  in  Great  Britain. 

Gambling  assurance,  otherwise  traffic  in  hu- 
man life,  appears  to  be  steadily  on  the  increase, 
and,  from  newspaper  reports,  it  is  evidently  in 
active  existence  all  over  the  kingdom.  There 
is  nothing  either  novel  or  new  in  the  practice, 
as  it  has  been  c;\rried  on  in  one  foim  or  the 
other  for  close  upon  two  centuries.  In  this 
respect,  therefore,  the  revelations  we  have 
made,  regarding  the  character  and  extent  of 
the  business  which  has  sprung  up  in  Belfast, 
present  no  new  features  of  life  assurance,  al- 
though, doubtless,  there  may  have  been  ori- 
ginality in  some  of  its  details.  At  a  very  early 
period,  1720,  it  is  recorded,  in  Francis'  Annals 
of  Life  Assurance,  that  to  a  great  extent  legiti- 
mate business  was  usurped  by  speculative  or 
gambling  assurance.  The  state  of  aftairs  at 
that  time  is  thus  described  : 

From  the  year  1720  much  of  the  legitimate 
business  of  the  city  of  London  was  usurped 
by  speculative  or  gambling  assurances.  Policies 
were  opened  on  the  lives  of  public  men  with  a 
recklessness  at  once  disgraceful  aud  injurious 
to  the  morals  of  the  country.  That  of  Sir 
Robert  Walpole  was  assured  for  many  thou- 
sands; aud  at  particular  periods  of  his  career, 
when  his  person  seemed  endangered  by  popu- 
lar tumults,  as  at  the  Excise  Bill,  or  by  party 
hate  at  the  time  of  his  threatened  impeach- 
ment, the  premium  was  proportiouately  en- 
larged. When  George  II.  fought  at  Dettingen 
25  per  cent,  was  paid  against  his  return.  The 
rebellion  of  1745,  as  soon  as  the  terror  which 
it  excited  had  passed  away,  was  productive  of 
an  infamous  amount  of  business.  The  mem- 
bers of  Garraway  s,  the  assurers  at  Lloyd's, 
the  merchants  of  the  Eoyal  Exchange,  being 
unable  to  raise  or  lower  the  price  of  stocks 
any  more  by  reports  of  the  Pretender's  move- 
ments, made  sporting  assurances  on  his  adven- 
tures, and  opened  policies  on  his  life.     Some- 
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times  the  news  arrived  that  he  was  taken  pris- 
oner, and  the  underwriters  waxed  grave. 
Sometimes  it  was  rumored  that  he  had  es- 
caped, and  they  grew  gay  again.  Thousands 
were  ventured  on  his  whereabouts,  and  tens  of 
thousands  on  his  head.  The  rebel  lords,  who 
were  captured  in  that  disastrous  expedition, 
were  another  source  of  profit  to  the  specula- 
tors. The  grey  hairs  of  old  Lord  Lovat  did 
not  prevent  them  from  gambling  on  his  life. 
The  gallantry  of  Balmeriuo,  and  the  devotion 
of  Lady  Nithsdale,  raised  no  soft  scriiples  in 
the  minds  of  the  brokers;  and,  when  the  hus- 
band of  the  latter  escaped  from  the  Tower,  the 
agitation  of  those  who  had  periled  their  money 
on  his  life,  and  to  whom  his  violent  death  would 
have  been  a  profit,  is  described  as  noisy  and 
excessive.  No  sooner  was  it  known  that  he 
had  escaped  than  fresh  policies  were  opened 
on  his  re-capture;  and  great  must  have  been 
the  indignation  of  his  highminded  wife  when 
she  afterwards  heard  this  trait  of  city  charac- 
ter. As  subsequent  events  occurred  the  same 
proceedings  were  repeated.  Successes  and  dis- 
asters were  all  the  same  to  the  assurers.  The 
seals  of  a  Prime  Minister  or  the  life  of  a  high- 
wayman answered  equally  the  purposes  of  the 
policy-mongers;  and  India  or  Minorca,  Warren 
Hastings  or  Admiral  Byug,  were  alike  to  them 
if  they  could  put  money  in  their  purses.  There 
was  absolutely  nothing  on  which  a  policy  "could 
be  opened  that  was  not  employed  as  the  op- 
portunity of  gambling. 

To  such  an  extent  was  the  abuse  carried, 
that,  in  the  year  1774,  it  became  the  subject  of 
parliamentary  discussion,  which  resulted  in 
the  passing  of 

The  Gambling  Act,  14  Geo,  3,  c.  48. 
An  Act  for  regulating  insurances  upon  lives,  and  for 

prohibiting  all  such  insurances  except  in  cases 
t  where  the  persons  insuring  shall  have  an  Interest 

in  the  life  or  death  of  the  persons  insured. 

I. ^Whereas,  it  has  been  found  by  experience  that 
the  making  assurances  on  lives  or  other  events, 
wherein  the  assured  shall  have  no  interest,  hath  in- 
troduced a  mischievous  kind  of  gaming  :  for  remedy 
thereof  be  it  enacted  by  the  King's  most  excellent 
Majesty,  by  and  with  the  advice  and  consent  of  the 
Lords,  spiritual  and  temporal,  and  Commons,  in  the 
present  parliament  assembled,  and  by  the  authority  of 
the|same,  That,  from  and  after  the  passing  of  this  Act, 
no  insurance  shall  be  made  by  any  person  or  persons, 
bodies  politic  or  corporate,  on  the  life  or  lives  of  any 
person  or  persons,  or  on  any  other  event  or  events 
whatsoever,  wherein  the  person  or  persons  for  whose 
use,  benefit,  or  on  whose  account  such  policy  or  poli- 
cies shall  be  made,  shall  have  no  interest;  or  by  way 


of  gaming  or  wagering;  and  that  every  assurance  con- 
trary to  the  true  intent  and  meaning  hereof  shall  he 
null  and  void  to  all  intents  and  purposes  whatsoever. 

II.  And  be  it  further  enacted,  That  it  shall  not  b& 
lawful  to  make  any  policy  or  policies  on  the  life  or 
lives  of  any  person  or  persons,  or  other  event  or 
events,  without  inserting  in  such  policy  or  policies  the 
person  or  persons'  name  or  names  interested  therein., 
or  for  whose  use,  benefit,  or  on  whose  account  such 
policy  is  so  made  or  underwrote. 

III.  And  be  it  further  enacted.  That  in  all  case* 
when  the  insured  hath  such  interest  in  such  life  or 
lives,  event  or  events,  no  greater  sum  shall  be  recov- 
ered or  received  from  the  insurer  or  insurers  than  the- 
amount  or  value  of  the  interest  of  the  insured  in  such 
life  or  lives,  or  other  event  or  events. 

IV.  Provided  alway,  that  nothing  herein  contained 
shall  extend  or  be  construed  to  extend  to  insurances, 
bona  fide,  made  by  any  person  or  persons  on  ships* 
goods  or  merchandises ;  but  every  such  insurance  shall 
be  as  valid  and  effectual  in  the  law  as  if  this  Act  had 
not  been  made. 

In  the  Law  of  Life  Assurance  (Bunyon)  it 
is  stated  that  the  fear  of  the  law  is  considered 
quite  sufficient  to  countervail  the  temptatioa 
to  assassination,  and,  in  all  probability,  in  that 
consideration  may  be  found  the  reason  why  the 
Gambling  Act  goes  no  further  than  to  declare 
such  policies  null  and  void,  and  provides  no 
punishment  for  those  who  set  its  terms  at  de- 
fiance. 

For  one  man  to  assure  the  life  of  another,  iik 
whom  he  has  no  insurable  interest  is  not  an 
indictable  oflfeuce  as  at  present  the  law  of  the 
laud  merely  provides  that  the  contract  is  null 
and  void.  Ey  recourse  to  assignment  the  in- 
tention of  the  Gambling  Act  can  be  evaded, 
and  in  those  cases  where  an  insurable  interest 
does  exist  its  object  can  also  be  defeated,  by- 
assurances  being  effected  to  an  amount  in  ex- 
cess of,  and  out  of  all  proportion  to  the  actual 
extent  of  the  interest. — Insurance  Gazette  of 
Ireland. 


The  Mutual  Eeserve  Pund  Life  Association. 

The  president  of  the  Mutual  Eeserve  Fund 
hat-passer  is  in  England,  where  he  is  following, 
the  quack  methods  which  sufficiently  brand 
his  company  as  a  humbugging  fraud.  A  printed 
hand-bill  heralded  his  coming  in  Liverpool. 
It  read  thus,  with  a  trumpeting  display  of  black 
poster-type:  "Mr.  Harper  of^New  York.  An 
Insurance  King.  See  the  Liverpool  Review  of 
Saturday  Next,  July  21,  1888,  Life  Insurance 
at  Half  Cost.  A  Fascinating  Scheme.  Come 
to  Conquer  England.  A  Financial  Giant. 
From  New  York  to  the  Pacific."    Mr.  Harper 


■672 


The  Coast   Review. 


[Sept., 


was  dub'  intfrvie-wed,  and  both  he  and  his 
scheme  were  lauded  in  extiavagaut  terms  so 
dear  to  the  Harperinu  heart  aud  to  the  certifi. 
cato-holders — at  so  much  per  liue.  Mr.  Harper 
was  "a  handsome  man,"  with  "frank  bhie 
eyes,"  aud  a  "resonant  voice,"  and  "broad 
shoulders,"  aud  "white  teeth,"  aud  a  "Jer- 
sey Lily"  complexion.  His  money-less  and 
litigious  association  was  the  perfection  of  mu. 
tual  life  insurance,  and  its  success  a  demon- 
fctration  of  the  dishonesty  and  cxpensiveness 
of  all  reseive  creating  "old-line"  companies. 
All  of  this  "puffing"  of  this  typical  insurance 
empiric  and  his  experimeut  costs  "  a  heap  "  o^ 
money;  and  while  it  ministers  to  the  vanity  of 
the  president,  it  is  paid  for  out  of  mortuary  as- 
sessments, and  needlessly  adds  to  the  cost  of 
the  temporary  and  uncertain  insurance  ped- 
dled by'  the  agents  cf  the  Mutual  Reserve  Fund 
Life  Association. 

Contrast  the  noisy  visit  of  Harper  to  England 
•with  the  quiet  and  uuassumiuij  visit  of  the 
president  ol  one  of  our  "old-line"  life  offices, 
and  ytm  will  have  the  difference  which  distin- 
guishes "brass"  from  real  worth,  pretence 
from  substafuce  It  is  the  diflference  between 
the  visit  of  a  quack  and  the  visit  of  a  man  of 
science.  If  a  man  were  uncertain  of  the  char- 
acter of  the  Mutual  Reserve  Fund,  the  charhr 
tan  methods  and  literature  of  the  (issocuition 
and  its  president  should  convince  him  of  its 
unreliability. 

The  Mutual  Reserve  Fund  has  been  repre- 
sented in  England  and  on  the  continent  a  year 
or  more,  but  evidently  the  association  has  not 
flourished  in  foreign  lands,  and  its  president 
has  gone  over  the  seas  to  stir  things  up  and 
"win"  the  loud  approval  of  the  British  and 
continental  press.  The  Mutual  Reserve  Fund 
spread  itself  abroad  because  it  had  to  find  new 
territory  and  "new  blood"  or  burst.  The 
inevitable  failure  is  only  postponed,  but  in  the 
meantime  Mr.  Harper  and  his  coufedera'es  will 
have  feathered  tljcir  nests. 

The  income  of  the  Mutuiii  Reserve  Fund 
Life  Association  last  year  was  §2,408,929.  The 
members  paid  all  but  $34,G45  of  that,  and  in 
return  received  $995,602  less  than  they  paid. 
The  assessments  were  $575,104  more  than  the 
claims  pail.  That  sum,  besides  $413,199  fees 
and  dues,  was  taken  from  the  death  funds  to 
vpjy  liijh  salaries  an  J  OiUce  exp.in3e8. 


This  year  the  Mutual  Reserve  Fund  was 
ashamed  to  give  its  law  expenses,  and  it  lumps 
them  with  its  advertis  ng  expenses. 

The  "  invested  assets"  of  this  champion  hum- 
bug, according  to  its  sworn  rejwrt,  amount  to 
$1,472,200,  upon  which  the  small  sum  of  $34,. 
645  was  earned  as  interest.  The  "  loans  on 
bond  and  mo'tgage"  security  aggregated  $964,- 
500.  Assuming  that  this  sum  represents  the 
interest-bearing  funds,  and  that  the  $.340,591 
deposited  with  the  Central  Trust  Co.  and  the 
Bank  of  England  and  the  Bank  of  Montreal 
earns  no  interest,  the  rate  was  only  3%  per 
cent.,  or  2  per  cent,  less  than  the  average  in- 
terest earnings  of  American  life  companies. 
But  that  $310,591,  if  it  exists,  is  certainly 
earning  money.  The  interest- paying  funds, 
then — if  the  statement  is  to  be  believed — 
amount  to  $1,305,091,  upon  which  an  average 
rate  of  interest  of  less  than  2.7  per  cent,  is  re- 
ported. It  is  plain  that  either  the  assets  or 
the  interest  earnings  have  been  misrepresented. 
The  reader  may  believe  either  or  neither — he 
can't  believe  both  statements.  No  "loans  on 
bonds  and  mortgages  "  in  the  United  States  pay 
so  little  as  3%  per  cent,  interest;  and  so  low  a 
rate  as  2.7  per  cent,  on  $964,500  iuteresl-earn- 
ing  loans  and  $340,591  cash  deposits  is  not  to 
be  credited  for  a  moment.  The  annual  report 
of  the  association  may  have  been  sworn  to  never 
so  often,  but  this  discrepancy  between  the  in- 
terest receipts  and  tbe  interest-earning  assets 
stamps  the  whole  report  as  "cooked." 

Among  the  "  contingent  assets  "  of  the  asso- 
ciation is  the  item,  "  mortuar}'  assessments 
not  yet  due,  $6S4, 199."  The  total,  including 
this  item,  is  credited  as  "net  amount  due 
from  members."  The  assets  with  which  we 
must  deal,  in  analyzing  tbe  alleged  resources 
of  this  New  York  hat-passer,  cannot  include 
this  sum  of  $718,535  "due  from  members." 
The  real  assets  of  the  association,  assuming 
its  statements  to  be  trustworthy,  are  tbe  $1,- 
472,200  "inve-.ted  assets."  To  ofi'set  this 
sum  we  have  $439,694  unpaid  claims,  and 
$72,038  other  liabilities,  a  total  of  $481,752, 
leaving  $990,448  of  pretended  assets,  abroad 
and  at  home,  to  secure  $156,554,100  insurance 
in  force,  the  net  value  of  which,  according  to 
the  standard  applied  to  the  old-line  companies, 
is  about  $3,500,000.  The  Mutual  Reserve 
Fund  Life  Association,  therefore,  on  the  Ist  of 
January,  not  only  owed  nearly  half  a  million 
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clollars  in  unpaid  claims,  but  it  was  insolvent 
and  over  $2,500,000  in  arrears  of  its  obliga- 
tions. 

Communicated, 

San  Fuancisco,  Cal.,  Aug.  25th,  1888. 
J.  G.  Edwards,  Esq.,  Publisher  Coast  Review  San  Fran- 
cisco, California. 
Deae  Sir — Agreeable  to  our  conversation 
relative  to  the  matters  at  issue  between  the 
Coast  Eeview  and  this  office  and  your  expressed 
•willingness  to  set  us  right,  we  cannot  but  feel 
that  in  justice  to  us,  upon  whom  serious  re- 
flection by  your,  extra  of  February  17th  was 
made,  that  an  explanation  is  in  order,  even  at 
this  late  day. 

The  statement  in  the  extra  that  the  figures 
given  you  were  deliberately  misstated  was  en- 
tirely unwarranted,  as  you  will  readily  admit, 
for  when  to  the  figures  given,  as  reported  to 
the  insurance  commissioner,  the  local  business 
of  our  office  is  added,  the  entire  receipts  of 
our  agency  are  shown,  and  the  shortage,  upon 
which  so  much  stress  has  been  laid,  is  thus  ac- 
counted for.  That  the  business  should  not 
have  been  credited  individually  to  each  com- 
pany but  given  as  a  part  of  the  entire  agency 
receipts  we  are  ready  to  admit,  but  since  the 
total  figures  bring  the  results  we  have  claimed 
and  the  division  simply  a  clerical  error,  the 
statement  made  by  you  is  certainly  a  grosser 
wrong.  The  subdivision  of  the  companies  in 
our  office  whereby  our  receipts  were  divided  in 
the  table,  showing  the  various  agencies,  natu- 
rally attracted  our  attention  as  being  an  unfair 
segregation  of  the  business,  and  one  tending 
at  least  to  show  np  our  total  business  in  other 
than  its  true  light. 

We  submit  these  facts,  and  ask  for  such  cor- 
rection as  shall  embody  them,  not  only  in  jus- 
tice to  the  firm,  but  particularly  so  to  the  writer, 
against  whom  we  cannot  but  feel  that  your  ar- 
ticle seemed  deliberately  and  purposely  aimed. 
Yours  very  truly, 

Jacobs  &  Easton. 

Remarks  by  tlie  Coast  Eeview, 
Weprint  this  month,  at  Mr.  Easton's  request, 
a  communication  relative  to  the  errors  in  the 
figures  furnished  us  for  the  February  Coast 
Review  Chart  by  the  firm  of  Jacobs  &  Easton. 
What  Mr.  Easton  says  Mr.  Jacobs  had  said, 
and  was  reported  as  saying  in  the  Extra,  to-wit, 
that  the  added  figures  were  those  of  the  city 
business  of  other  companies.     It  is  fair  to  say. 


what  we  have  never  disputed,  that  the  $40,000 
added  to  the  figures  of  the  several  companies 
represented  by  the  firm  was  a  part  of  the  actual 
business  of  the  agency.  But  tbe  chart,  for 
which  the  figures  were  solicited,  was  not  a  re- 
port of  the  business  of  agencies  but  of  com- 
panies, as  the  firm  certaiuly  knew.  Messrs. 
Jacobs  &  Easton  had  no  more  reason  to 
complain  of  the  omission  of  their  city  busi- 
ness for  other  companies  from  a  table  of  the 
total  business  of  companies  than  had  Mr. 
Watt  or  Mr.  Jennings  or  Mr.  Donnell  or 
Messrs.  Conrad  &  Maxwell,  all  of  whom 
likewise  represented,  and  now  represent,  other 
companies  as  city  agents. 

The  "division"  of  the  $46  000  premiums 
among  companies  which  were  not  entitled  to 
them,  in  round  numbers,  Mr.  Easton  dismisses 
as  "simply  a  clerical  error;"  but  it  is  n<jt  clear 
how  the  "clerk  "  should  have  added  the  $46,- 
000  without  dividing  it.  It  was  as  proper  to 
divide  these  ficticious  figures  among  several 
companies  as  to  give  them  to  one,  and  we 
think  it  was  a  more  sensible  thing  to  do.  How- 
ever, Messrs.  Jacobs  &  Easton  are  welcome  to 
this  explanation  of  "  a  clerical  error." 

But  the  Coast  Eeview  would  like  to  know 
how  it  was  any  worse  for  the  "  clerk  "  to  "  di- 
vide ".  the  approxim>ite  city  business  of  the 
North  British  &  Mercantile  and  the  German- 
American  among  several  other  companies  than 
to  give  it  to  one  of  them,  as,  it  is  implied,  he 
was  instructed  to  do.  And  the  Coast  Eeview 
would  like  to  know,  further,  why  the  city 
losses  of  the  two  companies  were  not  likewise 
reported  and  "divided,"  for,  otherwise,  the 
loss  ratio  of  each  company  of  the  agency,  and 
of  the  agency  as  a  whole,  was  corresi^ondingly 
and  unfairly  lowered. 

We  are  willing  to  admit  that  the  premiums 
thus  mis-reported  by  the  agency  did  not  ex- 
ceed the  actual  premiums,  and  the  aggregate 
2^remiu)n  Qgwres  ot  the  companies  were  substan- 
tially the  aggregate  figures  of  the  agency;  but 
the  fact  remains  that  the  Coast  Eeview  was 
unfairly  dealt  with  in  this  matter. 

The  premiums  thus  added  to  companies  not 
entitled  to  them  were  properly  reported  by 
another  general  agency,  and  therefore  appeared 
twice  in  the  Coast  Eeview  chart-supplement. 
The  totals  were  therefore  wrong,  and  as  the 
losses  were  not  also  reported,  the  loss  ratios  of 
all  Jacobs  &  Easton 's companies,  and  the  total 
loss  ratios,  were  also  wrong.     T  he  facts  as  ap- 
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parent  on  the  face  of  the  returns  made  by  the 
firm,  we  think,  justified  our  remarks. 

The  Coast  Review  does  not,  however,  desire 
to  do  any  one  an  injustice,  and  it  is  possible 
that  the  construction  put  \ipon  the  deception, 
as  apparent  on  the  unexplained  returns,  may 
have  been  too  severe. 

Messrs.  Jacobs  &  Easton  claim,  in  so  many 
words,  that  there  was  no  intention  to  deceive 
anybody  as  to  their  aggregates  of  business; 
and  they  would  probably  say,  in  answer  to  the 
questions  above,  that  the  omission  of  the  city 
loss  figures  was  an  oversight.  It  is  well  to 
finally  dismiss  the  subject  with  this  summary 
of  their  defence. 


Forest  Fires. 


Fires  started  by  careless  or  criminal  hands 
in  the  forests  of  California  and  other  Pacific 
Coast  territory  have  been  of  frequent  occur- 
rence during  the  dry  weather  of  the  past  six 
weeks,  but  as  they  are  confined  to  uninhabited 
or  sparsely  settled  mountain  districts  the 
losses  to  the  insurance  companies  have  been 
nominal.  Occasionally,  however,  a  saw-mill 
or  shingle-mill,  or  farm  property,  lies  in  the 
pathway  of  the  forest  flames;  and  in  one 
instance  a  British  Columbia  town  was  wholly 
destroyed  by  a  fire  communicated  from  a  forest 
to  the  underbrush,  and  thence  to  the  frame 
village.  These  fires  are  nearly  always  the  re- 
sult of  smouldering  camp-fires  left  by  hunters, 
campers  and  tramps.  The  careless  indifiference 
of  all  but  the  tram^js  almost  surpasses  belief. 
The  writer  recently  saw  a  blazing  camp-fire 
left  by  amateur  deer-hunters  on  Mount  Tam- 
alpais.  The  evening  breeze  had  revived  the 
embers.  A  falling  branch  or  a  strong  wind 
would  have  been  the  means,  probably,  of  firing 
the  mountain  side,  had  not  the  camp-tire  been 
extinguished  by  the  late  passers-by. 

There  is  a  law  designed  to  protect  the  forests 
from  such  criminal  carelessness,  but  the  prev- 
alence of  the  fires  and  the  absence  of  prosecu- 
tion indicate  that  the  law  is  practically  a  dead 
letter.  The  reward  is  not  sufficiently  large,  or 
it  is  next  to  impossible  to  discover  and  convict 
the  responsible  parties.  The  forestry  commis- 
sioners have  just  issued  a  warning  circular, 
giving  the  law  and  offering  a  reward  ranging 
from  $25  to  $200  for  the  first  information  on 
which  an  action  can  be  based.  A  special  agent 
is  now  in  pursuit  of  a  gang  which  appears  to 
be  wilfully  setting  fire  to  mountain  timber. 


The  section  (384)  of  the  penal  code  relating 
to  timber  and  grass  fires  is  as  follows: 

Every  person  who  wilfully  or  negligently  f  etg  on  fire 
or  causes  or  procures  to  be  set  on  fire,  any  woods 
prairies,  grasses  or  grain,  on  any  lands  in  this  State, 
is  guilty  of  a  misdemeauor,  and  is  punishable  by  fine 
not  exceeding  $500  or  imprisonment  not  exceeding  six 
months,  or  by  both  such  fine  and  imprisonment. 


Two  Collisions. 


Of  course  nobody  was  to  blame  in  the  cas©- 
of  either  collision.  The  Thiugvalla  and  the 
Geiser  collided  in  midocean  in  a  fog,  after  hav- 
ing been  visible  to  each  other  at  a  mile's  dis- 
tance. The  Geiser  quickly  sank,  and  became- 
the  sepulcher  for  117  human  bodies  carried 
screaming  and  struggling  down  into  the  depths. 
A  week  later,  in  a  similar  fog,  a  large  ocean, 
steamer,  the  Oceanic,  steamed  swiftly  through 
the  Golden  Gate  into  San  Francisco  Bay  and 
cut  in  two  the  steamer  City  of  Chester,  which 
went  to  the  bottom  with  fifteen  or  twenty  pas- 
sengers in  exactly  six  minutes.  "  Nobody  was. 
to  blame!"  Such  is  the  verdict  of  the  con- 
sular court.  The  public  has  rendered  a  dififer- 
ent  verdict.  If  each  vessel  had  stopped  when 
the  presence  of  the  other  in  the  fog  was 
first  made  known  there  would  have  been 
no  collision,  no  destruction  of  property,  no 
marine  insurance  losses,  and  no  loss  of  life. 

The  writer  was  on  the  beach  in  the  vicinity 
of  the  locality  where  the  collision  occurred  in 
San  Francisco  Bay,  about  that  time,  and  found 
the  fog  impenetrable  by  sight  one  hundred 
yards  at  times.  It  was  through  such  a  fog, 
confined  to  the  Gate,  that  the  Oceanic  steamed 
on  a  flood  tide  rushing  through  a  narrow  chan- 
nel. The  warning  whistles  were  answered, 
and  the  approaching  City  of  Chester,  concealed 
in  the  curtain  of  fog,  but  certainly  near,  was 
signaled  to  go  to  starboard  or  to  the  south  of  the 
incoming  vessel.  There  was  no  stopping  of 
the  engines  until  the  steamers  were  visible  to 
one  another,  a  few  yards  apart. 

The  testimony  at  the  investigation  was  con- 
flicting. The  captain  of  the  City  of  Chester 
understood  the  signals  of  the  Oceanic,  but  the 
swift  current  into  which  he  passed  from  the 
slack  water  turned  the  prow  of  his  vessel  to 
the  right.  The  captain  of  the  Oceanic  testified 
that  at  the  time  of  the  collision  his  vessel  was 
backing  against  the  six-mile  tide,  and  that  the 
City  of  Chester's  bow  actually  ran  into  the 
stem  of  the  Oceanic;  and  this  statement  was 
gravely  accepted  without  comment.     So  the 
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City  of  Chester  overcame  a  six-mile  tide  and 
ran  sidewise  crashing  into  a  vessel  which,  ac- 
cording to  the  testimony,  was  backing  against 
the  tide  and  therefore  under  no  particular 
headway! 

Both  captains  were  to  blame,  and  the  system 
of  signals  may  be  partly  responsible  for  this 
disaster  jn  the  Golden  Gate.  If  both  vessels, 
after  the  warning  whistles,  had  slowed  down 
to  a  speed  essential  to  their  control,  only  a 
wilful  collision  could  have  occurred.  The  City 
of  Chester,  if  not  the  Oceanic,  could  safely 
have  stopped  her  engines  for  the  few  minutes 
required  to  discover  the  approaching  steamer. 
Their  captains  took  the  chances  that  they  had 
so  safely  taken  before — so  safely  and  so  often 
that  any  suggestion  that  approaching  vessels 
in  a  fog  should  stop  until  the  whereabouts 
of  each  other  is  known  would  have  been 
esteemed  the  ridiculous  suggestion  of  an  im- 
pertinent "land-lubber."  If  the  system  of 
signals  gave  the  approximate  direction  taken 
by  vessels,  very  few  collisions  woiild  take 
place  in  fogs;  and  if  the  City  of  Chester  was 
actually  crossing  the  bows  of  the  Oceanic,  and 
had  so  signaled  by  giving  the  direction,  the 
captain  of  the  latter  would  certainly  have 
reversed  his  engines  long  before  he  did.  But 
however  perfect  the  signal  system  may  become, 
the  fact  remains  that  the  only  sure  way  to 
prevent  collision  in  fogs  is  for  the  approaching 
vessels  to  stop  until  they  can  be  seen  one  by 
the  other. 

The  Standard  Marine  Insurance  Company, 

The  Standard  Marine  of  Liverpool,  Eng.,  is 
a  substantial  and  successful  marine  insurance 
company.  It  has  $1,306,235.90  of  good,  solid 
assets  according  to  its  last  report,  and  .the 
handsome  net  surplus  of  $437,700.45,  making 
the  surplus  to  policyholders,  including  the 
half  million  of  capital,  $937,700.45,  Some 
$37,743,720  of  marine  risks  were  written  last 
year,  in  consideration  of  $399,465  in  premiums. 

The  Standard  is  a  standard  company  of  sev- 
enteen years'  growth.  It  transacts  a  good 
business,  and  reports  "no  resisted  losses." 
Last  year  was  an  unfavorable  one,  but  the  ex- 
cess of  income  over  expenditures  was  a  liberal 
one,  after  paying  dividends  to  stockholders. 

The  Standard  is  represented  in  this  field  by 
J.  D.  Spreckels  &  Bros.,  under  the  manage- 
ment of  J.  B.  F.  Davis  &  Sons.  Its  local  busi- 
ness compares  favorably  with  that  of  larger 
companies. 


"The  Latest." 

The  Washington  Mutual  Belief  Association, 

It  would  be  hard  to  tell  which  is  the  latest 
venture  in  co-operative  insurance,  but  at  the 
present  writing  the  Washington  Mutual  Belief 
Association  of  Spokane  Falls,  W.  T.,  is  prob» 
ably  entitled  to  the  adjective.  Of  course  the 
association  has  a  "board  of  trustees,"  and 
a  "  depository."  Although  an  assessment 
concern,  it  pretends  to  have  a  paid-up  cap- 
ital of  $75,000,  and  $200,000  authorized 
capital,  and  $50,000  "surplus  and  undivided 
profits,"  whatever  that  may  mean. 

It  is  a  queer  enterprise,  this  "Washington 
Mutual  Belief  Association.  Its  banks  of  de- 
posit are  its  medical  examiners,  which  must 
"  certify  on  application  for  membership  as  to 
whether  the  applicant  is  favorably  known  in 
that  community,  and  as  to  his  general  health."^ 
It  was  "born  of  the  necessities  of  the  people 
and  true  benevolence,  and  is  one  step  nearer 
perfection  than  any  [other]  organization  in 
existence."  It  "provides  relief  against  acci- 
dents, sickness  and  funeral  expenses." 

If  the  capital  of  the  Washington  Mutual  ac- 
tually exists — we  don't  believe  it  does— the  cer- 
tificates of  membership  are  worth  a  little— just 
a  little.  The  lawyer  might  get  something.  If 
the  alleged  capital  exists  on  paper  only,  as  we 
believe  it  does,  a  claim  against  the  association 
would  be  practically  worthless.  Why?  First, 
because  the  association  depends  upon  assess- 
ments for  the  liquidation  of  claims.  Second, 
because  the  assessments  will  be  limited  to  six 
of  one  dollar  each  in  a  year. 

The  association  undertakes  to  pay  from  $10!' 
to  $25  weekly  accident  benefits,  and  $5  to- 
$12.50  weekly  sick  benefits,  for  $6  or  less  a 
year,  the  expenses  to  be  paid  out  of  the  $3- 
dues.  This  rate  is  indeed  "the  cheapest  on 
earth,"  as  claimed.  It  is  so  cheap  that  it  is- 
equivalent  to  a  confession  of  the  "shoddy" 
or  fraudulent  character  of  the  indemnity  of- 
fered. 

The  income  of  the  association  would  not  pay" 
its  sick  benefit  claims  alone,  "let  alone  "  thou- 
sands of  dollars  of  accident  claims.  Statis- 
tics show  that  the  average  sickness  of  adults  is. 
five  days  per  year.  Whether  the  membership 
is  large  or  small  is  immaterial,  for  the  liability 
corresponds  to  the  membership.  Let  us  con- 
cede that  the  Washington  Mutual  has  2,000 
members.  At  an  average  of  five  days'  sickness, 
per  member  there  would  be   10,000  days  ol 
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sickness  liabilities  iucurred  by  the  association. 
The  average  sick  benefit  promised  is  $150  a 
day.  The  association  would  therefore  be  calldd 
on  to  pay  $15,000  in  sick  benefits  in  one  year, 
out  of  an  assessment  income  limited  to  $12,000, 
or  $6  per  each  of  the  2,000  members.  If  the 
sick  rate  were  speciallj'  favorable,  the  proceeds 
■of  the  assessments  would  be  exhausted,  leav- 
ing not  a  dollar  to  p:iy  thousands  of  dollars  of 
accident  claims. 

The  Washington  Mutiaal  Belief  Association 
of  Spokane  Falls  is  a  humbug.  It  was  organ- 
ized primarily  for  $5  admission  fees  and  a 
profitable  place  for  the  manager,  Charles  F. 
Merry.  The  president,  S.  F.  Coons,  and  the 
"board  of  trustees  "are  doubtless  figure-heads. 

Among  the  alleged  board  of  trustees  we  no- 
tice the  names  of  the  mayor,  the  president  of 
the  local  "college,"  the  county  auditor,  a 
"capitalist"  and  councilman,  another  coun- 
cilman, the  i^robate  judge,  the  coroner  and 
others.  These  men  will  derive  some  profit 
from  the  enterprise.  They  know  nothing  of 
accident  insurance,  or  of  any  insurance.  They 
will  have  nothing  to  do  with  the  management 
of  the  concern.  Their  names  are  used  to  dupe 
the  public,  just  as  similar  "  trusteis  "  and  ref- 
erences have  done  similar  duty  for  hundreds 
of  wildcat  life,  accident  and  endowment  assess- 
ment associations.  When  the  Washington 
fails — it  will  fail  within  a  year,  we  think,  if  it 
makes  a  definite  contract — it  is  to  be  hoped 
that  the  claimants  will  make  matters  warm  for 
the  men  who,  for  a  nominal  consideration, 
have  thus  lent  their  names  to  establish  an  ille- 
gitimate business  enterprise.  Not  a  man  of 
thorn,  with  property,  dares  guarantee,  under 
his  own  signature,  a  single  certificate  of  the 
association. 


The  Home  Life  Insurance  Company. 

A  recent  comer  in  this  field  is  the  Home  Life 
Insurance  Company  of  New  York,  which  it  is 
the  pleasure  of  the  Coast  Keview  to  introduce 
to  its  readers.  The  company  is  not  only  a 
substantial,  legitimate  enterprise,  but  it  pre- 
sents a  very  praiseworthy  statement  of  its 
affairs. 

The  Home's  assets  aggregate  $6,117,812.71, 
and  its  surjjlus,  on  the  4%  per  cent,  interest 
basis  in  force  in  this  State,  is  $1,622,971.96. 
Of  its  six  millions  of  assets,  some  two 
millions  are  invested  in  United  Stites  and  New 
York  State  bonds,  and  the  remainder  is  in- 


vested in  first-class  securities.  The  surplus  of 
the  company  is  more  than  ordinary.  Of  a  list 
of  twenty-three  American  life  companies,  the 
Home  leads  in  the  percentage  of  surplus  over 
liabilities.  It  is  28.40,  or  14.49  in  excess  of  the 
average  13.91  per  cent,  of  the  other  companies. 
In  other  words,  for  every  dollar  of  liabilities 
the  Home  has  $1.37  of  assets. 

The  interest  receipts  of  the  company,  since 
organization,  have  exceeded  the  death  losses, 
the  former  being  $5,118,224,  and  the  latter, 
$4,303,177.  The  total  dividends  paid  to  pol- 
icyholders have  aggregated  $3,090,430,  which 
is  certiiinly  a  creditable  record  for  the  twenty- 
seven  years  of  the  company's  career. 

Last  year  the  Home  received  $756,817  prem- 
iums, and  returned  to  policyholders  $559,368. 
Its  assets  were  increased  over  a  million  dollars, 
a  gain  of  some  17  per  cent. 

The  company  presents  some  very  good  rea- 
sons why  the  public  should  invest  in  its  pol- 
icies, and  these  reasons  the  Pacific  Coast  man- 
ager, W.  H.  Danphy,  in  the  Flood  buildiug, 
will  elucidate  and  demonstrate.  Among  the 
reasons  we  may  mention  the  incontestable 
character  of  its  policy,  freedom  from  restric- 
tions as  to  travel,  and  the  exceptional  record 
of  the  company  as  to  resisted  claims.  No  claim 
will  be  contested  except  for  manifest  fraud. 

Mr.  Dunphy  has  been  engaged  in  life  insur- 
ance in  the  West  for  the  past  nineteen  years. 
His  oflBces,  on  the  corner  of  Market  and  Fourth 
streets,  are  the  handsomest  life  insurance 
quarters  in  the  city. 


The  International  Order. 

This  is  the  title  of  a  new  semi-endowment 
hat-passer  which  contemplates  doing  business 
in  California.  Not  the  least  thing  that  may  be 
said  against  the  new  scheme  is  that  it  hails 
from  Baltimore,  which  has  given  birth  to  some 
of  the  shabbiest  of  wildcats. 

It  is  announced  that  the  "plans"  comprise 
the  "natural  premium"  and  the  level-prem- 
ium systems.  Something  is  conceded  to  the 
old-line  system  for  stability  and  value  of  con- 
tract, as  compared  with  the  assessment  variety. 

The  distinguishing  and  attractive  featiire  of 
the  International  is  its  "  family  bond  policies," 
which  is  declared  to  be  "  the  best  form  of  pol- 
icy ever  issued."  At  age  sixty  the  policy  be- 
comes an  annuity  policy,  payable  annually  in 
$50  installments  per  $1,00J  of  insurance. 

We  find,  in  a  circular  issued  by  the  associa* 
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tion,  that  the  "  natiu'al  premium"  rate  per 
$1,000  at  age  thirty  is  a  fraction  over  $18,  or 
aboil t  the  average  net  rate  required  by  the 
level-premium  companies.  If  there  were  any 
security  for  the  premiums  the  claims  of  the 
"order,"  under  this  "natural  premium  "pol- 
icy, would  be  worthy  of  consideration;  but  in 
the  entire  absence  of  security  and  of  a  fund  to 
meet  extraordinary  mortality,  a  man  would  be 
foolish  to  accept  its  policy,  at  the  same  rate, 
in  preference  to  a  policy  in  a  company  with 
millions  of  assets  and  perfect  security. 

There  is  an  "inducenifnt,"  however.  The 
International,  in  consideration  of  $12  yearly 
besides,  undertakes  to  pay  an  endowment  of 
$125  at  the  end  of  five  years.  If  the  $60  re- 
quired were  paid  in  advance  and  placed  at  10 
per  cent,  compound  interest  the  money,  inter- 
est and  principal,  at  the  end  of  five  years  would 
amount  to  only  $96.62,  or  $28.38  less  than  the 
"■order  "  promises.  Ihe  endowment  proposal 
assuredly  stamps  the  concern  as  a  swindle. 
The  endowments  can  not  be  paid  without  di- 
verting the  life  premiums,  and  that  form  of 
dishonesty  would  prevent  the  payment  of  the 
ordinary  life  obligations. 


American  Accident  Policy. 

Following  is  a  verbatim  co^iy  of  an  accident 
ticket  issued  to  travelers  by  a  leading  A'merican 
accident  company — premium,  25  cents  per  day: 

The hereby  insures,  subject  to  conditions 

on  back, of for  the  terra  fixed  by  the 

Coupons  remaining  hereto  attached,  in  the  sum  of  $35 
per  week  against  loss  of  time  not  exceeding  26  con- 
secutive weeks,  resulting  from  bodily  injuries,  ef- 
fected during  the  term  of  this  insurance,  through 
external,  violent  and  accidental  means,  which  shall, 
independently  of  all  other  causes,  immediately 
and  wholly  disable  him  from  transacting  any 
and  every  kind  of  business;  or  if  loss  of  one  entire 
band  or  foot  shall  result  solily  therefrom  within 
Ninety  Days,  will  pay  the  insured  $1,000 in  lieu  of  said 
weekly  indemnity;  or  in  the  event  of  the  loss  of  two 
entire  hands  or  feet,  or  one  entire  hand  and  one  entire 
foot,  or  the  entire  sight  of  both  eyes,  solely  therefrom 
within  Ninety  Days,  will  pay  the  Insiired  the  sum  of 
$3,000  provided  he  survives  the  said  Ninety  Days;  or 
In  event  of  death  solely  therefrom  within  Ninety 
Days,  will  pay  $3,000  to  his  Legal  Representatives: 
except  that  the  Company's  total  liability  under 
this  Ticket  shall  not  exceed  $3,000 ;  that  it  insures  Fe- 
males against  Death  only;  does  not  Insure  persons 
under  16  or  over  65  years  old,  nor  employees  on  public 
conveyances  while  on  duty,  nor  persons  bereft  of  rea- 
son, sight,  or  hearing;  and  covers  only  injuries  re- 
ceived within  the  civilised  limits  of  the  United  States, 


Canada,  Newfoundland,  Republic  of  Mexico,  West  In- 
dies, and  Bermudas,  including  Trav,.l  by  regular  pas- 
senger or  mail  lines  on  sea  between  such  limits. 

An  English  Dialect. 

We  find  the  following  in  the  Assurance  Her- 
ald of  England.  We  reprint  it  as  a  dialect 
curiosity: 

Industrial  Insurance  Agent— "Good  morn- 
ing, John." 

Deaf  Old  Man— "What?  • 

Agent  (shouting)— "Morning." 

D.  O.  M  (softly)  — "Eh?" 

Agent  (yelling^— "Good  morning." 

D?0.  M.  (softly)— "Morning." 

Agent  (yelling  until  he  was  red  in  the  face) 
"A  chap's  coomiu'  o  seein'  yoa  abeawt  't  club. 
He'll  waunt  't  know  'oo's  payin't  brass.  Yoa 
mun  tell  him  yore  'payin  it  yurscl.  Dun  yoa 
understond?  ' 

D.  O.  M.— "Aw  reet,  aw'U  tell  him." 

The  agent  then  retired,  and  in  about  half- 
an-hour  afterwards  Mr.  Moon  followed,  una- 
ware of  his  preceding  visitor. 

Mr.  Moon— "Good  morning,  sir!  Nice  morn- 
ing, is  it  not?" 

D.  0.  M.— "Aye.    I'm  payin  it  myself." 

Mr.  Moon—"  I  am  afraid  you  don't  under- 
stand me." 
D.  O.M.— "A'h  tell   yoa  a'm  payin  at  my- 

sel,  what  moor  dun  yoa  want?" 

Tableau!  Mr.  Moon  "smells  a  rat."  Pro- 
posal declined  "  without  thanks." 

San  Irancisco  v.  New  York. 
San  Francisco  pays  over  one-third  as  much 
for  fire  premiums  as  New  York  city.  The 
losses,  last  year,  left  a  balance  of  $600,000  on 
the  New  York  business,  and  $1,600,000  on  the 
San  Francisco  business.  "There  is  urgent 
need  of  reform  in  San  Francisco."  The  ex- 
pense ratios  of  the  two  cities  are  about  the 

same. 

During  the  past  15  years  the  average  loss  ratio 
on  New  York  city  bubiness  has  been  twice  the 
average  loss  ratio  on  San  Francisco  businesB. 

Since  1872  the  fire  insurance  companies  have 
made  $7,000,000  on  New  York  city  businesB, 
and  $8,000,000  on  San  Francisco  business. 

Better  a  dollar  of  premium  in  San  Francisco 
than  several  dollars  in  New  York  city. 

In  "overhauling"  business  in  this  field  it 
would  not  be  well  to  adopt  a  New  York 
standard. 


«78 


The  Coast  Review. 


[Sept., 


pq 

O 

i-q 

CO 

o 
o 


Cm 
I— t 
O 

<5 
Ph 

OQ 

<«1 
H 

EH 

d3 

I— ( 


a 

E- 
O 

^4 

s 

■< 
p 
O" 

April, 

May, 

June. 

u 

H 

< 
D 

a 

30 

July, 

August, 

Septen.ber, 

< 

O 

o 

.a 

a 

a 
O 

u 

< 

D 

n 

cc 

0 

<! 

a 
0 

i 

A 

o  o 

cc 

PN 

o 

^ 

rt 

r* 

OD 

« 

w 

* 

i» 

O 

"Jfl 

o 

« 

« 

« 

o 

W 

t» 

r* 

c 

* 

t» 

O 

3"= 

w 

d 

»?■ 

r* 

© 

F^ 

n 

c5 

OD 

oc 

*" 

O 

H 

« 

e: 

»»< 

w 

o 

i» 

« 

« 

© 

r* 

1 

0)    oi 

00 

o 

CO 

Ift 

■o 

ID 

00 

at 

oc 

g 

CO 

to_ 

t- 

00 
CO 

01 

3 

Ol 

CO 

eo 

eo 
c 

S? 

« 

s 

>  p 

* 

• 

*^ 

o 

\C 

00 

^ 

to 

f^ 

C-i 

IT 

ci 

r^ 

Ol 

CD 

13 

,^ 

00 

0 

'^ 

a 

•<** 

ro 

1    "^ 

-^ 

^ 

Cl 

1  (M 

d 

o 

>o 

a 

t- 

■« 

o 

s 

^ 

S 

C: 

Is 

« 

LO 

i- 

"oo  * 

c^ 

1   t~ 

oc 

■* 

o 

o 

oc 

to 

00 

o 

00 

1  ^ 

o 

c-. 

!s  BP 

^^ 

O 

00 

1  ° 

lO 

a 

1  == 

U5 

s^ 

o 

C 

t- 

' 

"** 

oi_ 

Cl 

e3  e3 

er\ 

tZ 

._■■ 

^ 

kO 

UO 

e^ 

co" 

c 

CO 

cf 

to" 

o 

co 

00 

13" 

»" 

co" 

,_J 

S 

c^ 

1  o 

e5 

Cl 

1  r- 

Ci 

■* 

lO 

t: 

1  -»• 

■-2 

•11 

^ 

" 

c< 

« 

1  ^ 

o_ 

« 

CO 

Cl 

d 

"*- 

LO 

d 

«» 

<» 

c» 

«» 

«* 

(/» 

<^ 

d" 

^^ 

"""^ 

1 

S5 

Ci 

00 

w 

o 

t- 

IS 

3 

to 

,_, 

CI 

H 

^ 

o 

t- 

X 

CO 

« 

00 

00 

00 

s 

o: 

vH 

00 

Cl 

o 

o 

rH 

t- 

•* 

CI 

o 

c^ 

o 

« 

o^ 

to^ 

to 

ce 

l-J^ 

■* 

»^ 

d 

M 

CO 

X 

00 

t- 

g 

If; 

oT 

to" 

Cl 

c 

co 

II 

o" 

t-^ 

•* 

Oi 

o 

t£ 

00 

05 

■^ 

tc 

Cl 

c 

c 

Cl 

■* 

ea 

-* 

CO 

u> 

iS 

04 

lO 

en 

■« 

CO 

CO 

^ 

« 
«» 

Cl^ 

4^ 

o 

CO 

CO 

1  ^ 

kO 

00 

00 

^ 

t* 

CO 

■^ 

Cl 

Cl 

d 

•# 

» 

0 

51 

IS 

o 

■^ 

CO 

o 

to 

C: 

00 

c 

•* 

CO 

00 

o 

to 

■^ 

CO 

I  ■* 

5 

tr- 

C5 

in 

c 

ct 

x_ 

in 

c 

to 

l-l^ 

CD_ 

55 

oo_ 

0 

s 

oT 

LO 

oc 

CO 

00 

ee 

■^ 

tJ" 

o" 

c 

co' 

l£^ 

lO 

l-O 

^* 

i"* 

rT 

^ 

cia 

o 

CO 

?o 

d 

c 

CM 

m 

2 

X 

•^ 

« 

0 

1    CO 

•* 

Cl 

co__ 

to_ 

ce 

Ol 

d 

-*1 

c-.^ 

CO 

^ 

<*. 

£ 

if* 

S 

•ft 

1 

rj» 

cs" 

c/; 

to 

Cl 

o 

U2 

Ifi 

■^ 

^ 

o 

lO 

00 

Cl 

o 

o 

d 

c- 

d 

?? 

CO 

0 

13 

CO 

GO 

c 

« 

05 

cr 

t-         CO 

-* 

O! 

o 

CO 

^ 

0 

i 

cs^ 

o 
o 

** 

ir 

c 

n 

§ 

00 

d 

«e 

Ol 

t- 

s 

CO 

CO         "* 

m"      lo 

00        d 

X 

s 

© 

Cl^ 

0 
eo' 

"O 

s 

e) 

to 

o 

cq      d 

CC 

X 

cO_ 

^ 

e^ 

«» 

«S 

<» 

Vt 

s 

44 

Ct 

Oi 

t- 

^^ 

t- 

oc 

IC 

CO 

o 

CO 

00 

c 

LO 

^ 

2 

CO 

CO 

« 

oc 

Cl 

00 

'  o 

c 

CO 

o 

o 

t- 

CO 

00       t- 

Cl 

» 

00 

•>• 

00 

O^ 

c 

"^ 

1  ^ 

C5 

t- 

c 

00 

o" 

o- 
■      0- 

IC_ 

o 

c 
If 

ci_     la 

d"         l-H 

en 

«" 

e:i_ 

s 

01^ 

LO 

01 

U3 

s 

oc 

c 

to 

** 

Cl 

co 

a 

in 

CD 

1  " 

0 

01 

(N 

^ 

f-l 

-r 

o> 

-* 

CO 

9; 

•^ 

£ 

<» 

e» 

•» 

ift 

i» 

51 

1 

1 

3 
©^ 

CCi 

CO 

c 

i-c 

a.      CO      t- 

C5 

o 

.-1      d 

£ 

=^    s: 

CO 

rt 

■* 

o 

0- 

00       o       c- 

-*< 

oc 

Cl         CO 

o 

Cl       c- 

1  o 

CO 

Cl^ 

s^ 

o- 

I   t- 

00      oc 

c 

o> 

^ 

tc 

LO_        Cl_ 

in^ 

c 

c 

1    ~ 

•* 

lo" 

Cl^ 

00 

s 

w" 

-** 

c 

c^ 

oo"     ■-<"     c 

o" 

o" 

co"      CO 

^« 

0- 

^     S 

of 

«#" 

lO 

r^ 

eo' 

CO 

p* 

ir 

tc 

1    "* 

£2 

O          C5 

o- 

00      oc 

5S 

en 

I  »^ 

IC 

CO 

c^ 

t- 

1  "= 

C0_ 

d 

^ 

«» 

«» 

£ 

fr 

ft 

«» 

51 

1 

QC 

o 

CO 

t- 

OS 

(T 

^^ 

in 

m 

•* 

V 

o 

to 

c- 

Cl         t- 

» 

•* 

S5 

y^ 

CO 

CO 

CO 

1  to 

o 

c 

«       o 

CO 

co      o: 

CO 

00 

co" 

CO 

c 

Oj" 

oc 

tc 

c- 

■   1  -• 

o" 

t- 

c 

Cl" 

'°. 

<3- 

ir 

CO          L" 
t-^        OC 

d" 

01" 

« 

CO_^ 

eo* 

o> 

cc 

o 

a 

o< 

o 

CJ 

Cl         t- 

•"H 

•^         t- 

00 

d 

t» 

d 

c^ 

u; 

S 

•^ 

CO         Cl 

o 

■^ 

ia_ 

d 

*ft 

<» 

«» 

s» 

^ 

«» 

e» 

51" 

» 

Q 

o 

c 

o 

O        CO 

o 

CO 

CO 

c- 

■* 

to 

eo 

X 

CD 

t- 

eo 

lO 

01 

c- 

** 

t- 

o 

t^ 

00 

c 

o 

Ol 

d 

Oi 

d 

3, 

^ 

CO 

O: 

lO 

c- 

OS 

t- 

c- 

Cl 

V. 

« 

1  "- 

0' 

us 

°°. 

13 

00 
00 

M< 

o* 

lO 

o 

1^ 

CO 

«■>■ 

in" 

•* 

Cl" 

cT 

c 

t-" 

Lo" 

i 

Ol 

^ 

t- 

t- 

c 

o 

00 

t- 

tc 

CO 

c 

c 

s 

1  s 

CD 

■* 

</> 

c« 

CO 

o 

■» 

*> 

«» 

tf* 

«> 

<s 

M 

s 

© 

o 

00 

o 

00 

i 

o 

c^ 

00 

CO 

to 

•*      •« 

-»" 

CO 

t-      c 

o 

^ 

•* 

LO 

o 

CO 

cc 

to 

oc 

oc 

s. 

Cl 

CO 

Ol 

c 

•* 

o 

13 

o 

o 

t- 

t- 

c 

t-^ 

t- 

0 

M 

**» 

t- 

00 

CO 

to 

^ 

CO 

^ 

« 

d 

^ 

co" 

•*" 

Ol 

CD          t^ 

"£ 

b- 

e 

t- 

^" 

01 

01" 

LO 
CO 

t^ 

t-l 

X 

IS 

X 

c^ 

'^ 

t- 

o 

t- 

Cl 

s 

CO 

v» 

es 

E 

to 

rH 

5->     Cl 

<» 

^ 

o_ 

5 

» 

«' 

<1 

c: 

fa 

CD 

CJ 

a 

u 

•< 
D 

ca 

u 

H 

•< 

bi 

> 

ffi 

H 

p; 

eo 

Pi 

» 

ft 

o 

g 

1-5 

< 

D 

z 

< 

> 

Li         ' 

>-5 

i 

> 

< 

2 

4) 

"    ft 

cc 

u 
.a 

0 

o 

O 

b 
c 

c 
a 
> 

c 

£ 
o 

0, 

< 

cc 
< 

5 
0 

a 
0 

2 

n 
3 

1888.1 


The  Coast  Review. 


679 


Coast  Losses  and  Averages  for  Eight  Tears. 

We  print  in  this  number  of  the  Coast  Ke- 
view  a  table  of  the  fire  insurance  losses  in  this 
field,  monthly,  as  reported  to  us,  for  eight 
years,  from  January  1,  1880,  to  January  1, 
1888.  It  is  an  interesting  compilation,  at 
least,  and  has  been  made  reasonably  accurate, 
as  regards  months,  by  a  i^ro-rata  addition  of 
the  small  unreported  losses  representing  the 
difference  between  the  aggregate  monthly  and 
■the  annual  loss  reports.  The  table  is  instruc- 
tive as  well  as  interesting,  and  it  has  a  perma- 
nent value  as  affording  a  basis  for  estimates  of 
losses  to  be  incurred,  and  for  comparison  with 
losses  already  incurred  in  the  current  year. 
If,  for  example,  an  office's  losses  have  been 
$30,000  at  the  end  of  the  third  quarter,  that 
sum,  according  to  an  average  cast  from  eight 
years'  experience  of  all  the  companies,  repre- 
sents 78.65  per  cent,  of  the  total.  The  average 
loss  for  the  remainder  of  the  year  will  be  21.35 
per  cent,  of  the  whole,  or  27.14  per  cent,  of  the 
losses  already  incurred.  Interesting  if  not 
valuable  comparisons  may  be  made  at  the  end 
of  any  month,  by  dividing  the  losses  to  date 
by  the  total  (black  letter)  percentages  of  cur- 
rent month.  For  example,  if  the  losses  have 
been  $30,000  for  the  first  three  quarters,  the 
average  losses  to  be  incurred  (21.35  per  cent.) 
indicate  a  total  loss  of  f  38, 143,  which 'is  the 
■quotient  of  $30,000.00.00  divided  by  the  aver- 
age loss  percentage  (78.65)  incurred  during  the 
three  quarters  expired.  Monthly  comparisons 
■with  the  average  loss  experience  may  be  as 
readily  made,  whereby  it  may  be  determined 
■whether  the  losses  thus  far  are  above  or  below 
•the  average. 

The  table  has  been  subdivided  into  half 
years,  quarter-years  and  months.  Losses  by 
years  are  given,  together  with  the  general 
-monthly  average  and  the  average  for  any 
month.  The  average  percentages  per  month, 
and  the  total  average  percentages  at  the  end  of 
•each  month,  are  added. 

The  average  yearly  losses  have  been  $2,558,- 
365,  and  the  average  monthly  losses.  $213,247. 
The  increasing  annual  loss  illustrates  the 
growth  of  business,  in  a  measure,  the  losses  in 
1887  being  more  than  the  losses  in  1882,  while 
the  loss  ratio  was  20  per  cent,  lower. 

The  greatest  losses  in  any  single  year  oc- 
•curred  in  1886.  August  of  the  same  year  in- 
■curred  the  greatest  losses  of  any  single  month. 
The   "warmest"   quarter  and    half-year    em- 


braced the  same  disastrous  month  and  year. 
It  is  worthy  of  note  that  the  worst  months 
were  generally  followed  by  a  month  with  ex- 
ceptionally moderate  losses.  August,  1881, 
with  $416,305  loss,  was  followed  by  September, 
with  $169,204;  October,  1885,  with  $687,392 
loss,  by  November,  with  $85,009;  August, 
1886,  with  $920,335  loss,  by  September,  with 
$213,884. 

Turning  to  the  averages  we  find  that  August 
leads  among  the  months,  with  15.38  per  cent, 
of  the  tot'al.  The  third  quarter,  embracing 
this  bad  month,  naturally  leads  among  the 
quarter-years,  with  an  average  loss  percentage 
of  37.04  of  the  whole.  The  last  half-year 
averages  58.35  percentage  of  the  entire  loss. 
In  every  one  of  the  eight  years  the  last  half  has 
been  the  worse  half.  August  has  averaged 
more  than  the  average  for  the  first  three  months 
together.  The  months  in  which  the  average 
losses  have  been  lowest  are  November,  Decem- 
ber, January,  February,  March  and  April,  cor- 
responding with  "the  rainy  season"  on  the 
coast.  These  six  months  are  to  be  credited 
with  only  32.80  per  cent,  of  the  fire  insurance 
losses  in  this  field.  The  heaviest  losses  in  any 
of  these  six  "wet"  months  occurred  in  Jan- 
uary, 1883,  and  amounted  to  only  $315,263. 
The  lowest  losses  occurred  in  one  of  these 
favorite  months— $40,3-50  in  February,  1881. 


The  West  Coast  Tire  and  Marine  Insurance 
Company. 

It  Was  of  Few  Days  and  Full  of  Trouble. 

A  little  over  a  month  ago  the  formation  of  a 
new  fire  insurance  company  in  Neio  Tacoma, 
W.  T.,  was  announced.  Its  statement  for 
"July,  1888,"  lies— before  us,  as  follows: 
"  Statement  of  West-Coast  Fire  &  Marine  In- 
surance Company:  Authorized  capital,  $200,- 
000.00;  resources,  $102,361  94;  liabilities, 
$2,300;  net  surplus.  $100,061.94."  Like  the 
State,  of  Salem,  it  had  "losses unpaid— none." 
Its  "  cash  in  bank"  was  $30,000.00,  and  the 
two  ciphers  to  the  right  were  carefully  added. 

From  the  Tacoma  Ledger  of  August  7  we 
learn  that  "  this  young  giant,"  with  a  paid-up 
capital  of  $100,000,  had  determined  "  to  make 
a  place  for  itself  "  when  it  "  sprung  into  exist- 
ence." That  it  had  done  so  the  Ledger  was 
fain  to  admit,  because  amongst  the  stockhold- 
ers were  "  many  prominent  Eastern  capitalists 
whose  faith  in  it  had  been  seen  to  be  well 
founded."     "The  officers  of  the  company  are 
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men  of  large  experience  iu  insurance  matters, 
and  the  question  of  success  while  the  busi- 
ness remains  in  their  hands  is  not  at  all 
doubtful."  That  was  a  newspaper  editorial 
puflf,  paid  for  at  so  much  per  line.  We  have 
read  the  same  stereotj'ped  thing  about  the 
Bankers  &  Merchants  hat-passer  of  San  Fran- 
cisco, 

The  officers  of  the  young  giant  which  de- 
signed to  "erect  a  building  for  the  company's 
headquarters  by  February,  1S89,"  ivere — the 
company  is  "  deceased,"  as  the  reporters  say — 
B.  F.  Pitman  of  Chadron,  Nebraska,  presi- 
dent; Robert  Burns,  manager;  Alansing  B. 
Melville,  treasurer.  The  latter  two  were  pre- 
sumably from  Huron,  Dakota. 

On  At; gust  8,  the  day  following  the  com- 
plimentary  notice  referred  to  above,  the  Ledger 
"  took  it  all  back,"  and  made  saucy  inquiries 
about  the  funds,  and  officers  and  stockholders 
of  a  company  organized  in  Dakota  and  named 
after  a  discarded  name  appeariug  on  the  old 
maps,  to-wit:  Xeiv  Tacoma.  On  the  13th  a 
local  paper  announced  the  break-up  of  the 
"West  Coast  F.  &  M.  Insurance  Company,'- 
and  the  sudden  flight  of  the  officers,  with  their 
personal  effects  in  collar- boxes.  Mehille  is 
supposed  to  be  in  San  Diego;  the  whereabouts 
of  Pittmau  and  Burns  is  not  known. 

The  West  Coast  was  a  typical  wildcat  enter- 
prise, such  as  flourish  in  the  Territories.  It 
was  officered  by  swindlers,  it  had  no  funds  at 
all,  and  if  started  it  could  not  and  its  officers 
would  not  have  paid  a  claim.  The  Washing- 
touians  have  had  some  unpleasant  experiences 
with  these  wildcats,  already,  and  should  now 
be  proof  against  their  low-rate  charming  pow- 
ers. 

It  is  not  believed  that  the  new  company 
transacted  any  business,  unless  it  was  Eastern 
business  through  Eastern  agents;  for  the  offi- 
cers, who  wanted  to  deposit  $46,000  ''perma- 
nently "  in  a  Tacoma  bank,  left  the  town 
•without  paying  a  bill,  except  their  office  rent, 
which  they  paid  with  a  bogus  draft  on  a  Da- 
kota bank. 

Probably  the  Dakota  auditor  could  tell  us 
something  about  these  rogues. 


We  trust  that  the  loss  table  printed  else- 
where will  not  prove  to  be  a  "Baconian  cy- 
pher" to  anybody. 

We  purpose  to  give  our  exchanges  a  little 
taffy  and  tarts  next  month. 


Union  Insurance  Company  of  San  Francisco. 

One  of  the  most  prominent  of  our  local  tire 
insurance  companies  is  the  Union,  which  ranks 
third  in  capital,  assets,  and  surplus  to  policy- 
holders. It  has  a  paid-up  capital  of  $7'.0,000, 
and  its  assets  on  June  30  last  were  $l,Vi48, 
582.52. 

The  Union  Insurance  Company  is  one  of  our 
oldest  locals,  as  well,  having  been  organized  in 
1865.  Its  twenty-three  years  of  successful  fire 
underwriting  also  place  the  Union  among  the 
oh^er  companies  of  this  new  country.  The 
area  of  the  business  of  this  company  has  been 
gradually  extended,  since  its  organization  at 
the  close  of  the  war,  until  its  poliiies  are  to  be 
found  in  all  the  principal  places  in  the  Uni.ed 
States. 

That  the  policies  of  the  Union  are  in  demand 
wherever  they  are  to  be  found  is  proved  by  the 
following  figures  illustrating  the  progress  of 
the  company  during  its  fiscal  years  1878  to 
18»7  iuclutive: 


Net 
Premiums. 


Lcst^t 
raid. 


Tear. 

IHia S22G,850 S80.144 

1879 211,715 (iO,i567 

1880 263,979 109,940. 

1881 352  634 162,897 

1882 405,317 173.306. 

18  3 399,146 188,915. 

1884 420,200 144.190 

l«8o 467,167 24l,Uoft. 

1886 568,5r8 353,821 

1887 737,725 419,832, 

54,053,301  $2,034,678 

From  the  above  figures  it  will  be  seen  that 
the  loss  average,  covering  a  period  of  ten  years,, 
is  but  50.20  per  cent.. 

The  investments  of  the  company,  as  shown. 

by  its  last  annual  statement  to  the  stockhold- 
ers, are  of  the  highest  class  and  a  fitting  guar- 
antee to  its  policyholders  of  its  ability  to  meet 
all  legitimate  demands.  The  investment  ac- 
count, among  other  items,  shows  market  val- 
ues as  follows: 

United  States  4  per  cent  bonds $250,000. 

liailroad  (first  mortgage)  bonds 412,321 

Municip.ll  bonds  and  stocks 69,750 

Mortgage  loans  (first  liens> 210,150 

Company's  real  estate  and  building,  416  Cal.  st.  110,000 
The  management  of  the  Union  has  alwaya 
been  a  conservative  one — perhaps  too  conserv- 
ative for  a  company  with  its  resources  and 
opportunities.  The  growth  of  the  company's 
business  has  been  regular  and  considerable,  if 
not  extraordinary,  and  the  results  have  bt-ea 
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satisfactory.  The  premium  income  baa  in- 
creased some  2uO  per  cent,  in  the  past  ten 
years,  with  an  average  loss  ratio  of  only  50  per 
cent. 

The  new  management,  with  Mr.  James  at 
the  head  as  president,  assisted  by  the  efficient 
secretary,  Mr.  Bailey,  who  has  been  connected 
with  the  company  for  the  past  twenty-three 
years,  will  undoubtedly  maintain  every  good 
feature  of  the  old  management,  and  in  addition 
will  infuse  younger  energy  which  will  be  agree- 
ably manifested  in  a  prosperous  and  greater 
extension  of  business.  The  new  management 
will  have  little  to  contend  with,  as  far  as  any 
reconstruction  of  policy  may  be  considered, 
and  they  can  bottom  all  their  energy  on  a  large 
capital,  on  first-class  assets,  and  on  the  admi- 
rable loss-paying  record  of  a  company  which 
survived,  with  "flying  colors,"  the  ordeal  of 
the  great  Chicago  fire. 


Pacific  Mutual  Aid  Society  of  Los  Angeles. 

Down  in  Los  Angeles  there  is  one  of  these 
ill-scented  hat-passing  fi  auds, bearing  the  above 
name.  The  manager  is  Will  H.  Dnke,  who  is 
denounced  by  a  victim,  I.  W.  Harper,  as  a 
"  swindling  dead-beat  of  the  deepest  dye." 

Dake  swore  before  the  grand  jury  that  he 
had  "  blown  in  "  $5,000  of  the  society's  money 
on  a  gambling  "  wheel."  The  local  papers  say 
that  there  are  many  complaints  about  the  so- 
ciety. None  of  the  losses  have  been  paid,  and 
Dake  has  pocketed  all  the  money. 

The  ''  treasurer,''  Banker  Spence,  says  that 
his  connection  with  the  society  is  only  that  of 
allowing  deposits  to  be  made,  as  is  done  with 
other  societies  Mr.  Spence  had  his  books  in- 
spected, and  they  show  that  the  society  has 
never  deposited  a  dollar  with  his  bank.  He 
knows  positively  nothing  about  the  society. 

The  alleged  directors  deny  that  they  are  di- 
rectors, and  declare  that  they  know  nothing 
about  the  concern.  Like  the  average  hat-pass- 
er, this  Los  Angeles  affair  manufactured  its  di- 
rectory and  references  without  consulting  the 
owners  of  the  names  thus  used  to  deceive  the 
public. 

The  need  of  a  co-operative  law  in  California 
grows  more  urgent  daily.  Assessment  schemes 
spring  up  like  mushrooms,  and  beneficiaries 
are  swindled  outrageously  right  and  left,  but 
the  insurance  department  is  powerless  to  close 
or  prevent   the   organization   of    the  baldest 


swindle,  or  to  exact  the  simplest  informatioa 
68  to  the  management  of  the  least  objection- 
able. 


Incendiary  Tires. 

That  stretch  of  country  lying  between  Stock- 
ton and  Los  Augeles  has  reported  many  incen- 
diary tires  during  the  past  few  years.  It  appears- 
to  be  the  favorite  "  stamping  ground  "  of  tramps 
and  bad  characters  generally,  who  congregate- 
in  the  growing  towns,  and  finally  apply  the  in- 
cendiary match  to  gatify  personal  spite  or 
to  pillage  a  burning  town.  Fresno,  Selma, 
Merced,  and  smaller  towns,  have  in  turn  been 
the  field  of  incendiary  fires.  A  fire  which  de- 
stroyed $150,000  worth  of  property  in  Fresno, 
last  month,  is  declared  undoubtedly  to  have 
been  the  work  of  a  gang  of  burglars.  During. 
the  fire  attempts  were  made  to  enter  stores  and 
dwellings. 

It  is  to  be  said  to  the  credit  of  Fresno  tha 
the  citizens  have  organized  a  law  and  ordei 
committee  of  three  hundred,  who  have  pi'o- 
cured  the  arrest  of  desperadoes  and  vagrants, 
petty  thieves,  pimps  and  gamblers,  or  driven 
them  from  the  town.  One  notorious  criminaL 
was  escorted  to  the  train  and  given  the  choice 
of  leaving  or  hanging.  But  it  is  to  be  added, 
to  the  discredit  of  the  town  that  these  prompt 
measures  were  delayed  too  long.  The  stable- 
door  has  been  locked  and  barred  after  the 
valuable  horse  has  been  stolen. 

The  connection  between  incendiary  fires  and. 
the  presence  in  disproportionate  numbers  of  an. 
idle  and  vicious  class  is  so  clear  that  insurance 
rates  might  properly  be  regulated  thereby  to 
some  extent.  If  a  town  harbors  a  numerous 
gambling-prostitute-thieviug-vagrant  class,  as- 
Fresno  has  done,  and  as  other  towns  do,  let, 
that  fact  add  to  the  average  rate  as  a  large  in- 
crease of  the  moral  hazard. 

In  opposition  to  this  view,  however,  it  may 
be  urged  that  these  bad  and  incendiary  charac* 
ters  congregate  only  in  flourishing  towns,  ia 
which  the  moral  hazard  is  much  lower  than  in. 
nou  prosperous  town,  so  that  what  is  risked  by 
the  presence  of  the  vicious  class  is  offset  by" 
that  general  prosperity  which  reduces  the- 
moral  hazard  of  almost  all  risks  to  nil.  If  we- 
admit  this  reasoning  as  correct,  it  does  not 
alter  the  fact  that  there  should  be  some  de- 
clared relation  between  rates  and  the  morak 
hazard  of  the  siiperabundant  disreputable  ele- 
ment.    If  the  moral   hazard   of  a  prosperous. 
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town  is  less  than  that  of  a  moribund  town  it 
would  be  still  less,  or  practically  nothing,  if 
publ  c  sentiment,  backed  up  by  underwriters, 
should  absolutely  prohibit  low  gambling  and 
<lance  houses. 

The  careful,  thoughtful  underwriter,  how, 
-ever,  in  "  sizing  up  "  a  town  and  individual 
jisks  will  take  into  due  consideration  the  ex- 
tent and  vicinage  of  the  lawless  and  shiftless 
population  which  nearly  always  has  its  own 
"town  "  within  a  town,  and  he  will  limit  or 
-extend  his  lines  accordingly.  But  unless  it  is 
well  understood  that  the  China-town,  and  the 
gimbling-town,  and  the  dance-house-town,  and 
the  toleration  of  "tramps,"  contribute,  each 
to  a  greater  or  lesser  extent,  to  the  moral  haz- 
-ard  and  the  rates  of  the  entire  town,  any  move* 
jnent  for  the  suppression  or  curtailment  of 
Ihese  evils  will  not  receive  that  general  and 
effective  support  which  is  stimulated  and  sus- 
tained by  pecuniary  considerations. 


AUSTRALIAN  AFFAIRS. 

The  success  of  the  first  concert  encouraged 
the  promoters  to  arrange  for  a  second  smoke 
xjoncert  by  the  clerical  staffs  of  the  Sydney 
oflSces. 

United  Australian  Mutual  Ins,  Co.  (limited). 
Mr.  F.  W.  G.  Ford  has  resigned  the  manage- 
«nent  of  the  N.  S.  Wales  branch,  and  the  board 
have  appointed  Mr.  A.  T.  Wilshire,  who  is  also 
the  representative  in  Sydnej'  of  the  Sun  fire 
office. 

Australian  Traders'  Mutual, 
The  first  half-yearly  report  of  the  Australian 
"Traders'  Mutual  Insurance  Company  shows 
that  the  premiums,  less  reinsurance  and  re- 
turns, had  amounted  to  £1,542;  interest  on 
iixed  deposits,  £44.  The  expenditures,  which 
included  £143  for  commission  on  fire  prem- 
iums, besides  £56  for  fire  losses  and  £514  for 
probable  losses,  amounted  to  £1,278,  leaving  a 
>credit  balance  of  £308.  Out  of  this  it  was  pro- 
posed to  pay  an  interim  dividend  of  10  per 
<;ent.  per  annum,  which  will  absorb  £193  and 
place  £100  to  a  reserve  fund,  leaving  £15  to  be 
-carried  forward.  It  will  be  satisfactory  to  in- 
surers to  notice  that  the  directors  propose  to 
make  a  further  issue  of  shares  up  to  100,000, 
-as  on  the  present  issue  of  38,600  at  £1  per  share 
only  £3,860  has  been  c  illed  up;  and  it  is  per- 
iiaps  equally  satisfactory  to  observe  that  with 


this  small  paid-up  capital  it  is  not  at  present 
the  intention  of  the  directors  to  entertain  pro- 
posals for  marine  business. 

The  Latest  from  the  Sydney  Wildcat. 
The  Mutual  Fire  &  Maiine  Insurance  Com- 
pany of  Australasia,  Lt.,  advertises  the  follow- 
ing fire  rates: 

Per  £100 
On  dwelliug-house,  wallf"  of  brick  with  slated 

roof 28. 

On  household  furniture    In    brick  and  slated 

dwelling-house 28.  fid. 

On  piano  in  ditto 28  6d. 

On  clothing  and  private  effects  (bachelors')  In 

ditto 2s.  6a . 

Another  Australian  Wildcat, 
This  time  Melbourne  is  responsible.  The 
general  manager,  W.  C.  Kirkcaldy,  is  the  same 
man  that  the  Equitable  Insurance  Company  of 
New  Zealand  lately  got  rid  of.  Some  respectable 
names  appear  on  the  committee,  but  surely 
they  do  not  know  to  what  they  are  lending 
their  support.  £25,000 — of  which  half  that 
sum  is  "  paid  up  and  in  course  of  payment" — 
is  no  proper  capital  on  which  to  start  insur- 
ance business  of  every  description.  The  deli- 
cious innocence  with  which  insurance  busi- 
ness is  thrown  in  (to  fill  up  the  idle  time  of 
the  stiiff,  we  suppose)  speaks  volumes.  The 
new  wildcat  has  been  named 

The  Australian  &  Caledonian  Company,  Ld, 
It  has  been  organized,  according  to  the  pros- 
pectus for  property,  finance,  guarantee  and  in- 
surance. Kegistered  under  the  Companies  Stat- 
ute, 1864,  to  carry  on  and  transact  every  kind 
of  agency,  financial,  guarantee,  commercial, 
broking  and  bankiug  business.  To  transact 
all  such  business  which  may  be  done  by  land, 
building  or  investment  companies.  To  act  as 
general  commission  agent.  To  buy  and  sell 
all  kinds  of  property.  To  make  advances  on 
stocks,  shares,  or  the  other  securities,  and  on 
propertj'  of  all  kinds.  To  receive  money  on 
deposits.  To  carry  on  aiul  transact  insurance 
business  of  every  description.  Capital  author- 
ized, £1,000,000;  first  allotment  for  Victoria 
and  New  South  Wales,  25,000  shares  at  £1— 
£25,000;  paid  up  and  in  course  of  payment, 
£12,500. 

Insurance  Institute  of  N,  8.  Wales. 
We  have  received  the  program  of  their  first 
conversazione,  on  3d  August,  which  proved  a 
moot  unqualified  success.    The  musical  portioa 
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of  the  program  was  contributed  entirely  by 
insurance  men  and  their  wives,  sisters,  or 
sweethearts,  and  was  a  sufiBcient  treat  in  itself. 

The  exhibits  were  also  of  a  valuable  and  in- 
structive character,  and  well  represented  the 
various  branches  of  the  profession.  Perhaps 
the  most  unique  exhibit  was  "  Mallon's  Un- 
deviating  Compass."  We  are  assured,  on  good  au- 
thority, that  this  compass  is  worth  the  while  of 
a  moneyed  speculator  to  take  in  hand. 
Fire  Companies'   Wall-Plates- 

In  a  prominent  part  of  the  hall  was  exhibited 
a  very  tasteful  arrangement  of  fire  companies' 
wall-plates.  Out  of  the  forty-five  companies 
doing  business  in  New  South  Wales,  only 
eighteen  were  found  to  possess  these  old  relics, 
and  in  one  or  two  instances  the  plates  were 
taken  off  buildings  to  appear  in  the  group. 
The  exhibit  is  to  be  preserved  in  the  fire  un- 
derwriters' rooms. 

Superintendent  Bear  turned  out  his  brigade 
at  the  conclusion  of  the  evening  for  the  amuse- 
ment of  the  visitors,  and  gave  a  display  of  lad- 
der practice.  Through  some  mishaps  the  turn 
out  created  more  amiisement,  for  the  initiated, 
than  was  contemplated,  but  the  ladies  ap- 
peared to  be  greatly  edified  and  delighted. 

American  Wool  Duties. 

On  the  27th  Jiily  a  deputation  of  prominent 
business  men  waited  upon  the  Hon.  S.  A.  Jo- 
seph, chairmen  of  the  Sydney  Chamber  of 
Commerce,  to  request  him  to  co-operate  with 
the  committee  formed  for  the  purpose  of  recog- 
nizing Mr.  Consul  Griffin's  efforts  in  regard  to 
the  removal  of  wool  duties  in  the  United  States. 
Mr.  Joseph  immediately  complied  with  the 
request  of  the  deputation,  and  promised  the 
movement  his  warm  support.  So  says  a  local 
journal. 

This  is  a  case  of  "save  me  from  my  friends." 
Undoubtedly  the  very  able  reports  sent  by  Mr. 
Griffin  to  his  government  in  his  consular  ca- 
pacity have  paved  the  way  towards  the  removal 
of  these  duties,  by  their  logical  reasoning  duly 
impressing  the  minds  of  intelligent  American 
senators  and  others  interested;  but  to  state 
that  Mr.  Griffin  has  otherwise  influenced  the 
result  might  place  him  in  an  erroneous  and 
unfair  position  should  the  Protectionist  party 
regain  power. 

Maritime  Labor  Difficulties, 
There  is  a  conflict  between  the  Seaman's 
Union  and  the  Australian  Steamship  Owners' 


Association,  which  threatens  the  withdrawal 
of  all  union  labor  from  the  service  of  the  asso- 
ciation. There  has  also  been  a  conflict  on  the 
part  of  the  Maritime  Labor  Council  with  respect 
to  the  American  mail  steamer  Mariposa,  be- 
cause the  captain  would  not  promise  to  dis- 
charge all  his  Chinese.  The  labor  council  de- 
pended largely  upon  the  coal-miners'  strike, 
but  when  a  coal-hulk  came  alongside  the  Mari- 
posa had  won  for  that  time.  Further  mari- 
time labor  troubles,  and  a  firm  coal  market 
may  be  anticipated.  Such  remote  bearing  as 
either  may  have  upon  marine  insurance  the 
reader  may  deduce  for  himself. 

A  Hint  to  Shipwrecked  Mariners. 
A  writer  in  a  local  paper  makes  an  original 
suggestion  as  follows:  The  late  terrible  inci- 
dent of  the  wreck  of  the  Star  of  Greece  near 
Adelaide,  and  the  vain  attempts  to  get  a  line 
ashore,  have  suggested  a  means  of  escape  to 
shipwrecked  mariners  which  I  suppose  by  rea- 
son of  its  Very  simplicity  has  not  been  thought 
of,  nor  to  my  knowledge  or  recollection  ever 
been  tried.  A  kite  is  a  toy  which  every  boy 
knows  how  to  make  and  handle,  and  in  nine 
times  out  of  ten  in  case  of  shipwreck  materials 
are  always  at  hand  for  the  ready  construction 
of  a  kite.  For  instance,  men  seeking  shelter 
in  a  cabin  have  all  they  require  in  a  few  pieces 
of  moulding  torn  from  the  cabin  fittings,  a 
piece  of  sheeting,  some  string,  and  a  length  of 
signal-halyard  or  fishing-line.  The  wind,  more- 
over, is  always  strong,  and  from  the  ship  to  the 
shore  a  properly  balanced  kite  will  mount  direct 
from  the  hand  without  any  yawning,  and  when 
once  aloft,  a  line  attached  to  the  end  of  the 
string  will  surely  be  towed  ashore.  In  fact,  the 
greater  resistance  the  rope  gives  the  better  and 
stronger  the  kite  will  fly;  or,  in  the  case  of 
taking  a  man  ashore,  most  boys  know  with 
what  speed  when  bathing  they  can  travel  across 
a  stream  or  river  with  the  assistance  of  a  kite. 


Masouic  Mutual  Aid  Association. 

A  correspondent  writing  from  Park  City, 
Utah,  says:  "The  Masonic  Mutual  Aid  Asso- 
ciation of  8an  Francisco  lately  paid  $1,859  ou 
a  $3,000  policy.  Is  this  insurance?"  No— it 
is  not  insurance.  It  is  with  this  dishonest 
pretence  that  it  is  insurance,  and  not  merely  a 
relief  scheme,  that  the  Coast  Eeview  takes 
issue.  The  deceased  was  persuaded  to  become 
a  member  because  a  definite  sum  was  men« 
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tioued.  in  the  certiKcate,  as  the  limit  of  "  lia- 
bility." He  believed  himself  to  be  insured  for 
$3,000,  and  there  was  nothing  in  large  type  in 
his  certificate  to  the  contrary.  The  same  as- 
sessment-money he  paid,  or  at  most  a  trifle 
more,  paid  to  an  old-line  company,  would  have 
secured  to  his  beneficiaries  some  §1,200  more 
than  they  received.  They  were  lucky,  how- 
ever, very  lucky,  to  receive  as  much  as  they 
did.  The  next  claimant  will  probably  receive 
a  smaller  percentage  if  this  instance  of  partial 
payment  becomes  known.  We  dare  the  "  Ma- 
sonic "  to  inform  its  members  that  this  Utah 
claim  was  only  partly  paid.  The  Masonic 
Mutual  Aid  hat-passer  is  not  a  Masonic  asso- 
ciation, and  its  claim  to  be  such  is  only  one 
example  of  the  dishonesty  of  its  pretenhiions. 
If  such  associations  would  not  masquerade  as 
fraternal  enterprises,  nor,  what  is  more  impor- 
tant, as  insurance  companies  when  th^y  are 
only  aid  societies,  the  Coast  Review  would  be 
glad  to  say  a  good  word  for  them,  and  would 
have  no  occasion  to  say  a  bad  word  against 
them. 


The  Bankers  &  Merchants. 

A  correspondent  writes  from  Virginia,  Neva- 
da: "  The  Bankers  &  Merchants  Mutual's  first 
death  here  was  of  a  man  who  paid  only  one 
assessment,  and  had  before  been  rejected  by 
three  different  medical  examiners  for  different 
orders  and  Hfe  offices.  The  last  death  was 
that  of  a  man  who  had  a  large  tumor  which 
killed  him  within  a  few  mouths  after  his  'in- 
surance '  WRs  effected  in  the  B.  &  M.  I  know 
of  other  very  poor  risks.  As  friends  consult 
rue  about  the  association  I  write  you  for  in- 
formation as  to  the  management." 

The  statement  made  by  onr  correspondent 
contains  about  all  the  information  that  should 
be  required.  If  so  bad  risks  are  accepted  by 
the  Bakers  &  Merchants  in  Virginia  City  sim- 
ilar risks  are  undoubtedly  accepted  elsewhere- 
The  wealthiest  life  insurance  company,  backed 
tip  by  millions  of  surplus,  could  not  long  sur- 
vive the  insurance  of  dying  men,  such  as  these 
Virginia  City  men  were.  How  much  shorter, 
then,  must  be  the  career  of  a  moneyless  scheme 
like  Badlam's  Bankers  &  Merchants  hat-passer. 

It  has  always  been  plain  to  us  that  Mr.  Bad- 
lam's company  was  a  speculating  scheme  of  a 
temporary  character,  started  to  relieve  its 
projector  on  "a  c  Id  day,"  and  to  relieve  a 
credulous  public  of  a  part  of  its  surplus  funds; 


bat  we  did  not  imagine  that  the  ex-assessor's 
"relief"  as-iociation  was  a  graveyard  insur- 
ance  company,  speculating  on  the  lives  of  the 
dying.  Ha<  the  frequent  scaling  and  repudi- 
ation of  claims  so  hardened  the  tender  sensi- 
bilities of  the  ex-officeholder  that  the  ofifer  of 
an  admission  fee  and  the  annual  dues  banishes 
all  considerations  of  prudence  and  any  regard 
for  the  rigbts  of  the  healthy  members?  Does 
the  management  welcome  an  opportunity  to 
levy  an  assessment  for  the  sake  of  a  percent- 
age of  the  assessment  proceeds  and  the  25  per 
cent,  for  the  alleged  "reserve  fund"? 

If  our  correspondent  will  make  diligent  in- 
quiry he  will  doubtless  find  that  the  beneficia- 
ries of  the  bad  risks  were  paid  only  a  fraction 
of  their  claims  or  nothing  ut  all.  The  Bank- 
ers &  Merchants  is  not  in  the  habit  of  paying 
claims — not  in  full,  anyway.  The  assessments 
may  be  levied,  but  the  75  per  cent,  of  the  pro- 
ceeds doesn't  always  find  its  way  to  the  bene- 
ficiaries. There  was  the  case  of  Mrs,  Yore, 
who  held  a  $10,000  claim  on  the  life  of  her 
husband.  The  regular  life  offices  paid  their 
policies  at  once,  but  the  Bankers  &  Merchants* 
claim  "dragged  its  slow  length  along  "  until  it 
was  repudiated  outright  upon  some  lying  pre- 
tence or  technicality — after  the  assessment  there- 
on had  been  levied  and  collected.  What  was 
done  with  the  proceeds  of  that  Yore  assessment 
it  can  not  be  said  that  "  no  man  knows  unto 
this  day."  Stand  up,  Mr.  Badlam,  and  tell 
the  members  of  the  Bankers  &  Merchants  Mu- 
tual, and  the  public,  through  the  columns  of 
the  Coast  Review,  what  was  done  with  the 
several  thousands  of  dollars  collected  ostensi- 
bly to  pay  the  Yore  claim. 


Make-Believe  Insurance. 

The  United  Order  of  Honor  in  San  Francisco 
is  in  trouble,  and  probably  will  soon  follow  its 
Indianapolis  namesake  to  that  long-.since  dis- 
covered countrj'  from  whose  bourn  no  co- 
operative returns  to  pay  its  debts. 

The  New  York  Safety  Reserve  Fund  Assoc'a- 
tion  has  failed,  with  $12  assets  and  $43,161 
liabilities.    Next! 

"Here  you  are'" — the  nest!  The  German 
Protection  Insurance  Association  of  Cincin- 
nati is  no  more,  but  it  leaves  "  a  large  circle  of 
mourning  friends."     Next! 

While  Minnesota  and  other  "rowdy  West- 
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ern"  States  refuse  to  admit  the  Indiana  Iron 
Hall  swindle,  "cultured"  Massachusetts 
throws  open  its  doors  to  it,  and  repeals  all 
salutary  laws  conflicting  therewith.  There 
are  more  old  people  in  the  Bay  State,  popula- 
tion considered,  than  in  any  other  State;  and 
the  Iron  Hall  promises  are  enticing  to  the  old 
folks. 

The  Home  Beuotit  Association  has  three 
suits  pending  against  it  in  the  San  Francisco 
courts,  on  claims  maturing  many  months  ago. 
The  association  recently  settled  the  Hall  claim 
for  about  fifty  cents  on  the  dollar. 

A  Chicngo  hat-passer,  it  is  announced,  will 
pay  $10  upon  the  birth  of  an  infant  in  the 
family  of  the  assured.  The  doctors  are  bound 
to  get  their  money. 

Members  of  parliament  in  England  must  be 
made  of  very  much  the  same  kind  of  stuff  as 
American  congressmen.  The  London  papers 
report  an  M.  P.  as  a  prominent  man  at  the 
cut  and-dried  reception  "tendered"  to  the 
president  of  an  American  hat-passing  swiudle. 
The  M.  P.  will  receive  "  igh-ther"  afree certif- 
icate of  membership  or  a  sinecure  place  in  a 
local  "board  of  trustees."  At  least,  he  will 
receive  what  is  so  dear  to  the  average  office- 
holder— plenty  of  newspaj^er  publicity. 

A  Minnesota  benefit  societj'  tried  to  get  into 
Iowa  with  a  bribe  of  $100  to  the  auditor. 
They  all  do  it. 

The  officers  of  the  U.  S.  Ben.  Fraternity  of 
St.  Louis  have  been  arrested  for  assuring  the 
sick  and  dying.  Thus  far  California  has  es- 
caped the  graveyard  variety  of  assessment  life 
insurance. 

A  St.  Paul  manager  of  the  lion  Hall  order,  an 
endowment  hat-passer,  advised  "all  parties  to 
abstain  from  paying  their  monej'  into  what  I 
believe  to  be  a  gigantic  swindle."  He  was 
either  conscience -stricken  or  sense-stricken. 
He  showed  the  folly  of  depending  on  lapses  as 
a  source  of  revenue.  A  successful  branch  (182) 
derived  $675  from  lapsed  members,  to  whom  it 
had  paid  $1,015.  Unfortunately  for  the  en- 
dowment hat-passers,  most  of  the  "  lapsers  " 
are  the  members  who  have  received  benefits, 
and  are  content  to  withdraw  winners  from  a 
doubtful  lottery. 

The  A.  O.  U.  W.  death  rate  in  Kentucky 


last  year  was  24.78  as  against  20.59  in  the  pre- 
vious j'ear. 

The  Kentucky  Mutual  Security  is  very  much 
embarrassed.     Dig  its  grave.     Next! 

Referring  to  the  new  co-operative  law  of 
Michigan,  Commissioner  Eaymond  saj's:  "The 
wisdom  of  that  legislation  is  attested  by  the 
fact  that  since  the  taking  effect  cf  the  said  act, 
of  the  thirty  associations  then  in  existence  and 
doing  business,  twenty-four  have  either  ceased 
business  entirely  and  closed  up  their  affairs  or 
have  removed  to  other  States,  where  less 
stringent  laws  enable  them  to  continue  their 
struggle  for  existence  and  practice  their  evil 
ways  at  will." 

Commissioner  Kent  of  Ohio  refers  to  the 
consolidation  of  two  co-operatives  as  follows: 
"The  Dayton  Life  Association,  being  in  a  fail- 
ing condition  and  owing  beneSciaries  of  ma- 
tured claims  about  $30,000,  asked  and  re- 
ceived my  consent  to  reinsure  its  membership 
with  the  Mahoning  National  Life.  I  am  aware 
that  this  is  but  a  lame  arrangement  at  best; 
and  that  those  beneSciaries  of  the  Dayton  Life 
Association  having  heavy  cl  .ims  will,  after 
long  and  vexatious  delays,  receive  but  a  small 
fraction  of  the  face  of  their  claims.  They  may, 
however,  rest  assured  that  had  not  some  such 
arrangement  been  effected,  not  a  dollar  of  their 
claims  would  ever  have  been  paid."  It  is 
passing  strange  that  an  enlightened  State  like 
Ohio  (or  California)  should  tolerate  such  bas- 
tard insurance  enterprises. 

The  fate  of  the  best  of  the  co-operatives  is 
suggested  by  the  following  paragraph  from 
Commissioner  Kent's  report  to  the  general  as- 
sembly of  Ohio:  "The  Citizens  Mutual  Belief 
Association,  of  Wellington,  at  one  time  one  of 
the  strongest  and  most  popular  assessment  life 
associations  in  the  State,  having  suffered  a 
decline  in  membership  from  about  lU.OOO  to 
1,366,  and  not  having  assessed  for  the  last 
eleven  deaths  in  one  class  and  the  last  nine- 
teen in  another  at  the  time  they  accrued,  has 
made  a.  ca'l  to  meet  all  their  losses  in  one  as- 
sessment. It  assesses  in  one  class  twenty-two 
dollars  for  each  thousand  of  insurance,  and  in 
the  other,  thiriy-eight  dollars.  The  result  is 
evident.  The  association's  days  are  numbered, 
and  I  do  not  hasten  the  event  by  saying  so. 
No  association  of  this  kind  can  fail  without 
bringing  more  or  less  discredit  upon  its  man- 
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agement,  aud  without  eutniling  great  loss  and 
BuflFering  upon  a  liirge  portion  of  its  p.Tsisting 
membership;  and  unfortunately,  within  certain 
limits,  the  longer  it  has  been  in  existence,  and 
the  larger  has  been  the  scope  of  its  operations, 
the  greater  will  this  distress  be."    Next! 


An  lateresting  Program. 

The  Fire  Underwriters'  Association  of  the 
Northwest  will  meet  on  the  12th  and  13th  inst. 
Chas.  B.  Whiting,  president  of  the  Orient  In- 
surance Company,  will  lead  off  with  "Some- 
thing that  Looks  Like  the  Philosopher's  Stone," 
which  might  but  will  not  be  an  essay  on  assess- 
ment life  insurance.  "Who  Should  Make  the 
Kate "  will  waltz  around  the  ring,  after  a 
breathing  spell,  and  everybody  can  take  a 
whack  at  it.  "Suggestions  to  Young  Special 
Agents  "  will  follow,  and  as  soon  as  reeled  out, 
the  "Practical  Use  of  Professional  Standards  " 
will  be  demonstrated.  "Adjusters  and  Ad- 
justments "  will  receive  the  handling  they  de- 
serve, and  Lawyer  Finch  will  put  the  "Insur- 
ance Companies  in  Court  "  or  chancery  until 
time  is  called.  Next  day,  promptly  at  9  a.  m., 
"  The  Local  Agent's  Relations  to  the  Moral 
Hazard  "  will  be  suitably  exemplified.  "  Com- 
munism from  an  Insurance  Standpoint"  will 
probably  "get  the  better"  of  a  man  who 
doesn't  know  that  insurance  has  no  "stand- 
point" and  that  "communism"  is  not  sy- 
nonymous with  anarchy.  "The  Best  Rule 
for  Non-concurrent  Policies  "  will  have  a  fight- 
ing chance  with  every  body  who  thinks  he  can 
"  best "  it,  but  it  will  require  only  a  minute  to 
dispose  of  "What  Underwriters  Don't  Know 
about  Insurance."  Vice-president  Washburn 
of  the  Home  Insurance  Company  will  give 
"Fire  Insurance"  an  opportunity  to  show 
"  Its  Present  Condition."  After  lunch  every- 
body will  be  invited  to  smash  the  "Hostile 
Legislator,"  and  over  his  remains  the  editor 
of  the  Boston  Standard  will  deliver  an  im- 
promptu speech  from  a  iirinted  copy  which 
the  brethren  are  at  liberty  to  pirate.  "  Insur- 
ance in  the  Courts,"  if  there  is  anything  left 
of  it,  will  yield  to  a  set-to  with  "The  Valued 
Policy  Law,"  frorn  Ohio.  "The  Story  of  a 
Letter  File"  will  be  read  for  a  diversion,  and 
then  Editor  Hine  will  shy  his  castor  into  the 
ring  and  proceed  to  knock  out  "  Insurance  in 
Its  Relations  to  Civilization,"  and  "  do  it  up" 
figuratively  and  diagramatically.     The  report 


of  the  last  event  will  appear  exclusively  in  the 
editor's  own  paper. 

Order  of  Ohosen  Friends. 

This  order  appears  to  be  under  a  fool-hardy 
management,  fated  "  by  the  gods"  to  follow 
the  example  and  in  the  footsteps  of  the  de- 
funct Order  of  Mutual  Companions  and  the 
late  lamented  Independent  Order  of  Chosen 
Friends.  Not  content  with  a'<8uming  death 
liabilities  of  from  $1,000  to  $3,000,  disability 
benefits  of  from  S500  to  SI, 500,  old  age  bene- 
fits of  from  $1,000  to  $3,000,  and  sick  benefits 
of  from  $5  to  $25  weekly,  are  additional  lia- 
bilities which  are  assumed  with  the  cheerful 
confidence  of  idiocy  or  the  rashness  of  ras- 
cality. 

The  order  is  growing,  and  until  its  growth 
ceases  or  becomes  nominal  there  will  be  little 
difficulty  in  paying  its  death  obligations;  but 
the  growth  of  the  order  can  be  no  measure  of 
its  ability  to  pay  its  old-age, sick  and  disability 
benefits.  Thousands  of  new  members  may  be 
added  yearly  without  giving  any  assurance 
that  the  order  is  not  on  the  verge  of  a  disas- 
trous dissolution. 

The  Order  of  Mutual  Companions  intro- 
duced these  popular  "benefit"  features  for 
living  members,  and  the  membership  forth- 
with increased  very  fast;  but  it  was  not  long 
until  the  old-age  benefits  were  made  payable  at 
80  instead  of  75,  and  at  the  same  time  disa- 
bility claims  were  scaled,  resisted  or  pa3'ment 
was  long  deferred;  aud  the  seventeen  years  ca- 
reer of  the  order  was  quickly  closed  in  bank- 
ruptcy and  litigation.  The  Independent  Order 
of  Chosen  Friends,  a  prosperous  offshoot  of 
the  order  we  are  discussing,  soon  fell  into 
financial  hot-water,  and  many  "scalded" 
beneficiaries  attended  the  funeral  of  the  order. 
The  Indianapolis  order,  the  parent  scheme, 
has  only  avoided  similar  embarrassment  and 
failure  by  its  greater  resources  of  membership; 
but  its  longevity  may  be  reasonably  estimated, 
taking  the  San  Francisco  offspring  as  a  basis, 
by  a  simple  example  in  proportion. 

On  the  Ist  of  January  the  Order  of  Chosen 
Friends  had  a  membership  of  32,925.  The 
year  previous  the  membership  was  only  29,271. 
This  growth  accounts  for  the  survival  of  the 
order;  but  who  will  contend  that,  in  the  face 
of  much  competition  and  many  co-operative 
disasters,  the  Order  of  Chosen  Friends  can 
long  maintain  this  degree  of  growth  so  abso- 
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lutely  indispensable  to  its  survival  under  the 
most  favorable  couditiona. 

The  Coast  Keviow  readily  admits  that  of  the 
severnl  varieties  of  hat-passing  insurance  the 
fraternal  variety  has  the  best  chance  of  pro- 
longed life  and  discharged  obligations;  but, 
looking  over  the  list  of  fraternal  insurance  or- 
ders, there  does  not  appear  to  be  one  with  less 
assured  prospects  of  a  reasonably  prolonged 
life  than  this  same  Order  of  Chosen  Friends. 
It  undertakes  too  much ;  its  obligations — 
death,  old-age,  disability  and  sickness — are 
too  varied,  involve  too  great  a  liability  to  be 
met  by  a  concern  without  assets. 


Much  Ado  About  Nothing, 

The  editor  of  Our  Society  Journal — the 
"journal"  referred  to,  in  a  published  interview 
by  Mr.  Harper  of  the  M.  R.  F.  L.  A,  as  "my 
paper" — has  placed  us  under  obligations  for  a 
copy  of  his  monthly  containing  this  pleasant 
statement  in  a  marked  paragraph:  "  The  Coast 
Review  is  notorious  for  uniform  and  persistent 
mendacity  in  relation  to  the  assessment  system 
and  organizations."  Considering  the  source, 
we  rather  like  this;  but  we  must  "draw  the 
line  "  when  accused  of  "  stealing  "  the  Journal 
because  we  allowed  the  mail-carrier  to  deliver 
it  with  other  useless  printed  matter.  Besides, 
the  Mutual  Reserve  Fund  Life  Association,  the 
publisher  of  the  Journal,  was  a  subscriber  to 
the  Coast  Review,  and  remained  so  until  a  sub- 
scription bill  was  not  paid;  and  the  Journal 
was  regarded  merely  as  one  of  the  numerous 
company  papers "  freely  sent  to  us.  Their 
pretext  for  the  Journal's  "  mendacious  sheet  " 
article  was  the  publication  in  the  Coast  Review 
of  some  floating  paragraph — copied  perhaps 
from  the  Insurance  World— containing  a -typo- 
graphical error.  An  accident  hat-passer  was 
charged  with  levying  52  assessments  of  $2  each 
in  one  year.  This  was  so  absurdly  impossible, 
so  plainly  an  error,  that  the  correction  of  the 
error,  if  noticed,  would  not  have  been  deemed 
worth  while. 

The  Coast  Review  is  not  friendly  to  the  as- 
sessment system  of  life  and  accident  insurance, 
as  the  casual  reader  may  discover  by  looking 
over  any  number.  The  system  is  opposed,  not 
solely  because  nearly  all  assessment  companies 
are  swindles,  but  because  the  system  does  not 
insure.  Assessment  insurance  is  not  insur- 
ance.   Not  a  dollar  is  assured  by  any  associa- 


tion, however  honestly  managed,  that  does  not 
back  up  its  certificates  or  policies  with  cash 
and  adequate  rates.  It  is  both  unfair  and  fool- 
ish to  say  that  the  Coast  Review  fights  hat- 
passing  insurance  because  it  is  paid  to  do  so, 
"being  the  organ  of  the  old-liners."  If  that 
were  true,  it  should  not  (and  would  not  in  the- 
mind  of  a  sensible  man)  diminish  the  force  of 
a  single  argument,  nor  discredit  any  explicit 
statement  of  facts  duly  fortified  with  namea 
and  dates.  The  silence  of  the  Coast  Review  is 
worth  more  to  the  hat-passers  than  its  services- 
are  worth  to  the  old-line  companies,  and  the 
former  would  buy  its  silence  with  "ads"  if 
they  could.  The  Coast  Review  is  the  organ  of 
legitimate  insurance,  not  of  "old-liners."  Let 
a  fraud  thrust  its  head  in  sight,  whether  the 
Mutual  Reserve  Fund  Life  Association  of  New 
York  or  a  stock  company  like  the  Universal 
Indemnity  Company  of  San  Francisco,  or  the- 
Midland  Fire  or  California  Farmers,  and  the 
Coast  Review  will  take  a  whack  at  the  of- 
fender, regardless  of  its  ability  and  dispositiou 
to  advertise. 

We  never  intentionally  misrepresent  any 
hat-passer.  If  an  error  is  made  it  will  be  cor- 
rected. We  challenge  the  Society  Journal  to 
point  out  any  perversion  of  facts  or  a  single 
example  of  "uniform  and  persistent  mendaci- 
ty" in  the  columns  of  the  Coast  Review.  The 
present  number  is  a  fair  sample.  The  editor 
of  the  Journal  is  referred  particularly  to  the  ar- 
ticle on  the  owner  of  that  sheet — the  Muti;al 
Reserve  Fund  Life  Association— to  be  found 
on  another  page;  but  he  is  at  liberty  to  scan 
the  files  of  the  Coast  Review  for  any  falsifica- 
tion of  the  co-operative  record. 

The  fact  is,  in  discussing  "the  assessment 
system  and  organizations"  it  is  not  necessary 
to  fib  nor  to  exaggerate.  The  facts  are  more 
than  enough,  for  they  present  a  long  and  black 
array  of  unpaid  claims,  of  compromised  claims, 
of  baseless  litigation,  of  fractional  j)ayment3,of 
absconding  managers,  of  transparent  swindles, 
and  of  lying  pretensions  which  in  ingenuity 
and  unscrupulousness  would  shame  the  deviL 

Probably  the  editor  of  Our  Society  Journal 
will  repeat  his  ' '  baseless  fabric  "  of  denial  of 
the  charge  that  the  Journal  is  the  organ,  the 
property,  of  the  Mutual  Reserve  Fund  Life 
Association  of  New  York;  but  anybody  whose- 
opinion  is  worth  anything  knows  that   that 
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villifyiug  slieet  is  the  mouth-piece  of  the  Mu- 
tual Reserve.  The  couteuts  of  the  j  )nrnal 
proclaim  that  fact  every  mouth,  or  did  when 
we  "stole"  the  paper  mouths  ago.  lu  the 
August  uumb.^r  with  which  we  have  beeu 
iavored  we  find  the  uame  of  the  president  of 
the  great  hat-passer  thirty-one  times  on  seven 
pages!  We  fiud,  too,  that  the  ofiQces  of  both 
the  paper  and  the  association  are  iu  the  same 
building,  and  always  have  been;  when  the 
hat-passer  moved  Mr.  Harp  r  took  his  mouth- 
organ  with  him.  Whoever  reads  the  unscru- 
pulous and  reviling  Society  Journal  should 
know  that  it  is  not  the  organ  of  hat-passing  in- 
surance, but  is  the  brass  horn  of  the  "boss 
litigant"  of  the  assessment  companies,  the 
Mutual  Eeserve  Fund  Life  Association  of  New 
York — the  interest  of  which  is  to  traduce  legit- 
imate insurance  and  favorably  misrepresent 
■*•  the  assessment  system." 

We  renew  the  expression  of  our  obligation 
to  the  editor  of  the  Society  Journal.  He  has 
proved  to  us  that  the  Coast  Review  has  earned 
the  resentment  of  the  advocates  of  a  wildcat 
■and  swindling  system  of  insuriince;  and,  more- 
over, he  has  provided  us  with  a  topic,  not  very 
interesting  nor  useful,  it  is  true,  but  one  which 
helps  to  till  up  these  dull  times.  We  di-smiss 
the  subject  with  the  following  reprint  of  an 
amusing  card  appearing  iu  bold  type  on  the  ed- 
itorial page  of  the  Journal.  Not  since  the 
•editorial  scrimmage  between  a  Chicago  and  a 
New  York  contemporary  have  we  seen  such  a 
Sir  Valoroso  declaration: 

FIVE  THOUSAND  DuLLAKS  REWARD. 

Whereas,  information  Las  been  received  by  us  that 
a  conspiracy  is  on  foot,  in  which  are  engigeU  several 
men  connected  with  old-line  life  in.surauce  companies, 
the  purpose  of  which  is  to  defame  the  personal  char- 
acters and  reputation  of  the  officers  of  the  Mutual  Re- 
serve i  and  Life  Association  of  this  city,  and  to  ruin 
tis  business  if  possible,  we  hereby  oiler  the  sum  of 
live  Thous.vud  DoUirs  reward,  and  permanent  profit- 
able employment,  to  the  persons  who  will  furnish  us 
«viden>e  which  will  secure  the  conviction  of  these 
couspiralors. 

It  18  a  well-laid  plan  and  has  been  in  preparation  for 
some  months.  We  are  determined  to  ferret  it  out  and 
bring  these  scoundrels  to  justice.  Hence  we  offer 
the  above  reward. 

MUTUAL  RESERVE  FUND  LIFE  ASSOCIATION, 

Potter  iJuildiug,  New  York  City. 


Prof.  Weissenbrtuer  of  Weisnichtwo  univer- 
sity announces  that  the  Ohio  gas  region  will 
be  blown  sky-high.  The  subterranean  fires 
are  to  form  a  fissure  in  the  rocks  through 
which  the  flames  will  reach  the  highly  inflam- 
mable gas.  This  fissure  tale  is  rather  fishy,  fo' 
sure. 


COMMENT. 

"Gems  from  the  Northwest  "  will  adorn  the 
p;igos  of  our  Eastern  contemporaries  for  the 
next  thirty  days.  The  papers  read  at  the  Chicago 
meeting,  though  not  so  good  as  those  read  at 
the  annual  gathering  of  the  San  Francisco  un- 
derwriters' association,  are  always  quotable. 

At  last  a  great  lumber  i-aft  has  been  safely 
towed  from  Nova  Scotia  to  New  York,  and  fur- 
ther ventures  and  breakups,  and  cousequeut 
peril  to  navigation,  may  be  expected.  This 
raft  was  592  feet  long,  55  feet  beam,  tapering 
to  12  feet  beam  at  the  end,  38  feet  in  depth, 
and  drew  22  feet  of  water.  It  contained  21,300 
logs,  or  3,000,000  feet  of  lumber.  The  value, 
when  launched,  was  $50,000.  and  when  deliv- 
ered, $85,000.  The  towage  charges  were  $5,000. 
It  is  reported  that  $35,000  of  insurance  was 
written  on  this  risk,  un.ler  strict  conditions  as 
to  towage,  one  of  which  was  that  the  towing 
company  should  receive  nothing  if  the  raft  was 
cist  loose  and  left  adrift,  as  formerly.  Two 
tow-boats,  the  most  powerful  iu  the  world, 
were  employed. 

The  insurance  commissioners  "exposed  their 
brains  "  for  the  nineteenth  time,  at  their  an- 
nual convention  in  Madison,  Wis.,  last  month. 
It  wa-5  resolved  to  recommend  a  law  making  it 
a  misdemeanor,  punishable  by  a  revocation  of 
charter,  for  any  local  company  to  issue  pol- 
icies upon  the  life,  health  or  property  of  citi- 
zens of  any  State  where  such  company  was  not 
legally  authorized, — in  other  words,  to  recom- 
mend a  law  making  "  underground  insurance  " 
a  misdemeanor.  We  imagine  that  no  such  law 
will  ever  be  passed.  A  very  good  blank  for 
assessment  companies  was  agreed  upon.  The 
new  blank  will  separate  real  from  contingent 
assets  and  liabilities,  and  will  not  recognize 
"levied  assessments"  as  assets.  The  new  of- 
ficers are:  president,  Orasmus  P.  Fyler,  of  Con- 
necticut; vice-president,  Samuel  E.  Kemp,  of 
Ohio;  secretary,  Geo.  B.  Luper,  of  Penn-ylva- 
nia.  The  next  meeting  will  be  held  iu  Denver, 
C9I0.,  in  October. 

Mr.  Covington  says  he  knows  a  case  where 
the  examiner  (insurance  department  official) 
"  was  too  drunk  to  repeat  the  multiplication 
table  when  he  started  to  make  the  examina- 
tion." A  good  many  men  can't  do  that,  sober. 
"  He  left  the  office  and  went  to  a  big  hotel." 
Thisissuggestive— "aftiy  hotel."     "The  next 
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morning  be  called,  and  without  further  exam- 
ination gave  a  certificate  and  collected  his  fee." 
There  were  extenuating  circumstances:  the 
'big  hotel"  and  the  compmy  were  in  Cincin- 
nati. BiTt  why  did  not  Mr.  G.  give  the  name 
of  this  man  who  was  so  anxious  to  get  out  of 
Cincinnati,  or  the  name  of  the  department  he 
represented  ? 

The  receivers  of  the  Charter  Oak  Life  have 
been  "  waxing  fat"  for  two  years,  but  the  pol- 
icyholders have  never  received  a  dividend. 
There  should  be  no  such  thing  as  a  receiver- 
ship. The  funds  of  a  failed  concern  would 
better  be  divided  between  the  State  and  the 
claimants,  the  latter  of  whom  should  be  paid 
an  agreed  proportion.  Two  cents  on  the  dol- 
lar from  the  State  is  better  and  less  vexatious 
than  one  cent  on  the  dollar  from  a  receiver. 

Over  three  years  ago  Maxwell  (Brooks),  the 
murderer  of  Preller,  was  brought  back  from 
New  Zealand,  whither  he  had  fled  from  St. 
Louis.  The  leading  San  Francisco  journal 
stated  that  Preller  was  insured  in  a  life  com- 
pany, and  that  payment  of  the  claim  had  been 
refused.  The  alleged  refusal  was  made  a  text 
for  a  furious  attack  on  life  companies  in  general. 
Maxwell  was  hanged,  the  other  day,  after  long 
since  confessing  that  he  had  killed  Preller. 
The  latter  was  not  insured  at  all,  and  there  had 
never  been,  therefore,  any  refusal  to  pay  a 
claim  on  his  life.  We  recall  the  case  merely  to 
illustrate  the  fallability  of  the  daily  press,  and 
its  unfairness  when  dealiug  with  insurance 
matters.  Had  Preller  been  insured,  the  com- 
pany or  companies  interested  would  have  been 
bound  to  defer  payment  of  any  claim  on  his 
life  until  it  was  satisfactorily  proved  that 
there  had  been  no  consi)iracy  to  defraud  the 
insurers  by  the  substitution  of  a  corpse;  but 
this  manifest  proposition  received  no  consid- 
6ration  from  the  leading  journal,  which  upon 
a  mere  rumor  treated  its  readers  to  a  popular 
tirade  against  life  insurance  companies.  We 
doubt  whether  any  company  or  general  agent 
resented  such  treatment  by  word  or  the  with- 
holding of  the  all-conquering  "ad." 

This  topic  reminds  us  that  the  fraternal  in- 
surance department  of  the  Sunday  Examiner 
recently  contained  a  foolish  lie  which  is  very 
popular  with  the  co-operatives.  It  is  a  lie, 
because  the  hat-passing  editor  of  the  depart- 
ment referred  to,  and  every  editor  of  a  hat-pass- 
ers' organ,  knows  that  it  is  not  true.    It  is  a 


foolish  lie,  because  it  is  so  stupendous.  It  is 
the  publication  of  a  list  of  "  old-line  "  British 
life  offices  as  an  example  of  the  stability  of 
co-operative  life  insurance  companies.  The 
Scottish  Widows,  the  largest  life  office  in  Great 
Britain,  with  SiO.OOO, 000  assets,  is  represented 
to  be  "a  successful  and  old-established"  hat- 
passer.  The  Clergy  Mutual,  Hand-in-Hand 
and  several  other  level-premium  offices,  with 
assets  ranging  among  the  millions,  are  also 
coolly  put  down  as  examples  of  "  the  length  of 
time  this  system  of  co-operative  insurance  has 
existed  in  England."  There  is  no  lie  too  big 
to  tell  nor  too  absurd  to  father,  for  our  Ameri- 
can hat-passers  or  their  organette,  the  "  fra- 
ternal insurance  department  "  of  the  San  Fran- 
cisco Sunday  Examiner. 


First-class  lawyers  do  not  "  come  high  "  iu 
New  York,  evidently.  The  Bulletin  had  an 
apoplectic  fit  when  some  little  company  in- 
formed it  that  the  San  Francisco  general  agents 
had  employed  a  law  firm  to  take  charge  of  a  $30,- 
000  claim  which  they  had  repudiated,  and  had 
agreed  to  pay  the  attorneys  $750,  or  2  %  per  cent, 
of  the  claim  to  be  resisted.  If  the  claim  had  a 
peg  to  hang  on  iu  the  courts,  the  companies 
would  not  have  to  pay  a  cent.  A  judgment 
meant  the  full  sum.  The  contingent  fee  of  ten 
per  cent,  on  the  difference  between  amount  to 
be  paid  and  amount  claimed  meant  nothing. 
What  fee  would  a  first-rate  New  York  lawyer 
charge  for  collecting,  or  successfully  resisting, 
which  is  the  same  thing,  a  claim  for  §30,000  '! 
Will  the  Bulletin  answer?  Is  it  customary  for 
New  York  attorneys  to  pay  their  traveling  and 
court  expenses?  That  for  the  Bulletin  to  an- 
swer; and  this:  Haven't  you  "worms"? 

Staid  and  substantial  Germany,  with  towns 
built  of  brick  and  stone,  and  defying  fire,  has 
had  a  "regular"  modern,  American  fire,  which 
will  probably  cut  down  the  enormous  dividends 
of  some  of  the  Germari  fire  insurance  compan- 
ies this  year.  Advices  from  Hamburg  state 
that  the  total  loss  at  the  Steinwerder  fire  will 
reach  $2-5,000,000.  The  fire  burned  fiercely  for 
several  days,  and  fifteen  or  twenty  lives  were 
lost.  Shipping,  warehouses  and  thousands  of 
tons  of  merchandise  were  turned  into  ashes. 
Apparently  the  fire  department,  good  or  bad, 
could  do  nothing. 

The  level  premium  plan  adjusts  the  load 
equally  through  life.     Youth  Ughtens  the  bur- 
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den  it  will  be  called  to  bear  in  the  future.  This 
necessitates  an  accumulation  of  funds,  which 
in  turn  Rives  security,  earns  interest,  and  re- 
duces the  cost  of  the  insurance.  The  level- 
premium,  reserve-creating  plan  creates  active 
capital,  which  is  beuefically  employed  in  pro- 
moting thousands  of  industries.  At  least 
three-fourths  of  the  accumulations  of  the  life 
companies— at  least  S-tOO, 000,000  in  this  coun- 
try— would  never  have  been  saved,  would  never 
have  become  industry-creating  capital,  had 
there  been  no  level-premium  life  insurance.  As 
to  the  burdens  of  the  level  premium  and  the 
natural  premium  systems,  they  may  be  repre- 
sented by  two  pedestrians— one  walking  along 
a  level  plank-road,  the  other  toilsomely  climb- 
ing an  ever-increasing  grade  which  finally  be- 
comes too  precipitous  for  ascent:  or  the  two 
systems  may  be  likened  to  two  laborers  carry- 
ing burdens  upon  their  stalwart  shoulders : 
one  starts  with  fifty-pounds'  weight  to  be  car- 
ried a  day's  journey;  the  other  gaily  sets  forth 
with  ten-pounds'  weight  under  his  arm,  but 
every  mile  another  ten-pounds  is  added,  and 
long  before  the  forty  miles  can  be  completed 
the  "  natural-premium  "  fellow  has  sunk  to  th^ 
earth  exhausted,  while  his  "level-premium" 
companion  trudges  surely  on  and  gets  every 
cent  of  the  reward  promised  him. 

We  print  "from  time  to  time"  a  collection 
of  miscellaneous  facts  and  opinions  relating  to 
co-operative  insurance.  This  mouth  the  "  col- 
lection "  appears  under  the  title  "Make-be- 
lieve Insurance."  The  compound  "make- 
believe  "  is  a  very  expressive  word  to  those 
who  used  it  in  childhood.  It  stood  for  false 
or  pretentious  or  deceitful,  and  any  of  these 
words  applies  to  co-operative  insuiance.  The 
man  who  will  read  the  paragraphs  on  "make- 
believe"  insurance  as  they  appear  in  the 
Coast  Eeview,  and  will  then  invest  in  that 
kind  of  insurance,  is  a  hopeless  case.  He  is 
bound  to  verify  the  proverb  of  a  fool  and  his 
money  at  loggerheads. 

The  stock  of  the  Western  Insurance  Com- 
pany of  Toronto  is  quoted  at  144,  the  highest 
of  the  Canada  companies,  excepting  one  or 
two  life  offices.  The  Western  leads  among 
the  Canadians  in  Canadian  business,  and  is 
exceeded  by  only  one  "foreign"  competitor, 
the  Royal,  The  Canadian  loss  ratio  of  the 
Western  has  been  the  lowest  of  the  locals  for 
the  past  three  years. 


United  Order  of  Honor. 

A  general  convention  of  this  so-called  fra- 
ternal insurance  societj'  has  been  called,  to 
meet  in  this  city  and  decide  whether  the  order 
can  be  saved  from  impending  diss'ilution.  A 
committee  representing  eleven  lodges  met  on 
the  evening  of  August  .31.  They  report  a  large 
falling  off  in  membership  since  May  last,  and 
utter  inability  to  pay  death  and  disability 
claims  in  full.  Tlie  committee  thought  the 
membership  had  fallen  oflf  50  per  cent.  Claims 
are  now  paid  pro-rata.  Recently  §437  was  of- 
fered in  satisfaction  of  a  $1,000  claim.  Under 
the  new  management,  since  the  incorporation 
of  July  28,  there  has  been  usurpation  of  au- 
thority and  an  illegal  diversion  of  10  per  cent, 
of  the  assessment  receipts,  for  expenses.  So 
says  the  committee,  not  the  Coast  Review. 
The  general  convention  "to  save  the  order  "  is 
to  be  held  on  Sept.  17.  That  date  probably 
numbers  the  days  of  the  dissolving  United 
Order  of  Honor.     Next! 


The  Way  Co-operatives'  Liabilities  are  Es- 
timated. 

The  insurance  department  of  New  I'ork  re- 
fers to  the  late  St.  Lawrence  Life  Association, 
recently  examined,  as  follows: 

"lu  the  annual  statement  of  Dec.  31,  1887,  the  lia- 
bility for  unpaid  death  losses  was  stated  to  be  $15,- 
257.74,  while  the  actual  liability  on  this  account  was 
$67,500,  estimating  the  claims  at  the  face  of  the  poli- 
cies." 

The  president  defends  this  estimate  of  the 
liabilities  for  unpaid  death-losses.  He  denies 
that  a  co-operative  is  liable  for  the  face  of  any 
policy,  and  he  computes  the  liability  on  the 
basis  of  the  amount  realized  to  the  death  fund 
from  the  last  assessment  called  in  1887,  and 
deducts  therefrom  20  per  cent,  for  the  reserve- 
fund  pickpocket.  The  liability  thus  computed 
— 22.6  per  cent,  of  the  face  of  the  claims — is 
declared  to  be  the  full  maximum  liability  un- 
der the  "policy  contract,"  as  interpreted  by 
the  New  York  supreme  court. 

It  is  not  to  be  doubted  that  all  the  hat- 
passers  in  New  York,  from  the  Mutual  Reserve 
Fund  down  or  up,  estimate  their  death-claim 
liabilities  on  the  same  basis.  The  liability 
figures  in  the  annual  reports  are  therefore 
meaningless.  Only  one  thing  is  certain — that 
the  face-of-the-policy  Habilities  are  greatly  in 
excess  of  the  reported  liabilities.  The  Mutual 
Reserve  Fund's  liabilities  for  unpaid  claims  are- 
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reported  at  $439,694  on  the  first  of  January, 
but,  according  to  the  prevailing  method  of  es- 
timating such  liabilities,  those  figures  can  not 
be  accepted  as  representing  the  face  of  the 
claims.  The  last  assessment,  less  the  25  per 
cent.  "  reserve  fund"  deduction,  may  not  have 
yielded  more  than  50  per  cent,  of  the  amount 
required,  thus  rendering  necessary  one  of  thoae 
characteristic  double  "pneumonia"  assess- 
ments early  in  the  present  year.  If  so,  the 
Mutual  Reserve's  half-million  of  liabilities  for 
unpaid  claims  really  means  a  million  of  unpaid 
claims,  estimating  the  liability  therefrom  at 
the  face  of  the  policy. 

It  is  evident  from  the  explanation  of  the 
president  of  the  St.  Liwrence,  that  the  death- 
claim  liabilities  of  the  average  hat-passer,  as 
reported  to  the  New  York  department,  may 
properly  be  multiplied  by  a  3,  a  4  or  a  5. 

What  sharpers  these  co-operative  managers 
are! 

Economics  of  Insurance. 

The  following  extracts  have  been  made  from 
a   paper   by  John  M.  McCandlish  before  the 
Insurance  &  Actuarial  Society  of  Glasgow: 
Modern  Development  of  Insurance. 

Insurance  in  all  its  deimrtments  may  be  ac- 
cepted as  a  modern  institution.  Some  ingenu- 
ity and  learning  have  been  displayed  in  dis- 
covering traces  of  the  principle  in  ancient  or 
mediseval  times,  but  we  need  not  dwell  upon 
these.  Whatever  influence  it  wields  as  a  system 
is  wholly  modern.  It  is  manifest,  therefore, 
that,  like  many  other  things  which  we  tind  or 
imagine  to  be  indispensable  in  these  days,  it 
was  not  a  necessity  in  the  old  world,  and  that 
men  lived  and  prospered  and  accumulated 
wealth  without  its  aid.  We  arrive,  therefore, 
at  the  question:  What  is  it  in  the  world  of  to- 
day for  which  insurance  is  essential,  or  to 
which  it  contributes  very  important  elements? 
It  would  be  difficult  to  answer  this  question 
fully,  without  attempting  a  review  of  modern 
industrial  and  social  life  which  cannot  be  con- 
templated here,  nor  might  the  same  answers 
apply  to  every  department  of  insurance.  I 
will  briefly  refer  to  three  characteristics  of 
modern  business:  the  magnitude  of  its  trans- 
actions; the  prodigious  number  of  transac- 
tions which  are  of  large  amount,  and,  above 
all,  the  extent  and  complexity  of  the  modern 
system  of  credit.  It  has  to  be  kept  in  view 
that  the  problem  is  a  two-sided  one,  for  we 


have  to  ask,  not  only  what  insurance  does  for 
the  modern  world,  but  whether  there  are  con- 
ditions now  reuderiug  the  institution  possible 
which  did  not  exist  in  former  times. 

With  regard  to  magnitude  in  transactions,  it 
is  to  be  noted  that  this  in  some  forms  renders 
insurance  unnecessary.  The  merchant  who 
owns  many  ships  may  reasonably  be  his  own 
insurer,  and  often  is,  and  a  landowner  who  has 
a  multitude  of  detached  farmhouses  and  other 
buildings  on  his  property,  may  prefer  to  run 
the  risk  of  one  being  burnt  from  time  to  time 
rather  than  bear  the  cost  of  insuring  all  of 
them.  The  obvious  principle  of  spreading 
one's  risks,  as  we  call  it— of  not  having  too 
many  eggs  in  one  basket — must  always  have 
been  in  operation.  Antonio,  in  '•  The  Mer- 
chant of  Venice,"  tells  us, 

"  My  ventures  are  not  in  one  bottom  trusted, 
Nor  lo  one  place ;  nor  is  my  whole  estate 
Upon  the  fortune  of  this  present  year," 

And  Shylock  refers  to  his  having  an  argosy 
bound  to  Tripolis,  another  to  the  Indies,  a 
third  at  Mexico,  a  fourth  for  England.  Anto- 
nio's case,  however,  showed  in  what  peril  a 
merchant  might  be  placed,  even  with  all  this 
prudence,  in  the  absence  of  insurance. 

But  when  we  have  regard  to  the  growth  in 
these  latter  days  of  the  size  and  value  of  ships 
and  their  cargoes,  of  factories  and  their  ma- 
chinery, of  warehouses  and  their  contents,  and 
see  that  it  is  not  in  a  few  exceptional  instances, 
but  in  multitudes  of  cases  all  over  the  world, 
that  property  of  enormous  value  is  exposed  to 
the  risk  of  total  destruction  by  one  wreck  or 
one  fire;  and  when  we  see  what  vast  numbers 
of  persons  there  are  whose  lives  possess  a  large 
money  value,  and  whose  premature  death 
would  occasion  pecuniary  loss  to  their  fam- 
ilies, their  creditors,  their  partners,  or  others; 
and  when  we  recall  the  extraordinary  and 
rapid  development  of  this  principle  of  magni- 
tude which  hps  taken  place  in  our  day,  and  is 
making  further  progress  under  our  own  eyes, 
the  need  and  the  functions  of  insurance  are 
apparent.  There  are  no  doubt  now,  and  there 
may  have  been  in  all  times,  a  few  individuals 
or  institutions  so  rich  that  no  conceivable  de- 
struction of  property  by  wreck  or  fire  would 
altogether  ruin  them  even  if  wholly  uninsured; 
but  it  needs  no  great  imagination  to  conceive 
what  the  difference  would  be  if  the  industry 
and  commerce  of  the  world  were  only  in  the 
hands  of  such  as  these.    As  matter  of  fact,  the 
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snpplying  of  the  wants  of  mankiud  by  the 
iugathering  of  the  fruits  of  the  t^arth,  the 
treasiires  of  the  mine,  the  harvest  of  the  sea, 
by  the  manufacture  of  these  into  forms  suit- 
able for  human  use,  and  by  their  interchange 
are  almost  wholly  in  the  hands  of  persons  to 
whom  insurance  is  an  absolute  necessit}^  and 
out  of  whose  needs,  therefore,  insurance  has 
received  its  modern  development. 
A  Complicated  Machine. 
There  are  few  more  complicated  machines 
than  a  gieat  insurance  ofl&ce.  Confining  our 
view  for  the  present  to  a  fire  office,  let  us  re- 
tail some  of  the  subjects  with  which  it  has  to 
concern  itself.  The  destructive  power  of  fire 
is  the  grand  center  round  which  they  group 
themselves.  There  is  no  material  substance 
capable  of  being  injured  by  fire,  from  a  bale  of 
jute  in  Calcutta  to  a  steel  plate  in  a  Clyde 
shipbuilding  yard,  nor  any  kind  of  structure, 
from  a  wool  shed  in  Australia,  a  go-down  in 
Shanghai,  or  a  summer  hotel  in  California,  to 
a  palatial  warehouse  in  Glasgow,  some  knowl- 
edge of  which  is  not  necessary  to  us.  There 
are  no  mechanical  or  chemical  processes  capable 
of  generating  htat  which  we  can  afford  to  be 
ignorant  of.  There  are  no  conditions  of  busi- 
ness affecting  the  buying  and  selling  and 
mortgaging  of  buildings  or  goods,  or  the  tran- 
sit and  warehousing  of  merchandise,  which  we 
have  not  to  take  account  of.  Far-reaching  and 
delicate  considerations  of  personal  or  national 
character,  of  thriving  or  failing  trade,  of  cu- 
pidity or  hostility — all  affecting  what  we  know 
as  moral  hazard — have  to  be  kept  much  in 
view.  The  settlement  of  claims  bricgs  us  into 
contact  with  the  values  of  every  sort  of  mate- 
rial substance,  with  the  causes  tbat  tend  to  al- 
ter their  values,  with  trade  usages  about  dis- 
count and  prompts  and  other  things,  and  with 
questions  of  the  most  perplexing  kind  as  to  the 
rights  of  claimants  and  the  distribution  of 
loss.  And  in  dealing  with  most  of  thefee  sub- 
jects we  are  bound  to  have  regard  to  the  inter- 
ests of  other  offices  as  well  as  our  own,  and  to 
conform  to  an  intricate  code  of  laws  to  which, 
for  our  common  benefit,  tbey  and  we  have 
agreed  to  subject  ourselves. 

There  is  no  tiuality  about  any  of  these  things. 
On  the  contrarj',  we  have  to  follow  continual 
change.  In  addition  to  such  great  changes  as 
the  increased  magnitude  of  warehouses  and 
factories,  and  the  increased  speed  of  machin- 
ery, let  me  remind   you  of  just  a  few  of  the 


novelties  which  have  had  to  be  dealt  with  in 
this  city  and  neighborhood  within  the  recol- 
lection of  most  of  us.  Remember  the  surprise 
of  the  discoverj'  that  the  dust  of  a  flour  mill 
mixed  with  atmospheric  air  would  explode  like 
gunpowder.  Remember  the  Belgian  yarn,  sat- 
urated with  oil,  wLich  set  on  fiie  ships,  and 
railway  trucks,  and  warehouses.  Recall  the 
introduction  of  mineral  oils,  of  electric  light- 
ing, of  radical  changes  in  the  machinery  of 
mills  and  other  manufactories,  and  the  direct 
mitigations  of  risk  from  better  supplies  of  wa- 
ter and  more  efficient  fire  brigades,  or  from  our 
own  organization  of  salvage  corps.  If  the  risk 
of  loss  by  fire  were  at  any  time  capable  of  pre- 
cise measurement,  the  constant  changes  I  have 
referred  to  would  demand  a  continual  revision 
of  our  opinions  and  practice. 

Inquiry  About  Marine  Insurance. 

A  Royal  Commission  which  has  been  inquir- 
ing into  the  loss  of  life  at  sea  has  arrived  at 
the  following  conclusions:  That  a  large  pro- 
portion of  the  loss  of  life  at  sea  (and  of  course 
of  the  loss  of  property)  has  been  due  to  causes 
within  control,  and  therefore  preventable; 
that  this  is  largely  to  be  ascribed  to  the  law 
and  practice  of  marine  insurance,  by  which  the 
owners  of  ships,  "by  being  insured  for  more 
than  the  full  value  of  the  vessels,  and  all  rea- 
sonable expectations  of  freight  and  profit,  have 
been  considerable  gainers  by  the  loss;"  that 
''  an  owner  who  fully  insured  (still  more  one 
who  is  over-insured),  as  compared  with  one 
who  is  uninsured,  or  who  bears  part  of  the 
risk  himself,  is  almost  insensibly  deprived  of 
many  of  the  motives  or  inducements  to  care 
and  caution  which  must  inevitably  be  enter- 
tained by  the  other; "  and  that  this  "has  its 
bearing  upon  every  matter  connected  with 
shipping,  the  construction  of  the  ship,  its 
loading,  its  equipment,  its  manning,  its  offi- 
cers and  crew,  and  the  sailing  directions  given 
to  them."  The  commission  recommeuds  that 
the  law  of  marine  insurance  shall  be  so  altered 
as  to  secure  that  every  shipowner  insuring  his 
vessel  shall  retain  some  uninsured  interest;  in 
short,  tbat  he  shall  not  merely  be  prevented 
from  making  a  profit  by  the  wreck  of  his  ves- 
sel, but  shall  always  bear  a  portion  of  the  loss. 

This  report,  which  is  foiinded  upon  a  pro- 
longed inquirj'  and  a  mass  of  evidence,  only 
confirms  a  pre-existent  belief.  It  might  have 
been  assumed  tbat  if  there  were  no  such  thiug 
as  marine  iusurance,  not  only  would  there  be 
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no  ships  purposely  tlirowu  away,  but  the  ut- 
most possible  care  would  be  taken  in  the  con- 
structiou  and  managing  of  ships  to  prevent  ac- 
cidents. If  insurance  serves  to  lessen  the 
owner's  risk  of  loss,  it  serves  in  that  degree  to 
increase  the  chances  of  wreck,  and  marine  in- 
surance under  its  present  conditions  is  prob- 
ably answerable  for  a  large  number  of  wrecks, 
and  therefore  for  a  great  public  loss.  On  whom 
does  this  loss  fall?  Not  on  the  owner  of  the 
wrecked  ship,  who  actually  makes  a  profit; 
not  on  the  underwriters,  who  charge  a  rate 
commensurate  with  the  risk;  still  less  on  the 
brokers  and  agents  who  benefit  by  the  higher 
lates  of  premium  passing  through  their  hands; 
possibly  not  even  on  the  general  body  of  mer- 
chants who  pay  these  higher  rates.  But  the 
loss  must  alight  somewhere.  It  enhances  the 
cost  to  the  general  community  of  all  ship, 
borne  goods.  Every  fleece  that  comes  from 
Australia,  every  bushel  of  wheat  that  comes 
from  America,  every  chest  of  tea  that  comes 
from  China,  costs  us  more  than  it  need  do; 
and  all  the  productions  of  this  country  which 
are  sent  across  the  sea,  go  into  the  distant 
markets  for  which  they  are  destined  loaded 
with  an  additional  burden  of  cost,  enhancing 
the  price  to  the  consumer,  and  consequently 
restricting  also  the  demand.  Without  enter- 
ing into  statistics,  the  truth  may  be  put  in 
this  way,  that  if  in  any  given  trade,  out  of  ten 
ships  engaged  in  it  one  is  wrecked,  then  ten 
ships  have  been  required  for  the  conveyance 
of  only  nine  cargoes,  and  the  cost  of  the  extra 
ship  and  its  cargo  is  distributed  over  the  nine 
ships  and  their  cargoes  by  means  of  insurance. 


Great  Tires  in  Sweden. 

On  June  25  two  destructive  fires  occurred  in 
Sweden,  one  in  Sundsvall  and  the  other  in 
Umea.  The  entire  property  loss  at  the  two 
fires— both  towns  were  destroyed — is  officially 
reported  at  22,000,000  crowns,  or  $5,940,000. 

Since  the  fires,  all  companies,  home  and 
foreign,  have  agreed  to  double  the  rates  in  all 
Swedish  and  Norwegian  towns  north  of  61'" 
north  latitude,  and  to  increase  the  rates  50  per 
cent,  in  villages  in  the  same  district. 

The  insurance  losses  at  the  two  conflagra- 
tions are  reported  as  follows,  in  crowns.  A 
crown  represents  26.8  cents.  A  rough  esti- 
mate in-  dollars  may  therefore  be  made  by 
dividing  the  figures  by  4; 


Sandsvall  Fire. 

Crowns. 

Skandia 750,514 

Skane 213,419 

Svea 1,198,740 

Sverige 501,781 

2,004,484 

Other  local  ci.mpanies 834,352 

Continental 3,815,201 

English 5,G32,.582 

Total 12,940,079 

The  losses  of  the  English  companies  were  distribu. 
ted  aa  follows: 

Crowns. 

Atlas 137,806 

City  of  London 224,935 

Commercial  Union 35,888 

Employees' Liability  Ass.  Corp 83,004 

Fire  Insurance  Association 330,037 

General 325,989 

Glasgow  &  London 200,075 

Guardian 452,9;  5 

Imperial 381,715 

Lancashire 27,740 

Liverpool  &  London  &  Globe. 84,920 

London  &  Lancashire 294,170 

London  Assurance 9,275 

London  &  Provincial 301,893 

Manchester 176,980 

National  Corporation 211,564 

North  British  &  Mercantile 686,340 

Northern 158,848 

Norwich 12,000 

Queen 35^,989 

Phenix 98,539 

Eoyal 350,386 

South  British  &  National 292,646 

Standard 16,890 

Sun  Fire 126,841 

United 2 16,097 

Total 5,632,582 

Umea  Fire. 

Gross.  Net. 

Crowns.  Crowns 

Skandia 708,200  54,066 

Skane 345,000  61,514 

Svea 250,000  243,240 

Sverige 268,350  54,066 

Total 1,571.550        402,886 


The  Life  Agent. 

Unless  a  life  insurance  agent  believes  in  his 
work,  says  the  Chicago  Argus,  unless  he  goes 
at  it  heart  and  soul,  he  will  fail  of  any  mate- 
rial success,  and  ought  to  fail.  There  are 
agents  who  go  about  in  a  half-hearted,  apolo- 
getic sort  of  way,  as  if  they  were  ashamed  of 
their  business.  There  are  others  who  spend 
so   much  time   in   dreading,   postponing  and 
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"mapping  out"  things  that  actual  work  is 
entirely- out  of  the  question.  Still  others  there 
are  who  preface  every  visit  with  a  silent  prayer 
for  the  man's  absence.  Being  conscientious, 
they  make  so  many  calls  each  daj',  but  are 
invariably  disappointed  to  find  a  man  "  in." 
Their  lack  of  zeal  is  apparent  to  those  whom 
they  solicit,  and  a  bootless  confab  is  the  result. 
It  is  not  strange,  perhaps,  that  life  insurance 
should  have  its  share  of  those  men  who  are 
habitually  hovering  between  a  past  that  never 
was  and  a  future  that  never  will  be — whose 
whole  life  has  been  one  of  immature  plans  and 
unexecuted  projects.  Manj'  an  agent  does 
nothing  to-day  because  he  is  in  "poor  condi- 
tion for  work,"  and  will  be  "in  better  form 
and  better  spirits  to-morrow,"  and  the  same  is 
apparently  true  of  him  every  day  in  the  year. 
Probably  such  men  are  no  good  anyway;  but 
it  is  certain  that  they  are  of  no  use  in  life  in- 
surance, where  .constant  activity  and  whole- 
heartedness  are  essential.  It  is  said  that  Dean 
Swift  could  write  beautifully  about  a  broom- 
stick; but  he  was  a  genius,  as  the  average 
mortal  is  not.  The  majority  of  men  must 
think  and  feel  what  they  say  to  influence  other 
men's  minds. 


Insurance  of  Separate  Interests. 

In  the  ordinary  form  of  policy,  "  The  ship 
and  freight  are  warranted  free  from  average 
under  3  per  cent.,  unless  general,  or  the  ship 
be  stranded."  A  shipowner  puts  the  following 
query  on  that  clause:  "  A  steamer  was  partly 
insured  in  a  foreign  office  at  a  premium  on 
huJl,  and  separate  premium  on  boilers  and 
machinery.  The  steamer  struck  on  what  was 
supposed  to  be  a  wreck,  and  received  damage 
to  her  hull.  She  was  not  stranded,  and  the 
underwriter  admits  that  if  the  claim  was  on  a 
value  beyond  3  per  cent,  it  would  be  good;  but 
the  separate  interests— ship  and  machinery — 
must  be  added  together,  and  in  that  case  the 
damage  is  less  than  3  per  cent.  Our  claim  is 
not  admitted." 

In  English  policies  the  average  clause  for 
steamers  is  worded  thus:  "Average  payable  on 
each  valuation  separately',  without  deduction 
of  one-third  new  for  old."  There  was  no 
stipulation  to  this  effect  in  the  policy  which 
calls  forth  these  remarks,  and,  therefore,  there 
may  be  a  question  as  to  whether  the  law  of 
the  flag  prevails  or  that  of  the  United  King- 


dom, to  which  the  vessel  belongs.  By  the  Eng- 
lish rale  the  valuation  is  made  on  the  separate 
interest  insured,  and,  therefore,  damage  to  hull 
would  be  confined  to  the  hull,  and  an  accident 
from  perils  of  the  sea  to  boilers  or  machinery 
would  be  treated  in  the  same  manner.  This 
practice  is  adhered  to  at  some  places  on  the 
continent  of  Europe,  but  as  the  laws  were 
made  before  the  system  of  insuring  ships  and 
machinery  separate  existed,  there  is  no  code  to 
govern  the  settlement,  consequently,  in  the 
absence  of  usage  or  legal  decisions,  the  in- 
surer and  the  insured  are  left  to  settle  their 
difl'erences  by  arbitration  or  proceedings  in 
the  regular  manner. 

If  the  insured  has  no  means  of  recovering 
indemnification  in  England,  in  the  event  of 
recovering  judgment,  it  would  be  useless  to 
waste  money  in  an  action;  but  that  is  not  ex- 
actly pertinent  to  the  query  placed  before  us. 
The  case  of  Oppeuheim  against  Fry,  heard 
May  10,  1864,  on  appeal  from  the  Queen's 
Bench,  off'ers  a  precedent  for  a  settlement  in 
England.  But  if  a  foreign  law  difi"ers  from  the 
English,  Oppenheim  against  Fry  would  not  be 
of  any  use  to  a  litigant  who  has  to  api^ly  to  a 
foreign  tribunal. 

A  bteamer  was  insured  for  £14,000  on  her 
hull  and  £8,000  on  her  machinery,  the  ship 
and  freight  warranted  free  from  average  under 
3  per  cent.  While  in  harbor  a  fire  broke  out, 
and  the  expenses  incurred  in  extinguishing  the 
conflagration  were  £377  12s.  6d.,  which  included 
survej',  and  labor  in  pumping,  and  other 
charges  incident  to  the  operations.  The  hull 
was  damaged  to  the  extent  of  £9  Os.  Id.,  and 
the  Queen's  Bench  held  that  the  expenditure 
was  incurred  for  the  benefit  of  the  hull  and 
machinery,  and  therefore  could  not  be  treated 
as  particular,  but  would  have  to  contribute  to 
general  average.  By  this  mode  of  calculation 
the  actual  loss  was  below  3  per  cent,  and  the 
underwriter  was  not  liable.  The  judges  con- 
firmed that  deci^ion  unanimously.  Lord  Chief 
Justice  Erie  stating  that  the  average  stater  had 
properly  appropriated  part  of  the  expense  to 
the  hull  and  part  to  the  machinery. 

Since  that  judgment  was  delivered  the  clause 
has  been  introduced  under  which  the  ship  and 
machinery  are  considered  as  separate  interests. 
We  do  not  think  this  clause  would  hold  good 
in  exceiJtional  cases.  If  a  sacrifice  had  been 
made  to  save  the  ship,  and  by  that  sacrifice 
the  machinery  and  boilers   have  reaped  the 
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"benefit,  tbe  value  of  both  should  be  added  to- 
gether for  the  purpose  of  adjustment.  It  may 
be  said  that  the  percentages  must  be  appor- 
tioned. Exactly  so;  but  the  ahare  of  each  is 
a  percentage  calculated  on  the  entire  amount. 
As  regards  the  insurer  there  are  matters  for 
consideration.  If  the  hull  is  damaged,  and  uo 
sacrifices  made  to  save  the  boilers  and  machin- 
ery, or,  in  other  words,  the  shij)  should  be 
injured  but  safe,  there  might  be  points  to  set- 
tle capable  of  occupying  the  attention  of  ad- 
justers and  courts  of  law.  Oppenheim  v.  Fry 
serves  to  answer  our  querist  in  so  far  as  Eng- 
lish law  is  concerned,  and  where  there  is  no 
tjontract  to  settle  the  three  per  cent.;  but  it  is 
surrounded  with  doubts  in  practice  and  in 
theory,  and  the  underwriter  in  the  case  sub- 
mitted to  us  would  be  bound  in  England  to 
separate  the  interests  and  not  join  them  to  re- 
duce the  three  per  cent. — Liv.  Journal  of  com- 
merce. 


Palse  Eumors. 

It  is  not  true  that  the  accident  companies 
have  declined  to  insure  anybodj^  riding  on  the 
Sutter-street  cars,  or  in  the  employ  of  the  com- 
pany. 

It  is  not  true  that  the  Coast  Eeview  will  be 
issued  weekly.  There  is  one  weakly  too.  many 
now. 

It  is  not  true  that  the  Monitor's  San  Frau- 
ci- CO  correspondent  obtains  his  "  news  "  out. 
side  of  the  columns  of  the  Coast  Eeview. 

It  is  not  true  that  the  marine  underwriters 
are  thinking  of  employing  Slater,  the  sooth- 
sayer, who  "predicted  '  several  marine  disas- 
•ters. 


Petroleum   Storage. 

Our  Boston  contemporary  is  laboring  under 
the  impression  that  crude  petroleum  and  kero- 
sene "are  one  and  the  same,"  and  that  the 
l^roposed  petroleum  ordinance  was  designed  to 
apply  to  both  the  refined  and  the  crude  oil. 
The  Boston  fire  marshal  found  that  seven 
samples  of  oil  "  flashed  at  a  higher  degree  than 
80"."  Well,  is  there  any  burning-oil  that  won't 
flash  "  at  a  higher  degree  than  80"  "  if  high 
enough?  Our  Standard  contemporary  con- 
cludes: 

What  shall  we  think,  then,  of  the  danger  of  San 
I'rancisco,  when  there  is  presumably  uo  test  what- 


ever, and  where  even  so  farcial  a  test  as  80  degrees 
cannot  be  Incorporated  among  the  city  ordinances? 

If  the  questioner  will  refer  to  the  January 
Coast  Review  he  will  learn  something  more 
about  crude  petroleum  than  he  appears  to 
know.  The  test  of  80  degrees  is  opposed  by 
the  underwriters,  not  by  the  oil  men  nor  by 
the  "coal  trust."  An  80-degree  test  is  equiva- 
lent to  no  test,  for  much  of  the  crude  petro- 
leum will  not  generate  an  inflammable  gas  at 
that  heat.  A  90-degree  test  is  asked  because 
such  a  test  would  insure  the  use  of  a  better 
grade  of  crude  petroleum,  and  there  would  be 
less  liability  of  ignition  and  explosion.  The 
oilmen  have  successfully  opposed  the  90-degree 
test  ordinance. 


The  Joke  on  a  Portland  Special. 

One  of  the  amusing  incidents  of  the  political 
campaign  transpired  in  our  city  a  few  days 
since,  saj's  the  Portland  Oregonian.  Col.  D. 
B.  Bush,  the  manager  in  this  city  of  the  Home 
Mutual  Fire  Insurance  Company,  as  well  as  all 
the  office  employees,  are  staunch  republicans, 
while  Dan  W.  Kaup,  the  well-known  "special," 
is  a  Bourbon  democrat  of  the  deepest  dye,  and 
would  as  soon  cut  off  his  good  right  hand  as  to 
be  considered  aiding  or  sanctioning  the  repub- 
lican cause  in  any  way. 

Col.  Bush,  however,  with  his  characteristic 
love  of  a  practical  joke,  a  short  time  since  pur- 
chased a  republican  badge  with  the  tri-colors 
of  our  natural  emblem,  and  the  emblem  "  H. 
M.  1888 "  inscribed  thereon,  and  enclosing  it 
to  Mr.  Kaup,  informed  him  in  the  letter  ac- 
companying it  that  the  Pacific  Insurance  Union 
had  made  a  rule  that  all  "specials"  should 
wear  badges  bearing  the  initials  of  the  compa- 
nies they  represented  as  a  guard  against  impo- 
sition, and  while  hecoQsidered  it  uncalled  for, 
he  nevertheless  desired  that  the  Home  Mutual 
should  obey  all  the  laws  of  the  union,  and 
that  he  (Kaup)  had  better  wear  it  while  visit- 
ing their  agencies. 

Dan  donned  it  without  a  murmur  and  in- 
formed the  colonel  that  he  had,  with  pride, 
pinned  it  upon  his  manly  bosom  and  was  de- 
lighted to  wear  some  insignia  of  the  company 
he  had  the  honor  to  represent,  etc.  He  never 
for  a  moment  suspected  the  true  significance 
of  the  shield  he  wore  until  some  time  after- 
ward meeting  a  republican  friend  in  Umatilla 
with  whom  he  was  arguing  politics  and  as 
usual  favoring  free  trade,  reduction  of  the  sur« 
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plus,  the  old  Boman,  the  immaculate  Grover 
Cleveland,  etc.,  when  the  gentleman  called  his 
attention  to  the  inconsistency  shown  by  him 
in  advocating  democratic  principles  while 
wearing  over  his  heart  a  Harrison  and  Morton 
badge. 

Dan  gave  one  glance  at  it  and  at  last  tum- 
bled to  the  racket.  His  face  turned  a  deeper 
auburn  than  are  his  waving  ringlets,  and  with 
a  muttered  imprecation  not  exactly  in  accord- 
ance with  his  customary  religious  tendencies 
he  lost  no  time  in  removing  the,  to  him,  offen- 
sive ornament,  and  the  last  heard  of  him  he 
was  hunting  some  pool  of  sufficient  depth  to 
throw  it  into  without  danger  of  its  ever  again 
appearing  in  public. 


Another  Big  San  Diego  Fire. 

San  Diego  was  "  visited  "  by  the  largest  fire 
that  ever  occurred  in  that  town,  on  Sept.  4. 
The  property  loss  is  put  down  at  $300,000,  and 
the  insurance  loss  at  $175,000.  It  is  thought 
by  some  that  the  fire  started  in  the  basement 
of  Klauber  &  Levi's  wholesale  supjjly  house, 
among  the  stock  of  matches.  In  twenty  min- 
utes after  the  fire  was  discovered  in  the  base- 
ment the  flames  were  bursting  out  of  every 
window  in  the  building,  and  in  a  half-hour  all 
four  walls  fell  inwards — "with  a  crash,"  t]jQ 
newspapers  are  thoughtful  enough  to  say. 
The  building,  a  two-story-brick,  is  said  to 
have  been  one  of  the  quickly-erected  bricks 
for  which  the  "boom"  is  responsible.  Only 
two  small  adjoining  buildings  were  burned. 

The  following  insurances  are  reported.  The 
figures  given  include  the  reinsurances.  The 
list  may  contain  some  errors: 

KLAUDER    &    LEVI'S    STOCK    AND   SHEDS. 

Firemans  Fund  $5,000 

German-American 5,000 

North  British  &  Mercantile 5,000 

Imperial 5,000 

American 3,050 

Ins.  Co.  of  N.  A 6,000 

Oakland  Home 2,000 

Commercial  Union .' 2,000 

California 7,500 

Queen 2,000 

Liverpool  &  London  &  Globe 10,000 

State  Investment 5,000 

American  Central 1,000 

Home  &  Phoenix 9,000 

Commercial  Union 5,000 

Lion 5,000 

"Western 2,500 

British  America 2,500 

Springfield 2,500 


Westchester  ...... ...  .v.. ..v.  — 2,60O- 

National  of  Ireland 1,250 

Anglo-Nevada 3,000 

Phfcuix,  Brooklyn 6,500 

Pennsylvania 6.500 

Phccnix,  London 5,000 

Guardian 2,000- 

Citizens 2,000 

Home  Mutual 3, 000- 

Loudon  &  Lancaster 1,000 

Security 1,000 

Continental 2,000 

Boston  Underwriters 3,800 

.ICtna 4,000 

Royal,  Norwich,  Union  &  Lancashire 3,000 

City  of  London 3,500 

South  British  &  National 2,500 

Transatlantic 5,000- 

N.  Y.  Underwriters 1,000 

National 750 

Svea 2,000 

Helvetia  Swiss 2,000 

Total $136,00^ 

BUILDING. 

Sun  Fire,  London $3,0C0- 

St.  Paul 5,000 

Firemans 2,50fV 

Continental 1 ,500 

Girard 1,500- 

Citizens 1,000 

Altas 2,50ft 

Amazon 2,500 

Firemans  Fund 1,500 

New  Zealand 6,00O 

Total :    $26,000- 

Policy  Assigned  as  Collateral  Security. 

In  the  quite  recent  case  of  Lienkauf  v.  Cai- 
man et  al.,  the  New  York  court  of  appeals  gave 
emphasis  to  the  doctrines  applicable  to  as- 
signed policies.  The  policy  had  been  assigned 
by  the  mortgagor  to  the  mortgagee  as  addition- 
al security  of  the  insured  goods,  as  was  re- 
quired by  the  mortgage.  The  latter  was  in 
some  respects  defective.  Held,  that  the  policy 
was  not  collateral  as  to  the  mortgage,  but  was. 
collateral  to  the  note  promising  to  repay  the 
loan.  A  subsequent  attaching  creditor  of  the 
mortgagor  could  not  take  advantage  of  defects.. 
in  the  mortgage  to  defeat  the  claim  of  the 
mortgagee  to  the  insurance  fund.  "When  the 
plaintiff  made  his  claim  upon  the  insurance 
company  iirider  the  policy,  which  had  been 
delivered  to  and  retained  by  him  pursuant  ta 
agreement,  the  insurers  recognized  it  and 
transmitted  the  sum  at  which  the  loss  was  ad- 
justed to  their  agents  for  payment.  If  the  in- 
surance company  recognized  their  liability  un- 
der the  policy,  and  the  right  of  the  plaintiff  ta 
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claim  for  the  aiuount  of  the  loss,  it  does  not 
lie  in  [the  defcnclaut's  mouths  to  resist  that 
right  of  the  plaintiff,  if,  prior  to  their  attach- 
ment, plaintiff's  title  had  attached  to  the  mon- 
eys. The  policy  was  not  material  to  be 
proved,  inasmuch  as  its  existence  as  a  liability 
of  (he  company  had  been  admitted  by  it  by  the 
adjustment  of  the  loss  and  the  remittance  of 
the  moneys.  It  was  admitted  that  the  policy 
contained  the  usual  clause  against  assign- 
ments, but  this  clause  in  policies  is  for  the 
benefit  of  the  insurance  comjiauy.  If  the  com- 
pany does  not  object  to  the  assignment,  the 
defendants  certainly  are  not  in  a  position  to 
do  so,  as  it  is  not  a  provision  which  could  in- 
ure to  their  benefit. 

S.  mortgaged  property  to  A.  One  condition 
was  that  the  mortgagor  should  keep  the  build- 
ing insured  for  the  benefit  of  the  mortgagee  at 
such  offices  as  he  should  approve  until  the 
payment  of  debt.  Insurance  was  obtained  by 
S.  more  than  a  year  after  the  mortgage  without 
the  knowledge  or  consent  of  A.,  in  his  own 
name,  on  the  house,  and  on  the  furniture, 
which  was  not  mortgaged,  in  one  policy.  The 
policy  was  kept  by  S.,  and  no  assignment  or 
agreement  with  A.  was  made  other  than  in  the 
mortgage.  Held,  That  the  facts  did  not  jus- 
tify the  inference  that  the  policy  was  obtained 
with  the  intention  to  perform  the  condition  of 
the  mortgage  so  as  to  bring  it  within  those 
cases  which  hold  that  under  such  circixm- 
stances  the  mortgagee  has  an  equitable  lien  on 
the  fund.  Also,  that,  as  the  property  of  S. 
was  not  subject  to  the  mortgage,  A.  could  not 
in  any  event  enforce  his  claim  by  a  suit  at  law 
in  the  name  of  S.,  since  it  would  require  the 
company  to  pay  one  loss  by  installments  to 
two  parties,  and  be  subject  to  two  suits  ifi  the 
same  cause  of  action. — Stearns  v.  Quincy  Mut. 
Fire  Ins.  Co  ;  S.  C.  Mass. 

The  insured  mortgagee  had  agreed  with  C. 
to  sell  and  assign  certain  mortgages  for  much 
less  than  their  face  value,  upon  completion  of 
the  payments  for  the  same,  for  which  C.  had 
given  notes,  and  that  there  should  be  no  fore- 
closure proceedings  until  default  had  been 
made.  The  property  was  burned  after  one 
payment  had  been  made.  Held,  That  the  pay- 
ment did  not  diminish  the  amount  due  upon 
the  mortgages,  nor  the  insured's  interest  as 
mortgagee.  Therefore  the  insurers  are  liable, 
as  if  no  payment  had  been  made. — Haley, 


Morse  &  Co.  v.  Manufacturer-.'  F.  <fe  M.  Iub. 
Co.;  S.  C.  Mass. 

Finally,  as  to  subrogation:  A  party  borrow- 
ing money,  in  pursuance  of  the  terms  of  his 
deed  of  trust  to  secure  its  payment,  procured 
a  policy  of  insurance  on  the  buildings  belong- 
ing to  the  premises  conveyed,  in  terms  to  him- 
self, but  which  contained  the  following  pro- 
vision: In  the  event  of  a  loss,  the  money  due 
for  the  same  should  be  paid  to  the  trustee  for 
the  lender.  The  mortgage  clause  in  the  policy 
IDrovided  that  when  the  insurance  company 
should  pay  the  holder  of  the  note  any  sum  for 
loss,  and  should  claim  that  as  to  the  mortgagor 
no  liability  existed,  the  company  should  at 
once  be  legally  subrogated  to  all  the  rights  of 
such  holder  under  all  the  securities  held  as 
collateral  to  the  debt  to  the  extent  of  such 
payment,  or  at  its  option  might  pay  the  holder 
the  whole  principal  due,  with  interest,  and 
should  thereupon  receive  a  full  assignment 
and  transfer  of  the  securities  held  as  collateral 
to  the  debt.  Held,  that  this  was  an  express 
contract  with  the  creditor  of  the  assured,  and 
that  to  the  extent  of  the  debt  secured  by  the 
deed  of  trust  the  creditor  had  an  interest  dis- 
tinct from  that  of  the  owner  of  the  property, 
and  that  any  loss  to  that  interest  accruing 
under  the  policy  was  payable  to  the  trustee 
for  the  use  of  the  holder  of  the  note,  and  that, 
he  might  maintain  an  action  for  the  same  in 
his  own  name. — Western  Insurance  Review. 

riRES. 

1887.  1888. 

first  quarter $407,075  ?536,741 

Second  quarter 672,609  867,H8 

July 442,622  504,951 

August 360,374  447,375 

$1,882,680  $2,359,115 


■We  emit  the  losses  on  the  Stockton  combined  har- 
vester and  agricultural  works,  the  adjustment  still 
"hanging  fire."  Full  particulars  will  be  given  in  our 
next  book.  _ 

Moiitaaa. 

August  11,  Boaeman,  frame  dwelling; 

Home  &  Phoenix $800 

August  9,  Billings,  household  furniture: 

National 5550 

August  28,  Butte,  frame  dwelling: 

Connecticut $-400 

August  25,  Butte,  merchandise  and  oils : 

Firemans  Fund $250 

Lion 270 

National 300 

City  of  London l.COa 
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August  24,  Helena,  assay  office: 

Imperial f  1 ,205 

Small  unreported  losses 730 

Total  Montana $5,506 

i:tnh. 

August  12,  Sandj'  Station,  frame  building: 

Pbenix,  Brooklyn $2,500 

August  22,  Salt  Lake  City,  frame  building  and  machin- 
ery: 

South  British  , $2,500 

M'iisliineton. 
June  26,  Aberdeen,  frame  building: 

Commercial $1,01D 

August  — ,  Kittitass  county,  frame  barn: 

Pheuix,  Brooklyn $300 

August  15,  Spokane  Falls,  marble  shop: 

London,  Northern  &  Queen S800 

Connecticut 400 

August  19,  Spokane  Falls,  machinery: 

Fire  Insurance  Ass'n 1675 

August  17,  Suohomish  City,  frame  slaughter  house: 

Caledonian $300 

'August  12,  Tacoma,  shingle-mill: 

Guardian $844 

Lion 633 

National 633 

AugTjst  17,  Dayton,  dwelling: 

National $1 ,430 

August  — ,  Spakane  Falls,  household  furniture; 

North  British  &  Mercantile $1,100 

Small  unreported  losses 1,250 

Total  Washington $9,584 

Orocon. 

-August  16,  Summerville,  general  fire: 

Home  Mutual S.TOO 

Liverpool  &  London  &  Globe 500 

Caledonian 500 

Manchester 500 

London  Jt  Lancashire 500 

California 150 

Commercial  Union 500 

August  1,  Empire  City,  general  fire: 

Home  Mutual $750 

August  — ,  Columbia  county,  frame  creamery  building: 
Oakland  Home f  1 ,800 

■Sm.iU  unreported  losses 800 


AugJist  8,  Carson  City,  two  frame  dwellings: 
Union,  8.  F  


.$1,000 


Total  Oregon $6,500 

Arizona. 

-August  9,  PhcEnix,  frame  hotel: 

Firemans  Fund $826 

Connecticut 1,500 

National,  N.  Y 413 

Fire  Ins.  Ass'n,  Loudon 1,000 

Springfield l,.50O 

Dakota 1 ,500 

Total $6,739 

X<>vn4ln. 

August  — ,  Belleville.'merchandise: 

Helvetia $2,000 

Atlas 625 

National,  Ireland 625 

Springfield 1,250 


Total  Nevada $o,500 

Call  for  niii. 

August  25,  San  Francisco,  frame  dwelling: 

Hartford 8223 

August  17,  San  Francisco,  machinery  andetock: 

Merchants $1,600 

Concordia 1,000 

August  24,  San  Francisco,  frame  dwelling : 

Liverpool  &  Loudon  &  Globe $650 

August  19,  San  Francisco,  frame  building: 

Springfield $2,000 

German,  111 2,000 

Glens  Falls 1,000 

August  12,  San  Francisco,  restaurant,  furniture,  etc. : 

Firemans  Fund $717 

Connecticut 255 

August  12,  San  Francisco,  merchandise: 

Loudon,  Northern  &  Queen $1,000 

Commercial-Union 3,000 

Imperial 2,688 

National,   Hartford 

Orient 892 

Home  Mutual 450 

August  12,  San  Francisco    paints  and  oils: 

Anglo-Nevada   $500 

August  8,  San  Francisco,  dwelling  and  stable: 

National,  Ireland $187 

Atlas 187 

August  6,  San  Francisco,  boot  and  shoe  factory: 

liOndOii  &  Lancashire $137 

Manchester 137 

August  6,  San  Francisco,  brick  building: 

State  Investment $600 

August  27,  San  Francisco,  household  furniture: 

National,  Ireland $283 

August  19,  San  Francisco,  brick  building: 

London,  Northern  &  Queen $183 

August  29,  San  Francisco,  brick  building: 

Home&  Phoenix $400 

August  29,  San  Francisco,  tobacco: 

Commercial-Uuion $2,700 

Anglo-Nevada 1,620 

Koyal,  Norwich-Union  &  Lancashire 2,7u2 

Fire  Ins.  .\ss'u,  London 1,700 

August  29,  San  Francisco,  merchandise : 

Commercial-Union $925 

August  25,  San  Francisco,  piano  stock  : 

Western $250 

August  25,  San  Francisco,  tobacco  factory: 

National,  Ireland $106 

Atlas 107 

August  27,  San  Francisco,  frame  building: 

Hamburg-Bremen $2,000 

August  24,  San  Francisco,  jewelry: 

Union,  N.  Z $415 

California 424 

State  Investment 533 

August  24,  San  Francisco,  general  metchandise: 

Westchester $400 

August  5,  San  Francisco,  brick  building: 

Guardian $180 

Boyul,  Norwich  Union  &  Lancashire 120. 
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August  18,  San  Francisco,  laundry  machinery: 

Firemans  Fund $2,025 

National  of  New  York 1,216 

Connecticut 2,080 

New  Zealand 600 

August  25,  San  Francisco,  frame  dwelling: 

Liverpool  &  London  &  Globe ?862 

August  7,  San  Francisco,  cigar  stock: 

British  America $1,180 

August  12,  San  Francisco,  oflBce  furniture : 

Guardian $325 

August  13,  San  Francisco,  brick  building: 

Western $2,000 

Phoenix,  London 2,000 

Union,  S.  F 250 

Small  unreported  losses 3,700 


Total  San  Francisco.. $50,200 

August  12,  Fresno,  general  fire  : 

Home  Mutual Jl,500 

North  British  &  Mercantile 3,500 

Niagara 2,500 

Phoenix,  London 1,000 

North  German 3,340 

Germania 3.000 

Hamburg- Magdeburg.... 585 

Westchester 2,100 

Guardian 7,552 

London,  Northern  &  Queen 1,000 

Commercial-Union 3,50u 

Home  &  Phoenix 6,100 

.S;tna 6,000 

Scottish  Union 3,500 

American,  Pa 1,255 

Prussian  National 1,952 

Svea 1,952 

Pennsylvania •  2,350 

Insurance  Co.  of  North  America 5,075 

Agricultural 154 

Continental 1,937 

Union,  San  Francisco 2,000 

Phenix,  Brooklyn 6,714 

State  of  Pennsylvania 500 

Springfield 2,000 

German 1,500 

State  Investment 425 

London  &  Lancashire jB,045 

Caledonian 2,000 

Manchester 2,500 

Commercial 976 

Fire  Ass'n  of  Philadelphia 6  817 

Oakland  Home 300 

Hamburg- Bremen 1 ,500 

Total $93,129 

August  1,  Fresno,  office  furniture  : 

South  British $575 

August  27,  Oakland,  frame  dwelling: 

Home  &  Phoenix $2,000 

August—,  Traver,  frame  dwelling: 

Oakland  Home $383 

August  16,  Sacramento,  saloon  : 

Hartford 1374 

August  7,  Sausalito,  frame  dwelling  and  contenti : 

Anglo-Nevada |1,200 

Westchester 2,000 


August  — ,  Tulare  county,  barn: 

Home  &  Phoenix 1160 

August  27,  Marysville,  stable: 

Westchester $350 

August  15,  Marysville,  stable: 

Lion $418 

August  14,  Nevada  City,  dwelling  and  contentB: 

London,  Northern  &  Queen $1,000 

August  — ,  San  Diego,  confectionery ; 

State  Investment $400 

August  11,  El  Dorado  county,  frame  dwelling: 

Phenix,  Brooklyn $280 

August  22, Tehama  county,  frame  dwelling: 

Anglo-Nevada $600 

August  8,  San  Jose,  furniture: 

Sun $100 

August  24,  Trinity  county,  quartz  mill: 

Imperial $2,000 

Lion 2,000 

National,  Hartford 1,000 

Orient 1,000 

Total $6,000 

August  7,  Nevada  City,  quartz  mill : 

Phcenix,  London $2,170 

Western 2,170 

August  6,  Grangeville,  machinery: 

American,  Pa $798 

August  18,  Los  Angeles,  frame  building: 

Oakland  Home $223 

August  2,  Oakland,  frame  store: 

Home  &  Phoenix $150 

August  1,  San  Diego  county,  grain  in  field : 

German- American $1,575 

North  British  &  Mercantile 1,676 

Firemans  Fund 1,050 

August  6,  Colusa,  frame  dwellings  and  furniture: 

Koyal,  Norwich  Union  &  Lancashire $550 

National,  Hartford 250 

Imperial 282 

August  4,  Stanislaus  county,  grain  in  field: 

North  British  &  Mercantile $229 

German-American, 229 

August  7,  Folsom,  general  merchandise: 

Svea $120 

Prussian  National 330 

August  17,  Sacramento,  frame  stable  : 

Commercial ?160 

August  27,  San  Diego,  frame  building: 

Magdeburg $200 

August  8,  Fresno,  lodging-house  furniture: 

Boyal,  Norwich  Union  &  Lancashire $348 

August  4,  San  Diego,  frame  dwelling  and  contents: 

Mtna. $404 

London,  Northern  &  Queen 150 

August  22,  Byron,  iron  hay  warehouse  and  barn: 

Sun  Mutual $500 

Phoenix,  London 500 

Home  Mutual 1,500 

Firemans  Fund 500 

State  Investment 1,000 

July  15,  Santa  Barbara,  stationery  stock: 

London,  Northern  &  Queen ?500 

August  23,  Fairfield,  offices: 

Home  Mutual $1,500 
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August  6,  Los  Augeles  couuty,  graiu  iu  field  : 

German- American $425 

North  BritUb  &  Mercantile 425 

^tiia 283 

Four  corapanles 151 

August  13,  Nevada  City,  household  furniture: 

iEtna $272 

August  5,  Lakeport,  frame  school  building: 

Two  compiuies $150 

June  1,  San  Diego,  furniture: 

New  Hampshire $1,360 

August  10,  Ynez,  frame  saloon  : 

Manchester ?850 

August  — ,  Oakland,  frame  dwelling: 

California $400 

August  5,  Los  Angeles,  frame  dwelling : 

South  British $1B5 

August  25,  Santa  Clara  county,  barn  and  contents: 

Liverpool  &  London  &  Globe $1,191 

August  8,  Oroville,  dwelling  and  furniture: 

American  Central 84C0 

Commercial  Union COO 

August  28,  Chico,  dwelling  and  engine  house: 

Prussian  National 3700 

Home  &  Phoenix 100 

August  22,  Sonoma  county,  cordwood: 

American,  Phila $300 

August  11,  Williams,  dwelling  and  contents: 

Commercial  Union $110 

American  Central 368 

Amazon 1,431 

Hartford 128 

July  9,  Suisun,  frame  stable  building: 

Commercial $1,005 

July  15,  Mariposa  county,  frame  saloon  building : 

Commercial $1,200 

July  24,  Los  Angeles: 

Commercial $325 

August  24,  Tulare  county,  barn: 

Firemans  Fund $300 

August  10,  Tulare,  grain  iu  warehouse: 

Michigan $1,000 

Boston  Underwriters 2,500 

Sun,  San  Francisco 1,000 

Commercial  Union 4,380 

August  4,  San  Diego,  furniture: 

Continental $475 

August  25,  San  Diego,  store  and  fixtures  : 

State  Investment $200 

August  31.  San  Diego,  lodging-house: 

State  Investment $600 

August  — ,  San  Joaquin  county,  grain  in  field : 

Oakland  Home $150 

August  10,  Visalia,  grain  in  warehouse  : 

Lion $1,236 

August  3,  San  Joaquin  county,  grain  in  field  : 

Hartford $535 

August  30,  Beaver  City  court  bouse: 

Prussian  National $2,500 

August  23,  Fairfield,  two-story  frame  oflBce  building: 

Oakland  Home $1 ,000 

August  18,  Los  Angeles,  dwelling: 

North  German $153 

August  18,  Los  Angeles,  frame  stable: 

Lion $1 ,000 


August  6,  Butte  county,  frame  barn  : 

Phenix,  Brooklyn $750 

August  4,  S.in  Bernardino,  brick  store  building,  tank, 
etc.: 

Home  &  Phoenix $115 

Firemans  Fund 672 

August  8,  San  Joaquin  county,  separator: 

Phenix,  Brooklyn., $160 

August  13,  Sau  Jose,  dwelling  and  barn: 

Firemans  Fund $215 

August  27,  Monrovia,  frame  dwelling: 

Hartford $784 

August  8,  San  Diego  county,  contents  of  hotel : 

Home  &  Phcjenix $2,500 

August  11,  Winters,  general  fire: 

Orient $1 ,100 

Liverpool  &  London  &  Globe 1,352 

Royal,  Norwich  Union  &  Lsncnshire 3,500 

Pennsylvania 1,500 

Niagara 812 

North  British  &  Mercantile 2,6^8 

^tna 650 

London,  Northern  &  Queen 4,500 

Firemans  Fund 300 

Hamburg-Bremen 1,625 

Loudon  Hi  Lancashire 3,500 

Manchester 1,5C0 

Total $22,917 

August  6,  Fulton,  wine  in  brick : 

Ins.  Co.  of  North  America $847 

Sun  Mutual 728 

Southern 728 

Firemans  Fund 2,640 

State  Investment   1,824 

August  18,  Fresno,  frame  dwelling: 

Phenix,  Brooklyn $382 

August  — ,  Los  Angeles  county,  frame  shed : 

North  British  &  Mercantile $500 

August  16,  Bed  Bluff,  frame  dwelling: 

Anglo-Nevada $600 

July  31,  Bed  Bluff,  frame  dwelling  and  outbuildings: 
Liverpool  &  Loudon  &  Globe $913 

August  10,  Colusa  county,  dwelling  and  contents  : 

Union,  San  Francisco 41,600 

August  21,  Red  Bluff,  frame  dwelling: 

Liverpool  &  Loudon  &  Globe $300 

Royal,  Norwich  Union  &  Lancashire 400 

August  4,  Ono,  frame  dwelling: 

Phenix ,  Brooklyn $540 

August  5,  Selma,  contents  of  dwelling: 

London,  Northern  &  Queen $131 

August  14,  Bedding,   frame  dwelling,  bowling  alley 
and  merchandise: 

Union,  San  Francisco 8400 

Oregon 250 

Oakland  Home 250 

August  28,  Modesto,  cigars: 

Prussian  National $1,000 

August  22,  Modesto,  household  furniture : 

State  Investment $975 

August  27,  Modesto,  frame  dwelling': 

Manchester $1 ,400 

August  22,  San  Jose,  frame  dwelling: 

Liverpool  &  London  t  Globe $800 
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August  5,  Brentwood,  general  Are: 

Svea $1" 

Firemans  Fund 1,000 

Liverpool  &  London  &  Globe 3,500 

.Etna COO 

Hartford 4.000 

Commercial  Union: 3,500 

Total ?12,740 

August  19,  Loa  Angeles,  dwelling: 

Pi-nssian  Nation ji I.  ..  t500 

August  IR,  Oakland,  f'lame  dwelling: 

Liverpool  &  London  &  Globe $370 

August  7,  Hanford,  agricultural  implements  : 

South  British   $l,'iW 

August  23,  Haufofd,  hotel: 

Scottish  Union  &  National $1,200 

Imperial 588 

Lion   588 

August  23,  San  Benito  county,  frame  dwelling: 

Phenix,  Brooklyn S400 

July  14,  Willows,  household  furniture: 

South  British $2,800 

August  14, Willows,  dwelling: 

Lion $2,4IG 

National,  Hartford 2,416 

July  31,  San  Jose,  frame  and  concrete  brewery,  etc.: 

Oakland  Home $1,300 

y   July  20,  Stanislaus  county,  grain  in  field: 

Anglo-Nevada $129 

August  8,  Hunt's  Hill,  lumber: 

American,  Pa $1,357 

Pennsylvania 1,357 

North  British  &  Mercantile 1,357 

German-American 1 ,357 

Hartford 1,357 

London  &  Lancashire 1,371 

Alta ".      605 

American 679 

Caledonian 679 

Manchester 679 

Total $10,858 

August  — ,  Fresno  county,  dwelling: 

Phenix,  Brooklyn ?700 

August  8,  Fall  River  Mills,  general  merchandise: 

Sun,  San  Francisco $796 

August  24,  Orland,  frame  butcher  shop: 

Hartford '.$600 

August  6,  Antioch,  frame  building; 

Commercial  Union   $3,000 

Small  unreported  losses 16,400 

Total  Calif ornia,  San  Francisco  excepted. $258, 347 

Total  CUifornia 308,547 

Total  for  month 347,375 

The  Mercantile  of  New  York  has  reinsured 
and  quit.  For  a  wonder,  this  $4U,000-a-year 
company  was  not  represented  in  San  Francisco. 

The  statisticians  of  the  Mutual  and  the  Equit- 
able have  declared  war,  and  their  "papers" 
have  blood-curdling  suggestions.  We  always 
feared  a  rupture  on  account  of  their  statistical 
and  unread  pot-pouri.     "Let  us  have  peace." 


Eesults  in  the  Largest  American  and  Austra- 
lian Life  Insurance  Companies. 

Under  a  fiimilar  caption  the  Weekly  State- 
ment issued  August  22,  1888.  by  the  Mutual 
Life  Insurance  Company  of  New  York,  says: 

The  Australian  Mutual  Provident  Society 
is  one  of  the  very  best  life  insurance  compan- 
ies in  the  world.  It  stands  at  the  head  of  all 
foreign  companies  as  the  Mutual  Life  Insur- 
ance Company  of  New  York  does  of  all  Amer- 
ican companies,  although  relatively  the  Mutual 
Life  is  much  the  larger  company,  as  shown  by 
the  following  exhibit: 

BECOBD   OF    AUSTKALIAN   MUTUAL    PROVIDENT   AND 
MUTUAL   LIFE. 

Australian  Mutual  Life 

Items  compared          Mut.  Provid'nt  Ins.  Co.  of 

on  Dec.  31,  1887.                 Society.  New  York. 

1— Age  of  Company 39  years.  45  years. 

2— Income  in  1887 $7,117,920  $23,119,922 

3— Insurance  in  force 146.111,165  427,583,359 

4— New  business  done 23,036,225  69,641,110 

5 — Total  accumulations  for 

paying  claims  and  div'ds  37,341,231  118,274,967 

The  Mutual  Life  has  three  times  the  insur- 
ance in  force,  assets  and  income,  and  does 
three  times  as  much  new  business  annually, 
and  its  business  has  been  confined,  until  re- 
cently, to  the  United  States.  The  Australian 
Mutual  Provident,  until  recently,  has  done 
business  only  in  the  Australian  Provinces  of 
the  British  Empire.  It  has  for  years  been 
managed  with  unusual  ability  and  having  the 
advantage  of  the  very  high  rates  of  interest 
realizable  on  investments  in  a  new  and  grow- 
ing country,  it  is  the  only  foreign  company 
whose  dividend  results  on  policies  of  long 
standing  have  ever  closely  approached  those  of 
the  Mutual  Life.  That  these  two  repre- 
sentative companies,  operating  in  remote  and 
opposite  portions  of  the  globe,  but  insuring 
people  of  the  same  race  though  living  under 
different  climatic  and  governmental  influences, 
should  have  had  experiences  running  so  nearly 
parallel  and  giving  substantially  similar  re- 
sults to  policj'-holders,  is  another  and  very 
striking  proof  of  the  security  and  profit  that 
result  under  the  nearly  uniform  operation 
of  the  laws  of  mortality,  compound  intere  st 
expenses  and  lapse. 

We  are  glad  to  see  that  the  Mutual  Life  of 
New  York  is  being  favorably  brought  to  the 
notice  of  our  Australian  friends.  It  is  a  won- 
derful institution,  and  holds  the  firm  confi- 
dence of  the  American  people.  We  believe 
that  it  will  soon  be  received  into  the  confi- 
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dence  of  the  good  citizens  of  Australasia 
througliout,  and  we  predict  success  for  it  un- 
der  the  uftungemeut  of  our  frieud  Major  Reu- 
nie.     We  wish  him  success. 


THE  PAOIFIO  COAST. 

Fidelity  and  Casualty  Company, 
The  seini-auuual  statement  of  the  Fidelity 
&  Casualty  Compauy  of  New  York  presents 
these  figures:  assets,  $736,082;  uet  surplus, 
$60,559.  The  increase  in  assets  in  six  months 
was  15  per  cent.,  or  nearly  twice  the  percent- 
age of  increase  for  the  year  1887.  The  Fidelity 
has  a  cash  capital  of  §250,000,  making  its  sur- 
plus as  regards  policyholders  over  $310,000. 
The  company  has  paid  $1,250,000  iu  losses 
since  organized  in  1876. 

Injustice  Done. 
The  Coast  Review  regrets  that,  in  the  last 
month's  book,  it  was  the  means  of  doing  uuiu- 
teutional  injustice  to  Lew  M.  Seatou  of  San 
Diego.  The  substance  of  a  card  in  a  local 
paper  was  copied,  including  the  words  "dis- 
missed for  cause."  It  appears,  on  investiga- 
gation,  that  Mr.  Miller,  the  local  agent  of  sev- 
eral companies,  Mr.  Seaton's  former  partner, 
was  authorized  to  formally  announce  the 
change  of  agency  and  that  he  (Miller)  was 
alone  authorized  to  act  for  the  companies.  In 
publishing  this  notice,  Mr.  Miller  added  the 
^'ords  "for  cause"  without  the  knowledge  of 
his  principals.  The  managers  of  Miller's  com- 
panies state  to  a  Coast  Review  representative 
that  they  know  nothing  reflecting  upon  the 
integrity  of  Mr.  Seaton.  This  leaves  the  case 
in  the  hands  of  Mr.  Miller  and  Mr.  Seaton. 
With  their  personal  quarrel  the  managers  and 
the  Coast  Review  have  nothing  to  do. 


Bankers'  Alliance, 
This  is  the  title  of  a  new  Los  Angeles  "  pri- 
vate corporation  "  without  capital,  which  pro- 
poses to  give  life  and  accident  indemnity  on  a 
new  plan.  Regular  premiums  will  be  exacted, 
and  a  reserve  fund  is  to  be  created.  The  acci- 
dent indemnity  will  be  $12.50  and  $25.00  per 
week.  The  life  policies  will  be  $2,500  and 
$5,000. 

A  New  Cause  of  Fire. 
Assistant  Manager  Sexton  of  the  L.  I.  O.  & 
N.  combination  reports  a  new  cause  of  fire,  in 
a  recent  letter  from   Monterey  county.     He 


writes:  "Our  friends,  the  Warren  family,  are 
again  out  of  luck.  Mr.  Warren  was  burning 
brush  on  his  farm;  a  playful  bull  hooked  the 
brush  and  caught  some  of  the  burning  brush 
on  his  horns.  To  get  rid  of  it,  the  bull  rushed 
into  the  barn,  and  burned  the  barn,  the  win- 
ter's hay,  and  about  two  hundred  sacks  of 
seed  grain.  This  is  the  Warrens'  fourth  or 
fifth  fire  within  a  year  :  first  a  mill,  on  which 
they  had  made  application  for  insurance ; 
second,  grain  stack — no  insurance;  third, 
dwelling,  etc. — insured  in  Lion;  last  as  above, 
with  no  insurance. 

Chips. 

— The  London  &  Provincial  has  withdrawn. 
— The  committee  upon  life  insurance  rebates  is 
composed  as  follows; 

Henry  B.  Hyde,  President  Equitable  Life  Assurance 
Society,  New  York;  Ricliard  A.  McCurdy,  President 
Mutual  Life  Insurance  Company,  New  York;  Hon. 
Amzi  Dodd,  President  Mutual  Benefit  Life  Insurance 
Company,  Newark;  Hon.  H.  L.  Palmer,  Piesident 
Northwestern  Mutual  Life  Insurance  Company,  Mil- 
waukee; Hon.  Samuel  R.  Shipley,  President  Provident 
Life  and  Trust  Company,  Philadelphia;  Hon.  A.  G. 
Bullock,  President  State  Mutual  Life  Assurance  Com- 
pany, Worcester;  John  E.  DeWitt,  President  Union 
Mutual  Life  Insurance  Company  Portland;  Jacob  L. 
Greene,  President  Connecticut  Mutual  Life  Ins\irance 
Compauy,  Hartford.  These  gentlemen  should  be  able 
to  devise  some  simple  and  effective  method  of  sup- 
pressing the  practice  of  rebate-giving  in  life  inrur- 
ance. 

— An  alleged  insurance  paper  asks  "  How  can 
a  married  woman  sue  a  single-men's  endow- 
ment association  ?"  What  is  to  prevent  her 
being  the  beneficiary  of  the  single  man  ?  The 
hat-passer  in  question  is  a  marriage  dowry 
swindle.  The  money  sued  for  was  due  on  the 
marriage  of  the  member ;  and  the  plaintiff 
may  be  his  widow.  The  Chronicle  very  prop- 
erly assured  Mr.  Ackerman  that,  altogether, 
he  is  somewhat  more  of  an  ass  than  a  dead 
beat. 

— We  concede  at  the  outset  that  the  abolish- 
ment of  rebates  to  the  insiired  is  a  good  thing 
/or  the  agent  to  procure.  The  companies  have 
nothing  to  do  with  it.  They  want  business. 
The  agent  decides  how  to  get  it — not  the  com- 
pany. It  was  the  agent  who  insisted  upon 
giving  the  intending  insurer  a  rebate — not  the 
companies.  The  latter  have  nothing  to  say  in 
t^he  matter.  They  have  made  certain  binding 
contracts  with  their  agents,  and  these  they 
must  keep.  These  contracts  call  for  a  certain 
amount  of  the  first  and  subsequent  premiums, 
and  what  the  agent  does  with  his  share  is  none 
of  their  business.— Insurance  Record. 
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— Two  vacant  houses  in  Petaluma  were  fired 
by  tramps,  it  is  supposed,  on  the  fourth  inst. 
— An  English  exchange  says  that  drop-a-uick- 
el-in-the-slot  accident  insurance  is  not  to  be 
found  in  England. 

— The  Insurance  Company  of  Dakota  has  un- 
dergone a  reorganization,  and  apparently 
"none  too  soon." 

— The  wrecking  of  five  whalers  in  a  gale  at 
Point  Barrow  on  Aug.  3  destroyed  $150,000 
worth  of  shipping,  of  which  the  marine  un- 
derwriters will  pay  a  goodly  share. 
— The  property  losses  in  the  United  States  for 
1888  "bids  fair"  to  exceed  those  of  last  year 
by  $5,000,000.  California  is  not  alone  in  in- 
creased losses. 

— TLe  Association  ui  Marine  Underwriters 
had  their  semi-annual  dinner  one  evening  last 
month.  Twenty-one  members  were  present. 
Numerous  toasts  were  pro^iosed  andresj)ouded 
to. 

— Three-fifths  of  a  mile  of  snow-sheds  were  re- 
cently burned  along  the  Central  Pacific  in  the 
Sierras.  Three  "fire  truius  "  and  a  large  force 
of  men  have  been  busy  fighting  mountain  fires 
along  the  line  of  the  road. 
— The  oflBce  of  the  Union  Mutual  Life  Insur- 
ance Company  in  this  city  has  been  removed 
to  more  desirable  quarters  in  the  reconstructed 
building  on  the  corner  of  Sutter  and  Sansome 
streets — room  20  of  4  Sutter. 
—  September  is  starting  out  warmly,  with 
$175,000  insurance  losses  in  San  Diego,  and 
about  $100,000  in  Baker  City,  Oregon.  The 
property  losses  at  the  two  fires  (on  succeeding 
days)  exceeded  $500,000. 

— The  Insurance  Times  of  New  York  has  be- 
come a  political  journal,  and  prints  the  "  hog- 
wash  "  of  a  stump  speaking  office-seeker — as 
if  there  were  not  already  ten  thousand  times 
too  much  of  that  sort  of  "  rot." 
—We  are  informed  by  Messrs.  E.  Whitney  & 
Co.  of  this  city,  that  the  joint  marine  policy 
of  the  California  and  Union  Insurance  Com- 
panies of  San  Francisco,  heretofore  issued  by 
them  as  Eastern  managers  of  these  companies, 
will  not  be  written  by  them  after  September  1. 
Messrs.  E.  Whitney  &  Co.  will,  however,  re- 
tain the  same  facilities  for  placing  marine  in- 
Burance  in  these  companies,  and  will  continue 
to  represent  both  in  the  Eastern  field.  This 
involvea  nothing  more  than  a  change  in  the 
orm  of  policy. — Boston  Standard. 


—The  Knap-Stout  Lumber  Company  of  St. 
Louis  obtained  a  judgment  against  Le  Roy- 
aume  of  Brussels,  after  two  years'  litigation, 
and  then  Le  Boy  up  and  died.  Le  Boy  est 
mort,  as  it  could  not  fail  to  be,  after  the  skin- 
ning given  it  by  the  January  Coast  Review. 
— Bourne's  Handy  Assurance  Manual  for  the 
United  Kingdom  is  a  complete  and  well-printed 
affair,  containing  a  little  world  of  statistical 
and  general  information  of  British  assurance 
aflfairs.  Price  one  sbilling,  paper  covers.  It 
is  a  work  that  many  American  offices  will  find 
useful,  and  one  which  no  live  ''Britisher  "  can 
get  along  without.  The  dedication  is  unique 
(or  characteristic  ?),  to-wit:  ''This  little  work 
is  dedicated  (by  his  lordship's  permission)  to 
the  right  honorable  the  Earl  of  Derby,  K.  G., 
P.  C,  D.  C.  L.,  LL.  D.,  F.  R.  S.,  <kc.,  <&c.  (H. 
V.  P.  R.  S.  S.)."  The  author  is  William 
Bourne,  F.  S.  S.,  Liverpool,  Eng.  J.  P.  Lip- 
piucott  &  Co.,  Philadelphia,  are  American 
agents. 

—J.  G.  Edwards  and  family  departed  for  th& 
East  on  September  3.  They  went  via  Port- 
land and  the  Northern  Pacific,  and  will  return 
about  November  1 — in  time  to  allow  Publisher 
Edwards  to  vote  for  the  best  man  at  the  Na- 
tional election.  The  coming  six  weeks  will 
l;e  a  good  time  to  "  find  him  out,"  and  to  write 
a  communication  exposing  the  gentleman.  The 
editor  will  print  the  expose  with  great  pleas- 
ure. Any  lively  contribution  by  a  man  with  a 
grievance  will  be  very  acceptable  for  the  Octo- 
ber Coast  Review. 

— A  spiritist  crank,  one  Jno.  Slater,  has  pre- 
dicted the  burning  of  the  Baldwin  hotel  and 
theater,  and  the  explosion  of  the  gasometer  on 
the  corner  of  Howard  and  Fifth  streets.  It 
may  be  remembered  that  this  fellow  claimed 
to  have  predicted  the  "loss"  of  the  Queen 
of  the  Pacific.  His  ]Drophesies,  like  those 
of  the  ancient  Grecian  oracles,  are  of  a 
general  character,  as  a  rule,  and  are  there- 
fore "  verified,"  whatever  the  event  maybe. 
If  anything  happens,  one  of  his  prophesies, 
thrown  out  numerously  to  ten-cent  audiences, 
is  sure  to  fit  the  event,  with  a  little  stretching. 
It  might  be  well  to  arrest  him  and  clap  him 
into  jail,  or  tie  a  stone  to  his  neck  and  throw 
him  into  the  bay,  the  next  time  he  predicts- 
the  burning  of  anything  larger  than  a  match. 
Otherwise,  some  crank  will  set  fire  to  a  build- 
ing or  ship,  "  that  the  prophesy  may  be  ful- 
filled." 
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— The  United  accident  hat-passer  of  New  York, 
represented  in  San  Francisco,  found  the  assess- 
ment system  impracticable,  and  its  patrons 
found  it  worthless.  The  United  now  collects 
(or  tries  to  collect)  six  premiums  yearly. 
— The  coroner's  jury  found  the  evidence  too 
conflicting  to  place  the  blame  for  the  collision 
of  the  Oceanic  and  City  of  Chester  on  August 
22.  The  marine  underwriters  who  lost  $50,- 
000  on  the  Chester  when  she  sank  ought  not 
to  hesitate  to  place  the  blame  for  the  catas- 
trophe where  it  properly  belongs— on  both 
captains. 

—The  Dougherty  mill,  Santa  Cruz,  burned  on 
the  first  iust.,  was  provided  with  an  iron  roof, 
and  wag  connected  with  a  tank  sixty  feet 
above,  containing  10,000  gallons  of  water,  A 
three-inch  pipe  leading  therefrom  ran  through 
the  mill,  and  was  arranged  to  throw  three 
streams  simultaneously  in  any  direction.  But 
the  mill  burned.  The  origin  of  the  fire  is  un- 
known. The  Doughertys  lost  another  mill, 
near  Felton,  two  years  ago. 

— Last  month  we  wrote  that  the  insurance  com- 
missioner urged  that  the  valuation  standard 
should  be  advanced  from  4J^^  to  4  per  cent. 
The  proofreader  spotted  this  "error"  with 
unusual  perspicacity,  aud  "corrected"  it. 
Nothing  could  be  advanced  from  4%  to  4, 
-whatever  the  copy  might  say.  It  was  absurd; 
and  so  the  4  was  erased,  aud  a  5  substituted. 
When  a  notice  of  the  mistake  came  from  the 
commissioner's  office,  the  editor  called  upon 
the  iDroof-reader,  and  "thanked"  him.  The 
"sweep,"  that  night,  was  surprised  to  find  the 
floor  of  the  proof-reader's  room  as  clean  as  a 
new  whistle — looking,  iu  fact,  as  though  it  had 
been  "  mopped." 

— S.  A.  Mattisou,  general  ageut  for  the  Na- 
tional Life  of  Vermont  at  Lcs  Angeles,  has 
permanently  retired  from  life  insurance,  after 
forty  years  of  active  labor.  Mr.  Mattison 
came  to  California  from  Philadelphia.  In  a 
published  interview  Mr.  M.  compliments  the 
insurance  journals  and  declares  that  the  most 
successful  life  solicitors  are  indebted  to  two 
things— to  the  aid  of  the  journals,  and  to  the 
intelligent  sympathy  of  officers  who  them- 
selves have,  as  solicitors,  met  the  rebuffs, 
scorn  and  ridicule  of  the  ignorant  and  selfish 
men  who  must  be  importuned  to  protect  their 
families  aud  secure  their  advanced  years  with 
life  insurance  policies. 


— Mr.  Cooper  of  England  sends  us  one  of  his 
•  convincing  narrative  series."  It  is  about  a 
youug  man  whose  Waterburj'  watch  had  been 
stolen,  and  it  is  seriously  stated  that  the  young 
man  grieved  over  his  loss.  But  the  thief  was 
killed,  and  the  watch  company  paid  his  heir — 
the  owner  of  the  watch — $250  under  an  acci- 
dent guarantee,  in  consideration  of  which,  it 
seems,  the  loser  of  the  watch  was  willing  to 
take  it  back.  All  of  which  is  supposed  to  be 
"convincing"  evidence  of  the  value  ol  life 
insurance  iu  England. 

— We  are  opposed  to  "puffs"  of  companies 
by  State  insurance  commissioners.  The  rec- 
ommendation of  any  company  is  not  a  part  of 
their  duties,  aud  it  savors  of  personal  interest 
or  favoritism.  It  a  company  is  licensed  by  a 
department,  that  license  should  be  a  sufficient 
certificate  of  a  company's  solvency  and  hon- 
esty of  management.  We  are  opposed  to  any 
encroachment  by  insurance  commissioners  on 
the  domain  and  privileges  of  the  insurance 
journalist.  For  these  reasons  we  shall  not 
copy  the  well-earned  praise  by  Superintendent 
Kemp  of  the  Union  Central  Life  Insurance 
Company  of  Cincinnati. 

— The  Coast  Review  is  something  of  a  prophet. 
Vide  this  extract  from  the  September  (p.  668) 
number  of  last  year,  referring  to  the  booms  in 
the  Northwest  aud  Southern  California  :  "We 
fear  that  the  experience  of  the  underwriters  in 
Southern  California  will  be  as  unfortunate  as 
their  experience  in  Oregon  and  Washington. 
The  circumstances  are  very  much  the  same, 
and  it  is  an  irresistible  conclusion  that  the  re- 
sults will  be  much  the  same But,  in  view 

of  the  past  experience  in  this  field  duriug  a 
period  of  alternate  inflation  and  collapse,  it  is 
well  to  be  distrustful  and  uuusuallj'  careful  as 
to  risks  in  Southern  California  for  a  wLile." 
— A  number  of  frames  in  San  Francisco  fire  lim- 
its are  being  raised  and  brick  ground-story  addi- 
tions built  beneath.  These  "improvements," 
which  are  contrary  to  the  spirit  of  the  fire 
ordinances,  delay  indefinitely  the  substiuition 
of  bricks  for  frames,  and  perpetuate  the  fire 
hazard  of  the  risk  and  locality.  If  the  own- 
ers have  not  too  stalwart  a  Pull  working  for 
them  with  the  fire  commissioners  it  ought  not 
to  be  a  difficult  thing  for  the  fire  marshal  to 
prevent  such  violations  of  the  fire  ordinance. 
We  recently  noticed  the  construction  of  a  frame 
carpenter-shop  and  a  canvas  addition  to  a 
building  on  Ellis  street,  within  the  fire  limits. 
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— What  is  "  a  hand  grenade  fire-extinguisher"? 

— Welcome!     The  season  of  rains   and   small 

losses  is  near. 

— As  an   advertiser   the    Travelers   takes   the 

johnnycake. 

— The  inflammable  Chinese  laundry  caused  a 

fire  in  San  Diego. 

The  paid  up  capital  of  the  Scottish  Union  & 
National  has  been  increased  to  $1,500,000. 
— Suisun  has  had  another  fire.  Who  says  light- 
ning never  strikes  twice  in  the  same  place? 
— A  few  pocket  expiration  books  will  be  dis- 
posed of  at  a  reduced  price  at  the  Coast  Review 
•office. 

— Wanted — A  copy  of  a  daily  newspaper  which 
does  not  head-line  a  big  fire  with  "Gone  Up 
in  Smoke." 

— Insurance  difficulties  in  the  East  will  con- 
"tinue  during  the  hot  weather,  in  order  to  pro- 
Toke  coolness. 

— I.  Manheim,  of  Manheim,  Dibbern  &  Co., 
was  a  passenger  on  board  the  ill-fated  City  of 
Ohester. 

— Our  readers  will  confer  a  favor  if  they  will 
mail  to  us  newspapers  containing  references 
to  insurance  matters. 

— Chas.  F.  Blown,  of  Edinburg,  Scotland,  sur- 
veyor for  the  Caledonian  Insurance  Company, 
is  in  the  city. 

—The  Coast  Review  acknowledges  its  indebt- 
edness to  Messrs.  Delprat  &  Ball  and  Geo.  B. 
Kandle  of  Tacoma  for  favors. 
— The  annual  report  of  the  Thames  &  Mersey, 
for  the  year  ending  June  30,  showed  a  balance 
of  $108,000,  after  paying  $300,000  dividends, 
— W.  D.  Graham,  lately  of  Royal  Insurance 
•Company,  has  been  appointed  manager  of  the 
New  Zealand  Insurance  Company  at  Shanghai. 
— The  B.  Metallic  Company's  hoisting  works, 
three  miles  east  of  Phillipsburg,  Mont.,  were 
burned  on  August  1.  The  loss  was  $25,000, 
well  iusured  in  St.  Louis  offices. 
—  "The  Economics  of  Insurance  "  is  the  title 
of  a  paper  by  John  M.  M'Caudlish,  read  before 
the  Glasgow  Actuarial  Society.  Price,  one 
shilling.  By  C.  &  E.  Layton,  Farringdon  St. 
E.  C,  London,  Eug.  Mr.  M'Candlish  is  the 
general  manager  of  the  Scottish  Union  &  Na- 
tional Insurance  Company.  The  subject  is 
exhaustively  treated  by  the  author  of  the  paper. 


— J.  W.  Staples  suffered  a  severe  bereavement, 
in  the  death  of  his  eldest  sou,  J.  W.  Staples,  Jr., 
on  the  18th  of  August,  from  diphtheria,  iu 
Oakland,  at  the  age  of  15. 

—  The  "intelligent  compositor"  is  always 
abroad.  Inquiry  at  a  large  printing  office  elic- 
ited the  information  that  no  compositor  knew 
what  word  viz.  stood  for. 

— If  the  number  of  school-children  is  a  crite- 
rion, Los  Angeles  ranks  next  to  San  Francisco 
county  in  population,  and  its  premium  contri- 
butions should  be  accordingly  large. 
— The  ^tna  has  a  handsome  apartment  re- 
served for  the  exclusive  use  of  visiting  locals, 
who  are  invited  to  make  the  "locals'  boudoir" 
their  headquarters  while  in  the  city. 
— Nearly  every  insurance  report  comes  to  us 
with  a  list  of  "errata."  Considering  the  time 
at  the  disposal  of  the  clerical  force,  in  the 
preparation  of  a  report,  most  of  these  errors 
are  inexcusable. 

— William  V.  Trimmer  is  under  arrest  in  Sau 
Diego,  charged  with  setting  fire  to  bee-hives. 
The  bees  probably  made  things  hot  for  him, 
and  he  retaliated.  One  hundred  hives  of  bees 
were  destroyed. 

— H.  F.  Band,  for  sometime  with  the  Pacific 
Mutual  Lifeand  Accident  Insurance  Company, 
has  been  made  assistant  superintendent  of 
agencies,  and  will  proceed  to  organize  agencies 
in  Colorado  and  Kansas. 

— Seven  lawyers  lost  their  libraries  in  the  re- 
cent Fresno  fire,  it  is  said.  What  a  pity  it  is 
that  all  the  law-books  in  the  world  were  not 
stored  in  those  seven  libraries.  Common  sense 
might  then  go  to  law. 

— With  the  compliments  of  the  author,  P.  Ter- 
tius  Kempson,  we  are  in  receipt  of  a  "  Brief 
Memoir  of  Stephen  English,"  compiled  from 
notes  and  recollections  of  numerous  friends. 
The  memoir  is  the  tribute  of  a  warm  friend. 
— "Fire  Insurance  by  States,  from  1880  to 
1887, "  is  an  invaluable  work  from  the  press  of 
the  Weekly  Underwriter  of  New  York.  Risks 
written,  premiums  received  and  losses  incurred 
or  paid,  yearly,  by  individual  companies,  are 
given.  The  edition  is  limited,  and  applicants 
for  a  copy  must  speak  up  at  once.  We  ac- 
knowledge the  receipt  of  a  copy  of  this  very 
useful  book.  The  work  cost  a  great  deal  of 
money.  Pacific  Coast  underwriters  can  be 
supplied  at  the  Coast  Review  office. 
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— H.  W.  Hanna,  erstwhile  the  city  agent  of  the 
Travelers,  has  been  appointed  manager  for  the 
Union  Mutual  Life  Insurance  Company  for 
Central  California.  Mr.  Hanna  has  had  con- 
siderable experience  in  life  insurance  work. 

—A  $2,000  claim  on  the  life  of  the  late  Mr. 
Jackson,  a  Napa  local  agent,  under  a  certificate 
of  membership  in  the  Massachusetts  Benefit 
Association  of  Boston,  was  presented  over  six 
months  ago,  but  it  is  still  unpaid,  though  un- 
disputed, 

—At  a  San  Francisco  fire  last  month,  damaging 
an  awning,  two  hose  carts  collided,  one  horse 
was  killed,  and  there  were  three  accidents  to  as 
many  engines.  The  fire  was  extinguished  by 
hand.  Loss  to  the  property-holder,  $5;  loss 
to  the  city,  $500. 

— Six  coal-oil  lamps,  filled  and  ready  for  even- 
ing use,  exploded  successively  in  a  San  Jose 
dwelling.  It  may  be  that  the  lamps  had  been 
filled  with  gasoline  by  an  ignorant  Chinese 
servant.  Where  gosoline  is  used  such  a  blun- 
der is  likely  to  happen.  This  may  account 
for  some  of  the  many  lamp  explosions  iu  cities. 

—Companies  unwilling  to  have  their  names 
appropriated  by  inferior  and  unworthy  enter- 
prises should  select  some  distinguishing  name, 
and  protect  themselves  from  infringement,  in 
the  courts;  but  if  such  names  as  Home,  Phce- 
nix,  Citizens,  or  a  national  or  city  or  sectional 
name  is  adopted,  its  appropriation  by  others 
must  be  expected  and  cannot  be  prevented. 

— "Be  my  wife,"  he  implored;  "be  my  wife, 
my  adored  one.  See  !  I  have  had  my  life  in- 
sured for  $10,000  in  your  favor,"  and  he  flour- 
ished the  policy  in  the  air.  She  pondered  a 
moment,  then  raising  her  large  and  lustrous 
orbs  to  his,  she  said:  "Before  I  give  you  an 
answer  I  would  like  to  know  the  state  of  your 
health." — Boston  Budget. 

— Geo.  H.  Wheaton  has  been  elected  president 
of  the  State  Investment  &  Insurance  Company, 
vice  D.  Callaghan,  resigned.  Mr.  Wheaton  is 
a  prominent  San  Francisco  merchant.  He  de- 
signs to  give  much  of  his  iime  to  State  In- 
vestment afi'airs.  The  business  of  the  com- 
pany will  be  energetically  "pushed"  in  the 
home  field,  and  extended  over  territory  from 
which  the  company  bad  temporarily  with- 
drawn. It  is  not  improbable,  we  imagine,  that 
the  company  will  again  establish  itself  iu  the 
East. 


— The  Pacific  Mutual  Life  Insurance  Company 
recently  incurred  a  loss  of  the  face  of  the  policy 
nnder  a  clause  assuming  liability  therefor  iu- 
the  event  of  a  loss  of  both  eyes,  or  both 
limbs.  The  claimant  was  blinded  while  blast- 
ing with  gunpowder.  Under  a  similar  clauses 
hunter  recovered  one-third  of  the  death  amount 
in  the  policy,  in  the  same  company,  for  the- 
loss  of  a  hand. 

— The  statement  of  the  United  States  branch 
of  the  Fire  Insurance  Association  of  London- 
(represented  by  Jacobs  &  Easton)  presents  the 
following  clear-cut  and  creditable  showing: 
Assets,  $828,169,  of  which  $331,500  is  invested 
in  U.  S.  bonds,  $241,020  in  State  and  city 
bonds,  and  the  remainder  cash  and  premiums 
"en  route."  The  liabilities  are  $437,593,  of 
which  $347,835  is  the  reinsurance  reserve. 
The  net  surplus  is  the  handsome  sum  of 
$390,575. 

— Wilson  &  Wheeler,  the  general  agents  of  the 
Pacific  Mutual  Life  Insurance  Company  for 
Illinois,  Iowa,  Wisconsin  and  Michigan,  with 
headquarters  at  Chicago,  have  dissolved  part- 
nership. Mr.  Wheeler  will  continue  the  gen- 
eral agency  for  the  same  four  States.  W.  B. 
Wier,  who  has  been  in  the  San  Francisco  ofiSce 
of  the  company  for  several  years,  will  hereafter 
be  associated  with  the  Chicago  office  in  the 
capacity  of  cashier. 

Surveys. 

The  Insurance  Herald  of  Louisville  denies: 
that  it  is  "an  'alf-and-'alf  "  organ  of  the  hat- 
passers.  Perhaps  it  is  only  a  quarter  or  eighth 
organ.  Anyway,  it  has  not  so  many  co-op. 
ads.  as  it  had;  but  it  continues  to  advertise  the 
"Connecticut  Indemnity  Association,  the  Peo- 
ple's Mutual  Assurance  Fund,  and  the  U.  S. 
Mutual  Accident — all  co-operatives.  To  that 
extent  it  is  the  organ  or  mouth-piece  of  the 
hat-passers.  The  Herald  may  be  wise,  how- 
ever; for  we  notice  that  some  of  our  'alf-and- 
'alf  insurance  exchanges  which  piiflf  and  apolo- 
gise for  the  hat-passers  go  right  along  with 
their  paying  "cards"  for  the  old-line  com- 
panies. We  confidently  assure  the  Herald  that 
it  will  lose  no  "ad.  "  if  it  praises  or  endorses 
the  hat-passers  which  enrich  its  exchequer. 

It  required  three  weeks  for  petroleum  to  run 
through  a  pipe  210  miles  into  Chicago;  but  it 
won't  take  three  weeks  for  a  fire  to  clear  out 
some  user  of  the  oil. 
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D.  0.  Skilton,  who  has  been  secretary  of  the 
Phcenix  Insurance  Company  of  Hartford  for 
the  past  20  years,  has  been  elected  vice-presi- 
dent, succeeding  Mr.  Jilson,  resigned,  Mr. 
Stilton's  elevation  was  well  earned. 

Italian  lives  are  insured  to  the  extent  of  $650 
per  capita  average. 

The  Western  Assurance  Company  of  Ply- 
mouth, Eng.,  is  dead.  Age,  fifteen  months. 
It  was  endorsed  by  the  financial  press  of  Eng- 
land, although  manifestly  an  unsound  enter- 
prise, with  an  alleged  capital  of  only  £5,000. 

A  correspondent  of  the  Ins.  Times  says:  The 
companies  doing  the  largest  life  business  in 
British  Columbia  are  the  Equitable  of  New 
York,  Mtna.  of  Hartford,  and  the  Union  Mu- 
tual of  Maine.  I  am  almost  sure  that  the 
business  of  any  one  of  these  companies  exceeds 
that  of  all  the  British  and  Canadian  companies. 

Some  steps  should  be  taken  to  widen  the 
Atlantic  ocean  for  the  accommodation  of  steam- 
ers, which  now  find  it  diflScult  to  pass  one 
another.  Or  were  the  Thingvalla  and  the 
Geiser  too  wide? 

Forest  fires  have  been  raging  in  the  hills  and 
mountains  of  the  interior  of  California,  The 
loss  of  some  mill  and  dwelling  property,  be- 
sides barns  and  fences,  is  reported. 

The  annual  fire  premiums  in  New  York  city 
for  the  past  fifteen  years  have  averaged  $5,- 
900,000,  with  an  average  loss  ratio  of  52  per 
cent.,  or  twice  as  great  as  that  of  San  Fran- 
cisco, 

Last  year  there  were  7, 572  suicides  in  France, 
of  whom  only  1,608  were  women.  One-fifth 
were  in  and  around  Paris.  Poverty  caused  only 
some  6  per  cent. 

Chicago  life  agents  are  moving  against  re- 
bates,    "Move  on!" 

At  a  recent  London  fire  several  firemen  fell 
into  a  tank  of  red  paint,  from  which  they 
emerged  half  smothered  but  arrayed  in  their 
favorite  color,  and  ready  to  "  paint  the  town 
red," 

The  chief  registrar  of  friendly  societies  of 
Great  Britain  recently  appeared  before  a  select 
committee  of  the  house  of  commons  and  asked 
for  larger  powers  of  inspection.  The  annual 
meetings  of  the  societies  are  farces,  the  mem- 
bers knowing  nothing,  he  said.  The  practices 
of  some  of  these  societies  increase  infant  mor- 
tality. This  official  also  said  that  Great  Britain 
is  "the  only  country  in  which  the  undertakers' 
trade  exists.     Everywhere  else  burial  is  a  pub- 


lic function  undertaken  by  the  State  or  by 
some  authorised  corporation."  It  would  be 
no  surprise  to  hear  that  this  well  informed 
official  had  undertaken  to  write  a  book  about 
the  United  States. 

An  English  accident  office  has  just  been, 
called  upon  to  pay  a  claim  for  total  blindness, 
the  first  claim  of  the  kind  under  a  clause  guar- 
anteeing the  principal  in  the  event  of  the  loss 
of  both  limbs,  hands,  feet  or  eyes.  Such  casea 
are  more  common,  though  infrequent,  in  the 
mining  districts  of  America.  The  Pacific  Mu- 
tual recently  paid  such  a  claim. 

The  late  Gen.  Sheridan  had  a  $15,000  policy 
in  the  Connecticut  Mutual  Life  Insurance  Corn* 
pany. 

An  application  of  a  disgruntled  policyholder 
in  the  Mutual  Life  for  an  injunction  restrain- 
ing it  from  purchasing  any  more  real  estate  was. 
denied  by  a  New  York  court.  Mr.  Levy,  the 
applicant,  visited  the  offices  of  the  company 
before  bringing  the  suit,  but  the  officers  did 
not  "see"  him:  hence,  the  suit. 

A  private  office  in  the  tower  of  the  Equitable- 
Life's  new  building  in  New  York  will  be  20O 
feet  from  the  ground,  it  is  said.  President 
Hyde  has  no  need  "  to  get  up  in  the  world.  "^ 

The  Louisville  Underwriters  will  wind  up 
and  allow  all  risks  to  run  off  by  expiration. 

An  English  merchant  advertises  that  "every 
purchaser  of  a  perambulator,  whether  for  cask 
or  on  credit,  will  be  entitled  to  free  life  insur- 
ance for  three  pounds  on  the  life  of  the  childi 
for  whom  it  is  intended."  Who  wouldn't  buy 
a  "perambulator  "  on  those  terms  ? 

The  Western,  an  English  company,  pre- 
sented a  steam  fire  engine  to  its  "native"" 
town.  A  few  months  later  the  Western  failed. 
The  moral  is  obvious. 

A  New  York  commercial  weekly  circulating 
exclusively  among  insurance  men  prints  the 
moss-covered  tale  of  the  two  sharp  Quakers — 
one  a  merchant  ship-owner,  the  other  an  under- 
writer— one  of  whom  was  sharper  than  the 
other  when  he  wrote  "thee  need  not  make 
that  policy:  I  have  heard  from  the  ship."  The 
story  will  be  reprinted  in  a  Philadelphia  paper 
next  winter,  as  "  something  quite  original." 

What  has  become  of  the  Merchants  &  Manu- 
facturer, a  New  Orleans  commercial-insurance 
sheet  ?  Did  it  "die  a  bornin'"  ?  There  is  a 
field  for  such  publications  if  they  will  discuss, 
insurance  from  the  view  of  well-informed  busi- 
ness-men.    We  know  of  no  such  publication. 


7o8 


The  Coast  Review. 


[Sept. 


The  railroad  companies  have  been  held  re- 
gpousible,  by  a  final  cowrt,  for  the  Little  Eock 
cotton  fire  of  last  November,  by  reason  of  gross 
negligence.  The  insurance  companies  will  re- 
cover $100,000. 

The  American  Steam  Boiler  Insurance  Com- 
pany (represented  by  Conrad  &  Maxwell)  re- 
cently paid  the  families  of  a  victim  of  a  boiler 
explosion  $12,000,  after  the  verdict  of  a  coro- 
/ner's  jury  had  relieved  the  owners  and  the 
*  company  of  any  liability  for  damages.  The 
■moral  is  plain  :  Insure  j'our  boilers  in  the 
.  American  Steam  Boiler  Insurance  Company 
«jDf  New  York. 

The  Home  Insurance  Company  of  New  York 
IS  experimenting  with  '•industrial"  fire  in- 
surance, i.  e.,  the  insurance  of  household  fur- 
niture risks  for  weekly  payments  of  premiums. 
The  Mutual  Eeserve  Fund  is  to  have  a  rival 
in  England.  An  English  hat-passer  has  been 
organized,  and  modeled  on  the  "lines"  of  the 
American  scheme.  The  new  veutuie  is  called 
ihe  Tower  Life  Assurance  Association.  We 
-presume  there  will  be  no  difficulty  in  getting 
representative  and  titled  men  to  serve  as  fig- 
ure-heads. Indeed,  their  names  are  already 
paraded  in  the  English  prints.  Lordy,  what  a 
xdishouest  world  this  is! 

"  Does  the  advertiser  own  the  paper?"  He 
■may  not  think  he  does  in  America,  but  in  this 
country,  with  a  few  exceptions,  he  not  only 
thinks  he  owns  the  paper,  but  the  body,  soul, 
and  conscience  of  every  one  connected  with 
it;  and  not  only  imagines  that  it  must  neces- 
sarily speak  well  of  him  and  his  company,  but 
of  all  his  friends,  and  his  sisters,  cousins,  and 
aunts  and  other  remote  connections,  whether 
they  are  advertisers,  subscribers,  or  even 
avowed  enemies  of  the  publication. — Insurance 
A  Finance  Leader,  London. 

Buffialo  underwriters  describe  "a  perfect 
building"  as  follows: 

A  standard  mercantile  building  must  be  built  of 
brick,  stone  or  iron,  with  roof  of  state,  tile  or  approved 
composition;  cornice  of  brick,  stone,  terra  cotta  or 
metal  (cut  off  from  roof  boards)  ;  walls  to  comply  with 
the  building  ordinance  of  the  city. 

Party  walls  to  rise  not  less  than  eighteen  inches 
above  the  roof,  and  to  be  coped  with  stone,  tile  or 
terra  cotta. 
Scuttle  with  stationary  ladder  to  roof, 
tikylights  or  well-holes — None  unless  constructed  of 
prismatic  or  deck-lights,  or  lights  protected  by  wire 
screens. 

Shutters— Approved  iron  or  metal-covered  shutters, 
on  all  side  or  rear  openings. 


Communication — With  other  buildings.    Xone. 
Occupancy — One  non-hazardous   or  hazardous  occu- 
pant. 

An  insurance  institute  has  been  organized 
by  the  fire  agents  of  Calcutta. 

A  correspondent,  writing  from  New  York  on 
the  erection  of  magnificent  office-builings,  says: 
Office  rents  are  now  so  remunerative  that  it  will 
pay  to  invest  a  million  or  more  in  such  a  struc- 
ture. The  best  proof  of  this  is  found  in  the 
Equitable  building.  Many  thought  its  im- 
mense cost  would  exceed  the  limits  of  profits, 
but  it  is  really  a  mine  of  wealth.  Entering  re- 
cently its  grand  arcade,  I  learned  by  inquiry 
that  75,000  persons  pass  through  it  daily,  and 
more  than  a  dozen  elevators  are  required  to 
accommodate  its  host  of  tenants.  Mammoth 
buildings  are  now  the  order  of  the  day,  and  the 
Mutual  Life,  having  recently  finished  one  at 
immense  cost,  has  purchased  adjacent  land 
and  will  double  its  present  size  with  as  little 
delay  as  possible. 

The  Lloyd's  Plate  Glass  Company  can't  stand 
the  competition  of  the  Fidelity  &  Casualty  Co. 
If  the  latter  would  only  consent  to  a  division 
of  the  business. 

A  Nebraska  court  has  declared  illegal  a  mu- 
nicipal tax. 

A  silly  canard  was  that  alleging  T.  K.  Burch, 
western  manager  of  the  Pheuix  of  Brooklyn, 
to  be  a  $500,000  defaulter. 

The  Prescott  of  Boston — a  member  of  the 
Boston  Underwriters  —  has  reinsured  in  the 
North  British  &  Mercantile.  The  Prescott,  in 
recent  years,  at  least,  has  been  a  non-adver- 
tiser. The  moral  is  obvious.  The  company 
was  a  $2U0,O0O  one,  with  $424,772  assets  and 
$42,679  surplus  on  January  first. 

The  semi-annual  statement  of  the  Fire  In- 
surance Association  of  London  shows  a  reduc- 
tion in  assets,  as  a  result  of  the  restriction  in 
business  in  various  sections;  but  a  still  greater 
reduction  of  liability  has  increased  the  net 
surplus  more  than  $20,000. 

Boston  has  sixty-five  men  who  are  known  to 
carry  life  insurance  to  the  amount  of  $100,000. 
Among  the  fire  companies  the  Koyal  leads  in 
Cincinnati  business. 

The  general  agents  of  the  Northwestern  Mu- 
tual Life  Insurance  Company,  at  their  recent 
meeting  in  Milwaiikee,  passed  a  resolution  fav- 
oring the  prohibition  of  rebates. 

Sparks  from  a  stove-pipe  burned  a  hotel  at 
Clarksville,  El  Dorade  county,  Cal. 
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Morgan  G.  Bulkeley,  the  president  of  the 
^tna  Life  Insurance  Company  of  Hartford,  is 
the  Eepublican  candidate  for  governor  of  Con- 
necticut. 

Wilson  &  Wheeler  of  Chicago  have  dissolved 
partnership,  F.  C.  Wheeler  retaining  the  agen- 
cy of  the  Pacific  Mutual  Life,  and  Jno.  O.  Wil- 
son resuming  the  business  of  fire  adjusting. 

The  following  fire  companies  report  increase 
of  assets  and  net  surplus  since  January  1:  Uni- 
ted States,  Michigan,  Union  (S.  F.),  Concor- 
dia, California,  German,  Glens  Falls,  Mer- 
chants, St.  Paul;  (foreign  branches)  City  of 
London,  Imperial,  and  Lion.  Other  companies 
report  an  increase  of  assets  or  net  surplus. 

The  Chronicle  does  care  a  Continental  for 
the  Dimick  suit. 


Booh  for  losoraEfi  Men. 


Instruction  Books, 

Expiration  Books, 
Life  Tables, 

Blank  Forms. 


Several    Bairg-ains 

Coast  Review  Office. 


HOME 

LIFE    INSUR^NCK    COIVLPANY. 


OK    NEW 

ASSETS,       -       "-      '■ 
SURPLUS,       -       - 


YORK. 

$6,117,812.71. 
-      1,622,971,96. 


Ratio  of  Surplus,  128.46— Larger  than  that  of  any  other  Life  Insurance  Company. 

"The  larger  the  present  surplus,  the  greater  the  dividend-paying  ability 
In  the  future." — Spectator. 


W.  H.  DUNPHY, 


Manager  Pacific  Coast. 


Offices,  3  and  4  FLOOD  BUILDING,  4th  &  Market  Sts.,  San  Francisco,  Cal. 

ALL  POLICIES  incontestable  after  date  of  issue,  and  non-forfeitable  after  three  years. 
No  restrictions  as  to  Residence  or  Travel. 

StandardMa.RineInsurangeCo. 
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CAPITAL,   $2,500,000. 


J.  a  SPRECKELS  &  BROS., 

GENERAL    AGENTS. 

J.  B.  F.  DAVIS  &  SON,  Managers. 

Office,  508  &  510  CALIFORNIA  STREET, 

SAN  FRANCISCO,  CAL. 
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Digest  of  Eecent  Insurance  Decisions. 

Fire. 

De  Grafif  v.  Queen  :  Minn.  S.  C. 

Policy  insured  a  barn  and  live  stock  therein 
against  lightning,  and  provided  "that  the 
said  company  shall  not  be  liable,  except  as 
hereinafter  provided,  as  specified  upon  the  pro- 
perty described,  in  the  places  herein  set  forth, 
and  not  elsewhere,"  After  the  issuance  of  the 
poHcy  the  assured  moved  his  live  stock  into  a 
new  barn  which  he  had  erected  on  another  part 
of  his  farm,  where  it  remained  until  killed  by 
lightning.  Held,  That  the  words  describing 
the  stock  as  being  in  a  certain  barn  should  be 
construed  as  a  mere  matter  of  description,  and 
not  as  a  promissory  stipulation  on  the  part  of 
the  insured,  or  a  condition  on  the  part  of  the 
insurer  that  such  location  should  remain  un- 
changed. 

Warranties  and  Representations. 
Chrisman  v.  State;  Or.  S.  C. 

The  distinction  between  a  warranty  and  a 
representation  is  that  a  warranty  must  be  true, 
while  a  representation  must  be  true  only  so  far 
as  it  is  material  to  the  risk;  and  it  is  material 
■when  a  knowledge  of  the  truth  would  have  in- 
duced the  insurers  to  have  refused  the  risks, 
or  to  have  charged  a  higher  rate  of  premium. 

Assignment. 
Aultman  v.  McConuell:    U.  S.  C.  C. 

Where  the  owner  of  an  insurance  policy,  after 
loss,  places  the  same  in  the  hands  of  an  attor- 


ney for  collection,  with  instruction  to  apply 
the  proceeds  in  payment  of  his  debts  to  a  third 
person,  this  does  not  constitute  an  assignment 
of  the  policy  to  such  third  person. 

Estoppel. 
Niagara  v.  Miller  ;  Pa.  S.  C. 

The  assured  stated  in  the  application  that 
there  were  judgments  against  him  to  the  amount 
of  $500,  whereas,  in  fact,  judgment  existed  to- 
the  extent  of  $1,500,  which  were  a  lien  on  the 
insured  real  estate.  A  loss  having  occurred, 
there  was  evidence  that  the  company,  with 
knowledge  of  the  excessive  incumbrance,  called 
for  proofs  of  loss,  required  the  assured  to  fur- 
nish plans  and  specifications  of  the  building 
destroyed,  joined  in  the  appointment  of  ap- 
praisers, and  caused  much  delay  by  making, 
formal  objections  to  the  proofs  of  loss,  and, 
upon  being  requested,  failed  to  inform  the 
assured  what,  if  any,  objections  there  were. 
Held,  That  the  court  properly  instructed  the 
jury  that  this  evidence,  if  believed,  was  suf- 
ficient to  estop  the  company  from  setting  up- 
the  defense  of  additional  incumbrances. 

Vacancy. 
American  v.  Brighton  C.  Mfg.  Co.  :  111.  S.  C. 

A  mill  building  can  notbe  said  to  be  "vacant 
and  unoccupied  "  in  the  sense  in  which  these 
terms  are  used  in  a  policy  of  insurance  where 
a  number  of  employes  are  retained  in  the  serv- 
ice of  the  lessees,  and  were  actually  engaged  irw 
and  about  their  usual  work  in  the  mill  up  to- 
and  on  the  day  of  the  fire  ;    and  all  the  plant 
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aud  niucli  vftluable  material  aud  some  manu- 
factured Roods  were  in  the  building  ;  and  one 
of  the  lessees  was  either  in  or  about  the  build- 
ing when  the  fire  was  discovered,  and  came 
there  with  money  to  piy  persons  engaged  as 
laborers  about  the  mill ;  and  a  night  and  a  day 
watchman  were  I'etaiued,  and  performed  their 
usual  duties. 

"Cease  to  be  Operated." 
Ibid. 

The  printed  condition  in  policy  provided 
that  if  the  mill  "shall  cease  to  be  operated 
without  special  agreement  endorsed  hereon, 
all  insurance  by  this  policy  shall  thereupon 
cease."  Held,  That  the  ceasing  to  perform  any 
one  thing,  for  the  time  being,  of  the  many  re- 
quired to  be  done  in  the  operation  of  a  mill, 
would  not  be  to  cease  to  operate  the  factory 
within  the  meaning  of  the  words  "cease  to  be 
operated,"  as  used  in  the  policy.  The  mill 
might  properly  be  closed  down  over  Sundays 
«nd  all  legal  holidnys,  or  for  any  cause  that  a 
jDrudent  manager  of  such  an  establishment 
would  deem  best  for  the  interest  of  the  own- 
■ers.  On  this  principle  one  department  may 
be  kept  in  operation,  and  others  cease  tempo- 
larily. 

Vacancy. 
Feehre  v.  Council  Bluffs  :  la.  S.  C. 

When  policy  was  executed  the  building  in- 
«ured  was  occupied  by  a  tenant  as  a  dwelling. 
"When  burned  the  building,  a  dwelling,  was 
vacant.  During  the  next  five  days  the  plaintiff 
■visited  the  dwelling  daily,  for  the  purpose  of 
■cleaning  and  preparing  it  for  a  new  tenant. 
Held,  That  the  dwelling  was  not  occupied  as 
such,  and  was  vacant  and  unoccupied  within 
true  meaning  of  the  policy.  The  fact  that  it 
Lad  been  rented  to  a  new  tenant  was  immate- 
rial. 


A  novel  case  of  alleged  insurable  intere-it  was 
recently  tried  by  an  English  court  (Mountain 
-V.  Queen,  N.  P.  C,  Leeds).  By  the  terms  of 
the  plaintifif's  father's  will,  he,  the  son,  had  no 
pecuniary  interest  in  the  life  of  his  mother,  the 
widow.  It  was  contended  that  the  insurable 
interest  was  created  subsequently,  by  the  prom- 
ise aud  agreement  of  the  widow  not  to  call  in 
■during  her  lifetime  money  due  from  plaintifif  to 
the  children.  The  question  was,  Did  that 
■agreement  give  him  an  insurable  interest.  In 
Hebden  v.  West,  a  similar   case,  it  had  been 


held  that  there  was  no  pecuniary  interest,  be- 
cause a  promise  of  that  kind  was  not  binding. 
In  this  case,  moreover,  the  promise  was  illegal: 
the  widow  could  not  keep  the  promise,  and  as 
trustee  should  not  have  made  it.  She  was 
merelj'  one  of  several  having  authority  to  call 
in  the  money  due  from  plaintifif.  A  verdict  for 
defendant  company  was  accordingly  entered. 


Xotes. 

A  deed,  absolute  on  its  face,  but  in  fact  sub- 
ject to  au  unwritten  defeasance,  which  makes 
it  in  law  a  mere  security  for  a  debt,  and  there- 
fore a  mortgage,  does  not  efifect  a  sale  or  trans- 
fer or  change  of  title  of  the  property  covered 
thereby  within  the  meaning  of  a  provision  in 
a  fire  insurance  policj'. 

Where  an  application  for  insurance  is  refer- 
red to  in  the  policy  as  the  basis  of  the  con- 
tract, and  it  is  agreed  that  it  shall  be  deemed 
and  taken  as  a  part  of  the  policy  of  insurance, 
and  as  a  warranty  on  the  part  of  the  assured, 
both  the  application  and  jjolicy  are  to  be  con- 
strued together  as  one  entire  contract. 

The  insured  must  have  an  insurable  interest 
in  the  property  both  at  the  time  the  insui-ance 
is  effected  aud  at  the  time  of  loss,  and,  in  an 
action  on  a  policj'  of  insurance,  such  interest 
must  be  alleged  in  the  complaint. 

The  title  to  the  property  was  in  the  wife, 
who,  in  her  own  name,  had  procured  policies 
of  insurance  on  the  building  leased.  The  build- 
ing was  destroyed  by  tire,  and  a  new  one  erect- 
ed by  the  tenant.  Held,  That  under  the  cov- 
enants in  the  lease,  the  tenant  must  sustain 
the  whole  expense  of  rebuilding;  that  a  court 
of  equity  could  not  impose  upon  the  owner  a 
portion  of  such  cost;  that  a  tenant  has  no 
equity  to  compel  his  landlord  to  expend  money 
received  from  an  insurance  office  in  rebuilding 
the  premises  destroyed,  or  to  restrain  the  land- 
lord from  suing  for  the  rent  until  the  premises 
are  rebuilt.     Ely  v.  Ely:  In,  S.  C. 

A  contract  which  provides,  in  consideration 
of  certain  specified  dues  land  assessments  paid 
and  to  be  paid  by  a  single  man,  that  the  asso- 
ciation issuing  it  will  pay  to  his  wife,  at  mar- 
riage, if  not  married  to  him  until  after  the 
expiration  of  two  years,  a  certain  siim  or  sums, 
is  a  wagering  or  gambling  contract,  and  void 
upon  grounds  of  public  policy,  because  in  re- 
straint of  marriage.  State  v,  Towle:  Me.  S. 
S.  C. 

W^here  an  assessment  is  made  to  meet  a  loss. 
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aud  the  society  or  association  stipulates  by  its 
certificate  to  pay  ouly  the  amouut  collected, 
it  cannot  be  held  to  pay  the  full  face  of  the 
policy.  Miutou  v.  Home  Ben.  Society:  N.  Y. 
S.  C. 


Something   That   Looks   Like  the  Philoso- 
pher's  Stone. 

Fro7n  a  Paper  by  Chas.  B.  Whiting,   Read  at 
the   Annual   Meeting   of  Fire  Underwriters' 

Association  of  the  Northivest,  Last  Month. 

In  our  researches  for  something  that  looks 
like  the  Philosopher's  Stone,  it  will  be  ueces- 
sarj'  for  me  to  present  to  your  view  the  condi- 
tion of  our  business  as  we  find  it  to-day.  The 
present  aspect  of  the  business  is  not,  to  say 
the  least,  encouraging.  The  restrictions  are 
increasing,  and  year  by  year  it  is  hampered 
more  and  more.  Then  again,  if  we  resist  a 
case  of  fraud  and  follow  a  claimant  into  court, 
justice  is  rarely  meted  out  to  us,  particularly 
it'  the  defense  rests  upon  a  question  of  fact, 
and  it  is  left  for  a  jury  to  decide.  Evidence 
that  appears  overwhelming,  and  would  be  so 
where  citizens  were  pitted  against  each  other,  is 
not  considered  of  any  moment,  and  thus  it  is 
that  many  cases  of  well-known  fraud  are  com- 
promised rather  than  take  the  chances  of  de- 
feat, which  are  largely  against  the  defendant 
in  every  instance.  And  this  has  come  to  be 
so  notorious  that  many  companies  never  allow 
a  case  to  go  into  court  on  a  question  of  fact 
alone.  Unless  there  is  a  technical  violation  of 
the  contract,  so  that  a  law  point  can  be  passed 
upon  by  the  court,  they  make  the  best  terms 
possible  and  get  the  matter  out  of  the  way.. 

The  multiplication  of  provisions  in  the  in- 
surance policy  has  come  largely  from  the  de- 
cisions of  the  courts.  The  wording  has  been 
changed  from  time  to  time  in  order  to  meet 
these  decisions  and  thus  make  the  contract 
binding  upon  all  concerned. 

Another  favorite  method  of  attack  upon  our 
business  is  by  taxes  aud  licenses.  This  is  now 
starting  up  with  fresh  vigor,  aud  bids  fair  to 
extend  all  over  the  country. 

The  question  agitating  companies  to-day  is, 
Where  all  this  is  going  to  end.  We  cannot 
withdraw  from  every  State  nor  from  every 
town  that  imposes  upon  us,  nor  can  we  do 
business  at  the  present  rates  with  these  ac- 
cumulating burdens. 

I  have  only,  in  the  briefest  way,  given  you 
the  situation  as   we   find  it.     Not    half    our 


troubles  have  been  enumerated,  but  enough 
have  been  presented  to  indicate  the  absolute 
necessity  of  our  making  some  efforts  to  over- 
come them,  that  we  aud  the  public  can  be  in 
harmony,  and  our  business  be  as  untrammeled 
as  that  of  any  other  of  equal  importance. 
Some  of  the  Causes. 

It  is  an  indisputable  fact  that  there  is  no 
subject  in  which  the  general  public  is  so  much 
interested,  concerning  which  they  know  so  lit- 
tle, as  upon  the  subject  of  insurance.  Not  one 
man  in  five  hundred  reads  his  policy.  Not  one 
in  five  hundred  but  thinks  when  his  propertj' 
burns  he  is  to  receive  the  amount  for  which  he 
is  insured,  whether  he  has  lost  that  amount  or 
not.  Not  one  in  five  hundred  but  thinks  he  is 
wronged  if  he  fails  to  do  so. 

There  has  been  some  hasty  and  ill-consid- 
ered rating.  Committees  have  made  hurried 
visits  to  towns  and  have  marked  up  rates  with- 
out advising  either  with  the  local  agents  or  the 
assured.  Arbitrary  figures  thus  made  have 
been  insisted  upon,  and  no  reasons  have  been 
given  for  the  advances,  nor  has  the  j)roperty 
owner  been  iuformed  what  was  necessary  to  be 
done  in  order  to  improve  his  risk,  and  thus 
get  a  reduction  in  his  rate.  Wherever  commit- 
tees have  proceeded  in  this  way,  enemies  have 
been  made  who  will  neglect  no  opportunity  to 
speak  ill  of  us  and  do  us  an  injury  when  an 
opportiinity  o0ers. 

I  must  also  call  attention  to  our  manner  of 
adjusting  losses.  No  matter  how  fair  we  are, 
aud  how  just  we  intend  to  be,  by  the  myste- 
rious manner  with  which  we  move  about,  and 
the  seclusion  we  seek  when  settling  a  loss,  we 
certainly  convey  the  impression  that  we  pur- 
pose driving  a  hard  bargain. 

Many  claimants  are  unreasonable,  intensely 
so.  How  much  better  it  is  to  let  the  neigh- 
bors of  such  persons  see  how  unfair  they  are, 
aud  how  just  we  are  disposed  to  be.  There 
are  frequent  cases  of  sharp  settlements,  and 
let  me  say  that  the  adjuster  who  by  unworthy 
methods  pays  less  than  he  ought  may  think  he 
has  done  well  for  his  company,  but  he  never 
was  more  mistaken  iu  his  life.  He  has  not 
only  damaged  his  company  beyond  his  com- 
putation, but  he  has  brought  the  whole  busi- 
ness into  disrepute,  which  in  the  future  will 
surely  make  itself  felt. 

A  Remedial  Agent  Suggested. 
In  looking  for  remedies   we  must   keep  in 
mind  that  if  the  public  knew  that  the  course 
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pursued  by  tbeir  legislators  had  a  tendency  to 
increase  the  cost  of  their  insurance,  and  what 
is  more  important,  to  reduce  the  security  of- 
fered by  the  compunies,  there  would  be  none 
of  this  trouble  which  we  have  been  detailing. 
Just  as  soon  as  you  convince  a  man  that  a 
valued  policy  law  is  only  to  enable  a  person 
having  property'  burned  to  get  more  than  he 
has  lost  (for  the  companies  have  always  been 
willing  to  settle  upon  this  basis),  and  that  the 
people  who  do  not  burn  have  to  contribute  the 
excess,  he  at  once — if  he  is  an  honest  man  and 
does  not  expect  to  burn — is  an  opponent  of 
such  a  law.  Just  as  soon  as  you  show  a  man 
that  the  companies  are  disposed  to  be  straight- 
forward and  fair,  and  that  they  never  contest 
a  case  unless  there  has  been  fraud  developed, 
or  a  violation  of  contract,  you  make  him  in  fa- 
vor of  honest  juries  and  just  decisions.  It 
therefore  would  appear  that  the  first  step  to  be 
taken  in  this  extremity  is  the  education  of  the 
public  in  the  principles  upon  which  our  busi- 
ness is  based. 

It  requires  an  aggregation  of  effort  to  accom- 
plish anything.  Individuals  can  do  but  little. 
There  is  just  the  difference  between  individual 
influence  and  combined  influence  iu  the  ac- 
complishment of  any  great  object  as  there  is 
between  the  ripple  and  the  tidal  wave.  Indi- 
vidual effort  as  an  auxiliary  is  of  great  value, 
but  of  itself  does  not  produce  results.  I  there- 
fore think  there  ought  to  be  a  great  national 
organization  of  companies  for  the  dissemina- 
tion of  knowlege  concerning  the  principles  of 
our  business,  and  to  make  the  people  under- 
stand the  benefits  we  are  conferring  upon 
them  by  our  united  efforts.  The  present  Na- 
tional Board  of  Fire  Underwriters,  it  seems  to 
me,  might  be  utilized  and  made  to  do  a  great 
work  in  this  direction.  I  am  not  sure  but  it 
■would  be  money  well  spent  to  employ  compe- 
tent persons  to  go  from  town  to  town  and  give 
free  lectures  upon  this  great  subject. 

Heretofore  when  obnoxious  bills  have  been 
introduced  into  legislatures  we  have  argued 
before  the  committee  having  them  in  charge, 
and  have  made  very  strong  arguments,  but  we 
have  entirely  neglected  the  legislators'  master, 
the  voter.  We  have  let  him  think  Avhat  he 
pleased,  and  when  he  has  charged  dishonesty 
upon  us,  we  have  taken  no  pains  to  refute  it. 
And  to-day  the  great  mass  of  the  people  look 
upon  us  as  little  better  than  swindlers  and 
cheats,  when  the  fact  is  there  is  no  business  in 


the  world  of  the  magnitude  of  ours  where  there 
is  so  little  litigation,  and  where  a  contract  is  so 
liberally  construed.  Then  let  us  try  to  bring 
the  people  to  our  waj'  of  thinking.  And  as  we 
have  right  and  justice  on  our  side,  there  ought 
not  to  be  any  great  difficulty  in  doing  so. 

Let  every  company  at  once  take  hold  and  do 
its  part,  and  as  a  commencement  I  would  sug- 
gest that  instead  of  printing  upou  the  back  of 
the  policy  the  names  of  the  oflScers  and  di- 
rectors of  the  company  that  these  be  allowed 
to  seek  immortality  in  some  other  way,  and 
that  the  space  be  filled  with  pithy  phrases  that 
will  convey  to  the  assured  an  idea  of  the  inten- 
tion of  the  contract.  Sentences  like  the  fol- 
lowing would  have  this  effect: 

'•Read  this  policy  that  you  may  not  violate  any  of  its 
conditions." 

"This  company  desires  to  protect  you,  but  cannot 
pay  you  if  yo\i  do  not  comply  with  the  agreement." 

"A  policy  of  insurance  is  one  of  indemnity  only." 

"Restrictive  legislation  increases  the  cost  of  insur- 
ance," 

"A  valued  policy  only  enables  a  claimant  to  get  more 
than  he  has  lost." 

"Do  you  who  escape  disaster  desire  to  contribute  to- 
ward this  result  ?"  etc.,  etc. 

Some  of  the  insurance  journals  have  published 
admirable  leaflets  which  could  be  distributed 
to  great  advantage,  in  which  not  only  the  prin- 
ciples of  insurance  are  set  forth  in  plain  and 
unambiguous  langiiage,  but  the  effect  of  re- 
strictive legislation  is  shown  to  be  contrary  to 
the  interests  of  the  people.  And  so  good  seed 
could  be  sown  and  a  healthy  public  sentiment 
created  that  could  not  fail  to  be  of  great  benefit 
not  only  to  us  but  to  our  patrons,  so  when  one 
had  a  loss  it  could  be  adjusted  without  friction, 
understandiugly,  and  with  satisfaction  to  all 
concerned.  In  this  line  I  would  like  to  sug- 
gest 

Another  Kemedy, 

Insurance  is  not  the  only  business  that  has 
trouble.  We  find  it  everywhere.  Manufac- 
turers are  subjected  to  strikes,  and  railroad 
companies  have  no  end  of  annoyance  in  this 
direction.  Occasionally  we  learn  of  a  manufac- 
turer who  has  solved  the  problem  which  con- 
fronted him,  and  his  business  moves  on  unin- 
terruptedly. When  we  come  to  inquire  into 
the  reason  we  oftentimes  find  he],has  given  his 
workmen  a  certain  interest  in  the  profits  of  his 
business.  He  thus  secures  good,  honestwork, 
his  premises  are  carefullj'  guarded,  and  he  is 
much  better  off  than  under  the  old  methed. 
Self-interest  is  a  great  lever  wherewith  to  move 
bodies  of  men.     No  matter  how  faithful  a  man 
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U,  he  will  be  a  little  more  so  if  his  interest  is 
at  stake. 

In  our  business  we  have  mutual  companies 
as  competitors,  and  strong  competitors  they 
are  in  many  sections.  If  properly  managed 
they  are  almost  sure  of  success.  They  collect 
rates  oftentimes  higher  than  the  stock  com- 
panies; they  are  proverbially  close  in  their  ad- 
justments, and  seldom,  if  ever,  concede  any- 
thing in  case  of  a  violation  of  the  terms  of  their 
contracts.  The  farm  mutual  is  noted  for  stingy 
and  oftentimes  sharp  methods,  and  yet  how 
seldom  you  find  it  hailed  into  court.  Did  j'ou 
ever  know  a  legislator  to  propose  any  restrict- 
ive laws  in  regard  to  these  companies?  I  never 
did.  The  legislator  knows  that  they  have 
votes  back  of  them,  and  that  is  a  power  he 
always  respects.  He  indulges  in  windy  dia- 
tribes about  insurance  companies,  but  he  al- 
ways means  stock  companies,  never  any  other. 
He  knows  all  about  how  their  business  should 
be  done,  and  he  talks  learnedly  and  loud 
about  it,  when  more  than  likely  he  has  never 
read  a  policy  in  his  life.  He  gets  his  bill 
through;  it  becomes  a  law,  and  he  goes  home 
a  proud  man,  and  receives  the  plaudits  of  his 
neighbors  for  his  handiwork.  What  he  has 
done  results  in  increasing  the  fires,  and  the 
rates  of  insurance;  a  large  amount  of  pro'J)erty 
retires  from  the  tax  list,  and  a  whole  State  suf- 
fers. The  stock  companies  have  no  votes. 
Let  us  consider  the  farm  mutuals  a  little  fur- 
ther. Did  you  ever  know  one  to  compromise 
a  case  of  fraud  because  it  was  in  fear  of  being 
sued?  On  the  contrary,  it  is  the  claimant  that 
is  ready  to  compromise  on  almost  any  terms 
rather  than  take  his  case  into  court.  The 
reason  why  this  is  so  must  be  patent  to  you 
all.  There  is  a  public  sentiment  in  the  com- 
munity which  he  does  not  care  to  face.  Many 
of  his  friends  and  neighbors  are  insured  in, 
and  are  therefore  part  and  parcel  of  the  com- 
pany, and  it  is  they  who  pass  upon  his  claim. 
Nor  is  there  ever  any  trouble  with  the  man- 
ufacturers' mutuals.  No  companies  are  so 
arbitrary  as  they.  They  dictate  the  amount 
of  insurance  that  shall  be  carried,  and  insist 
upon  alterations  and  changes  being  made  that 
the  property  may  be  safer.  If  they  favor  a 
particular  kind  of  sprinkler  or  hose,  or  lantern, 
then  it  must  be  procured.  When  a  loss  occurs 
it  is  paid,  and  you  hear  little  about  it.  Not 
that  they  pay  more  than  they  ought,  for  I 
think  they   make  close   settlements,    but  the 


insurer  does  not  think  it  wise  to  enter  into  a 
controversy  with  a  company  composed  of  man- 
ufacturers, many  of  whom  are  in  the  same 
line  with  himself.  Hi.s  chance  of  getting  more 
than  he  has  lost  is  extremely  small.  These 
companies  invade  every  State  without  asking 
for  authority  and  without  fear  of  molestation, 
because  every  man  insured  is  a  participant, 
and  there  is  no  one  to  complain  except  the 
agents  of  stock  companies,  and  these  have 
ceased  to  do  so  because  there  seems  no  way  to 
convict  for  a  violation  of  law. 

The  Plan. 

Knowing  this  to  be  true,  and  it  is  indisput- 
able, why  would  it  not  be  a  good  plan  for  the 
stock  companies  to  try  and  reach  the  people 
by  the  same  method?  We  cannot,  of  course, 
sell  stock  to  every  policyholder,  but  we  can 
allow  him  to  participate  in  the  profits,  and 
thus  make  him  our  friend,  and  the  upholder 
of  correct  and  honest  practice.  Certainly,  as 
an  educator,  there  would  be  nothing  like  it. 
I  think  I  hear  some  one  say  that  participation 
has  been  tried,  that  it  proved  a  failure,  and 
went  out  of  existence  because  of  its  impracti- 
cability. This  certainly  is  not  so.  It  never 
had  a  fair  chance.  But  few  companies  went 
into  it,  and  only  one  worked  the  plan  to  any 
extent,  and  this  made  it  a  great  success  until 
the  Chicago  fire  wiped  out  a  large  portion  of 
its  assets;  and  I  am  certain  had  the  stockhold- 
ers of  this  company  possessed  the  courage  to 
have  made  an  assessment,  especially  to  pay 
something  on  the  outstanding  scrip  and  con- 
tinued issuing  participating  policies,  it  would  - 
to-day  hold  the  strongest  and  most  unassaila- 
ble position  of  any  American  company. 

It  may  be  urged  that  speculators  would  buy 
up  the  scrip  and  it  would  be  held  in  few  hands 
and,  therefore,  we  would  lose  all  the  influence 
we  propose  to  gain.  This  could  be  readily 
overcome  by  making  the  scrip  not  transfer- 
able. 

It  may  be  then  said,  as  the  stock  companies 
are  now  hardly  making  a  living,  there  would 
be  nothing  to  divide.  I  claim  that  by  this 
means  the  moral  hazard  would  be  largely  elim- 
inated, and  that  even  with  the  present  rates 
the  profit  would  be  much  greater  than  now. 
With  the  hold  we  would  then  have  upon  the 
people,  we  could  get  improvements  made  in 
risks  where  now  we  entirely  fail.  It  would  be 
easier  to  get  fire  departments  improved  and  the 
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water  supply  iucrensed,  for  every  insurer  would 
be  pecuuiarily  iuterested. 

Benefits  of  the  Plan 

I  ftm  not  uow,  however,  speakiug  of  this 
plau  being  tried  by  a  few,  but  by  all  the  agency 
companies.  If  a  few  attempt  it  the  resiilt  we 
are  looking  for  cannot  be  attained,  and  proba- 
bly sharp  competition  would  drive  it  out  of 
existence  again  as  it  did  before.  But  with  all 
the  companies  issuing  only  participating  poli- 
cies, I^eea  glorious  success.  The  opposition 
to  an  advance  in  rates  would  nearly,  if  not 
quite,  cease  as  soon  as  the  assured  compre- 
hen<led  he  was  to  be  reimbursed  by  a  portion 
of  the  enruings.  Eestrictive  legislation  would 
be  repealed  just  as  soon  as  the  people  learned 
that  their  profits  were  endangered  thereby. 
The  eloquent  rural  representative,  who  is 
usually  the  father  of  the  restrictive  bill,  would 
have  to  spread  himself  out  thin  upon  some 
other  subject  of  moment.  We  would  then  be 
in  the  same  position  as  the  mutuals;  we  would 
have  votes  behind  us. 

Is  it  at  all  likely  that  the  restrictive  laws  of 
New. Hampshire  would  have  ever  been  enacted 
had  there  been  any  great  number  of  persons, 
business  men,  property  owners,  interested  in 
the  stock  companies  as  participants?  We  then 
would  have  had  a  moral  influence  on  our  side, 
and  not  against  us.  Who  believes  there  would 
have  been  sixteen  restrictive  l)ills  presented  to 
the  Connecticut  legislature  three  years  ago  had 
the  policyholders  of  Connecticut  been  inter- 
ested in  the  profits  of  the  companies?  And 
even  if  introduced,  would  they  not  soon  have 
been  buried  by  some  committee  and  never 
heard  of  afterward?  Instead  of  this  it  required 
three  mouths  of  the  hardest  kind  of  labor  on 
the  part  of  the  Connecticut  underwriters  to 
accomplish  their  defeat.  And  even  now,  right 
in  this  State,  which  comes  very  near  being  the 
birthplace  of  American  fire  insurance,  a  great 
majority  of  the  people  think  some,  at  least,  of 
these  restrictive  laws  ought  to  have  been 
passed. 

Do  you  suppose  the  law  which  recently 
passed  the  Michigan  legislature  would  have 
ever  gone  upon  the  statute  book  if  the  stock 
companies  had  even  five  thousand  participants 
in  the  State?  And  if  this  is  true,  how  strong 
would  have  been  our  position  if  every  insurer 
was  a  participant. 

If  there  is  one  thing  above  another  that  glad- 
dens the  American  heart,  it  is  the  prospect  of  a 


dividend.  There  is  a  looking  forward  to  it  with 
an  eagerness  that  cannot  be  described  in  words. 
The  expectant  counts  the  days  when  it  is  to 
come,  and  his  heart  beats  high  as  the  time  ap- 
proaches. He  talks  of  it  (unless  it  is  taxable, 
when  he  only  does  so  in  secret),  but  it  is  on  his 
mind  all  the  same,  and  occupies  a  high  and  con- 
spicuous place  therein.  Nothing  enrag^-s  him 
so  much  as  to  pee  it  jeopardized  by  the  action 
of  another.  There  is  no  amount  of  labor  he 
will  not  perform  to  prevent  a  disaster  whereby 
it  would  have  to  be  omitted.  It  is  this  love  for 
dividends  that  would  be  our  stronghold,  and 
make  it  much  easier  to  do  business  than  under 
the  present  plan. 

Do  you  suppose  that  any  participant  would 
consent  to  have  his  neighbor  insure  an  old  and 
dilapitated  barn  for  twice  its  worth  in  the  same 
company  with  him?  He  would  see  at  once  an 
occasion  for  a  fire  and  would  not  rest  until  the 
company  had  been  informed  of  the  value  and 
over-insurance  of  the  property  ;  and  he  would 
express  himself  to  tho  local  agent  who  issued 
the  policy  iu  such  terms  that  he  would  be  more 
careful  in  future.  Do  you  suppose  it  would 
always  be  the  most  valuable  cow  upon  the  prem- 
ises that  was  struck  by  lightning  if  the  claim- 
ant's neighbors,  being  participants,  were  called 
in  to  ai^praise  the  value  ?  Have  you  any  idea 
there  would  always  be  as  much  hay  as  repre- 
sented, or  that  the  quality  would  be  without 
exception  of  the  best,  as  it  is  now  when  a  barn 
is  destroyed,  if  the  same  kind  of  appraisers 
were  appointed  to  determine  the  loss? 

Do  you  suppose  that  the  store -keeper  who 
had  the  mysterious  fire  and  whose  books  if  not 
purposely  destroyed  had  been  made  to  show 
more  goods  than  the  store  possessed  would 
press  his  claim  against  the  opinion  of  a  major- 
ity of  the  people  of  his  town  who  were  familiar 
with  his  stock?  Have  you  any  idea  the  claim- 
ant would  proceed  to  employ  a  lawyer  to 
sue  the  company  because  the  award  was  not 
enough?  You  would  not  have  to  go  through 
the  formality  of  having  appraisal  papers  signed 
in  such  a  case.  The  company  would  be  save 
without.  But  suppose  he  did  sue,  would  there 
be  any  difiSculty  in  getting  witnesses,  or  would 
you  have  any  doubt  that  a  jury  of  insurers 
would  fail  to  do  the  company  justice?  Is  it  at 
all  probable  that  companies  would  compromise 
cases  of  glaring  fraud  as  they  now  often  do  be- 
cause they  have  no  hope  of  getting  a  fair  ver- 
dict from  a  jury?    Would  the  orator  for  the 
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claimant  when  he  animadverted  \ipon  the  out- 
rageous conduct  of  some  great  corporation  that 
was  seeking  to  deprive  a  humble  citizen  of  his 
insurance  money  produce  the  same  thrilling 
effect  he  does  now,  and  cause  murmurs  of  in- 
dignation against  the  company,  if  the  byotaud- 
ers  were  educated  on  the  subject  of  insurance, 
and  could  be  made  to  see  the  points  and  rea- 
sons for  defense  and  looked  through  the  eyes 
of  participants? 

Summary. 

Let  us,  then,  sum  up  the  results  which  would 
come  from  the  education  of  the  people  as  I  pro- 
pose, and  the  other  and  stronger  hold  upon 
their  sympathies  which  would  come  from  par- 
ticipation. 

First,  and  a  very  important  matter  it  is,  we 
could  get  a  better  knowledge  of  the  value 
of  the  property  we  insure  than  in  any  other 
way.  No  one  besides  the  owner  knows  so 
well  as  an  intelligent  neigbor  the  cash  value 
of  the  property  in  his  immediate  vicinity,  there- 
fore over-insurance  could  be  readily  prevented. 
For  if  there  was  nothing  to  be  gained  by  over- 
insurance  there  would  be  no  inducement  to 
take  out  a  policy  for  more  than  the  property 
was  worth. 

Second,  There  being  no  over-insurance,  it 
would  nearly,  if  not  entirely,  remove  the  in- 
centive to  burn.  It  would  not  quite  do  so,  for 
I  can  imagine  a  case  where  property  being 
heavily  mortgaged,  when  by  some  oversight 
the  policy  was  not  made  payable  to  the  mort- 
gagee, it  might  be  burned  for  the  insurance 
rather  than  have  it  all  ^o  under  a  foreclosure 
sale.  But  such  cases  are  rare,  and  are  not  an 
important  factor  in  the  moral  hazard  of  a  risk. 

Third,  The  moral  hazard  being  largely  re- 
moved, there  would  be  a  great  decrease  in  the 
number  of  fires.  This  would  not  prevent  mali- 
cious persons  from  burning  property  from 
spite  or  for  purposes  of  robbery,  but  when  ev- 
ery fire  caused  a  reduction  in  the  profits  in 
which  a  community  was  interested,  it  would 
make  them  on  the  alert  to  detect  the  incen- 
diary where  now  they  are  apathetic,  and  such 
fires  would  be  much  fewer  in  number  than 
now. 

Fourth,  There  being  but  little  beyond  tbe 
physical  hazard  in  every  risk,  and  this  de- 
creasing every  day,  the  rates  of  insurance 
would  very  materially  decline,  and  every  in- 
surer would  be  doubly  benefited,  first  by  a  de- 


crease in  his  rate,  and  next  by  his  interest  ia 
the  profits  of  his  company. 

Fifth,  Tbe  man  who  carried  no  insurance  at 
all  would  benefited,  as  the  chances  of  his  pri^p- 
erty  being  burned  by  his  neighbor  would  be 
largely  diminished.  Besides,  the  tax  list  would 
not  be  depleted  as  now,  and  he  would  be  bene- 
fited in  this  way  also— and  this  is  no  trifling 
matter  when  you  consider  that  $1 25,000,000 
worth  of  taxable  property  is  annually  destroyed 
in  the  United  States. 

Sixth,  There  would  be  but  little,  if  any,  call 
for  litigation.  Limited  as  it  is  now,  com-ideriug 
the  number  of  our  settlements,  it  would  be 
still  more  so  with  participation  and  for  the 
reasons  already  stated. 

Seventh,  The  opposition  to  local  boards 
would  cease,  and  they  would  be  encouraged  to 
do  their  work,  for  their  influence  would  ulwnys- 
be  toward  an  efficient  fire  department,  proper 
building  laws,  and  everything  that  would  tend 
to  make  a  town  or  city  safe  against  fire.  If  it 
became  necessary  to  advance  rates,  it  woi;ldbe- 
acquiesced  in,  for  the  public  could  be  made  to 
understand  the  necessity  for  so  doing,  and 
would  understand  if  the  advance  produced  a 
profit  they  would  share  proportionately  in  the 
results. 

Said  in  Chicago. 

Walker:  The  present  policy  is  too  long,  too 
technical,  too  complex,  and  too  provocative  of 
hostility.  It  provokes  the  hostility  of  every- 
body but  the  company  using  it,  and  finally  the 
company  itself,  because  in  use,  its  very  com- 
plications prove  to  be  its  weakness.  As  a 
blank  it  has  a  very  interesting  history.  lu 
fact,  many  of  its  clauses  and  conditions  may 
lay  claim  to  historical  distinction.  Most  of 
them  are  born  of  some  special  emergency  or 
exceptional  occurrence.  For  instance,  we  find 
that  the  clause  in  some  policies  limiting  the 
liability  of  the  company  per  yard  to  price  of 
plain  painting  was  born  of  an  exorbitant  claim 
in  Philadelphia  many  years  ago.  To  make 
sure  that  the  company  interested  might  not 
again  be  so  caught,  the  said  condition  flies 
among  the  many  provisions  of  its  policies — 
some  other  companies  following  its  example. 
I  suppose  that  the  amount  actually  saved  to 
the  companies  using  the  condition  would  not 
amount  to  enough  to  pay  for  the  printer's  ink 
expended  to  place  it  upon  their  policies.  The 
origin,  history  and  practical  benefit  of  many 
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•other  conditions  are  similar.  In  a  word,  the 
present  commerciiil  policy  is  largely  the  out- 
■come  of  an  attack  or  abuse  on  the  part  of  a 
very  small  percentage  of  the  aggregate  busi- 
ness. As  emergency  seemingly  required,  the 
-companies  have  added  and  the  courts  have  in- 
terpreted—not always  equitably  —  until  the 
•document  bristles  with  conditions. 

Four  or  More  Policies  Eecommended, 
Ibid:  I  presume  it  may  safely  be  said  that 
not  over  five  jjolicies  out  of  one  hundred  are 
subject  to  loss  claim,  and  that  not  over  five 
•out  of  one  hundred  loss  claims  are  subject  to 
or  aflfected  by  more  than  a  half  dozen  of  the 
policy  conditions.  Or  say  five  policies  out  of 
two  thousand  outstanding  are  subject  to  more 
than  a  half  dozen  conditions  of  the  policy. 
Uow  there  ought  to  be  some  other  method  of 
•defense  as  against  this  small  abuse.  It  ought 
not  to  be  necessary  to  erect  a  defense  against 
1,995  policyholders  in  order  to  resist  five.  Such 
things  have  provoked  hostility  and  invited 
-adverse  legislation.  I  would  try  the  public  on 
the  line  of  a  less  restrictive  policy,  and  I  would 
begin  by  a  separation  and  distribution  of  the 
present  g.-neral  policy  into  not  less  than  four 
policies.  I  would  have,  first,  a  dwelling  house 
policy:  second,  a  schoolhouse,  church  and 
public  building  policy;  third,  a  strictly  mer- 
<;antile  policy;  fourth,  a  manufactory  or  spe- 
-cial  hazard  policy.  For  a  general  farm  busi- 
ness I  would  use  still  another  form  to  apply  to 
that  kind  of  property. 

Eate  Cutting. 
Ibid;  It  is  to  be  regretted  that  a  percentage, 
cisually  a  small  percentage,  of  the  capital  in- 
vested in  our  business  is  devoted  to  an  open 
■and  deliberate  disregard  of  the  statistical  or 
standard  rate.  It  seeks  to  build  up  at  the  ex- 
pense of  tho=e  who  would  maintain  and  per- 
petuate sound  underwriting.  It  is  the  Amale- 
kite  fattening  upon  the  stores  that  are  laid  up 
against  years  of  famine,  and  should  be  reck- 
oned as  a  common  enemy  to  the  security  of 
both  property-owner  and  loyal  underwriters. 
On  the  other  hand,  a  steady  and  uufliuching 
mainteuauce  of  standard  rates,  regardless  of 
results  present  and  prospective,  esjDecially  pros- 
j)ective,  may  not  always  be  either  proper  or 
wise.  I  hold  that  the  evil  of  rate  cutting 
should  not  always  be  blindly  endured.  A  sud- 
den and  sweeping  liberty  to  the  "  dogs  of  war" 
is  often  followed  by  a  season  of  rest,  recupera- 


tion and  security,  and  the  combination  or  sin- 
gle company  equal  to  the  emergency  does  the 
cause  of  underwriting  a  real  service  whenever 
the  common  enemy  is  thus  turned  upon. 
There  are  some  lessons  that  "  words"  will  not 
teach.  So  we  hold  that  the  great  body  of 
loyal  underwriterti  should  be  equal  not  only  to 
the  task  of  a  firm  adherence  to  a  standard  rate, 
but  also  to  the  task  of  exterminating,  if  need 
be,  those  who  are  not  so  minded.  If  there  be 
strength  in  union,  it  needs  sometimes  to  ex- 
press itself  in  aggressive  warfare.  The  day  of 
passive  attention  to  the  evil  of  rate  cutting, 
whether  direct  or  by  way  of  commission, 
should  have  an  end;  in  no  other  way  may  our 
standards  be  practically  maintained. 

For  the  Loyal  LocaL 
Ibid:  I  hold  that  the  loyal  and  capable  local 
representative  is  entitled  to  protection  from 
the  untrained  and  unrelinble  chap  whose  sole 
mission  is  commission.  It  is  not  worth  while  to 
lightly  pass  by  this  evil,  or  to  attempt  to  mini- 
mize it.  There  is  not  a  field  man  on  this  floor 
who  could  not  name  towns  and  localities  where 
the  evil  exists,  and  the  minutes  of  every  State 
board  in  the  land  bear  testimony  to  the  fact. 
Just  why  one  company  or  half  a  dozen  com- 
panies will  stand  by  a  man  who  has  proven 
himself  to  be  unworthy,  is  a  little  diflQcult  to 
determine,  especially  so  in  these  days  of  re- 
form. The  field  force  hold  the  key  to  the  situ- 
ation, so  far  as  the  field  is  concerned.  Let  the 
standard  of  qualification  be  high,  and  a  dis- 
credit mark  attached  to  any  company  or  spe- 
cial agent  who  keejfe  a  representative  in  their 
employ  whose  reputation  is  below  par. 

Same  Old  Story, 
Washburn:  The  stocks  of  insurance  compan- 
ies are  declining  in  price  from  week  to  week, 
and  one  company  after  another  is  giving  up  the 
struggle.  During  the  past  eleven  years  at  least 
one  company  a  month  has  retired.  But  this 
condition  of  things  is  nothing  new.  From  the 
earliest  daj's  of  insurance  in  this  country,  the 
note  of  alirm,  the  trumpet  call  to  conflict,  or 
the  wail  of  despair  has  been  sounding.  Some 
of  the  veterans  of  to-day  have  not  forgotten 
the  convention  held  in  New  l^ork  in  1849.  The 
burden  of  the  speeches  and  resolves  waslmuch 
like  that  we  have  so  often  heard,  bemoaning 
the  demoralization  of  business.  Again,  in 
1866,  the  convention  was  held  which  resulted 
in   the  organization  of  the  famous  National 
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Board,   tbe  call  for  which   deplores  the  then 
couditiou  of  the  coinpauies. 

Increasing  Expenses, 
Ibid:  When  some  of  us  commenced  the  busi- 
ness of  insurance  10  per  cent,  was  the  maxi- 
mum commission,  brokerage  was  almost  un- 
known, and  taxation  was  nominal.  What  do 
these  items  amount  to  to-day?  I  dare  not  try 
to  name  the  figures,  but  they  are  enough  to 
make  those  who  pay  the  bills  sigh  for  the  good 
old  times,  the  days  that  are  gone.  It  is  hard 
for  us,  when  we  find'that  in  1887  the  average 
ratio  of  expense  to  the  insurance  companies 
was  over  36  per  cent.,  to  realize  that  in  1865, 
with  all  the  increased  expenses  of  the  war, 
and  the  high  consequent  taxation,  the  entire 
average  cost  was  only  28  and  ,^^  per  cent,  of 
the  premium.  As  already  noticed,  the  cost  of 
all-business  has  largely  increased,  but  our  own 
has  sufiered  disproportionately,  by  reason 
mainly  of  the  advance  in  commissions  and 
brokerage,  and  of  the  taxes  which  almost  ev- 
ery State  and  municipality  has  found  it  con- 
venient and  thought  it  wise  to  levy  upon  in- 
surance companies. 

Not  So  Bad,  After  All. 
Ibid:  There  are  many  causes  operating  to 
depress  the  business  of  fire  insurance  and  ren- 
der its  results  unsatisfactory,  not  only  to  those 
who  furnish  the  capital,  but  even  more  to 
those  who  as  managers  have  at  stake  their 
reputation  as  well  as  their  means  of  livelihood. 
But,  after  all  that  can  be  said,  is  it  true  that, 
in  comparison  with  other  branches  of  business, 
this  makes  the  worst  show  of  any  ?  We  are  told 
by  statisticians  that  scarce  one  in  a  hundred  of 
those  who  embark  in  mercantile  business'goes 
through  life  without  failure.  Have  insurance 
companies  fared  as  badly  as  that  ?  How  many 
banks  within  the  memory  of  each  of  us  have 
failed  and  gone  oat  of  existence,  with  heavy 
loss  to  their  stockholders  and  the  public?  And 
how  many  more  have  found  it  necessary  to 
pass  dividends,  or  cut  down  their  capital  be- 
cause of  their  losses?  How  many  railroads  are 
now  in  the  hands  of  their  origtiiual  stock- 
holders ? 

Not  Alone  Inharmonious. 
Ibid:    Nor  is  there   more   harmony  among 
managers  in  other  branches  of  business  than 
prevails  in  our  own.     Take  railroads  as  an  ex- 
ample.   Complaints  of  rate-cutting,  of  rebates 


and  secret  agreements  are  as  rife  with  them  as 
with  us.  Charges  of  bad  faith  are  even  more 
frequent  and  better  authenticated,  yet  nobody 
predicts  that  the  railroad  business  is  going  to 
destruction.  Managers  meet  and  exchange 
complaints  and  charges  against  each  other,  but 
no  one  of  them  is  looking  forward  to  general 
rnin.  Can  it  be  that  there  is  less  pluck,  or,  to 
use  the  slang  of  the  day,  less  "sand"  among 
fire  underwriters  than  is  possessed  by  railroad 
managers? 

Ideal  Underwriter. 
Ibid:  There  is  still  need  of  education  among 
underwriters.  It  is  not  enough  that  a  man 
should  know  how  to  write  a  policy,  and  calcu- 
late a  premium,  and  be  capable  of  estimating 
a  damage  by  fire.  Perhaps  the  time  was  when 
these  qualifications  would  suflSce,  but  mxich 
more  than  that  is  necessary  to  constitute  an 
underwriter  to-day.  He  needs  not  only  to  be 
expert  in  the  technicalities  of  his  own  profes- 
sion, but  to  know  not  a  little  of  every  branch 
of  business  and  trade.  He  must  be  able  to 
judge  of  the  changes  of  hazard  brought  about 
by  each  new  discovery  or  invention,  whether 
it  be  the  use  of  petroleum  and  its  pro- 
ducts for  generating  light  and  heat,  or  elec- 
tricitj'  in  its  various  applications  to  the  uses  of 
modern  life,  or  that  latest  product  of  the  earth, 
natural  gas,  and  to  form  an  opinion  of  the 
value  of  the  various  safeguards  proposed  to 
avert  the  dangers  arising  from  their  use.  He 
must  study  the  new  processes  of  manufacture 
with  reference  not  only  to  their  own  inherent 
safety  or  danger,  but  as  to  the  effect  their  in- 
troduction will  have  in  depreciating  or  render- 
ing obsolete  the  plant  already  in  existence  and 
operation.  The  changes  in  the  currents  of 
trade  and  the  fashion  of  the  day  must  not  es- 
cape his  notice,  and  the  profit  in  one  quarter 
and  the  loss  in  another  resulting  therefrom 
must  have  his  careful  attention.  It  is  his  duty 
also  to  watch  the  effect  of  legislation,  whether 
directly  upon  insurance  interests  or  as  it  bears 
upon  the  profit  and  success  of  every  branch  of 
trade  and  business  where  insurance  is  required. 

Who  Sbonld  Make  the  Rate  ? 
Moody:  Obviouslj',  the  man  of  least  bias. 
Not  the  local  agent,  for  he  is  not  free  from  the 
bias  of  his  customer.  The  special  is  prejudiced 
by  the  views  of  the  local.  The  managers  should 
make  the  rates. 
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Bates. 
Bliven:  A  change  of  one-tenth  of  one  per 
cent,  in  rating  makes  profit  or  loss.  A  rule 
for  rating  must  be  devised  which  shall  let  the 
risk  rate  itself.  From  time  out  of  mind  the 
method  for  fixing  rates  of  fire  insurance  has 
been  practically  upon  the  guess  work  plan, 
and  ABC  and  D  buildings  are  the  only  kind 
of  classification  known.  The  flat  rate  upon 
each  of  those  so-called  classes,  with  no  classi- 
fication of  towns,  is  as  absurd  as  the  classifica- 
tion of  buildings  which  bear  not  the  remotest 
reference  to  structure  or  quality,  All  items  of 
hazard  will  not  be  found  in  every  risk,  and  a 
discriminating  schedule,  which  compels  every 
risk  to  stand  upon  its  merits,  is  the  one  that 
should  be  adopted.  Such  methods  secure 
more  improvements  in  construction  than  do 
the  building  laws. 

Water  Supply. 
Ibid:  As  a  gallon  of  water  is  required  to  ex- 
tinguish every  cubic  foot  of  fire  area,  we  must 
know  what  volume  of  water  can  be  had.  A 
building  50x150  contains  250,000  cubic  feet, 
and  must  require  about  the  same  number  of 
gallons  of  water  to  put  out  a  general  fire. 

Lack  of  Discrimination. 
Ibid:  The  average  per  cent,  of  loss  to  prem- 
iums received  has  not  materially  changed  in 
thirty  years,  while  the  percentage  of  loss  to 
risks  written  has  apparently  increased;  so,  if 
we  should  analyze  the  experience  of  the  com- 
panies represented  in  this  association,  we 
should  find  that  half  of  them  are  doing  busi- 
ness at  a  loss.  This  is  largely  due  to  the  fact 
that  we  are  paying  too  many  total  losses,  or 
rather  too  large  a  percentage  of  the  amount  at 
risk.  This  is  not  duly  considered  in  the  pres- 
ent method  of  rating.  We  do  not  so  much 
need  an  increase  of  rates  as  methods  of  dis- 
crimination in  rates.  The  exercise  of  good 
judgment,  by  others,  in  matters  that  we  ignore, 
has  provoked  the  antagonism  of  large  business 
interests,  such  as  flour-mills,  sawmills,  pack- 
ing-houses, and  elevators  and  other  commer- 
cial enterprises.  The  non-board  and  mutual 
elements  have  cultivated  them,  and  are  now 
doing  nearly  twenty-five  per  cent,  of  the  busi- 
ness, reaching  results  which  are  satisfactory, 
and  in  some  cases  surprising.  The  cause  of 
all  this  is  "lack of  discrimination,"  The  gen- 
eral business  of  the  country  has  changed  both 
in  methods  and  magnitude,  especially  in  the 


last  decade,  and  if  we  expect  to  keep  pace  with 
it,  we  must  conform  thereto,  and  cultivat& 
friendship  instead  of  provoking  enmity. 

Advice  to  Tonng  Specials. 
Case:  Special  agents  usually  fail  from  one  of 
four  causes.  First,  the  business  requires  co- 
operation, mutual  trust  and  confidence,  all  of 
which  can  be  secured  if  sought  and  merited. 
If  good  faith  and  co-operation  are  given  asso- 
ciates, the  same  measure  will  be  returned  by 
them.  Another  reason  why  some  specials  fail 
is  because  they  are  so  gloomy,  downhearted 
and  despondent  about  business.  Pessimistic 
special  agents  drive  more  business  off  the 
books  than  they  put  on.  Some  specials  are 
not  born  to  the  business,  but  come  in  from 
other  callings,  and  are  sure  insurance  is  the 
worst  business  there  is,  whereas  it  is  the  equal 
of  any  business  in  commercial  importance  and 
in  the  character  of  those  engaged  in  it;  and  if 
anyone  expects  to  remain  in  it  he  must  talk 
and  act  as  if  he  expected  to  succeed.  One  of 
the  greatest  dangers  confronting  special  agents 
is  the  drink  habit.  No  friendship,  no  alleged 
influence  based  on  drinking  acquaintances  is 
worth  having.  While  some  can  use  liquor  in 
extreme  moderation  and  with  little  apparent 
harm,  it  will  be  a  fatal  mistake  for  one  to  think 
he  is  built  that  way  if  he  is  not. 

Liability. 
Finch:  After  as  long  and  thorough  an  inves- 
tigation has  been  made  as  is  possible,  there 
should  be  a  prompt  decision  whether  there  is  a 
liability  or  not.  If  liability  is  admitted  and 
the  amount  is  in  dispute,  arbitration  should 
be  resorted  to.  This,  the  policy  should,  and 
can  provide  for  as  a  precedent  condition.  If  it 
is  determined  to  deny  liability,  there  is  little 
use  for  demanding  arbitration,  or  for  requiring 
repeated  or  additional  proofs,  or  oral  examina- 
tion, or  for  putting  the  policyholder  to  any 
expense. 

The  Model  Agent. 
Munson:  The  model  agent  consults  the  man- 
agement and  has  learned  something;  books 
have  been  read,  and  he  has  stored  his  mind 
with  knowledge;  the  insurance  literature  in 
the  magazines  has  been  conned  over  to  his  en- 
tertainment and  instruction.  Education  in 
the  line  of  duty  is  necessary  to  a  profession. 
The  term  signifies  skill  and  learning.  The 
over-avaricioua  do  not  comprehend  its  use, 
nor  the  indolent  exert  themselves  to  acquire  it.. 
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Contingent  Commission. 
Ibid:  A  classification  of  the  agencies  is  first 
in  order.  Those  agencies  whose  premium  re- 
ceipts exceed  a  thousand  dollars  and  are  car- 
ried on  as  a  business  and  not  a  make-shift, 
should  be  placed  in  the  first  class.  To  this 
class  should  be  paid  the  regular  and  uniform 
commission  by  each  company,  based  upon  its 
receipts  only.  To  this  should  be  added  a  yearly 
contingent  commission  based  upon  the  profits 
of  the  agency  for  that  period.  An  agency  can 
only  be  entitled  to  a  contingent  commission 
when  the  losses  and  expenses  of  all  the  com- 
panies represented  are  less  than  the  receipts  of 
all,  and  just  so  much  as  the  receipts  of  all 
exceed  the  losses  and  expenses  of  all,  that  dif- 
ference should  form  the  sum  upon  which  to 
pay  a  ten  per  cent,  contingent  commission  by 
each  company  in  proportion  to  its  business  in 
the  agency.  Illustrated  thus:  Three  compan- 
ies represented,  premium  receipts  $500  each — 
$1,500;  expenses,  $500;  net  premium,  $1,000. 
If  no  losses  occur,  each  company  pays  one- 
third  of  $100,  and  if  $500  losses  occur  for  any 
one  or  all  combined,  then  each  company  pays 
one-third  of  the  $50  commission  on  the  profits. 
If  any  one  or  all  combined  lose  $1,000,  no  con- 
tingent commission  is  due  the  agent  at  the  end 
of  the  year.  Loss  agencies  are  not  paid;  gain 
agencies  are  paid.  This  plan  permits  no  com- 
pany in  an  agency  to  be  "slop  bowled,"  and 
roots  oiit  all  inducements  to  slight  a  company 
having  a  loss  or  losses  large  enough  to  wipe 
out  a  profit  on  which  to  base  a  contingent. 
The  unfortunate  companies  who  lose  can  be 
treated  a  little  more  kindly  after,  and  on  ac- 
count of  such  losses,  without  prejudice  to  the 
interest  of  the  agent.  There  would  be  no 
occasion  for  favoritism  in  quality  of  business. 

Policy-Writer, 
Finch:  Take  the  faults  of  the  policy  -  writer. 
He  has  been  a  singularly  infelicitous-person. 
It  is  generally  clear  what  he  intended  to  say, 
but  it  has  frequently  happened  that  he  did  not 
say  what  he  happened  to  say.  The  courts 
must  then  construe  his  words.  The  courts 
have  never  failed  to  remember  the  rule  that 
the  language  of  a  person  writing  a  contract  is 
to  be  construed  most  strongly  against  him. 
Among  other  things,  that  "contained  in"  does 
not  mean  while  contained  in,  and  that  the  pol- 
icy will  follow  a  dolman  or  a  buggy  or  a  horse 
wherever  it  may  lawfully  be  found.    He  should 


know  that  when  ho  uses  such  a  word  as  "con- 
tiguous "  he  simply  uses  an  expression  for  the 
jury  to  make  clear.  If  the  writer  of  the  appli- 
cation before  the  supreme  court  of  the  United 
States  had,  after  asking  if  smoking  was  allow- 
ed on  the  premises,  thought  to  ask  a  question 
binding  the  assured  not  to  allow  smoking  on 
the  premises  in  the  future,  an  adverse  verdict 
might  have  been  saved.  He  should  know  how 
to  write  against  the  dangers  of  liens  of  every 
kind  and  should  know  that  a  tax  lien  is  not  an 
incumbrance,  and  that  a  contract  for  sale  ia 
not  a  sale.  Indeed,  he  should  know  so  much 
and  write  it  all  so  plainly  down  that  we  can 
read  his  policy  and  quote  Hamlet  on  him, 
"How  absolute  the  knave  is."  I  give  him 
further  hint:  He  would  vastly  improve  on  his 
work,  as  some  of  the  courts  look  at  it,  if  he 
would — as  I  believe  he  can — conceive  an  arbi- 
tration clause  that  would  be  binding,  and  on 
request  become  a  condition  precedent. 

Attacli  the  Application, 
Ibid:  In  all  cases  where  it  is  expected  the- 
application  will  be  relied  on  as  containing  any- 
thing avoiding  the  policy  in  any  event,  th© 
Dolicy,  when  delivered  to  the  insured,  shall 
hove  attached  to  it  a  copy  of  the  application  as- 
filled  out.  Such  a  provision  would  prevent 
the  constantly  recurring  allegation  that  the 
truth  is  stated  to  the  agent  who  prepared  the 
application,  and  that  therefore  if  the  applica- 
tion is  not  full,  complete  and  true,  the  fnult  is 
wholly  that  of  the  agent.  The  supreme  court 
of  the  United  States  in  Ins.  Co.  v.  Fletcher,. 
117  U.  S.,  519,  has  some  very  refreshing  views- 
of  this  sort  of  allegHtion.  There  are  hints  of 
value  to  the  policy-writer  in  that  case. 

The  Adjuster. 
Ibid:  The  chief  peculiarity  of  the  adjuster  i» 
his  wonderful  capacity  for  waiving  policy  con- 
ditions. If  he  will  but  walk  about  the  rooms 
and  decline  to  aid  the  policyholder  according 
to  the  provisions  of  the  policy,  he  may  find 
himself  to  have  waived  all  the  necessity  for 
proofs.  If  he  asks  the  insured  to  make  oiat  his 
proofs,  and  the  insured  does  this,  the  adjuster 
will  be  in  imminent  danger  of  being  estopped 
from  the  right  to  defend  on  any  ground  other 
than  failure  to  make  proof.  Waiver  and  es- 
toppel become  a  sort  of  double-headed  night- 
mare to  the  adjuster.  If  the  adjuster  gets  de- 
fective proofs  and  sends  them  back  for  correc- 
tion, he  waives  pretty  much  everything  "in. 
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sight, "  so  to  speak.  If  he  keeps  them  without 
objection  he  waives  the  rii^ht  thereafter  to  ob- 
ject, and  will  not  be  able  even  to  say  they 
were  not  made  in  time. 

The  Local's  Knowledge. 
Tbid:  The  adjuster,  in  determining  a  qnes- 
'tiou  of  liability,  especially  when  he  is  aided  by 
the  deliberations  of  a  court  and  jury,  is  often 
filled  with  astonishment  at  the  amount  of  in- 
formation the  local  agent  has,  which  is  of  mo- 
mentous import.  The  local  agent  will  be 
found  (o  be  faiily  crammed  with  "knowledge" 
of  matters  affecting  the  risk,  all  known  and  in 
mind,  or  could  have  been  in  a  truly  large  mind, 
when  the  policy  was  written.  Of  course  the 
conditions  of  the  policy  melt  away  in  the  pres- 
ence of  such  information.  It  is  a  marked  pe- 
riod in  the  life  of  an  infant  when  it  begins  to 
'•  take  notice."  If  "  the  child  is  father  to  the 
man, "  this  fact  of  early  taking  notice  is  a  proof 
of  the  coming  local  agent.  If  he  passes  a 
building  in  which  alterations  are  in  progress 
contrary  to  the  terms  of  the  policy,  he  takes 
"  notice  "  of  the  change,  and  the  adjuster  may 
not  complain.  If  a  building  becomes  vacant, 
the  agent  will  be  found  to  have  consenting 
"notice"  to  the  vacancy.  Nothing  escapes  his 
"  notice,"  and  he  may  indeed  be  said  to  have 
*'  knowledge  "  of  things  and  "notice"  of  other 
things  that  were  never  dreamed  of  in  his  phi- 
losophy. If  the  local  agent  could  carry  his 
remarkable  faculties  with  him,  he  would  be  a 
most  valuable  acquisition  to  the  reportorial 
fraternity  of  the  public  press.  If  the  adjuster 
has  not  waived  the  company  out  of  court,  or 
estopped  it  to  proceed  with  a  desired  defense, 
he  will  be  lucky  if  he  escapes  from  the  "knowl- 
edge "  and  "  notice  "  of  the  local  agent. 

What  Ought  to  be  Doeo- 
Ibid:  The  policy  should  have  reference  to 
the  class  of  the  risk.  A  dwelling-house  should 
not  be  insured  on  a  blank  equally  applicable 
to  a  mill  or  a  warehouse.  It  should  be  in  full, 
clear  type,  and  should  be  expressed  in  terms 
incapable  of  misunderstanding.  After  loss  and 
as  thorough  investigation  has  been  made  as  is 
possible,  there  should  be  prompt  election, 
whether  there  is  liability  or  not.  If  liability 
is  admitted,  and  the  amount  is  in  dispute,  ar- 
bitration should  be  resorted  to,  and  this  the 
policy  should  and  can  provide  for  as  a  condi- 
tion precedent.     If   it  is   determined  to   deny 


liability  there  is  little-  excuse  in  good  sense, 
and  none  at  all  in  the  courts,  for  demanding 
arbitration,  or  for  requiring  repeated  or  addi- 
tional proofs,  or  oral  examination,  or  for  put- 
ting the  policyholder  to  any  expense  whatever. 

Accident  Insurance. 

From  a  Paper  hy  H.  Lomas  Smith,  Bead  at  a 

Recent  Meeting  of  the  Insurance  Institute  of 

New  South  Wales. 

Accident  insurance  is  known  to  be  over  300 
years  old.  Mention  is  made  in  the  Sea  Laws 
of  Wisby,  be^iriug  date  1541,  of  a  practice  of 
shipowners  of  insuring  the  lives  of  the  masters 
against  "perils  of  the  sea  "  In  1661  a  French 
publication  called  Le  Guidon,  compiled  for  the 
merchants  of  Kouen,  contained  accounts  of 
various  descriptions  of  insurances,  after  de- 
tailing which  it  said:  "Another  kind  of  insur- 
ance is  made  by  other  nations  upon  the  life  of 
men,  in  case  of  their  decease  upon  the  voyage, 
to  pay  certain  sums  to  their  heirs  or  creditors. " 
The  principles  of  accident  insurance  applied  to 
the  risks  of  war  was  exemplified  in  1665,  when 
England  declared  war  against  the  Netherlands. 
The  republic  proclaimed  that  wounded  soldiers 
would  be  recompensed  on  a  scale  very  much 
on  the  style  of  a  modern  accident  office,  except 
that  the  allowances  were  not  nearly  so  boun- 
tiful. 

The  real  beginning  of  accident  insurance 
was  in  the  year  1S15,  and  was  consequent 
upon  the  use  of  railways,  the  first  company  to 
begin  operations  being  the  Eailway  British  and 
Foreign  Life  and  Property  Insurance  Com- 
pany. Two  other  offices  commenced  in  the 
same  year,  four  more  followed  in  1817,  four  in 

1848  (the  Great  Railway  Passengers'Assurance 
Company  being   born  in   that  year),  one  in 

1849  and  one  in  1850.  Out  of  these  thirteen 
offices  the  names  of  ten  began  with  "  railway," 
plainly  showing  the  object  of  the  company, 
and  the  policies  they  issued  simply  covered 
"  railway  "  risks  and  nothing  more.  In  1850 
the  Accidental  Death  Insurance  Company, 
which  had  been  simply  insuring  against  fatal 
accidents,  decided  to  extend  its  operations  by 
insuring  "compensation  for  bodily  injury  oc- 
curring to  any  person  or  persons  from  any  ac- 
cidental or  violent  cause  or  causes  not 
occasioning  death."  This  was  the  birth  of 
the  modern  system  of  accident  insurance.  The 
rates  charged  were  £1  per  annum  for  insuring 
£1,000  against  accidental  death  only;  and  for 


i8>8. 


The  Coast  Review. 


757 


£1,000  at  death,  with  n  weekly  allowance  of 
£'i  for  non-fatal  injury,  to  which  was  added 
an  allowance  not  exceeding  £10  for  medical 
attendance,  an  annual  premium  of  £3  10s. 
The  custom  of  allowing  medical  expenses  up 
to  £10  was  soon  dropped,  and  the  weekly  al- 
lowance was  increased  to  £6,  the  reason  being 
that  in  cases  of  slight  injury  the  doctors  would 
become  too  anxious  abovat  their  patients,  and 
would  keep  them  on  the  sick  list  until  the 
limit  of  £10  for  medical  attendance  had  been 
reached.  Of  course  this  protracted  the  claim 
on  the  unfortunate  company,  but  the  remedy 
was  found  by  the  change  I  have  mentioned, 
and  by  making  the  insured  pay  his  own  med- 
ical fees — a  practice  which  is  now  universal. 

Accident  insurance  began  in  America  in 
1863,  when  the  world-famed  Travelers'  Insur- 
ance Company  was  founded,  which  issued 
130,000  policies  in  four  years. 

I  cannot  obtain  the  exact  figures,  but  there 
are  now  about  twenty  British  accident  offices 
in  existence,  the  last  one  of  note  being  the 
Employers  Liability  Assurance  Corporation 
Limited,  formed  in  1880. 

In  New  South  Wales  the  first  Australian  ac- 
cident company  saw  the  light  in  18S0.  It  was 
known  as  the  Australasian  Accident  Assurance 
Association,  or  briefly,  the  "  Four  A's  ",  the 
present  minister  for  public  instruction  being 
its  secretary.  This  office  did  not  last  long;  it 
was  unfortunate  iu  meeting  with  some  severe 
losses  just  after  starting,  and  in  the  second 
year  of  its  existence  it  transferred  its  risks  to 
the  New  Zealand  Accident  Company,  which 
was  a  few  months  its  junior.  For  two  or 
three  years  the  New  Zealand  Accident  Com- 
pany had  the  task  of  educating  the  colonial 
mind  up  to  accident  insurance  all  to  itself, 
when  two  or  three  offices  were  organized  almost 
simultaneously  in  Victoria  and  New  Zealand, 
one  of  which  also  insured  against  sickness.  I 
believe  that  none  of  these  last-mentioned  com- 
panies exist  at  the  present  moment.  Since 
then  four  other  companies  have  been  formed, 
three  of  which  also  issue  fire  and  marine  pol- 
icies, and  one  fire  and  marine  office  extended 
its  operations  to  accident  insurance.  The 
other  one  of  the  four  transacted  accident  insur- 
ance solely,  and  like  all  its  colonial  predeces- 
sors of  the  same  nature,  with  one  exception, 
it  too  has  gone  to  its  long  home.  An  impetias 
was  given  to  accident  assurance  in  1880,  both 
iu  the  United  Kingdom  and  Australia,  by  the 


passing  of  the  Employers  Liability  Act.  This 
act,  which  was  not  made  permanent  in  New 
South  Wales  until  1884,  made  accident  offices 
almost  a  necessity  to  employers  of  labor;  and 
when  an  employer  felt  the  need  of  insuring  on 
his  own  behalf,  it  became  more  simple  work 
to  obtain  his  co-operation  to  induce  his  work- 
men to  in'iure  themselves,  through  him,  und"er 
a  joint  policy  covering  the  risk  of  accident  not 
included  by  the  act.  Except  by  these  meana 
the  laboring  classes  do  not  cultivate  accident 
insurance  to  the  extent  that  would  be  gener- 
ally supposed,  except  through  their  own 
friendly  societies  and  unions,  notwithstanding 
that  the  accident  benefits  offered  by  these  so- 
cieties are  not  at  all  equivalent  to  those  of  ac- 
cident insurance  companies.  To  the  middle 
classes  accident  insurance  is  a  necessity — al- 
most as  much  so  as  a  life  policy,  which  none 
but  a  fool  would  be  without  if  he  could  get  it. 
It  is  not  costly  to  obtain,  and  is  of  great  value 
to  the  struggling  man  when,  by  accident,  he 
is  laid  upon  a  bed  of  sickness. 

The  policy  conditions,  charges  and  benefits 
offered  by  the  colonial  offices  are  very  much 
on  a  par,  although  the  offices  are  consistent 
enough  to  advertise  their  own  advautages  as 
superior  to  those  of  any  one  else.  A  sum  is 
oflfered  at  death— for  permanent  total  disable- 
ment, meaning  thereby  the  loss  of  two  limbs 
or  of  both  eyes;  for  permanent  partial  disable- 
ment, defined  as  the  loss  of  one  limb;  for 
temporary,  total  and  temporary  partial  dis- 
ablements allowances  are  given,  the  limit  of 
claim  being  for  twenty-six  weeks  with  some 
offices,  fifty-two  weeks  with  others.  This 
practice  is  universal  both  in  England  and  here. 
One  English  office  had  an  alternative  system, 
which  I  presume  still  exists,  and  which  was 
called  the  "  Specific  Compensation  Class." 
Under  this  class  the  insured  had  the  amount 
of  compensation  for  any  particular  injury  fixed 
at  the  time  of  effecting  the  insurance,  so  that 
the  duration  of  the  accidental  disablement  was 
not  taken  into  account,  the  amount  of  the 
claim  being  fixed  beforehand  by  the  schedule. 
The  list  contained  thirty-nine  separate  and 
distinct  kinds  of  accident,  with,  of  course,  the 
fixed  sum  payable  for  each,  ranging  in  a  £1,- 
000  policy  from  £250  for  loss  of  both  eyes  or 
both  arms,  down  to  £10  for  dislocation  of  fin- 
gers or  lower  jaw.  I  am  afraid  that  this  plan 
would  not  have  many  lady  supporters.  Only 
£10  for  the  dislocation  of  the  lower  jaw!     In 
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addition,  for  injuries  not  included  in  the  list, 
£1  was  allowed  for  every  day  (Sundays  ex- 
cepted) up  to  100  days,  whilst  confined  to  bed 
by  order  of  a  doctor.  Most  of  the  offices  make 
their  charges  on  a  fixed  scale,  so  that  if  a  pol- 
icy is  taken  out  for  death  only,  and  subse- 
quently the  insured  takes  out  another  policy 
for  weekly  compensation  only,  the  two  premi- 
ums added  together  will  make  exactly  the 
same  sum  which  would  have  been  paid  if,  in 
the  first  instance,  the  policy  had  been  taken 
out  for  death  and  weekly  compensation  con- 
jointly. Others  make  a  gain  by  separating 
the  advantages,  charging  more  for  insuring 
the  advantages  separately  then  when  they  are 
insured  together;  in  fact,  they  make  a  reduc- 
tion for  selling  a  quantity,  which  may  be  a 
very  good  practice  with  regard  to  merchandise, 
but  does  not  hold  good  with  regard  to  insur- 
ance— the  charges  being  based  on  the  average 
Josses,  the  premiums  should  be  the  same  for 
£100  as  for  £100,000.  Although  accident 
claims  are  numerous,  as  a  rule  very  little  fric- 
tion arises  in  their  settlement.  After  a  man 
has  spent  a  week  or  so  temporarily  imprisoned 
within  the  four  walls  of  his  house  he  is  only 
too  anxious  to  return  to  his  usual  work,  and 
by  his  return  he  determines  the  period  for 
compensation.  Of  course  there  are  exceptions, 
but  they  are  not  numerous,  and  a  second  doc- 
tor's examination  will  generally  finally  decide 
the  point  at  issue. 

It  has  been  decided  that  a  sunstroke  is  not 
an  accident  within  the  meaning  of  a  policy  any 
more  than  a  cold  would  be;  and  I  will  leave  it 
for  you  to  decide  the  cause  of  a  person's  death 
who  was  subject  to  apoplectic  fits  and  was 
found  dead  in  a  small  pool  of  water.  Accidents 
generally  are  from  violent  and  external  causes, 
consequently  there  is  some  visible  mark  of  the 
injury  in  most  cases.  But  not  always:  a 
strained  back  or  wrist  may  be  a  serious  claim 
and  not  make  any  visible  sign.  Some  com- 
panies say — "This  insurance  shall  not  extend 
to  any  accidental  injury  of  which  there  shall 
be  no  external  and  visible  sign."  Others — 
"  Breach  of  continuity  must  exist."  Again — 
"  External  and  visible  breach  of  continuity 
must  exist."  And — "Breach  of  continuity 
must  have  taken  place  of  sufficient  importance 
to  cause  a  loss."  I  confess  that  this  is  some- 
what beyond  me,  but  I  know  that  these  offices 
pay  claims  caused  by  the  kind  of  accidents 
that  I  have  just  mentioned. 


Another  New  Hat -Passer. 

Southern  California  Mutual  Benevolent    Asso- 
ciation of  Los  Angeles. 

Here  is  another  assessment  life  insurance 
(so-called)  association — the  Mutual  Benevo- 
lent Association,  of  28  North  Spring  street,  Los 
Angeles — incorporated  under  defective  Califor- 
nia laws  which  permit  the  incorporation  of 
any  irresponsible  enterprise.  It  has  no  cap- 
ital, and,  excepting  "the  hat,"  has  no  assets, 
either.  No  judgment  against  the  new  hat- 
passer  will  ever  be  worth  the  pen  that  records 
it. 

The  Southern  California  Mutual  Benevolent 
Association  is  very  much  like  the  average  hat- 
passer,  barring  that  it  is  a  little  worse. 
Whether  its  directors  are  men  of  worth  is  im- 
material— they  are  figureheads  at  best,  and  not 
a  man  of  them  dares  guarantee  the  payment  of 
any  certificate  of  membership. 

We  judge,  at  first  glance,  that  the  new 
scheme  is  the  project  of  one  M.  M.  Chase,  who 
fails  not  atany  time  to  place  the  prefix  "  Capt." 
before  his  name.  Mr.  Chase— beg  pardon, 
Capt.  Chase — is  the  "  general  agent  and  super- 
intendent of  agencies"  (don't  laugh),  and  is, 
moreover,  a  "pioneer  journalist  and  insur- 
ance," whatever  that  may  be.  C.  C.  Stephens, 
an  attorney,  is  president  of  the  concern,  and 
the  fact  that  E.  C.  Stephens,  a  probable  rela- 
tion, is  secretary  lends  color  to  the  suspicion 
that  the  Mutual  Benevolent  is  the  enterprise 
of  the  Stephens  family.  One  of  the  directors 
is  A.  H.  Miller,  an  alleged  capitalist,  but  not  a 
dollar  of  his  capital  stands  good  for  any  prom- 
ise of  the  association  which  hires  him  to  serve 
as  a  figurehead  vice-president  and  director. 
Mr.  Miller,  in  "serving"  as  an  officer  and 
director,  practically  endorses  the  pretensions 
of  the  association;  but  he  won't  endorse  the 
association  with  his  signature  as  a  guarantee 
of  the  full  payment  of  even  one  of  its  certifi- 
cates of  "insurance." 

The  Mutual  Benevolent  of  Los  Angeles,  like 
all  the  co-operatives,  does  not  undertake  to  pay 
the  face  of  its  certificates.  It  undertakes  to 
pay  the  proceeds  of  a  collection,  or  the  due 
prorata  thereof,  "not  to  exceed"  (in  small 
type)  "three  thousand  dollars"  (in  very  large 
black  type").  Yet  the  managers  of  the  associa- 
tion, in  their  circulars,  pretend  that  their  aid- 
collecting  system  is  life  insurance,  which  they 


The  Coast  Review. 


759 


furnish  their  members  "at  a  saving  of  $30.60 
per  $1,000  each  year." 

If  this  Los  Angeles  humbug  paid  or  could 
possibly  pay  its  claims  in  full,  it  would  be  fair 
to  make  a  comparison  with  the  old-line  or  le- 
gitimate life  companies;  but  as  the  hat-passer 
<:an  paj'  only  a  fraction  of  the  face  of  its  certifi- 
cates, any  comparison  as  to  cost  is  out  of  the 
question.  If  the  Mutual  Benevolent  actually 
insured  its  members,  in  a  definite  sum,  the 
annual  cost  of  its  certificate,  if  less  than  the 
<50St  of  a  similar  term  policy  in  a  legitimate 
company,  would  be  a  bargain.  But  the  asso- 
ciation does  not  insure  its  members  in  any 
«um,  and  such  "relief"  or  aid  as  it  may  be 
•able  to  supply  will  be  dear  at  any  price— dear 
without  price  if  it  leads  the  member  to  neglect 
to  take  out  a  life  policy  in  a  substantial  com- 
pany while  health  permits. 

The  admission  fee — the  milk  in  the  cocoanut 
which  the  management  of  the  Mutual  Benevo- 
lent are  after — is  $5.  Pay  that  sum,  and,  the 
$4  annual  dues— and  go  to  the  devil,  for  aught 
that  the  association  can  do,  or  cares  to  do,  to- 
ward discharging  the  obligations  so  freely  un- 
dertaken with  an  empty  treasury. 

The  managers  propose  to  give  their  drag-net 
a,  long  sweep  for  gudgeons.  Applicants  for 
membership  may  be  between  the  ages  of  fif- 
teen and  sixty-six.  That  limit  is  encroaching 
•on  the  graveyard  at  both  ends. 

The  character  of  the  "insurance"  peddled 
by  this  concern  is  shown  by  the  following  ex- 
-ample:  Member  aged  65  is  insured  for  a  $1.75 
-assessment  rate.  His  life  expectation  is  eleven 
jears.  He  is  ostensibly  insured  for  $3,000. 
To  pay  this  $3,000  he  and  members  of  the 
same  age  must  be  assessed  on  the  basis  of  an 
■average  duration  of  eleven  years,  or  $272.72  per 
jear.  In  other  words,  there  must  be  156  as- 
sessments of  $1.75  each  to  pay  f  3,000  to  the 
heirs  of  a  group  of  men  65  j'ears  old  at  en- 
trance into  the  society.  Any  other  age  will 
give  similar  results.  Of  course,  this  Los  An- 
geles humbug  can't  pay  the  $3,000,  and  it 
takes  ample  care,  in  small  type,  to  exempt  itself 
for  any  liability  for  the  same— not  that  the 
liability  would  compel  the  association  to  pay 
anything,  but  it  might  impel  "unreasonable" 
claimants  to  embarass  managers  with  litigation 
-and  denunciation. 

The  Southern  California  Mutual  Benevolent 
Association  of  Los  Angeles  is  a  good  scheme  to 
let  alone.      If   co-operative  (unsecured  term) 


insurance  is  wanted,  Californians  should  re- 
ject the  Los  Angeles  association  and  accept  in 
preference  some  well-established  fraternal  in- 
surance society.  If  real.  Simon-pure  insurance 
is  wanted,  it  can  be  procured  only  of  the  old- 
line,  the  legitimate,  money-backed,  claim-pay- 
ing life  insurance  companies. 

There  are  two  or  three  things  in  the  circular 
of  this  Los  Angeles  concern  which  it  may  be 
profitable  to  notice, 

Stephen  H.  Rhodes,  insurance  commissioner 
of  Massachusetcs  some  ten  years  ago,  is  credit- 
ed with  saying  that  "  for  the  past  41  years"  the 
average  cost  of  the  old-line  companies  has  been 
$11.94  per  $1,000,  for  which  they  collected 
$12.51,  "thereby  making  a  profit  of  $30.60." 
Mr.  Rhodes  never  said  anything  of  the  kind. 
Here  is  something  Mr.  Rhodes  did  say,  how- 
ever, which  the  Los  Angeles  swindle  and  liar 
does  not  quote,  to  wit: 

'From  inherent  defects  the  co-operative  sys- 
tem can  have  but  a  brief  existence." 

We  quote  again  from  the  co-operative  lying 
cii'cular,  to-wit: 

"Level  premium  insurance  requires  the  in- 
sured to  pay  from  two  to  four  times  the  amount 
really  necessary  to  carry  the  insurance." 

Does  it,  indeed!  Let  us  see,  taking  a  40- 
years-old  policy  as  an  example.  The  cost  of 
"carrying  the  insurance"  from  age  28  to  67  is 
$691.78,  at  an  annual  cost  rangiug  from  ?8.26 
to  $47.64.  The  annual  premium  is  $21.48,  or 
$859.20  altogether.  The  cost  of  "carrying  the 
insurance"  exceeds  the  gross  premium,  after 
the  thirtieth  year,  and  exceeds  the  net  cost 
much  sooner.  At  age  67,  when  the  insured  is 
paying  $21.48  and  receiving  dividends  in  re- 
turn, the  cost  of  "carrying"  his  insurance  is 
$47.64.  At  that  time  any  contemporary  co- 
operative will  have  been  long  dead. 

The  annual  cost  of  carrying  the  insurance 
during  these  years  will  have  aggregated  $691.- 
78,  to  which  must  be  added,  in  the  case  of 
many  co-operatives  (if  they  survive  long 
enough  to  encounter  a  47  per  cent,  death  rate), 
25  per  cent,  annual  reserve  fund  to  meet  a  47 
per  cent,  and  greater  death  or  insurance  rate. 
This  reserve  fund  would  aggregate  §230.60,  or 
a  total  cost  of  $922.38  for  §1,000  of  co-opera- 
tive insurance — and  no  certainty  of  the  claim 
being  paid  then.  The  cost  of  the  co-operative 
article  is  over  $63  more  than  the  gross  pay- 
ments in  the  level-premium  company,  and 
about  $300  more  than  the  total  net  cost  to  the 
level-premium  policyholder. 
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An  Elevator  Insurance  Company  Needed. 

There  have  been  several  elevator  accidents 
in  San  Francisco,  still  fresh  in  the  memorj'  of 
tiie  writer — all  of  them  attended  with  loss  of 
life  or  limb  —  but  the  worst,  in  appalling 
possibilities  at  least,  was  the  fall  of  an  ele- 
vator from  the  fifth  story  to  the  basement  of 
the  Bancroft  building,  last  month.  There  were 
ten  passengers  aboard— it  may  interest  our  for- 
eign subscribers  to  read— but  a  light  floor  at 
the  street  entrance,  through  which  the  cage 
crashed,  so  broke  the  force  of  the  frightful  fall 
that  nobody  was  killed.  Two  or  three  escaped 
■with  a  few  scratches,  but  the  remainder  suf- 
fered broken  legs  or  ankles. 

This  accident  suggests  to  us  the  existence  of 
a  profitable  field  for  an  elevator  insurance  com- 
pany. In  San  Francisco  there  are  seven  or 
eight  hundred  elevators  in  daily  use  in  hotels, 
office  buildings,  factories,  wholesale  houses, 
etc.  They  require  frequent  inspections,  and 
renewals  of  cables;  and  the  danger  can  only  be 
minimized  at  best:  there  will  always  remain  a 
possibility  of  a  broken  rope  and  a  pair  of  use- 
less clutches,  and  a  subsequent  string  of  suits 
for  damages. 

An  elevator  insurance  company,  which 
would  assume  all  liability  for  damages  for 
loss  of  life  or  limb  and  for  injuries  internal  and 
external,  and  make  the  required  inspections, 
would  probably  write  risks  on  every  passenger 
elevator  in  San  Francisco.  Such  a  company, 
also,  might  profitably  undertake  to  keep  ele- 
vators in  repair,  and  replace  old  cables  with 
new  ones,  for  a  stated  yearly  premium.  A 
policy  in  such  a  company  would  be  a  welcome 
relief  to  elevator  owners,  not  only  exempting 
them  from  losa,  but  assuring  them  that  the 
chances  of  danger  had  been  minimized  by  a 
trained  inspection  system  and  corporate  lia- 
bility for  all  damages. 

A  Non  Est  United  Order  of  Honor. 

Within  four  months  the  United  Order  of 
Honor  in  California  lost  half  of  its  member- 
ship. Claims  have  been  settled  for  40  per 
cent,  and  less  during  the  past  60  days.  At  a 
general  meeting  held  in  San  Francisco  on  the 
19th  ult.  the  resolutions  requiring  the  lodges 
to  pay  their  assessments  were  defeated.  The 
meeting  finally  broke  up  in  a  row.  All  the 
subordinate  lodges  have  voted  to  retain  all  as- 
sessments and  other  moneys  in  their  own 
hands.     All  the  visible  property  of  the  order 


has  been  attached  by  parties  holding  $10,0LO 
death  claims. 

The  United  Order  of  Honor  of  California  is 
dead.  Aqe,  four  j'ears.  Disease,  a  high  death 
rate.  Of  the  900  members,  many  cannot  now 
procure  insurance  in  any  company  or  society- 
requiring  medical  examination.     Next ! 

Eight  Tears'  lire  Business. 

The  following  figures  are  taken  from  the  re- 
capitulation table  of  the  New  York  Underwrit- 
er's "  Fire  Insurance  by  States  from  1880  to 
1887" — an  admirable  work  for  sale  at  the  office 
of  the  Coast  Review.  The  total  losses  for  the 
entire  United  States  are  given  at  $372,135,178, 
and  the  premiums,  $660,1 16,470,  from  §68,- 
000,971.561  risks  written.  These  figures  are 
for  eight  years,  less  two  or  three  unreported 
years  in  a  few  States  and  Territories: 


Alabama 

♦Arizona  (4  years).... 
♦Arkansas  (6  years)... 

California 

Colorado  (6  years).... 

Connecticut 

Dakota 

Delaware  (7  years) 

Dist.  Columbia  (6yrs. 

Florida 

♦Georgia  { 7  years ) 

*Idaho  (6  years) 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

♦Louisiana  (6  years). . 

Maine 

Maryland , 

Massachusetts 

Michigan 

Minnesota 

♦Mississippi  (G  years). 

Missouri 

♦Montana  (6  years) .... 

Nebraska. 

♦Nevada  (5  years) 

New  Hampshire.  

New  Jersey 

♦New  Mexico  (6  years) 

New  York 

♦North  Carolina(6  yrs.) 

Ohio 

*Oregon  (S  years) 

Pennsylvania 

Rhode  Island 

♦South  Carolina(6yr8.) 

Tennessee 

Texas 

♦Utah  (fi  years) 

Vermont 

♦Virginia  (C  years) 

♦Washington  i4  years). 
♦West  Virginia  (6  yrs.) 

■Wisconsin 

♦Wyoming  (6  years) . . . 


$3,376,934 

209,056 

2,427,274 

35,518,173 

4,732,872 

12,196,197 

4.338,732 

1,296,934 

947  057 

1,626,665 

9,020,639 

119,021 

59,405,776 

17,919,503 

22  047  521 

11,279.888 

13,616,439 

5.8J8,972 

7,568,515 

11,002,208 

41,6.30,355 

23,827,587 

18,. 57  2, 69  7 

l,984,7.=i2 

30,132,681 

1.25.5,686 

8,.334,596 

4.55,642 

4  050,158 

16,820,081 

700,183 

135,933.653 

2,691,827 

34,747,61-9 

2,179.639 

50.S49,786 

5.661,586 

3,196,246 

7,686,778 

15,209.369 

5.57,868 

2,036,657 

5,901.145 

786.918 

1,064,.)71 

19,567,151 

393,994 


Per  ct.  of  Losses  to. 


Totals $660,116,470 


1.85 
2.56 
1.46 

0  62 
0.83 
0.52 
0.92 
0.32 
0.30 

1  75 
0.67 
0.76 
0.47 
0.66 
0.63 
0.70 
0.75 
0.64 

0  92 
0.36 
0.56 
0.79 
0.91 
1.03 
0.75 

1  01 
0.63 
0.80 
0.69 
0.37 
1.22 
0.35 
1  26 
0.65 
0  93 
0  62 
0.45 

0  58 
1.01 
1.19 
0.70 
0.86 
0.85 

1  42 
0.72 
0.85 
0.76 


0.54 


62.2 
100. ft 
69. a 
39.6 
44.1 
51.9 
45.7 
55.8 
51.0 
103.3. 
60.9 
24.9 
45. & 
56.7 
41.1 
45.3 
59.  a 
60.7 
71.1 
61.1 
57.3 
58.9 
67.2 
58.3 
64.2 
41.9 
34.4 
30.9 
£4.9 
47.3 
54.7 
59.5 
83.8 
68.5 
44.0 
60.5 
43.6 
49.3 
72.1 
72.8 
38.2 
65.0 
65.7 
52.8 
62.8 
63.8 
43.2 

56.3 


*  lucompleib. 
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N        ^  W*?    SEXTOM 

/*]  ASS'.  MAMC". 


^f^ 


"W^S.F. 


Subscribed  Capital,    -    -    -     -     $4,125,000  00 
Capital  and  Gross  Assets,   -    -    5,366,273  00 

PACIFIC     DEPARTMENT     FOR 

The  States  orCalifornia,  Nevada,  Oregon,  Colorado,  the  Territories  of 

Washinston,  Idaho,  Montana,  Wyoniinc,  I^tnli,  Arizona, 

Ne^\  Mexico  and  the  Hawaiian  Islands. 


GEO.  D.  DORNIN,  Manager.      WM.  SEXTON,  Assistant  Manager. 
215  Sansome  Street,  San  Francisco,  Cal. 


PACiriC  DEPARTMT 


6E0.D.  DORNIN 

MANAGER. 


W^  SEXTON 

ASSTMANSr 


HAa^^WkC.Q^     215  SANSOME  ST. 
^'IfiTFORD,'^"  SAN  FRANCISCO. 


Capital, $1,000,000  00 

Assets,  January  1st,  1888,    -    -     1,641,375  76 

PACIFIC     DEPARTMENT     FOR 

The  States  or  California,  Oregon,  Nevada,  and  the  Territories  of  Washington, 
Idaho,  Utah,  Arizona  and  New  Mexico. 


GEO.  D.  DORNIN.  Manager.       WM.  SEXTON,  Assistant  Manager. 
215  Sansome  Street,  San  Francisco,  Cal. 


tj       n^ 


Capital  Paid  in,  -  -  -  $3,500,000  00 
J  Assets,  January  1st,  1888,  -  -  9,831,525  00 
I  Invested  in  the  United  States,     1,620,505  63 


PACIFIC     DEPARTMENT. 
I    HavlaK  Jurisdiction  over  tlie  States  oft'alirornia,  Oroson,  Nevada.  Colorado, 
and  tlie  Territories  of  >Vasliingloii,  Idaho,  Montana,  H'yomiug 
(Itnli,  New  Mexico  and  Arizona. 


IMPERIAL 

Fire  Insurance  Co.,  oe  I^ondon 

kl^  (Instltnted  1803.) 


GEO.  D.  DORNIN,  Manaerer.  WM.  SEXTON.  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 

NATIONAL 

Fire  Insurance  Company, 

OF    HARTFORD. 

Capital  Paid  in,     -       -      .      -     $1,000,000  00 
Assets,  January  1st,  1888,    -    -  2,006,857  34 

PACIFIC    DEPARTMENT. 

HavInK  Jarisdiction  over  the  States  of  <'alirornia,  Oreson,  Nevada,  Colorado, 

and  tbc  Territories  of  ^Vaslilngton,  Idaho,  .Montana,  >Vyoniin(i, 

■  tail.  New  .Mexico  and  Arizona. 


GEO.  D.  DORNIN.  Manager,  WM.  SEXTON.  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


i888.] 
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Lucius  J.  Hendee. 

The  president  of  the  ^tna  Insurance  Com- 
pany of  Hartford  L.  J.  Hendee,  died  in  that 
city  on  the  4th  of  September,  a  few  weeks  af- 
ter his  71st  birthday.  Mr.  Hendee  began  in- 
surance work  in  his  nineteenth  year,  assistiug 
an  uncle  who  represented  the  J*2tua.  His 
ability  and  fidelity  as  the  representative  of  the 
company  for  years  attracted  the  attention  of 
the  ofiBcers,  and  in  18G1  be  was  elected  secre- 
tary, lu  1866,  after  the  crucial  test  of  the  try- 
ing years  of  the  w.ir,  Mr.  Hendee  was  elected 
president,  and  held  that  important  place  of 
trust  until  his  death.  Under  his  management 
the  iEtna  became  the  largest  of  the  American 
fire  insurance  companies,  with  a  reputation 
second  to  none  for  fairness  and  liberality. 

Mr.  Hendee  attained  some  prominence  in 
political  life,  having  been  a  member  of  the  leg- 
islature, and  State  treasurer  for  three  terms 
before  the  war.  He  is  represented  to  us,  by 
those  who  knew  him,  as  having  been  a  man  of 
the  strictest  integrity,  of  modest  manners,  and 
a  genial  spirit,  who  endeared  himself,  by  his 
personal  qualities,  to  his  associates  and  sub- 
ordinates. 

The  directors  of  the  Mtn&  met  and  adopted 
eulogistic  resolutions,  in  which  they  said  that 
"  other  and  higher  motives  than  self  aggran- 
dizement and  personal  interest  pervaded  his 
constant  devotion  to  his  work."  "The  de- 
struction of  Chicago  and  Boston  in  1871  and 
1872  did  not  dishearten  and  unman  him.  We 
all  knew  the  confidence  whiih  he  inspired  in 
this  board— that  these  millions  of  losses  could 
be  promptly  met,  and,  being  met,  would  in- 
sure the  future  success  of  the  company."  . 

Massachusetts  Benefit  Association. 

Several  co-operatives  issued  policies  on  the 
life  of  a  Napa  local— all  about  the  same  time. 
All  but  one  paid  the  loss.  That  exception  was 
the  Massachusetts  Benefit  Association  of  Bos- 
ton, which  refuses  to  pay,  on  the  ground  that 
the  "  insured  "  had  consumption  when  he  ap- 
plied for  the  insurance,  and  knew  he  had  con- 
sumption, if  the  examining  physician  didn't 
know  it.  It  is  plain,  from  so  poor  an  excuse, 
that  the  Massachusetts  hat-passer  never  in- 
tended to  pay,  and  perhaps  couldn't  pay. 
That  boasted  Massachusetts  law  requiring  co- 
operatives to  pay  or  quit  does  not  aiJpear  to 
amount  to   auything.     The   claimant  will  stie 


if  assured  that  a  judgment  against  the  Bostoa 
hat-passer  will  ba  worth  a  cent.  If  Califor- 
niaus  must  deal  in  bogus  life  insurance  they 
should  give  the  home  counterfeiter  the  pref- 
erence, and  thus  patronize  home  industry. 

Antipodal  Notes. 

The  Sydney  Underwriters  Association  com- 
prises twenty-nine  fire  and  marine  companies. 
A  record  of  its  work  for  the  year  ending  .June 
30  presents  satisfactory  evidence  of  the  value 
of  the  association  as  a  marine  underwriters' 
auxiliary  orgauization. 

Conferences  have  been  held  with  the  Fire 
Underwriters'  Association  of  Syduey,  with  a 
view  to  a  better  distribution  of  the  large  risks 
annually  held  in  stevedores'  and  auctioneers' 
stores,  but  so  far  the  conferences  have  been 
unsuccessful.  The  risk  is  now  much  greater 
than  formerly,  in  consequence  of  the  almost 
universal  practice  of  insuring  from  the  sheep's- 
back.  It  is  stated  on  good  authority  that  one 
office  carried  $350,000  on  wool  in  one  ware- 
house, last  season. 

In  consequence  of  the  auctioneers  taking  out 
fire  policies  with  conditional  clauses  providing, 
for  non-attachment  in  the  event  of  the  same- 
interest  being  insured  under  through  marine 
policies,  and  also  taking  out  marine  policies 
with  similar  non-attachment  clauses,  grave 
complications  are  feared  if  the  conferences  of 
the  two  associations  should  end  in  no  adjust- 
ment of  the  difficulty. 

One  of  the  most  useful  measures  undertakers 
by  the  Underwriters  Association  is  declared  to- 
be  the  Salvage  Association.  The  latter  has- 
secured  the  construction  of  a  pontoon  upon 
which  the  salvage  plant  can  be  kept  and  towed^ 
which,  with  the  addition  of  a  suitable  steamer,, 
the  chairman  thinks  will  be  a  great  success. 

Sydney  Underwriters'  Association  state  that 
the  advantage  of  the  "Trust  Fund"  for  gen- 
eral average  deposits  had  been  demonstrated 
during  the  year  in  a  gratifying  manner  to  all 
concerned.  By  this  means  the  settlement  of 
the  Brilliant  general  average  was  probably  the 
most  expeditious  ever  accomplished,  refunds 
being  made  within  three  months  of  the  col^ 
lection  of  the  deposit. 

The  great  coal  strike  still  continues.  It  is- 
feared  there  will  be  destruction  of  property,. 


762 


The  Coast  Review. 


[Oct., 


bard  times  and  incendiary  fires  in  consequence. 
Thousands  of  laborers  and  mechanics  have 
been  thrown  out  of  employment,  and  steam- 
ships find  it  difiScult  and  expensive,  in  some 
instances,  to  secure  fuel  for  steam. 

Mutual  Life  Association. 
The  nineteenth  annual  meeting  of  this  asso- 
ciation was  held  recently,  in  Sydney.  Among 
the  leading  features  of  the  report  we  may  men- 
tion that  the  business  for  the  year  exceeded 
the  average,  and  that  the  annual  premium  per 
policy  was  much  higher  than  heretofore,  with 
only  29%  as  the  average  age  entry.  The  an- 
nual premium  income  had  advanced  from 
£125,000  to  £133,000.  The  greater  difficulty 
in  the  retention  of  renewals  was  attributed  to 
the  adoption  of  non-forfeiture  principle.  Ob- 
jection was  strenuously  made  by  the  chair- 
man, not  to  foreign  competition,  but  to  efforts 
«nade  to  persuade  policyholders  in  Australian 
iife  offices  to  surrender. 

American  Life  Offices, 
The  New  York  Life,  the  Mutual  Life  and  the 
Equitable  Life,  all  of  New  York,  and  the  three 
leading  life  offices  of  the  world,  are  doing  an 
excellent  and  growing  business  in  Australasia, 
■and  by  stiniulating  business  are  sharing  the 
field  with  the  colonial  offices  to  the  advantage 
-and  profit  of  both. 

A  Sensible  Judge. 
In  Davies  v.  National  F.  &  M.  Ins.  Co.,  hz- 
iore  a  jury  of  four  and  Justice  lunes,  the  court 
summed  the  case  as  follows:  "In  matters  of 
insurance,  actions  of  this  kind  rarely  came 
into  court  unless  there  was  some  well-grounded 
reason  on  the  part  of  au  insurance  company, 
■or  at  all  events,  insurance  companies  who  con- 
■ducted  their  business  upon  anything  like  in- 
telligible principles  very  rarely  thought  it 
■worth  while  to  come  into  court  to  contest  a 
claim  to  insurance  unless  there  was  some  well- 
-rounded defense  to  the  claim.  He  was  not 
saying  this  with  the  slightest  desire  to  influ- 
■euce  the  jury  in  favor  ;of  the  defendants,  be- 
•cause  it  sometimes  turned  out  upon  investiga- 
tion and  a  thorough  sifting  of  the  matters 
•which  the  company  thought  were  important 
•and  well  worthy  of  consideration,  that  there 
■was  no  ground  whatever  for  the  defense  set  up. 
Of  course  sometimes  insurance  companies — 
though  he  did  not  say  that  this  was  one  of 
such  cases — were  ill-advised   enough   to  take 


small  technical  grounds  of  resistance  to  a 
claim.  At  the  same  time,  they  were  entitled 
to  make  such  a  defense,  however  technical  it 
might  be,  if  it  was  good  in  point  of  law;  but 
as  a  rule  insurance  companies  defended  a  case 
upon  more  substantial  grouods." 

New  Patent  Eudder. 
By  way  of  minimising  the  disastrous  effects 
often  accruing  through  a  breakage  of  the  steer- 
ing apparatus,  regulations  have  been  provided 
by  the  Board  of  Trade  making  it  incumbent  on 
every  vessel  to  carry  a  complete  set  of  reliev- 
ing tackle,  arranged  for  the  purpose  of  retain- 
ing the  rudder  in  a  fixed  position,  to  allow  for 
the  readjustment  or  repair  of  the  steering  gear. 
The  action  of  the  relieving  tackle  now  in  gen- 
eral use  is,  however,  very  far  from  being  in- 
stantaneous, and  also  requires  a  large  number 
of  the  ship's  crew  to  work  it.  The  Stevens 
apparatus  is  designed  to  obviate  these  difficul- 
ties. The  action  of  the  apparatus  is  such  that 
in  the  case  of  a  breakage  in  any  chain  or  other 
portion  of  the  steering  gear  the  man  at  the 
helm  can,  by  the  means  of  a  small  wheel  at- 
tached to  the  steering  shaft,  immediately  ap- 
ply to  the  rudder  -  head  a  friction  band  of 
such  power  as  to  retain  the  rudder  in  the  ex- 
act position  that  it  may  be  in  at  the  time  the 
change  takes  place. 

Cloud  Signaling, 
A  remarkable  experiment  in  signaling  with 
electric  lights  was  recently  made  by  the  officers 
of  two  vessels  of  the  British  navy,  the  Orion 
and  the  Espoir,  off  the  port  of  Singapore.  The 
Espoir  had  sailed  from  thatport  for  Kong  Long, 
leaving  the  Orion  in  the  harbor  of  Singapore. 
When  the  Espoir  was  sixty  miles  distant  the 
Orion  sent  her  a  message  by  means  of  the 
electric  light.  But  can  a  light  be  seen  sixty 
miles  at  sea?  Certainly  not,  in  its  direct  rays; 
but  the  Orion  threw  a  brilliant  blaze  of  light 
upon  the  clouds,  and  the  reflection  of  this 
light  was  distinctly  seen  on  board  the  Espoir. 
More  than  this  —  the  Orion  having  thrown 
upon  the  clouds  a  regular  message  by  means 
of  successful  flashes,  this  message  was  read  and 
understood  on  board  the  Espoir. 

New  Zealand  Business, 
Insurance  business  in  New  Zealand  has  been 
of  a  very   unprofitable   character  for   several 
years  past.      The  results  of  a  compilation  of 
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the  figures  of  the  seven  New  Zealand  com- 
panies during  the  past  ten  years,  show  that 
six  companies  out  of  the  seven  have  had  three 
or  more  years  during  the  ten  in  which  they 
have  made  an  actual  loss,  amounting  in  the 
aggregate  to  a  very  large  sum;  while  in  the 
case  of  three  offices  the  result  of  ten  years' 
business  has  been  an  actual  positive  loss.  The 
New  Zealand  Insurance  Company  alone  has 
succeeded  in  making  a  fair  income  out  of  their 
underwriting  business,  nine  years'  work  hav- 
ing produced  on  the  whole  an  average  of  8.38 
per  cent. 

The  Steinwarder  Fire. 

On  the  night  of  August  26  a  fire  in  Steinwar- 
der, Hamburg,  Germany,  destroyed  seven  large 
old  wooden  warehoiises,  stored  with  cotton, 
sugar,  rice,  saltpetre,  wine,  etc.  The  fire  was 
a  fierce  one.  Six  persons  lost  their  lives.  The 
losses  are  estimated  at  5,000,000  marks,  or 
$1,250,000,  a  mark  being  about  one-fourth  of 
a  dollar.  The  following  companies  are  report- 
ed interested  to  the  amount  given,  less  rein- 
surances. The  reinsi;rance  was  doubtless  con- 
siderable in  the  case  of  every  company.  For 
example,  the  North  German's  gross  figures 
were  103,003  marks,  while  its  net  figures  were 
only  10,000  marks,  or  $2,500,  as  shown  "by  a 

telegram : 

Marks. 

Economic  Fire  Office 20,000 

Liverpool  &  London  &  Globe 160,000 

Fire  Insurance  Association 110,000 

Guardian 65,000 

Alliance. 99,000 

Aachen  &  Leipzig 75,000 

Koyal  Exchange 50,000 

Prussian  National 13',000 

Westdeutsche 52,000 

Hauscatic 70,000 

Elberf  eld ; 120,000 

Silesia... 50,000 

Thuringia 5,000 

Northern 50,000 

Atlas 100,000 

London 250,000 

Svea 130,000 

Berlin 220,000 

Federal 100,000 

North  British 150,000 

Oldenburg 191,000 

Baloise 170,000 

North  German 100,000 

Transatlantic 40,000 

Hamburg-Bremen 20,000 

London  &  Lancashire 46,500 

German-Phoenix 280,000 

London-Phoenix 300,000 


Skane 20,000 

Norwich  U  nion 21 ,000 

Manchester 50,000 

Magdeburg 85,000 

Lubeck 268,000 

German  Fire 94,000 

Sun 33,000 

Helvetia 300,000 

Assecuranzioni  Generali 66,000 

Riunione  Adrlatica 265,000 

Union,  Berlin 92,500 

Total 4,201 ,000 

Security  Tire  Insurance  Company  of  Spo- 
kane Falls. 

Another   Washinr/ion   Wildcat. 

Washington  Territory,  in  the  absence  of  any 
laws  regulating  insurance  companies,  contin- 
ues to  be  a  breeding-ground  for  wildcats.  The 
very  latest  member  of  the  feline  insurance 
family,  in  the  fire  insurance  branch,  is  the 
Security  Fire  Insurance  Company  of  Spokane 
Falls,  an  uufragrant  animal  fathered  by  St. 
Paul  adventurers. 

The  Security  appears  to  dififer  in  no  particu- 
lar respect  from  the  average  irresponsible  en- 
terprise. Its  capital  is  past  finding  out;  its 
projectors  are  unknown;  its  resources  are  in- 
tangible; a  claim  against  it  would  not  be  pur- 
chased by  a  bank.  The  company  was  incor- 
porated— a  meaningless  formality  for  the  en- 
richment of  the  fee-taker  and  the  deception  of 
ignoramuses — on  July  12,  and  for  the  next 
three  weeks  did  a  rushing  circular  business  in 
St.  Paul,  Minn.,  with  the  postal  employees  and 
underground  brokers,  over  or  under  the  signa- 
ture of  Secretary  S.  W,  Fisk.  It  began  with 
$75,000  paid-up  capital,  but  through  some 
oversight  of  the  printer,  in  a  few  days  the 
paid-up  capital  or  "aggregate"  assets  had 
fallen  to  $50,000;  but,  fortunately,  the  "cap- 
ital stock"  has  been  maintained  at  the  high- 
water  figure  of  $200,000,  and  will  be  continued 
at  that  figure  if  the  vigilant  eye  of  the  proof- 
reader forgets  not  its  cunning. 

A  doubting  Thomas  in  Spokane  consulted 
the  records  of  the  county,  and  not  at  all  to 
our  surprise  he  found  therein  no  evidence  of 
the  Security's  alleged  $10,000  real  estate  and 
$11,500  real  estate  mortgages;  nor  has  the 
treasurer  favored  any  Spokane  citizen  with  a 
sight  of  the  alleged  $10,500  stocks  and  $12,000 
bonds,  and  there  is  therefore  a  painful  uncer- 
tainty as  to  whether  these  round-numbered 
securities  are  issued  by  wildcat  mining  or  cat- 
tle companies  of  the  wild  west. 
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It  is  somewhat  singular,  uot  to  say  suspi- 
cious—to draw  it  mildly — that  two  printed 
statements  of  the  Security,  issued  within  30 
days,  differed  so  greatly.  The  first  was  as  fol- 
lows : 

Cash $  4.i)f?9  00 

Real  estate  mortgages 40.000  00 

Stocks  anil  bouds 29,500  00 

Furuilure  and  supplies 1,120  00 

$75,G00  00 
The  second  was : 

Cash S  4,850  00 

Real  estate 10,000  00 

Real  estate  mortgages 11,500  00 

Stock 10,500  OU 

Bonds ^ 12,00000 

Furniture  and  supplies 1,150  00 

850,000  00 
What  became  of  the  $17,500  "real  estate 
and  mortgages"  and  the  S7,000  "stocks  and 
bonds,"  in  a  month,  has  not  been  explained. 
Certainly  the  $24,500  was  not  used  to  pay 
losses  in  the  first  month  of  the  company's  brief 
existence. 

For  reference  purposes  it  may  be  well  to 
record  the  ofiQcers  and  directors  of  this  untrust- 
worthy concern,  to-wit:  President,  N.  D.  Wall- 
ing; vice-president,  J.  Blair  Shoenfeldt;  secre- 
tary, S.  W.  Fisk;  treasurer,  F.E.  Penney.  The 
directors  include  the  ofi&cers  and  S.  F.  Coons 
and  G.  T.  Swasey.  Coons  is  an  insurance 
agent,  representing  several  large  companies. 

A  correspondent  writes  that  there  has  never 
been  any  office  of  the  Security  in  Spokane 
Falls,  nor  any  notice  of  meeting  or  election  of 
officers;  but  if  these  evidences  of  legitimacy 
■were  not  lacking,  the  evidences  of  the  illegiti- 
macy of  the  coucern  ought  to  satisfy  every 
property  holder  of  common  sense. 

The  Scania  Insurance  Oompauy. 

A  new-comer  is  the  Scania,  a  Swedish  fire 
insurance  company  with  a  paid-up  capital  of 
$320,000  and  a  guaranteed  capital  of  $3,200,000. 
The  parent  office  of  the  Scania  (Skane)  is  in 
Malmo,  Sweden.  Its  annual  statement  has 
been  filed  with  the  insurance  commissioner, 
and  the  company  is  duly  authorized  to  trans- 
act business  in  California.  A  Pacific  depart- 
ment has  been  created,  with  Bernard  Dercksen 
as  manager.  The  office  will  be  temporarily  at 
309  California. 

At  home  the  Scania  transacts  both  a  life  and 
fire  business,  but  we  shall  deal  only  with  the 
fire  figures.  The  fire  assets,  eliminating  all  the 
life  figures,  aggregate  $431,294.  The  surplus 
to  policyholders  is  $356,898.     The  fire  premi- 


ums last  year  were  $144,745;  the  loss  ratio  was 
less  than  39  per  cent.  In  considering  the  re- 
sources of  the  Scania  the  immense  guaranteed 
(uncalled)  capital  of  the  company,  $2,b80,000, 
is  entitled  to  about  as  much  weight  as  though 
actually  paid  in;  for  the  reason  thtit  under  the 
strict  Swedish  law  every  stockholder  must  be 
amply  able  to  pay  the  amount  of  his  subscrip- 
tion, and  he  cannot  transfer  his  stock  to  any 
person  not  able  to  pay  the  same  if  called  upon. 
The  subscribed  stock  in  Sweden  represents 
property,  and  is  not  merely  the  I.  O.  U.  of  an 
irresponsible  subscriber. 

Bernard  Dercksen,  the  Pacific  Coast  mana- 
ger, is  a  young  man  of  considerable  experience 
in  fire  underwriting— in  England  with  the  Gen- 
eral Assurance  Company  and  the  Fire  Insur- 
ance Association  of  London,  in  the  colouies 
with  the  South  British  Insurance  Company, 
and  on  the  Coast  with  the  Scottish  Union  A: 
National  Insurance  Company.  He  will  have 
the  assistance  of  President  Bromwell  of  the 
California,  who  has  consented  to  act  as  a  sort 
of  local  director  and  adviser  of  the  Pacific  de- 
partment of  the  Scania. 

The  Scania  has  made  arrangements  with  the 
Hong  Kong  &  Shanghai  Bank  in  this  city  for  the 
immediate  cash  payment  of  all  Pacific  Coast 
losses. 

It  may  be  well  to  add  that  the  Scania  was 
one  of  the  smallest  losers  in  the  recent  Swedish 
town  conflagrations.  Its  losses  in  the  two  fires 
were  less  than  any  other  Swedish  company's, 
and  less  than  a  majority  of  all  the  foreign 
Companies'. 

Tire  Insurance  Association  of  London. 

The  directors  of  this  English  company  have 
resolved  to  discontinue  business  in  the  Uni- 
ted States,  and  Manager  Letton  of  the  Ameri- 
can branch  has  issued  his  nkase  accordingly. 
On  September  15  all  agents  of  the  company  in 
this  country  were  instructed  to  cease  writing 
or  accepting  risks  for  it,  and  to  forthwith  re- 
turn blanks,  balances  and  so  forth. 

The  resolution  to  withdraw  from  the  United 
States,  it  is  understood,  grew  out  of  the  receut 
heavy  losses  abroad,  and  the  consequent  need 
of  American  funds.  Under  the  present  man- 
agement the  American  business  for  this  year 
shows  a  handsome  profit. 

It  is  the  present  design  to  allow  the  risks  to 
run  iiutil  they  expire.  The  policies  of  the 
company  are  secured  by  various  State  deposits 
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and  other  assets.  On  the  1st  of  January  the 
American  assets  of  the  Fire  Insurance  Asso- 
ciation aggregated  $893,445,  and  the  net  sur- 
plus $370,281.  The  present  figures  are  doubt- 
less larger.  The  company  may  yet  reinsure 
its  American  risks,  however.  The  Pacific  Coast 
risks  have  been  reinsnied  by  the  New  Hamp- 
shire. 

S  uce  its  organiz  itiou  in  18S0  this  company 
has  been  more  or  less  unfortunate,  at  home 
and  abroad,  witli  a  year  or  two's  exception. 
Its  million  capital  was  reduced  to  a  half  mil- 
lion in  1884,  and  no  dividends  have  been  i^aid 
since.  The  loss  ratio  has  averaged  77  per  cent, 
for  the  past  five  years.  For  all  this,  so  unto- 
ward, the  directors  and  managers,  supported 
by  stockholders  aud  encouraged  by  a  growing 
business,  have  made  a  plucky  fight,  and  on  the 
1st  of  January  apparentlj'  saw  their  way  clear 
to  prosperity,  for  the  tide  had  turned,  at  least. 
But  the  recent  extraordinary  conflagrations  in 
Europe,  by  which  so  many  English  companies 
lost  heavily,  have  doubtless  forced  the  Fire 
Insurance  Association  to  narrow  the  field  of 
its  operations  and  call  in  much  of  its  available 
funds. 

New  Assessment  Blank. 

The  new  assessment  form  for  annual  state- 
ments, as  approved  by  the  insurance  conven- 
tion, will  be  of  great  service  to  the  intending 
insurer.  Detailed  statements  of  business,  re- 
ceipts, expenditures,  assessments,  mortgages, 
assets,  etc.,  are  exacted  from  all  hat -passers 
operating  in  States  exercising  any  supervisory 
authority.  First  required  are  the  net  assets 
on  December  31  of  the  previous  year.  Sec- 
ond, the  income  for  the  year,  and  the  sources 
thereof  —  amounts  paid  for  membership  fees, 
annual  dues,  mortuary  and  expense  assess- 
ments, medical  examiners  fees,  total  paid  by 
members,  interest,  rent,  etc.  Third,  disburse- 
ments— the  losses  aud  claims,  commissions  to 
agents,  commissions  for  collecting  assessments, 
salaries,  examiners'  fees,  rent,  taxes,  advertising 
aud  printing,  advances,  etc.,  such  as  law  ex- 
penses, which  should  be  required  a.s  a  separate 
item,  so  litigious  are  the  co  operatives.  The 
invested  assets  section  reqtiires  a  specific  state- 
ment of  emergency  or  reserve  funds,  and  does 
not  recognize  "assessments  in  course  of  collec- 
tion." Liabilities  include  losses  uni^aid,  not 
including  contingent  mortality:  but  we  regard 
it  an  oversight  that  no  provision  was  made  for 


the  determination  of  loss  liability,  whether  the 
face  of  a  policy,  or  an  average  proportion,  ac- 
cording to  an  admitted  proportion  paid  on  pol- 
icies or  certificates  during  the  year.  State* 
ments  of  contingent  mortuary  assets  aud  lia- 
bilities are  also  required:  called,  due,  and  to 
be  called  for  unadjusted  losses,  and  the  loss  li^ 
abilities  under  such  assessments.  An  exhibit 
of  certificates  must  be  made:  number,  amount, 
aud  present  age  of  members.  Among  the  mis- 
cellaneous questions  are  these:  Entrance  fee 
and  dues  for  various  amounts,  maximum  cer- 
tificate, whether  a  fixed  amount  is  paid  and 
how  guaranteed,  the  amount  of  mortuary  re- 
ceipts diverted  and  for  what  purpose,  whether 
endowments  are  issued,  whether  assessments 
are  graded,  amount  of  reserve  fund  and  where 
deposited,  and  how  aud  when  the  oflicers  aud 
directors  are  elected.  A  list  of  all  claims  paid 
during  the  year  must  be  filled  out;  likewise  a 
list  of  all  losses  aud  claims  unpaid,  a  list  of 
assessments  made,  and  the  amounts  and  dates 
thereof,  and  how  aj^propriated.  These  lists  of 
losses  and  claims,  if  reliable  —  they  must  be 
sworn  to— will  be  helpful  to  honest  insurance, 
and  will  be  the  means  of  weeding  out  all  the 
worse  hat  passers  very  soon.  They  must  give 
the  names,  amounts  promised,  amounts  paid, 
amounts  collected,  amounts  unpaid,  and 
amounts  resisted.  Such  a  statement  will  be 
the  means  of  determining  to  a  cent  the  value 
and  cost  of  the  insurance  offered  bj'  every  as- 
sociation complying  with  the  law.  The  Mas- 
sachusetts department  has  alreadj'  j^rinted  the 
new  blanks.  If  the  California  legislature  will 
give  us  a  law  like  that  of  Massachusetts  for  the 
co-operatives,  and  the  commissioner  will  use 
similar  blanks,  the  amount  of  co-operative  ras- 
cality will  be  reduced  three-fourths  in  the  State, 
aud  the  decently  managed  few  hat-passers  will 
have  a  living  chance  to  distribute  relief,  yclept 
insurance,  in  the  sums  promised. 

A  Great  Work. 

That  is  what  Fowler's  History  of  Insurance 
is.  It  is  an  epitome  of  American  insurance  for 
200  j'ears,  aud  is  the  onl}'  work  of  its  kind. 
Bound  in  sheep,  900  pages,  price  $10,  and 
worth  much  more  to  every  live  insurance  man 
who  wants  to  be  thoroughly  conversant  with 
the  historical  side  of  his  profession.  A  copy 
of  the  work  may  be  seen  at  the  office  of  the 
Coast  Keview. 

We  have  not  read  it  yet,  but  we  are  going  to, 
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every  word  of  it,  and  that  declaration  is  a 
fairlj'  good  eudorsement  of  the  history — a  very 
good  endorsement  from  this  writer's  point  of 
view.  There  are  many  insurance  books  which 
he  would  not  undertake  to  read. 

The  main  work  comprises  four  parts,  to  wit: 
Part  I. — Marine,  marine-fire,  fire-marine,  and 
insurance  in  general.  Part  II. — Fire  insur- 
ance. Part  III. — Life  insurance.  Part  IV. — 
Miscellaneous  insurances.  The  history  of  Phil- 
adelphia insurance-wise  is  given.  The  volume 
has  a  topical  and  analytical  index  of  2,753 
titles  and  4,334  references,  giving  complete  con- 
trol for  reference  purposes. 

Dr.  Fowler,  of  the  American  Exchange  & 
Review,  the  author,  and  the  insurance  profes- 
sion are  to  be  congratulated  upon  the  success- 
ful completion  of  his  great  undertaking.  If 
"history  isphilosophy  teaching  by  experience," 
the  doctor's  history  of  insurance  has  lessons 
for  every  underwriter. 

Order  of  the  Triple  Alliance. 

This  is  a  Missouri  swindle,  charted  in  Lin- 
coln county,  not  recognized  in  any  way  by  the 
Missouri  insurance  department,  which  has  au- 
thority in  some  degree  over  all  co-operatives. 
The  Triple  Alliance  pretends  to  be  a  benevo- 
lent and  social  and  charitable  enterprise — they 
all  do.  Upon  the  death  of  a  member  his  or  her 
beneficiaries  are  to  be  paid  one-half  the  amount 
collected  by  assessment,  not  exceeding  §1,000. 
Twenty  per  cent,  of  the  collections  (not  ex- 
ceeding §400)  is  to  be  paid  to  each  holder  of  a 
certificate  with  a  number  immediately  above 
and  below  that  of  the  deceased  member,  and 
the  remaining  10  per  cent,  goes  to  the  man- 
agers. A  former  Missouri  insurance  commis- 
sioner was  asked  to  license  this  gambling  con- 
cern, but  he  declined,  on  the  ground  that  it 
was  a  graveyard  lottery,  contrary  to  the  pub- 
lic good.  He  threatened  to  prosecute  all  con- 
cerned in  the  swindle.  It  is  a  villainous  affair, 
which  robs  dependent  beneficiaries  to  enrich 
the  ghouls  who  rejoice  in  (if  they  do  not  cause) 
the  death  of  a  fellow-member. 

Wm.  O.  Thrailkill  (M.  D.  D.D.  S.— many 
donkeys),  8  Mason  street,  is  the  Coast  "su- 
preme deputy"  for  this  murderous  lottery  of 
death,  which  is  without  any  legal  authority 
from  any  State  in  the  Union.  The  "doctor" 
is  ready  to  hoodwink  any  dunce  from  18  years 
to  60  years  old,  "of  either  sex,"  for  the  sake  of 
the  admission  fee  and  annual  dues. 


I        The  General  Fire  Assurance  Oompany. 

I  The  General,  a  London  life  and  fire  office, 
•  has  just  entered  California,  and  appointed 
Messrs.  Catton,  Bell  &  Co.,  of  406  California 
street,  as  its  general  agents. 
I  The  General  is  an  old  English  company,  or- 
ganized in  1837,  and  doing  a  large  and  successful 
life  and  fire  business  at  home  and  on  the  con- 
tinent. It  has  a  guaranteed  capital  of  §5,000,- 
000,  and  $250,000  paid  up  capital.  The  fire 
assets  of  the  company  on  January  1,  were 
§849,890,  with  a  net  surplus  of  §156,401  over 
all  liabilities,  and  a  policyholders'  surplus  of 
$406,401.  The  net  fire  premium  income  last 
year  was  $455,605,  and  the  results  of  the  year's 
transactions  showed  a  profit  despite  an  un- 
usually bad  year.  The  gross  premium  income 
was  much  larger.  The  total  income  showed  a 
gain  of  some  $75,000  over  the  previous  year. 

During  the  past  five  years  the  fire  premiums 
of  this  company,  derived  from  a  somewhat  re- 
stricted field,  have  aggregated  $2,580,000,  with 
an  average  loss  ratio  of  62  per  cent. 

This  result,  while  not  unsatisfactory,  has 
prompted  the  management  to  look  for  greater 
profits  in  the  aggregate,  by  a  considerable  ex- 
tension of  business  :  and  it  is  in  line  with  this 
resolution  that  the  General  has  entered  "  the 
best  insurance  field  in  the  world" — the  Pacific 
Coast! 

Order  of  United  Endowment  Associates. 

The  order  was  organized  in  August,  1884, 
and  is  therefore  just  beginning  to  incur  en- 
dowment obligations  by  the  maturity  of  cou- 
pons. The  "associates"  is  modeled  on  the 
plan  of  the  much  defunct  and  still  malodorous 
Texas  endowment  association,  and  will  fail 
likewise.  Although  new,  with  few  claims,  the 
management  has  already  found  it  necessary  to 
reduce  the  age  limit,  the  old  folks  with  their 
quick-maturing  coupons  coming  in  altogether 
too  fast.  It  is  unnecessary  to  consider  the 
"plan"  of  this  "fraternal"  enterprise.  Any- 
thing the  Coast  Review  has  said  against  the 
Occidental,  the  Oakland,  the  Texas  and  the 
Pacific  endowment  schemes  applies  with  equal 
force  and  justice  to  the  Order  of  United  En- 
dowment Associates.  In  two  or  three  years  it 
will  fail  like  the  United  Order  of  Honor,  the 
Order  of  Mutual  Companions,  the  Texas  and 
Oakland  concerns,  the  California  Life  and  En- 
dowment, the  Peoples,  and  so  forth  ad  nau- 
seam; and  then  T.  N.  Mount,  the  sitting  past 
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grand  commander  and  grand  trustee  of  Napa 
and  numerous  other  beneficiaries  of  the  order 
■will  feel  somewhat  like  kicking  themselves. 

The  United  Endowment  Associates  is  operat- 
ing actively  in  Washington  and  Oregon — 
making  hay  while  the  sun  of  prosperity  shines. 
The  Napa  City  managers  have  probably  found 
the  California  field  too  well  worked,  with  too 
bad  a  record  of  "busted"  endowment  schemes. 

The  United  Endowment  promises  to  pay  in 
one  eighth  of  the  life  expectation  one-eighth  of 
the  face  of  a  coupon.  The  old  folks,  some  of 
them,  may  "get  there,"  but  the  young  folks, 
never.  It  is  not  life  insurance,  not  relief  in- 
surance, and  is  not  deserving  of  that  charitable 
consideration  which  may  properly  be  extended 
to  assessment  life  insurance  jjer  se.  The  wid- 
ows and  orphans  get  nothing  but  the  amount 
of  the  coupon — the  eighth  of  the  face  of  a  cer- 
tificate— all  the  way  from  $125  to  |625,  or  an 
average  of  $250.  This  is  gambling  and  funeral- 
expense  insurance,  and  it  should  be  discoun- 
tenanced by  the  moral  element  of  the  com- 
munity, as  a  system  which  defrauds  the  help- 
less, robs  the  ignorant,  and  enriches  the  fortu- 
nate. 

The  Bankers  Mutual  Eelief  Association. 

Another  mushroom  co-operative  has  sprung 
out  of  the  rich  soil  of  California  inexperience. 
It  is  called  a  Bankers  Mutual,  and  actually  has 
two  figure-head  officers  who  are  connected 
with  new  banks.  One  is  the  president,  the 
other  the  vice-president.  There  is  a  secretary, 
an  actuary  and  an  attorney.  The  two  former 
are  "carpet-baggers."  The  secretary  is  secre- 
tary of  a  hat-passer  of  the  same  name  in  Ore- 
gon: so  we  take  it  the  California  project  is  an 
offshoot  of  the  Oregon  concern.  It  may  be  as 
well  to  interject  here  the  information  that  the 
Oregon  Bankers,  also  new,  has  been  sued  for 
several  hundred  dollars  which  it  refuses  to 
pay,  and  probably  can  not  pay,  having  no 
money.  Having  been  brought  into  court  in 
Oregon,  the  California  branch  starts  off  in  its 
swindling  career  with  an  attorney  as  one  of 
the  officers.  He  has  been  appointed  to  resist 
claims:  there  can  be  no  other  use  for  such  an 
officer  in  a  moneyless  concern  like  the  Bank- 
ers Mutual  Eelief  Association. 

The  new  concern  proposes,  we  don't  say 
purposes,  to  indemnify  for  accident  and  sick- 
ness in  sums  ranging  from  $5  to  $20  per  week, 


but  it  pays  only  funeral  expenses  in  the  event 
of  death.  It  undertakes  to  do  this  for  not 
more  than  $10  per  year,  including  dues.  More- 
over, it  "insures"  women  and  agrees  to  in- 
demnify them  for  sickness,  not  excepting 
child-birth  sickness. 

Any  man  who  knows  anything  about  acci- 
dent and  sickness  insurance  knows  positively 
that  no  association,  not  even  the  largest  stock 
company,  can  indemnify  its  members  against 
sickness  and  accidents  and  funeral  expense* 
for  so  small  a  sum  as  $10  per  year.  The 
Bankers  Mutual  Relief  undertakes  to  do  thia 
for  less  than  that  sum.  It  proposes  to  devote 
not  more  than  $7  per  annum  from  each  mem- 
ber for  the  payment  of  all  sickness,  funeral 
and  accident  claims.  Absurd!  It  is  the  prop- 
osition of  fools  or  rascals. 

Consider  a  moment.  On  the  average,  in 
carefully -managed  stock  companies,  every 
seventh  policy  becomes  a  claim.  In  the 
Bankers,  then,  every  seventh  member  —  on 
the  average — will  suffer  a  disabling  acci- 
dent in  the  course  of  a  year.  Statistics 
gathered  by  the  Odd  Fellows  and  Masons  show 
that  the  average  sickness  of  male  adults  is  five 
days  per  year.  The  sickness  of  female  adults 
is  undoubtedly  greater. 

Let  us  assiime  that  the  Bankers  Mutual  Be- 
lief Association  will  maintain  an  average 
membership  of  5,000.  That  woi;ld  make,  ac- 
cording to  an  average  experience  of  adult  males, 
25,000  days  of  sickness  which  the  association 
undei-takes  to  indemnify  with  $7  per  member 
per  year  (the  $3  dues  being  for  expenses^. 
The  assessment  income  from  the  6,000  mem- 
bers, if  all  pay,  will  be  $35,000  annually.  The 
sickness  benefits  range  from  71  cents  to  $1.42 
per  day.  To  "split  the  difference"  would  be 
about  a  fair  estimate.  At  an  average  of  $1.07 
per  day  the  association  will  have  to  pay — or 
would,  if  a  judgmont  against  it  were  worth  a 
cent— $26,750  yearly.  That  will  leave,  under 
the  most  favorable  conditions,  $8,250  with 
which  to  pay  over  700  accident  claims  aver- 
aging over  $50  each,  or  not  less  than  $35,000 
of  accident  claims.  There  would  be,  besides, 
an  average  of  50  deaths,  or  10  per  thou- 
sand yearly.  The  association  undertakes  to 
pay  $.50  funeral  expenses  to  the  family 
of  every  deceased  member.  Add  the  $2,500 
expenses  to  the  $35,000  accident  claims 
and  $26,750  sickness  claims,  and  there  is 
a  total  $64,250  obligations,  besides  expenses. 
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assumed  by  a  co-operative   association  whose 
iucome  from  assessments  is  only  S3j,000. 

According  to  these  figures,  the  association 
«au  not,  under  most  fav.nable  condition",  pay 
more  than  50  cents  on  the  dollar  of  its  obliga- 
tions. The  figures  are  based  on  a  persisting 
membership  of  5,003.  Any  other  estimate  of 
the  membership  will  give  the  same  result. 
T.'he  figures  are  speciallj'  favorable  to  the  asso- 
ciation; for  we  have  based  our  estimates  on 
the  accident  experience  of  well  managed  stock 
companies,  and  the  sickness  experience  of  a 
selected  class  of  men;  and,  further,  we  have 
assumed  a  very  large  membership.  The  mem- 
bership will  not  be  so  large,  for  there  will  be 
repudiated  and  compromised  claims,  and  inju- 
rious litigation.  The  sickness  will  be  greater, 
because  of  the  acceptance  of  women  as  members; 
the  sickness  claims  will  be  greater,  because 
the  average  moral  character  of  a  membership 
made  of  all  cl  tsses  will  be  lower. 

We  submit  that  the  case  made  out  against 
this  hat-parser  is  fair  and  convincing.  The 
association  undertakes  the  impossible,  and  it 
-will  fail  as  hundreds  of  similar  accident  asso- 
ciations have  failed.  It  does  not,  can  not, 
guarantee  the  payment  of  its  claims;  and  the 
figurehead  president  and  vice-president,  bank 
-officials,  will  not,  dare  not,  put  up  so  little  as 
Sl,0!iO  each  as  a  guarantee  of  the  associations 
ability  to  discharge  its  obligations  for  so  short 
a  time  as  cue  year. 

The  advertising  literature  of  the  association, 
"deceptive  as  usual,  sufficiently  stamps  the 
•enterprise  as  a  swindle.  That  is  a  harsh  word, 
employed  regretfully;  but  no  other  word  so 
-well  describes  the  Bankers  Mutual  Relief  and 
nearly  all  assessment  associations.  Webster 
defines  the  verb  swindle,  "  to  cheat  with  de- 
liberate artifice."  The  Bankers  does  this,  by 
promising  to  do  what  it  cannot  do.  It  cheats 
-with  deliberate  artifice  by  misleading  state- 
ments and  probable  inferences. 

First,  in  staring  bl:ick  letters,  is  the  an- 
nouncement, "  Incorporated  under  the  laws  of 
California."  The  managers  design  to  convey 
to  the  reader  that  the  act  of  incorporation  car- 
lies  with  it  some  sort  of  guarantee  of  character 
of  the  a-5Sociatiou  and  its  ability  to  pay  its 
bills.  The  fact  is,  the  act  of  incorporation  is 
a  mere  formal  matter,  designed  to  give  any 
enterprise  a  legal  residence.  Four  peanixt  ped- 
dlers might  incorporate  as  the  Peanut  Ped- 
•dlers  Association,  but  the  act  of  incorporation 


would  merely  locate  them  for  service  of  legal 
process;  it  would  not  certify  that  they  had  five 
cents  assets,  or  were  men  of  any  character. 

Second,  the  selection  of  bank  officials  for 
president  and  vice-president.  Such  a  selec- 
tion is  no  certificate  of  character  nor  financial 
standing.  R.  P.  Thomas,  president  of  Cali- 
fornia National  Bank,  and  M.  H.  Savage,  as- 
sistant cashier  People's  Saving  Bank,  are  not 
insurance  men.  If  they  were  they  would  not 
permit  the  disreputable  character  of  a  money- 
less enterprise  to  be  reflected  (through  them  as 
officers)  upon  the  banks  with  which  they  are 
officially  connected.  When  the  Bankers  Mu- 
tual becomes  embarrassed  or  partly  pays 
claims  or  is  hauled  into  court,  the  public  will 
associate  the  banks  with  the  companj',  much 
to  the  discredit  and  somewhat  to  the  cost  of 
the  banks.  If  the  stockholders  are  wise  they 
will  persuade  their  officers  to  forego  this  bad 
,  association  which  may  corrupt  a  good  reputa- 
I  tion.  The  choice  of  a  bank  president  as  presi- 
dent of  this  hat-passer  was  a  deliberate  artifice 
to  convey  a  misleading  impression  as  to  the 
character  of  the  management  and  the  financial 
ability  of  the  Bankers  Mutual  Relief  Associa- 
tion. Of  a  piece  with  this,  was  the  selection 
of  Mr.  Thomas's  bank  as  treasurer  of  mythical 
funds. 
The  third  deception  is  the  omission  from  the 
j  certificate  and  the  advertisements  of  this  clause 
in  small  type  in  the  application: 

I  understand  that  all  claims  arising  under  this  ap- 
plication are  payable  by  assessments  upon  this  and 
other  certificate-holders,  and  if  sufficient  amount  is 
not  realized  from  an  assessment  to  pay  in  full,  to  pro 
rate  the  same  among  claimants. 
I  There  you  have  it.  All  the  way  from  $5  to 
I  S20  per  week  is  promised  in  loud  type,  but 
tucked  away  obscurely  in  tiny  type,  in  the  ap- 
plication, not  in  the  certificate,  is  the  proviso 
that  the  association  is  responsible  for  only  the 
pro  rata  of  the  proceeds  of  a  collection.  Isn't 
that  a  trick,  or  artifice  to  cheat?  Is  it  not  sur- 
prising that  a  reinitable  business  man  should, 
for  a  small  remuneration,  consent  to  serve  as  a 
decoy  for  this  swindle? 

Such  an  association  might  go  on  forever,  so 
far  as  any  legal  liability  is  concerned,  for  a 
pro  rata  of  the  amount  yielded  by  an  assess- 
ment, though  so  little  as  a  dollar,  would  be 
the  extent  of  the  liability.  But  it  will  fail,  as 
hundreds  have  failed. 

The  association  proclaims  that  it  "has  fully 
complied  with  the  laws  of  California."     There 
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are  uo  insurauce  laws  regulating  such  an  en- 
terprise. The  claim  (iu  italics)  that  the  asso- 
ciatiou  has  complied  with  the  laws  is  au  arti- 
fice to  cheat  the  ignorant. 

The  crowning  lie,  this  time  not  a  lie  inferen- 
tial, but  a  lie  direct,  is  this  declaration:  "The 
Bankers  Mutual  offers  equal  security  with 
stock  companies."  An  association  without 
capital,  without  assets,  which  does  not  under- 
take to  pay  any  detinite  sum,  which  is  liable 
for  only  the  pro  rata  proceeds  of  an  assess- 
ment, impudently,  most  untruthfully  declares 
itself  to  be  the  equal  in  security  and  the  supe- 
rior in  "benefits,"  of  any  stock  company  with 
thousands  of  assets  and  a  contract  which  can 
be  enforced  by  the  courts  and  collected  by  the 
sheriff.  The  Bankers  Mutual  is  an  impudent 
and  lying  swindle. 

We  shall  take  the  liberty  to  mail  a  marked 
copy  of  the  Coast  Review  for  October  to  the 
president  of  the  association,  Richard  P.  Tho- 
mas, president  of  the  California  National  Bank 
and  the  Standard  Soap  Co.,  and  if  he  is  an 
honorable  man,  as  we  believe  him  to  be,  he 
will  investigate  the  false  pretensions  of  the 
Bankers  Mutual,  and  promptly  resign  the  presi- 
dency of  the  concern. 

Stafford  the  Sleek. 

W.  D.  Stafford,  the  oily  life  insurance  swin- 
dler, was  on  trial  in  Judge  Sullivan's  court  last 
month,  charged  with  forgery.  While  repre- 
senting the  Northwestern  (so-called)  Masonic 
Aid  Association  he  altered  numerous  applica- 
tions, reducing  the  ages,  and  substituting  sat- 
isfactory for  unsatisfactory  answers.  He  al- 
tered the  age  of  Dentist  Smith  of  Marysville 
from  50  to  44,  in  order  to  secure  the  accept- 
ance of  the  application  and  the  collection  of  a 
fat  fee.  On  the  witness  stand  Stafford  swore 
that  he  did  not  know  whether  the  handwriting 
and  the  erasures  were  his,  and  of  course  he 
could  recall  no  criminating  circiamstance  what- 
ever. The  evidence  as  to  his  guilt  and  bad 
character  was  overwhelming;  but  a  fool  or 
friend  on  the  jury  hung  that  bulwark  of  crime, 
the  jury  standing  eleven  for  conviction  and 
one  for  acqiiittal. 

Stafford  the  uotorioiis  is  in  the  employ  of 
the  Masonic  Mutual  Aid  Association  of  San 
Francisco.  He  has  just  been  on  trial  for  forg- 
ery. His  reputation  for  pocketing  premiums 
and  altering  applications,  and  for  devilment 


generally,  is  not  unknown  to  the  management 
of  the  association;  but  what  care  they  so  long 
as  he  brings  in  business,  i.e.,  fees  and  dues? 
An  association  which  pays  only  50  cents  on  the 
dollar,  while  pretending  to  insure,  cannot  be 
an  honest  association. 


for  Life  Insurance  Men. 

We  print  below  a  brief  index  of  articles  on 
co-operative  companies  appearing  iu  the  Coast 
Review  this  year.  It  might  be  well  for  agents 
and  solicitors  to  cut  out  the  list  and  paste  it 
in  their  hats  or  in  some  other  handy  place. 
Hat-passeks.  Numljer.      Page. 

Aucient  O.  U.  Workmen January  42 

Occidental  S.  A February  93 

Chosen  Friends February  96 

A.  O.  U.  W.  sued February  96 

Home  Benefit February  97 

Home  Accident February  101 

A.  O.  U.  W.  Assessments February         li8c 

Bankers  &  Merchants  a  Repudiator..Marcli  220 

Mutual  Benefit  Life  Association May  357 

Globe  Reserve  Fund May  359 

Union  Mutual  Accident June  439 

Pacific  Endowment  League June  445 

Home  Benefit  Proposition June  447 

Great  Western  Mutual June  457,  458 

Great  AVestern  Mutuals  of  Denver. .  .July  516 

Mutual  Reserve  Fund July  521 

Safety  Endowment  Union July  529 

Chicago  Mutual  Life July  532 

Order  of  Iron  Hall July  549 

Traders  &  Travelers August  621 

Great  Western August  622 

Guaranty  Endowment August  C23 

Picific  Endowment August  623 

Mutual  Reserve  Fund September  671 

Washington  Mutual  Relief September  675 

International  Order September  676 

Pacific  Mutual  Aid, September  C81 

Masonic  Mutual  Aid September  683 

Bankers  &  Merchants September  684 

Order  of  Chosen  Friends September  686 

United  Order  of  Honor September  690 

Home  Benefit  Association September  685 

Massachusetts  Benefit September  706 

Jlassachusetis  Benefit..., October  761 

Southern  California  Mutual  Benefit . .  October  756 

United  Order  of  Honor October  778 

Order  of  Triple  Alliance October  760 

Order  of  United  Associates October  766 

Bankers  Mutual  Relief  Association.. October  666 

Merchants  Casualty October  782 

National  Accident  Society. October  782 

Miscellaneous. 

Mutual  Endowment  Insurance February  91 

Coast  Life  Figures February  122 

Life  Experience  of  American  Compa- 
nies  March  221 

Resources  and  Business May  335 

American  Life  Figures  for  29  years  .May  356,  364 

Life  Insurance  Written Jlay  360 

Co-operative  Statistics June  439 

American  Figures  Analyzed July  547 

Co-operative  Liabilities September  690 

Insurance  recently  confounded  the  Home 
Benefit  of  San  Francisco  with  the  Home  Ben- 
efit of  New  York  and  apologizes  to  the  latter. 
The  mistake  was  not  so  bad,  after  all;  for  both 
hat-passers  were  created  by  one  man — him  of 
the  New  York  concern — and  both  have  many 
unpaid  claims. 
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Tariff  Organizations. 

There  are  four  principal  fire  compact  or  tariff 
orgauizations  iu  the  United  States,  to  wit:  the 
Pacific  Coast,  the  Texas,  the  Southeast  (At- 
lanta), the  New  England,  and  the  Northwest- 
ern Union.  The  latter  has  its  headquarters 
in  Chicago,  and  operates  through  local  board 
commissions  in  Denver,  Kansas  City,  Minne- 
opolis  and  Chicago,  if  we  remember  rightly. 
They  are  known  as  commissions  1,  2,  3  and  4 
In  the  West  their  work  is  not  very  well  done, 
and  their  authority  is  ignored  in  some  locali- 
ties. The  tariff  orgauizations  with  the  widest 
and  best  enforced  system  of  ratings  are  the 
Southeast,  the  Texas  and  the  Pacific  Coast. 
All  are  doing  good  work  in  the  "pooling"  of 
experiences,  the  improvement  of  risks,  the 
maintenance  of  rates,  and  the  resistance  of 
hostile  legislation.  We  think  the  Pacific  Coast 
compact  ranks  them  all  in  results,  in  system, 
and  in  the  loyalty  of  its  members. 


Underground  Insurance. 

The  firm  of  Johnson  &  Higgins  of  New  York 
have  been  writing  marine  policies  in  California 
without  the  authority  of  law,  through  their 
agent,  one  E.  B.  Hooper.  This  fact  has  been 
somewhat  notorious  in  marine  circles  in  San 
Francisco  for  some  time,  but  the  necessary 
proof  has  onlj'  recently  been  placed  in  the 
hands  of  the  insurance  commissioner.  Hooper 
has  been  arrested,  and  charged  with  violating 
section  439  of  the  Penal  Code,  which  makes  it 
a  misdemeanor  to  procure  or  agree  to  procure 
insurance  for  any  resident  of  California  from 
any  company  not  authorized  by  the  insurance 
department.  Commissioner  Wadsworth  is  de- 
termined to  break  up  these  "  underground  " 
practices,  and  will  make  an  example,  if  pos- 
sible, of  Hooper,  on  October  15. 

According  to  section  59G  of  the  Political  Code 
all  policies  issued  or  renewed,  and  all  insur- 
ances taken,  before  obtaining  a  certificate  of 
authority  from  the  insurance  commissioner  are 
null  and  void.  No  policy  issued  by  the  un- 
authorized companies  of  Johnson  &  Higgins 
to  a  resident  of  California  is  valid,  so  far  as 
California  courts  are  concerned.  Any  claim- 
ant residing  in  this  State  would  have  to  bring 
suit  in  the  New  York  courts  against  any  of 
these  undergrounders.  If  this  fact  were  gen- 
erally known,  it  is  not  likely  that  an  unau- 
thorized company  could  transact  enough  busi- 
ness in  California  to  warrant  the  employment 


of  an  agent  and  the  defiance  of  a  very  mild  law. 
It  is  a  significant  fact  that  underground  or 
unauthorized  companies  are  not  good  pay  when 
a  loss  claim  is  filed  ;  and  it  is  an  equally  sig- 
nificant fact,  a  corollary  of  the  other  fact,  that 
these  sneak  companies  with  sneak  methods, 
usually  cannot  present  the  required  evidence 
of  their  solvency. 


A  Eaid  Contemplated. 

The  fire  offices  may  as  well  get  ready  for  a 
big  raid  contemplated  by  local  statesmen  of 
the  Clunie  strife.  A  good  deal  of  bad  legisla- 
tion, and  little  or  no  good  legislation,  will  be 
proposed,  and  the  companies  must  be  prepared 
with  some  substanial,  not  to  say  ringing,  argu- 
ments. It  must  be  shown,  clearly  and  with 
figures,  too,  that  the  insurance  compact  has 
not  raised  rates  in  the  aggregate,  and  that  it 
has  lowered  them  in  many  specified  instances, 
as  it  has.  No  close-mouthed  purse-proud  in- 
dependence or  indifference,  real  or  apparent, 
will  go  down  with  the  granger  element  ;  and 
the  "  lambs  "  from  the  city  want  figures,  too> 
of  another  sort  however.  The  insurance 
committee  will  have  good  reason  to  reject  all 
cinch  bills  this  year,  for  the  fire  losses  for  the 
year  have  been  extraordirnay. 

An  evidence  of  unusual  designs  upon  corpor- 
ation "sacks  "  in  the  coming  assembly  was 
furnished  by  the  recent  criminal  assault  upon 
the  ballot  boxes  at  a  primary  election  in  San 
Francisco.  The  principal  design,  apparently', 
was  to  control  the  nomination  of  candidates 
for  the  legislature — to  nominate  men  whose 
votes  a  local  boss  could  control  and  sell.  Not 
fewer  than  fourteen  members  of  the  fire  de- 
partment were  implicated  in  the  assault,  it  is 
stated  on  good  authority.  This  fact  is  at 
at  once  an  impeachment  of  our  boss-ridden  fire 
department,  and  a  warning  of  the  designs  of  a 
corrupt  lobby  ring  upon  the  insurance  com- 
panies. 

There  are  two  things  which  should  thor- 
oughly unite  the  companies  in  defence  of  the 
compact  and  against  any  reduction  of  rates  in 
San  Francisco,  to-wit:  the  recent  big  fire, 
which  proved  anew  the  inefficiency  of  a  half- 
pay  partisan  fire  department;, and  second,  the 
probable  designs  of  a  corrupt  element  which 
employs  the  fire  department  to  nominate  and 
elect  venal  legislators.  There  must  be  a  com- 
pact to  maintain  necessary  rates,  and  to 
checkmate  legislative  venality. 
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The  opposition  to  the  compact  will  be  well 
fortified  this  winter,  not  merely  with  figures 
and  a  sympathizing  press,  but  with  the  de- 
cision of  the  Michigan  supreme  court.  The 
Coast  Keview  will  lend  a  helping  hand  to  sup- 
ply reasonable  legislators  with  facts  and  rea- 
sons with  which  to  return  to  M)ireasonable 
constituents  and  ex^jlain  their  votes  against 
cinch  insurance  legislation. 

The  Insurance  Press. 

Do  not  skip  this  because  it  is  a  toot  of  the 
editorial  horn  sounding  the  glory  of  the  insur- 
ance press.  Far  from  it:  this  "article"  is 
merely  a  series  of  brief  sketches  of  the  insur- 
ance publications  which  have  the  honor  and 
the  pleasure  to  swap  papers,  news  and  ideas, 
with  or  without  credit,  with  the  Coast  Keview. 
They  all  are  ably  edited,  of  course,  and  more 
or  less  (principally  less)  newsy,  and  all,  good 
and  bad,  help  to  make  insurance  a  profitable, 
an  influential  and  an  honorable  profession. 

They  shall  be  discussed,  or  briefly  referred 
to,  in  a  disorderly  fashion — that  is,  without 
regard  to  distance,  size,  value  or  age.  We  are 
going  to  speak  right  out,  as  people  are  said  to 
do  in  "meetin',"  and  say  what  we  think — 
which  may  not  always  be  the  correct  think, 
however. 

Turning  to  the  sixteen-foot  pile  of  exchanges 
on  our  desk  (alas,  that  pigeon-holing,  index- 
ing scheme  didn't  work)  we  begin  with  the 
top  one,  hailing  from  St.  Louis. 

The  Western  Insurance  Review. — A  yellow- 
backed  book  with  no  yellow-backed  contents. 
Issued  monthly  by  H.  L.  Aldrich,  edited  by  a 
Mr.  Stone,  if  we  remember  rightly.  Three 
dollars  per  year.  Thirty-eight  pages,  9x12, 
handsomely  printed  and  made  up  by  a  master 
of  his  trade.  Usually  several  pages  of  well- 
selected  and  readable  miscellany;  and  three  or 
four  good  leading  editorials,  and  rather  too 
many  well  -  selected  long  contributions  or 
excerpta.  Has  an  excellent  legal  department, 
with  a  legal  leader  and  decisions  in  full.  Is  in 
its  22d  year. 

Rough  Notes. — An  Indianapolis  publication; 
monthly,  $2  per  year;  36  pages,  9  x  12;  a  feeble 
literary  department,  and  the  best  legal  depart- 
ment; well  printed.  In  its  eleventh  volume. 
Indicator,  of  Detroit. — Monthly:  eighth  vol- 
ume; twenty-six  9x12  pages;  good  print. 
Much  given  to  praising  "  publications  re- 
ceived."    Sometimes  very  interesting  —  and 


sometimes  not.  The  Indicator  had  the  enter- 
prise to  give  a  full  account  of  the  recent  Chi- 
cago meeting.  Terms  §2  per  year.  By  Burr 
&  Leavenworth. 

Investigator,  Chicago. — Weekly:  16  pages, 
9  X  12;  excellent  print;  enterprising;  prints 
late  legal  intelligence,  and  a  slashing  editorial 
occasionally.  By  J.  S.  Bloomiugton.  Terms 
$3  per  year,  and  worth  it.  In  its  17th  volume, 
Argus. — Another  Chicago  publication,  wi^ 
a  new  set  of  eyes  lately.  Much  improved  and 
readable  on  every  page.  Has  too  many  long 
paragraphs,  and  too  many  headless,  not  point- 
less, paragraphs.  Pages  12  x  9,  and  10  of 
them;  issued  twice  a  month  for  three  dollars 
per  year.  C.  E.  Rollins,  manager,  and  Chas. 
A.  Hewitt,  editor.     Volume  26. 

The  Standard. — A  Boston  paper;  beautiful 
typographically;  its  specialty,  New  England 
insurance  affairs.  Twenty-third  volume;  20 
pages  weekly  for  $3  per  year,  or  10  cents  per 
copy.  By  C.  M.  Ransom.  Companies  doing: 
business  in  New  England  must  have  it. 

American  Exchange  »fe  Review,  of  Philadel- 
phia.— Monthly;  12x9  thirty-two  pages;  $3 
per  annum.  Makes  a  specialty  of  technical 
phase  of  risks;  first-rate  print;  original;  quaint 
type  and  make-up.  Will  soon  begin  its  42d 
volume.     By  Dr.  Fowler. 

Insurance  News.  —  Philadelphia,  monthly, 
|3.  Pages  21,  9x12:  W.  H.  Wells,  editor  and 
proprietor;  Vol.  IX.,  but  not  nine  years  old;, 
"fat;"  makes  a  specialty  of  industrial  insur- 
ance; more  local  in  its  character  than  the  other 
Quaker  City  insurance  papers  —  which  is  not 
saying  much.  Says  some  good  things  occasion- 
ally, but  the  editor  could  make  a  better  paper. 

Insurance  World.  —  Pittsburgh,  monthly  ; 
forty  12x8  pages  ;  $3  ;  by  J.  C.  Bergstresser  y 
in  its  15th  year  ;  excels  ;  newsy,  readable,  and 
often  quotable  ;  prints  ads.  on  alternate  pages^ 
which  is  useless  and  objectionable,  being 
an  imposition  upon  the  reader.  Has  a  legal 
department,  but  the  decisions  are  not  as  recent 
as  they  might  be.     Prints  industrial  notes. 

The  Chronicle  of  New  York. — S.  weekly,  in 
its  42d  volume  ;  16  pages  of  standard  12x9, 
within  a  blue  cover  ;  excellently  printed  ;  by 
a  company  and  Editor  Webster  ;  a  great  au- 
thority on  fire  loss  statistics;  editorially  brief 
and  pointed  ;  $3  per  year,  and  worth  more. 

United  States  Review. — A  Philadelphia  fort- 
nightly ;    in  its  20th  year  ;    20  pages,  9sl2J  ; 
1  its  specialty,  life  insurance  ;    a  dry  but  very 
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useful  publication  ;  by  Robt.  Dearden;  $3  per 
year. 

Insurance.  —  A  New  York  weekly,  once  a 
dollar  aud  now  a  three  -  dollar  publication; 
unique,  trenchant,  brilliant,  independent;  not 
a  newspaper  nor  a  statistics-compiler;  by  Davis 
(fe  Lakey;  now  in  its  10th  volume;  from  12  to 
16  pages  of  tke  standard  size. 
"The  Review. — A  New  York  semi-insurance 
n-eekly,  made  up  from  a  commercial  daily, 
ooutaininp!  an  insiirauce  department ;  contains 
insurance  "ads."  only,  and  circulates  exclusive- 
ly among  insurance  men.  Sixteen  pages,  11x13, 
printed  on  cheap  light- colored  paper.  About 
one-third  of  reading  contents  relates  to  insur- 
ance matters  ;  remainder  is  commercial  and 
literary ;  formerly  printed,  and  perhaps  now 
prints,  many  editorials  of  a  free-trade  nature  ; 
makes  a  specialty  of  fire  record,  and  has  an  ex- 
clusive ownership  of  "  the  fire  fiend  ;"  nearly 
always  contains  a  good  leader  ;  $2  per  annum. 

The  Insurance  Journal. — A  Hartford  month- 
ly in  a  flaming  red  cover  ;  good  print ;  not 
newsy ;  noted  for  its  reproduction  of  or 
■comments  on  a  Buckeye  paper's  insurance  de- 
partment ;  64  pages  7x9;  part  of  contents  is 
rather  stale  literary  clippings  and  ancient  jokes; 
publisher's  name  not  given  ;  $3  per  year,  the 
81.59  "racket  "  not  paying. 

InsurAuce  Age,  of  New  York. — A  monthly 
tire  insurance  chart  ;  44  12x9  pages;  vol. 
XVI.;  lately  revived  ;  not  as  good  as  for- 
merly ;  typographically  excellent  ;  Matthew 
Griffin,  proprietor;  G.  W.  Hatch,  manager; 
S3  per  year. 

The  Underwriter. — A  "national  insurance 
journal,"  Philadelphia,  monthly,  bj'  Edward 
Kellogg;  $3.  Twenty-eight  9x12  pages;  large 
leaded  type,  and  conspicuous  title-letter.  Di- 
dactic, ponderous,  and  not  spicy  nor  newsy. 
In  its  28th  year. 

Weekly  Underwriter  of  New  York. — 12  pages 
9x11  ;  by  a  company  and  Editor  Hyaden  ;  $5; 
Vol.  XXXIX  ;  a  new.spaper  conveniently  com- 
piled, with  legal,  iDersonal,  agenc}',  company, 
and  statistical  intelligence.  Editoriallj'  force- 
ful aud  original. 

The  Record. — A  verj'  spicy  New  York  month- 
Ij'  of  brief  proportions;  volume  XII.;  16  pages 
usual  size  ;  has  a  telephone  department,  aud 
is  sometimes  rather  personal  ;  used  to  have  a 
brainy^  department — brainy  brochures  ;  has  a 
kind  word  to  say  for  Harper's  hat-passer,  an 


advertiser,  but  ci'iticises  it  sometimes,  too, 
softly  ;  is  a  great  friend  of  the  Mutual  Life. 
Editor  Freeman  doesn't  say  much,  but  says  it 
well,  at  the  rate  of  §3  per  year. 

Baltimore  Underwriter.  —  Semi-monthly  of 
24  pages,  9x12%,  by  C.  C.  Bombaugh;  83;  does 
not  neglect  local  affairs;  vigorous  and  scholar- 
Ij';  law  department;  not  a  newspaper,  nor  a 
statistics-piler.     Established  in  18G5. 

The  Vindicator  of  New  Orleans.  — Monthly; 
36  pages  of  standard  size,  within  a  green  cover, 
but  there  is  nothing  green  inside;  "a  cham- 
pion of  tbe  South;"  its  specialty,  Southern 
news,  risks,  figures,  affairs,  papers,  and  corre- 
spondence; $3;  by  Brown  &  Janvier;  in  its 
sixth  volume:  not  old,  but  a  success. 

Insurance  Herald  of  Louisville. — A  "cham- 
pion of  tbe  South,"  too,  and  Kentucky,  as 
well;  onlj'  three  or  four  months  old,  but  doing 
well;  beautiful  tj'pographically.  Pages  10  x 
13i,  and  thirty  of  them  monthly,  by  young  E. 
Allison,  for  $2,  aud  is  worth  more.  Has  a  law 
department,  and  makes  a  specialty  of  Southern 
matters. 

Insurance  Agent.  —  Alleged  to  be  a  New  Or- 
leans or  a  Joliet  (111.)  monthly,  or  both;  only 
six  months  old;  by  a  company,  with  N.  Under- 
wood as  editor  at  long  range;  is  working  hard 
to  find  its  place,  and  may  succeed;  14  jjages  of 
standard  size,  at  §2  a  year. 

Insurance  Messenger. —  A  Junction  City, 
Kansas,  monthly,  by  a  life  insurance  agent; 
16  pages,  at  81  per  j'ear,  which  is  about  the 
right  tigure  for  a  quasi-insurance  publication. 

The  Spectator. — A  sixteen-page  weekly,  pub- 
lished in  New  York:  in  its  41st  volume;  $4.00 
per  annum;  rather  prosy  editorially;  makes  a 
specialty  of  statistics,  and  gets  much  of  its 
news  from  the  dailies;  priuts  co-operative  ads. 
and  editorily  endorses  sundry  hat-pasacrs. 
Was  formerly  a  great  pirate. 

Insurance  Journal  of  New  York. — 'Unin- 
fluenced butbyright"  flies  at  the  "mast-head." 
Printed  semi-monthly,  for  pastime,  by  the  Sla- 
tors;  24  pages  cf  standard  size;  is  somewhat 
English,  you  know,  never  being  without  refer, 
ence  to  English  insurance  matters;  is  in  its 
27th  year;  says  some  good  things,  occasion- 
ally, but  will  not  set  the  insurance  world  afire. 
Price  §3  per  year. 

Insurance  Monitor. — Hine's  paper— C.  C. 
Hiue,  of  much  practical  insurance  experience, 
And  well  crammed  theoretically  and  statisti- 
cally  and  diagramatically,   and  all  of  it  gets 
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iuto  the  Monitor,  in  time.  Au  old  pnblica- 
tiou,  established  in  185o.  Printed  elegantly 
on  tinted  paper,  with  artistic  advertisements; 
monthly,  46  pages,  9x14:  $3.00  per  year,  as 
you  will  find  by  a  little  search.  An  authority  on 
law  and  insurance,  but  not  a  statistical  publi- 
cation, certainly  not  a  newspaper;  a  trifle  drier 
at  times  than  seems  necessary  —  but  then,  ev- 
ery good  insurance  paper  must  be  prosy  to 
some  extent. 

The  Insurance  Times  of  New  York. — Found- 
ed by  Stephen  English,  now  dead.  So  long  as 
it  reflected  English  the  Irishman  the  Times 
had  a  distinct  and  influential  place  among  in- 
surance "journals,"  but  now  its  chief  distinc- 
tion lies  in  the  memory  of  what  it  was.  Late- 
ly the  Times  has  been  a  pictorial  affair,  and 
the  last  number  was  a  political  affair,  but  it 
threw  no  light  upon  the  political  ambition  of 
Proprietor  Kempson  The  Times  is  a  monthly 
of  some  48  pages  at  $3  per  year. 

The  Inaurnnce  &  Commercial  Magazine  of 
■New  York. — A  monthly  which  some  unfriend- 
ly critic  has  styled  "the  Lamp  Mat."  Con- 
tains 80  7x10  pages  of  large  print  reading  mat- 
ter and  advertisements;  $5  a  year,  and  not 
worth  it,  judging  by  the  one  copy  we  have 
read;  makes  specialties  of  bad  English,  villain- 
ous ancient  woodcuts  and  very  pretty  flower 
lithographs;  is  a  co-operative  champion,  and  a 
defender  of  unmistakable  frauds.  The  Maga- 
zine, typographically,  is  like  the  human  body, 
and  the  meaning  of  the  editor  is  frequently 
like  the  ways  of  providence.  In  its  24th  vol- 
\;me.  A  literary  curiosity,  which  "  by  special 
arrangement  is  placed  in  possession  of  the  so 
to  sjDeak  daily  pulse  of  the  people." 

The  Guardian. — A  Boston  hat-passers'  organ, 
three  or  four  years  old  if  still  alive.  Used  to 
be  an  efficient  and  not  too  noisy  organ,  with 
as  much  deference  for  the  truth  as  was  consis- 
tent with  the  pui'iTOses  of  its  being. 

Insurance  &  Finance  Chronicle.  —  A  Mon- 
treal monthly,  $2  per  year;  40  pages  of  stand- 
ard inches;  R.  Wilson  Smith  and  J.  Griswold, 
editors;  a  good  paper.     In  8th  volume. 

The  Budget  of  Toronto.  —  Monthly:  about 
24  pages,  9x12^;  well  printed  on  tinted  pa- 
per; $1.00  per  year,  which  is  hardly  enough; 
edited  and  owned  by  the  Campbells;  is  "rough 
on  rat"  insurance  as  furnished  by  theA.  0.  U. 
W.     In  8th  volume. 

Insurance  &  Banking  Record. — A  ponderous 
monthly   printed     in    Melbourne,    Australia; 


£1  Is,  with  postage  added.  In  12tb  volume. 
Insurance  half  contains  about  70  pages,  8i  x  11. 
Has  too  little  to  say  editorially,  and  loo  much 
to  say  correspondeucially.  Preseutf;  interest- 
ing Australian  figures  occasionally,  and  long 
tedious  "balance  sheets"  after  the  manner  of 
English  prints  Contains  the  papers  of  the  local 
insurance  institutes,  and  has  a  good  law  de- 
partment. Numerous  letters  containing  little 
or  no  reference  to  insurance  affairs  are  printed 
monthly,  and  they  read  very  much  as  though 
made  up  from  the  daily  prints  by  the  enter- 
prising editor  in  Melbourne.  A  good  publica- 
tion however,  and  indispensable  to  Australa- 
sian underwriters. 

New  Zealand  Insurance  and  Finance  Jour- 
nal.—Printed  in  Dunedin,  by  some  unknown 
person,  as  we  find  by  close  search  of  its  pages. 
Monthly,  at  15s.  In  its  third  volume.  Has  a 
law  department.  Contains  very  li.tle  insur- 
ance matter  in  its  24  pages,  excepting  the  ad- 
vertisements. 

Post  Magazine  and  Insurance  Monitor. — 
Very  neat,  indeed,  with  16  uncut  pages,  which 
should  be  stitched  or  pasted.  Comparatively 
newsy,  and  a  very  workmanlike  make-up. 
Volume  XLIX;  price  one  penny;  issued  week- 
ly; editorials  generally  limited  to  analyses  of 
company's  figures. 

Assurance  Herald.  —  Printed  in  Farnworth, 
near  Bolton;  price  twopence;  volume  2;  a  life 
and  industrial  agents'  paper;  lively  and  read- 
able; pages  are  cut.  The  Herald  seems  to  be 
a  very  serviceable  paper. 

Finance  Chronicle  and  Insurance  Circular. — 
A  London  publication;  16  pages;  price  four- 
pence;  prints  loug  accounts  of  company's 
meetings,  and  excellent  editorial  notices  (puflfs) 
of  insurance  companies,  and  prints  not  much 
besides.  In  its  18th  volume,  and  is  something 
of  a  statistics  authority. 

The  Insurance  Spectator.  —  London,  semi- 
monthly, for  fourpence;  vol.  XI;  sixteen  pages 
within  distinctive  colored  covers:  has  lately 
been  printing  fire -maps  of  London,  which  is 
enterprising  and  praiseworthy,  and  may  be 
useful;  does  not  chuck  in  cart-loads  of  reports 
of  meetings  to  fill  up. 

The  Eeview. — Prints  everything  "the  chair- 
man" says,  but  is  always  a  good  paper,  quo- 
table and  worth  reading,  nevertheless.  Never 
fails  to  record  every  instance  of  a  centenarian. 
Has  a  good  law  department,  and  is  always  vig- 
orous   and    original    editoriallv.      Published 
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weekly;  price  6%  pence;  twenty  pages;  in  its 
19tb  volume. 

Underwriter    and    Insurance    Examiner.  — 
Hails  from  London;  is  in  its  first  volume;  has 
-  32  pages  Gx9;  monthly,  at  sixpence;  promises 
"Well  editorially. 

Insurance  and  Finance  Leader.  —  A  London 
publication,  issuing  monthly,  at  fourpence;  a 
sort  of  "free  lauce, "  with  leanings  toward 
American  co-operative  insurance,  and  so  forth. 
About  a  dozen  pages.  Has  too  long  a  name  to 
be  printed  in  full. 

The  Insurance  Critic  of  New  York.— By  Geo. 
W.  Corliss  ;  monthly,  with  28  nice-appeariug 
pages  of  the  usual  size  ;  $3.25  per  year  ; 
specialty  is  essays  ;  not  a  lively  paper  ;  has  a 
law  department  which  reads  like  ancient  his- 
.tory  ;  eschews  statistics:  Vol.  XVI. 

The  Insurance  Sun,  —  A  16  page  London 
-monthly  of  good  print  and  readable.  "Price 
fourpence."  Volume  IV.  Is  not  afraid  to 
print  a  humorous  paragraph. 

Insurance  Post  and  Eemembrancer.  —  A 
London  publication  of  fluctuating  size  ;  price 
two]>ence  ;  Vol.  V;  prints  long  reports  of  com. 
pany-meetings ;  nicely  made  up,  and  would 
be  more  popular  if  stitched  and  cut;  is  an  au- 
thority on  English  underwriting. 

Insurance  Gazette  of  Ireland. — Printed  in 
Dublin  ;  Volume  tenth  ;  monthly,  sixpence  ; 
16  pages  ;  is  a  readable  sheet. 

Insurance  Journal. — A  16-page  monthly;  at 
-4%  pence ;  has  a  good  law  department,  and 
:an  interesting  miscellany.  Not  so  solemn  an 
affair  as  it  looks. 

Insurance  Agent  and  Insurance  Review,  of 
London,  a  monthly  with  a  name  to  spare.  In 
its  23  volume,  and  can  be  had  for  twopence 
j)er  copy.  Very  pleasant  to  look  at,  and  can 
always  be  read  with  interest.  Its  specialty  is 
a,  leader — an  appeal  to  life  agents  or  for  life 
insurance,  usually.  Has  16  pages  of  about 
the  standard  size. 

And  last  but  not  least   is  the  Coast  Eeview. 

There  are  other  insurance  papers,  besides  the 
foregoing — English,  French,  German  and  Span- 
ish. Some  of  them,  a  few,  are  not  on  our 
-exchange  list,  and  some  of  them  we  can't  read. 

Probably  others,  not  at  present  in  that  pile 
on  the  editorial  desk,  have  been  overlooked. 
But  if  you  have  read  this  summary  of  the  in- 
surance press  you  have  gaiued  a  fair  idea  of 
the  number  and  character  of  the  publications 
devoted  to  the  various  forms  of  insurance. 


An  Ambiguous  Law. 

Section  451  of  the  Civil  Code  of  California  is 
an  ambiguous  law,  which  may  be  interpreted 
to  suit  the  views  and  interests  of  anybody.    It 
was  enacted  in   1885  to   permit  all  classes  of 
assessment  life  insurance  associations  to  oper- 
ate  in   California  without  restriction,  tax  or 
supervision.     It  really  exempts  all  mutual  life 
insurance   companies  from  all  the  insurance 
laws;  and  it  is  contended  by  the  projectors  o^ 
a  new  mutual  fire  association  that  the  same 
equivocal  statute  exempts  fire  mutuals  also. 
The  insurance  commissioner  thinks  otherwise,      J 
and  a  test  case  has  therefore  been  agreed  to,      I 
and  the  question   will  be   submitted  to  the     I 
courts,  1 

The  law  says  that  "  all  associations  or  secret 

orders, organized    for    the    purpose    of 

mutual  protection  and  relief  of  its  member?, 

and  not  for  profit,  are  declared  not  to  be 

insurance  companies,  in  the  sense  and  mean- 
ing of  the  insurance  laws  of  this  State."  There 
is  no  doubt  of  the  meaning  of  the  co-operative 
swindlers  who  lobbied  the  bill  through  the 
assembly,  but  what  the  section  may  mean 
must  be  determined  by  the  courts.  When  this 
measure  was  in  the  hands  of  the  committee 
the  Coast  Eeview  urged  the  fire  men  to  sup*  4 
port  the  life  men  in  opposing  it;  but  the  sug-  t 
gestion  went  unheeded,  and  the  consequences 
may  be  unfortunate  for  property-holders  as 
well  as  for  co-operative  dupes. 


In  China. 


The  Chinese  government  contemplates  ex« 
eluding  kerosene,  because  so  many  fires,  in. 
eluding  one  which  destroyed  800  houses,  have 
been  caused  by  explosion  of  the  oil  in  lamps. 
This  precaution  is  rather  ridiculous  in  a  nation 
without  chimneys,  and  which  frequently  scares 
away  evil  spirits  by  burning  incense-sticks  in 
every  house  and  doorway,  and  makes  eclipses 
harmless  by  ringing  bells  and  exploding  fire, 
works.  The  Chinese  authorities  should  be- 
ware of  the  Standard  Oil  dragon. 

On  the  night  of  the  28th  ult.  sixteen  houses 
were  burned  in  Hong  Kong,  and  the  water 
supply  and  the  fire  department  were  found 
wanting. 

A  Hong  Kong  fire  inquiry  bill  provides  for 
the  police  making  a  detailed  inspection  after 
all  fires  and  reporting  to  a  police  magistrate, 
who   is  bound   to   hold   an   inquiry  into   the 
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•causes  of  the  fire,  unless  he  is  clearly  of  the 
•opinion  that  the  fire  was  caused  by  accident. 

Cover  Notes. 

A  recent  decision  by  an  Eastern  court  against 
the  binding  character  of  covering  notes  reminds 
us  that  the  issuing  of  such  notes  is  a  general 
practice.  The^coveriug  note  is  issued  by  some 
subordiate  without  authority  to  bind  his  prin- 
cipal, pending  the  writing  of  the  reinsturance 
policy.  The  invalidity  of  these  covering  con- 
tracts, so  far  as  we  know,  has  been  productive 
of  no  serious  trouble,  and  of  little  litigation, 
•certainly;  but  they  are  issued  so  generally  and 
•often  that  grave  consequences  may  not  always 
'be  prevented  by  the  personal  honor  involved 
in  the  transaction.  Some  method  should  be 
devised  whereby  these  covering  notes  might 
be  made  valid  and  binding.  One  clerk  in  each 
oflSce  should  be  clothed  with  the  necessary  au- 
thority to  bind  his  principals  under  a  covering 
note  signed  by  him.  This  authority  might  be 
conferred  by  written  instructions,  or  by  mak- 
ing the  cover-note  clerk  a  minor  official.  This 
is  a  topic  which  the  bright  minds  of  the  Fire 
TTnderwriters  Association  of  the  Pacific  should 
•take  up  and  discuss,  and  thus  lead  the  way  to 
■some  definite  and  aiithoritative  action  by  the 
Pacific  Insurance  Union. 

Cause  and  Effect. 

We  advertise  in  the  newspapers  to  get  rid  of  their 
importunate  solicitors.  Newspaper  advertising  does 
not  pay  the  insurance  companies.  It  costs  many  a 
handsome  dividend.,— Speaker  at  the  Fire  Underwrit- 
•ers'  Banquet. 

The  real  value  of  newspaper  insurance  advertising  is 
indirect.  It  is  the  acquisition  of  the  good  will  of  the 
■press — of  the  disposition  to  give  the  companies  the 
benefit  of  every  doubt. — July  Coast  Review. 

One  of  the  crying  needs  of  the  time  is  a  guar- 
•«,ntee  company  which  will  insure  the  insurers. 
A  dishonest  agent  can  always  find  an  excuse 
for  not  paying  a  loss,  for  policies  contain  so 
many  clauses  and  such  vague  terms  that  the 
constant  advice  of  an  experienced  insurance 
lawyer  would  scarcely  serve  to  keep  an  insurer 
from  accidental  violations  of  the  thousand  and 
one  specifications  of  his  policy.  .  .  .  The  leg- 
islature should  regulate  the  matter  of  insur- 
ance to  prevent  injurious  combination. — Even- 
ing Post. 

A  close  examination  of  the  Post  for  Septem- 
ber 24  and  25  reveals  the  fact  that  both  num- 
hera  contain  only  a  two-line  insurance  "ad." 
Evidently  the  managers  of  that  journal  find  no 
strong  reason  for  giving  the  insurance  compa- 
nies the  benefit  of  any  reasonable  doubt. 


riRES. 

1886. 

First  quarter $363,466 

Second  quarter 1,327,501 

July 381,293 

August 920,335 

September 213,884 


1887.  1888. 

$407,075  $536,741 

689.536  867,148 

442,622  504,951 

360,374  397,375 

324,104  717,926 


§3,206.479     $2,123,711     $3,024,141 
The  Stockton  agricultural   works   factory   loss    (in 
August)  has  not  been  adjusted  yet. 

Xevada. 
September  27,  Verdi,  saw-mill: 

Lion $750 

Arizona. 
September  14,  Tombstone,  general  fire: 

Western $1,649 

Orient 1  043 

Commercial  Union 800 

Home  &  Phoenix 1,200 

South   British 3,300 

Anglo-Nevada 1,482 

Lion 1,808 

National,  Hartford 1.043 

Total $12,325 

OroKou. 

Septembor  15,  EUensburg,  dwelling: 

Firemans  Fund 5400 

September  21,  Portland,  furniture  in  dwelling: 

Hamburg-Bremen $1 ,046 

Niagara 522 

September  2, county,  saw-mill: 

Home  Mutual $600 

September  5,  Linn  county,  frame  dwelling: 

Hartford $800 

September  31,  Linn  county,  frames: 

State  Investment $504 

September  — ,  McMiunville,  frame  dwelling  and  store: 

North  British  &  Mercantile $2,600 

German- American 2,000 

Liverpool  &  London  &  Globe 700 

London  &  Lancashire 1,000 

Manchester 1,000 


Total $7,300 

September  4,  Eugene  City,  frame  barn  : 

London,  Northern  &  Queen $400 

September  14,  Portland,  cord-wood: 

Prussian  National $108 

September  27,  Harrisburg,  hops  and  kilns: 

Home  &  Phoenix $2,500 

September  2,  The  Dalles,  general  fire  : 

Scottish  Union 500 

American,  Pa 300 

State  Investment 700 

Firemans  Fund 1,000 

Commercial  Union 600 

Connecticut 600 

North  British  &  Mercantile 800 

German- American 3,027 

Union,  San  Francisco 240 

Phoenix,  London 150 

Eoyal,  Norwich  Union  &  Lancashire 1,200 
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Hartford $225 

Anglo-N'evad.a 1,200 

Oaklaud  Home 1,000 

Liverpool  &  Loudon  &  Globe 2,780 


Hamburg-Magdeburg 

Germauia,  N.  Y 

London,  Northern  &  Queen. 

New  Zealand 

Lion 

Imperial 

Union,  N.Z 

California 


530 
965 
500 
500 
100 
100 
200 
200 


Total $17,317 

September  5,  Baker  City,  general  fire: 

New  Zealand $2,500 

Connecticut 2,000 

Scottish  Union 2,000 

Imperial 2,500 

State  Investment 1,000 

Firemans  Fund 3,500 

National,  N.  Y 1,600 

Fire  Ins.  Aa.-3'n,  London 2,000 

Springfield 2,500 

Manufacturers  &  Builders 1,500 

Columbia 2,400 

Guardian 500 

Hamburg-M.igdeburg 2,500 

Providence-Washington 1,000 

Security 1,500 

Long  Island 1,000 

Southern  California 2,500 

National,  Hartford 1,500 

California 4,100 

Lion 2,500 

Svea 2,f00 

Home  &  Phcenix 197 

Oregon 4,030 

Anglo-Nevada 2,500 

Hartford 427 

Eoynl,  Norwich  Union  &  Lancashire 10,000 

National,  Ireland 2,000 

German-American 500 

North  British  &  Mercantile 500 

London  &  Lancashire 3,000 

Orient   1,500 

Manchester 2,500 

Caledonia 2, .500 

Alta 1  000 


Total S74.224 

Small  unreported  losses 16,000 


Total,  Oregon $121,721 

M'asliinKton. 

August  20,  Spokane  Falls,  dwelling: 

Oregon SI  ,000 

Augiist  18,  Spokane  Falls,  planing-mill: 

Oregon ?184 

September  15,  Tacoma,  sash  and  door  factory : 

Home  &  Phcenix $2,000 

Springfield 1,000 

Home  Mutual 800 

Liberty 500 

Germania,  N.  Y 500 

Loudon,  Northern  (it  Queen 1,000 


Connecticut $5(i0 

Total $6,300 

June  6,  RitzviUe,  merchandise  in  frame  building: 

Commercial $1,597 

September  5,  Vancouvers,  billiard  tables,  etc. : 

New  Zealand $6Ui  > 

September  10,  Vancouver,  frame  stable: 

Phoenix,  London ?469 

September  17,  Spokane  Falls,  general  fire: 

North  British  &  Mercantile $300 

German-American   1,000 

Liberty 532 

Hartford 1,000 

Oregon 20O 

Oakland  Home 600 

Home  &  Phcenix 1,000 

^tna 420 

London,  Northern  &  Queen l.OOO 

Hamburg-Bremen 400 

Niagara 400 

London  &  Lancashire 1,300 

Manchester 1,050 

Imperial 350 

Union,  N.  Z 70O 

California 30O 

Total $10,558 

September  15,  Spokane  Falls,  general  fire  : 

Home  Mutual $630 

Prussian  National 1,207 

North  British 1,500 

Commercial 450 

Phcenix,  London 869 

Hartford 525 

Home  &  Phcenix 1,654 

^tua 1.520 

Insurance  Co.  of  North  America 1,543 

Germauia,  N.  Y 500 

Liverpool  &  London  &  Globe 2,032 

Guardian 400 

Loudon,  Northern  &  Queen 2,150 

Commercial  Union 1,050 

Firemans  Fund 1,150 

Small  losses 500 

Total $17,050 

Small  unreported  losses $5,700 

Total,   Washington $44,058 

.lloiitaiia. 
September  5,  Missoula,  dwelling: 

Lion $300 

September  27,  near  Butte,  quartz  mill: 

Providence-Washington $2,000 

London  &  Lancashire 5,000 

Manchester 3,500 

Home  &  Phcenix 2,000 

Total $12,500 

September  18,  Billings,  contents  frame  dwelling: 

Home  &  Phcenix.,. $250 

Total  Montana $13,05O> 

Itiili. 

August  30,  Beaver  City,  court-bouse: 

Oregon $2,250. 
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SeptpinVier  3,  Sandy,  frame  auil  adobe; 

Hartford... 

Idaho. 
September  22,  Moscow,  planiDg-mill: 

Home  &  Phoeuix $2,500 

September  10,  Montpelier,  liall; 

Imperial S9'''l 

Lion 951 

Ciiliforniii. 
September  i,  Petxluma,  frame  dwellings: 

State  Investment $510 

Hamburg-Magdeburg 670 

September  13,  Los  Angeles,  mattress  store: 

Firemans  Fund $250 

September  7,  Napa,  brick  biiilding : 

City  of  Loudon $H0 

August  22,  San  .Jose,  frame  dwelling: 

Southern  California $437 

August  3,  Fall  River  Mills,  frame  store  and  contents: 

Southern  California $7% 

July  1,  Sutter  Creelj,  frame  dwelling: 

California 5400 

September  — ,  Colusa,  frame  dwelling: 

California !f  300 

September  4,  San  Diego,  merchandise  and  brick  build- 
ing and  library: 

Manchester $2,000 

Union,N.Z 4,500 

London  &  Lancashire 1,000 

•Williamsburg  City 1.000 

Traders 1.000 

Commercial  Union 5,500 

•City  of  London 3.500 

Southern,  New  Orleans 1.000 

Sun  Mutual •"    1 .000 

Coutiuental 3,500 

Sun,  Loudon 3, COO 

Citizens,  Ohio 3,000 

Liverpool  &  London  &  Globe 10,000 

Svea 2,000 

Westchester 3,000 

Phoenix,  Loudon 5,000 

Firemans,  N.  J 2,500 

California 7,500 

Girard 1.500 

St.Paul 2,500 

American,  N.  Y 2,500 

Ins.  Co.  of  North  America 5,000 

Firemans  Fuud 4,000 

ImperiaL 3,500 

State  Investment 3,000 

British  America 2,500 

Boston  Underwriters 3,800 

National,  N.  Y 2,500 

South  British. 2,700 

Sua 1-500 

Michigan 1-500 

American  of.Philadelphia 11,252 

Lion........' 3,500 

New  Zealand 2,000 

Connecticut 2,000 

Helvetia 2,000 

^tua 5000 

German-American 2,o00 


London,  Northern  &  Queen .$2,000 

Springfield 2,.50f> 

North  British  &  Mercantile 2,500 

Guardian 2,500 

Security 1-000 

Orient l-^OO 

Transatliintic 5,000 

New  York  Underwriters    1.023 

Home  &  PLcenix C,291 

OaklandHome 2,.5CO 

Anglo-Nevada 3,000 

Royal,  Norwich  Union  &  Lancashire 3,000 

National,  Ireland 1,37.'> 

Western 2,il* 

Amazon 2,5C& 

American  Central 1,000 

Boylstou ^2.5 

National,  Hartford 1.500 

Atlas 2.500 

Home  Mutual 3,000 

Total J172.782 

September  10,  Plymouth,  conteuts  of  office  building: 

Liverpool  &  London  &  Globe $500 

September  19,  Plymouth,  buildings  and  contents: 

Union,  San  Francisco $500 

German,  111 ^'OO 

Anglo-Nevada -'20 

London  &  Lancashire..    500 

Commercial  Union 300 

South  British 70O 

Prussiitn  National 1,250 

Western -^^ 

Total 55,770 

September  11,  Santa  Cruz,  dwelling  : 

Westchester $1 ,0CO 

September  10,  Plymouth,  frame  : 

City  of  Loudon ^382 

September  30,  Santa  Clara,  barn : 

Home  Mutual *1  -20O 

September  — ,  Los  Angeles,  one-story  frame  building: 
OaklandHome -. ^500 

September  6,  Santa  Rosa.merchaudise  and  frame  build- 
ing: 

gtate  Investment, *''0O 

Westchester ^^^ 

Commercial,  San  Francisco 20O 

Anglo-Nevada ^^'^ 

Natjoua.l.  Hartford 450 

September  15,  Selma,  general  fire" 

Hartford ^'^11 

Liverpool  &  London  &  Globe 1-1  '* 

,Home  &  Phcenix 50O 

Royal,  Norwich  Union  &  Lancashire 69* 

National,  Ireland 525 

Loudon,  Northern  &  Queen 610 

.Oakland  Hctme 273 

September  29,  Santa  Paula.piano  and  furniture  in  hotel: 

Ins.  Co.  of  North  America ^^00 

California ^50 

September  23,  Los  Angeles,  restaurant : 

Orient *•*"* 

September  3,  Los  Angeles,  general  fire: 

Ins.  Co.  of  North  America *737 

Firemans  Fund ^.COO 
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Amazon $1,261 

Home  &  PbCBnix J, 820 

Guardian 1,412 

National,  New  York 3,000 

.Southern  California 377 

Orient 750 

National,   Hartford 1,000 

California 737 

Hartford 3,190 

Oakland  Home 1,084 

Olens  Falls 737 

•SpringBeld 737 

Germania,  N.  Y 120 

liOndon,  Northern  &  Queen 3,850 

Hamburg-Bremen 589 

Sun,  San  Francisco, 800 

Home  Mutual 2,100 

North  British  &  Mercantile 652 

American,  Pa 3,537 

Firemans  Fund 3,600 

Commercial  Union 600 

Liverpool  &  London  &  Globe 1,000 

Total $37,290 

September  7,  frame  dwelling,  etc.: 

London,  Northern  &  Queen $650 

September  4,  San  Buenaventura,  frame  livery  stable: 

.Etna $500 

Royal,  Norwich  Union  &  Lancashire 850 

Southern  California 504 

September  19,  Stockton,  barn: 

National,  Hartford $406 

September  20,  San  Bernardino,  livery  stable  and  con- 
tents : 
Oakland  Home $1,017 

September  22,  Howland  Flat,  dwelling  and  furniture  : 
North  German $400 

September  26,  Los  Angeles,  buildings  : 

Western $300 

Union,  N.  Z 700 

Royal,  Norwich  Union  &  Lancashire 450 

Hartford 250 

Phcenix,  London 250 

California 750 

American,  Pa 196 

September  3,  Sacramento,  frame  building: 

Union,  N.  Z $325 

September  15,  Humboldt  county,  barn: 

Guardian $400 

September  3,  Toland's  Landing,  frame  hay  barn: 

^tna $1,000 

Septsmber  8,  San  Leandro,  general  merchandise: 

Connecticut $250 

September  7,  Los  Angeles,  frame  buildings: 

State  Investment $1,269 

September  2,  Solano  county,  school-house: 

Home  &  Phoenix $250 

September  8,  Bradley: 

Imperial $300 

September  13,  Sacramento,  dwelling: 

Oakland  Home $375 

September  7,  Marysville,  brick  building: 

Royal,  Norwich  Union  &  Lancashire $350 

September  8,  Santa  Ana,  dwelling  : 

Home  &  Phceuix $565 


September  11,  Nevada  City,  shakes  : 

Western $280 

September  20,  Riverside,  frame  dwelling  : 

Oakland  Home $200 

September  2,  San  Diego,  merchandise: 

California $274 

September  2,  San  Diego,  contents  of  dwellings: 

Home  &  Phoenix $700 

September  23,  Marysville,  brick   building  and  mer- 
chandise: 

Royal,  Norwich  Union  &  Lancashire $1,075 

Western 1,514 

London  &  Lancashire 636 

Manchester 636 

September  28,  Bitter  Water: 

Orient $855 

September  28,  San  Jose,  frame  dwelling: 

Southern  California $303 

September  16,  San  Jose,  frame  stable: 

Lion $355 

September  27,  San  Jose,  stock  of  furniture  : 

Agricultural $1,984 

September  28,  San  Jose,  restaurant: 

American,  N.  J $1,500 

London  &  Lancashire 150 

September  12,  Fresno,  dwelling  : 

Boston  Underwriters $600 

September    11,  Orange,  Los    Angeles    county,  frame 
building,  saloon,  etc.: 

City  of  London . .   $650 

Home  &  Phoenix 587 

September  10,  Tulare  county,  frame  dwelling: 

Agricultural $950 

Phenix,  Brooklyn 625 

September  25,  Verdi,  merchandise: 

City  of  London $1,000 

September  5,  San  Jose,  frame  buildings: 

Phcenix,  London $115 

September  20,  Lakeport,  general  merchandise : 

American,  N.  Y $1,000 

Phoenix,  London 1.706 

South  British 1,500 

Commercial  Union 600 

Phenix,  Brooklyn 960 

Western 800 

Lion 1,200 

Total $7,766 

September  13,  Los  Angeles,  furniture: 

Phoenix,  London $454 

September  8,  Los  Angeles,  frame  dwelling : 

Scottish  Union  &  National $1,000 

September  8,  Vallejo,  frame  brewery : 

Liverpool  &  London  &  Globe $1,000 

Firemans  >  und 1,000 

September  13,  Stockton,  dwelling  and  furniture: 

Ins.  Co.  of  North  America $631       ^ 

Sun.  San  Francisco 126      fl 

September  10,  Brown's  Valley,  boarding-house:  M 

Liverpool  &  London  &  Globe $2,030     ■ 

September  15,  Red  Bluff,  dwelling:   ■  ^ 

Commercial  Union $2,600 

London  &  Lancashire 1,000 

Manchester 1,000 

September  — ,  Los  Angeles,  one-story  frame  building: 
Oakland  Home $500 
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September  5,  Nevada  City,  building:  | 

Commercial  Union $150 

September  30,  Los  Angeles,  building: 

Prussian-National $500 

September  23,  Biggs,  harvester: 

London  &  Lancashire $500 

September  30,  Los  Angeles,  frame  dwelling: 

London  &  Lancashire $1,000 

Small  unreported  losses $22,250 

Total,  California  (S.  F.  excepted) $300,980 

September  9,  San  Francisco,  general  fire  : 

Anglo-Nevada $750 

Home  Mutual 1.200 

Western,  Toronto 295 

London,  Northern  &  Queen 1.880 

Svea 4,500 

American,  Phila *.*65 

Pennsylvania 3,474 

State  of  Pennsylvania 2,110 

Helvetia 1-500 

New  Zealand 5,973 

Commercial  Union 1,000 

Hartford 908 

Prussian  National *.853 

Security ••••  ^-^Sl 

Providence-Washington '^50 

Long  Island 500 

New  York  Underwriters 2,250 

Scottish  Union  &  National 500 

North  British  &  Mercantile 625 

German-American 862 

Lion 5,430 

Phenix,  Brooklyn 6.856 

State  Investment 8,500 

Orient .  ^.318 

National,  Hartford 2,442 


South  British. 


4,250 

Niagara 2,500 

Farragut "^''^^^ 

Guardian 500 

Firemans  Fund 5,600 

National  of  Ireland *.334 

Teutonia '^'^ 

St.Paul  1.000 

Citizens,  Cincinnati 1,570 

^tna «.''98 


Oregon. 


2,715 


Springfield *.106 

500 

3,408 

1,876 

Concordia. l-'^^l 

290 

5C0 


Union,  Pa... 
German,  111. 
Merchants. 


Manufacturers  &  Builders 

Germania,  N.  O 

Fire  Ins.  Ass'n,  London 1.665 

Koyal,  Norwich  Union  &  Lancashire 988 

Phcenix,  London 1-060 

American.  N.Y 1'560 

Howard 4-500 

Sun  Mutual 1'°°° 

Southern 1-500 

Transatlantic 1*- 150 

Sun,  San  Francisco 3.^35 

Union,  New  Zealand 1-000 

Boston  Underwriters 3'*50 


Straits 3.000 

Oakland  Home 580 

Franklin 1.236 

Syndicate 3,C00 

Germania,  N.Y 3,250 

Atlas ''1'' 

Firemens,  Baltimore 1,320 

American  Central 1.000 

North  German 5,259 

Hamburg-Bremen 6,000 

Westchester 298 

Liberty 2,250 

Home  &  Phoenix 103 

Williamsburg  City 2,295 

Pacific 500 

Michigan l.'^OO 

Glens  Falls LOOO 

Amazon 4,178 

Southern  California 2,040 

Imperial ''.206 

Hamburg-Magdeburg *.377 

Peoples 2,700 

Economic 1,440 

British  America 3,500 

Mechanics  &  Traders -  500 

Magdeburg j 2.461 

Total ^204,588 

August  15.  San  Francisco,  stock  of  paints: 

Southern  California SI.OCO 

September  22,  San  Francisco,  household  furniture  : 

Oakland  Home 5100 

September  6,  San  Francisco,  wine  cellar: 

Sixty  companies $5,i46 

September  24,  San  Francisco,  household  furniture: 

Phenix,  Brooklyn 

September  27,  San  Francisco,  wearing  apparel: 

Southern  

September  26,  San  Francisco,  leather : 

Phcenix,  London ^342 

September  24,  San  Francisco,  dwelling: 

Oakland  Home .   

September  20,  San  Francisco,  brick  building: 

Germania,  N.Y 

August  25,  San  Francisco,  piano  factory: 

Commercial 

September  14,  San  Francisco,  horses  and  harness: 

Union,  San  Francisco ^230 

September  24,  San  Francisco,  cutlery: 

$005 

Guardian *" 

September  26,  San  Francisco,  brick  store  buildingj^ 

Home  &  Phcenix •  • "  '^^^^ 

Small  unreported  losses '  '5,000 

Total  San  Francisco $218,090 

Total  California 519,070 

Grand  total  for  month $717,926 

Grand  total  for  year $3,024,141 

During  the  first  week  in  September  over 
2,000  acres  of  grain  and  hay  and  a  number  of 
farm  buildings  and  contents  were  burned  in 
the  San  Fernando  valley.  The  property  loss 
is  estimated  at  $40,000. 


.$199 


.5800 


.$150 
.$175 
.$255 
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The  Big  San  Francisco  Fire. 

It  is  called  a  big  fire,  and  it  was  big — for 
Sail  Fraucisco.  But  although  nearly  three 
blocks  or  squares  of  frame  plauiugmills  and 
machine-shops  were  burned,  the  property  loss, 
liberally  estimated,  footed  up  less  than  $600,- 
000.      The  fire  patrol  figures  were  as  follows: 

Total  amount  of  losses  on  building $113,895  90 

Total  amount  of  losses  on  contents 476,347  30 

Grand  total $590,243  '20 

Total  amount  of  insurance  on  buildings $84,071  70 

Total  amount  of  insurance  on  contents 251,560  25 

Total 1335,637  95 

Total  aftjount  of  insurance  claimed  on  build- 
ings      61,030  00 

Total  amount  of  insurance  claimed  on  con- 
tents     163,666,04 

Total 5224,726  04 

A  new  fire  ordinance  has  placed  nearly  all 
the  burned  district  within  the  tire  limits. 

This  fire  had  its  lessons,  chiefly  for  the  city 
authorities— but  they  were  not  new  lessons. 
The  fire  hydrants  are  'too  seldom"  in  that 
locality  and  in  other  parts  of  the  city.  That 
is  an  old  "lesson."  Another  is  that  the  half- 
pay  system  is  of  no  particular  -value  on  Sun- 
days, when  the  half-pay  fellows  are  pick-nick- 
ing; and  the  system  is  of  little  value  at  any 
time.  Still  another  old  lesson  is  that  the  fire 
department  can  not  always  make  headway 
against  a  fire  among  closelj'  built  frame  shan- 
ties while  a  trade-wind  is  blowing.  Perhaps 
the  best  department  in  the  world  could  not. 

Rates  were  high  in  the  burned  district,  and 
the  insurance  was  light.  There  are  several 
other  dangerous  frame  districts  eLewhere  in 
the  city,  upon  which  the  ofidces  generally  carry 
moderate  lines,  from  30  to  50  per  cent.,  as  in 
the  burned  district.  There  have  been  slight 
fires  in  several  of  these  frame-shell  districts, 
and  in  others  equally  bad  there  has  never  been 
any  fire  more  costly  than  a  burning  chimney. 

The  long  water-way  conveying  water  from 
the  Cuyamaca  mountains  to  Sau  Diego  has 
been  finished.  .The  flume  is  37%  miles  in 
length,  from  the  dam  to  the  reservoir,  and  was 
constructed  wholly  of  redwood — the  same  wood 
which  an  Eastern  exchange  says  is  used  only 
for  "interior  decorations  "  in  California,  being 
very  scarce.  Eight  miles  of  piping  remains  to 
be  constructed  before  San  Diego  can  rejoice  in 
an  abundant  supply  of  water. 


THE  PACIFIC  COAST. 

Home  Mutual  Hat-Passer. 
San  Francisco  has  another  new  hat-passer — 
several  of  them,  in  fact— but  the  one  referred 
to  has  copied  the  name  of  a  substantial,  thriv- 
ing, reputalile  local  fire  insurance  company — 
the  Home  Mutual.  The  new  scheme  is  called 
the  Home  Mutual  Aid  Society. 

Boston  Underwriters. 
The  combination  known  as  the  Boston  Un- 
derwriters, represented  by  Ed.  E.  Potter,  has 
been  dissolved,  owing  to  the  reinsurance  of 
one  of -its  members.  The  American  of  Boston 
has  reinsured  the  Pacific  Coast  business  of  the 
Boston  Underwriters,  and  appointed  Mr.  Pot- 
ter as  its  representative.  The  American  is  a 
$300,000  capital  company,  with  about  §60:j,000 
assets,  and  a  surplus  of  $152,976  on  January  1. 

Co-operative  Names  Wanted. 
Our  Pacific  Coast  readers  are  requested  to 
send  us  the  names  of  Coast  hat-passers  oper- 
ating in  their  locality.  We  design  to  print  a 
list  of  living  and  dead  Coast  assessment  life 
associations,  as  a  matter  of  record.  They  are 
springing  up,  mushroom-like,  everywhere,  and 
some  of  them  are  disappearing  almost  as  quick- 
ly. Such  a  list  of  co-operative  names  will  be 
of  general  interest,  and  of  great  service  to  life 
agents  and  solicitors.  It  will  also  be  a  pleas- 
ure to  point  out  or  "  star"  the  deaths  as  they 
occur  from  month  to  month.  Life  men  are 
requested  to  look  over  the  list  of  dead  co-oper- 
atives on  the  first  reading-page,  (usually), 
and  see  if  they  can  not  recall  some  recent  or 
long -forgotten  dead  California  or  Coast  co- 
operative. — 

Not  So  Bad, 

The  loss  reports  so  kindly  furnished  us  by 
the  insurance  offices  show  a  total  of  a  little 
over  $3,000,000  for  the  year,  or  somewhat  less 
than  for  1886  for  same  time.  This  total  indi- 
cat(-s  an  average  loss  ratio  of  not  more  than  50 
per  cent.  — 

The  Svea, 

The  Svea  lost  heavily  in  the  great  Swedish 
fires,  bxat  it  passed  through  the  ordeal  triumph- 
antly. The  existence  of  a  special  emergency 
fund  enabled  the  company  to  pay  all  the  extra- 
ordinary losses  without  encroaching  upon  its 
ordinary  funds.  The  capital  is  thus  left  un- 
impaired, with  a  good  surplus  over  all  liabil- 
ities. 
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Cheap  Accident  Insurance, 
The  beneficiaries  of  Augustus  Hall  have 
finally  received  $3,500  from  the  Home  Benefit 
Association  in  full  settlement  of  a  $5,000  policy. 
The  particulars  of  this  case  were  printed  in 
the  February  Coast  Review,  p.  97.  Mr.  Hall 
died  in  January,  bu  the  certificate  has  just 
been  paid — partly  p  lid.  The  association's  ex- 
cuse for  incomplete  payment  is  incomplete 
assessment  returns.  The  managers  very  truly 
say  they  cannot  be  expected  to  pay  more  than 
they  can  collect,  nor  any  sooner.  Mr.  Hall 
live  1  in  Temescal,  Oakland,  and  was  employed 
by  the  San  Francisco  Bridge  Co.  When  the 
accident  or  life  rates  of  the  Home  Benefit  are 
considered,  the  fact  that  only  50  cents  on  the 
dollar  is  the  average  payment  on  claims  should 
also  be  considered. 

Portland  Losses, 
The  August  report  of  Chief  Morgan  of  Port- 
land showed  that  the  department  responded  to 
eight  bell  and  seven  still  alarms  during  the 
month.  Total  loss  $2,400.  Chief  Morgan 
added  that  the  department  was  in  first-class 
condition. 

An  Oregon  Hat-Passer, 
Samuel  Buchtel  of  Portland  became  a  mem- 
ber of  the  Bankers'  Mutual  Belief  Association 
of  the  Northwest  on  March  16,  and  received  a 
certificate  promising  him  $25  per  week  in  case  of 
sickness  or  accident.  Very  fair  to  the  eye  was 
that  printed  promise,  so  soon  to  be  broken. 
Two  months  later  Buchtel  was  thrown  from  a 
wagon,  and  so  injured  that  he  was  incapable 
of  working  until  the  2  of  September.  He  pre- 
sented his  claim  for  relief,  based  on  the  certifi- 
cate, but  the  Bankers  had  no  sympathy  for 
this  workingman,  and  declined  to  pay  him  his 
relief.  Buchtel  sues,  and  prays  for  $375  judg- 
ment, which,  when  granted,  will  not  be  worth 
a  nickel,  the  Bankers  having  no  bank  account 
nor  foot  of  soil. 

Fire  Limits  Extension, 
The  proposed  extension  runs  from  the  center 
line  of  First  street  to  the  crossing  of  First  and 
Folsom,  thence  along  the  center  line  of  Folsom 
to  the  crossing  of  Folsom  and  East,  thence 
along  the  center  line  of  East  to  the  point  of 
commencement.  The  new  limits  would  in- 
clude the  recently  burned  district  near  the 
water  front.  Interested  parties  have  thus  far 
opposed  the  extension,  on  the  flimsy  ground 


tint  the  foundation  is  too  soft  for  brirjks.  This 
objwtion  should  not  be  con-sidered,  for  it  is 
well  tnown  that  some  of  Vue  most  substantial 
bricks '.n  the  city  Iwwve  foundations  of  piles. 
Later:  Tje  Ma.yor  has  signed  the  ordinance 
extending  the  limits. 

A  New  Fire-Escape. 
An  automatatic  fire-escape  has  been  invent- 
ed by  a  San  Franciscan.  The  contrivance  con- 
sists of  a  wire  cable  about  one-quarter  of  an 
inch  in  diameter,  which  is  wound  uxwn  a 
small  cylinder.  A  strap  fastened  to  one  end 
of  this  cable  is  designed  to  be  fixed  around  the 
body  of  a  person  desiring  to  descend  from  a 
building.  The  apparatus  is  fastened  strongly 
to  the  building  aud  is  designed  to  be  station- 
ary. By  means  of  brakes  and  springs  the 
weight  of  a  person  on  the  cable  restrains  the 
motion,  the  pressure  against  the  coiled  cable 
being  the  same  as  the  weight  of  the  person 
descending. 

The  Tramp  Mill. 
The  Coast  Review  reports  the  burning  of  the 
Dougherty  Mill,  Santa  Cruz.  "  It  had  an  iron 
roof  and  was  connected  with  a  tank  60  feet 
above,  which  held  10,000  gallons  of  water.  A 
three-inch  pipe  leading  therefrom  ran  through 
the  mill.  It  was  so  arranged  as  to  throw  three 
streams  simultaneously  in  any  direction.  But 
the  mill  burned" — Strange!  And  we  know 
mills  that  have  long  been  out  at  the  seat  of 
their  breeches— Iramp  mills  with  litter  knee 
deep  and  sparks  flying  everywhere  from  their 
stacks — with  no  watchman,  no  water,  no  hose, 
that  have  been  standing  since  Adam  was  a  boy, 
with  never  a  fire  loss.  There  is  something 
wrong  about  this  world. — Golden  Gate. 

Poor  Postal  Service. 
Some  trouble  in  getting  mail  lately  prompts 
us  to  recommend  care  in  the  writing  of  super- 
scriptions —  names,  numbers  and  streets. 
Nothing  should  be  left  to  the  intelligence  or 
carefulness  of  employees  in  the  postal  service. 
Papers  aud  letters  go  astray  too  often.  One 
letter  took  seven  weeks  to  travel  seven  blocks 
in  San  Francisco  recently.  If  the  city  directory 
had  been  consiilted  there  would  not  have  been 
one  day's  delay.  The  post  office  has  no  city 
directorj',  a  fact  it  may  be  well  to  know  :  also, 
that  the  Coast  Eeviev?  will  receive  all  letters 
and  papers  addressed  to  320  Sansome  street, 
San  Francisco. 
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Fire  Int^nrance  Association  of  London  Beinsured 
The  Pacific  Coast  risks  of  the  Fire  Insn-ance 
Association  of  Londo'^n  have  been  reinsured  by 
the  New  Hampshire  Fire  Jjisurance  Company, 
and  the  general  agency  of  the  Aatter  has  been 
transferred  to  Messrs.  Jacobs  &  Easton,  who 
represented  the  London  company.  The  New 
Hampshire  is  a  substantial  company  with  a 
million  and  a  quarter  assets  and  half  a  million 
capital. 

Merchants  Casualty. 
The  Merchants  Casualty  Insurance  Associa- 
tion of  New  York  has  entered  California  via 
Los  Angeles.  This  hat-passer  had  on  January 
1  assets  to  the  amount  of  $431  and  66  cents, 
and,  although  some  two  years  old,  had  only  120 
members  or  certificates  in  force.  It  collected 
$1,601  from  members  and  returned  to  them 
$286.78.  It  is  a  small  company  with  a  small 
business  and  a  small  management,  and  a  small 
chance  of  its  ever  paying  a  claim.  The  Los 
Angeles  people  who  pay  the  agent  (Phelps) 
the  $5  initiation  fee  or  a  $3  assessment  will 
be  painfully  reminded  of  the  proverb  of  the 
speedy  dissolution  of  the  co-partnership  exist- 
ing between  Messrs.  Coin  and  Simple. 

National  Accident  Society. 

This  is  a  new-comer — a  New  York  member 
of  the  wildcat  brood  which  only  accidentally 
pay  any  accident  claim.  It  is  nearly  three 
j'ears  old,  and  on  January  1  swore  to  the  pos- 
session of  $2,2'48  assets  and  $5,471.14  liabili- 
ties for  unpaid  claims — of  which  $2,170  were 
resisted.  So  ou  the  1  of  January  the  National 
Accident  was  bankrupt  and  in  debt  to  the  ex- 
tent of  some  $3,000.  Manager  Barnum  and 
his  associates  make  a  good  thing  out  of  the 
concern.  Out  of  $52,689  paid  by  the  mem- 
bers, $14,235  went  toward  the  payment  of 
claims,  and  $37,398  was  pocketed  by  the  man- 
agers and  solicitors.  Assessment  accident  in- 
surance is  certainly  a  good  thing  for  the  man- 
agers, and  a  very  bad  thing  for  the  poor  divils 
with  claims.  — 

Spokane  Falls  Enterprise. 

Spokane  Falls  has  two  new  insurance  com- 
panies, a  fire  and  a  "relief"  enterprise.  Both 
claim  paid-up  capital  in  the  thousands.  The 
Coast  Review  is  of  decided  opinion  that  both 
are  wildcats,  there  being  no  credible  evidence 
— no  evidence,  in  fact — of  the  existence  of  a 
dollar  of  capital  in  either  the  Security  Fire 
or  the  Washington  Mutual,     We  await  the  evi- 


dence which  will  surely  be  forthcoming  if  either 
concern  is  a  legitimate  enterprise. 

Capital  Insurance  Company. 

The  Capital,  of  Council  Bluffs,  Iowa,  is  ope- 
rating in  Washington  Territory,  where  it  is 
making  a  specialty  of  hop  kiln  risks.  It  has 
cut  the  union  rates  of  $32  per  $1,000  (30  days, 
or  drying  season)  nearly  half,  and  has  insured 
over  70  of  such  risks  in  one  countj'  at  as  low  a 
rate  as  $20.  The  Capital  is  a  wildcat,  with  an 
alleged  capital  of  only  $25,000  and  many  un- 
paid claims.  — 

Ins.  Co.  of  Dakota. 

The  Insurance  Company  of  Dakota  (Sioux 
Falls)  reinsured  its  Pacific  Coast  risks  in  the 
National  of  Ireland,  and  withdrew,  on  a  broad 
hint  from  the  insurance  commissioner.  The 
company  made  a  vain  effort  to  reorganize  in  the 
home  office,  but  all  its  visible  assets  were  at 
tached  by  impatient  creditors.  And  so  the 
wildcat  Insurance  Company  of  Dakota  is  dead. 
Commissioner  Shandrew  of  Minnesota  is  re- 
sponsible for  the  admission  of  the  company 
into  Illinois,  Wisconsin  and  California,  he 
having  "examined"  and  endorsed  the  enter- 
prise. The  company  pretended  to  have  $200,- 
000  paid-up  capital  and  over  $400,000  assets. 
A  receiver  has  been  appointed,  and  it  is  an- 
nounced that  there  may  be  $20,000  assets  with 
which  to  pay  a  quarter  of  a  million  claims. 

April  Coast  Keviews  Wanted. 

We  are  short  of  Coast  Eeviews  for  April. 
Will  the  thoughtful  and  kind  reader,  not  caring 
to  preserve  his  file,  please  forward  his  copy  for 
April.  — 

In  and  Out. 

It  was  long  past  one  o'clock  and  the  office 
was  strangely  still.  The  manager  peered 
through  a  plate-glass  window  out  into  the 
office  and  saw  only  the  chief  clerk  and  office- 
boy.  Out  came  the  watch:  it  was  long  past 
the  lunch  hour.  Where  are  all  "  the  boys  " — 
what  is  the  matter?  The  chief  clerk  did  not 
know.  The  several  clerks  had  gone  out  to  lunch 
as  usual,  and  none  had  returned.  Just  then 
the  street  door  opened,  and  a  gamin  bawled 
"Extra!  'Boiat  th  '  'rest  f '  three  hun-urd 
gamblers  at  Piatt's  Hall  !  The  clock's  run 
down  !  "  The  manager  and  chief  clerk  ex- 
changed significant  glances,  and  the  street 
Arab  sold  an  "extra."  On  the  next  morning 
there  were  several  new  faces  in  that  office. 
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National's  New  Policy. 

The  National  Life  of  Vermont  has  issued  a 
new  policy,  straight  in  line  with  all  the  mod- 
ern liberality  and  improvements.  Paid  -  up 
policy,  a  surrender  value,  and  extended  insur- 
ance, according  to  years  from  three  up  succeed- 
ing the  issue,  are  endorsed  on  every  policy. 
Option  is  given  for  the  payment  of  surplus  dis- 
tribution in  cash,  or  a  paid-up  policy,  or  an 
annuity,  or  its  application  as  a  premium.  The 
conditions  are  few  in  number  and  printed  in 
large  type.  Policies  are  incontestable  after 
three  years,  except  for  fraud  or  non  -  payment 
of  premium.  — 

Fires  in  the  Northwest. 

Altogether  too  numerous,  lately,  have  been 
the  fires  in  Oregon  and  Washington.  What  's 
the  matter  ?  Is  there  a  collapsed  boom  along 
the  Columbia  and  the  Sound  ?  Spokane  Falls 
has  had  several  incendiary  fires.  A  committee 
has  offered  $1,000  reward,  and  the  mayor  has 
ordered  all  saloons  to  be  closed  at  11  p.  m. 
The  property  loss  at  one  of  the  Spokane  Falls 
fires  was  about  $75,000.  Much  property — 
stores  and  dwellings — was  entirely  uninsured. 
Baker  City,  Or.,  had  a  destructive  fire  on 
September  5.  It  broke  out  in  a  disreputable 
neighborhood  on  First  street.  An  entire  block 
was  burned,  excepting  two  buildings.  Among 
the  burned  buildings  were  several  bricks.  The 
property  loss  was  something  like  a  quarter  of 
a  million.  The  Dalles  had  a  $25,000  fire  on 
September  2,  of  incendiary  origin  it  is  thought. 
Two  blocks  were  destroyed.  There  were,  be- 
sides, numerous  small  fires— in  Vancoxiver, 
Albany,  Dayton,  Tacoma,  etc. 

Views  of  Maine. 
There  are  twenty-odd  of  them,  well  executed 
heliotypes,  handsomely  "coated,"  presented 
by  the  Union  Mutual  Life  Insurance  Compa- 
ny. The  first  of  the  series  is  the  company's 
building  in  Portland,  and  then  follow  views  of 
cities,  towns,  and  public  and  private  buildings. 
Among  the  latter  are  the  birthplace  and  the 
residence  of  Longfellow.  Whoever  views  the 
"Views"  will  be  well  reminded  of  the  worth 
and  variety  of  the  inducements  to  take  a  policy 
in  the  Union  Mutual  Life  Insurance  Company. 

Answer  to  Inquirer. 
No ;  H.  M.,  as  applied  to  a  life  table,  does 
not  mean  Her  Majesty's,  nor  Harrison  &  Mor- 
ton, nor  Home  Mutual.      It  means  "  healthy 
male."    Ask  us  something  hard. 


The  Cockrill  Case. 
One  Benj.  Cocki-ill,  formerly  of  Oakland, 
took  out  several  accident  policies  on  the  life 
of  his  wife,  when  living  in  Oregon.  She  died 
from  a  gunshot  (pistol)  wound,  accidentally 
discharged,  according  to  the  testimony  of  her 
husband.  Two  of  the  accident  companies 
made  haste,  unnecessary  haste,  to  pay  the 
policies;  the  other  company  awaited  investiga- 
tions, and  may  save  its  money.  To  get  §9,000 
payable  under  the  accident  policies  Cockrill 
gave  a  bond  in  twice  that  siim,  that  the  child 
joint-heir  was  dead.  In  a  court  he  afterward 
agi-eed  to  produce  the  child.  This  case  dem- 
onstrates the  harmfulness  of  too  speedy  settle- 
ments of  loss  claims. 

A  Good  Invention. 
Here  is  an  item  which  we  commend  to  pro- 
perty-owners— grocers,  commission  men  and 
others — whose  employes  use  lighted  candles 
in  dark  closets  and  basements.  A  million- 
dollar  fire  in  San  Francisco  was  caused  by  a 
lighted  candle  carelessly  left  near  shavings  in 
the  basement :  '  'A  new  candle  has  been  brought 
out  which  extinguishes  itself  in  an  hour. 
This  it  does  by  means  of  a  tiny  extinguisher 
of  tin  which  is  fastened  in  the  wax  by  wires, 
and  which  effectually  performs  its  task.  It  is 
only  necessary  to  remove  this  diminitive  ex- 
tinguisher when  its  work  is  done,  and  the 
candle  is  again   ready  to  burn  another  hour.'* 

Chips. 
— Manager  Mullins  is  out  of  town. 
— Ed.  E.  Potter  is  at  Congress  Springs. 
—Mr.  Frith,  of  Frith  &  Zollars  of   Denver,   is 
in  town. 

— except  chips  of  the  old  block,  behind  counters 
and  desks. 

— Manager  Doruin's  L.  I.  O.  &  N.  combination 
will  soon  remove  to  the  handsome  new  brick 
opposite,  on  Sansome  street. 
— September  was  a  dull  month,  aside  from 
big  fires  and  numerous  losses.  Perhapn  this 
is  the  reason  the  editor  could  find  few  "  chips'' 
— We  send  out  a  number  of  sample  copies 
this  month.  The  receivers  are  asked  to  con- 
sider a  proposition  to  exchange  f  3  for  12  Coast 
Reviews,  of  different  but  consecutive  months, 
delivered  monthly  by  Uncle  Sam.  Come  now, 
what  do  you  say?  We'll  never  regret  it,  and 
don't  think  you  will. 
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— The  fire  insurance  companies  on  this  Coast 
AS'ill  be  called  upon  to  include  a  lightning  clause 
in  their  policies  if  the  weather  continues  to 
pattern  after  the  Eastern  variety.  A  thunder- 
and-lightniug  storm  recently  extended  over  all 
California.  Buildings,  trees  and  telegraph 
poles  were  struck,  with  considerable  damage. 

— It  seems,  at  times,  that  accidents,  marine 
and  railroad  disasters,  crime,  sickness,  etc., 
occur  in  cycles,  or  epidemically.  Recently 
there  was  a  collision  on  the  Atlantic,  followed 
quickly  by  collisions  in  San  Francisco  bay  and 
off  the  Spanish  and  Portugese  coasts,  and  the 
sinking  of  five  whalers  in  a  gale  in  the  Arctics. 
The  collision  in  the  Golden  Gate  channel  was 
followed  by  four  minor  collisions  in  the  bay, 
and  by  two  beach  wrecks  outside. 
— An  eastern  underwriter  says  :  A  few  j'ears 
■ago  the  rate  on  the  property  of  the  Ladies  of 
the  Sacred  Heart,  recently  burned,  was  one 
per  cent,  per  annum.  It  was  then  dropped  to 
seventj'-five  cents  a  year.  Recently  the  com- 
panies wrote  it — some  of  them  as  much  as 
S16,9S0 — at  sixty  cents  for  three  years,  and  we 
have  heard  it  stated  that  some  paid  as  much  as 
forty  per  cent,  commission,  making  the  rate 
the  company  received  thirty-six  cents  for  three 
years.  This  is  a  specimen  of  New  York  in- 
surance reform. 

— A  life  insurance  company  may  be  regard- 
ed as  a  general  merchant.  He  deals  in  silks, 
velvets,  woolens,  prints  and  sheetings.  He 
•offers  his  goods  at  prices  proportioned  to  their 
cost.  The  buyer  has  his  choice.  The  seller 
accommodates  himself  to  the  need  or  the  fancy 
of  the  buyer.  So  in  life  insurance.  Its  dif- 
ferent forms  of  contracts  are  constructed  with 
a  view  to  the  probable  demands  of  the  appli- 
cant. The  bast  policy  for  you  is  the  one 
which  iu  view  of  your  own  circumstauc:-s  is 
best  adapted  to  your  own  wants.  —  llichard 
McCurdy. 

— The  Evening  Post  printed  that  musty  joke 
About  a  fire  caused  by  the  friction  of  a  §5,000 
policy  on  a  81,000  stock;  whereupon  a  Sacra- 
mento-street cigarmaker,  burned  out  the  day 
before,  sued  the  publishers  for  §50,003.  This 
is  a  case  of  retributive  justice,  and  it  is  to  be 
hoped  that  the  guilty  journal's  excuse,  that 
the  paragraph  appeared  in  the  "joke"  column, 
will  not  deter  an  intelligent  jury  from  award- 
ing exemplary  damages.  A  suffering  public 
deserves  this  much  consideration. 


— lucendiaries  are  at  work  at  Mountain  View. 
— The  Coast  Review  ackaowledges  its  indebt- 
edness to  Herbert  Folger  of  Portland,  general 
agent  for  the  New  Zealand  in  Oregon. 

/  — There  is  a  real  estate  and  insurance  agency 
in  San  Francisco  of  the  firm  name  Gammon  & 
Lyon;  and  they  don't  deal  in  assessment  in- 

.  surauce  either. 
— A  freight  shed  was  burned  in  Seattle  last 
month  from  the  spontaneous  combustion  of 
waste  oily  rags  thrown  fnto  a  corner.     A  clean 

I   risk  is  better  than  a  dirty  one. 

I  — R.  McD.  Patterson,  manager  of  the  Cana* 
dian  branch  of  the  Phcenix  Insurance  Com- 
pany of  London,  made  a  flying  visit  to  San 
Francisco  last  month. 

— Log  rafts,  having  been  successful  on  the  At- 
lantic, will  be  tried  on  this  Coast,  and  the 
marine ofiQces  will  have  an  opportunity  to  write 
on  a  novel  but  reasonably  safe  risk — in  Pacific 
waters. 

— Two  new  foreign  fire  offices  have  entered 
California  within  the  past  few  weeks — the  Gen- 
eral of  Loudon  and  the  Scania  of  Sweden — 
and  there  is  rumor  of  another  English  office, 
the  Union  of  Liverpool. 

— Printed  cards  containing  the  record  of  eight 
years'  Pacific  Coast  losses,  as  printed  in  the 
September  number,  were  distributed  among 
the  fire  offices,  last  month,  with  the  compli- 
ments of  the  Coast  Review.  Any  request  for 
additional   copies,   if  made   at   once,   may   be 

;   complied  with. 
— Among  the   Antipodal   notes,    printed   this 

'  month,  is  mention  of  a  "new"  rudder.  A 
marine  authority  informs  the  Coast  Review 
that  the  "patent"  device  was  tried  years  ago 
in  this  country,  and -found  to  be  of  no  practi- 
cal use.  The  extra  tackle  and  chains  required 
by  law  are  sufficient  and  far  superior. 

I   — Publisher  Edwards  is  still  "abroad,"  with  his 

I  family,  gathering  the  luscious  pumpkin  from 
lofty  trees  and  the  nourishing  persimmon  from 
trailing  vines  on  the  paternal  homestead.  If 
anything  appears  in  this  Coast  Review  which 
were  better  omitted,  and  vice  versa,  the  editor 
must  be  held  exclusively  responsible:  but 
when  you  rap  on  the  office-door  please  do  not 
rap  very  hard,  and  give  the  editor  time  to  crawl 

<  under  the  table.  Mr.  Edwards  will  be  home 
on  November  1  or  2,  in  time  to  gather  up  the 

I    "losses"  and  "rustle"  for  "chips,"  we  hope. 
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— The  Union  Mutual  Life  is  "picking  up"  at  a 
lively  rate  in  this  field. 

— "I'm  going  to  sue  the  Home  Benefit  com- 
pany!" exclaimed  an  angry  claimant  to  a  friend, 
the  other  day.  "I've  already  hired  a  lawyer, 
and  paid  him  his  entertaining  fee!"  Fact. 
—Two  16-year-old  lads,  suspected  of  firing  an 
old  barn  near  Santa  Kosa,  were  hanged  by 
neighbors  until  they  confessed — which,  guilty 
or  not,  they  would  rather  do  than  hang. 
— It  is  a  pretty  safe  rule  that  a  company  or- 
ganized under  Territorial  laws  is  a  fraud. 
Even  Dakota,  populous  and  prosperous,  has 
been  no  exception  to  this  safe  rule. 
— G.  M.  Stolp,  general  agent  and  manager  for 
the  National  Life  of  Vermont  for  the  Coast, 
with  headquarters  in  Los  Angeles,  has  been  in 
San  Francisco  for  several  days  past. 
— Charles  E.  Willard,  manager  agency  depart- 
ment Provident  Savings  Lite  Assurance  So- 
ciety of  New  York,  is  in  the  city  engaged  in 
the  work  of  starting  a  Pacific  Coast  branch  of 
the  society. 

—The  Indianapolis  Kough  Notes  publishers 
print  an  excellent  "Comparative  Kecord"  for 
special  agents.  It  is  a  well-bound  and  lib- 
erally ruled  collection  of  100  serviceable  blanks, 
with  index  pages.  Price,  $1.00.  A  sample 
may  be  seen  at  this  ofidce. 

— The  papers  read  at  the  recent  meeting  of  the 
Northwestern  underwriters  were,  most  of  them, 
of  an  unusually  high  grade;  and  that  accounts 
for  the  somewhat  liberal  extracts  we  have 
made  for  this  month's  Coast  Eeview. 
— T.  E.  Pope  of  the  ^tna  and  T,  A.  Mitchell 
of  the  Insurance  Co.  of  N.  A.,  have  been 
"doing"  the  Northwest  for  the  past  month  in 
the  interests  of  their  respective  companies. 
Both  geijtlemen  will  return,  to  San  Francisco 
in  a  few  days. 

— We  want  the  local  agents — life  and  fire  and 
accident — to  feel  at  liberty  to  write  to  the 
Coast  Review  for  information,  about  any  com- 
pany or  society,  or  any  question  pertaining  to 
insurance.  We  want,  further,  the  locals  to 
send  us  information  about  the  doings  of  wild- 
cats and  disreputable  solicitors,  the  inaugura- 
tion of  suits,  troubles  with  adjusters,  incend- 
iaries, and  exorbitant  claimants.  The  locals 
are  also  invited  to  air  their  grievance  in  these 
columns,  and  to  ask  for  such  redress  as  may 
seem  right. 


— At  Spokane  Fulls  two  local  agents  are  inter- 
ested iu  wildcat  companies.  S.  F.  Coons  is  a 
director  of  the  Security  Fire  and  president  of 
the  Washington  Mutual,  a  relief  association 
with  a  pretended  capital  of  $75,000.  Chas.  F. 
Merry,  another  local,  is  secretary  of  the  con- 
cern. 

— Moritz  Aufrichtig,  a  Market  street  jeweler, 
found  that  the  United  Order  of  Honor  wag 
not  honorable  enough  to  pay  its  debts,  and 
being  a  creditor  thereof,  he  had  an  attachment 
issiied,  and  served  the  same  on  an  empty 
treasury.  Moritz  should  have  known  better 
than  to  become  a  creditor  of  such  a  concern. 
— An  oil  tank  in  New  York  exploded  on  Oct.  1, 
and  started  a  fire  which  raged  for  hours. 
Several  were  seriously  injured  by  exploding 
tanks,  and  the  blazing  oil  was  scattered  in  all 
directions  by  the  streams  of  water  from  the 
firemen's  hose-pipes.  There  were  many  nar- 
row escapes  from  death  in  the  rivers  of  fire. 
The  property  loss  was  $200,000. 
— Mr.  Bond,  the  agent  of  the  Northwestern 
Masonic  Association,  said  on  the  witness  stand, 
the  other  day,  that  the  difference  between  as- 
sessment life  insurance  and  the  level-premium 
plan  was  that  the  former  were  mutual  and  the 
latter  were  stock  companies.  It  is  not  re- 
quired of  the  agent  of  a  hat-passer  that  he 
shall  know  anything  of  life  insurance. 
— W.  H.  Eowsell,  4  O'Connell  street,  Sydney, 
New  South  Wales,  has  consented  to  act  as 
agent  for  the  Coast  Review  for  Australasia. 
Subscriptions,  renewals,  and  orders  for  books 
may  be  forwarded  through  his  agency.  Mr. 
Rowsell  has  already  placed  the  Coast  Review 
under  obligations  for  favors. 
— The  Traders  &  Travelers,  a  new  Chicago  as- 
sets-less accident  association,  offers  a  needed 
inducement  in  the  shape  of  a  lost-umbrella 
registry  system.  It  would  pay  better  to  keep 
your  money  and  buy  a  new  umbrella. 
— The  Bankers  Alliance,  a  new  moneyless  "life 
and  accident  insurance  association  on  the  nat- 
ural premium  plan"  at  Los  Angeles,  promised 
us  a  copy  of  its  certificate  or  policy,  but  we 
have  not  yet  received  it.  Is  the  Bankers  Alli- 
ance of  Los  Angeles,  like  the  Bankers  &  Mer- 
chants of  San  Francisco,  afraid  to  submit  its 
policy  to  the  criticism  of  the  Coast  Review? 
— Spain  will  levy  a  tax  on  all  domestic  and 
foreign  life  offices.  The  tax-eater  must  live  on 
the  prudent. 
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— A.  F.  Jobus  has  been  appoiuted  ageut  for  the 
National  Life  of  Vermont  for  San  Francisco. 
Mr.  Johns  was  formerly  the  Los  Angeles  ageut 
of  the  Oakland  Home. 

— According  to  an  Eastern  contemporary,  U. 
B.  ^Vilson,  of  Wilson  &  Staples  of  San  Fran- 
cisco, was  recently  married  at  Manitou  Springs, 
Colo.,  to  a  St.  Louis  lady.  Mr.  and  Mrs.  Wil- 
son will  take  up  their  residence  in  San  Fran- 
cisco. Mr.  W.  has  been  a  resident  of  Denver, 
where  he  is  still  a  member  of  a  leading  insur- 
ance agency. 

— In  there  prosperous,  compact  times  the  in- 
surance journalist  finds  things  tiresomelj',  exas- 
peratiugly  dull.  The  insurance  companies 
dwell  in  (apparent)  unity  and  amity  together, 
each  with 

The  trenchant  blade,  Toledo  trusty. 

For  want  of  fighting  is  grown  rusty, 
and  perhaps 

Eats  into  itself,  for  lack 

Of  somebody  to  hew  and  hack. 

—A.  Bretz  and  D.  F.  Leahy,  of  the  Fire  Eelief 
Association,  have  been  formally  questioned  by 
the  insurance  commissioner  as  to  whether  they 
have  transacted  any  busiuess  for  that  concern. 
They  have  replied  in  the  negative,  but  admit 
their  intention  to  issue  the  policies  of  that 
miitual  at  an  eai'ly  day.  They  have  consulted 
able  lawyers,  they  say,  and  are  willing  to  make 
a  test  case  to  determine  their  right  to  opeate 
such  a  company  under  the  amended  co-opeia- 
five  law.  Whatever  the  courts  may  interpret 
the  law  to  mean,  it  is  certain  the  legislature 
meant  the  law  to  apply  to  life-insuring  asso- 
ciations. 

European  Notes. 

It  is  reported  that  the  cause  of  the  recent 
great  fire  in  (Steinwarder)  Hamburg  was  the 
explosion  of  a  jDetroleum  lamp  used  by  some 
workmen  engaged  in  coloring  sugar  with  the 
assistance  of  spirit.  So  quick  was  the  siiread 
of  the  flames  that  several  of  the  men  only 
saved  their  lives  by  springing  from  the  wind- 
ows into  canals.  At  11  p.  m.,  ten  minutes 
after  the  outbreak,  one  could  read  print  in  the 
streets  at  a  distance  of  two  miles  from  the  fire. 

The  United  Brothers  Assurance  Company  is 
an  English  industrial  company  of  limited  lia- 
bility with  $500,000  capital  in  $50  shares. 
Every  agent  has  to  be  a  shareholder.  It  is  re- 
garded as  a  wild-cat. 


The  expenses  of  the  Austrian  life  oflSces  av- 
erage 15.8  per  cent.,   which   considering   the 
value  of  money   is   much    greater   than    thai  J 
American  15  per  cent,  average.  ™ 

French  life  oflSces  now  insure  all  residences 
without  extra  premium  in  all  places  north  of 
3o"  n.  lat.  (Asia  50''e.  Ion.  excepted)  and  south 
of  30^  B.  lat. 

Life  insurance  in  force  in  the  German  life 
companies  aggregates  $750,000,000. 

A  new  French  company,  the  Palladium,  pro- 
poses to  insure  against  losses  from  war  or  riot, 
and  at  the  end  of  fifteen  years  return  the  prem- 
iums if  there  is  neither  war  nor  riot. 

The  London  &  Provincial  declined  to  pay  a 
claim  until  the  completion  of  a  trial  against  an 
alleged  incendiarj',  and  when  he  was  convicted 
it  declined  to  pay  the  claim  (on  an  exposure) 
because  it  was  the  result  of  the  incendiary  fire. 
The  ground  of  the  refusal  was  the  absence  of 
any  liability  under  the  incendiary  clause  in  its 
policy.  The  claim  was  successfully  prosecuted 
in  the  lower  courts,  but  the  company  has  ap- 
pealed to  the  house  of  lords. 

The  prospectus  of  a  new  English  company, 
the  Amicable,  contains  some  novel  features 
The  insurance  against  general  accidents  parti- 
cipates in  profits.  Specially  devised  tables 
have  been  prepared  under  which  a  paid-up 
policj'  is  obtained  by  ten  annual  payments, 
and  to  these  policies  is  applicable  a  non-for- 
feiture condition  similar  to  that  to  which  life 
policies  issued  at  a  limited  number  of  prem- 
iums are  usually  made  subject,  that  is  to  say, 
after  the  payment  of  three  years'  premiums  on 
a  ten  premium  accident  policy,  the  policy  does 
not  lapse  by  omission  to  pay  the  premium,  but 
is  converted  into  a  paid-up  policy  of  amount 
proportional  to  the  number  of  premiums  paid. 
It  is  announced  that  La  Prudence,  a  new 
French  compauj',  will  establish  branches  pretty 
much  everywhere,  inch;  ding  the  United  States. 
Guess  not!  Not  with  $10  i.OOO  capital,  any- 
way. 

The  qualification  of  a  director  of  the  Koyul 
Insurance  Company  was  originally  500  shares; 
but  owing  to  the  increase  in  their  value,  it  has 
since  then  been  advisable  to  reduce  the  quali- 
fication on  two  occasions.  In  1858,  when  the 
price  of  the  shares  was  £6  10s.,  it  was  lowered 
from  500  to  3  0  shares;  and  in  1878,  whsn  the 
price  had  risen  to  £22  each,  it  was  further  re- 
duced from  300  to  150  shares.  The  present 
price  is  about  £40  each,  and  at  the  meeting 
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just  held  the  qualification  was  reduced  to  fifty 
shares,  which  represents  a  cash  investment  of 
£2,000.— Agent. 

A  French  company,  Le  Phenix,  has  entered 
Great  Britain,  and  is  actively  puphiug  for  busi- 
ness. Le  Phenix  has  over  f  25,000,000  assets, 
imd  $5,000,000  annual  premium  income.  It 
has  $150,000  capital.  The  profits  are  divided 
«qnally,  if  not  justly,  between  policyholders 
and  stockholders. 

Salvage. 

The  receiver  of  the  United  Order  of  Honor 
of  Indianapolis  has  received  books,  papers  and 
cash  to  the  amount  of  f58.34,  with  which  to 
pay  thousands  of  dollars  in  death  claims — not  a 
dollar  of  which  will  ever  be  paid.  The  receiver 
has  looked  over  the  books  of  this  dishonorable 
order,  and  ho  finds  that  $11,105  has  been  with- 
drawn from  the  mortunry  assessment  receipts, 
and  pocketed  by  somebody,  in  the  past  three 
years.     "They  all  do  it." 

I  am  one  of  those  who  believe  that  honest 
claimants  are  increasing,  particularly  in  cities, 
where  fires,  and  consequently  adjustments,  are 
of  frequent  occurrence.  Experience,  observa- 
tion, and  the  fair  dealing  of  companies  gen- 
erally are  gradually  teaching  the  public  that 
the  sure  way  to  secure  a  satisfactory  and  im- 
mediate settlement  of  loss  is  to  make  an  honest 
claim.  There  is  not  an  adjuster  for  a  reputa- 
ble company  that  has  not  been  instructed  to 
treat  honest  claimants  in  the  most  liberal  spirit. 
The  directors  and  stockholders  of  our  best  com- 
panies are  representative  men,  and  will  not 
countenance  sham  practices  on  the  part  of  ad- 
justers employed  to  deal  with  the  patrons  of 
their  companies. — Harbeck. 

Why  was  it  that  after  years  had  been  spenj 
by  the  field  force  of  the  companies  in  educa- 
ting the  public  to  the  fact  that  gasoline  stoves 
in  dwellings  were  a  source  of  extra  hazard  and 
should  be  paid  for  as  such,  why  was  a  change 
of  front  ordered  and  the  charge  for  gasoline 
stoves  removed?  Did  it  pay  to  do  the  busi- 
ness at  the  former  rate?  And  if  so,  please  in- 
form us  approximately  how  much  more  profit 
underwriters  are  realizing  under  present  ar- 
rangements? Has  anj' underwriter  here  present 
ever  learned  of  an  institution  existing  in  Den- 
ver, Omaha,  Council  Bluffs  and  some  other 
Western  towns  under  the  name  and  title  of  the 
Economic  Light    Company,     which    places  a 


gaf^oline  tank  in  elevated  position  on  roof,  or 
attaches  to  side  of  buildings,  where  it  can  be 
higher  than  the  uppermost  lights,  and  thence 
pipes  free  gasoline  for  lighting  purposes  direct 
to  burners  distributed  about  the  premises;  and 
can  the  aggregated  wisdom  and  talent  of  the 
local  board  commissions  having  that  jurisdic- 
tion explain,  or  do  they  know,  why  an  ade- 
quate rate  for  increase  of  hazard  is  not  charged 
in  towns  where  the  abomination  exists? — 
Clark. 

The  alleged  adjuster,  who  thinks  he  is  sharp, 
and  does  most  of  his  work  with  his  mouth  at 
hotel  tables,  in  railroad  cars,  and  in  other  pub- 
lic places,  is  a  species  that  should  be  exter- 
minated. As  a  rule,  he  has  not  brains  enough 
to  protect  the  interests  of  the  company  so  un- 
fortunate as  to  employ  him,  and  usually  pays 
more  than  the  loss,  but  his  talk  creates  bad 
impressions  and  makes  votes  on  the  wrong  side 
in  the  legislature. — Harbeck. 

The  officers  of  the  Fire  Underwriters'  Asso- 
ciation of  the  Northwest  for  the  ensuing  year 
are:  President,  John  Hawley;  vice-president, 
W.  T.  Clarke,  Des  Moines;  secretary,  J,  C. 
Griffiths,  Milwaukee. 

During  the  eight  months  ending  September 
1st,  the  Northwestern  Mutual  Life  Insurance 
Company  has  written  $25,957,848  of  new  busi- 
ness, against  about  $9,000,000  in  the  correE- 
pondiug  period  last  year.  During  August  of 
this  year  the  amount  of  new  business  was  33,- 
238,873  against  about  $1,950,000  in  August, 
1887. 

Elevated  wires  in  Baltimore  were  indirectly 
responsible  for  the  loss  of  several  lives  at  the 
recent  conflagration. 

Vice-president  Pattison  of  the  Union  Mutual 
Life  Insurance  Company,  of  Cincinnati,  is  a 
candidate  for  congress. 

The  Western  mutual  fire  underwriters  held 
their  eighth  annual  meeting  in  Chicago  last 
mouth.  The  principal  object  of  their  organ- 
ization is  to  secure  uniform  mutual  laws, 
whereby  they  may  be  admitted  to  all  of  the 
Northern  States.  They  do  not  wish  to  do 
business  in  the  Southern  States. 

An  agent  suing  for  his  renewal  premiums  on 
second  half-year  business  has  been  non-suited 
by  a  Manchester  local  court,  on  the  ground 
that  the  commission  ceased  when  the  agencj' 
ceased.  This  is  not  the  rule  in  America,  save 
in  cases  of  "dismissal  for  cause." 
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The  Washington  Fire,  of  Mobile,  Ala.,  or- 
ganized in  1867,  has  retired.  It  was  a  hnn- 
dred-tbousand-dollar  company. 

Stetson,  the  Philadelphia  hatter,  now  has 
the  big-life-insurance  bee  in  his  "bonnet," 
and  will  add  thousands  to  the  hundreds  of 
thousands  already  written  on  his  life,  and  be 
"  as  big  a  man  "  in  the  life  insurance  world  as 
Wannamaber,  the  million-insured  merchant. 

A  New  York  agent  of  the  iEtna  Life  (Mum- 
ford)  has  got  into  more  or  less  trouble  by  an 
offer  of  rebate  of  25  per  cent,  on  first  year's 
premium,  on  a  policy  to  be  issued  to  a  Massa- 
chusetts man.  Such  an  offer  is  a  violation  of 
the  statute. 

John  M.  Crane,  lately  secretary  of  the  Fi- 
delity &  Casualty  Company  has  returned  from 
Europe,  and  accepted  an  appointment  as  man- 
ager of  the  Union  Mutual  Life  Insurance  Com- 
pany for  New  York  (Metropolitan  District). 
The  appointment  is  a  good  one. 

The  Western  and  Southern  departments  of 
the  Anglo-Nevada  (Louisville  and  Chicago) 
have  been  consolidated,  with  headquarters  in 
Chicago,  with  Sydney  T.  Collins  as  manager. 

A  bill  has  passed  the  house  of  representa- 
tives at  Washington,  authorizing  indemnity 
and  guarantee  corporations  created  under 
State  laws  to  become  sureties  upon  all  ofl&cial 
bonds  required  by  Federal  statutes. 

The  Cape  of  Good  Hope  colony  has  a  mu- 
tual life  insurance  company  with  over  $5,000,- 
000  assets. 


Drop-a-nickel-in-the-slot  boxes  of  the  Em- 
ployers' Liability  are  to  be  seen  in  public 
places  in  Eastern  cities,  but  not  in  San  Fran- 
cisco. The  question  has  been  raised  whether 
these  automatic  boxes,  being  "agents,"  will 
not  have  to  be  licensed. 

Col.  Willmarth,  for  many  years  associated 
with  the  Home  as  vice  president  and  in  other 
capacities,  has  returned  to  his  early  new  Eng- 
land home,  where  he  will  spend  his  remaining 
days  and  an  assured  income  in  the  nominal 
service  of  the  company. 

A  number  of  elevators  along  the  line  of  the 
Manitoba  &  Northern  Pacific,  belonging  to  one 
elevator  company,  were  insured  under  one- 
policy.  Among  them  was  one  not  named, 
through  some  inadvertence.  This  mill  burned, 
and  payment  of  the  $18,000  loss  thereon  was. 
refused.  The  Minnesota  courts  have  decided, 
that  the  insurance  companies  must  pay  the 
loss,  the  omission  being  their  own. 

A  New  York  journal  announces  as  a  "  ne\ 
thing  "  the  invention  in  Germany  of  a  maskj 
whereby  a  fireman  can  defy  smoke  and  gas. 
Such  a  mask  was  invented  and  sold  in  Ameri- 
ca twelve  or  fifteen  years  ago.  We  may  yet 
read  in  some  enterprising  New  York  journal 
that  Capt.  Shaw  of  the  London  fire  depart- 
ment has  invented  cotton  or  rubber  hose  as  a 
substitute  for  leather. 

At  the  Sharp-street  fire  in  Baltimore  the  in- 
surance companies  lost  about  $900,000,  or  four 
times  the  loss  at  the  recent  San  Francisco  con- 
flagration. Little  will  be  said  of  the  former, 
but  much  of  the  latter. 


SCANIA  INSURANCE  CO. 


Of  Malmo,  Sweden. 


CAPITAL,  Subscribed, 
CAPITAL,  Paid  up, 


$3,200,000^00 

320,000  00 


PACIFIC    DEPARTMENT 
SAN     KRANCISCO,     CAL- 

Temporary  Office,  _____       309  California  Street,^ 

BERNARD     DERCKSEN,    General    Agent. 


Losses  promptly  adjusted  and  paid  in  cash  at  tlxis  office. 
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INSURANCE  LAW. 

It  is  considered  a  settled  point,  in  all  Fed- 
eral courts,  that  a  rate  of  interest  higher  than 
the  legal  rate  will  not  be  allowed  beyond  the 
maturity  of  a  promissory  note,  unless  so 
stated  in  the  instrument  itself. 

Suits  against  the  defunct  Continental  Life 
Insurance  Company  have  been  decided  for  the 
defendant,  on  the  ground  that  the  suits  abated 


by  reason  of  the  legal  dissolution  of  the  cor- 
poration. 

Proof  of  loss  are  waived  when  liability  is 
denied.  — 

There  can  be  no  constructive  total  loss  of 
freight  so  long  as  any  of  the  cargo  remains 
which  can  be  forwarded  for  less  than  half  of 
the  valued  freight  less  the  actual  freight  sup- 
posed to  be  lost. 

To  the  question,  Is  smoking  allowed?  the 
answer  was,  no,  which  was  not  a  continuing 
warranty. 

Digest  of  Recent  Insurance  Decisions. 

Fire. 

"Contained  In." 
The  phrase  "  contained  iu,"  generally  con- 
strued by  the  courts  as  descriptive  merely,  and 
not  meaning  "  while  contained  iu,"  has  been 
held  by  the  Maine  supreme  court  (Bradbury 
v.  Fire  Ins.  Ass.)  to  limit  the  risk  on  person- 
alty to  the  premises  described  as  containing 
it.  The  court  held  that  the  policy  did  not 
cover  a  hack  belonging  to  the  insured  which 
was  not  in  the  stable  insured,  but  in  a  repair 
shop  on  another  street  in  the  same  city,  about 
an  eighth  of  a  mile  away.  The  court  said  that 
there  was  some  conflict  among  the  authorities 
upon  the  question,  but  that  the  general  rule 
«tated  by  text  writers  and  held  by  the  general 
current  of  decided  cases,  is  that  the  place 
where  the  personalty  insured  is  kept  is  of  the 
essence  of  the  contract,  as  by  that  the  charac- 
ter of  the  risk  is  largely  determined,  and  the 
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property  is  covered  by  the  policy  only  while  iu 
the  place  described. 

Waiver  Stipulation. 
Lambert  v.  Connecticttt;  Minn.  S.  C. 

A  provision  in  a  policy  of  insurance  that 
"no  officer,  agent,  or  representative"  of  the 
insurance  corporation  should  be  held  to  have 
waived  any  of  the  conditions  of  the  policy,  i;n- 
less  such  waiver  should  be  indorsed  thereon: 
Held,  ineffectual  to  limit  the  legal  capacity  of 
the  company  to  afterwards  bind  itself  contrary 
to  the  conditions  of  the  policy  by  any  agent 
acting  within  the  scope  of  his  general  authority. 
The  above  provision  not  being  a  limitation 
upou  the  authority  of  any  particular  agent,  or 
class  of  agents,  such  a  limitation  can  not  be 
imposed. 

Before  Acceptance  of  Application, 
Pickett  V.  German  :  Kas.  S.  C. 

Where  a  written  application  for  insurance  is 
made  out  on  one  of  the  regular  blanks  of  the 
insurance  company,  which  provides  that  no 
liability  shall  attach  until  the  application  has 
been  approved  by  the  home  office,  and  the  ap- 
plication, together  with  the  premium,  is  de- 
livered to  the  insurance  agent,  and,  before  the 
application  has  been  approved  by  the  home 
office,  the  property  insured  is  destroyed  by  fire. 
Held,  That  the  insurance  company  is  not  lia- 
ble for  loss  occurring  before  such  approval. 

''  Binding  Receipt." 
Coe  V.  Wasliiugton;  N.J.  S.  C. 

Plaiutifif  applied  for  insurance,  and  the 
agent,  being  unable  to  determine  the  premium, 
gave  a  binding  receipt  certifying  that  the  com- 
pany would  hold  good  a  specified  amount  of 
insurance  until  the  policy  could  be  delivered. 
No  premium  was  ever  paid,  and  nothing  more 
was  done  about  the  matter  until  about  ten 
mouths  afterward,  when  a  loss  occurred.  Held, 
That  the  binder  was  a  mere  preliminary  con- 
tract until  the  policy  can  be  made  out  and  con- 
tinues only  for  a  reasonable  time,  and  the  party 
insured  is  obligated  to  see  tbat  the  policy  is 
issued;  and  that  ten  months  is  not  a  reasona- 
ble time  in  case  of  a  contract  for  a  year,  and 
the  company  was  not  liable. 

.Uariuc. 

Seaworthiness— Pilotage. 
Avery  v.  South  Briti.sli :  W.  Au.straliau  S.  (J. 

The  vessel  having  been  brought  within  the 


limits  of  compulsory  pilotage  without  a  pilot, 
and  no  attempt  having  been  made  to  secure 
the  services  of  one,  it  was  held:  That  the  cap- 
tain committed  a  breach  of  duty  wLich  iu  the 
circumstances  of  the  case  amounted  to  a  breach 
of  the  implied  warranty  as  to  seaworthiness, 
which  of  necessity  attaches  to  the  voyage 
policy  upon  the  cargo  of  the  vessel. 

Time  Policy. 
Ibid.  ^ 

Defendant  contended,  iu  respect  of  time  pol- 
icy, that  by  reason  of  a  special  clause  the  usual 
warranty  of  unseaworthiness  which  attaches 
to  voyage  policif^s  was  given  to  this  time  pol- 
icy. Upon  this  point  the  court  accepted  the 
authority  of  Dudgeon  v.  Pembroke  (2  Ap.  Ca. 
284).  The  court  in  that  case  Held,  That  the 
case  of  Gibson  v.  Small,  supplemented  bj'  two 
other  cases,  must  be  considered  to  have  set  at 
rest  the  controversies  on  this  siibject,  and  to 
have  finally  decided  that  the  law  does  not,  iu 
the  absence  of  special  stipulations  in  the  con- 
tract, infer  in  the  case  of  a  time  policy  any 
warranty  that  the  vessel  at  any  particular  time 
shall  have  been  seaworthy. 

liilaiKl. 

Hamelet  y.  City  Ins.  Co. :  U.  S.  D.  0. 

At  the  time  of  applicationtheboat  was  badly 
damaged,  and  was  tied  up  for  repairs.  These 
facts  were  concealed  by  the  broker.  Held, 
That  the  facts  concealed  materially  affected  the 
risk,  and  therefore  there  could  be  no  recovery, 

Ai-culenl. 

Travelers  v.  Jones :  Ga.  S.  C. 

Plaintiff  for  ten  years  had  crossed  a  short 
trestle  on  a  railroad  track  on  his  way  to  and 
from  his  dwelling.  Others  daily  passed  over 
the  same  trestle-work.  It  was  somewhat  dan- 
gerous. Held,  That  such  crossing,  on  his 
part,  was  a  "voliantary  exposure  to  unneces- 
sary danger, "  and  he  could  not  recover  from 
the  accident  company. 

A.  New  Zealand  Decision. 

Reinstatement — Boices  v.  Ifational  Insurance 
Company;  N.  Z.  S.  C,  Dunedin,  August  10, 
1888. 

The  plaintiff  sues  the  defendant  on  a  policy 
of  fire  insurance.  The  insurance  was  over  a 
house  and  the  furniture  in  it.  The  company 
have  paid  the  insurance  on  the  furniture,  but 
allege  that  they  have  elected  to  reinstate  the 
building,  and  further,   that   the   plaintiff  has 
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alienated  the  land  on  which  the  building  stood, 
and  has  thus  prevented  its  reinstatement.  The 
plaintiff,  however,  contends  that  the  company 
having  paid  the  insurance  upon  the  furniture, 
cannot  elect  to  reinstate  the  building — in  other 
words,  that  the  right  of  election  is  entire,  that 
they  must  either  elect  to  reinstate  the  whole 
subject  matter  of  the  insurance,  that  is  both 
house  and  furniture,  to  pay  for  both,  and  that 
having  paid  for  the  furniture  they  must  pay  for 
the  house  also.  This  is  now  the  whole  ques- 
tion in  the  action,  and  must  depend  upon  the 
form  and  language  of  the  contract  and  the  gen- 
eral principles  applicable  to  contracts  of  a  like 
nature.  The  policy  recites  that  the  plaintiff 
had  applied  to  the  company  to  grant  the  insur- 
ance thereafter  expressed,  and  had  as  the  basis 
of  the  contract  for  such  insurance  delivered  to 
the  company  a  statement  or  proposal  for  insur- 
ance, and  had  paid  to  the  company  the  sum  of 
£1  12s.  ns  the  premium  in  consideration  for 
the  insurance  thereinafter  expressed,  and  that 
the  company  had  agreed  to  grant  insurance 
against  loss  or  damage  by  fire  on  building  or 
dwelling-house  (£130),  furniture  and  effects 
therein  (£70),  occupied  by  the  insured. 

The  material  part  of  this  condition  is  as  fol- 
lows:—"In  case  of  loss  it  shall  be  optional  with 
the  company  either  to  pay  the  amount  of  loss 
within  sixty  days  after  the  same  has  been  duly 
proved  and  the  accounts  adjusted,  or  with  all 
convenient  speed  to  make  good  such  loss  by 
reinstatement,  the  reinstatement  to  be  as  nenr 
as  cirucmstances  will  permit,  and  the  same  to 
be  sufficient  notwithstanding  it  may  not  be  of 
the  same  description,  size,  quality  or  materials 
as  the  property  destroyed,  provided  it  be  a 
substantial  reinstatement  and  with  materials 
of  an  appropriate  description  and  quality  ; 
where  the  insurance  is  on  goods,  by  supplying 
the  like  quantity  of  goods  of  the  same  kind 
and  of  equal  value  witL  those  destroyed  or 
damaged  ;  and  where  the  insurance  is  on 
buildings,  by  rebuilding  or  repairing  so  as  to 
put  them  in  as  f-ood  a  condition  as  they  were 
in  when  the  fire  happened.  "  That,  then,  be- 
ing the  contract  between  the  parties,  the  ques- 
tion arises  whether  it  is  an  entire  or  a  divisible 
contract.  English  authorities  on  the  subject 
are  few.  "Procter  on  Insurance,"  however, 
states  (p.  160)  that  by  the  general  law  of  in- 
surance, apart  from  any  condition,  any  material 
misrepresentation  as  to  a  part  of  the  property 
insured  vitiates  theipolicy  as  to  the  whole,  be- 


cause he  says — "  All  that  is  to  be  done  on  one 
side  is  the  consideration  for  all  that  is  to  be 
done  on  the  other.  All  the  promises  are  re- 
ferred to  all  the  considerations."  A  somewhat 
similar  question  arises  also  with  respect  to 
marine  policies  where  the  consideration  partly 
fails,  and  the  point  arises  whether  a  proportion 
of  the  premium  is  returnable.  If  the  risk  is 
entire  and  indivisible  no  part  of  the  premium 
will  be  returnable,  and  an  important  test  as  to 
whether  the  risk  is  entire  and  indivisible  is  its 
being  insured  for  one  entire  premium  (  "Ar- 
nould  on  Insurance,  "  6th  ed..  p.  1103).  It 
appears  also  (pp.  1103,  1104)  that  if  a  gross 
sum  be  given  as  premium  it  makes  no  differ- 
ence that  it  is  expressed  in  the  policy  to  be  at 
so  much  per  cent,  per  month;  for  this  shall  be 
deemed  only  a  mode  of  computing  the  gross 
sum,  and  does  not  make  the  contract  a  monthly 
insurance.  On  the  same  principle  the  state- 
ment of  the  rate  in  the  projiosal  in  the  present 
case  would  not,  in  my  opinion,  prevent  the 
premium  named  in  the  policy  from  being  an 
entire  premium.  There  is  nothing,  moreover, 
to  show  that  if  either  the  house  or  furniture 
had  been  insured  alone  the  rate  would  have 
been  the  same.  The  rate  is  for  the  two  to- 
gether as  one  risk.  In  New  Zealand  the  case 
of  White  V.  The  South  British  Insurance  Com- 
pany (^  O.  B.  and  F.,  S.  C,  p  20  )  bears  upon 
the  question.  In  that  case  there  were  four 
different  items  insured  and  separately  valued 
in  the  policy,  as  in  the  present  case.  There 
was  a  condition  that  no  claim  should  be  recov- 
erable if  the  property  insured  were  subse- 
quently insxired  elsewhere  unless  notice  were 
given  to  the  company.  Two  of  the  items  were 
subsequently  insured  and  no  notice  was  given, 
but  on  the  other  two  there  was  no  subi^equent 
insvirance.  It  was  held  by  the  Chief  Justice 
and  Mr.  Justice  Kichmond  that  the  insured 
could  not  recover  the  insurance  even  on  the 
two  latter.  The  American  cases  are  to  some 
extent  conflicting.  [  His  Honor  then  referred 
to  the  American  authority,  "May  on  Insur- 
ance," the  passage  from  the  quotation  germane 
to  the  present  case  being  as  follows  : — "  If  the 
premium  be  entire,  separate  valuations  upon 
separate  parcels  of  property  had  only  the  effect 
to  limit  the  risk  on  each  parcel."]  T  think, 
therefore,  that  there  is  one  risk  in  law  as  well 
as  in  fact,  that  there  is  an  entire  premium,  and 
that  the  breach  of  any  condition  bj'  the  in- 
sured as  to  one  of  the  items  of  insurance  would 


828 


The  Coast  Review, 


[Nov., 


disentitle  him  to  recover  as  to  either.  This 
does  uot,  however,  necessarily  decide  the  ques- 
tion, because  the  language  of  the  condition  as 
to  reinstatement  might,  notwithstanding,  be 
plain  enough  to  give  the  company  the  right  of 
reinstating  one  item  and  paying  for  another. 
The  fact,  however,  of  the  contract  being  entire 
is  in  my  opinion  sutKcieut  to  raise  a  presump- 
tion against  any  intention  to  allow  one  part  of 
the  subject  matter  to  be  dealt  with  in  one  way 
and  another  in  another  unless  such  intention 
is  clearly  expressed.  Now,  the  sixth  condition 
provides  for  the  proof  of  loss.  An  account  in 
detail  is  to  be  made  up  and  verified.  In  the 
present  case  an  account  was  made  up  and  ver- 
ified. This  account  showed  the  amount  of  loss 
as  the  sum  of  the  loss  on  the  building  and  on 
the  furniture.  There  is  nothing  to  show  that 
the  company  asked  the  plaintiff  for  any  other 
information  or  evidence  which  he  did  not  give. 
Then  by  the  seventh  condition  the  company 
have  the  option  either  to  pay  the  amount  of 
loss  or  to  make  good  such  loss  by  reinstate- 
ment. This  surely  must  mean  the  amount  of 
loss  for  which  a  duly  verified  claim  has  been 
delivered.  If  a  man's  house  and  furniture  are 
insured  and  both  are  burnt,  the  amount  of  his 
loss  is  clearly  the  value  of  the  two  together. 
To  read  the  words  "amount  of  loss"  as  "amount 
of  loss  on  auj'item,"  as  the  defendant  now 
asks  they  should  be  read,  would  not  be  justifi- 
able, unless  it  clearly  appeared  from  the  con- 
text that  it  was  not  intended  these  words 
should  have  their  literal  meaning.  It  coiild 
never  have  been  intended  by  this  condition  to 
allow  the  company  to  choose  at  pleasure  some 
out  of  a  number  of  items,  and  to  say  these  we 
elect  to  pay  for,  and  the  rest  we  elect  to  rein- 
state. The  option  on  the  face  of  it  is  for  the 
whole  loss  only.  What  follows  in  condition 
seven  does  not  affect  the  meaning  of  the  earlier 
part ;  it  merely  defines  the  way  in  which  the 
reinstatement  is  to  be  made  after  the  option  to 
reinstate  has  been  exercised.  The  authorities 
cited  ^show  that  to  hold  the  contract  to  be  en- 
tire is  distinctly  in  favor  of  insurance  com- 
panies, and  there  is  nothing  therefore  unreas- 
onable in  holding  companies  to  the  same 
principle  where  its  application  happens  to  be 
adverse  to  them.  There  is  another  principle 
which  the  plaintiff  might  very  well  invoke,  and 
that  is  that  the  conditions  when  doubtful 
ought  to  be  construed  most  strongly  against 
the  company.     They  are  prepared  by  the  com- 


pany, and  the  insured — although,  of  course, 
be  ought  to  read  them,  and  is  bound  by  them 
whether  he  reads  them  or  not — very  rarely 
does  read  them.  A  company  can,  as  a  matter 
of  fact,  insert  pretty  well  what  conditions  it 
pleases.  I  venture  to  say  that  if  any  person 
will  carefully  read  the  conditions  of  his  fire 
policy,  he  will  find  there  something  he  did  not 
expect.  If  the  company  who  had  the  framing 
of  the  conditions  in  their  own  hands  have  not 
chosen  to  express  themselves  clearly,  it  is  their 
own  fault.  I  hold,  therefore,  looking  at  the 
nature  of  the  contract  and  at  the  fact  that  the 
condition  does  not  clearly  give  the  company 
the  right  to  reinstate  in  part,  that  they  have 
by  paying  for  part  lost  the  right  of  election  to 
reinstate,  and  that  they  must  pay  for  the  rest. 

The  Antipodes. 

The  Chinese  Insurance  Company  is  in  liqui- 
dation. The  Yang-tsze  is  not  in  a  position  to 
pay  any  bonuses  just  at  present,  and  all  the 
other  Chinese  companies,  almost  without  ex- 
ception, have  been  compelled  materially  to 
limit  their  distributions  of  bonuses. 

The  great  coal  strike  is  practically  ended. . . . 
The  Colonial  revenue  returns  have  gained  25 
per  cent.  The  increased  prosperity,  thus  ex- 
hibited, should  be  shown  in  the  insurance 
premium  receipts  for  the  year. 

The  half-yearly  report  of  the  Sydney  Lloyds 
Underwriters'  Association  shows  a  loss  of 
$5,000. 

The  Citizens'  Life  Assurance  Company  of 
Sydney  advertises  for  ladies  to  canvass  for  in- 
dustrial life  insurances. 

Melbourne  Fire  Department. 
To  illustrate  the  mischief  arising  from  the 
excessive  quantity  of  water  used  by  volunteer 
fire  brigades  in  Melbourne,  the  Australasian 
Record  quotes  the  following  from  a  report 
which  has  recently  been  made  : — "  The  actual 
damage  by  fii-e  was  confined  to  the  windows 
and  their  immediate  vicinity.  Some  little  in- 
jury was  done  by  smoke,  but  at  least  75  per 
cent,  of  the  whole  loss  was  caused  by  the  reck- 
less use  of  water,  uot  an  article  escaping,  one- 
half  of  the  fixtures  being  swept  of  their  contents, 
which  lay  in  a  confused  heap  on  the  floor. 
From  reliable  sources  I  learn  that  prior  to  the 
arrival  of  the  insurance  company's  brigade  the 


The  Coast  Review. 


829 


total  want  of  discipline  was  ludicrous,  and  the 
subject  of  universal  comment." 

The  Brisbane  Fire. 
On  September  18  the  extensive  business 
premises  of  D.  L.  Brown  &  Co.,  on  Eagle  street, 
Brisbane,  was  totally  destroyed,  and  the  adjoin- 
ing premises  were  partly  destroyed.  The  origin 
of  the  fire  is  thought,  by  some,  to  have  been 
the  spontaneous  combustion  of  oil-skin  goods. 
The  cover  of  the  fire-plug  twenty  feet  away 
could  not  be  raised  by  the  watchman  and  by- 
standers, and  the  fire  therefore  obtained  irre- 
sistible headway  before  the  fire  department 
responded  to  the  alarm.  The  shipping  near 
by  was  in  imminent  danger,  and  several  vessels 
were  damaged.  The  fire  department  was  not- 
ably inefficient,  and  the  hydrants  were  too  far 
away.  The  losses  to  the  insurance  companies, 
on  buildings  and  merchandise,  will  aggregate 
$800,000  or  thereabouts.  The  insurances  on 
the  Brown  risk  were  as  follows  : 

Northern $20,000  Norwich  Uiiion $25,000 

Standard 12,.500  Liv  &  Lon.  &  Globe.  25,000 

Australian  Al 5,000  New  Zealand 20,000 

South  British 10,000  Lion 10,000 

North  British  &  Mer  20,000  Equitable 5,000 

Colonial,  N.  Z 10,000   Guardian 45,000 

Phoenix 27,500   Colonial  M 10,000 

N.S.Wales 37,500  Glasgow  &  Lon 7,500 

Lloyd's  London..  ..  92,000  Atlas 10,000 

London  &  Lane 25,000  Imperial 15,000 

Queen 45,000  Royal 25,000 

National,  N.  Z 10,500   Cornwall 10,800 

F.  &  M.  &  Ac.  Ind  ..     5,000   United 7,600 

London  Alliance. ...     7,500  Victorian 5,000 

New  Zealand  Fire  Underwriters'  Association, 
There  are  twenty  offices  doing  a  fire  business 
in  New  Zealand,  nine  of  which  are  Colonial, 
ten  British  and  one  German.    Following  is  the 
list: 

Australian,  Alliance,  Colonial,  Equitable,  New  Zea' 
land,  National,  South  British,  Standard,  Union,  Victo- 
rian— all;Colonial;  Imperial,  Liverpool  &  London  it 
Globe,  Northern,  North  British  &  Mercantile,  North 
German,  Norwich  Union,  Phoenix,  Guardian,  London 
&  Lancashire;  Royal,  Sun  Fire. 

Of  the  twenty  companies,  all  but  the  last 
four  are  members  of  the  New  Zealand  Fire  Un- 
derwriters' Association. 

At  the  recent  meeting  of  the  association  W. 
Devenish  Meares  was  re-elected  chairman. 
Among  the  resolutions  adopted  were  these: 
that  the  credit  system  be  abolished;  that  the 
average  or  co-insurance  clause  be  inserted  in 
policies  on  mercaotile  risks  and  special  haz- 
ards; that  the  various  local  associations  be 
asked  to  cancel  at  short  rates,  unless  upon 
such  cancellation  a  twelvemonths'  policy  for  at 
least  the  same  amount  and  on  the  same  interest 
be  taken  out. 


The  following  form  of  reinsurance  slip  was 

recommended: 

It  is  hereby  expressly  agreed  that  the  Blank  Insur- 
ance Company  retains  for  its  own  iiccouiit  and  risk 
during  the  currency  of  this  policy  on  identical  pro- 
perty hereby  reinsured  at  least  £ . 

It  is  reported  that  several  valued  policies 
were  issued  in  New  Zealand  during  the  past 
year. 

New  York  Notes. 

Wm.  A.  Wheelock  has  been  elected  presi- 
dent of  the  American  Surety  Company,  to  fill 
the  term  for  which  the  late  Bioliard  Elmer  was 
chosen. 

The  New  York  water-front  is  protected  by 
only  one  fire-boat. 

During  the  pa'it  ten  years  there  have  been 
127  fires  in  New  York  city  with  losses  in  ex- 
cess of  $50,000— over  one  per  month.  The 
average  at  these  big  fires  runs  from  S89,000  to 
|5a0,000.  Evidently  a  "little  reform"  is 
needed  in  the  New  York  fire  department. 

In  volume  of  business  in  New  York  State 
since  1880  the  Liverpool  &  Loudon  &  Globe 
ranks  first  and  the  Royal  second.  The  Home 
and  the  Brooklyn  Phenix  are  not  far  behind 
either  of  the  leaders. 

The  losses  on  buildings  in  New  York  City 
from  1879  to  1888  ranged  from  4.81  per  cent 
to  9.56  per  cent  of  the  insurance,  or  an  aver- 
age of  about  7  per  cent.  The  losses  on  com- 
teuts,  in  the  same  time,  ranged  from  16.90  to 
32.27  per  cent,  of  the  iusui'ance. 

The  dry  goods  district  in  New  York  contains 
1G36  buildings,  covering  145  acres.  During 
the  patrol  year  ending  May  1  the  companies 
lost  $2,447,814  at  sixty  six  fires  in  the  dis- 
trict. Nearly  .33  per  cent,  of  the  entire  city 
losses  for  sixteen  years  have  occurred  in  this 
district. 

The  New  York  Life's  Agents'  Meeting. 

The  Pennsylvania  agents  of  the  New  York 
Life  Insurance  Company  held  a  meeting  or 
council  in  Philadelphia,  last  month,  which  was 
duly  reported  in  the  Insurance  News.  It  was 
a  sort  of  congratulatory  gathering,  as  well  as  a 
council  of  war  to  plan  the  fall  campaign. 
Some  seventy  agents  were  present,  as  also  was 
President  Beers.  Speeches  were  made,  and  in 
the  evening  the  agents  were  banqueted  by 
General  Agents  Vauuxem,  Morn  and  Neff. 

The  New  York  Life  has  done  exceedingly 
well  in  the  old  Keystone  State,  where  the  com- 
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pany's  premium  income  has  increased  from 
$200,000  in  1879  to  nearly  $1,100,000  in  1887. 
During  the  four  daj's  preceding  the  meeting 
the  agents,  to  prepare  an  agreeable  surprise 
for  the  venerable  president,  "rustled"  around 
and  gathered  in  applications  for  half  a  million 
of  new  insurance. 

Oue  of  the  speakers  at  the  banquet  said,  re- 
ferring to  the  necessity  of  earnestness  in  the 
life  agents'  work  :  "  He  must  carry  with  him 
an  atmosphere  of  sincerity.  He  should  never 
stop  to  consider  the  benefit  that  would  accrue 
to  himself,  but  the  paramount  consideration 
should  be  the  good  that  was  going  to  be  be- 
stowed upon  the  man  aud  his  family  whom  he 
sought  to  insure.  The  agent  himself  should 
be  a  thorough  believer  in  life  iusunince  and  be 
insured  himself,  aud  feel  the  truth  aud  import- 
ance of  every  statement  which  he  makes." 

Another  spe-eker  said  :  "This  I  would  lay 
stress  upon  :  it  is  hard  work  which  brings  suc- 
cess. Luck  consists  in  getting  up  early  in  the 
morning  aud  working  until  late  at  night.  Our 
success  rests  with  ourselves.  Muke  your  set- 
tlement at  the  time  of  dating  the  application. 
A  man  is  much  more  willing  to  give  his  check 
at  the  time  of  application  than  when  he  has 
been  afterwards  interviewed  by  the  represent- 
atives of.  half-a-dozen  other  companies." 

A  Lofty  Building. 

A  lOmjDaiiy  has  been  organized  for  the  con- 
struction in  Minneapolis  of  the  loftiest  build- 
ing in  the  world.  Plans  for  a  building  twen- 
ty-eight stories  high  have  been  accepted,  and 
work  will  begin  at  once.  It  is  thought  that 
the  finishing  touches  to  the  dome  will  be 
given  before  January  1,  1890. 

The  success  of  this  extraordinary  undertak- 
ing will  mark  a  new  departure  in  American 
architecture.  Heretofore  the  more  conserva- 
vative  element  of  the  jDopulation  has  opposed 
the  construction  of  buildings  over  eight  stor- 
ies high.  The  objections  have  been:  the  great 
danger  in  case  of  fire,  and  the  inability  of  any 
fire  departments  to  force  streams  of  water  into 
the  upper  stories.  There  have  been,  too, 
sound  sanitary  objections  to  these  tall  build- 
ings, which  cast  a  perpetual  shadow  toward 
the  north,  making  the  streets  below  gloomj' 
and  damp  in  summer,  and  extremely  cold  aud 
dreary  in  winter. 

But  all  these  olijections  have  been  triumph- 
antly met  by  the   architects;  and   the   results 


will  be  a  complete  revolution  in  architecture  in 
cities  and  the  erection  of  a  building  more 
wonderful  than  Aladdin's  palace.  Indeed,  it 
is  not  too  much  to  say  that  cities  themselves 
will  be  changed,  and  will  hereafter  build  to- 
ward the  skies  instead  of  toward  the  country. 
In  the  next  century  down- town  will  mean 
down-stairs.  City-folks  will  ride  in  elevators 
instead  of  street  cars,  and  the  insolent  con- 
ductor aud  the  coolly  indiflfereut  gripman  or 
driver  will  have  become  things  of  the  barbar- 
ous past.  Cities  will  be  limited  in  area,  com- 
pactly built,  with  delightful  promenades  and 
hanging  gardens  thirty  stories  above  the  vul- 
gar earth.  Streets  will  be  spanned  at  every 
corner  with  airy  bridges  of  glass  and  iron, 
conuectiug  the  housetops  hundreds  of  feet 
above;  and  ladies  may  go  visiting  and  phop- 
piug  without  ever  descending  to  dusty  or 
muddy  streets. 

The  Coast  Review  had  the  good  fortune  to 
get  a  glimpse  of  the  plans  of  the  lofty  Minne- 
apolis structure,  and  can  therefore  lay  before 
its  readers,  in  advance  of  its  contemporaries, 
an  interesting  abstract. 

The  foundations  of  the  ground  chosen  are 
known  to  be  perfectly  solid,  having  been  the 
property  of  one  of  the  solid  men  of  Minneap- 
olis. The  building  will  cover  an  entire  square 
— at  least,  there  being  no  contractors,  it  will 
be  built  on  the  square.  The  roof  will  be  exactly 
320  feet  (more  or  less)  from  the  street,  aud  it 
is  believed  that  no  political  meeting  or  Bohe- 
mian high-jinks  will  be  able  to  raise  it.  A 
graceful  tower  with  dome  of  gold  will  sur- 
mount the  roof,  and  will  be  fitted  up  elegantly 
with  a  special  view  to  accommodate  bridal 
couples.  It  will  be  a  wedding  "tower,"  in 
fact  but  not  in  short. 

Every  room  will  be  lighted  by  electricity 
generated  at  the  falls,  and  heated  by  friction, 
under  a  new  patent.  If  thought  desirable, 
from  a  sanitary  point  of  view,  the  light  of  500 
electric  lamps  will  be  reflected  into  the  shaded 
areas.  During  the  summer  fresh  air  will  be 
forced  through  pipes  coiled  about  tons  of  ice 
in  the  basement.  Every  room  or  suite  of 
rooms  will  be  provided  with  a  telephone,  and 
a  pneumatic  pipe  for  letters  and  parcels,  aud  a 
parachute  or  two  for  escape  in  the  almost  im- 
possible contingency  of  fire. 

There  will  be  four  double-elevators  (one  at 
each  corner)  and  two  balloons  (in  the  main 
court).     When   either   ascends,  the   other  de- 
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scends.  An  elevator  or  a  balloon  will  leave 
the  ground  floor  for  Twenty-eighth  avenue  or 
floor  every  three  minutes.  This  will  give 
people  a  chance  to  rise  in  the  world.  Every 
passenger  will  be  presented  with  an  accident 
ticket,  issued  by  an  old-line  office,  "  good  for 
this  trip  only."  To  prevent  serious  accidents 
there  will  be  an  immense  water-cushion  at  the 
bottom  of  each  shaft.  If  the  elevator  falls  on 
this  cushion  the  water  will  be  forced  lap  a 
smaller  shaft  at  the  side.  The  force  of  the  fall 
of  twenty-eight  or  fewer  stories  will  be  so 
gently  broken  that  the  passengers  will  expe- 
rience merely  an  exhilarating  sensation.  The 
balloons  will  be  in  charge  of  competent  asro- 
uauts.  The  ascent  will  be  made  quickly,  with 
stoppages  at  the  upper  twenty-five  stories 
only.  The  descent  can  be  made  on  schedule 
time  by  taking  aboard  bags  of  shot,  should 
there 'not  be  passengers  enough  to  sink  the 
balloon.  Steadiness  and  directness  of  ascent 
and  descent  will  be  assured  by  connecting  the 
balloons  to  guide-posts,  with  ropes  and  slid- 
ing rings. 

It  is  evident,  from  the  foregoing  descrip- 
tion, that  the  projectors  of  this  niaguificent 
building  are  resolved,  as  they  have  announced, 
to  excel  in  every  respect  any  building  or  tene- 
ment block  in  the  world.  If  their  euterp.rise 
and  the  ingenuity  of  the  architects  command 
our  admiration,  what  word  will  in  any  measure 
express  the  sensation  aroused  by  their  won 
derful  provisions  for  the  prevention  of  fire. 
In  the  first  place,  the  proposed  building  will 
be  fire-proof— at  least  as  fire-proof  as  the 
St.  George  Flats  in  New  York,  burned 
all  but  the  brass  sign  "  This  Building  is 
Fire  Proof."  The  materials  throughout 
will  be  incombustible.  The  only  wood- 
en things  permitted  in  the  building 
will  be  the  floors  and  servants'  heads.  Im- 
mediately beneath  the  roof  there  will  be  a 
water-reservoir,  by  which  the  halls  or  any 
room  may  be  flooded.  In  the  basement  there 
will  be  a  reservoir  of  chemically-prepared  fire- 
extinguishing  gas,  with  which  any  room  may 
be  instantly  filled  by  the  pressure  of  a  thumb 
on  an  electric  button  of  corresponding  num- 
ber. If  fire  in  room  5,000  is  announced  to  the 
watchman  in  the  basement,  he  has  but  to 
press  his  thumb  or  finger  on  electric-button 
5,000,  and  in  a  few  minutes  the  fire  will  have 
gone  out,  and  if  the  room's  living  occupants 
have  not  gone  out  also  there  will  be  a  funeral 


next  day.  To  prevent  such  a  catastrophe  the 
inflow  of  the  extinguishing  gas  will  be  her- 
alded by  a  peculiar  and  pealing  alarm,  rung  bj* 
the  pressure  of  the  escaping  gas.  To  give 
notice  of  a  fire  in  a  room  the  occupants 
have  but  to  whistle  down  the  same  pipe 
through  which  the  extinguisliinggas  is  forced, 
and  then  withdraw.  The  watchman  in  the 
basement,  standing  abreast  buttons  and  hells, 
notes  the  number  whence  the  fire-alarm  pro- 
ceeds, and  simultaneously  presses  upon  two 
buttons  of  a  corresponding  number,  one  above 
the  other.  One  of  these,  as  stated  already, 
directs  the  extinguishing  gas  in  great  force 
into  the  burning  room;  the  other  button  be- 
neath, by  an  ingenious  and  not  too  compli- 
cated contrivance,  instantly  and  noiselewsly 
closes — hermetically  seals  almost — every  door 
and  window  in  the  room.  The  fire-alarm  can  be 
sounded  only  from  within  the  room,  a  precau- 
tion which,  it  is  thought,  will  prevent  either 
false  alarms  or  the  smothering  of  any  of  the 
occupants. 

These  ample  and  entirely  novel  fire  preven- 
tive measures  ought  to  be  satisfactory  to  the 
most  conservative  fire  underwriter.  But 
to  make  immunity  from  a  serious  fire 
doubly  secure  an  immense  cloud  will  be 
constantly  attached  •  to  the  dome  by 
means  of  a  gigantic  magnet.  A  light- 
ning rod  will  pierce  this  cloud,  and  a  de- 
luging, continuous  rain  may  be  produced 
at  a  moment's  notice  by  the  discharge  of  elec- 
tricity from  the  point  of  the  rod.  It  is  confi- 
dently believed,  hopefully  announced  in  fact, 
that  this  cloud  may  be  spread  over  the  entire 
city  diiring  tbe  hot  summer  months,  casting  a 
grateful  shade,  and  during  the  nine  winter 
months  may  be  condensed  and  elongated  into 
a  narrow,  star  scraping  pillar  of  beautiful 
frosty  vapor  of  many  hues. 

Another  Dakota  Wildcat,  The  Pierre. 

The  Laiv  as  to  t/n authorized  Insurance. 
The  Pierre  F.  &  M.  Ins.  Co.  of  Dakota  is 
writing  policies  in  Southern  California,  in  vio- 
lation of  the  law.  Brokers  are  doing  a  elan- 
destine  business  for  the  company,  and  applica- 
tions are  solicited  through  the  mails.  Chinese 
risks  in  particular  are  sought,  the  Chinese  be- 
ing ignorant  of  the  fact  tbat  the  Pierre  is  a 
wildcat  and  cannot  be  sued  in  a  California 
court.  Whoever  in  California  solicits  business 
or  in  any  way  represents  the  Pierre  is  liable  to 
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arrest  and  fine  or  imprisoument,  being  guilty 
of  a  misdemeanor. 

Section  439  of  the  California  Penal  Code  is 
as  follows:  Every  person  who,  in  this  State, 
procures  or  agrees  to  procure  any  insurance 
for  a  resident  of  this  State,  from  any  insur- 
ance company  not  incorporated  under  the  laws 
of  this  State,  unless  such  company  or  its  agent 
has  filed  the  bond  required  by  the  laws  of  this 
State  relating  to  insurance,  is  guilty  of  a  mis- 
demeanor. 

Section  596  of  the  Political  Code  of  Califor- 
nia says  that  "No  person  or  company  must 
transact  insurance  business  in  this  State  with 
out  first  procuring  from  the  insurance  commis- 
sioner a  certificate  of  authority;  and  all  poli- 
cies issued  or  renewed,  and  all  insurances  taken 
before  ob'aiuiug  such  certificate  of  authority, 
are  null  and  void;  and  anj"  person  who,  as 
agent  or  pretended  agent  of  any  insurance 
company,  or  other  person,  shall,  without  the 
possession  of  such  certificate  of  authority, 
solicits,  issue  or  procure  to  be  issued  in  this 
State  any  policy  of  insurance,  shall  forfeit  to 
the  people  of  this  State  the  sum  of  $200  for 
each  and  every  policy  so  issued,  or  procured  to 
be  issued. 

Elevator  Insurance. 

Boston,  Oct.  19,  1888. 
Editor  Coast  Review. 

We  note  in  your  October  number  of  the  Coast  Re- 
view an  article  in  reference  to  elevator  insurance, 
and  we  enclose  herewith  a  copy  of  our  prospectus  and 
elevator  policy,  from  which  you  will  see  that  we  cover 
the  ground  suggested  by  you.  We  shall  be  glad  if 
you  will  make  note  of  this  in  your  next  issue,  and  we 
may  mention  that  we  are  the  only  comijany  in  the 
world  doing  this  class  of  business. 
Yours  truly, 

Endicott  &  Macomber, 
Managers  &  Attorneys. 

We  are  pleased  to  learn  that  the  Employers' 
Liability  Assurance  Corporation  issues  a  policy 
insuring  against  liability  for  elevator  acci- 
dents. The  policy  does  not  quite  cover  the 
ground  suggested  by  the  Coast  Review,  but  it 
does  so  substantially,  and  perhaps  covers  so 
much  of  the  ground  as  is  practicable  or  desira- 
ble. 

The  elevator  policy  of  the  Employers'  Lia- 
bility limits  the  liability  of  the  company  to 
$5,000  for  an  accident  causing  the  death  or  in- 
jury of  one  person,  and  to  $10,000  for  the  death 
or  injury   of  several   persons.     The   company 


will  defend  at  its  own  cost  any  suit,  and  will 
pay,  within  the  five  and  ten  thousand  dol- 
lars limit,  any  sum  awarded  by  the  courts 
or  agreed   between   claimants    and    company. 

The  elevator  policies  of  this  company 
should  be  very  acceptable  to  all  elevator  own- 
ers, not  only  because  of  indemnity  against  em- 
barrassing and  costly  litigation  for  damages, 
bat  because  efficient  inspections  are  secured, 
quarterly,  without  additional  cost.  The  ele- 
vator policy  provides  both  insurance  against 
loss  and  a  system  of  inspection  which  assures 
all  possible  precautions  for  safety.  Bepairs, 
as  suggested  by  the  inspector,  must  be 
made  at  once,  or  the  policy  will  be  cancelled. 
The  premiums  are  moderate  and  proportioned 
to  the  carrying  capacity  of  the  elevator,  which 
must  never  exceed  ten  persons. 

The  Pacific  Coast  ought  to  be  a  profitable 
field  for  elevator  insurance.  Elevators  are 
numerous  in  San  Francisco  and  in  the  mining 
towns,  and  accidents  have  been  sadly  fre- 
quent. Suits  for  big  damages  have  followed. 
Only  a  few  days  since,  judgment  for  $30,000 
was  obtained  against  a  wholesale  firm  in  this 
city  for  damages  sustained  by  the  fall  of  an 
elevator  two  years  ago. 

New  Home  Manager  of  the  Queen. 

After  twenty-five  years'  service  as  manager 
of  the  Queen  Insurance  Company  of  Liverpool, 
T.  W.  Thomson  has  retired.  He  is  succeeded 
by  J.  K.  Rumford,  for  a  quarter  of  a  century 
the  sub-manager.  The  London  Review  refers 
to  the  change  of  management  as  follows: 

Mr.  Rumford  has  now  succeeded  to  the  chief  com- 
mand, and  those  who  are  acquainted  with  his  energy, 
tact,  and  resolute  character,  are  justified  in  anticipa- 
ting very  beneficial  results  to  the  business  of  the  com- 
pany. Mr.  Rumford's  experience  has  been  of  no  or- 
dinary character,  and  the  value  of  his  work  at  the 
Loudon  office,  where,  at  the  outset  of  his  appoint- 
ment, it  will  be  recollected  he  had  to  encounter  almost 
insuperable  difiiculties,  finds  a  prominent  record  in 
the  sucf  ess  which  the  company's  London  business  has 
attained.  Mr.  Rumford's  elevation  has  been  received 
in  all  insurance  circles  with  the  liveliest  satisfaction, 
and  we  look  forward  with  confidence  to  the  results  of 
this  well-earned  promotion  to  one  of  the  chief  posi- 
tions in  the  insurance  world. 


The  Lloyd's  Plate  Glass  Insurance  Company 
does  not  relish  the  competition  of  the  Fidelity 
&  Casualty  Company.     Of  course  not. 
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The  San  Francisco  Pire  Department. 

In  many  respects  the  fire  department  of  San 
Francisco  will  compare  favorably  with  the  best 
in  the  country,  but  in  some  very  important 
respects  it  is  sadly  lacking.  There  are  not 
enough  engines,  nor  trucks,  nor  hose,  nor 
hydrants,  and  the  water  supply  is  insufficient 
for  so  large  a  city.  Every  summer  the  water 
company  prints  appiaals  for  economy  in  the 
use  of  water,  and  the  meter  test  is  rigidly  ap- 
plied to  consumers;  but  we  are  promised  an 
abundance  of  water  for  all  purposes  as  soon  as 
the  new  reservoir  in  San  Mateo  county  is  com- 
pleted. For  fire  purposes,  ordinarily  at  least, 
however,  there  has  been  plenty  of  water,  ex- 
cepting in  one  or  two  districts  of  small  mains 
and  few  hydrants;  so  this  aspect  of  the  fire 
department  need  not  be  considered  as  an  im- 
portant factor. 

The  San  Francisco  fire  department  employs 
345  men,  of  whom  only  89  draw  full  pay.  The 
remaining  three-fourths  (256;  are  extra-men, 
subject  to  call.  They  are  the  creatures  of  local 
bosses,  and  may  be  relied  upon  to  do  very 
"  good  "  work  at  the  primaries  and  polls,  and 
very  bad  work  at  fires,  when  they  choose  to 
turn  out,  which  is  not  often  the  case.  These 
men  hold  their  positions  at  the  pleasure  of 
their  political  backers,  and  the  result -is  the 
entire  absence  of  any  serviceable  discipline  at 
fires.  Their  independence  of  official  authority 
was  demonstrated  recently  wheu  a  dozen  of 
them  were  under  arrest  for  riotous  conduct  at 
a  primary  election.  The  fire  commissioners 
declined  to  dismiss  them,  on  the  ground  that 
they  were  half-pay  or  extra  men,  and  not  sub- 
ject to  the  rules  and  authority  governing  the 
regularly-employed  firemen. 

Go  to  a  fire  and  you  will  see  these  extra-men 
poking  about  inefficiently  in  their  citizens' 
clothes.  For  them  the  stentorian  voice  of  the 
chief  has  no  ring  of  decisive  authority,  nor 
has  his  displeasure  any  terror.  They  are  the 
pets  of  a  higher  power — of  a  local  boss — and 
may  snap  their  fingers  contemptuously  at  any 
assumption  of  authoiity  by  the  chief  or  his 
assistants. 

So  long  as  San  Francisco  is  boss-ridden  this 
wretched  half-pay  system  in  the  fire  depart- 
ment will  be  maintained.  Two  hundred  and 
fifty-six  half-pay  extra  men,  many  of  whom  do 
not  turn  out  to  a  fire  from  year  to  year,  form 
an  efifective  army  of  unscrupulous  henchmen 


reidy  to  do  whatever  dirty  work  may  be  re- 
quired of  them.  The  employment  of  these 
extra  men,  which  adds  so  little  to  the  effect- 
iveness of  the  regularly  employed  eighty-nine 
men,co8ts  thecity  $110,88lJsyear.  If  half  of  this 
sum  were  expended  for  the  services  of  regularly 
employed  men  the  value  of  the  department 
would  be  doubled.  With  the  same  money  the 
regularly  employed,  the  full-paid  and  discip- 
lined force  could  be  increased  to  over  20IJ  men; 
with  half  the  money  the  force  could  be  in- 
creased to  150  men.  But  this  reduction  of  the 
number  of  men,  and  their  emploj'meut  under 
rules  against  partisan  services,  would  curtail 
the  power  of  the  local  bosses  to  that  extent. 
These  masters  of  the  city  government  aud  city 
purse  will  never  consent  to  the  abolition  of  the 
foolish  half-pay  system:  it  would  lessen  or  de- 
strny  their  hold  upon  municipal  affairs. 

In  considering  the  fire  department  of  San 
Francisco  from  an  undersvriter's  point  ot  view 
these  facts  must  be  taken  into  consideration: 
San  Francisco  is  not  only  behind  its  sister 
cities  in  the  number  of  engines  and  the  quan- 
tity of  hose,  but  its  half-pay  system  of  men 
subject  to  call,  who  may  not  be  roused  from 
sleep  aud  who  are  never  at  hand  on  Sundays 
and  holidays,  practically  reduces  the  effective 
woi-kiug  force,  proportionately,  to  less  than 
half  of  that  of  other  lar^^e  cities.  Other  cities 
too,  excel  San  Francisco  iu  the  facilities  for 
getting  to  fires.  They  have  better  paved 
streets,  and  no  such  steep  grades  and  towering 
hills. 

Happily,  San  Francisco  does  not  need  so 
large  aud  good  a  fire  department  as  other  large 
American  cities.  Snow  aud  ice  and  frozen 
pipes  do  not  add  to  the  labors  of  the  firemen 
nor  delay  the  apijlicatiau  of  water. 

The  fire  hazard  is  less.  The  redwood  of 
which  the  city  is  largely  built  does  not  readily 
burn.  There  are  no  fierce  heating  fires  in 
stores  and  dwellings  to  increase  the  tires  from 
defective  Hues.  The  dwellings  are  heated, 
mostly,  by  means  of  open  grate  fires;  and  in 
the  "did"  mouths,  when  heating — fires  are 
general,  the  rains  are  abuudant,  and  the  fire 
loss  is  less  than  at  any  other  season. 

The  comparative  inefficiency  of  San  Fran- 
cisco's fire  department,  with  its  partisan  extra- 
men,  rotten  hose  and  only  twenty-two  engines 
and  three  trucks,  however,  is  sufficient,  what- 
ever the  normal  fire  hazard  may  be,  to  warrant 
the  fire  underwriters  in  tenaciously  maintain- 
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ing  existiug  rates,  and  persistently  demanding 
the  purchase  of  more  engines  and  trucks  and 
hose,  and  the  abandonment  of  the  worthless 
half -pay  system. 

Something  New  in  Accident  Insurance. 

Mr.  J.  Francis  Lee,  the  commercial  agent  of 
th.-  Canadian  Pacific  Railway  in  Chicago,  says 
tlie  Budget  of  Toronto,  is  the  inventor  of  a 
now  form  of  accident  insurance  ticket,  which 
promises  to  bridge  the  gap  which  at  present 
exists  between  the  traveling  public  and  the 
insurance  company.  The  present  accident 
ticket  is  a  great  convenience,  but  still  the  sys- 
tem of  taking  it  out  prevents  it  from  having 
the  universal  adaptability  that  should  charac- 
terize such  a  system  as  accident  insurance.  At 
present  a  trAvellr  chn  get  an  accident  ticket 
only  at  certain  offices  and  stations  and  at  cer- 
tain times.  But  the  new  ticket  is  bought  in 
blank,  good  for  a  certain  time,  and  it  can  be 
brought  into  force  at  any  moment  by  the  pur- 
chaser himself.  The  card  is  in  four  parts,  the 
parts  being  t-asily  detachable.  Two  ot  these 
parts  are  postal  cards — one  jjostal  card  a  noti- 
fication tu  the  company  that  the  policy  has 
begun  to  run,  and  the  other  the  policy  itself, 
which,  at  the  discretion  of  the  insured,  may 
be  sent  to  his  relatives  or  legal  rejjreseutatives. 
There  are  two  coupons,  one  held  by  the  assured 
and  one  sent  to  the  company  by  the  agent  by 
whom  the  ticket  is  sold.  It  is  specially  agreed 
by  the  purchaser,  in  the  coupon  sent  to  the 
purchaser,  that  unless  the  policy  (on  one  of 
the  post  cards)  is  produced  no  ilaim  will  be 
allowed.  In  this  arrangement  it  is  evident 
that  nothing  has  been  left  undone  to  prevent 
fraud  upon  the  company,  while  at  the  same 
time  giving  every  facility  for  the  issue  of  acci- 
dent insurance  tickets. 

The  Bankers'  Alliance. 

The  Bankers '  Alliance  of  Los  Angeles  is  a 
sort  of  mongrel,  not  to  use  the  word  in  an 
offensive  sense.  It  is  not  a  co-operative  nor 
an  old-line  company;  yet  it  promises  a  definite 
sxim  ($2,500)  and  practically  charges  a  fixed 
premium  — as  many  dollars  as  a  man  is  years 
old  at  the  time  of  joining.  If  life  insurance, 
such  as  is  subject  to  the  insurance  laws,  be 
defined  as  the  guaranteeing  of  a  fixed  sum  for 
a  fixed  premium,  the  so-called  Bankers'  Alli- 
ance is  a  life  insurance  company  subject  to  the 


supervision  of  the  insurance  department.  The 
association  cannot  take  refuge  in  section  451 
of  the  Civil  Code  exempting  benevolent  or  fra- 
ternal associations,  for  it  is  no  more  benevolent 
or  fraternal  than  any  of  the  old  line  mutuals. 

It  is  rather  a  delicate  question  for  Commis- 
sioner Wadsworth  to  decide,  and  he  will  proba- 
bly fortify  himself  with  legal  opinion.  If  he 
decides  that  a  fixed  premium  subjects  the  asso- 
ciation to  the  supervision  of  the  insurance  de- 
partment, it  will  be  pointed  out  that  the  Home 
Benefit  issues  certificates  for  a  fixed  premium. 
If  he  rules  that  the  making  of  a  definite  con- 
tract of  insurance  for  a  specified  sum  subjects 
the  association  to  State  supervision,  it  can  be 
shown  that  one  or  two  business  co  operatives 
promise  definite  sums  in  their  certificates  of 
membership.  But  no  other  business  associa- 
tion fixes  both  premium  or  assessment  and 
amount  of  insurance,  and  upon  this  ground 
the  commissioner  would  probably  be  justified 
in  declaring  the  Bankers'  Alliance  to  be  an  in- 
surance company,  requiring  a  capital  stock  of 
at  least  f  100,000 

It  is  clear  that  the  Bankers'  Alliance  is  not 
a  "benevolent  or  fraternal  association,"  but 
then  it  is  equally  clear  that  the  Home  Benefit 
and  the  Bankers  &  Merchants'  and  a  host  of 
big  and  little  fraudulent  hat-passers  are  not 
benevolent  or  fraternal  associations.  No  judge 
nor  intelligent  jury  would  pronounce  any  of 
them  fraternal  in  their  character.  If  the  next 
legislature  does  not  give  us  an  unequivocal 
law,  one  way  or  the  othei",  it  might  be  well  to 
get  a  judicial  and  authoritative  interpretation 
of  the  ambiguous  section,  by  bringing  suit 
against  any  one  of  the  brood  of  irresponsible 
business  co-cperatives. 

Bankers   &  Merchants   Mutual  Life  Asso- 
ciation. 

Co-operative  Term  Life  insurance. 
In  the  August  Coast  Review,  a  little  over  a 
year  ago,  we  printed  an  elaborate  exposure  of 
the  humbugging  Bankers  &  Merchants  Mutual 
Life  Association  "of  the  United  States."  In 
time  there  came  a  "reply,"  printed  and  strewn 
broadcast,  but  the  alleged  reply  was  a  piece  of 
buncombe,  oUch  as  might  have  been  suggested 
by  the  experience  and  instincts  of  a  profes- 
sional politician.  The  Coast  Review  for  Octo- 
ber took  up  Mr.  Badlam's  circular,  and  dis- 
cussed it  at  considerable  length.     Its  evasions, 
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mis  statements  and  deliberate  falsehoods  were 
siugled  out  and  answered  and  refuted  one  by 
one.  The  original  charges  were  repeated  by 
the  Coast  Review,  and  additional  charges  of 
untruth  and  incompetency  were  advanced;  but 
Mr.  Badlam  has  not  replied,  though  twelve 
months  have  elapsed. 

The  so-called  Bankers  &  Merchants  hat- 
passer  is  the  same  irresponsible  concern  to-day 
that  it  was  a  year  ago,  and  every  count  in  the 
indictment  applies  as  much  now  as  then.  The 
B  &  M  gives  no  security  for  its  "reserve  fund," 
ti  guarantees  no  definite  sum  in  its  certificates, 
and  a  judgment  agaiust  it  in  the  courts  would 
not  be  worth  a  dollar.  Ihat  was  the  state  of 
things  in  re  the  Bankers  &  Merchants  a  year 
ago,  and  that  in  the  state  to-day — only  more  so. 

It  does  not  matter  whether  the  rates  are 
lower  in  the  Bankers  &  Merchants  than  in  an  j 
(ild-line  company.  The  alleged  indemnity  of 
the  Lat-piisser  is  dear  at  any  price,  not  only  be- 
cause it  already  has  a  bad  reputation  as  a  repu- 
diator,  but  because  the  limit  of  its  obligations 
is  three-fourths  of  the  proceeds  of  an  assess- 
ment, or  a  pro-rata  thereof. 

At  tlje  best,  assuming  that  the  Bankers'  & 
Merchants  paid  the  face  of  its  certificates  in- 
stead of  a  fractional  part  thereof,  the  cost 
thereof  exceeds  the  cost  of  term  insurance  in 
an  old-line  company.  The  certificate  holders 
buy  inferior  term  insurance,  and  if  they  de- 
pend upon  the  like  of  Badlam's  company  for 
all  their  insurance,  when  they  want  it  most, 
when  the  hat-passer  is  as  dead  as  a  thousand 
jnst  like  it,  these  duped  certificate-holders,  or 
th(!  most  of  them,  will  discover  that  they  are 
uninsurable,  and  must  contemplate,  with  such 
fortitude  as  they  can,  the  cheerless  prospect  of 
a  family  struggling  with  poverty  should  their 
bread-winner  die  before  his  "allotted  time." 

Term  life  insurance  may  be  necessary  to  a 
few,  but  it  is  a  luxury  to  many,  because  it  is 
practically  needless.  The  probability  of  death 
within  the  year  is  always  very  slight  to  the  in- 
surable man.  and  it  is  not  a  strong  probability 
within  the  term  when  his  "term  insurance"  is 
a  cheap  article.  But  his  death  some  day  is 
certain,  and  all  the  probabilities  are  that  it  will 
ocenr  when  the  cost  of  his  term  insuriince  is 
excessive,  as  is  the  case  with  the  United  Breth- 
ern  and  all  the  older  co-operatives.  Term  life 
insurance  in  the  earlier  years  of  the  co-opera- 
tive, like  the  Bankers  &  Merchants,  is,  there- 
fore, a  sort  of  luxury— a  needless  expenditure 


for  cheap  insurance  which  does  not  insnre—a 
contribution  for  the  support  of  the  managers 
and  solicitors,  with  a  possibility  that  some 
willow  may  get  a  fraction  of  the  money  thus 
contributed,  or  that  it  be  the  subject  of  a  squab- 
ble in  the  courts.  Such  charity  is  improvi- 
dence. 

The  buyer  of  term  insurance,  as  furnished 
by  the  Bankers  &  Merchants  or  its  like,  de- 
prives himself  of  the  benefits  of  compound  in- 
terest and  of  perfect  security.  If  his  co-opera- 
tive insurance  actually  insured,  if  a  certain 
sum  were  promised  and  would  be  as  certainly 
paid,  und  r  his  contract  to  meet  all  necessary 
assessments,  he  would  certainly  forfeit  it  when 
really  needed,  rather  than  pay  the  enormous 
assessments  required  to  meet  the  current  death 
rate  of  every  old  co-operatitve.*  Such  has  been 
the  experience  of  persistent  members  of  every 
co-operative  twenty  years  old  which  pays,  or 
attempted  to  pay,  the  face  of  its  certificates. 
When  the  assessments  are  supportably  small, 
in  all  old  co-operatives,  the  full  amount  of  the 
certificate  is  seldom  or  never  paid. 

The  man  who  carries  a  certificate  in  the 
Bankers  &  Merchants  is  indulging  in  a  foolish 
sort  of  luxury.  He  thinks,  foolish  man,  that 
he  has  temporary  insurance  at  a  very  low 
figure;  wheu,  in  fact,  his  h«t-passer  is  a  litigi- 
ous concern,  which  does  not  undertake  to  pay 
any  definite  sum  on  a  matured  certificate;  and, 
moreover,  it  is  doubtful  whether  term  insur- 
ance, however  good  and  secure,  is  a  wise  in- 
vestment, anything  better  than  a  luxury,  for 
any  healthy  man  under  50,  if  wise  at  any  age, 
unless  needed  to  temporarily  protect  uncertain 
investments  iu  property,  or  to  lift  mortgages. 

The  Bankers  &  Merchants  has,  or  purports 
to  have,  a  reserve  fund,  into  which  one-fourth 
of  the  assessment  proceeds  is  paid.  Or,  more 
plainly  stated,  a  fund  made  up  of  a  tax  of 
twenty-five  per  cent,  of  the  sums  contributed 
to  widows  and  orphans.  Peter  is  robbed  to 
pay  Paul — or  the  managers.  This  reserve  fund 
is  unsecured.  No  provision  has  been  made 
for  its  distribution  among  the  surviving  mem- 
bers when  the  association  dissolves.  It  is  not 
at  all  clear  what  the  reserve  fund  was  created 
for  if  not  for  a  plum  for  somebody.  If  claims 
are  paid  in  full,  the  members  pay  not  merely 
the  cost  of  their  insurance,  but  a  third  more. 
They  pay  75  cents  to  a  claimant,  and  25  cents 
more  for  a  needless  reserve  fund,  which  may 
be  invested  in  Martinez  or  Santa  Rosa  or  any- 
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where,  and  iu  auy  enterprise  iu  which  the  asso- 
ciation can  have  no  interest,  so  far  as  the 
by-laws  are  consiflered.  What  is  this  re- 
serve fund  for,  anyway?  It  does  not  lessen 
the  cost  of  insurance.  It  is  not  to  be  applied 
for  the  payment  of  claims  at  stated  times.  Will 
some  member-  it  is  useless  to  ask  Manager 
Badlam— tell  us  what  this  reserve  fund  is  for? 
We  challenge  anybody  to  disprove  this  declara- 
tion— that  the  reserve  fund  is  unsecured  and  is 
of  no  possible  value  to  the  association. 

Conditions  of  Admission  to  Oalifornia. 

Insurance  Commissioner  Wadsworth,  with 
his  usual  enterprise,  has  printed,  in  circular 
form,  the  following  summary  of  the  conditions 
governing  the  admission  of  foreign  and  non- 
resident companies  into  California: 

All  joint  stock  fire,  fire  and  marine,  marine,  and  life 
insurance  companies  must  have  a  paid-up  capital, 
unimpaired,  of  at  least  $200,000. 

All  mutual  fire,  fire  and  marine,  marine,  and  life  in- 
surance companies  must  have  a  net  surplus  of  at  least 
$200,000. 

All  companies,  other  than  those  above  named,  must 
have,  if  joint  stock  companies,  a  paid-up  capital,  un- 
impaired, of  at  least  51100,000;  if  mutual  companies,  a 
net  surplus  of  at  least  $100,000. 

All  companies  must  file: 

Ist— A  certified  copy  of  charter,  or  articles  of  incor- 
poration. 

2d — A  certificate  as  to  capital,  from  the  insurance 
commissioner  of  its  own  State. 

3d — A  statement  of  its  financial  condition  on  Decem- 
ber 31st,  next  preceding. 

4th — An  appointment  of  general  agent. 

5th — A  bond  to  be  filed  by  general  agent  in  the  sum 
of  $2,000. 

The  fees  for  filing  the  above  papers  are  as 

follows: 

Copy  of  charter $30  00 

Certificate  as  to  capital   5  00 

Statement  of  financial  condition 20  00 

Appointment  of  agent 5  00 

Bond  of  agent 5  00 

Tot^l $65  00 

No  taxes  except  retaliatory — laws  reciprocal. 

Bates  in  Baltimore  are  to  be  hoisted. 

Our  contemporary.  Insurance,  makes  a  good 
point  in  calling  attention  to  this  coincidence: 
The  two  insurance  commissioner.s  who  "ex- 
amined" the  Insurance  Company  of  Dakota 
(bu'sted)  and  endorsed  the  fraud  as  sound  and 
respectable,  are  the  same  two  who  last  winter 
examined  the  Mutual  Keserve  Fund  Life  As- 
sociation of  New  York,  and  found  it,  as  they 
found  the  Dakota,  solvent  and  well  man 
aged.     What  is  their  judgment  worth? 


A  Button  Insurance  Oompany. 

There  appears  to  be  no  limit  to  the  benefi- 
cent purposes  to  which  the  principle  of  indem- 
nity may  be  applied.  In  ye  olden  times  many 
evils  were  insured  against  for  which  the  mod- 
ern system  of  insurance  offers  no  indemnity. 
Men  were  insured  against  house-breakers, 
highwaymen,  slanderers,  loss  of  conjugal  af- 
fection; and  the  speculative  could  gamble  on 
the  death  or  imprisonment  of  distinguished 
men,  on  the  defeat  of  justice,  on  the  issue  of 
battle,  etc.  But  it  has  been  "reserved"  for 
1888  and  San  Francisco  genius  to  devise  a 
button  insurance  company.  There  are  un- 
doubtedly good  openings  for  this  button  insur- 
ance enterprise  in  every  large  city  where  tail- 
ors abound,  as  well  as  iu  clothing  manufactur- 
ing towns.  If  the  inducements  are  properly 
presented,  and  business  is  pushed  energeti- 
cally, as  there  are  indications  that  it  will  be, 
there  can  be  no  reasonable  doubt  of  the  mar- 
velous  success  of   the   new   enterprise. 

The  prospectus  issued  by  the  company  ex- 
plains the  character  and  purposes  of  the  But- 
ton Insurance  Company  better  than  auy  sum- 
mary which  we  might  make.     Here  it  is: 

Prospectus. 

The  San  Francisco  Button  Insurance  Company. 

For  the  Manufacture,  AHachment  and  Guarantee  of  But- 
tons on  Men's  and  Boys'   Garments. 

One  of  the  most  annoying  of  the  insignificant  ills  of 
life  is  the  loss  of  a  button!  It  is  a  minor  evil  that  men 
endure  frequently,  uncomplainingly.  The  averagf 
"life"  of  a  button  on  ready-made  garments  is  about  ten 
days,  and  on  tailor-made  goods  buttons  are  often  miss- 
ing whei'e  and  when  they  are  most  wanted.  What 
man  has  not  been  embarrassed  by  the  loss  of  the 
survivor  of  a  pair  of  suspender-buttons?  Who  has 
not  presented  an  untidy  appearance  by  the  loss  of 
one  or  more  coat  or  vest  buttons?  More  grievous 
still,  the  knowledge  of  the  Irailty  of  their  buttons 
persuades  men  to  deny  themselves  wholesome  exer- 
cise. In  walking  their  strides  are  never  athletic; 
gutters  are  crossed  gingerly;  elevators  are  preferred 
to  stairs;  friendly  wrestling  or  feats  of  strength  are 
never  indulged  in;  and  the  man  who  can  without  fe^r 
stoop  to  recover  a  fallen  article  does  not  wear  suspen- 
ders: all  because  the  buttons  on  his  garments  will  so 
easily  come  off. 

It  is  the  purpose  of  the  Button  Insurance  Company 
to  remedy  this  unfortunate  state  of  things  by  a  simple 
but  effective  system  of  button  insurance.  The  com- 
pany will  manufacture  and  affix  (but  never  sell)  but- 
tons bearing  a  trade-mark.  [Here  follows  a  picture 
of  the  button  and  trade-mark.]  We  guarantee  to 
tailors  and  clothing-manufacturers  and  buyers  of 
their  goods  all  buttons   attached  by  our  company,  for 
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one  year.  Order  cards  will  accompany  every  garment 
whereby  the  buyer  can  have  any  lost  liutton  (an  im- 
probable thing)  replaced  free  of  charge,  on  notice  of 
the  loss  to  our  agent.  The  garment  will  be  called  for 
and  returned  immediately. 

We  make  this  liberal  oft'er  because  of  our  unbounded 
confideice  in  our  buttons  and  the  method  by  which 
they  are  alMxed.  The  additional  cost  is  but  slight, 
and  will  be  cheerfully  'borne  by  every  clothier  when 
be  realizes  the  inducement  he  can  offer  his  customers. 

As  our  system  is  a  boon  to  men,  we  appeal  to  every 
man  to  require  that  his  clothes  shall  be  supplied  with 
buttons  bearing  the  trade-marlt 

"S.  F.  B.  I.  Co." 
San  Fhancisco  Button  Ins.  Co., 

340  Sansome  street. 

riling  of  Annual  Statements. 

Under  the  ameuded  law  in  Caliifornia,  the 
penalty  for  neglecting  to  file  the  annual  state- 
ments of  insurance  compiinies  within  the  pre- 
scribed time  has  been  reduced  to  reasonable 
figures,  and  the  new  law  will  hereafter  be 
strictly  enforced.  If  not  filed  when  required 
the  penalty  is  $100  for  the  first  month  of  de- 
linquency, and  $200  for  each  succeeding  month 
or  fractional  part  thereof. 

The  dates  for  filing  such  annual  statements 
are — 

For  California  companies:  on  or  before  the 
first  day  of  February. 

For  companies  of  other  States:  on  or  before 
the  tenth  day  of  March. 

For  companies  of  other  countries:  on  or  be- 
fore the  first  day  of  May. 

All  companies  are  reqixired  to  file  a  statement 
on  or  before  the  fifteenth  day  of  January, 
showing  the  business  done  in  this  State  during 
the  previous  year. 

"Cinch." 

A  word  unfamiliar  to  Eastern  ears,  but  in 
general  use  on  the  Pacific  Coast,  is  "cinch," 
from  the  Spanish  cincha,  meaning  girth  or 
cingle.  The  abbreviated  word,  with  the  Ameri- 
can pronunciation,  has  been  generally  adopted 
from  Texas  to  California,  by  horsemen  and 
burro-drivers.  The  girdle  for  the  saddle,  es- 
pecially the  pack-saddle,  is  called  "the  cinch- 
strap."  From  this  word  has  arisen  the  slang 
but  expressive  term  "cinch,"  as  applied  to 
dishonest  practices,  especially  "boodle'  legis- 
lation. To  "cinch"  a  man  means  to  squeeze 
money  out  of  him  by  an  artifice,  or  by  tightly 
drawing  the  web  of  unfriendly  circumstances. 
The  application  of  the  word  to  the  unfriendly 


b  ills  of  bribe-seeking  legislators,  it  will  be  sfeen, 
is  peculiarly  ft  licitous.  The  lobbyist  and  his 
legislative  tools  pull  at  the  cinch-strap,  and 
endeavor  to  squeeze  all  the  money  they  can 
out  of  unpopular  corporations. 

We  shall  probably  hear  of  some  "cinch"  in- 
surance bills  in  the  next  legislature. 

New  Hatpasser. 

A  new  CO  operative,  styled  the  Farmers  & 
Mechanics  Indemnity  Association,  has  been 
organized  in  Fresno,  "by  a  gentleman  of 
means  who  has  long  been  engaged  in  the  in- 
surance business,"  the  local  paper  says.  His 
name  appears  to  have  been  very  prudently 
withheld,  but  it  may  be  in  the  following  list: 
President  and  manager,  W.  H.  Blanks;  vice- 
president,  S.  N.  Stroube;  secretary,  Dr.  F.  M. 
Sponogle.  The  "main  object  is  to  insure 
ladies  and  gentlemen  who  depend  upon  wages 
or  salaries  against  accident  or  sickness."  The 
cost  is  $5  for  admission,  and  a  dollar  a  month. 
The  hat-passer  has  just  started,  but  it  is  "the 
intention"  of  the  management  to  "guard  the 
interests  of  its  rapidly  increasing  membership ;" 
but  "the  gentleman  of  means"  who  is  "in- 
fatuated with  Fresno"  has  not  put  up  a  dollar 
to  gtaarautee  the  promises  of  his  Farmers  & 
Mechanics  fraud. 

Pensions . 

The  Australasian  Mutual  Provident  Society 
recently  set  aside  $125,000  to  found  a  pension 
fund  for  the  officers  and  employes  of  the  so- 
ciety. The  ballot  securing  this  grant  is  thought 
to  have  been  illegal,  and  the  opponents  of  the 
measure  have  decided  to  fight  it  on  that  ground. 
Some  very  good  reasons  can  be  urged  for  such 
a  pension  fund,  and  perhaps  against  it,  but 
the  objectors  in  Australia  have  urged  nothing 
better,  not  even  the  size  of  the  fund,  than  the 
right  of  the  majority  to  vote  down  the  propo- 
sition. 

Some  of  our  old  American  offices  have  been 
quite  liberal  in  recognizing  the  services  of  old 
agents,  clerks  and  officers,  without  establish- 
ing any  pension  fund;  but  the  English,  and 
apparently  the  Australians,  lead  the  Ameri- 
cans in  this  respect.  There  is  less  reason 
for  the  pensioning  of  old,  faithful  employes 
in  this  country,  as  far  as  compensation  goes, 
but  not  less  reason  so  far  as  the  expectation  of 
a  pension  in  extreme  old  age  may  stimulate 
the  fidelity  of  every  man  holding  any  position 
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of  trust.  Such  pensions,  in  the  aggregate,  will 
cost  but  little,  and,  sentiment  aside,  their 
granting,  from  current  profits  or  a  fixed  fund, 
may  be  favorably  considered  purely  as  a  busi- 
ness proposition. 

1887  Pire  Business  by  States  and  Sections. 

Following  we  present  some  interesting  fig- 
ures, compiled  largely  from  "Fire  Insurance 
by  States,"  a  valuable  work  for  sale  at  the 
office  of  the  Coast  Review.  The  figures  are 
those  of  1887.  The  seggregation  into  sections 
will  be  of  passing  interest  at  least.  The  Pacific 
Coast  ranks  first  in  percentage  of  profit  to  the 
companies.  The  average  loss  ratio  for  the 
Coast  was  38  per  cent.,  against  60  for  the  en- 
tire country.  New  England  ranks  next,  with 
an  average  of  40  per  cent.  The  Middle  Atlan- 
tic States  (the  old  Middle  States  and  Mary- 
land) incurred  the  highest  loss  ratio,  70  per 
cent.,  which  indicates  that  business  was  trans- 
acted in  that  section  at  a  dead  loss  of  from 
three  to  six  per  cent,  of  the  premiums.  Per- 
haps a  little  "reform  is  n^-eded"  in  New  York, 
etc.  The  Mississippi  Valley  States,  as  we  have 
grouped  them,  supplied  the  most  premiums  — 
two-fifths  of  the  total.  The  Rocky  Mountain 
and  Pacific  Coast  States  and  Territories,  with 
a  population  of  about  2,500,000,  contribute  ms 
much  for  fire  insurance  as  the  ten  South  At- 
lantic and  Gulf  States,  which  have  six  times 
the  population,  or  about  14,000,000.  In  oth  r 
words,  the  premium  payment  per  capita  is 
six  times  greater  on  the  Pacific  Coast,  where 
there  is  only  one  large  city,  than  on  the  Gulf 
and  South  Atlantic  Coasts.  Of  the  $105,537,- 
126  premiums  the  territory  ea-.t  of  the  Missis- 
sippi contributed  S77,7>S0,45:J,  or  74  per  cent. 
The  average  loss  ratio  was  over  61  per  cent. 
east  of  the  Mississippi  rivc-r,  and  less  than  54 
west  of  the  river.  The  average  loss  ratio  in 
the  old  "South"  (the  former  slaveholding 
States)  was  69  per  cent  ,  and  in  the  "  North  " 
(the  old  free  States)  tbe  average  loss  ratio  was 
only  57  per  cent. 

NEW    ENGLAND     STATES. 


aUDHLE    ATLANTIC   STATES. 


Maine 

New  Hampshire 

Vermont 

MassachuBetts*. . 
Connecticut*.. .. 
Rhode  Island*  . . 

Totals 


Com- 
panies. 

84 
25 
4U 
189 
114 
113 


Loss 
Katio. 


New  York*  

New  Jersey* 

Pennsylvania*    

Delaware 

^larylaud 

District  of  Columbia. 

Totals 


Com- 
panies. 

163 
126 
343 

53 
120 

H3 


S18.80f;,667 
2614,041 
8.329,(185 

1.59,855 
1,482  8.^)5 

285,724 


888        $31,678,227 


Loss 
Ratio. 

75 
48 
62 
72 
80 
34 

70 


SOUTH    ATLANTIC    AND    GULF    STATES. 


Com- 
panies. 

Premiums. 

Loss 
Ratio. 

45 
47 
47 
56 
49 
32 
48 
13 
68 
66 

11,09(1,595 

144.110 

520,544 

474,809 

1,276,123 

308,640 

585,197 

380,707 

1,624,416 

2.322,925 

61 

65 

49 

45 

63 

Florida    

SO 

72 

Mississippi..     

34 
40 

Texas 

66 

Totals 

471 

8,728,006 

55 

MISSISSIPPI   VALLEY    AND   LAKE   STATES. 


Com- 
panies. 

Premiums. 

Li  ss 
Ratio. 

Dakota 

55 
154 
101 
106 

92 
170 

51 
146 
191 

96 

75 
107 
145 
136 

$1,143,3(17 
3  0li3,206 
1,478,73.') 
2,9(;8.961 
2,030.328 
4.236.086 
466.877 
2,704,5(jO 
9,082,490 
2,546,006 
1,265. 861) 
1,972,319 
5.206,688 
3,395,833 

51 

77 

40 

60 

62 

76 

Arkansas..". 

64 
58 

66 

53 

103 

82 

Ohio*       

66 

68 

Totals 

l,t;25 

f41,.561,262 

62 

PACIFIC     COAST      AND     ROCKY     MOUNTAIN      STATES      AND 
TERBITORIE8. 


$1,147,787 

67 

099,680 

58 

3ti0,254 

60 

8,371,714 

38 

1.915.754 

60 

2,652,610 

23 

^15,147.799 

4(1 

Com- 
panies. 

Premiums. 

Loss 
Ratio. 

48 
45 
96 
37 
24 
53 
34 
46 
41 
40 
114 

$306,075 

93,550 

950,292 

138,805 

54.835 

1.35.993 

41,518 

304,797 

688,1V6 

112,467 

5,595,315 

41 

75 

42 

New  Mexico 

20 
36 

Utah 

74 

2 

47 

27 

15 

California 

35 

Totals 

578 

$8,421,772 

38 

Total  United  States.... 

4,127 

$105,537,126 

60 

Canada      

31 

$5,109,991 

65 

*  Including  mutuals. 

Policies  in   the  Charter   Oak  Life  should  be 
forwarded  to   Receiver  Brooks  in   Hartford  at 
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The  Evening  Post's  Attacks. 

Lately  the  Evening  Post  of  this  city  has 
been  assailing  the  fire  insurance  companies. 
We  have  patiently  waited  for  the  Post  to  say 
something  really  worth  answering,  but  up  to 
date  nothing  of  that  sort  has  appeared.  One 
general  agency  was  singled  out  as  being  par- 
ticularly litigious,  and  a  long  list  of  cases  in 
which  insurance  companies  had  appeared  as 
defendants,  embracing  several  years,  was  pa- 
raded prominently  in  print  and  embellished 
with  black  type.  All  the  articles,  and  the 
court  cases  in  particular,  might  be  cited  as 
"  much  ado  about  nothing." 

We  could  supply  the  Post  with  much  better 
material  for  its  fight  against  insurance — ma- 
terial which,  however  constructed  according 
to  the  rules  of  logic,  could  be  easily  demol- 
shed  by  any  well  informed  underwriter,  but 
which  might  have,  what  our  contemporary's 
presentation  of  its  case  did  not  have,  the  merit 
of  sophistry  at  least. 

Something  can  be  urged,  and  honestly  too, 
agiinst  the  insurance  companies  on  the  score 
of  litigation  ;  but  it  is  the  character  of  the  de- 
fense, not  the  number  of  defendaiats,  that 
must  berelied  upon  in  arraigning  the  companies 
for  their  litigiousness.  In  proportion  to  the 
number  of  claimants  there  is  l"ss  litigation  by 
insurance  companies  than  by  any  other  branch 
of  business.  Less  than  two  per  cent,  of  fire 
claims  are  subject  to  disputes  in  the  courts, 
and  the  percentage  of  litigated  cLiinis  among 
life  companies  is  less  than  one  per  cent.  We 
challenge  the  Post  to  refute  these  figures,  or  to 
show  us  any  branch  of  business,  having  gen- 
eral dealings  with  the  public,  which  can  pre- 
sent an  equally  creditable  record  as  regards 
litigation. 

The  Post  declares  that  the  tire  insurance 
business  has  been  "immensely  profitable"  in 
California,  but  tbe  inference  that  rates  are  too 
high,  if  .such  was  the  inference  intended,  does 
not  necessaiily  follow.  According  to  the  same 
method  of  reasoning,  rates  would  be  too  high 
in  three-fourths  of  the  cuunties  in  any  State  in 
which  the  companies  lost  money.  The  ques- 
tion whether  rates  are  too  high  must  be  deter- 
mined by  the  general  hazard  and  a  comparison 
with  the  average  rates.  Considered  from  this 
view,  which  is  the  proper  one,  ratts  are  not 
too  high  in  California.  The  profit  earned  by 
the  companies  in  any  single  year,  or  the 
average  profit  during  a  few  years,  has  as  little 


to  do  with  the  question  of  a  proper  or  jnpt 
rate  as  the  profit  on  the  jbusiuess  of  a  county 
or  any  limited  territory.  The  profitable  mar- 
gin, if  in  excess  of  tbe  average,  is  a  piece  of 
rare  good  fortune,  which,  added  to  the  assets, 
will  give  additional  strength  and  security  to 
both  the  companies  and  the  indeninity  they 
offer. 

The  burning  loss  ratio  in  California  is 
greater  than  it  is  in  most  of  the  Eastern  States. 
We  have  long,  dry  summers,  and  our  towns 
are  built  of  wood.  The  fire  protective  facilities 
are  very  meagre  outside  of  San  Francisco,  and 
there  is  practically  no  fire  protection  in  nearly 
all  the  small  towns.  The  risk  is  therefore 
greater  than  the  average,  and  it  must  be  met 
with  a  rate  in  which  due  allowance  is  made 
therefor. 

The   Parmers  &  Merchants  Insurance  Oom- 
pany. 

The  Farmers  and  Merchants  is  an  Oregon 
company,  organized  a  year  or  so  ago  at  Al- 
bany by  J.  K.  Elderkin,  of  wildcat  notoriety. 
The  company  claims  a  paid-up  capital  of  §60,- 
000.  The  Oregon  law  requires  $5U,000.  In 
addition,  it  is  alleged  that  the  stockholders 
have  given  their  notes  for  $24U,000.  The 
stockholders  will  average  in  paying  ability 
with  the  business  men  of  any  other  village  of 
3,500  population.  It  is  reported  that  the  cap- 
ital stock  has  been  increased  to  §500,000,  but 
we  have  not  heard  of  any  further  additions  to 
the  cash  capital. 

The  only  insurance  man  connected  with  the 
Farmers  &  Merchants  is  the  secretary  and 
manager,  J.  K.  Elderkin.  As  intimated  above, 
Elderkin  has  an  undesirable  reputation  as  a 
representative  and  promoter  of  wildcat  insur- 
ance companies,  in  the  East  and  in  Washing- 
ton Territory.  He  is  now  in  Chicago,  endeav- 
oring to  establish  underground  connections, 
we  suppose,  the  company  not  being  able  to  se- 
cure admission  to  any  State  with  its  present 
small  capital.  There  is  some  dissatisfaction 
with  the  management,  among  the  stockholders. 
Until  the  companj'  is  reorganized,  at  least,  and 
provided  with  additional  cash  capital,  its  poli- 
cies should  be  distrusted,  and  only  small  re- 
insurance lines  on  known  risks  should  be  ac- 
cepted. 

The  Farmers  &  Merchants,  like  the  State,  of 
Salem,  which  it  resembles,  fortifies  its  preten- 
sions with   the    "testimonials' '    so  easily   ob- 
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tained  and  so  untrustworthy.  But  until  it  is 
managed  bj'  competent  underwriters,  and  men 
of  known  integrity,  and  backs  its  policies  with 
ample  and  tangible  assets,  the  Coast  Review 
feels  bound  to  warn  property-holders  to  con- 
sider well  before  accepting  the  paper  promises 
of  so  doubtful  an  enterprise. 

The  Life  Insurance  Agent. 

If  any  reasonable  man,  no  matter  what  his 
position  or  circumstances  may  be,  will  but 
weigh  dispassionately  the  great  question  of  life 
assurance  in  its  relation  to  himself  and  to  his 
individual  and  family  interests  he  will  hardly 
find  it  possible  to  arrive  at  any  but  one  con- 
clusion— that  it  is  his  duty,  as  it  is  his  privi- 
lege, to  avail  himself  of  it.  Having  thus  con- 
vinced himself,  however,  what  does  he  do? 
Does  he  proceed  spontaneously  and  immedi- 
ately to  reduce  his  theory  to  practice  by  effect- 
ing an  insurance  on  his  life?  On  the  contrary; 
in  nine  cases  out  of  ten,  he  postpones  the 
date  for  this  step,  as  if  it  were,  forsooth,  the 
"evil  day;"  and  in  all  probability  he  would 
postpone  it  indefinitely,  were  it  not  for  the  ef- 
forts of  his  bete  noir — the  agent.  He  canuot 
make  up  his  mind  to  act;  accordingly,  the 
agent  makes  it  up  for  him.  It  would  appear, 
therefore,  that  the  assurance  agent  is  his 
"friend  in  need,"  and,  malgre  lui,  his  "friend 
indeed."  The  perseverance — the  persistence 
to  positive  boredom — of  the  agent  is  therefore 
called  into  existence  by  the  hesitation  and  re- 
luctance of  society  itself  to  do  the  thing  which 
it  acknowledges  to  be  right.  A  little  reflection 
on  the  part  of  intelligent  men  is  all  that  is 
wanted  to  secure  for  the  agent  a  considerate 
and  courteous  welcome. — London  Observer. 

Fowler's  History. 

The  e.xecutive  committee  of  the  Insurance 
Journalists'  Association  of  the  United  States 
unanimously  present  the  following  minute  and 
heartily  recommend  its  adoption  for  entry 
upon  the  association's  records: 

Our  friend  ami  brother,  Johu  A.  Fowler,  having  re- 
cently put  before  the  public  his  History  of  Insurance 
in  Philadelphia  for  two  Centviries,  this  association, 
which  is  helping  to  make  insurance  history,  desires  to 
express  its  gratitude  to  him  for  the  service  he  has  ren- 
dered to  insurance  .journalism  as  well  as  to  insurance 
thinkers,  students  aud  workers  everywhere.  The  His- 
tory, though  nominally  relating  to  but  one  city,  is,  by 
its  philosophy,  of  universal  ipplicatioii,  and  in  it  may 
be  found  instruction  and  guidance  for  all.     It  is  the 


ripe  fruit  of  many  years  of  devoted  and  faithful  labor 
-of  labor  not  for  sordid  gain,  but  for  the  deserved  re- 
ward that  comes  of  the  faithful  performance  of  a  great 
and  useful  task.  The  insurance  press,  here  represent- 
ed, is  proud  of  its  historian,  congratulates  him  upon 
the  Huccessful  completion  of  his  toil,  and  confidently 
bespeaks  for  him  the  reward  which  he  most  covets — 
the  approval  of  the  insurance  men  of  his  own  and  of 
all  coming  time,  for  a  monument  of  original  study  and 
research,  which  will  rank  as  the  prototype  of  all  in- 
surance histories  to  come. 

The  Blakeiy  Mill  and  its  Automatic  Fire 
Extinguisher. 

Editor  Coast  Review: 

Some  months  ago  the  immense  mill  belong- 
ing to  the  Port  Blakeiy  Mill  Co.  on  Fuget 
Sound  was  de.stroyed  by  fire.  The  company 
had  relied  entirely  upon  its  own  fire  apparatus 
for  protection,  instead  of  depending  upon  the 
insurance  companies,  and  (as  is  usually  the 
case)  the  apparatus  failed  to  protect,  thus 
causing  a  loss  of  about  $250,000. 

The  New  Mill, 
which  already  fills  the  place  of  the  old  one,  is 
probably  one  of  the  largest  and  finest  saw- 
mills in  the  world.  It  is  101x432  feet,  two 
stories  high,  and  has  two  boiler  hoiises  55x140 
feet  and  44x49  feet,  all  with  metal  roof.  Twen- 
ty-three boilers  and  several  large  engines  fur- 
nish power  for  two  complete  sets  of  machinery, 
capable  of  cutting  300,000  feet  of  lumber  every 
twelve  hours. 

Will  Insure  Hereafter. 

It  often  requires  the  light  of  an  expensive 
fire  to  show  the  advantages  of  insurance,  and 
enable  property  owners  to  see  that  fire  appa- 
ratus is  chiefly  valuable  for  reducing  (not  re- 
moving) the  fire  hazard,  and  enabling  tbem  to 
obtain  lower  rates  from  insurance  companies 
for  the  actual  indemnity  offered.  The  Port 
Blakeiy  Mill  Co.  now  propose  to  carry  insur- 
ance; and,  to  get  low  rates,  they  are  putting  in 
the  most  approved  appliances  for  protection 
against  fire. 

The  Automatic  Extinguisher. 

In  addition  to  plenty  of  hydrants  in  and 
about  the  main  mill  building,  with  2  and  2% 
inch  hose  attached,  they  have  put  in  the 
Mackey  automatic  fire  extinguisher,  electro 
thermostats  and  fire  alarm,  at  a  cost  of  about 
$7,000.  This  is  the  first  automatic  fire  extin- 
guisher of  the  kind  in  use  on  the  Pacific  Coast. 
The  system  consists  of  main  water  pipes  in 
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Subscribed  Capital,    -    -    - 
Capital  and  Gross  Assets, 


$4,125,000  00 
5,366,273  00 


PACIFIC     DEPARTMENT     FOR 

The  States  of  California,  Nevada,  Oregon,  ('olorailo,  tbe  Terrltorlett  of 

WaMhinston,  Idabo,  Montana,  »'yonilnii,  lit^ib,  Arizona, 

New  Mexico  and  tbe  Hawaiian  l!4land8. 


GEO.  D.  DORNIN,  Manager.       WM.  SEXTON,  Assistant  Manager. 
215  Sansome  Street,  San  Francisco,  Cal. 


GEO.D.  DORNIN 

MANAGER. 


W^  SEXTON 

ASSTMANGP 


SAN  FRANCISCO. 


Capital,       -       -     '  -       -       -        $1,000,000  00 
Assets,  January  1st,  1888,    -    -     1,641,375  76 

PACIFIC     DEPARTMENT     FOR 

The  States  of  Calit'ornia,  Oregon,  Nevada,  and  tbe  Territories  of  Washington, 
Idaho,  Utah,  Arizona  and  New  Mexico. 


GEO.  D.  DORNIN,  Manager.       WM.  SEXTON,  Assistant  Manager. 
215  Sansome  Street,  San  Francisco,  Cal. 
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Fire  Insurance  Co.,  oe  London 


(Iu8titnte«l  1803.) 


Capital  Paid  in,  -  -  -  $3,500,000  00 
Assets,  January  1st,  1888,  -  -  9,831,525  00 
Invested  in  the  United  States,    1,620,505  63 

PACIFIC     DEPARTMENT. 

HavtuK  Jurisdiction  over  tlie  States  of  California,  Oregon,  Nevada.  Colorado. 
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f 

P 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 
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NATIONAL 

Fire  Insurance  Company, 

OF    HARTFORD. 

Capital  Paid  in,     -      -      -      -     $1,000,000  00 
Assets,  January  1st,  1888,    -    -  2,006,857  34 

PACIFIC    DEPARTMENT. 

Having  Jurisdiction  over  tlie  States  of  California,  Oregon,  Nevada,  Colorado, 
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each  story,  from  which  extend  small  pipes 
along  the  ceiling — each  about  fifty  feet  long 
and  ten  feet  apart.  On  these  small  pipes, 
about  every  ten  feet,  are  screwed  sprinkler 
heads,  with  fusible  caps,  which  melt  off  at  155 
degrees  of  heat,  allowing  a  valve  to  drop,  and 
water  to  escape  in  a  spray  which  covers  a  space 
of  about  ten  feet  on  the  ceiling  and  twenty 
feet  on  the  floor;  as  the  heat  extends  more 
sprinkler  heads  open,  and  the  fire  is  soon  ex- 
tinguished, or  ought  to  be. 

The  Thermostat, 
About  every  twenty  feet  is  a  thermostat, 
having  a  fusible  cap,  which  also  melts  at  155 
degrees,  thus  completing  (by  a  simple  mechani- 
cal device)  an  electric  circuit,  and  ringing  a 
gong  in  the  mill  and  at  the  superintendent's 
dwelling. 

In  winter,  when  it  is  desirable  to  have  the 
pipes  empty  to  avoid  freezing,  the  electric  cur- 
rent, when  completed  by  the  melting  of  a  ther- 
mostat cap.  a'so  releases  the  arm  of  a  lever, 
that  opens  a  gate  valve  in  the  main  pipe  and 
turns  on  the  water  at  once.  The  valve  in  each 
sprinkler  head  is  "copper-capped,  rubber- 
seated,  and  rests  on  German  silver,  leaving  no 
possibility  for  corrosion  or  sticking;"  and  as 
no  water  can  enter  it  until  the  fusible  metal 
allows  the  valve  to  drop  there  is  little  or  no 
danger  from  freezing. 

Electricity  is  supplied  to  the  thermostats 
from  closed  batteries,  which  require  recharging 
only  once  a  year.  In  fact,  the  whole  apparatus 
of  the  Mackey  automatic  fire  extinguisher  and 
electric  alarm  is  very  simple  and  well  con- 
structed; and,  as  it  can  hi  readily  tested  at 
any  time,  and  is  not  likely  to  sleej)  or  get 
drunk,  it  seems  rather  more  reliable  than  .the 
average  wat(  hmiin. 

A  Test, 
In  a  test  of  this  systsm  made  before  me  at 
the  Port  Blakely  mill  company's  works  at  Puget 
Sound,  October  22,  1888,  the  water  was  first 
drawn  from  the  pipes.  A  fire  of  combustible 
materials  was  then  started  in  a  frame  building, 
and  in  fifteen  seconds  the  melting  thermostats 
had  turned  on  the  water;  ten  seconds  later  the 
water  was  flowing  from  the  sprinkler  heads, and 
in  about  (ifty  seconds  the  fire  whs  completely 
extinguished. 

The  principal  advautages  of  the  Mackey  au- 
tomatic system  are  (if  kept  in  order)  as  fol- 
lows: It  acts  promptly,  and  gives  an  alarm  as 
soon  as  the  fire  starts;  it  uses  no  water  except 


in  the  vicinity  of  the  fire;  and  it  should  ordi- 
narily extinguish  a  fire  before  much  damage 
has  been  done. 

A  Possible  Objection. 
I  am  convinced  that  this  system  would  be 
most  reliable  and  effective  in  extinguishing 
fire  in  any  enclosed  building  It  seems  possi- 
ble, however,  that  in  such  large  open  build- 
ings as  our  Pacific  Coast  sawmills,  the  draught 
might  spread  a  fire  faster  than  the  sprinkler 
heads  would  open  and  extingnish  it.  But  until 
this  question  has  been  fully  demonstrated,  I 
am  inclined  to  give  the  Muckey  automatic  sys- 
tem the  benefit  of  the  doubt. 

Stephen  I).  Ive*. 

The  Hillmon  Case. 

One  of  the  notorious  lif.;  insurance  conspi- 
racies— a  celebrated  case— is  that  of  the  Hill- 
mons  of  Kansas.  Sallie  E.  Hillmon  has  sued 
the  Mutual  Life,  the  New  York  Life  and  the 
Connecticut  Mutual  Life  to  recover  S2"i,000  on 
the  life  of  her  husband  John  W.,  who,  it  is 
alleged,  was  killed  in  the  western  wilds  of 
Kansas.  The  case  is  now  pending  in  the  Fed- 
eral supreme  court 

The  facts  of  the  case  are  as  follows:  Hillmon 
was  a  cattle  dealer  in  moderate  circumstances, 
who  procured  the  insurance  unsolicited,  for 
which  he  was  to  pay  $60  per  month.  The 
plaintiff  was  a  waitress  in  a  restaurant  up  to 
the  time  of  her  marriage.  Only  one  semi- 
annual premium  was  paid.  The  insurance  was 
givinted  on  the  recnmmenilation  of  a  man  sup- 
posed to  be  rich.  It  transpired  subsequently 
that  Hillmon  was  unable  to  pay  the  premium, 
and  that  Baldwin,  who  recommended  him.  was 
a  bankrupt  and  a  party  to  the  conspiracy.  It 
was  in  evidence  that  in  a  desolate  and  sp.irsely 
settled  district  a  man  was  shot  anl  killed.  It 
was  claimed  that  the  dead  man  was  Hillmon, 
and  that  he  had  accidentally  killed  himself. 
The  remains  were  promptly  buried  by  the  con- 
spirators, but  the  insurance  agents  had  them 
exhumed.  The  agents  and  another  witness 
swore  the  body  was  not  Hillmun's.  Baldwin, 
who  had  been  the  means  of  insuring  a  poor 
man  in  a  sum  greatlj'  in  excess  of  his  financial 
ability  to  carry,  was  sure  the  body  was  Hill- 
mons.  One  Brown,  who  positively  knew, 
swore  that  it  was  and  that  it  wasn't.  Other 
witnesses,  not  intimate  with  Hillmon,  iden- 
tified or  failed  to  identify  the  remains. 

The  following  geuer.il  notes  on  the  case  are 
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taken  from  the  last  Kansas  insurance  report: 

The  five  Medicine  Lodge  witnesses,  who  did 
not  see  three  men  in  the  wagon  at  any  one 
time,  are  the  only  strong  witnesses  for  the 
pliiintiflf,  and  their  strength  decreases  on  a  full 
statement  of  all  the  facts.  In  the  first  place, 
the  witnesses  are  vague.  One  was  a  teacber, 
an<l  saw  the  wagon  pass  his  school  house. 
Whether  he  was  in  the  building  or  not,  or 
wliether  the  school  was  in  session  or  not,  he 
was  unable  to  tell.  It  seems  that  the  testi- 
mony on  this  point  might  have  been  ver}' 
much  stronger  if  the  facts  had  been  as  claimed 
by  pl-iiutiff.  The  Browu  confession  shows 
how  the  appearance  of  only  two  men  was  kept 
up. 

I'he  counsel  for  plaiutiflf  persistently  crowded 
it  before  the  jury  that  the  defendants  were  rich 
and  therefore  powerful  corporations.  The 
changes  were  ruug  on  this  topic  with  great 
skill  and  emphasis. 

When  the  insiiraace  companies  are  asked  to 
produce  Hillmon,  the  answer  is  a  demand  for 
the  Benders,  or  for  Tascott,  or  for  ten  thou- 
sand great  criminals,  well  known  and  clearly 
distinguished,  who  have  escaped  from  under 
the  very  nose  of  the  law.  Hillmon  was  a 
common  man  in  appearance.  He  was  like 
thousands  of  others — miners,  cattle-men  and 
laborers — all  over  the  West.  He  had  a  long 
start  and  all  advantages.  He  might  have 
been  in  Mexico  easily  before  the  dead  body 
reached  Lawrt-nce.  But  supposing  him  to 
have  remained  in  the  United  Stittes,  he  was 
but  one  of  many  millions,  aud  the  territory  in 
which  he  was  at  liberty  to  lose  himself  was 
boundless.  Every  officer  of  the  law  knows  the 
difficuliy  of  finding  a  man  who  has  wit  and 
pluck  and  is  determined  not  to  be  found.  The 
companies  have  made  little  or  no  effort,  know- 
ing the  great  expense  that  would  be  incurred, 
and  the  comparative  hopelessness  of  success, 
and  believing  their  cise  was  sufficiently  strong 
without  further  evidence. 

Maj.  Houston,  who  had  employed  Hillmon 
a  great  deal  as  a  cattle-herder,  told  the  writer 
a  few  minutes  after  taking  a  long  look  at  the 
dead  body  that  he  could  not  recognize  it. 
The  counsel  for  the  defense  said: 
"  What  motive  have  the  insurance  compa- 
nies in  beginning  and  continuing  this  con- 
test ?  None,  I  submit,  but  that  of  a  desire  to 
defeat  an  attempted  fraud.  A  reputation  for 
being  poor  pij'  is  a  thing  which   no  insurance 


company  can  stand.  To  advertise  to  the  world 
that  it  will  always  contest  a  claim  where  it 
has  a  shadow  of  ground  on  which  to  make 
such  contest,  is  to  drive  any  insurance  com- 
pany out  of  business.  The  trouble  and  ex- 
pense of  this  litigation,  added  to  the  undesira- 
ble advertisement  which  such  litigation  gives, 
far  overbalance  the  amount  directly  involved. 
The  only  motive  which  the  companies  can 
have  in  prosecuting  this  case  is  that  of  dis- 
couraging the  sort  of  crime  of  which  this  is  a 
sample,  and  which  to-day  is  one  of  the  most 
prevalent  of  all  forms  of  fraud." 
Other  Fraudulent  Cases. 

Mr.  Gleed  of  Topeka,  discussing  the  Hill- 
mon conspiracy,  says  of   similar  conspiracies: 

It  is  a  fact  that  no  insurance  company  can 
afford  a  reputation  for  not  paying  its  losses. 
On  the  other  hand,  all  must  exercise  the 
greatest  possible  caution,  as  no  business  is  so 
frequently  as,saulted  by  woiild-be  swindlers  as 
this.  Frauds  on  fire  insurance  companies  are 
more  numerous  than  on  life  companies— ex- 
cepting in  the  matter  of  false  statements  as  to 
health  and  heredity — but  in  both  life  and  tire 
business  the  gravest  frauds  are  attempted 
daily.  In  Kansas,  the  frauds  on  life  insur- 
ance companies  (including  the  Hillmon  cases) 
are  best  exemplified  perhaps  by  the  Winner 
and  McNutt  case,  tbese  two  men  being  now  in 
the  penitentiary  for  burning  one  Seiver  in  a 
house  at  Wichita,  the  body  being  passed  off  as 
that  of  McNutt,  who  was  insured.  It  is  a  no- 
table fact  that  this  affair  was  invented  in  Leav- 
enworth county,  only  a  few  miles  from  the 
home  of  Hillmou  and  Baldwin.  Near  Leaven- 
worth lived  a  man  at  least  up  to  three  years 
ago,  who  was  supposed  to  have  jumped  from  a 
boat  on  the  Hudson  river  and  drowned,  and  to 
whose  widow  the  insurance  money  due  on  his 
life  was  paid.  For  fourteen  years  that  man 
lived  quietly  aud  securely  within  a  few  miles 
of  the  city.  The  case  of  Jacob  Smith,  of  Atchi- 
son who  set  fife  to  his  packing-houses  for  the 
insurance,  is  remembered  by  all.  In  the  little 
town  of  Eudora,  Douglas  county,  some  five 
years  ago,  a  Dr.  Clause  insured  his  house  and 
its  contents  for  three  thousand  dollars.  The 
property  was  burned  and  heavy  insurance  was 
paid  over,  but  the  finding  of  a  watch,  which 
was  scheduled  as  lost,  aroused  the  suspicion 
of  interested  parties,  and  enabled  George  J. 
Barker  to  force  from  the  Doctor  a  confession 
and  a  complete   restoration.     The  whole  prop- 
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erty  insured  was  worth  four  hundred  dollars. 
Not  long  ago  the  Travelers'  Insurance  ('ompa- 
ny,  of  Hartford,  Connecticut,  had  a  case  where 
a  man  secured  henvy  insurance  on  his  life, 
built  him  a  small  workshop  or  laboratory  in 
the  vicinity  of  Baltimore,  where  he  was  one 
day,  so  the  papers  said,  el  iborately  and  com- 
pletely cremated.  From  a  certain  suspicious 
cii'cumstauce  the  company  contested  the  case, 
and  for  three  or  four  years  braved  the  iiidigua- 
tion  of  the  honest  people  generally,  who  be- 
lieved the  death  to  have  actually  occurred. 
Finally,  as  a  result  of  a  quarrel  between  the 
supposed  dead  man  on  one  hand  and  the  wife 
and  a  mutual  friend  on  the  other,  the  man  put 
in  anappearance  and  all  parties  were  punishe  I. 
During  all  the  time  of  this  conspiracy  the  sup- 
posed dead  man  was  but  a  few  miles'  distant 
away.  These  very  briff  illustrations  are  suffi- 
cient-to  clearly  point  out  the  fact,  for  fact  it  is, 
that  no  one  interest  in  our  country  to-day  is 
so  persistently  beset  by  plots  and  conspiracies 
as  the  insurance  interest. 

Suing  for  Admission. 

Department  or  Court  Supervision. 

The  Dwelling  House  of  Boston  and  the 
Western  Home  of  Iowa  have  brought  suit  in 
the  Kansas  siipreme  court  against  Superin- 
tendent Wilder  of  the  insurance  department, 
to  compel  him  to  issue  to  them  certificates  of 
authority  to  do  business  in  his  State.  The 
question  at  issue  is  whether  there  is  any  ap- 
peal from  or  review  of  the  official  decision  or 
judgment  of  the  superintendent  of  insurance 
in  admitting  or  refusing  to  admit  uon-resident 
companies. 

Superintendent  Wilder,  in  his  brief,  con- 
tends that  there  is  no  sucli  appeal — that  no 
power  of  review  is  recognized  or  contemplated 
by  the  laws  creating  and  governing  the  de- 
partment. Two  sections  make  it  his  duty  to 
iuquire  and  investigate  ''wheuever  he  shall 
have  good  reason  to  szispecl  "  the  honesty  of 
any  company  seeking  admission. 

Keferiiug  to  State  supervision  Mr.  Wilder 
says— and  he  argues  well  — 

"The  object  of  State  supervisio.i  is  t)  pro- 
tect the  people  against  fraudulent  and  irre- 
sponsible insurance  companies.  The  purpose 
is  to  make  it  impossible  for  '  insurers  '  to  rob 
the  people  ui  this  fetate  by  making  contracts 
for  itjsurance  which  they  are  unable  or  un- 
willing   to    perform      Laws    do    not    execute 


themselves.  To  devolve  upon  the  executive 
department  the  new  and  extraordinary  duty 
of  inquiring  into  and  determiniug  the  8olvcU(;y 
and  the  houe-tj-  of  i^^urallce  corporations, 
would  defeat  the  whole  purpose  of  supervi- 
sion, because  a  me  isure  so  unusual  and  so 
cumbersome  would  utterly  fail  by  reason  of 
great  dela3S  and  greater  negbcts.  To  de- 
volve upon  thr!  judicial  dejiartment  the 
preliminary  inquiries,  whether  an  insur- 
ance company,  foreign  or  domestic,  is  of  such 
standing  and  ability  financially  that  it  can 
safely  be  (rusted  to  semi  its  agent-i  all  over  the 
State  to  gather  in  the  people's  money  as  ))i'era- 
iums  for  contracts  for  insurance  against  losses 
by  fire  or  by  death,  and  the  determining  of 
such  inquiries  before  allowing  such  companies 
to  transact  such  business,  would  put  a  stop  at 
once  to  all  attempts  of  insurance  companies  to 
procure  authority  to  carry  on  their  business, 
or  would  overload  the  dockets  of  our  trial 
courts  with  a  class  of  cases  which  would  weary 
the  patience  of  the  saints  who  preside  over 
those  tribunals." 

According  to  Mr.  Wilder's  position— an  1  we 
think  it  well  taken  — there  is  no  remedy  if  the 
superintendent  is  cranky,  incompetent  or  dis- 
honesti  So  long  as  he  is  permitted  to  retain 
his  office  he  is  invested  with  authoiit^'  to  with- 
hold or  revoke  a  lio.-ns-.  But  the  governor  is 
empowered  and  required  to  remove  a  dishonest 
or  incompetent  superintendent  of  insurance, 
and  the  only  possible  appeal  must  be  made  to 
him. 

Concerning  Life  Insurance  Variables. 

The  experience  of  the  last  fuur  and  twenty 
years  has  pretty  conclusively  shown  that  life 
insurance  is  not  an  exact  science.  The  factors 
which  enter  into  the  problem  vary  widely. 
This  position  is  sustained  bj'  the  logic  >  f  facts. 
In  the  mathematical  establishment  of  a  com- 
pany, certain  assumptions  are  taken  in  regard 
to  future  rates  of  interest,  of  mortality  and  of 
expense.  The  wurk  is  couducted  upon  the 
belief  tliat  tbese  assumptions  will  fairh  repre- 
sent the  future  experience  of  the  office.  A 
provision  is  made  for  any  accidental  variations 
by  increasing  the  premium  loadings. 

The  question  which  presents  itself  is  as  to 
what  experience  has  sbown  in  respect  to  the 
correctness  of  these  assumptions.  Take  for 
example  the  interest  factor.  Four  per  cent, 
has  been  taken  by  most  companies.     This  was 
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believed  to  be  the  minimum  rate  which  would 
be  likely  to  be  received  during  the  life-time  of 
those  then  living.  Profit  was  expected  from 
the  excess  of  interest  above  the  reserve  require- 
ments. In  1868,  or  say  twenty  years  ago,  a 
government  bond  yielded  at  least  eight  per 
ceut.  to  the  holder.  At  or  about  that  time 
this  was  the  average  rate  received  on  invest- 
ments by  the  life  insurance  companies  of  this 
country.  This  was  made  apparent  by  a  paper 
read  in  the  first  insurance  convention  by  Hon. 
William  Barnes.  The  person  who  would  then 
have  asserted  that  tbis  rate  of  interest  as  indi- 
cated by  the  government  bonds  would  be  be- 
tween 2J  and  2|  per  ceut.  within  twenty  years 
would  have  been  considered  insane.  Tbis  in- 
dicates that  the  wisest  and  most  sagacious 
men  cannot  foretell  the  rates  which  will  pre- 
vail ten  or  twenty  years  from  now.  The  man- 
agers of  companies  thought  that  they  were 
abundantly  safe  in  assuming  the  hard-pan  of 
interest  to  be  at  least  four  per  cent.  The  grave 
question  at  the  present  moment  is  as  to 
whether  the  rate  should  not  be  taken  at  three 
or  three  and  one-half  per  cent. 

The  expenses  of  companies  were  provided  for 
by  a  premium  loading  which  was  supposed  to 
be  adequate.  At  the  date  of  which  we  speak, 
lart^e  volumes  of  business  were  secured  for  a 
commission  not  exceeding  twenty-five  per 
cent.  This  rite  has  been  more  than  doubled  in 
some  of  the  leading  companies.  Indeed,  the 
new  business  of  a  prominent  agency  during 
the  year  1886  cost  not  less  than  eighty-five 
per  cent.  Indeed,  so  high  are  the  prices  paid 
that  an  office  which  has  not  a  large  renewiil 
income  on  which  the  commissions  are  small 
cannot  afford  to  enter  the  field. 

The  original  assumption  in  regard  to  losses 
is  that  the  rate  will  not  exceed  that  named  in 
the  table  of  mortality  upon  which  the  prem- 
iums are  cast.  Every  practical  actuary  knows 
that  the  losses  vary  widely  in  different  years 
and  often  in  consecutive  years.  It  will  some- 
times be  below  and  at  others  above  the  rates 
named  in  the  table.  We  can  nam^  a  company 
in  which  the  actual  was  over  190  per  cent  of 
the  expected  death  rate  within  five  years  of  its 
organization.  AVe  can  point  out  another 
office  that  was  forced  into  liquidation  by  actuiil 
loss  rate  of  160  per  cent,  of  the  expected  dur- 
ing a  period  of  more  than  seven  years.  Every 
one  in  insurance  circles  remembers  the  very 
heavy  death  rate  of    the   Knickerbocker   Life. 


Among  the  cooperative  societies  we  might 
name  a  dozen  or  more  in  which  the  losses 
have  been  excessive. 

There  are  many  conditions  which  affect  the 
loss  rate  in  American  offices.  Among  these  is 
the  fact  that  the  deaths  among  the  holders  of 
large  policies  are  greater  than  among  the  hold- 
ers of  small  policies.  The  business  of  American 
offices  which  are  brought  prominently  before 
the  public  has  been  an  almost  continuously 
increasing  one  from  their  organization  to  the 
present  time.  The  probabilities  are  that  in  a 
well  selected  business  of  this  character  the  ac- 
tual will  be  less  than  the  expected  ;  when  there 
is  a  constantly  diminishing  business  the  re- 
verse will  be  the  case,  the  losses  often  being 
heavy  enough  to  crush  out  an  office  unless  the 
bad  risks  have  been  weeded  out.  We  have 
never  seen  a  mortality  table  which  is  based 
upon  the  entire  experience  of  any  single  office 
or  upon  that  of  any  considerable  number  of 
offices  during  a  long  period  of  largely  increas- 
ing as  well  as  a  corresponding  period  of  rapidly 
diminishing  business.  We  are  sure  that  such 
a  table  would  express  a  heavier  loss  rate  than 
those  now  in  existence. 

There  is  another  variable  of  which  we  might 
speak.  It  is  created  by  the  appreciation  or 
depreciation  of  securities,  especially  of  stocks 
and  bonds.  The  value  is  not  the  same  during 
any  two  consecutive  months.  In  times  of 
great  financial  stress  the  shrinkage  is  often 
very  large,  amounting  in  some  companies  to 
hundreds  of  thousands  if  not  millions  of  dollars. 
The  office  can  only  guard  against  the  evil  effects 
of  such  conditions  by  holding  a  large  enough 
surplus  to  keep  it  in  sound  financial  condition. 
The  history  of  the  past  indicates  that  factors 
fixed  in  advance  can  only  be  suggestive  or  di- 
rective. They  are  not  absolute  guides.  The 
most  that  can  be  done  is  to  establish  safeguards 
which  will  more  than  cover  the  known  limits 
of  variation  in  the  fundamental  assumptions. 
— Baltimore  Underwriter. 

Proceedings  against  the  iEtna  Life's  New 
York  agent  for  violating  the  Massachusetts  re- 
bate law  have  been  dismissed. 

In  some  natural-gas  localities  in  the  East, 
the  fire  insurance  companies  exempt  them- 
selves from  liability  for  explosion  of  natural 
gas  unless  fire  ensues,  and  then  for  damages 
by  fire  only — a  supererogatory  exemption,  it 
.seems  to  us. 
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Fire  Insurance. 
lis  Origin  and  Commercial    Necessity. 

The  following  is  taken  from  a  prize  essay  by 
J.  E.  Woodthorpe,  read  at  a  recent  meeting  of 
the  Insurance  Institute  of  New  South  Wales. 
The  prize  was  offered  by  the  Australasiiin  In- 
surance and  Banking  Record,  from  which  the 
following  extracts  are  taken: 

No  provision  appears  to  have  been  made  for 
lessening  the  baneful  effects  of  (ires  until  the 
beginning  of  the  seventeenth  century,  when 
schemes  for  insurance  were  suggested;  but  it 
was  not  till  after  the  "Great  Fire  of  London," 
in  1666,  that  these  suggestions  began  to  take  a 
practical  form. 

The  fire  referred  to  burut  for  three  days, 
consuming  13,200  houses,  with  St.  Paul's 
Church,  eightj'-six  parish  churches,  six  chapels 
Guild  Hall,  Royal  Exchange,  custom-house,  the 
many  hospitals  and  libraries,  52  companies' 
halls,  and  a  vast  number  of  other  edifices,  to- 
gether with  three  of  the  city  gates,  and  several 
bridges  and  prisons.  The  fire  swept  from  the 
Tower  to  the  Temple  Church,  the  total  loss  of 
property  being  estimated  at  that  time  to  be 
£10.730,500. 

It  is  interesting  to  note  that  of  the  number 
of  offices  still  extant  only  one  dates  from  the 
seventeenth  century,  viz:  the  Hand  in  Hjind, 
established  in  1696.  Five  date  from  the  first 
half  of  the  eighteenth  century,  viz:  Sun,  1710; 
Union,  1714;  Westminster,  1717;  London,  1720; 
Royal  Exchange,  1720;  while  three  only  date 
from  the  second  half  of  that  century,  viz:  the 
Salop,  1780;  Phoenix,  1782,  and  Norwich  Union, 
1797.  [Also  the  Providence-Washington  of 
Rhode  Island,  1799;  the  Ins.  Co.  of  State  of 
Pennsylvania,  1794;  and  the  Ins.  Co.  of  N.A., 
1794.— Ed.  C.  R.] 
Its  Introduction  Justified  by  Subsequent  Experience. 

The  causes  which  led  to  the  initiation  of 
insurance  have  in  no  degree  abated,  for  we 
find  that  from  the  institution  of  the  system  in 
1681  up  to  the  present  time  extraordinarily 
destructive  fires  have  occurred  at  frequent  in- 
tervals. 

As  an  illustration  I  v?ill  qiaote  particulars  of 
a  few  of  the  most  memorable  conflagrations  of 
recent  times: 

1802.  A  destructive  fire  at  Liverpool  dam- 
aged property  to  the  extent  of  £1,000,000. 

1835.  On  December  in  this  year,  a  serious 
outbreak  of  fire  took  place  at  New  York,  burn- 


ing 500  buildings  in  the  business  part  of  the 
city,  and  causing  a  loss  of  £.3,000,000. 

1842.  At  Hamburg  a  tire  raged  for  one  hun- 
dred hours,  destroying  4,219  buildings,  killing 
one  hundred  peojile,  besides  incurring  a  lo>-8 
estimate  I  at  £7,000  000. 

1851.  On  4th  and  5th  May,  was  witnessed  a 
fire  in  San  Francisco,  which  d' stroyed  2,.'J00 
buildings  (being  three-fourths  of  thecity)aud 
property  to  the  amount  of  over  £2,000,00')  was 
lost.  In  June  of  the  same  year  another  fire 
burut  500  buildings,  cuisiug  damage  estimated 
at  £600.000. 

1854.  At  Gateshead,  a  fire  killed  fifty  per- 
sons, and  destroyed  £1,000,000  worth  of  pro- 
perty. 

1861.  At  Tooley-street,  London,  a  number 
of  wharves,  etc.,  were  burnt,  doing  damage  to 
the  extent  or  £2,000,000. 

1871.  B\it  the  greatest  fire  of  modern  times 
was  that  at  Chicago,  which  began  in  a  shed  on 
the  night  of  8th  October,  Jind  raged  until  the 
10th.  The  area  burned  over  was  2,124  acres  or 
three  and  one-third  square  miles  of  the  very 
heart  of  the  city;  250  lives  were  lost,  98,500 
persons  were  rendered  homeless,  and  17,430 
buildings  were  consumed.  The  buildings  were 
one-third  in  number  and  one  half  in  value  of 
the  buildings  of  the  city,  and  the  loss  was  es- 
timated at  £39  000,000. 

1872.  A  great  fire  on  November  9th  and 
10th,  occurred  in  the  richest  quarter  of  Boston; 
776  bixildiugs  and  their  contents  were  de- 
stroyed, the  loss  being  about  £15,000,000. 

1875  A  fire  at  Glasgow  caused  damage  to 
the  extent  of  £300,000. 

1877.  At  St.  John's,  New  Brunswick,  Brit- 
ish North  America,  a  fire  raged,  covering  in 
extent  some  two  hundred  acres,  and  destroy- 
ing 1,650  buildings  and  eighteen  lives,  the 
total  loss  being  £2,500,000. 

The  losses  enumerated  above  seem  somewhat 
appalling,  but  it  is  generally  acknowledged  that 
the  loss  by  fires  of  comparatively  smaller  di- 
mensions amounts  to  more  in  the  aggregate 
than  loss  by  the  "great  fires." 

Great  fires  have  been  due  to  various  causes, 
viz:  defects  in  the  erection  of  buildings,  infe- 
rior and  inflammable  materials  used  in  their 
construction,  the  combustible  nature  of  the 
contents,  rows  of  wooden  buildings,  blocks  of 
inferior  brick  buildings  huddled  together  in 
narrow  streets  or  lanes,  inadequate  supply  or 
total  lack  of  water,  no  disciplined  or  organized 
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body  of  meu  trained  to  bittle  with  the  fiery 
element,  au  1  insufficient  means  and  appliances 
for  promptly  extinguishing  and  preventing  the 
spread  of  fires. 

These  conditions  are  to  some  extent  being 
overcome  bv  the  improved  character  of  build- 
ings; the  incombustible  materials  u.-ed  in  their 
coustruction,  such  as  brick,  stone  and  iron; 
the  iutroduotiou  of  an  abundant  water  supply; 
the  mechanical  appliances  and  inventions  now 
in  use  for  giving  warning  lo  the  authorities  in 
the  event  of  an  outbreak,  such  as  the  electric 
fire  alarms,  telegraph  and  telephone;  powerful 
sleum-eugiues,  floats,  extension  ladders  and 
other  implements  for  effectually  checking  fires 
when  notice  has  been  received;  and,  lastly,  an 
organized  body  of  firemeu,  skil  ed  in  the  work- 
ing of  their  appliances,  and  with  the  necessary 
experience,  uudt-r  an  alile  leader,  to  take  prompt 
measnrts  for  either  subduing  a  fire,  or  if  it  has 
a  .strung  hold,  to  prevent  its  spreading  to  the 
adjacent  property. 

Considering  the  loss  of  wealth  to  a  commu- 
nity throigh  fire,  1  think  it  is  an  essential  duty 
of  any  go  ?ernment  or  municipal  body  to  take 
measures  for  preventing  the  outbreak  and 
checking  the  spread  of  fires:  1st.  By  reguLi- 
tiug  tbe  cla.«s  an.l  character  of  buildiugs;  2d. 
by  supporting  and  mnintaiuiug  efficient  means 
for  exliuguisliing  tires.  That  public  bodies  do 
to  a  certain  extent  recoguize  their  responsibil- 
ity in  this  respect,  is  shown  by  thr  fact  that 
our  local  coun-il  has  had  included  certain 
clauses  in  the  City  of  Sydney  Building  Act  of 
1879(42  Vic,  No.  25)  for  preventing  fire,  viz: 
those  forbidding  the  erection  of  wooden  build- 
ings in  contigviity  with  other  buildiugs;  for 
forbidding  the  manufacture  of  "vitriol,  tur- 
pentine, naphtha,  varnish,  fireworks,  oil  or 
oilcloth,  or  other  things  dangerous  on  account 
of  the  liability  of  sub.stances  contained  therein 
to  cause  sudden  tirti  or  explosion"'  in  any 
building,  vault  or  open  air,  at  a  less  distance 
than  fifty  feet  from  any  otLer  building  or  va- 
caut  land,  belonging  to  any  other  person  than 
the  landlord  of  premises  wherein  such  manu- 
facture is  carried  on;  for  imposing  a  fine  not 
exceeding  £5  for  any  chimney  taking  tire 
through  neglect;  also  the  clause  for  offering 
rewards  in  case  of  fire,  viz:  not  exceeding  lUs. 
to  first  turncock  who  shall  arrive  and  open 
plug  for  water,  not  exceeding  40s  to  engine- 
keeper  who  shall  have  fire-engine  ready  and  at 


work  first,   and  3Ub    and    158.    respectively  to 
second  and  third. 

Some  three  years  ago  the  government  of  New 
South  Wales,  with  a  view  of  introducing  a 
better  system  of  coping  with  fires,  passed  a 
bill  for  establishing  a  permanent  brigade,  with 
the  necessary  buildings  and  appliances,  the 
cost  of  which  was  to  b.^  borne  in  equal  propor- 
tion by  tlie  government,  municipal  councils 
and  insurance  offices,  the  management  of  the 
whole  being  vested  in  a  board  representing  the 
three  bodies  named. 

Tlie  board,  whilst  having  done  good  service 
in  providing  means  for  subduing  fires,  is 
strongly  urging  upon  the  government  the  ne- 
cessity of  granting  it  some  power  in  dealing 
with  matters  which  cause  most  of  the  fires  in 
this  city.  The  board  contends  that  if  ihe  fire 
brigade  is  maintained  bolely  to  have  a  race 
with  a  fire  when  it  breaks  out,  the  fire,  even  if 
promptly  extinguished,  will  have  the  best  of  it. 

Another  preventive  measure  is  the  fireproof- 
ing  of  any  building;  but  whatever  means  may 
be  taken  to  render  a  building  almost  fire  resist- 
ing, no  sooner  are  goods  stored  in  it  than  the 
building  ceases  to  be  fireproof. 

The  means  discussed  under  the  preceding 
division  certainly  cannot  whoUy,  and  only  to 
a  very  limited  extent  can  they  partly,  prevent 
the  necessity  for  insurance. 

Whatever  measures  may  be  adopted  for  pre- 
venting and  putting  out  fires,  nothing  can  en- 
tirely stop  tlieir  occurrence;  therefore,  whilst 
there  is  any  liability,  so  theie  must  be  some 
provision  for  meeting  it,  and  insurance  has 
proved  itself  to  be  the  provision  required. 

Owing  to  the  increaseil  price  of  land  iu  our 
cities,  the  nece--sary  space  for  business  prem- 
ises i-i  limited,  therefore,  what  cannot  be  ob- 
tained in  breadth  is  obtained  in  the  hight  of 
buildings,  thus  providing  a  very  large  storage 
capacity.  That  these  extensive  buildings, 
when  filled  with  valuable  goods  are  a  source  of 
great  risk,  cannot  be  doubted,  but  is  there  no 
security  against  such  risk?  Yes,  insurance. 
Credit. 

Business  in  the  various  Australian  colonies 
is  largely  aided  and  supported  by  capital  from 
outside  sources.  The  shopkeeper  has  credit 
from  the  importer  or  manufacturer,  who  in 
their  turn  have  credit  from  the  exporters  or 
home  manufacturers,  thus  forming  a  cycle  of 
credit.  This  system  of  credit  would  not  be 
promoted,  unless  the  person  giving  the  credit 
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was  satisfied  that  the  individual  to  whom  he 
was  lending  had  insured. 

This  is  exemplided  by  the  fact  that  if  a 
wholesale  dealer  largely  supports  a  retailer,  the 
former  will  require  the  latter  to  insure  and 
hand  over  to  him  the  policy,  or  the  former 
would  perhaps  insure  his  own  interest. 

Again,  our  banks,  mortgage  companies  and 
other  financial  institutions  lend  very  exten- 
sively for  various  business  p\irposes  and  for 
the  erection  of  commodious  liuildings,  but 
would  they  do  so  unless,  in  addition  to  legal 
security,  they  had  also  the  security  of  insur- 
ance? 

The  risky  and  uncertain  nature  of  the  busi- 
ness requires  that  companies  undertaking  it 
should  have  capital  necessary  to  meet  any 
unforeseen  liability,  and  for  this  additional 
security  the  insured  expects  to  pay  a  slight 
increase  in  his  rate  to  provide  interest  on  the 
said  capital. 

Unlike  ordinary  commercial  transactions, 
in  which  prices  are  based  on  some  certainty  as 
to  the  cost  of  production,  the  price  or  rate  for 
insurance  is  indefinite,  owing  to  the  losses 
coming  after  the  contract  had  been  completed. 

But  would  not  experience  as  to  average 
amount  of  losses  guide  a  company  in  regula- 
ting the  price?  It  should  do  so,  and  probably 
would,  did  not  unrestricted  competition  reign 
supreme.  This  excessive  competition  is  an 
unhealthy  sign;  it  puts  the  business  on  a  specu- 
lative footing,  and  causes  companies  to  charge 
rates  which  they  know  are  inadequate  to  the 
risk,  but  which  they  quote  simply  to  keep 
their  business  together  and  prevent  it  going  to 
other  offices.  This  free  competition  certainly 
detracts  from  the  efficiency  of  any  means  insti- 
tuted to  supply  the  necessity  for  insurance,  the 
result  being  that  even  diiring  periods  of  mini- 
mum losses  some  offices  disappear  altogether, 
others  are  compelled  to  retire,  whilst  few  es- 
cape without  loss. 

The  safety  of  an  office  depends  upon  the 
amount  of  liability  it  undertakes,  in  compari- 
son with  the  funds  at  its  disposal.  A  presum- 
ably strong  office  with  very  large  capital  may 
really  be  no  sounder  than  a  company  with 
comparatively  small  capital,  owing,  perhaps, 
to  the  former  having  great  liabilities  in  all 
parts  of  the  world,  whilst  the  latter  has  limited 
its  sphere  of  operations,  carrying  only  small 
and  well  chosen  lines,  and  limiting  to  a  mini- 


mum the  total  amount  that  it  would  be  possi- 
ble to  lose  by  any  one  conflagration. 

A  serious  drawback  to  the  system  at  present 
in  vogue  for  meeting  such  a  necessity  as  insur- 
ance, is  tlie  diversity  and  intricacy  of  the  con- 
ditions of  the  policies  issued  by  the  various 
companies. 

To  any  but  the  most  experienci-d  persona 
these  conditions  are  somewhat  vague  and  pro- 
bably not  really  understood.  They  require  a 
certain  amount  of  study  to  grasp  their  mean- 
ing and  application,  for  ordinary  "reading 
through"  would  scarcely  suffice. 

An  average  shop  or  storekeeper  when  re- 
ceiving his  policy,  probably  reads  it  through 
to  satisfy  himself  that  it  is  correct,  and  care- 
fully puts  it  away,  perhaps  not  looking  at  it 
again  until  a  'notice  of  renewal"  is  received; 
perhaps  even  then  he  does  not  disturb  it.  He 
may  not  have  made  any  alterations  to  his  own 
jDremises  since  insuring,  but  his  neighbor 
might  have  erected  a  building  adjoining,  in 
which  to  carry  on  a  hazarduus  occupation. 
The  former  person,  being  ignorant  of  the  con- 
ditions, would  not  think  of  giving  the  company 
notice  of  such  ereciion,  but  should  his  premi- 
ses be  destroyed  through  a  fire  breaking  out  in 
the  adjacent  building,  he  would  unfortunately 
realize  his  position,  either  by  having  his  claim 
repudiated  or  being  offered  a  compromise. 

Again,  take  the  case  of  a  large  wholesale  firm 
who  are  insured,  say,  in  twenty  offices.  The 
conditions  of  these  offices  differ  very  mate- 
rially, thus  entailing  a  great  amount  of  labor 
and  care  in  satisfying  them;  but  probably  the 
most  important  condition  is  that  relating  to 
"proof  of  loss."  A  number  of  the  companies 
require  that  a  fully  authenticated  claim  and 
proof  of  loss  shall  be  made  within  fifteen  days 
from  date  of  fire,  or  the  chiim  will  not  be  recog- 
nized; others  give  a  somewhat  longer  time. 

It  stands  to  reason  that  if  a  large  warehouse 
were  destroyed  it  would  be  almost  an  impossi- 
bility to  give  a  detailed  statement  of  the  loss 
within  fifteen  days. 

Apart  from  this,  the  policies  might  have 
been  consumed  by  the  fire,  and  the  insured, 
not  being  cognizant  of  the  conditions  as  to 
"proof  of  loss,"  unwittingly  may  transgress 
the  conditions  of  some  of  the  offices  interested. 

The  companies  may  assert  that  they  do  not 
strictly  adhere  to  these  conditions  unless  fraud 
is  suspected;  nevertheless  the  conditions  are 
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there,  and  may  be  enforced  at  the  caprice  of 
auj'  conipauy  or  its  representatives. 

The  insured  probably  effects  the  insurance 
in  good  fiiith,  and  it  is  only  fair  that  the  com- 
panies should  rec  gnize  the  cl  lim  in  a  kindred 
and  not  seek  to  take  shelter  from  their  liability 
under  a  mere  tei-hnicality. 

The  relations  between  insured  and  insurers 
would  be  strengthened  if  all  companies  could 
arrange  and  issue  a  policy  with  uniform  condi- 
tions. 

Consequential  Damages. 

The  following  humoious  letter  from  a  San 
Francisco  claimant  was  received  by  a  general 
agency  on  California  street  last  week: 

San  Francisco,  Nov.  5,  1888. 

Gentlemen — Herewith  find  "proof  of  loss" 
and  receipts  properly  executed.  By  bearer 
please  return  amount  you  so  promptly  and 
generously  awarded. 

I  am  greatly  surprised  that,  as  yet,  no  sug- 
gestion has  emanated  from  you  with  reference 
to  "consequential  damages,"  the  extent  and 
importance  of  which  can  hardly  be  overesti- 
mated. 

The  heroic  efforts  of  my  wife  and  children 
(the  latter  of  tender  years)  in  staying  the  de- 
vastating element,  certainly  deserves  some 
mark  of  recognition  ( 'steen  dollars  or  a  gold 
medal). 

I  am  equally  astonished,  and  deeply  pained, 
that  you  should  have  permitted  to  pass,  with- 
out some  material  ex|jres-.ion  of  your  sympa- 
thy, the  mentid  distress  and  harras-iug  solic- 
itude (the  poignancy  of  which  cannot  be  ade- 
quately expressed)  to  which  my  family  were 
subjected  while  the  conflagration  tieicely  raged. 
About  $7  will  both  console  and  alleviate. 

Confident  that  a  recitation  of  these  evils  is 
but  a  prelude  to  their  reform,  and  reminding 
you  that  the  "slogan  of  our  house"  is  "O'Don- 
nell  forever, "  1  am 

Yours  truly. 


The  80  per  cent,  co-insurance  clause  was  in 
force  upon  the  Schoenemanu  packing  house 
Hnd  butterine  factory,  which  burned  a  short 
time  ago,  and  though  the  loss  was  total  the 
companies  all  realized  a  handsome  salvage. 
This  is  a  notable  demonstration  of  the  value 
of  the  co-insurance  clause,  which  we  believe 
is  more  generally  enforced  in  Chicago  than  in 
any  other  city  in  the   country. — Investigator. 


Make-Believe  Insurance. 

Think  of  it !  Within  the  past  five  years  183 
assessment  insurance  a-;80ciations  doing  busi- 
ness in  New  York  have  utterly  failed— have 
died  and  are  mostly  forgotten. 

The  Massachusetts  Benefit  Association  has 
resolved  to  withdraw  from  California,  having 
made  a  record.  It  was  a  Massachusetts  benefit 
concern,  i.  e.,  for  the  benefit  of  Massachu- 
setts people,  not  for  Californians. 

The  so-called  fraternal  insurance  Order  of 
Foresters  in  America  has  finally  seceded  from 
the  original  (English)  organization,  rather 
than  strike  out  the  word  "white"  from  its 
laws.  The  "High  Court  of  the  World"  in 
England  will  not  hereafter  be  recognized  by  tbe 
white  brother-loving  American  branch  of  the 
Ancient  Order  of  Foresters.  By  the  way. 
weren't  the  original  foresters  robbers? 

Commissioner  Merrill  of  Massachusetts  has 
taken  steps  to  close  the  Provident  Mutual  and 
Provident  Fraternity  hat-passers  of  Boston, 
but  we  have  not  heard  of  any  steps  taken 
toward  closing  the  Massachusetts  Benefit  As- 
sociation lately  withdrawn  from  California 
where  it  had  become  too  well  known. 

The  Texas  Ben.  Ass.  alleged  that  an  assess- 
ment notice  had  been  sent  to  a  sick  member, 
but  it  did  not  reach  him,  and  the  mailing  of 
it  was  declared  insufficient  to  work  a  forfeiture. 
The  manager  had  agreed  to  draw  upon  the  de- 
ceased for  assessments,  but  did  not  do  so  when 
the  latter  was  seriously  ill  and  relied  upon 
the  promise —a  neglect  which  may  have  been 
intentional;  but  the  a'.ire^ment  estopped  the 
benevolent  associatiou  from  insisting  on  for- 
forfeiture,  says  the  supreme  court,  and  the 
hat-passer  is  compelled  to  be  honest. 

The  Southern  Tier  Masonic  Relief  Associa- 
tion of  New  York  has  lost  half  of  its  members 
within  the  past  seven  years.  Cause,  a  high 
death  rate,  iucreasing  from  17  to  27  per  thous- 
and. In  the  same  period  the  death  rate  of  the 
American  Legion  of  Honor  has  advanced  from 
6  to  12  per  thousand.     'Twas  ever  thus. 

Suit  has  been  begun  in  Brooklyn  against  the 
United  States  Mutual  Accident  association  to 
recover  $5,000,  the  amount  of  insurance  policy 
taken  out  by  Nicholas  Guldenkirch,  who  was 
shot  and  killed  last  Marcb  by  Charles  H.  Green. 
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The  company  cLiims  that  he  met  his  death 
during  a  quanel,  and  it  is  not  liable,  as  a  clause 
in  the  policy  exempts  the  comp  my  in  the  event 
of  death  resulting  from  'duelling,  fighting, 
wrestling,  war  or  riot."  Therefore  it  refuses 
payment. 

Business  in  "the  South." 

The  fire-premium  income  derived  from  the 
Southern  States,  i.e.,  the  old  slave-holding 
States,  aggregated  $18,152,069,  of  which  sum 
the  losses  absorbed  69  per  cent.  The  average 
was  about  a  dollar  of  premium  per  capita.  In 
the  Northern  States,  i  c,  the  always  free  States, 
the  fire  premium  income  aggregated  $87,385,- 
057,  or  nearly  three  dollars  per  capita,  while 
the  loss  ratio  averaged  only  57  per  cent.  The 
Southern  business,  on  the  whole,  was  trans- 
acted at  a  loss  f)f  say  4  per  cent.:  the  Northern 
business  averaged  n  pi'ofit  of  about  9  per  cent, 
of  the  premium  income.  These  are  last  year's 
figures. 

It  is  not  certain  that  the  foregoing  figures 
are  instructive,  unless  they  confirm  a  theory — 
the  theory  that  the  degree  of  general  pros- 
perity is  reflected  in  the  fire  losses.  A  territory 
(in  the  New  World)  that  contributes  only  one 
dollar  of  fire  premium  per  inhabitant  is  not  a 
hilariously  prosperous  territory  ;  and.  upon 
the  theory  referred  to,  it  is  not  surprising  that 
both  "the  South"  and  Canada,  which  alike 
pay  a  dollar  of  fire  premium  per  capita,  are  un- 
profitable fields  for  fire  underwriting. 

The  1887  fire  figures  of  "the  South"  are 
fairly  representative  of  those  for  a  decade  or 
two.  Fire  insurance  has  not  paid,  in  the  ag- 
gregate, in  that  section  of  the  Union,  since  the 
Civil  War.  The  "South"  needs  "a  champion." 
We  shall  be  pleahcd  to  hear  a  defense  and  the 
promise  of  a  better  future,  by  Champion  Vin- 
dicator of  New  Orleans,  or  Champion  Herald 
of  Louisville. 

The  lightest  average  loss  ratio  in  the  South- 
ern States  last  year  was  in  that  territory  where 
the  Southeastern  Tariff  Association  had  com- 
plete control. 

The  Maine  supreme  court  has  decided  that 
"contained  in, "  in  an  insurance  policy,  is  equiv- 
alent to  "while  contained  in;"  but  it  would  be 
wise,  nevertbless,  to  insert  '  while"  while 
courta  are  men  of  sympathetic  clay. 


Oanada  and  the  United  States. 

Our  amiable  Canadian  exchange,  the  Insur- 
ance Chronicle,  has  much  to  say  in  re  annexa- 
tion, which  may  be  a  proper  .subject  of  dis- 
cussion by  an  insurance  publication,  from  a 
Canadian's  point  of  view;  but  our  contempo- 
rary has  fallen  into  the  error,  so  general  in 
Kanuckdom,  of  believing,  without  evidence, 
that  America  wants  Canada.  In  the  interests 
of  peace  between  the  Montreal  and  the  Kansas 
papers  we  venture  to  refer  to  the  topic  depre- 
catingly,  but  as  one  having  "elbow-touch" 
with  citizens  of  all  parts  of  the  Union.  Amer. 
ica  does  not  want  Canada.  If  Editor  Smith 
will  only  believe  us  he  will  add  to  the  value  of 
his  excellent  publication  by  finally  dismissing 
the  subject  of  annexation. 

In  declaring  that  America  does  not  want 
Canada  we  rely  upon  solid  facts,  upon  which 
all  influential  public  opinion  is  based.  Canada 
is  merely  a  frigid  fringe  to  "the  States."  Its 
population  is  alien  and  unenterprising.  Can- 
ada is  not  prosperous.  Its  debt  is  several 
times  as  great  per  capita  as  that  of  America. 
The  entire  tire  premium  income  of  all  Canada, 
with  5,000,000  of  population,  only  equals  that 
of  California,  with  little  more  than  a  fifth  of 
Canada's  population.  The  tire  premium  pay- 
ments of  Canada  average  only  one  dollar  per 
capita,  while  those  of  California  average 
tive  dollars  per  capita.  These  facts  illustrate, 
not  the  undesirability,  but  the  unimpor- 
tance, of  Canada.  The  accession  of  Can- 
ada is  undesirable  because  of  the  introduc- 
tion of  an  unrepublican  population  with 
foreign  sympathies;  and,  further,  because  the 
existence  of  Canada,  which  could  be  overrun 
by  an  American  army  in  a  week  or  less,  is  an 
additional  pledge  of  peace  with  Great  Britain. 

The  Outlook. 

The  outlook  fire  insurancewise  for  the  world 
at  large,  for  1888,  is  discouraging.  There 
have  been  extraordinary  losses  in  Europe  and 
America,  so  that,  upon  the  whole,  the  profit 
upon  the  year's  transactions  will  be  very  nar- 
row. Many  companies  will  make  no  mLuey 
whatever,  ;ind  the  average  balance  of  the  fire 
premium  income,  after  paying  losses  and  ex- 
penses, will  be,  we  venture  to  guess,  as  little 
as  one  per  cent. 

The  Are  outlook  for  the  United  States  alone 
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is  not  much  better  than  that  for  the  old  world  . 
We  have  had  no  such  conflagrations  as  those  of 
Sweden  and  Germany,  but  there  have  been 
heavy  losses  in  almost  every  section,  and  the 
number  of  small  fires  has  been  remarkable. 
The  most  profitable  territory,  the  Pacific  Coast, 
while  it  may  maintain  its  rank  as  the  best, 
will  not  this  year  contribute  such  a  margin  of 
profit  as  will  bring  the  United  States  average 
up  to  the  usual  respectable  profit  ratio  of  four 
or  five  per  cent,  of  the  premiiim  income.  The 
loss  estimates  for  the  entire  country  indicate 
an  average  loss  ratio  of  from  G3  to  65  percent  ; 
and  we  shall  be  agreeably  surprised  if  the  av- 
erage Euglish  loss  ratio  is  under  70  per  cent. 

Doubtless  the  ofiBcial  figures  for  1833  have 
in  store  some  surprising  revelations,  which 
will  prepare  the  fire  insurance  world  for  the 
retirement  of  numerous  companies,  especially 
the  smaller  Eastern  fry. 

While  the  fire  insurance  prospects  for  the 
year  so  nearly  ended  are  gloomy,  the  life  in- 
surance prospects,  on  the  contrary,  are  bright 
indeed — perhaps  never  better.  All  the  life 
companies  have  done  well,  and  the  big  com- 
panies will  report  astonishing  gains. 


^.Underwriting  in  the  State  of  New  York. 

The  following  figures  from  the  New  York 
business  from  1880  to  1887— seven  years,  have 
been  made  up  from  "Insurance  by  States,"  a 
work  for  sale  by  the  Coast  Review  and  the 
New  York  Underwriter: 


For  the  Eich. 

Instead  of  carrying  five  thousand  dollars  of 
life  insurance  as  he  did  thirty  years  ago,  or  ten  1 
or  twenty  thousand  dollars  as  he  does  to-day,  | 
the  man  of  ample  means  should  carry  fifty  or  , 
a  hundred   thousand   dollars;   and   even  this 
amount  may  prove  in  some  cases  little  enough.  ! 
He  should  do  it  not  on  the  ground  urged  upon 
the  artisan  or  the  clerk,  of  a  protection  against 
penury  and  want,  but  because  the   larger  the  1 
estate  the  more  extended  it  is  likely  to  be  and  ' 
the  more  efficacious  is  the  ready  money  of  the 
life  insx;rance  in  preserving  and  maintaining 
it.     The  man  who  desires  to  have  tbe  success- 
ful results  of  his  life -work  guarded   and  pro- 
tected from  adverse  contingencies,  when  he  is 
no  longer  on  hand  to  take  charge,  should  see 
to  it  that  the  relation  between  the  bulk  of  his 
other  investments  and  his  life  insurance  is  ad- 
equately maintained.     At  present  he  does  not 
do  it.— Richard  McCurdy. 

New  York  had  a  $250,000  oil  fire  on  Oct.  11. 
Ho^tetter  the  bitters  man  is   dead.     He  was 
said  to  carry  $300,000  of  life  insurance. 


Name  of  Company. 


^tna f3, 

Agricultural  of  N.  T 2, 

American,  N.  Y I  1, 

■  1, 
3 
3 
1 
5 


Citizeus 
Commercial  Union.. 

Coutiuental 

fire  Association,  Pa. 
Germ'in-American. . . 

Germauia 

Glens  Falls 1 

Guardian   England 1 

Hamburg-Bremen 1 

Hauover 2 

Hartford '2 

Home,  N.  Y 5 

Imperial 1 

iDsurance  Co.  N.  A 1 

Lancisbire '1 

Loudon  &Liv.  &  Globe.    6 

Loudon  &  Lancas 2 

London  .\B8urauce 1 

N.Y.  Bowery 1 

Niagara 2 

N.  B.  &  M % 

Northern 1 

Norwich  Union 1 

Phoenix,  N.  Y 5 

Phoenix  Conn 2 

Phoenix,  England 1 

Queen 1 

Koyal 5 

Springfield  F.  &  M '  1 

Sun  Fire  Office 1 

Westchester I  1 

^Villiamsburgh  City |  2 

National,  Hartford 

Orient 

Eagle 

Exchange,  N.Y.... 

Western 

Connecticut 

Buffalo  German. . . 
Rochester  German 


•JUS, 335 
,050.663 
lt;ii,4'.,!9 
,512,811 
,045,:t2! 
,078,77fi 
,788,2*<1 
,124,3Hb 
,364,512 
,301,701 
,40fi,'.l9G 
,183,72!! 
.0?1,.597 
,248,it.59 
,06:<,6ll5 
,737,726 
,674,5/7 
,076,419 
.290,.i26 
212,471 
,124,647 
,329,369 
,514.449 
,872,7.-9 
.148.363 
,130,172 
00:J,(;8R 
,030,107 
.794,143 
.680,303 
,216,476 
,110.466 
,250,036 
,5.57,0  ?9 
,179,548 
389,433 
651,726 
77(),40S 
519,207 
655,844 
958,32'.> 
899,642 
803.219 


Per  Cent. 

Loss     Exp's 
ratio,  ratio.   To'tl 


64.1 
54.1 

47  7 
48.7 
72.6 
47  8 
74  0 
47.5 
39.2 
5 -'.8 
56.3 
72.8 
59.4 
67.8 
50.1 
63.6 
64.6 
68.3 
67.9 
68.3 
64.8 
60.7 
54.7 
61.4 
62.0 
65.4 
49.4 
67.4 
68.4 
66.5 
57.0 
70.4 
71.2 
52.4 
48.3 
69.4 
75.7 
30.x 
67.5 
66.6 
66.9 
39.8 
68.4 


30.3 
44  4 
54  0 
43.5 
32.4 
39.6 
3  .7 
31.8 
40.2 
35.0 
36.4 
33.6 
43.0 
31.6 
38.8 
32.8 
29.1 
32.4 
30  0 
33.0 
34.3 
39.8 
35  4 
32.2 
.36.2 
33.0 
34.8 
32.8 
32.8 
30.5 
31.8 
32  8 
36.0 
37.0 
43.0 
32.2 
36.0 
61.0 
33.4 
32.0 
33.8 
34.2 
35.2 


94.4 
98.6 
93  3 
92.2 

105.0 
87.4 

106.7 
82.3 
79.4 
87.8 
92.  T 

106.4 

10.-i.4 
99.4 
88.9 
96.4 
93.7 

100.7 
97.9 

101.3 
99.1 

100.5 
80.1 
93.6 
98.2 
984 
84.2 

100.2 

101.2 
97.0 
88.7 

103.2 

107.2 
89.4 
91.3 

101.8 

111.7 
91.8 

100.8 
98  6 

100.7 
74.0 
95.6 


It  is  a  significant  fact  that  all  of  the  above 
companies  which  do  not  advertise  have  high 
expense  ratios.     Make  a  note  on't. 

The  death  of  Richard  Allison  Elmer,  pres- 
ident of  the  American  Surety  Company,  occur- 
red last  month,  very  unexpectedly,  making  the 
third  death  among  insurance-company  pres- 
idents within  a  month.  The  board  of  trustees 
of  the  American  Surety  Company,  at  the  suc- 
ceeding regular  meetiug,  formally  expressed 
their  esteem  for  Mr.  Elmer,  testifying,  with 
evident  feeling,  to  the  "  superb  business  abil- 
ity" of  the  ofiBcial  and  the  "overflowing  kind- 
ness and  afiTection"  of  the  man. 
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What  is  Chcmage  Insurance? 

What  is  known  as  Chomage  iusurauce  in 
France  is  intelligently  defined  in  an  article  in 
the  Montreal  Insurance  Chronicle,  which  we 
reprint: 

The  nuiversal  condition  of  the  fire  insur- 
ance policy  is  simply  an  agreement  to  make 
good  to  the  insured  all  such  immediate  loss  or 
damage,  not  wilful,  nor  exceeding  in  amount 
the  sums  insured,  as  shall  happen  by  fire,  to 
the  property  covered  by  or  named  in  the  poli- 
cy; such  loss  or  damage  to  be  estimated  ac- 
cording to  the  actual  cash  value  of  the  property 
lost  or  damaged  at  the  time  of  the  fire.  The 
damage  must  be  actual,  by  fire  and  to  the 
property,  and  not  constructive  or  consequen- 
tial upon  the  loss  or  injury,  such  as  loss  of 
time,  derangement  of  business,  loss  of  interest 
upon  capital,  plant,  or  machinery,  etc.  So 
that  the  insured,  however  fully  covered  by  or- 
dinary insurance,  as  to  the  value  of  the  proper- 
ty at  risk,  not  unfrequently  becomes  a  heavy 
loser  though  consequential,  or  constructive 
damages  beyond  the  mere  money  value  of  the 
property  destroyed,  in  loss  of  time  before  his 
business  can  be  reinstated,  and  other  contin- 
gent circumstances  for  which  his  simple  fire 
insurance  affords  no  indemnity,  for  the  un- 
derwriter does  not  in  all  respects,  stand  in  the 
place  of  his  insured. 

But  inasmu.;h  as  any  interest  which  may  be 
injuriously  affected,  pecuuiaiily,  by  fire  is  rec- 
ognized as  insurable  under  a  fire  policy,  there 
are,  nevertheless,  other  important  conse- 
quences resulting  from  losses  by  fire,  that  fre- 
quently reach  considerable  amounts,  and  are 
insurable  in  the  same  manner.  To  meet  these 
unprovided  for  contingencies,  and  afford  the 
merchant  and  others  indemnity  for  such  losses 
sustained,  the  plan  of  what  is  known  in  France 
— where  it  originated — as  Chomage  insurance 
was  introduced  some  years  ago,  but  was  first 
applied  to  the  insurance  of  workmen's  wages 
in  the  event  of  the  compulsory  stoppage  of 
work  and  wages,  in  consequence  of  the  burn- 
ing of  the  places  at  which  they  worked.  It 
was  subsequently  extended  to  cover  the  loss  of 
revenue  from  capital,  plant  and  machinery, 
etc.,  when  caused  by  the  destruction  of  prop- 
erty under  insurance,  whether  of  merchant  or 
manufacturer;  who  may  thus  hold,  simultan- 
eously, a  regular  fire  policy  upon  his  building 
and  contents,  and  another  on  an  entirely  dis- 


tinct interest,  though  based  upon  the  procud- 
tive  value  of  the  same  property,  by  which  a 
certain  per  cent,  of  interest  is  guaranteed 
thereupon,  from  and  after  the  fire  loss  during 
such  time  as  from  the  circumstances  of  the 
loss,  the  capital  may  remain  totally  or  partial- 
ly— but  compulsorily — unavailable  to  the  in- 
sured, the  limit  of  the  Chomage  insurance  cor- 
responding with  amount  of  direct  fire  insur- 
ance upon  the  property,  and  the  rates  were 
the  same. 

The  underlying  principle  of  Chomage  insur- 
ance is  the  same  as  that  of  rent  and  lease  poli- 
cies; re-insurances,  policies  on  profits,  or  on 
commissions  unearned.  The  principle  was  at 
one  time,  applied  to  a  considerable  extent 
among  the  New  England  manufacturers,  under 
the  name  of  produce  policies,  guaranteeing 
Jigainst  failures  to  fill  contracts  when  caused 
by  fires.  The  following  is  one  of  the  forms  of 
policies  used  for  this  purpose: 

"To    cover    in    all    his    factory    buildings 

known  as  the mill against  the  loss 

arising  from  damage  and  destruction  of  hie 
buildings  or  machinery  by  fire,  either  or  both, 
which  damage  or  destruction  may  prevent  the 
manvfaclure  of  goods.  And  the  amount  in- 
sured is  to  be  $21,325,  to  be  reduced  S137,  for 
each  working  day.  In  the  event  of  any  loss 
of  damage  of  the  building  or  machinery  by  fire, 
by  which  the  daily  manufacture  is  prevented, 
then  the  loss  under  this  policy  is  to  be  calcu- 
lated at  $137  per  day  for  such  lo.'s  or  damage 
by  fire  to  the  building  or  machinery  as  afore- 
said, from  the  date  of  such  loss  or  damage,  un- 
til the  same  shall  be  repaired,  or  to  the  ter- 
mination of  this  policy." 

The  assured  warrant  that  any  loss  or  dam- 
age to  the  building  and  machinery  shall  be  re- 
paired as  soon  as  possible;  no  claim  to  be  made 
for  less  than  a  day. 

The  bearing  of  such  a  policy  is  very  evi- 
dent; and  as  it  covered  a  strong  moral  hazard 
its  use  did  not  continue  for  any  considerable 
time. 

The  principle  of  rent  and  lease  insurance,  is 
precisely  the  same;  but  in  practice  it  is  shorn 
of  much  of  its  moral  hazard  because  the  rents 
are  fixed,  and  not  subject  to  contingencies  as 
to  value  at  the  time  of  any  loss. 

Soon  after  Chomage  was  introduced  into 
France,  it  caused  quite  a  stir  among  the  fire 
insurance  companies,  many  of  which  went 
largely  into  it;  bu  t  of  recent  yeara  we  hear  but 
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little  or  nothing  of  it,  from  wbicb  it  would  np- 
penr  tLnt  it  has  gone  {^euerally  into  disuse. 
Nevertheless  the  principle  remains,  and  could 
Bome  method  be  devised  by  which  the  moral 
haziird  could  be  eliminated  there  is  no  r(  a^on 
why  it  should  not  be  practiced  like  any  other 
branch  of  fire  underwriting. 

COMMENT. 

A  New  York  paper,  the  Review,  as  late  as 
October  18,  in  a  list  of  September  fire  losses 
credits  Sun  Francisco  with  a  loss  of  $1,250,000 
at  the  general  fire  on  September  9.  The  Coast 
Review's  estimate  of  the  property  loss,  printed 
in  the  Extra  of  September  11,  was  5^700,000, 
and  the  fire  patrol's  figures,  after  due  investi- 
gation, mude  the  loss  §6  iO,000.  Oar  contem- 
porary had  seen  one  or  b  ith  of  the  later  and 
more  reliable  estimates,  but  a  month  later  the 
original  wild  estimate  of  the  loss  is  solemnly 
reprinted,  and  portions  of  three  blocks  appear 
as  five  whole  "business  blocks." 

The  September  losses  in  the  United  States 
"and  Canada"  are  estimated  at  i;10,624,7OU, 
and  the  total  losses  for  the  year,  at  $^8,650,- 
U2i),  against  $9.3,183,500  for  the  first  nine 
mouths  of  18S7;  bat  we  are  not  disposed  to 
place  much  confidence  in  totals  made  with 
such  absurd  estimates  as  these  :  San  Francisco, 
$1,250,000  (real  loss.  $600,000);  Baker  City, 
Or.,  $260,003  (about  $150,OjO);  Spokane  Falls, 
W.  T.,  $150, OOJ  (less  than  $75,0(10).  With 
such  figuring  the  New  York  paper  can  make 
"the  fire-fiend"  as  fiendish  as  may  be  desired. 

One  of  our  local  commercial  journals  prints, 
from  time  to  time,  some  wild  estimates  of  the 
Coast  property  losses,  gathered  from  the  in- 
complete and  exaggerated  fire  reports  in  the 
dailies.  Something  like  an  approximately  cor- 
rect estimate  of  the  property  luss  on  the  Coast 
may  be  made,  at  any  time,  by  doubling  the  loss 
totals  printed  in  the  Coast  Review. 

Says  the  Spectator  of  New  York:  "  lieemer, 
president  of  the  Lloyds'  Plate  Glass  Co.,  de- 
livers a  g  lod  many  blows  below  the  belt,  and 
that  any  umpire  would  declare  to  be  'foul.' 
Such  are  his  tactics  in  his  fight  with  the  Fi- 
delity &  Ciisualy  Co.,  a  very  lively  competitor 
for  the  plate  glass  business."  It  appears  that 
Beemer  sl_\ly  introduced  a  bill  prohibiting 
other  State  compauies  from  doing  more  than 
one  kind  of  business  in   New  York.     The  iu- 


nocent-lo  >king  bill  become  a  law,  and  now 
Beemer  is  pestering  the  authorities  of  other 
States  to  expel  the  Fide  ity  &  Casualty  under 
the  rec  procal  law.  Sharp  chap  this  Beemer; 
bat  we  should  di-like  to  have  a  large  plate- 
glass  claim  against  his  company.  Beemer  is 
too  sharp. 

What  has  Commissioner  Cheek  of  Wisconsin 
to  say  about  his  examination  of  the  Ins.  Co.  of 
Dakota?  He  admitted  the  company,  and  went 
down  or  over  to  Sioux  City  and  collected  his 
fees  and  looked  into  the  affairs  of  the  wildcat, 
and  returned  entirelj^  satisfied  of  its  solvency. 
And  what  s-ays  Commissioner  Shandrew  of 
Minnesota?  He  first  passed  upon  the  com- 
pany's figures.  The  speedy  failure  of  the  con- 
cern, and  the  complete  rottenness  disclosed 
therebj',  have  administered  a  severe  blow  to 
State  supervision  of  insurance. 

Commissioner  Wadsworth  is  preparing,  has 
about  prepared,  in  fact,  a  law  bringing  the 
assessment  companies  within  the  wholesome 
control  of  the  insurance  department.  Every 
honestly  managed  hat-passer,  particulary  every 
fraternal  insurance  association,  will  support 
the  bill.  Life  agents,  and  the  members  and 
representatives  of  the  better  class  of  hat- 
passers,  should  exert  themselves  to  enlist  the 
support  of  the  legislators  from  their  senatorial 
and  representative  districts.  So  many  assess- 
ment swindles  are  now  preying  on  the  Cali- 
fornia public  that  the  commissioner,  with  a 
little  assistance,  should  not  have  much  of  a 
task  in  securing  legislation  investing  his  de- 
parment  with  such  authority  as  it  already  has 
over  legitimate,  capitalized  companies. 

Rough  Notes  mentions  approvingly  the  re- 
striction of  a  local  company's  business  to 
Indianapolis,  whereas,  "it  formerly  pledged 
its  entire  capital  to  policyholders  throughout 
the  larger  and  unprofitable  field  embraced 
within  the  State  lines," — over  all  Indiana! 
This  means  that  the  security  offered  by  the 
compiny  is  better  when  all  its  risks  are  hud- 
dled together  in  a  city  of  a  few  tens  of  thous- 
ands of  people  than  when  spread  over  a  large 
area.  In  the  latter  case  a  thousand  fires  would 
not,  in  all  probability,  impair  the  comp  my's 
capital ;  in  the  former  case,  should  the  com- 
pany do  anj'  business  warranting  its  survival, 
a  city  fire,  not  improbable  at  any  time,  would 
sweep  away  every  dollar  oi  the  capital. 
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The  log-cabia  risk  has  been  approved. 

The  Insurance  Age  for  October  is  a  remark- 
ably good  number — crispy,  original,  entertain- 
ing and  instructive,  as  to  contents,  and  hand- 
some as  to  appearance.  We  note  with  pleasure 
the  absence  of  the  usual  "chart." 

President  Bulkeley  of  the  .iEtna  Life  Insur- 
ance Company  will  probably  be  the  next  gov- 
ernor of  Connecticut,  the  election  being  the 
duty  of  the  legislature  in  the  event  of  a  major- 
ity at  the  polls. 

At  the  r-ecent  large  fire  in  Brisbane,  Austra- 
lia, the  firemen  were  greatly  delayed  by  bolted 
doors  and  barred  windows,  at  both  front  and 
back  of  the  warehouse.  The  Brisbane  Courier 
says  that  had  it  been  possible  to  effect  an  entry 
a  considerable  portion  of  the  stock  might  have 
been  saved.  The  Coast  Eeview  has  repeatedly 
urged  the  importance  of  leaving  upper  iron 
shutters  unbolted,  so  as  to  permit  the  entrance 
of  fii'emen.  The  shutters  or  doors  above  the 
ground  floor,  on  the  street  at  least,  may  be 
safely  kept  unbolted,  and  to  ci'oss-bar  them 
seems  a  foolish  caution.  In  this  Brisbane 
warehouse  the  flames  got  such  headway  be- 
fore the  firemen  cut  or  broke  their  way  in 
that  nothing  but  a  tidal  wave  could  have  put 
out  the  fire.  The  rapid  spread  of  {he  flames 
was  greatly  facilitated,  too,  by  the  open  arch- 
way connections  of  rooms  on  eveiry  floor,  there 
being  no  doors. 

Postmaster-General  Don  Dickinson  is  report- 
ed as  saying  that  corporation  sureties  are  not  so 
good,  for  Federal  purposes,  as  individual  sure- 
ties, the  object  being  assurance  of  character 
more  than  insurance  of  funds.  The  implica- 
tion is  that  while  the  government  loses  money 
by  accepting  individual  bondsmen,  the  men 
who  can  safely  vouch  for  a  dishonest  man  never 
do  so!  The  old-fashioned  individual  security 
is  to  be  preferred  to  corporate  security  because 
it  assures  the  good  character  of  the  civil 
service.  Mr.  Dickinson  seriously  says  so,  not 
humorously,  as  the  reader  might  think  when 
he  considers  the  number  of  disreputable  mu- 
nicipal. State  and  Federal  officeholders  whose 
"  good  character"  has  bsea  ''assured  "  by  the 
mere  fact  of  individual  guarantee  of  funds. 
Mr.  Dickinson  certainly  erred  when  he  took 
the  ground  that  the  principal  object  in  bond- 
ing office-holders  was   not  security  of  funds; 


but  as  he  admits  the  superior  security  of  a  cor- 
poration guarantee  we  shan't  fall  out  with 
him. 

Fearing  that  ocr  readers  may  not  have  heard 
of  thu  matter,  we  will  remark,  incidentally, 
that  on  November  6  there  was  an  election  held 
over  all  the  United  States.  One  Gen.  Benj. 
Harrison,  of  Indianapolis,  in  the  interior  of 
Indiana,  was  elected  president  of  the  States,  a 
very  large  company,  by  the  way,  with  some 
billions  of  assets  and  a  handsome  surplus.  The 
general  was  elected  to  serve  four  jears,  but  in 
the  event  of  his  death  or  resignation  in  the 
meantime,  the  vice-president,  Levi  P.  Morton 
of  New  York,  according  to  the  constitution  or 
by-laws  of  the  States,  will  become  president 
without  the  formality  of  an  election.  Is  Gen- 
eral Harrison  a  Chinaman  ?  inquires  a  globe- 
trotter recently  arrived  from  Australia.  No- 
how absurd!  but  it  must  be  admitted  that  such 
an  impression  prevailed  south  of  Market  street 
in  San  Francisco. 

The  presidential  campaign  is  over,  for  which 
fact  every  man  in  the  United  States  is  warmly 
grateful.  The  result  settles  the  tariff  question 
for  four  years  at  least,  and  the  probability  of 
its  agitation,  reduction  or  abolition,  will  not 
aff'ect  values  nor  threaten  the  prosperity  or  life 
of  any  industry.  Investments  ina}'  be  made, 
and  risks  maybe  written,  without  anticipation 
of  any  material  change  of  values  or  increase  of 
the  moral  hazard  in  consequence  of  the  re- 
newed success  of  a  party  hostile  to  the  present 
tariff.  For  so  much,  at  least,  let  all  be  thank- 
ful, regardless  of  political  sympathies. 

Charles  K.  Stoiy,  secretary  of  the  Home 
Mutual  Insurance  Company,  was  the  Repub- 
lican candidate  for  mayor  of  San  Francisco  at 
the  recent  election.  He  was  nominated  by  a 
combination  of  the  regular  primary  delegates 
and  representative  businessmen,  but,  we  regret 
to  add,  he  was  defeated  at  the  polls.  It  may 
interest  our  non-resident  reader's  to  learn  that 
the  fight  for  the  mayoraltj'  was  a  three-cornered 
one,  there  being  the  regular  Republican  and 
Democratic  nominees  and  the  self-constitu- 
ted candidate  of  the  "  sand-lotters "  or 
rabble.  It  is  believed  that  many  Republi- 
cans voted  for  the  Democratic  nominee,  fearing 
that  the  blatherskite  O'Donuell  might  other- 
wise be  elected.  Mr.  Story  would  have  given 
the  city   a   first-rate   administration.     He  has 
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had  much  experience  politicallj-,  as  supervisor, 
liceuse  collector,  tax  collector,  etc.  Were  be 
mayor  be  would  not  be  under  tbe  domination 
of  any  political  boss — and  perhaps  that  was  the 
sole  reason  of  his  defeat. 

It  has  been  said  that  the  automatic  insurance 
ticket  boxes  of  the  Employers'  Liability  Co. 
are  subject  to  the  license  tax  imposed  upon 
agents.  That  would  be  an  annual  fee  of  S2  in 
New  York.  The  company  and  its  general 
agents  do  not  sit  up  nights  worrying  over  the 
prospect.  The  design  of  the  law  was  to  pro- 
tect the  public  from  irresponsible  solicitors, 
and  this  design  is  fully  met  by  the  automatics, 
which  are  no  more  agents  or  solicitors  for  the 
company  than  a  door-bell  or  a  lettered  window. 

The  Chronicle  of  New  York  is  writing  down 
the  safety  fund  law,  which  is  declared  to  have 
been  designed  to  save  companies  at  the  expense 
of  policyholders,  in  the  event  of  a  great  fire. 
Few  companies  have  taken  advantage  of  the 
law  since  its  enactment  fourteen  years  ago. 

We  have  done  little  or  nothing  to  instruct 
agents;  there  has  not  been  an  instruction 
book  issued  dariug  the  past  twenty  years  but 
what  has  contained  tbe  same  classification  and 
forms  that  were  prepared  forty  years  ago.  No 
general  rule  has  been  made  for  the  instruction 
of  even  compact  managers  or  special  agents,  to 
say  nothing  of  local  agents,  in  the  fixing  of  rates, 
which  could  make  proper  discrimination  as  to 
locality,  construction,  occupation,  or  expos- 
ures. We  have  not  done  what  should  to  further 
the  consideration  or  orgauizition  of  a  better 
class  of  waterworks  or  fire  departments,  or  to 
prevent  onerous  legislation  or  taxation,  or  to 
revise,  simplify  or  unify  the  printed  form  of 
policy.  Or  to  secure  proper  phraseology  in 
printed  forms  used  on  policies,  except  it  has 
been  done  through  the  exertions  of  individual 
effort,  and  outside,  and  without  the  help  of  the 
underwriters  as  a  body. — Bliven. 

R.  M.  Pulsifer,  a  Boston  journalist,  with 
some  $250,000  life  insurance,  committed  sui- 
cide last  mouth.  The  policies  were  incontesta- 
ble. It  is  said  the  New  York  Life  and  the 
Equitable  carried  $100,000  each  on  his  life. 
Other  companies  are  credited  with:  Penn.  Mu- 
tual, Mass.  Mutual,  Connecticut  Mutual,  $10,- 
000  each;  New  England  Mutual,  $20,000; 
Northwestern,  $25,000;  Mutual  Benefit  and 
Mutual  Life,  $5,000  each. 


A  Strange  Disease. 

A  visitor  from  the  East  informs  us  of  a  pecu- 
liar disease— pyromania  of  a  new  varietj' — with 
which  a  general  agent  is  afflicted.  It  is  a  mor 
bid  condition  of  the  brain  which  causes  an  un- 
ceasing vision  of  fire  and  the  feverish  repetition 
of  all  the  sights  and  sounds  of  burning  build- 
ings. From  morning  until  night,  without  any 
complete  intermission,  there  is  present  the 
visual  and  aural  senses  of  fire — the  searching 
flames,  the  roaring  and  crackling  of  their 
progress.  The  victim  of  this  singular  disease 
is  otberwise  in  perfect  health.  At  present  he 
is  undergoing  a  special  treatment,  and  has  tem- 
porarily withdrawn  from  all  his  old  pursuits 
and  associations.  The  physicians  are  hopeful 
of  his  recovery,  but  they  admit  that  the  case 
is  without  a  parallel.  The  cause  of  the  disease 
can  only  be  conjectured.  The  unfortunate 
man  is  a  general  agent  whose  compensation  is 
partly  contingent  on  the  profits,  and  it  may  be 
that  that  fact  was  responsible  for  a  morbid  in- 
terest in  every  fire.  He  was  also  in  the  habit 
of  attending  fires  whenever  the  opportunity 
came.  But  the  real  cause  of  the  disease,  the 
physicians  think,  was  his  presence,  while  seri- 
ously ill  with  fever,  at  a  large  and  disastrous 
fire  in  which  his  companies  were  largely  inter- 
ested.    It  is  a  strange  case. 


A  retrospect  of  the  business  of  fire  insur- 
ance will  show  to  the  student  periodic  changes, 
which  thoughtful  underwriters  look  for  and 
prepare  to  meet.  Judging  by  the  past,  these 
changes  will  in  the  future  be  similar  to  those 
which  have  preceded,  hence  we  may  assume 
that  the  business  is  governed  by  natural  laws 
and  strong  principles.  If  we  review  we  shall 
find  what  every  student  of  the  business  is 
familiar  with,  that  prior  to  1810  fire  under- 
writing in  this  country  paid  a  profit;  and  from 
1810  to  1830  numerous  comioanies  were  formed 
and  rates  so  reduced  that  many  were  compelled 
to  use  their  surplus  in  payment  of  dividends. 
During  this  period  the  profits,  as  during  the 
past  decade,  did  not  average  5  per  cent.;  from 
1830  to  1850,  it  has  been  stated  that  the  whole 
amount  of  premiums  received  in  the  United 
States  and  Canada,  with  many  millions  of 
capital  besides,  was  required  to  meet  losses, 
and  we  may  assume  from  1850  to  1888  fire  un- 
derwriting as  a  business  has  not,  on  an  aver- 
age, paid  a  fair  profit  to  the  companies  — 
Bliven. 
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1886.             1887.  1888. 

First  quarter $303,466  $407,075  $536,741 

Second  quarter 1,327,501         589,536  867,148 

Third  quarter 1,515,512  1,127,100  1,660,252 

October 175,192         323,517  323,199 

Total  to  date 13,381,609    $2,447,228    $3,387,340 

The  quarter  ending  September  30,  1888,  re- 
ported the  heaviest  losses  of  all  the  qnarter- 
years  for  the  past  nine  years.  All  three  of  the 
mouths'  losses  were  greatly  in  excess  of  the 
eight  years'  average  for  the  same  months. 

The  American  of  Philadelphia  was  errone- 
ously credited  with  the  losses  of  four  and  three 
companies  of  Messrs.  Brown,  Craig  &  Co.'s 
agency,  last  mouth.     The  correct  figures  were: 

September  3,  Los  Angeles,  general  Are : 

Phenix,  Brooklyn $1,176 

American,  Phila 887 

Pennsylvania 737 

State  of  Pennsylvania 737 

September  4,  San  Diego,  general  fire: 

Phenix,  Brooklyn $4,600 

American,  Phila 3,050 

Pennsylvania 3,602 

The  Stockton  agricultural  works  loss  has 
been  settled  for  $90,000,  or  75  per  cent,  of  the 
amount  claimed. 

Noutaiia. 

October  22,  Park  City,  grain  in  mill: 

Hartford $500 

October  10,  Walkerville,  quartz  mill:' 

Scottish  Union ..   $240 

Citizens,  Ohio 150 

Royal,  Norwich  Union  &  Lancashire 150 

Phenix,  Brooklyn 180 

Firemans  Fund 175 

Pennsylvania 180 

Western,  Toronto 150 

American,  Pa 210 

Two  companies 155 

Ins.  Co.  of  North  America 180 

Atlas 150 

National,  Ireland 150 

Two  companies 180 

London  &  Lancashire 330 

Manchester 300 

Anglo-Nevada 195 

Hartford 150 

.Etna 180 

Home  Mutual 250 

Imperial 15U 

Lion 150 

National,  Hartford 150 

Guardian 150 

October  22,  Helena,  general  merchandise: 

Connecticut $1,000 


October  12,  Butte  City,  frame  dwelling,  mill  bnlld- 
ings,  etc.: 

Home&  PhCBnlx $1,100 

Commercial  Union 300 

Connecticut 130 

October  26,  Helena,  general  Are: 

Home  &  Pbcenix f2  250 

Michigan 500 

Phcenix,  London 1,600 

Commercial  Union 4  500 

Firemans  Fund 4  oog 

Hartford 2  000 

Home  Mutual joq 

Lion 2.300 

Imperial 2,300 

National,  Hartford 2  000 

Union ,  San  Francisco i  qqq 

City  of  London joq 

Total 823,350 

Small  losses 4  500 

Total  Montana {35  115 

Idaho. 

October  8,  Moscow,  general  merchandise,  frame  build- 
ings, etc.: 

Home  &  Phoenix $250 

Phenix,  Brooklyn 3^500 

Hartford j  qoO 

National,  Hartford 5Q0 

London  &  Lancashire 1,000 

Manchester 1,000 

Caledonian 1  ^ooo 

Home  Mutual 600 

-^tna 2,600 

American,  Pa 2,000 

Pennsylvania 2,000 

Firemans  Fund l,rX)0 

Connecticut 600 

Total $16,750 

rtah. 

October  7,  Ogden,  general  merchandise: 

Prussian  National $500 

October  20,  Ogden,  merchandise; 

Imperial $500 

October  24,  Ogden,  dry-goods,  furniture  and  fixtures: 

Royal,  Norwich  Dnion  &  Lancashire 8500 

London,  Northern  &  Queen 1,000 

State  Investment 200 

Home  Mutual 600 

October  5,  Logan,  stable  : 

Firemans  Fund $10u 

>VashinKtoii. 

October  6,  Usiiontown,  building  and  merchandise: 
Caledonian $505 

October  16,  Cowlitz  county,  frame  dwelling: 

Phenix,  Brooklyn $1,637 

October  1,  Seattle,  merchandise  in  brick: 

Liverpool  &  London  &  Globe $200 

German- American 250 

September  14,  Spokane  Falls,  general  fire: 

Liverpool  &  London  &  Globe 8103 

North  British  &  Mercantile 148 

German- American 448 

Fire  Ass'n  of  Pennsylvania 276 
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October  2,  Skamania  county,  eaw-mill: 

Phoenix.  London $1,500 

American.  N.  Y 500 

October  10,  Tacoma,  cigar  factory  and  dwelling: 

Oakland  Home 81,014 

Home  Mutual 300 

October  2,  country,  frame  buildings: 

Home  Mutual $1,500 

April  (i,  Garfield,  building,  etc.: 

Northwest $1,071 

August  18,  Aberdeen,  merchandise: 

Northwest $659 

September  14,  Washingal,  building,  etc.: 

Northwest $247 

July  23,  Roslyn,  general  fire: 

Northwest $2,035 

June  6,  Ritzville,  general  fire: 

Northwest $1,271 

August  30,  Beaver  City,  frame  court-house: 

Commercial,  San  Francisco $2,288 

September  17,  Spokane  Falls,  general  fire: 

Commercial S53C 

October  2,  near  Cascades,  lumber: 

State  Investment $1,250 

October  3,  Spokane  Falls: 

California *150 

July  21,  Elberton,  building,  etc.: 

Northwest $281 

Small  losses 2,500 

Total,   "Washington $20,771 

Bi'cvada. 
August  25,  Aurora,  merchandise  in  brick  : 

Liverpool  &  London  &  Globe $3,.';00 

August  25,  general  fire : 

Anglo-Nevada $597 

October  29,  Carson,  merchandise: 

Connecticut $1,0.50 

Loudon,  Northern  &  Queen l,5oO 

October  15,  Lyon  county,  dwelling  and  furniture: 

Liverpool  &  London  &  Globe $1 ,500 

Small  losses 1,200 

Total  Nevada $9,397 

Oreson. 
September  6,  Baker  City,  general  fire  : 

Commercial $703 

Columbia 1,856 

October  — ,  Portland,  household  furniture: 

American,  Pa $683 

October  15,  Brownsboro,  frame  building  and  furni- 
ture: 

Oakland  Home $1,123 

October  31,  Portland,  iperchandise  : 

Guardian $2,000 

October  4,  Lane,  hop-kiln  and  hops  : 

Royal,  Norwich  Union  &  Lancashire $150 

May  21,  Arlington,  merchandise: 

Northwest $1,405 

May  12,  Central  Point,  building,  etc.: 

Northwest $506 

June  7,  Salem,  machinery  and  merchandise : 

Northwest Sl,50i 

September  22,  The  Dalles,  furniture  stock  : 

Pacific  of  Portland $390 


September  2,  The  Dalles,  merchandise : 

Northwest $110 

Columbia 1,087 

August  16,  SummervlUe,  merchandise: 

Northwest $1,000 

September  27,  McMinnvllle,  undertaker's  stock: 

Oregon $253 

October  27,  McMinnville,  furniture  stock; 

State  Investment     $700 

June  13,  Astoria,  buildings,  etc.: 

Northwest $111 

October  8,  Hood  River,  grocery  : 

Oregon $650 

September  6,  Albany,  dwelling,  barn  and  machinery: 

State $1,400 

July  8,  Kings  Valley,  building: 

Northwest S236 

Small  losses 2.250 

Total  Oregon $18,112 

<'aIifornia. 

October    7,   Los    Angeles,    clothing    and    furnishing 
goods  and  biiilding : 

South  Britisn $975 

PrusKian  National 900 

Oakland  Home 700 

October  2,  Tulare,  hotel  and  restaurant: 

Sun  Mutual  $380 

Southern,  New  Orleans 380 

Svea 376 

Anglo-Nevada 2,291 

October  17,  Coronado  Beach  (San  Diego),  dwelling: 

Oakland  Home S800 

Hamburg-Bremen 2,000 

October  9,  Fresno,  frame  dwelling: 

American,  Pa $1,057 

October  1,  Los  Angeles,  household  furniture: 

.\nglo-Nevada $200 

October  1,  Redondo  Beach,  building  and  contents: 

Connecticut $1,600 

October  19,  San  Diego,  dwelling: 

Franklin $500 

October  1,  Los  Angeles,  merchandise  in  brick: 

Liverpool  &  London  &  Globe $120 

August  31,  Sacramento,  frame  dwelling: 

Liverpool  &  London  &  Globe $200 

October  6,  San  Diego,  general  merchandise: 

Sun.  San  Francisco $500 

October  24,  St.  Helena,  church: 

State  Investment $2,500 

Germania,  N    Y 3,000 

October  10,  Shasta  county,  general  merchandise: 

Hartford $2,000 

October  1,  Visalia,  frame  barn  and  shop: 

German-American $150 

North  British 400 

October  13,  Grass  Valley,  barn: 

Southern  California S200 

October  8,  Sacramento  county,  frame  barn: 

City  of  Loudon $2,000 

October  22,  El  Dorado,  frame  boardiiig-bouse: 

Hartford $1,000 

May  31,  Selma,  drugs  : 

Fire  Ass'n  of  Pennsylvania $209 

New  Hampshire 209 
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October  — ,  El  Dorado  county,  frame  building:  I 

Pheuix.  Brooklyn $G00 

October  21,  Colusa  county,  frame  barn:  ' 

City  of  London  $100 

September  27,  Pomona,  furniture  and  apparel: 

North  British  &  Mercantile $300 

October  21,  Red  Bluff,  barn  and  hay  :  , 

California $950 

October  H,  San  Jose,  frame  buildings : 

German ' $lfiO 

Glens  Falls 160 

October  21,  Grass  Valley,  stable:  I 

Firemans  Fund $800    ! 

October  27,  Grass  Valley,  dwelling  and  contents: 

Fire  Ins.  Ass'n,  London $1,700 

October  23,  San  Jose,  dwelling: 

Sun,  San  Francisco $688 

National,  Hartford. 400    ; 

October  3,  Redwood  City,  dwelling: 

Southern  California $1,891 

October  — ,  Redwood,  barn  : 

Pennsylvania $400 

September  23,  Los  Angeles,  brick  store: 

London,  Northern  &  Queen $100 

June  18,  Selma,  general  fire  : 

Northwest $309 

October  29,  Colusa  county,  frame  barn  : 

^tua $925 

October  23,  Gridley,  frame  dwelling: 

Oakland  Home $700 

October  5,  Stockton,  farm  property: 

Sun,  San  Francisco $800 

October  18,  Woodland,  general  fire: 

Westchester $750 

Ins.  Co.  of  North  America 1,670 

Union,  San  Francisco ;•  1,000 

Commercial  Union 5,512 

Oakland  Home 500 

^fna 10" 

South  British 4.050 

California 2,500 

Total $16,091 

October  22,  Woodland,  frame  stable : 

Anglo-Nevada $125 

October  19,  San  Rafael,  frame  dwelling: 

Home  &  Phoenix '  •  ^1''5 

October  15,  Stockton,  frame  dwelling: 

Ins.  Co  of  North  America $700 

October  30,  Los  Angeles,  general  fire: 

Scottish  Union $236 

British  America 500 

Caledonian 1.000 

Home  Mutual 3,000 

Southern  California 1,238 

London,  Northern  &  Queen 3,150 

Connecticut 2,500 

Liverpool  &  London  &  Globe 8  700 

Guardian 2o0 

City  of  London 700 

Michigan 532 

German- American 1,000 

Firemans  Fund 1.000 


California 


500 


Total $21,306 


October  3.  Los  Aneeles,  frame  dwelling: 

North  British  &  Mercantile $1,6.59 

October  7,  Los  Angeles,  grocery: 

Hartford 1190 

National  of  Hartford 600 

October  .1,  Los  Angeles,  dwellings: 

Orient $1 .398 

October  3,  Los  Angeles,  dwelling: 

National  of  Hirtford $332 

October  28,  Colusa  county,  hay  In  barn: 

Hartford 8195 

October  2,  Los  Angeles,  hardware  and  brick  building: 

Connecticut $155 

London,  Northern  &  Queen 285 

North  British  k  Mercantile 251 

German-.\merican 109 

Other  companies 2,264 

Phenix,  Brooklyn 109 

American,  Pa 109 

Commercial  Union 109 

Pennsylvania  109 

October  26,  Los  Angeles,  frame  barn: 

Hartford $150 

National  of  Hartford 600 

October  27,  Los  Angeles,  wearing  apparel: 

Home  &  Phoenix $200 

October  26,  Folsom,  barn  and  contents: 

Southern  California $1,250 

October  7,  Los  Angeles,  frame  building: 

American,  N.  J $469 

London  &  Lancashire 235 

October  23,  Newhall,  hotel: 

Guardian $760 

Anglo-Nevada 1,007 

Atlas, 2,000 

Hamburg-Bremen 1,007 

Niagara 1,007 

National,  Ireland 2.000 

Oregon 753 

Total $8,.534 

October  6,  Oakland,  store  and  dwelling: 

Lion $1,000 

Orient 500 

Helvetia 600 

October  16,  Laundry  Farm,  stable: 

Firemans  Fund $1,000 

October  9,  Delino,  frame  dwelliug: 

Home  &  Phoenix $360 

October  12,  Sacramento,  dwelling: 

Firemans  Fund..     $125 

October  24,  Los  Angeles,  furniture: 

Transatlantic $1,020 

Straits 541 

October  11,  Oakland,  coal-yard: 

Oakland  Home $146 

October  fi,  Oakland,  frame  building,  etc. : 

Ins   Co.  of  North  America $1,500 

Commercial  Union 641 

October  — ,  Sonoma  county,  frame  building: 

Phenix,  Brooklyn $770 

October  25.  San  Bernardino,  frame  dwelling; 

Ins.  Co.  of  North  .\meric« $1,500 

October  22,  Amador  county,  frame  barn : 

Connecticut $600 
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October  6,  Oakland,  frame  dwelling  and  furniture: 

Phcenix,  London $192 

American,  N.  Y 192 

Oakland  Home 400 

-Etna 500 

October  11,  Contra  Costa  county,  frame  dwelling: 

Pheuix,  Brooklj-n $490 

October  24,  San  Jose,  stable: 

Firemans  Fund $400 

October  — ,  Gilroy,  merchandise: 

Lion $1,164 

Orient 776 

National  of  Hartford 776 

October  11,  Yuba  county,  frame  barn: 

-Etna Sl.OOO 

October  13,  Stanislaus,  dwelling: 

Imperial §426 

October  13,  Nevada  City,  dwelling: 

Manchester Sf50 

October  20,  near  Gilroy,  dwelling  and  barn: 

Imperial $900 

August  18,  Jamestown,  dwelling: 

Fire  Ass'n  of  Penn S175 

September  26,  Los  Angeles,  frame  building: 

FireAss'nof  Penn ,.. $202 

September  2,  San  Diego,  furniture: 

New  Hampshire $600 

October  26,  Folsom,  stable: 

Firemans  Fund §750 

October  ;i2,  Santi  Clara  county,  frame  dwelling: 

Connecticut $625 

October  25,  Colusa,  general  fire: 

Guardian $3,000 

German-American 2,500 

State  Investment 75O 

American,  N.  J 1  390 

London  k.  Lancashire 2,534 

Manchester 2,000 

^tna 3,185 

Firemans  Fund 1.500 

Anglo-Nevada 1,000 

Commercial  Union 5,500 

London,  Northern  &  Queen 5,000 

California 3, COO 

Total S31  359 

October  20,  Felton,  general  fire: 

State  Investment $750 

Union,  N.  Z 1,000 

Home  Mutual 600 

California 1  OOO 

Firemans  Fund 656 

Anglo-Nevada 700 

Southern,  New  Orleans 750 

Amazon 431 

American  Central 863 

Total $6,750 

October  6,  Temecula,  general  fire: 

Hartford $3,538 

Southern  California 632 

London,  Northern  &  Queen 2,000 

Oakland  Home 1,200 

Pennsylvania 1 ,7y8 


October  12,  Oakdale,  dwelling: 

HomB  &  Phoenix $485 

October  27,  Taylorville,  paper  mill: 

State  Investment $250 

Oakland  Home 150 

Hamburg-Magdeburg 400 

Magdeburg 400 

Southern,  New  Orleans 240 

Sun  Mutual 240 

Home  &  Phcenix 400 

Springfield 250 

German 150 

October  25,  San  Jose,   hay  warehouse: 

State  Investment $1,250 

National  of  Hartford 400 

Imperial 895 

October  24,  San  Jose,  dwelling  : 

National  of  Hartford 600 

October  28,  San  Jose,  frame  barn  and  contents : 

Liverpool  k  London  &  Globe 8186 

October  22,  San  Jose,  household  furniture : 

Oakland  Home $302 

October  24,  Calistogi,  distillery: 

Hamburg-Bremen $700 

Home  &  Phoenix 1,400 

October  6, Independence,  Inyo  county: 

City  of  London $1,500 

October  6,  Oakland,  electric  motor: 

Hartford $150 

October  29,  Sacramento,  frame  dwelling: 

Guardian $400 

September  30,  Santa  Paula,  frame  building: 

Commercial  Union $2,50U 

Anglo-Nevada 1,477 

Imperial 95o 

October  26.  Oregon  City,  frame  building: 

Commercial  Union $1,000 

October  4.  near  Truckee,  lumber: 

Sun  Fire $1,500 

Firemen's,  Newark 1,500 

Girard 1,500 

Continental 1,500 

1,800 

500 

500 

600 

500 


California , 

Providence-Washington. 

Security , 

Long  Island 

Anglo-Nevada 


Total $9,168 


Total $9,800 

October  11,  Red  Blufif,  frame  dwelling,  etc. : 

Commercial  Union $800 

Small  unreported  losses $18,000 

Total  California  (S.  F.  excepted) $207,759 

October  23,  San  Francisco,  frame  buildings   and  con- 
tents: 

Girard $255 

Fire  Ins.  .\8s'n  of  London 1,070 

Agricultural 400 

October  22,  San  Francisco,  frame  dwellings  : 

Guardian ^ $156 

Union,  S.  F 331 

October  2,  San  Francisco,  dwelling: 

Svea $525 

October  21,  San  Francisco,  frame  building: 

Hamburg-Bremen $350 
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October  22,  San  Francisco,  building  and  contents; 

North  German S669 

October  23,  San  Francisco,  general  merchandise: 

Home  Mutual $1 .000 

October  29,  San  Francisco,  frame  dwelling: 

Guardian ?375 

October  — ,  San  Francisco : 

British  America ^3^1 

Syndicate ■ ^^3 

Peoples 300 

October  18,  San  Francisco,  building: 

Flremans  Fund $1,400 

October  29,  San  Francisco,  tannery: 

Security $1,000 

liri tish  American 500 

^tna 1.000 

Manchester 1.000 

Small  unreported  losses SI  ,000 

Total  San  Francisco $11,995 

Total,  California.   ...    8219,754 

Grand  total  for  month $323,199 

Grand  total  for  year $3,387,340 

Pick-Ups. 

The  Liberty  took  over  the  Ohio  business  of 
the  Fire  lusurance  (Association  of  Loudon.  The 
Norwich  Union  took  over  the  Texas  business. 
The  Merchants  of  New  Jersey  has  taken 
over  all  the  remaining  risks. 

Kansas  City  has  only  three  serviceable  fire 
engines.  Kansas  City  and  St.  Louis  both 
are  in  Missouri,  where  the  fire  offices  lost  a 
half-million  dollars  last  year,  in  excess  of 
premiums. 

E.  W.  Crowell,  for  many  years  vice-president 
of  the  Phenix  of  Brooklyn,  and  of  late  years 
a  district  manager,  died  last  month,  aged  66. 
He  had  been  U.  S.  manager  of  the  Imperial, 
and  at  the  time  of  his  death  was  vice-president 
of  the  Metropolitan  Plate  Glass  Co. 

At  the  Baltimore  meeting  of  the  Southeast- 
ern Tariff  Association,  last  month,  the  Conti- 
nental and  the  Virginia  withdrew  rather  than 
"bandou  the  practice  of  paying  a  flat  and  con- 
tingent commission  in  North  Curolina  All 
the  other  members  agreed  to  adhere  to  the  15 
per  cent,  flat  rate. 

The  Minneapolis  F.  &  M.  Ins  Co.  is  a  new 
company,  with  f  150,000  capital. 

Eight  mules  and  five  horses,  tied  to  a  rack 
near  a  strawstack  ue  a-  Modesto,  were  burned 
to  death,  with  the  stack  of  straw.  A  cigarette 
stub  started  the  fire,  during  the  absence  of  the 
drivers.     Wagons  and  headers  were  burned. 


The  Knights  of  Honor  must  be  in  trouble  in 
Ohio.  They  have  been  offering  to  accept  new 
members  free  of  meniVjership  fee  during  Sep- 
tember, October  and  November.  The  death 
rate  must  have  been  increasing  to  a  serious 
extent. 

An  oil  tank  in  Los  .\ngele3  exploded  on  the 
28th  ult.  The  tank  contained  UOU  gallons. 
The  heat  caused  an  adjoining  tank  (of  same 
capacity)  to  explode. 

Over  200  perfectly  safe  boilers  exploded  in 
last  year.  Moral:  Insure  in  the  American 
Steam  Boiler  Insurance  Company. 

A  good  agent,  says  the  Insurance  Agent, 
takes  an  honest  pride  in  a  good  company  ;  he 
works  for  the  company  as  well  as  for  himself  ; 
and  when  the  report  reveals  good  progress,  be 
feels  a  degree  of  satisfaction  in  knowing  that 
he  had  a  share  in  that  progress. 

Some  months  ago  a  risk  was  offered  at  an  in- 
surance office  where  they  read  the  insurance 
journals  and  was  declined  because  they  had 
read  of  a  new  hazard  in  that  particular  busi- 
ness. It  was  taken  to  another  office  where 
they  profess  great  contempt  for  insurance  lit- 
erature, and  accepted.  The  property  was  de- 
stroyed and  the  new  hazard  was  the  cause  o 
it.  It  was  a  revelation  to  the  company  paying 
the  loss.  Score  one  for  the  '•4iterary  feller."— 
Price  Current. 

An  advertisement  gives  the  information  that 
"industrial"  fire  insurance  policies  may  be  had 
in  this  city  for  a  premium  of  four  cents  week- 
ly and  that  canvassers  will  be  paid  fifty  cents 
for  each  application.  At  this  rate  it  will  take 
the  company  three  months  to  get  enough 
money  to  pay  the  broker,  which  is  perhaps  a 
shorter  time  than  it  tnkes  the  reguh.r  com 
panics  to  do  the  same  thing.— Chronicle. 

The  propeller  Buckeye,  belonging  to  thb 
plaintiflf,  ran  aground  on  an  unknown  rock  in 
the  Manitou  Islands.  After  pounding  for 
some  time  she  sprang  a  leak  causing  her  to 
settle.  A  fire  broke  out  and  from  the  combi- 
nation of  disasters  she  was  totally  destroyed. 
Her  owners  had  placed  $12,000  of  insurance 
against  fire,  and  $15,000  of  marine  insurance 
from  which  liability  by  fire  was  exempted. 
The  decision  of  Judge  Blodgett  of  Chicago  is 
that  16,000  of  the  total  loss  of  $18,000  should 
be  borne  by  the  marine  insurers  and  the  bal- 
ance of  the  loss  is  to  be  paid  by  the  fire  insur- 
ers. 
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THE  PACIFIC  COAST. 

South  British. 
The  annual  meeting  of  the  stockholders  of 
the  South  British  F.  &  M.  Insurance  Company 
was  held  in  Auckland  on  the  10th  ult.  The 
report  for  the  yejir  ending  August  31  showed 
an  income  of  $1,284,76")  and  expenditures  to 
the  amount  of  $1,2:12,010,  leaving  a  balance  of 
over  $52,(i00.  A  dividend  of  8  per  cent,  was 
paid. 

Increased  Coast  Business. 
If  all  favorable  reports  are  to  be  relied  upon, 
the  premium  income  for  the  Pacific  Coast,  for 
the  year  drawing  to  an  end,  will  be  in  the 
neighborhood  of  $8,300,000,  which  is  $300,000 
more  than  the  Coast  Review's  estimates  have 
been  based  upon.  Southern  California  business, 
apparently,  has  fallen  off.  San  Francisco  bus- 
iness, on  the  contrary,  will  show  a  marked  in- 
crease, and  a  good  profit,  as  a  whole.  The 
business  of  Northern  California  and  the  North- 
west has  gained,  too. 

Coast  Population. 
The   population    of   the   Pacific    Coast   and 
Kocky  Mountain  States  and  Territories  is  esti- 
matf'd  as  follows: 

California 1,100.000 

Nevada 75,000 

Oregon 250,000 

Washington 150,000 

Idaho 97,000 

Arizona 90,000 

Utah ;!00,000 

New  Mexico 150,000 

Montana 130,000 

Colorado 250,000 

Total -2,492,000 

San  Francisco  Insurance  Offices. 
The  fire  offices  in  Sun  Francis 'O  are  centrally 
located,  with  the  Fireniaus  Fund  building  ns 
the  center.  All  the  fire  offices  are  within  a  few 
hundred  yards'  radius  of  that  corner — up  and 
down  California  and  Sansome  streets,  with  one 
office,  the  Anglo-Nevada,  on  Pine  street.  The 
marine  and  accident  and  surety  offices  are 
likewise  centrally  located;  but  the  life  offices 
are  scattered  overall  the  downtown  business 
section.  One  ia  on  Sutter  street,  another  on 
Market;  three  are  on  Kearuy,  and  four  on 
Montgomery;  the  remainder,  however,  are 
nearer  the  tire  office  center.  The  so-called 
assessment  insurance  offices  are  to  be  found 
everywhere — even  in  the  most  obscure  portions 


of  the  city,  where  rent  is  cheap  and  "no  ques 
tions  asked." 

New  Vice-President. 
Wm.  Macdonald,  recently  associate  manage 
of  Robert  Dickson's  general  agency,  has  beei 
electe  1  vice-president  of  the  Auglo-Nevada  As 
surance  Corporation,  succeeding  C.  P.  Farn 
field,  who  had  resij^tied  on  account  of  coutic 
U'dill  health.  The  new  vice-president.  Mi 
Macdonald,  is  well  and  favorably  known  in  thi 
field.  He  h«s  been  engaged  in  the  insurauo 
business  continuously,  in  various  capacities 
for  the  past  twenty-two  years.  His  first  en 
gagement  was  with  the  ^Etna  Insurance  Com 
pany,  and  he  has  since  represented  several  first 
class  companies  as  special  or  general  agent. 

Via  the  N.  T.  Kecord's  Telephone. 
'Hello!  Coast  Review."  "Hello!  Record. 
"We  observe  that  in  your  graphic  sketch  o 
the  insurance  press  you  left  out  your  owi 
paper."  "How  could  we;  modesty  pre — 
"That  will  do;  we  will  supply  the  omission: 

"  The  Coast  Review,  a  monthly,  Lord  knows  ho' 
many  pages.  Well  written,  original,  snappy  anddeat 
on  wildcats  and  co-operatives.  H.vs  a  soft  thing  i 
Califcrnia,  where  there  are  many  coinpxnits  operatin, 
and  few  insurance  papers  The  "ads"  in  the  bad 
pages  make  the  average  publisher  weep  with  envj 
to  say  nothing  of  those  in  front.  XXIV  Vol.,  $3  j.e 
annum,  and  worth  the  money.  Light  green  cover- 
ta  tab." 

The  West  Coast  Fire. 
After  the  managers  of  the  West  Coast  wild 
cat  of  I'acoma,  W.T.,  had  fled  "between  tw( 
days,"  leaving  unpaid  bills  others  iuterestef 
revived  the  wildcat,  in  the  belief  that  its  niutl 
life  still  remuined.  Overtures  have  been  mad 
to  the  Pacific  Insurance  Union  for  admission 
but  of  course  so  long  as  it  is  a  Huron,  Dakota 
outfit,  without  capital,  it  will  kiioak  in  vaii 
for  admissiou  among  respectable  and  reliahl 
companies. 

Not  "Gone  Up  in  Smoke." 
A  Chestnut  Expression  once  entered  an  edi 

tor's  office. 

"What  can  I  do  for  you?"  asked  the  editoi 
"You   have   Overworked   me   of  late,"  sail 

the  Chestnut  Expression,    ''and  if  you  Pleas 

I  would  like  a  Vacation." 

"Who  are  You?"  said  the  editor. 

"My  name  is  Lurid  Flames,"  was  the  reply 

—Ex. 
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The  Safety  Valve 
Is  the  name  of  a  handsoiue  monthly  issued  by 
the  American  Steam  Boiler  Insurance  Com- 
pany. The  Safety  Valve  is  a  publication  for 
engineers  and  steam-visers.  The  illustrations 
are  entertaining  and  the  contents  are  both  in- 
structive and  interesting.  Terms  $3,  or  $1  to 
policyholders.  If  the  Valve  could  not  be 
otherwise  obtained,  we  should  carry  a  policy  of 
the  company  on  our  cook-stove  boiler  in  order 
to  get  the  paper. 

New  English  Paper, 
The  Insurance  Observer  is  the  title  of  "a 
journal  of  general  information  upon  matters 
connected  with  insurance,"  just  established 
in  London  by  Frederick  Burdus.  The  Ob- 
server is  a  handsome  weekly.  The  initial 
numbers  give  satisfactory  promise  of  an  in- 
fluential, independent  and  able  publication. 
Editor  Burdus  was  for  eighteen  years  connect- 
ed with  the  Loudon  Review,  a  fact  which 
probably  determines  the  successful  future,  as 
it  does  the  editorial  good  character,  of  the  Ob- 
server. Terms  6^  pence  a  copy  and  £1.  Is.  a 
year. 

Presentation  in  Portland. 
The  marriage  of  H.  E.  Paikhurst,  assistint 
manager  of  the  Pacific  Insurance  Union  at 
Portland,  was  the  occasion  of  a  little  testi- 
monial present  from  the  insurance  fraternity. 
Some  forty  gentlemen,  representing  the  va- 
rious offices,  assembled  in  the  rooms  in  the 
Arlington  building  and  when  the  assistant 
manager  of  the  matrimonial  Compact  appeared 
he  was  presented  with  a  handsome  French 
time-piece,  and  a  set  of  beautifully  engrossed 
resolutions  signed  by  all  the  members  of 
the  union  in  Portland.  The  presentation' 
speech  was  made  by  S  B.  Riggen.  It  was 
briefly  and  happily  spoken. 

American  Steam  Boiler, 

The  vice-president  of  the  Phcenix  Mfg  Co. 
of  Pennsylvania,  Jas.  W.  Cougdon,  writes  as 
follows  under  date  October  2,  1S88: 

On  the  9th  of  July  last  one  of  six  boilers  exploded  in 
our  Adelaiue  SilK  Mills  at  Altentovvn,  Pa.  Four  men 
were  kitted;  tlie  boiler  liouse  and  engine  roi'in  were 
utterly  demolislied,  and  adjxcent  buildings  were  cou- 
sideraiily  damaged.  No  apparent  cause  for  the  disas- 
aster  Could  be  determined;  inspections  had  been  regu- 
larly and  carefully  made.  The  last  inspeciiou  made 
was  within  thirty  days  prior  to  the  catastrophe.  The 
indemuiiicatiOQ  for  the  faniilies  of  the  men  whose 
lives  were  destroyed,  and  for  iis  for  property  de- 
stroyed and  damaged,  asset  forth  in  our  bill  of  claims, 
amounted  $2'J,6l7.a3,  and  this  sum  was  promptly  p.ii,l 
Without  dispute  by  the  American  Steam  Boiler  Insur- 


ancfiCo.  of  New  York.  In  view  of  thin  amply  nattHfac- 
tory  and  Iiuhiiipks- like  udjiislinetit  of  an  exp>-MHlve 
loss,  we  clieerfully  renewed  our  policy  of  tt,50  (jOO  for 
the  Allentown  Mills,  anil  also  Insured  our  PaterHon 
boilers  for  $jil,0()0,  and  our  pl-iiit  In  Pott'-vill  •  for 
$.'')0,00ll  in  the  American  Hteam  Boiler  Ins.  Co.  We  do 
not  liesitate  to  commend  ttiis  company  and  boiler  in- 
surance in  general  to  all  wlio  oper.ite  steam  boilers. 

Messrs.  Conrad  &  Maxwell  are  oeueral  agents 

for  the  American  Steam  Boiler  Ins.  Co. 


A  Twenty-eight  Story  Building. 
We  print  this  month  a  full  description  of  the 
famous  twenty  eight  story  building  to  be  erect- 
ed in  Minneapolis.  If  the  reader  cares  to  read 
the  description  he  will  find  it  in  the  fore  part 
of  the  book,  under  the  title,  "A  Lofty  Build- 
ing." 

Assessment  Insurance  in  Arizona. 
Busine-s  is  picking  up  in  Arizona  again. 
An  enterprising  gentleman  stopped  the  Jerome 
stage  not  far  from  Prescott  auil  invited  the  five 
passengers  to  file  quieily  out  and  deposit  their 
valuables  on  a  rock.  He  raised  only  $'.iO  to- 
ward the  Highwaymen's  Orphans' Home  Fund, 
and  rode  off  apparently  satisfied. 

Many  Thanks. 
The  Coast  Review,  which  has  long  paid  spe- 
cial attention  to  co-operative  frauds,  fires  a 
broadside  at  them  in  its  last  issue.  The  Bank- 
ers' Mutual  Relief  Association  is  one  of  the 
targets  toward  which  its  guns  are  directed,  and 
if  its  article  is  ever  presented  to  the  general 
public  on  the  Const,  the  life  of  the  Bankers' 
Mutual  will  be  very  short.  This  is  only  one  of 
the  many  ways  wherebj'  the  insurance  press  of 
the  country  makes  itself  useful  lo  insurance 
interests  —Chicago  Investigator. 

Incendiary, 

Voss's  lumber-yard  at  Hunt's  Hill  was  fired 
by  incendiaries  last  month,  but  the  fire  was 
extinguished.  Voss  is  unlucky.  In  August 
his  lumber-yard  was  burned  by  incendiaiies, 
making  the  third  tire  within  two  years.  Some 
rascals  have  an  implacable  grudge  against  him, 
apparently. 

The  Central  mill  (flouring)  at  Gilroy  was 
burned  last  mouth  by  an  incendiary,  it  is 
thought.      There  was  no  insurance. 

A  livery  stable  in  Independence,  Or.,  was 
burned  by  incendiaiies. 

The  burning  of  a  business  block  in  Vucavillei 
involving  a  loss  of  $150,000,  is  believed  to  have 
been  of  incendiary  origin. 
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Ohips. 

— The  tariff  is  not  a  tax. 

—Stafford  the  sleek  is  still  under  $1,000  bonds. 
— Don't  put  your  trust  in  Territorial  insurance 
companies. 

— Gilroy's  new  steamer  did  good  service  last 
mouth. 

— There  are  five  handsome  undrwriters  in  San 
Francisco. 

— The   Johnson   A    Higgius   (Hooper)  under- 
ground case  is  still  statu  quo. 
— Counterfeit  silver   dollars   auil  quarters  are 
circulating  throughout  the  Pacific  Coast.  Look 
out  for  them. 

— The  fire  losses  on  the  Coast  this  year  will  be 
greater  than  ever  before,  but  the  premium  in- 
come will  be  "more  greater." 
— It   is    stated  that  the  larger  tire  in  Spokane 
Falls,    on  Sept.  14,  was  caused  by  a   gasoline 
stove  and  an  ignorant  servant. 
— The  Coast  Review  acknowledges  its  indebt- 
edness to  B.  F.  Wallace  of  Virginia  City,  and 
Delprat  &  Ball  of  Tacoma. 
— An   extraordinary   number   of  stables   were 
burned   last    month.      Tramps  were    on   their 
way  to  San  Francisco  to  sell  their  votes. 
— John  A.  Pirtle  &   Co    of  Los   Angeles    have 
gone  into  th^  insurance   business,  and   repre- 
sent the  Scania  and  other  companies. 
— The   S m   Fruucisco    life    agents'  association 
held  a  meeting  the  other  day,  and  resolved  —to 
do  nothing. 

— General  Agent  Geo.  Pratt  of  the  California 
Insurance  Company  sailed  for  China  on  the 
18th  inst.,  to  inspect  the  Oriental  agencies  of 
the  company. 

— At  a  McMinuville  (Or.)  fire  the  water  gave 
out  one  minute  after  the  tire  was  under  con- 
trol. Had  a  wind  been  blowing,  much  of  the 
town  would  have  burned. 

— Publisher  Edwards  returned  on  election 
day  from  the  East,  where  for  the  past  two 
months  he  and  his  family  have  been  sojourn- 
ing. He  reports  the  campaign  excitement  in 
Indiana,  as  exhibited  at  great  meetings  and  in 
long  day  and  night  parades,  wonderful  and 
without  parallel,  according  to  the  testimony 
of  I  he  oldest  men.  The  weather,  which  was 
bgcoming.  "eager  and  nipping,  "  was  gladly 
exchanged  for  the  balmy  climate  of  California. 


— The   United  Order  of  Honor   in   California 

has  kicked  its  last  kick. 

— The   Manufacturers   and   Builders,   a    New 

York  comp>iny  with  half  a  million  assets,  has 

transferred    its  agency  to  Messrs.  Malliard  &, 

Dickson. 

— A  Walla  Walla  woman   built  a  large  fire  for 
the  purpose  of  smoking  out  the  bed-buns.  She 
succeeded,  but  not  admirably,  according  to  the 
views  of  the  insurance  company. 
— There   was   too   little   pressure  in  the  water 
mains  at  a  recent   San  Diego    fire,    and    the 
water  supply   was   deficient      The   mains  are 
too  small,  the  water  company  says. 
— E.  T.  Hare  of  San  Buenaventura,  John  A. 
Pirtle  of  Los  Angeles,  T.  T.  Frith, 'of  Denver, 
and   Lew   M.    Sexton   of  San  Diego,    were  in 
San  Francisco  in  October. 
— L.  B.  Edwards  is  "touring"  the  Northwest 
in    the    interest   of  Manager  Spencer's    com- 
panies, and  will   not   return  to  San  Francisco 
much  before  the  holidays. 
— VV.  J.  Fisher  of  Los  Angeles,  Geo.  Herrman 
of  Pasaden  I,  and  Chas.  F.  Merry  of  Spokane 
Falls,  all  agents  of  the   Hamburg-Bremen  and 
ths  Niagara,  were  in  the  city  last  week. 
—  The  many  friends  of  C.  P.  Farnfield  will  re- 
gret to  learn  of  his  continued  ill-health.     Mr. 
Farnfield  is   now  in  San   Diego,  courting  the 
healing  spirit  of  its  fine  climate. 
— B.  B.  Bro  imell  of  S  ilem.    Or.,  representing 
Manager  Dornin's  companies  as  special  agent, 
will  reside   in  San    Francisco  for  the  next  six 
months. 

— The  U.  S.  inspectors  of  steamships,  after 
due  investigation,  pronounced  both  captains 
culpable  in  the  case  of  the  collision  of  the  City 
of  Chester  and  the  Oceanic.  This  was  the 
Coast  Review's  opinion.  The  British  con- 
suliir  court  exonerated  the  captain  of  the  Brit- 
ish ship. 

— Publisher  Edwards'  friends  will  enjoy  the 
following  sqnib,  taken  from  a  personal  para- 
graph in  fthe  Peoria  (111.)  Journal  of  Oct.  17: 
"Mr.  Edwurds  enlisted  in  Indiana;  hence  the 
total  lack  of  'silver  among  the  gold'  is  a  phe- 
nomenon that  one  has  to  account  for  the  best 
way  he  can.  Perhaps  it  is.  from  keeping  the 
heart  whole  and  maintaining  a  good  appetite 
and  a  clear  conscience."  Mr.  Edwards  and 
family  will  return  home  on  November  6,  after 
an  absence  of  nearly  ten  weeks. 
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—Lumber  has  lately  declined  from  20  to  40 
per  cent,  iu  price,  uud  all  buildings  erected 
within  the  past  two  years,  especially  those  in 
Boom-land,  are  worth  that  much  less  than 
when  first  insured. 

—The  United  States  Mutual  Accident  Associa- 
tion of  New  York,  which  pays  pro  rata  accord- 
ing to  the  proceeds  of  an  assessment,  has  es- 
tablished an  agency  in  San  Francisco,  with  one 
T.  Ellsworth  as  general  agent.  Formerly  the 
association  did  not  do  an  agency  business. 
— Manager  Murray  of  the  South  British  has 
rented  412  California  street,  and  will  take  pos- 
session of  the  new  quarters  on  January  1. 
The  South  British  will  then  have  a  desirable 
ground  floor,  in  the  midst  of  seven  fire  ofiSces, 
with  three  to  the  right  and  three  to  the  left. 

—A  Fortland  bootblack,  worth  over  $50,000, 
seriously  talks  of  starting  a  new  fire  insurance 
company.  He  thinks  another  "home  enter- 
prise" would  be  popular.  He  will  be  the 
treasurer,  and  perhaps  the  manager  of  the 
company  It  would  merit  as  much  confidence 
as  the  Farmers  &  Merchants  of  Albany. 
— Messrs.  Butler  &  Haldan  resigned  the  gen- 
eral agency  of  the  United  States  Fire  Insur- 
ance Company  of  New  York,  early  iu  October, 
as  the  company  wished  to  a  nominal  business, 
as  in  past  years.  Messrs.  Jacobs  &  Easton 
have  just  been  appointed  general  agents  for 
the  company. 

— Very  clever  is  the  "cut-off  in  journalism," 
in  the  Insurance  Kecord.  Here  is  a  sample 
paragraph: 

The  Bladder  criticises  the  Fish  Horn  and  does  it  so 
cleverly  that  the  Fish  Horn  is  practically  silenced. 
Then  the  Fish  Horn  cuts  off  the  Bladder  from  the  ex- 
change list. 

— Three  new  members  of  the  executive  com- 
mittee of  the  Pacific  Insurance  Union  have 
been  elected,  taking  the  places  of  the  out- 
going old  members.  The  new  members  are 
Wm.  Landers,  Walter  Speyer  and  Bernard 
Faymonville. 

— The  attention  of  the  reader  is  specially  in- 
vited to  a  decision  of  the  supreme  court  of  New 
Zealand,  dealing  with  a  new  point  in  regard  to 
reinstatement;  and  further,  to  an  account  of 
the  famous  Blakely  mill  and  its  automatic  fire 
extinguisher,  the  first  employed  on  the  Pacific 
Coast.  The  description  of  the  mill,  extin- 
guisher and  thermostat,  is  by  Special  Agent 
Ives  of  the  Firemans  Fund  office. 


— The  company  or  nssociatiou  employing  a 
man  of  known  dishonesty  should  be  distrusted 
itself.  The  Masonic  Mutual  Aid  Association 
of  this  city  employs  Stafford  the  slippery. 

—Every  parson  and  priest  should  make  life 
insurance  the  subject  of  a  commendatory  ser- 
mon once  a  year.  That  would  be  a  practical 
way  of  remembering  the  widowed  and  father- 
less. 

—J.  B.  Young,  actuary  of  the  American  Fire 
Insurance  Companyof  Philadelphia, visited  San 
Francisco  last  month.  He  came  via  Minne- 
apolis and  the  Northtro  Pacific,  and  returned 
via  the  Denver  &  Rio  Grande  R.  R.  Mrs. 
Young  accompanied  him. 

— The  true  story  of  an  attempt  to  defraud  a 
life  insurance  company,  first  printed  in  the 
Coast  Review  several  months  ago,  is  still 
going  the  rounds  of  the  press.  Two  or  three 
years  from  now  it  will  appear  in  a  San  Fran- 
cisco daily,  probably,  as  a  story  "told  for  the 
first  time." 

— 0.  N.  Hall  has  been  appointed  resident 
special  agent  for  the  South  British  &  National 
Insurance  Company.  Mr.  Hall  is  a  popular 
young  field  man.  For  the  past  five  years  he 
has  been  associated  with  the  Scottish  Union  & 
National  agency  as  special  agent,  and  for  sev- 
eral years  previously  was  associated  with 
Hutchinson  &  Mann's  agency  in  the  same 
capacity. 

— The  Scania  Fire  Insurance  Company,  under 
Manager  Dercksen's  care,  is  extending  its 
agencies  over  California,  and  by  the  1st  of 
January  will  be  ready  to  transact  a  general 
agency  business  in  such  territory  as  may  be 
deemed  desirable.  The  temporary  otKce  is 
still  up  stairs  at  309  California,  but  after  the 
first  of  the  year  will  be  at  215  Sansome  street, 
in  the  rooms  to  be  vacated  by  the  South  Brit- 
ish office. 

— The  Provident  Life  Assurance  Society  of 
New  York  (Homans'  Company)  has  entered 
California  as  a  regular  life  insurance  company. 
Our  contemporary.  Insurance,  says  it  is  not 
come  as  good,  or  rather,  that  is  worse,  than  the 
Mutual  Reserve  Fund  Life  Association,  a  hat- 
passer.  We  have  not  been  favored  with  the 
advertising  literature  of  the  Provident  Life, 
but  we  don't  think  it  possible  that  the  latter 
association  is  to  be  compared  with  the  "boss 
litigant." 
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— Vice-president  Macdonald  of  the  Anglo- 
Nevada  Assurance  Corporation  will  shortly 
visit  the  principal  cities  of  the  Eastern  States. 

—The  celebrated  Rubis  case  is  still  doing 
"j'eoman  service"  for  the  Manhattan  Life  and 
our  friend  John  Landers,  the  genial  general 
agent.  The  (  oast  Review  printed  the  first  ac- 
count of  the  attempted  swindle  some  six  j'ears 
ago.  Three  years  ago  the  Alta  heard  of  the 
story,  and  the  other  day  an  enterprising  Ex- 
aminer man  got  an  intimation  of  the  affair  and 
interviewed  the  general  agent.  The  Call  will 
"get  there"  some  day,  and  help  give  both  the 
cjiiipany  and  the  agent  some  well  deserved 
publicity. 

— Chas.  F.  Merry  of  Spokane  Falls,  W.  T. 
called  at  the  Coast  Review  ofi&ce  on  the  26th 
ult.,  and  asked  for  a  correction  of  an  error.  In 
the  article  on  the  Washington  Mutual  Relief 
Association,  page  675  of  the  September  num- 
ber, Mr.  Merry  was  referred  to  as  the  manager 
of  the  hat-passer.  This  was  an  error.  He 
has  no  connection  with  the  association  and 
never  had;  but  his  name  was  used,  as  secretary, 
without  his  consent,  in  a  few  of  the  first  cir- 
culars. 

— The  rainy  sea-on  is  at  hand  on  the  Pacific 
Coast,  and  vevy  moderate  losses  are  reasoua- 
ably  Cc'rtaiu  for  November  and  Decemlier.  The 
average  losses  for  the  two  remaining  months  of 
the  \ear,  according  to  eight  years'  experience 
will  be  less  than  12  per  cent  of  the  year's 
losses.  In  the  Eastern  States,  on  the  con- 
trary, November  and  December  are  usually 
firey  months.  Cold  weather  and  defective 
flues  multiply  fires  and  losses  beyond  th(^ 
Rockies,  and  the  fire  underwriter  of  that  less 
favored  part  of  the  Union  will  be  apprehen- 
sive of  worse  things  until  the  books  are  closed 
for  the  year, 

— We  find  that  we  failed  to  mention  several 
foreign  insurance  papers  in  our  review  of 
the  insurance  press  last  month— among  them 
the  Insurance  World  of  London,  a  small  but 
^■ossipy  sheet,  containing  readable  reviews  of 
companies' statements:  also  a  number  of  semi- 
insurance  publicdtions  not  worth  mentioning, 
among  them — not  far  awaj- — one  which  can 
not  be  considered  a  legitimate  enterprise.  We 
beg  to  assure  Editor  Davis  that  no  personal 
feeling  was  entertained  towaril  any  of  our  con- 
temporaries when  the  review  of  the  insurance 
press  was  written. 


— The  Long  Beach  hotel,  twenty  miles  from 
Los  Angeles,  California,' was  totally  destroyed 
by  tire  on  the  7th  of  this  month.  The  Long 
Beach  was  one  of  the  largest  hotels  in  South- 
ern California,  and  considered  by  insurance 
men  as  one  of  the  best  hotel  risks  in  the 
State.  The  loss  will  foot  up  abont  $70,000, 
with  ;40,OOL)  insurance.  Defective  flue  is  re- 
ported as  the  cause  of  the  fire. 

— A  correspondent,  writing  from  128  Los 
Angeles   street,  Los   Angeles,  asks   for   advice 

[  in  re  the  Traders  <fe  Travelers  Accident  Asso- 
ciation of  Chicago.  A  certificate  in  that  hat- 
passer  will  cost  him  two-thirds  as  much  as  a 
policy  in   the   Pacific  Mutual,  say,  and   he  is 

I  tempted  to  exchange  certain  indemnity  for  un- 
certain.    No  thoughtful  man,  after  investiga- 

1    tion,  will  accept  a  certificate  in  the  Traders  & 

I  Travelers  wildcat  at  any  price.  The  Chicago 
concern  is  destitute  of  b  th  money  and  char- 
acter 

— This,  from  the  Price  Current,  deserves  to  be 
'"Chipped":  There  were  several  adjusters  in  a 
loss  of  consideriible  magnitude  and  a  settle- 
ment was  about  reached  without  any  trouble 
when  one  of  the  'sharp  ones"  came  in  with 
muny  technical  olijections  that  had  neither 
force  nor  applicability.  One  of  the  older  ad- 
justers, disgusted  with  the  frivolous  character 
of  the  objections,  said  to  the  sharp  one,  "You 
must  have  attended  law  lectures."  "'Yes,  I 
have;  but  what  made  you  think  so?"  "Be- 
cause you  remind  me  of  the  fellow  who  said 
that  he  had  been  on  a  jury  for  a  week  and  had 
learned  so  much  law  that  he  felt  like  trying  to 
cheat  somebody." 

— The  life  and  accident  oflSces  are  welcome  to 
r.  print  anything  appearing  in  the  Coast  Re- 
view, if  they  wish  to  give  it  a  more  general 
circulation.  Printed  slips  of  articles  exposing 
frauds  can  be  had  at  a  reasonable  figure  if  ap- 
plied for  immediately  after  the  book  appears. 
The  Coast  Review,  according  to  the  testimony 
of  everybodj',  is  doing  good  work  in  fightiug 
humbugs,  and  the  efforts  of  "the  book" 
should  be  seconded  by  the  life  companies. 
Judging  from  the  number  of  new  hat-passers 
started  recently,  it  looks  as  if  California  and 
the  Coast  were  about  to  bej^in  an  era  of  co- 
operative swindling  equal  to  the  sad  experi- 
ence of  Ohio  or  Pennsylvania.  The  life  com- 
panies must  help  and  encourage  their  workers 
in  the  field,  or  they  will  soon  have  no  workerc. 
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— The  Const  Review  is^ndebted  to  Agent  C.  C. 
Grimes  of  Fresno. 

—Monterey  will  have  a  new  reservoir  of  1,000,- 
000  gallons  capacity,  within  a  month  or  so. 
— For  a  bound  copy  of  volume  twenty-one  of 
the  Western  Insurance  Review  the  Coast  Re- 
view is  duly  thankful. 

— New  bricks  are  rapidly  rising  in  the  burned 
district  south  of  Mission  street.  They  will 
form  a  barrier  protecting  so  much  of  the  water- 
front and  shipping. 

— Huey's  shoddy  mill  on  Freelon  street  re- 
cently caught  fire  from  spontaneous  combus- 
tion— the  fifth  time  within  a  year  and  a  half, 
it  is  stated. 

— Metal  kerosene-lamps,  now  so  popular,  great- 
ly increase  the  chances  of  an  explosion.  The 
best  oil  should  be  used  in  them,  for  they  heat 
the  oil  10  degrees  more  than  glass  lamps. 
— If  you  see  an  old  copy  of  the  September  Coast 
Review  lying  round,  which  you  don't  want  to 
preserve,  entrust  it  to  the  minions  of  the  post 
ofiQce,  carefully  addressed  to  Room  13  of  320 
Sansome  street,  and  greatly  oblige  ye  publisher. 
— Lithographing  risks  are  deemed  to  be  excep- 
tionably  hazardous,  inherently.  Several  severe 
losses  have  been  incurred  in  San  Francisco  on 
lithographing  risks — one  burning  three  times; 
but  it  is  noteworthy  that  in  no  case  did  the  fire 
originate  on  the  lithographing  risk,  though  the 
latter,  once  afire,  greatly  facilitated  the  burn- 
ing. 

—Many  incendiary  fires,  some  very  destructive, 
are  started  by  thieves,  that  they  may  break 
into  houses  and  steal  while  the  residents  in  the 
vicinity  are  absent  viewing  the  fire.  Country 
towns,  especially,  and  large  towns  as  well, 
should  insist  upon  a  strict  police  surveillance 
of  all  known  thieves  at  large.  Barns,  in  par- 
ticular, should  be  well  looked  after;  for  they 
are  good  sleeping  places  for  tramps,  and  very 
tempting  to  the  incendiarily  inclined. 
— The  first  estimates  of  losses  at  big  fires,  as 
printed  in  the  dailes,  are  always  wild.  The 
loss  by  the  San  Francisco  fire  of  September  9 
was  telegraphed  everywhere  as  be^ag  $1,250,- 
000,  whereas  the  loss  was  less  than  the  half 
of  it.  The  morning  papers  in  Portland  esti- 
mated the  total  loss  at  the  Spokane  fire  of  Sept. 
14  at  from  $150,000  to  $200,000,  and  the  day 
after  reduced  the  estimate  to  $75,000,  which 
was  still  in  excess  of  the  actual  property  loss. 
The  daily  press  must  be  sensational  to  sell. 


— A  Sacrameuto  plumber  went  hunting  for  a 
gas-leak  with  a  lighted  candle,  but  he  never 
found  the  original  leak.  When  he  crawled  out 
from  under  the  plaster-lath  debris  he  was  a 
sight  for  the  fire  department,  which  had  just 
arrived. 

— "Underwriter,"  as  a  title  for  an  insurance 
publication,  is  somewhat  a  misnomer.  Several 
exchanges  dub  themselves  the  "Underwriter," 
with  various  prefixes;  but  they  are  not  under- 
writers, and  have  no  more  reason  to  assume 
such  a  title  than  a  legal  publication  has  to  call 
itself  "The  Lawyer,"  or  a  physicians'  periodi- 
cal to  call  itself  "The  Doctor."  Were  there 
but  one  sinner  this  paragraph  would  not  be 
written,  but  so  little  originality  has  been  dis- 
played in  the  selection  of  names  for  insurance 
papers  that  we  find  half  a  dozen  "Under- 
writers," and  numerous  "Monitors,"  "Posts" 
and  "Journals."  It  is  annoying,  at  least. 
\i  hen  it  is  desired  to  give  credit. 

AN  ABREGE. 

Fire  Policy  Writing. 
It  is  hard  to  imagine  any  detail  work  of 
more  vital  moment  than  the  preparation  of  the 
policy,  on  the  clearness  and  accuracy  of  which 
hinge  the  identity  and  extent  of  the  company's 
liability  upon  individual  risks.  The  man  who 
writes  the  policy  ought  either  personally  to 
possess  a  thorough  knowledge  of  the  legal 
bearings  of  the  deed  he  is  engrossing,  and  the 
demands  which  contingent  claims  make  upon 
his  accuracy,  or  he  should  act  under  the  guid- 
ance, and  in  short,  to  the  dictation,  of  an  offi- 
cial qualified  by  such  knowledge. — Ins.  Exam- 
iner. 

Fire  Proof  Wood. 
A  New  England  genius  has  recently  discov- 
ered a  cheap  method  of  dissolving  zinc  by  com- 
bining with  hj'drogen  and  producing  a  solu- 
tion called  zinc  water.  This  liquid,  applied 
to  certain  woods,  notably  white  wood,  makes 
it  absolutely  fire  proof  at  low  cost. 

A  Montreal  Merchant, 
who  was  drowned,  had  a  large  amount  of  in- 
surance on  his  lite,  the  amount  being  stated  as 
$50,000.  Amongst  these  was  a  policy  for  $10,- 
000.  which  he  had  secured  at  a  very  cheap  rate. 
He  was  the  winner  of  the  first  prize  in  Special 
Fund  No.  2,  organized  by  Barthe,   the  insur- 
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ance  broker.  This  prize  gave  him  $250  in 
cash  and  a  twenty-year  endowment  policy  for 
$10,000,  the  first  year's  premium  being  paid. 
This  was  had  at  a  total  cost  of  $5. 

Building  Materials. 
A  builders'  paper  says  that  fire  ruins  show 
that  porous  terra  cotta  bricks  and  blocks  best 
resist  fire,  water  and  frost.  Next  to  these  in 
the  order  of  fire-resisting  qualities  come  con- 
cretes and  burned  clay  work.  In  the  best 
work  done  the  iron  work  is  incased  in  porous 
terra  cotta,  tile  or  brick  work  in  roof,  floor  or 
tile  construction.  The  hollow  tiles  ai"e  faced 
with  vitreous  tile,  slate  or  any  good  weather. 
proof  coating,  or  with  a  single  thickness  of 
brick.  Iron  and  steel  framework  incased  in 
fire-proof  materials  gives  the  best  possible  re- 
sults. There  is  a  growing  preference  for  light 
porous  walls  of  hollow  material  protecting  an 
iron  or  wooden  framework. 

Ignorant  Directors. 
A  single  cantankerous  director  will  corrupt  a 
whole  board.  Insurance  directors  as  a  rule  enter 
upon  their  duties  without  knowledge  or  expe- 
rience of  the  business  which  they  are  assumed 
to  control.  Should  it  happen  that  one  or  more 
members  of  the  board  are  vain  and  purse- 
proud;  and  that,  having  made  fortunes  in  their 
own  business,  they  conceive  their  mental  pow- 
ers adequate  to  the  rapid  grasping  of  any  other 
business — then  woe  betide  the  luckless  offi- 
cials! A  director  of  this  nature  no  sooner 
acquires  even  a  superficial  insight  into  the 
business  than  he  straightway  essays  to  set  the 
manager  right,  and  may  even  convince  some  of 
his  colleagues,  in  the  end,  that  he  understands 
insurance  matters  better  than  an  officer  who 
has  devoted  a  lifetime  to  their  acquirement. 
When  this  stage  is  reached  there  are  three 
courses  open  to  the  manager  of  an  insurance 
company.  He  may  meekly  bow  his  neck  to 
the  yoke,  and  allow  his  company  to  drift  to 
certain  destruction.  Or  he  may  stand  up  for 
the  rights  of  his  office,  resent  interference  in 
technical  matters  on  the  part  of  any  director; 
or,  final  alternative,  he  may  resign. — London 
Observer. 

Better  'than  a  Watchman. 

A  Hartford  paper  tells  of  a  dog  that  has  a 

mania  for  extingiiishiug  matches.    Let  anyone 

light  a  match  before  him  and  he  will  spring  at 

it,  attempting   to  put  it  out.     Light  one  and 


throw  it  at  him  and  he  will  catch  it  and  extin- 
guish it.  It  makes  no  difference  to  him  wheth- 
er the  matches  are  snlphur  or  parlor  matches. 
A  day  or  two  since  a  gentleman  lighted  and 
threw  toward  him  what  is  known  as  a  vulcan 
match — one  having  about  a  half  inch  of  a 
chemical  compound  that  cannot  be  extin- 
guished before  it  is  consumed.  The  dog8^ized 
it  in  his  mouth,  but  it  did  not  go  out.  He 
then  dropped  it  and  put  his  paw  on  it,  finally 
seizing  it  again  in  his  mouth.  His  owner  says 
that  many  a  box  of  matches  has  been  burned 
in  showing  off  the  animal's  peculiarity. 

75  Per  Cent,  Eehate. 
Can  life  insurance  companies  afford  to  issue 
policies  at  25  cents  on  the  dollar?  In  other 
words,  can  they  afford  to  extend  or  give  to 
their  insured  a  rebate  of  75  per  cent,  from  the 
amount  of  the  first  premium  charged?  And 
yet  that  is  what  it  is  asserted  that  they  are 
doing  in  the  State  of  Pennsylvania.  The 
statement  is  made  positively  by  parties  whose 
word  cannot  be  questioned,  that  one  large 
company  is  selling  its  policies  in  the  interior 
of  this  State  for  25  cents  on  the  dollar,  that  is, 
granting  75  per  cent,  rebate  wherever  it  is 
necessary  in  order  to  secure  the  application  of 
persons  solicited  for  insurance. — Philadelphia 
News. 

Not  in  California. 
The  30,000  locomotives  in  use  in  the  United 
States  discharge  53,000,000,000  cubic  yards  of 
vapor  into  the  atmosphere  every  week,  figures 
a  correspondent  of  the  Railroader.  All  this 
vapor  has  to  be  returned  to  the  earth,  and 
consequently  locomotives  make  rain. 

Corporate  Suretyship. 
An  individual  bondsman  may  be  rich  to- day 
and  poor  to-morrow;  the  corpoi'ation  is  under 
the  supervision  of  law,  has  established  assets 
and  a  reserve  fund  to  provide  for  losses.     If  a 
claim  is  made  upon  the  bond  of  an  iudividaal, 
he  inevitably  tries  to  wriggle  out  of  it  by  hook 
or  by  crook,  and  the  public  (including  juries) 
naturally  sympathizes  with  his  efforts;  a  cor- 
.   poration  that  has  signed  the  bond  for  a  com- 
I   pensation  and  then  should  try  to  wriggle  out 
t   of  its  liablility  would  soon  realize  its  want  of 
wisdom  in  a  loss  of  the  confidence  of  the  busi- 
ness world;  on  the  contrary,  tbe  policy  of  such 
a  corporation  is  to  pay  the  loss  generouslj'  and 
promptly,  without  murmur  or  quibble. — Eyre. 
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American  v.  British  Life  OfSces. 
The  general  management  expenses  of  the 
American  companies  are  distinctly  lighter  than 
those  of  the  British  companies;  in  the  matter 
of  interest  and  dividends  to  shareholders  they 
have  a  still  more  pronounced  advantage,  and 
were  it  not  for  the  enormous  expenditure  upon 
agency  commission,  they  would  oflfer  to  their 
policyholders  a  bargain  which  would  be  the 
despair  of  British  competition. — London  Spec- 
tator. 

In  Kussia. 
Foreign  insurance  companies  are  only  al- 
lowed to  do  business  in  Russia  after  making  a 
deposit  of  mooey  (which  if  rumor  be  true  may 
take  the  form  of  a  permanent  investment), and 
submitting  to  a  series  of  troublesome  condi- 
tions. On  account  of  this  few  foreign  compa- 
nies are  directly  represented  in  Russia;  but  an 
extensive  business  is  done  by  British  as  well  as 
German  offices  with  Russian  insurance  com- 
panies in  the  way  of  re-insurance. 

Tobacco  Barns, 
The  tenant  class  is  the  most  to  be  avoided^ 
The  physical  hazard  of  a  tobacco  and  country 
barn  is  the  same,  and,  in  case  of  a  fire  loss,  the 
routine  of  an  adjustment  is  very  simihii;,  for 
in  each  case  you  must  rely,  to  a  great  degree, 
upon  the  honesty  of  the  claimant.  The  man- 
ner of  construction  of  tobacco  barns  is  such 
that  any  one  who  chooses  may  set  tire  to  them. 
Those  of  late  construction  are  about  like  a 
frame  whisky  warehouse,  but  built  expressly 
for  handling  tobacco. — Louisville  Herald. 

Experientia  Docet. 
The  proper  conduct  of  a  fire  insurance  office 
requires  great  sagacity.  The  rates  are  n^t 
computed  from  an  established  experience;  they 
are  estimated.  The  risk  is  surveyed;  its  char- 
acter and  all  its  surroundings,  together  with 
the  moral  hazard,  are  carefully  considered,  and 
the  price  to  be  charged  is  fixed.  It  is  evident 
that  the  sagacity,  the  quickness  of  perception, 
and  the  experience  in  measuriug  hazard, 
whether  internal  or  external,  which  character- 
ize the  successful  underwriter,  can  only  come 
from  a  thoughtful  experience  covering  many 
years.  It  is  the  misfortune  of  the  business  of 
underwriting  that  the  new  man  knows  more 
in  his  own  estimation  than  the  one  who  has 
made  it  a  life  work. — Baltimore  Underwriter. 


Time  was  when  the  underwriting  business 
was  looked  upon  as  little  better  than  gnmbling, 
when  old  merchants,  broken-down  men  and 
failures  in  other  walks  of  life  formed  the  ma- 
jority of  the  recruits  to  the  ranks  of  under- 
writers. But  there  has  been  a  change.  The 
standard  of  the  insurance  business  is  high  to- 
day.— Chronicle. 

Cotton. 
Cotton  will  brook  no  trifling.  It  is  a  danger- 
ous hazard  to  handle,  and  it  is  a  hazard  which, 
in  spite  of  its  danger,  must,  in  the  interest  of 
commerce,  be  handled  as  economically  as  pos- 
sible. Under  the  supervision  of  the  various 
tariff  associations  in  the  South  the  dangers 
surrounding  the  cotton  hazard  are  being  each 
year  considerably  lessened,  and  this  work 
could  be  more  readily  and  more  satisfactorily 
accomplished  if  the  insatiate,  inordinate  and 
dishonest  greed  of  some  companies  for  large 
premium  receipts  did  not  prompt  them  to  dis- 
regard the  safeguards,  violate  the  require- 
ments, and  indulge  in  demoralizing  practices. 
— Vindicator. 

Contribution  in  Fire  Insurance. 

Contribution  in  fire  insurance  is  the  pro-rata 
payment  made  by  each  co-insurer  in  satisfac- 
tion of  his  coutributive  liability,  under  the 
terms  of  his  policy,  to  an  accrued  general  loss; 
either  to  the  policyholder  directly,  as  under 
the  contribution-clause,  or,  in  its  absence,  to 
make  good  the  amount  advanced  by  one  or 
more  of  the  co-insurers  for  the  common  ben- 
efit. 

Contribution  is  operative  only  between  co- 
insurers,  and  in  cases  of  double  insurance, 
when  the  liability  is  joint;  and  under  the  old 
marine  custom,  the  insured  could  recover 
from  either  co-insurer  to  the  full  amount  of  his 
adjusted  claim,  subject  to  the  right  of  such 
company  to  contribution  from  the  other  offices 
to  make  up  their  pro  rata  shares  respectively; 
the  company  so  paying  virtually  guaranteeing 
the  solvency  of  its  co-insurers.  To  avoid  this 
guaranteeing  liability  the  contribution  clause 
was  introduced,  under  which  the  liability  of 
the  co-insurers  became  several;  and  should 
any  one  company  pay,  knowingly,  more  than 
its  pro  rata  share  provided  for  by  the  clause, 
recourse  cannot  be  had  by  it  upon  other  co- 
insurprs  to  make  good  such  over  payment,  as 
contribution  can  be  enforced  only  when  the 
party  paying   was   under  legal   obligation   to 
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pay.  (Lucas  v.  Jefiferson  Ins.  Co.,  6  Coweu, 
N.  Y.,  635.) 

Where  there  are  several  policies  coDtaiDing 
the  contribution  clause,  they  are  all  liable  to 
pay  to  the  insured  such  ratable  proportion, 
though  it  may  happen  that  some  one  or  more 
of  them  may  have  voluntarily  compromised 
and  paid  to  an  amount  exceeding  the  legal 
share — and  even  though  enough  to  cover  the 
whole  loss — and  this  whether  such  companies 
had  knowledge  of  all  of  the  policies  existing  at 
the  time  or  not.  (Fitzsimmons  v.  City  Fire, 
18  Wis.,  234.) 

There  is  no  contribution  between  companies 
where  policies  contain  thi^i  (contribution) 
clause.  If  any  one  company  pay  more  than  its 
pro  rata  share,  its  remedy  is  against  the  in- 
sured (who  has  been  thus  overpaid).  Over- 
payment by  one  company  is  no  defense  to  an 
action  on  another  policy  with  this  clause. 
(6  Cowen,  N.  Y.,  635,  supra.) 

By  a  parity  of  reasoning,  should  any  com- 
pany pay  less  than  its  ratable  proportion,  as 
is  frequently  the  case,  such  deficiency  cannot 
be  collected  from  the  other  companies  who 
have  paid  their  pro  rata  shares;  the  insured 
must  look  to  the  delinquent  company  for  such 
deficiency. 

This  contribution  clause  is  intended  simply 
to  divide  the  loss  among  the  various  policies 
in  their  several  pro  i-ata  proportions,  and  not 
to  prevent  a  full  recovery  by  the  insured  from 
each.  Its  chief  intention,  however,  as  above 
stated,  was  to  prevent  co-insurers  from  being 
insurers  of  each  other;  which  is  the  effect  of 
recovering  all  of  a  loss  from  one  office  and 
leaving  such  office  to  recover  by  contributions 
from  the  others. — Finance  Chronicle  of  Mon- 
treal. 

Valued  Policies. 

The  law  and  practice  of  fire  insurance  in 
this  country  do  not  allow  of  contracts  which 
would  enable  the  owners  of  property  to  benefit 
by  its  being  burnt.  In  some  of  the  States  of 
America  insurance  offices  are  required  to  issue 
"valued  policies,"  and  attempts  have  been 
made  to  introduce  them  here,  but  the  offices 
have  for  the  most  part  steadily  resisted  the 
innovation.  Few  days  pass,  however,  without 
plausible  demands  being  urged  for  the  grant- 
ing of  such  policies.  A  dwelling  house,  a 
collection  of  pictures,  a  stock  of  cotton  or  of 
whisky,  is  to  be  insured.     "Cannot  we  fix  be- 


forehand,"  says  the  owner,  "what  you  are  to 
pay  me  in  case  of  a  total  loss?  It  will  be  dif- 
ficult and  troublesome  for  both  of  us  to  ascer- 
tain the  value  after  the  property  has  been 
wholly  destroyed.  Here  is  what  I  believe  to 
be  the  value.  I  am  not  likely  to  value  it  too 
highly,  for  that  will  increase  the  premium  I 
have  to  pay.  You  cannot  suspect  me  of  in- 
tending to  burn  my  property;  but  if  you  think 
I  am  estimating  it  at  too  much  you  can  send 
and  value  it  for  yourselves." 

The  suggestion  is  plausible,  but  fallacious. 
A  valued  policy  is  operative  only  in  case  of 
total  destruction,  and  there  is  probably  not 
one  case  yearly  of  total  destruction  out  of  ten 
thousand  properties  insured.  To  secure  a 
trustworthy  valuation  of  ten  thousand  prop- 
erties in  order  to  save  trouble  in  one  case 
would  be  to  enhance  enormously  the  cost  of 
insurance.  To  dispense  with  a  trustworthy 
valuation  would  put  it  in  the  power  of  any 
unscrupulous  person  to  over-insure  his  prop- 
erty, and  so  to  secure,  without  proof  or  ques- 
tion, the  certainty  of  profit  in  case  of  its  being 
destroyed.  If  we  agreed  to  pay  one  man  £1,000 
if  a  certain  picture  were  burnt,  because  we 
knew  its  value  and  were  sure  the  owner  would 
take  the  utmost  care  of  it,  how  could  we  refuse 
to  insure  another  man  in  similar  terms,  though 
we  might  suspect  both  his  valuation  and  his 
carefulness?  Values  change,  too;  and  what 
was  worth  £1,000  yesterday  may  come  by  a 
turn  of  the  market  to  be  worth  only  £700 — so 
that  if  the  owner  were  entitled  to  get  £1,000 
for  it  in  the  case  of  its  being  burned,  such  an 
accident  would  be  a  thing  not  to  be  regretted 
or  very  carefully  guarded  against. — Jno. 
M'Candlish. 

DEAD  CALIFORNIA  CO-OPERATIVES. 


Southern  California  Mutual  Aid  Association. 

San  Francisco  Safety  Euud  Association. 

San  Francisco  Universal  Benevolent  Association — 
endorsed  by  leading  business  and  professional  men. 

Pacific  Coast  Provident  Association  of  Sacramento. 

Pacific  Coast  Branch  of  the  Mutual  Self  Endowment 
and  Benevolent  Association  of  Texas. 

Pacific  Mutual  Endowment  Association  of  Oakland. 

Peoples'  Life  and  Accident  Association. 

California  Life  and  Endowment  Association— en- 
dorsed by  leading  business  and  professional  men. 

Youths'  Mutual  Endowment  Association  of  San  Fran- 
cisco. 

Minors'  Mutual  Endowment  Association  of  Liver 
more. 

Mutual  Endowment  and  Protective  Association  of 
Santa  Kosa  (swallowed  i. 

Order  of  Mutual  Companions. 

United  Friends  of  the  Pacific  (Chosen  Friends). 

All  the  foregoing  except  the  first,  have  failed  with- 
in the  past  five  years. 
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LAW. OP  INSURANCE. 

The  statement  iu  a  policy  wliicli  makes  au 
application  a  part  of  it,  and  whicli  contains 
various  warranties  on  the  purt  of  the  assured, 
and   the   further  statement    therein    that  any 


false  or  untrue  answers  or  statements,  material 
to  the  hazard  of  the  risks,  shall  render  the 
policy  void,  does  not  defeat,  qualify  or  limit 
the  express  warranties  contained  in  the  appli- 
cation. 

The  Illinois  supreme  court  has  decided  that 
the  Chicago  city  ordinance  taxing  the  fire  in- 
surance companies  two  per  cent,  on  gross  city 
premiums  for  the  maintenance  of  the  fire  de- 
partment is  invalid.  The  companies  paid  the 
tax  under  jarotest,  and  the  Phenix  brought  a 
test  suit  against  the  city.  The  appellate  court 
held  that  the  citj'  had  no  police  power  in  the 
case,  and  that  the  ordinance  was  consequently 
invalid,  and  the  supreme  court  has  now  sus- 
tained this  opinion. 

Where  the  applicant  agrees  in  his  applica- 
tion that  if  he  does  not  truly  answer  the  fol- 
lowing interrogatories,  and  correctly  describe, 
state,  and  make  known  the  property  value,  the 
title,  the  location,  the  exposures,  then  the  said 
policy  shall  be  void,  the  answers  made  by  the 
assured  to  the  questions  are  express  warranties, 
and  if  they  are  untrue  no  recovery  can  be  had 
on  the  policy. 

The  policy  contained  the  following  warriinty: 
"  The  assured  hereby  warrants  that  any  appli- 
cation is  true,  and  shall  be  a  part  of  this  policy; 
that  the  assure, I  has  not  overvalued  the  prop- 
erty herein  described,  nor  omitted  to  state  to 
this  company  information  material  to  the  risk." 
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At  the  time  of  the  application  the  personal 
property  injured  was  under  levy  on  a  judg- 
ment against  the  assured,  which  he  failed  to 
disclose.  The  sheriff  never  took  the  goods 
out  of  the  assu red's  possession  Held,  that, 
as  there  was  nothing  in  the  policy  to  warn  the 
assured  that  the  company  regarded  u  levy  as 
an  increase  of  risk,  he  was  not  bound  to  report 
the  fact  of  such  levy. 

If  broker  is  agent  for  plaintiff  the  plaintiff  is 
bound  by  false  representations  made  by  broker, 
but  otherwise  if  broker  is  agent  for  company. 
The  question  as  to  the  agency  is  one  of  fact  for 
the  jury. 

Notice  of  other  insurance  to  broker  repre- 
senting insured  is  not  notice  to  company. 

A  policy  in  a  wildcat  company  reduces  the 
liability  of  the  solvent  companies,  under  the 
pro  rata  clause.  A  wildcat  policy  is  worse  than 
no  policy. 

If  an  insurance  company  does  not  claim  for- 
feiture when  informed  of  breaches  of  warrantyj 
but  allows  successive  proofs  of  loss  to  be  made, 
such  action  is  a  waiver  of  forfeiture. 

A  general  agent,  unless  restricted,  has  the 
power  of  the  company  to  waive  proofs  of  loss ; 
but  the  local  agent,  who -does  not  adjust  losses, 
is  without  such  power. 

A  person  is  not  estopped  from  claiming  com- 
pensation of  a  railroad  company  for  an  injury 
by  reason  of  a  previous  compensation  by  an 
insurance  company. 

The  Louisville  Board  of  Underwriters  for- 
bade members  from  employing  more  than  one 
solicitor  each.  The  Louisville  equity  court 
has  granted  a  permanent  injunction  restraining 
the  enforcement  of  the  rule. 

A  non-expert  witness  may  testify,  not  as  to 
the  existence  of  a  specific  disease,  but  as  to  the 
existence  of  certain  phases,  which  are  merely 
matters  of  fact. 

A  member  of  a  beneficial  society  must  resort 
to  its  tribunals,  from  the  judgment  of  which 
there  is  no  appeal  if  in  accord  with  the  rules  of 
the  society. 

Notice  of  cancellation  by  reinsurer  to  a  broker 
is  not  notice  to  reinsured.  Mut.  v.  S.  Union, 
Va.  S.  C.  A. 


An  unsatisfied  mortgage  is  not  an  incum- 
brance if  the  mortgage  debt  has  been  paid. 

Digest  of  Recent  Insurance  Decisions. 

Fire 

Assignment  for  Benefit  of  Creditors. 
Dube  V.  JLicoma  Mut  :  N.  H.  S.  C. 

Ten  days  before  the  loss  by  fire  the  pliiiutifif 
assigned  all  his  property,  under  the  insolvent 
laws  of  the  State,  for  thebenlitof  hiscreilitors. 
Held,  Tbat  by  that  assignment  his  property  be- 
came vested  in  the  judge  of  probate  and  iu  such 
assignee  as  the  judge  might  appoint;  and, 
however  made  or  expressed,  the  assignment 
must  be  construed  to  pass  all  the  plaintiff's 
property  not  by  law  exempt  from  such  attach- 
ment. The  policy  of  insurance  is  a  contract 
which  gave  him  a  valuable  right  and  was  a  part 
of  his  property  Ufit  within  the  exception  ex- 
empting it  from  the  attachment,  and  was  in- 
cluded within  the  assignment.  The  a.ssign- 
ment  being  without  the  consent  of  the  insured, 
by  the  terms  of  the  policy,  rendered  the  policy 
void,  and  the  plaintiff  can  not  recover. 

Posssession. 
Cottingham  v.  Firemans  Fund:  Ky.  Sr.  C. 

Change  in  possession  was  forbidden  by  the 
policy.  Assured  placed  another  in  possession 
under  such  conditions  that  he  could  not  right- 
fully at  any  moment  demand  an  abandonment 
of  the  premises.  Held,  That  the  policy  was 
rendered  void  thereby.  The  insured  must 
retain  the  right  of  possession. 

Change  of  Title. 
Ibid.  ^ 

An  executory  contract  for  the  sale  of  real 
estate  is  not  a  change  in  title,  and  such  a  con- 
tract as  to  insured  property  does  not  violate  a 
condition  of  the  policy  prohibiting  a  change 
of  title;  but  where  the  vendee  takes  possession 
under  the  contract  there  is  a  change  of  pos- 
sassion  within  the  meaning  of  a  provision  of 
the  policy  forbidding  a  change  in  the  possess- ' 
ion,  and  the  policy  is  rendered  void. 

Instructions  to  Agents. 
Hanover  v.  Aines  :  Minn.  S.  C. 

Defendant,  agent  for  plaintiff,  was  notified 
not  to  write  ui)ou  a  certain  business  block  in 
block  62  of  Minneaopolis.  Notice  was  given 
through  subordinate  clerk,  who  entered  same 
on  block  book  in  general  way,  as  "Accept  no 
I   new  risks  in   block  62."     Agent  disregarded 
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this  general  notice.  Held,  That  this  notice,  as 
actually  entered,  was  sufficient  to  put  the 
agent  upon  inquiry,  and  therefore  bound  him. 

Waiver  of  Proofs  of  Loss. 
Dwg  House  V.  Freeman:  Sr.  C.  of  L.,  Ky. 

The  company  denied  its  liability  and  subse- 
quently offered  to  compromise.  Held,  That 
denial  of  liability  was  a  waiver  of  rights  to 
preliminary  proofs  of  loss,  and  the  offer  of 
compromise  did  not  retract  the  previous  de- 
nial. 

Wearing  Apparel, 
Ibid.  ^     ^ 

Insured  cannot   recover  under  the  head   of 

"wearing  apparel  "  for  the  wearing  apparel  of 

his  hired  housekeeper  and  her  children. 

Warranty— Incumbrance. 
Long  V.  Hawkeye:  la.  S.  C. 

A  breach  of  a  warranty  in  the  application  that 
the  property  was  not  incumbered  is  not  estab- 
lished by  showing  the  records  of  several  unsat- 
isfied judgments  against  a  former  owner,  ren- 
dered while  he  owned  the  premises,  where  it 
appears  that  executions  had  issued  on  two  be- 
fore the  date  of  the  application,  which  were 
collected  by  the  sheriff,  and  the  proceeds  paid 
to  the  execution  plaintiffs,  and  that  the  judg- 
ment debtor  held  the  receipts  of  the  plaintiff's 
in  the  other  cases,  acknowledging  satisfaction 
in  full.  Held,  That  it  is  not  a  breach  of  a  war- 
ranty in  an  application  for  insurance  that  the 
applicant  is  the  sole  and  undisputed  owner  of 
the  property,  that  there  was  pending  at  the 
time  of  the  application  an  action  by  a  judg- 
ment creditor  of  a  former  owner  to  subject  the 
property  to  the  payment  of  his  judgment  on 
the  ground  that  the  conveyance  by  the  debtor 
to  an  intermediate  grantee  and  by  that  grantee 
to  the  applicant,  was  for  the  purpose  of  delay- 
ing the  plaintiff  in  the  action  in  the  collection 
of  his  judgment,  which  had  not  been  obtained 
at  the  time  of  the  conveyance,  there  being  no 
allegation  in  the  petition  that  the  former  owner 
retained  any  interest  in  the  laud,  or  that  the 
full  ownership  did  not  pass  by  the  conveyance 
to  the  applicant  herein. 

Local  Board's  Rules, 
Keutlinger  et  al.  v.  Huston  et  al.:  Louisville  E.  C. 
The  defendant  board  of  underwriters  under- 
took to  enforce  disciplinary  rules,  and  appli- 
cation was  made  for  an  injunction.  It  was 
contended  that  the  local  board,  being  an  unin- 


corporated voluntary  association,  a  court  of 
equity  has  no  jurisdiction.  Held,  That  this 
position  is  radically  unsound.  The  fact  that 
the  defendant  ciinuot  be  reached  through  the 
common  law  courts,  furnishes  a  more  potent 
reason  why  equity,  which  has  the  power  to  pre- 
vent an  invasion  of  property  rights  where  the 
law  is  deficient,  takes  jurisdiction  to  afford  equit- 
able and  legal  relief. 

Property  Rights, 

The  rights  of  members  of  a  board  of  under- 
writers are  property  rights.  The  great  bulk  of 
wealth,  individual  and  corporate,  in  these  days 
is  intangible  and  invisible,  and  rests  alone  in 
contract;  the  time  has  gone  by  when  a  man's 
wealth  may  be  estimated  by  the  number  of 
hills  he  may  own  and  the  number  of  cattle  that 
may  be  upon  them.  All  property  rights  are 
now  contract  rights;  the  house  you  own  and 
your  title  thereto  rests  upon  contract.  If  you 
did  not  purchase  it  yourself,  but  came  to  it 
by  inheritance,  your  ancestors  obtained  it  by 
contract.  Millions  of  dollars  of  estate  are  evi- 
denced by  contract,  frequently  of  not  more  than 
ten  lines,  and  upon  a  slip  of  jjaper  not  bigger 
thai)  your  hand.  All  the  stock  and  bonds  of 
public  and  private  corporations  and  govern- 
ment securities  are  matters  purely  of  contract, 
and  are  rights  resting  in  contract,  the  rights 
themselves  being  intangible  and  invisible. 

Local  Board's  By-Laws. 
Ibid. 

This  by  law,  which  is  impeached  in  this  case 
by  the  plaintiff's  as  being  unreasonable,  arbi- 
trary and  unjust,  can  not  be  defended  because 
it  is  the  work  of  a  majority  of  the  board.  There 
is  another  touchstone  by  which  it  is  to  be 
tried,  and  that  is,  is  it  unreasonable?  Is  it 
arbitrary  ?  Does  it  depart  from  the  purposes 
of  the  organization — nay,  is  it  not  repulsive 
and  repugnant  to  the  purposes  of  the  organi- 
tion  as  set  forth  in  its  constitution,  call  it  con- 
tract if  you  please?  It  is  certainly  an  unwar- 
ranted interference  with  the  private  individual 
conduct  of  these  plaintiff's,  in  their  business  as 
insurance  men.  It  requires  them  to  change 
their  legitimate  mode  of  conducting  their  busi- 
ness by  discharging  all  their  insurance  solici- 
tors except  one  apiece;  and  these  by-laws  pro- 
vide for  the  susi^eusion  of  these  plaintiff's,  or 
any  of  the  members  of  the  board  who  do  not 
submit  to  and  acquiesce  in  said  regulation; 
and  it  adopts  a  mode  of  procedure  repugnant 
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to  any  mode  of  trial  ever  adopted  in  any  conrt 

or  public  or  private  tribunal  in  any  country 
where  civil  rights  are  the  subject  of  judicial 
iuvestiyfttiou  and  determination. 

Limiting  Hamber  of  Solicitors. 
Ibid. 

By-law  4  I  hold  to  be  utterly  unwarranted  by 
anything  in   the    constitution   or  contract  of 
association  between  these  parties,  or  articles, 
we  may  call  it,   of  association  between  them. 
It  is  not,   to  be  strictly  technical,  ultra  vires; 
but  not  only  is  it  ultra  vires,  but  it  is  void  in 
so  far  as  it  seeks  to  subject  any  member  in  the    I 
conduct  of  his  business  to  the  unreasonable    , 
requirements.     If  the  board  has  the  right  to    1 
adopt  such   a  by-law  limiting  the  number  of 
solicitoi-s  to  one,  why  has  it  not  the  right  not    I 
only  to  inhibit  employment  of  any  solicitor  at    '■ 
all,  but  to  provide  that  no  member  of  the  board 
or  any  insurance  agent  should  solicit  business 
at  all,  but  wait  for  the  business  to  come  to  him. 
This  by-law  No.  4  is  palp.iblyand  shockingly  a 
departure  —  an  arbitrary  departure  —  from  the    ! 
purposes  of  the  organization,  and  is  an  unwar- 
ranted invasion  of  the  property  rights  of  any 
member  or   of  all  its   members   who   do   not 
choose  to  surrender  their  rights  to   the  arbi- 
trary rule  of  the  majority  . 

Marine. 

Bills  of  Lading  Certificate. 
Action  was  brought  against  the  owners  of 
a  steamship  for  damages  to  cargo.  Held,  by 
the  admiralty  division  of  the  House  of  Lords, 
That  the  master  having  acknowledged,  by  , 
signing  the  bills  of  lading,  that  the  cargo  was 
in  good  condition  when  shipped,  there  was  a 
presumption  that  it  had  been  damaged  on 
board  the  vessel.  i 

Life. 

A  Bankrupt's  Insurance. 
The  Federal  supreme  court  recently  ren- 
dered a  decision  in  the  case  of  Thomas  Hume 
of  Washington,  who  just  before  his  death, 
while  insolvent,  insured  his  life  for  $2.'j,000, 
payable  to  his  widow  or  children.  The  admin- 
istrators and  creditors  of  the  deceased  endeav- 
ored to  have  the  proceeds  of  the  policies 
applied  to  the  payment  of  his  debts,  on  the 
ground  that  the  premiums  were  a  fraudulent 
transfer  of  an  insolvent's  estate,  and  void  as 
against  creditors.  At  the  original  hearing  of 
the  case,  the  suoreme  court  of  the  District  of 


Columbia  sustained  the  administrator  and 
creditors,  and  decreed  the  payment  to  the 
creditors  of  all  the  proceeds  of  policies  taken 
out  by  Hume  when  insolvent,  and  the  amount 
of  all  premiums  paid  on  other  policies  after  he 
became  insolvent.  The  court  in  banc  reversed 
this  decision  in  part,  holding  the  beneficiaries 
entitled  to  the  insurance  mon^-y,  but  deducted 
therefrom  the  premium,  with  interest  thereon. 
The  Unite  1  States  supreme  court,  however, 
now  decides  that  the  beneficia'ies  are  entitled 
to  the  proceeds  of  all  the  policies,  without  de- 
duction on  account  of  premiums  paid,  and 
that  where  a  husband  and  father  insures  his 
life  in  the  name  of  the  beneficiaries  the  policies 
are  no  part  of  his  estate. 

Assvssiiiriit  Lire. 

Suicide— Death  from  Violation  of  Law. 
Kerr  v.  Minn.  JIut.  Ben. 

Policy  of  insurance  provided,  "  if  the  assured 
shall  die  in  consequence  of  the  violation  of  any 
criminal  law  of  any  ouutry.  State  or  Terri- 
tory in  which  the  assured  may  be,  this  policy 
shall  be  null  and  void."  Held,  That  suicide 
committed  by  an  alleged  fugitive  from  justice 
to  avoid  aiTest  and  trial  for  a  crime  committed 
l)y  the  assured,  is  not  to  be  considered  as  the 
]>roximate  result  of  the  alleged  crime,  and  that 
his  death  by  suicide  is  not,  within  the  proper 
meaning  of  the  policy,  to  be  considered  as  the 
violation  of  law  therein  referred  to.  Held, 
That  suicide  is  no  defense  to  an  action  on  a 
policy  issued  for  the  benefit  of  a  third  person, 
where  there  is  no  stipulation  to  that  eflect  in 
the  policy. 

Assignment. 
K.  of  H.  V.  Watson:  N.  H.  S.  C. 

The  constitution  provided  that  certificates 
issued  to  members  should  be  payable  only  to 
members  of  their  families,  or  persons  depend- 
ent on  them.  W.  made  a  portion  of  his  cer- 
tificate payable  to  L.,  neither  a  member  of  his 
family  or  dependent  on  him,  the  association 
not  knowing  this  latter  fact.  Held,  That  the 
association  alone  could  question  the  validity 
of  the  assignment  to  L.,  and  that  they  waived 
it  by  payment  into  court  for  distribution. 

"  Safety  Fund." 
Bardon  v.  Mass.  ><.  F. :  Mass.  S.  J.  C. 

The  certificates  provided  for  payment  of 
death  benefits  by  assessments  on  certificate 
holders,  and  for  payment  to  a  "  safety  fund," 
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whicli  was  to  inure  to  the  beoefit  of  membere 
of  five  years'  standing  by  having  the  income 
of  it  after  five  years,  or  after  it  had  amounted 
to  $100,000,  applied  to  the  payment  of  future 
dues.  If,  after  that  time,  the  association 
should  fail  to  pay  the  indemnity  provided  in 
the  certificates,  the  fund  was  to  be  divided 
among  all  the  holders  of  certificates  then 
in  force,  but  the  fund  "  should  be  in  no 
■way  chargeable  or  liable  for  any  use  or  purpose 
except  as  above  mentioned."  The  association 
failed  before  the  five  years,  and  while  the  fund 
was  only  $19,000.  Held,  That  the  fund 
should  be  divided  equallj'  among  ail  the  hold- 
ers of  certificates  which  were  in  force  at  the 
time  the  bill  to  dissolve  the  association  was 
filed,  and  could  not  be  taken  by  attachment 
or  otherwise  by  the  holders  of  death  claims, 
notwithstanding  general  expressions  on  the 
back  of  the  certificates  asserting  that  the  asso- 
ciation provided  substantial  protection  for  the 
families  and  dependents  of  deceased  members 
by  means  of  the  safetj'  fund. 

What  is  a  Port? 

Decision  of  the  English  House  of  Lords  in  the 

case  of  Hunter  v.  The  Northern  Marine  Ins. 

Co. 

The  Afton,  insured  by  defendants,  capsized 
500  feet  from  dock,  in  Greenock,  wliile  on  her 
way  to  Glasgow  to  load.  The  question  was 
whether  the  accident  took  place  within  the 
port  of  Greenock  or  in  the  fairway  of  the 
channel.    The  lord  chancellor  said: 

The  word  port  is  undoubtedly  ambiguous. 
Not  dealing  with  a  policy  of  insurance,  then, 
no  doubt  what  is  meant  by  the  word  port  is 
what  Lord  Esher,  in  the  Garston  Company  v. 
Hickey,  describes  as  what  shippers  of  goods, 
charterers  of  vessels,  and  shipowners  would 
mean  by  a  port;  that  is  to  say,  that  a  legal 
port  might  be,  according  to  the  general  under- 
standing of  the  classes  of  persons  described  by 
Lord  Esher,  either  restricted  or  enlarged,  by 
mercantile  usage.  There  are,  however,  some 
well-received  elements  which,  I  think,  accord- 
ing to  any  usage,  one  would  expect  to  find.  I 
do  not  know  that  these  ordinary  elements  are 
anywhere  more  concisely  set  forth  than  in 
that  treatise  ascribed  to  Sir  Matthew  Hale. 

"A  port  is  an  haven,  and  somewhat  more — 
1 .  It  is  a  place  for  arriving  and  lanlading  of 
ships  or  vessels.     2.    It  hath  a  superinduction 


of  a  civil  signature  upon  it,  somewhat  of  fran- 
chise and  privilege,  as  will  be  shown.  3.  It 
hath  a  ville  or  city  or  borough,  this  is  the  caput 
partus  for  the  receipt  of  mariners  and  mer- 
chants, and  the  securing  and  vending  of  their 
goods  and  victualling  their  ships,  so  that  a 
port  is  quid  agyrtgatum,  consisting  of  some- 
what that  is  natural,  viz.,  an  access  of  the  sea, 
whereby  ships  may  conveniently  come  for  safe 
situHtion  against  winds,  where  they  may  safe- 
ly lie,  and  a  good  shore  where  they  may  well 
unlade;  something  that  is  artificial,  as  quays 
and  wharfs  and  cranes  and  warehouses  and 
houses  of  common  receipt;  and  something  that 
is  civil,  viz.,  privileges  and  franchise,  viz  ,  jus 
applicandijus  mercati,  and  divers  other  addita- 
ments  given  to  it  by  civil  authority." 

Now,  what  would  such  a  port  be?  What 
do  you  go  to  a  port  for?  Because  you  want 
either  to  load  or  unload  goods.  Every  one 
who  understands  ships  knows  that  you  cannot 
conveniently  load  or  unload  goods  in  a  place 
where  the  ship  itself  w^ould  be  in  danger. 
Therefore,  all  people  possessed  of  common 
sense,  instead  of  taking  their  boats  on  to  a 
beach  or  an  open  sea,  where  they  would  be 
knocked  to  pieces  in  a  storm,  go  to  what  they 
call  a  port,  which  is  always  a  sheltered  place. 
It  is  a  place  of  safety  for  the  ship  and  the 
goods,  whilst  the  goods  are  being  landed  or 
unloaded.  There  will  never  be  a  port,  in  the 
ordinary  business  sense  of  the  word,  unless 
there  is  some  element  of  safety  in  it  for  the 
ship  and  goods.  Now,  what  will  constitute  a 
port  as  regards  the  loading  and  unloading  of 
goods  and  the  safety  of  the  ship  during  the 
process?  What  will  more  certainly  be  a  port 
in  the  sense  of  all  persons  concerned  in  the  use 
of  it  th;in  a  natural  port?  That  is  a  place  in 
which  the  conformation  of  the  land  with  re- 
gard to  the  sea  is  such  that  if  you  get  your 
ship  within  certain  limits  she  is  in  a  place  of 
safety  for  loading  and  unloading."  But  the 
difficulty  in  this  case  arises  that  there  are,  so 
to  speak,  rival  ports  along  the  courses  of  the 
Clyde,  and  it  is  essential  for  the  pursuers  to 
establish  that  the  Afton  was  capsized  and 
stranded  within  the  limits  of  the  port  of 
Greenock.  I  entirely  agree  with  Lord  Shand, 
that  the  port  as  fixed  by  statute  for  fiscal  pur- 
poses has  no  relation  to  the  question  now  on 
debate.  The  port  of  Cardiff,  for  instance,  ex- 
tends for  sixty  miles  for  customs  purposes, 
and  within  that  sixty  miles  are  comprehended 
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several  other  ports  perfectly  well  known  and 
recognized  as  different  and  independent  ports 
in  the  commercial  sense,  nltliougb  compre- 
hended within  the  ambit  enacted  for  customs 
ptirposes.  1  also  agree  with  Lord  Shnud  that 
the  test  applied  by  one  of  the  witnesses  — 
nnmelj',  that  the  port  must  be  where  a  ship 
can  legally  call  upon  a  consignee  of  cargo  to 
take  delivery  —  is  obviously  unsound.  I  also 
agree  that  the  argument  derived  from  the  Act 
of  Parliament  of  186G  is  inconclusive,  and  I 
should  follow  the  learned  judge's  reasoning, 
for  it  is  impossible  to  suppose  that  that  statute 
has  changed  the  meaning  of  the  term  "Port  of 
Greenock, "as  that  term  was  previously  under- 
stood iu  its  natural  and  ordinary  commercial 
sense  by  business  men  in  making  their  con- 
tracts of  charter  or  insurance. 

Now,  the  place  where  the  Afton  stranded  is 
about  a  quarter  of  a  mile  from  the  shore  of 
Greenock,  and  the  question  whether  or  not  it 
was  within  or  without  the  limits  of  the  port  of 
Greenock  is  a  pure  question  of  fact.  I  think 
there  was  some  evidence  which,  unexplained, 
might  have  induced  me  to  come  to  the  conclu- 
sion that  it  was.  The  reception  of  port  dues, 
the  loading  or  unloading  of  vessels  bound  to 
the  port,  are  the  natural  and  appropriate 
sources  of  proof.  But  the  element  of  doubt 
which  exists  in  this  case,  and  which,  as  I  have 
pointed  out  before,  arises  from  the  fact  that  the 
accident  happened  iu  a  land-locked  waterway, 
as  to  which  it  may  be  said  that  the  evidence  is 
as  applicable  in  some  respects  to  Glasgow  as  to 
Greenock,  the  place  called  the  Tail  of  the  Bank 
has  been  used  by  vessels  consigned  to  other 
ports,  and  at  which  it  was  common  for  vessels 
to  anchor  when  it  was  intended  to  lighten  them 
of  part  of  their  burden,  and  the  goods  so  light- 
ered, and  the  vessels  so  lightened,  have  pro- 
ceeded to  ports  other  than  Greenock.  The 
only  class  of  evidence  which  has  made  me  hes- 
itate has  been  the  exaction  by  the  Greenock 
authorities  of  dues  from  vessels  anchoring  at 
places  which,  if  those  dues  had  been  lav? fully 
exacted,  would  be  almost  conclusive  to  show 
that  the  locus  in  quo  was  within  the  limits  of 
the  port  of  Greenock.  But  the  weight  of  that 
evidence  has,  in  my  judgment,  been  so  reduced 
by  proof  of  successful  resistance  to  their  dues 
that  I  am  unable  to  differ  from  the  lord  ordi- 
nary and  the  majority  of  the  learned  judges 
who  concurred  with  him  in  the  conclusion  at 
which  they  arrived,  that  the  locus  in  quo  is  not 


proved  to  have  been  within  the  limits  of  the 
port  of  Greenock.  I  doubt  whether  the  histo- 
ry of  the  port  throws  any  light  upon  the  ques- 
tion under  debate.  Both  in  Scotland  and  in 
England  the  right  to  erect  a  port  is  part  of  the 
royal  prerogative.  No  port  can  exist  except 
under  the  authority  of  the  sovereign,  and  if 
the  question  were  the  legal  existence  of  such  a 
port  as  Greenock,  the  historical  evidence  would 
be  conclusive,  but  does  not  appear  to  me  to 
touch  the  question  of  the  limits  of  the  port 
thus  proved  to  exist.  For  these  reasons  I  am 
of  opinion  that  it  is  not  established  that  the 
locus  in  quo  was  within  the  limits  of  the  port 
of  Greenock.  The  lord  ordinary  decided  the 
case  in  favor  of  the  defenders,  and  expressed 
an  opinion  that  the  taking  of  the  vessel  into 
Caird's  dock,  or  the  starting  on  her  voyage, 
even  if  within  the  limits  of  the  port  of  Green- 
ock at  the  time  of  the  happening  of  the  acci- 
dent, would  have  put  an  end  to  the  risk.  In 
the  view  I  take  of  the  case  it  is  not  necessary 
to  decide  these  points,  but  I  wish  to  guard 
myself  against  being  supposed  to  concur  in 
either  of  these  views. 

I  move  your  lordships  that  the  interlocutor 
appealed  from  be  affirmed,  and  this  appeal  be 
dismissed  with  costs.  Lords  Watson,  Hersch- 
ell  and  Fitzgerald  concurred;  judgment  was 
given  accordingly. 

The  Other  Side. 

Insurance  Doings  in  the  Antipodes. 
The  offices  of  the  Town  &  Country  Journal 
in  Sydney  were  burned  on  Nov.  26.     The  loss 
was  about  $500,000.     The  "printery"of  the 
Journal  was  about  the  largest  in  Australia. 

The  associated  banks  of  Melbourne,  by  rais- 
ing their  rates,  now  offer  5  per  cent,  for 
deposits  for  twelve  months,  at  the  same  time 
fixing  their  minimum  charges  at  7  per  cent, 
for  discounts  and  8  per  cent,  for  over-drafts. 

A  Brisbane  man  has  been  sent  to  jail  for 
seven  years  for  maliciously  setting  fire  to 
grass. 

Underwriters'  Picnic, 
The  Sydney  insurance  companies'  third 
annual  picnic  took  place  on  Saturday,  October 
20.  A  large  committee  had  been  formed,  and 
a  pleasant  outing  was  anticipated.  No  one 
seems  to  have  paid  much  heed  to  the  catering 
arrangements,  which  were  simply  disgraceful, 
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and  on  the  return  journey  many  vowa  were 
reoistered  not  to  be  present  another  year.  The 
sub-committee  iu  cbarf,'e  had  difllcnlty  in  car- 
rying out  a  portion  of  the  small  pi'ogram  of 
sports.  The  scene  at  the  "  tug  of  war  "  was 
worthy  of  a  lot  of  larrikins.  The  j)rogram 
was  as  follows: 

1.  Grand  lusurance  Handic-ap,  flistance  150  yard.s. 

2.  Champion  Race,  distance  100  yards. 

3.  Veterans'  Race,  distance  .50  yards  (handicap). 

4.  Hurdle  Race  (handicap),  distance  120 yards. 

5.  Three-legged  Race,  distance  50  yards. 

6.  Tug  of  War. 

7.  Egg  and  Spoon  Race,  !>0  yards. 

8.  Walking  Race,  one  mile. 

9.  Youths  under  17  years  of  age,  distance  100  yards 

(handicap). 

The  Chloroform  Clause, 
A  few  months  ago  the  victim  of  an  accident 
died  from  the  use  of  chloroform  administered 
prior  to  a  proposed  amputation.  Under  the 
chloroform  or  anesthetics  clause  in  Austra- 
lian accident  policies,  the  policy  held  by  the 
unfortunate  man  was  invalidated.  The  local 
companies  have  since  modified  the  clause,  and 
now  cover  risks  of  ani  sthetics  when  applied 
because  of  accidental  injinies. 

Accidental  Statistics. 
Mr.  Smith,  the  author  of  a  paper  on  acci- 
dent insurance  which  recently  appeared  in 
these  pages,  says  he  has  tried  to  find  out  the 
percentage  of  deaths  from  accident  in  the  col- 
onies. There  was  only  one  authority  he"  could 
find  for  the  past  thirty  years,  that  of  the 
A.  M.  P.  Society,  and  that  gave  14.7  per  cent, 
as  the  proportion  of  deatLs  resulting  from 
violence.  It  was  a  fact  which  astonished  him 
that  in  the  Sydney  hospital  alone  they  some- 
times treated  as  many  as  500  to  700  cases  of 
accident  per  week. 

A  New  Indemnity  Office, 
The  Queensland  General  Insurance  Compa- 
ny (Ld.)  is  a  new  venture  which  will  undertake 
to  do  a  general  fire,  marine,  steam-boiler,  plate- 
glass,  accident,  surety,  luggage,  growing  grain 
and  what-not  business.  The  capital  is  put  at 
£250, OOOin  250,000  shares  of  one  pound  ($4.84) 
each.  Five  shillings  per  share  (about  one- 
fourth)  only  will  be  called  for  at  present.  The 
promoters  of  the  new  enterprise  are  not  insur- 
ance men,  and  no  underwriter  is  known  to  be 
identified  with  it.  The  prospectus  announces 
among  the  objects  of  the  company,  in  addition 
to  all  the  ordinary  forms  of  indemnity,  the  in- 
surance of  luggage  and  parcels  in  transit,  and 


growing  and  standing  crops  and  all  fixed  and 
movable  chattels,  against  "fire,  lightning,  ex- 
plosions, tempests,  or  the  overflow  or  inunda- 
tion of  water,"  or  against  damage  from  any 
accidental  cause.  Further,  the  company  was 
organized  "  to  carry  on  any  other  business 
which  may  seem  to  the  company  capable  of 
being  conveniently  carried  on  in  counection 
with  the  above." 

China  Traders. 
This  (Hong  Kong)  marine  oflSce  paid  a  div- 
idend of  20  per  cent,  to  shareholders  and  a 
dividend  (or  bonus)  of  15  per  cent,  to  policy- 
holders. The  company  closed  the  year  with 
$1,751,861  assets,  and  a  loss  ratio  of  54  per 
cent. 

Color  Blindness  in  Seamen, 
Among  the  seamen  examined,  by  means  of 
colored  glass  slides,  one  was  found  to  be 
sligh'ly  deficient  in  the  knowledge  of  colors, 
while  a  second  man  was  found  by  the  examiner, 
in  the  presence  of  Captain  Stanford  and  Cap- 
tain Juuner  of  the  Derwent,  to  be  quite  un- 
able to  distinguish  green  from  red  or  light- 
green  from  light-red.  In  view  of  these  facts 
it  is  considered  highly  advisable  that  this  im- 
portant subject  should  be  taken  up  by  the 
various  commanders  of  passenger  steamers 
and  owners  in  the  different  colonies,  as  also 
by  the  masters  of  sailing  craft  and  other  ves- 
sels which  do  not  carry  passengers.  Upon 
reference  to  the  report  of  last  year  of  the  ma- 
rine board  of  Queensland,  it  will  be  found  that 
two  candidates  were  found  deficient  in  the 
knowledge  of  colors,  while  in  a  recent  report 
of  the  board  of  trade  some  7  per  cent,  of  the 
candidates  were  unable  to  distinguish  colors. 

Defective  Dunnage,! 
Sydney  seems  to  have  a  smart  marine  sur- 
veyor in  Captain  John  Hale.  We  have  heard 
of  several  ships  checked  by  him  for  bad  or 
defective  dunnage.  The  case  of  the  ship  Star 
of  Italy  is  a  case  in  point.  We  are  informed 
that,  first  of  all,  the  captain  took  on  board  a 
lot  of  damp  earth  ballast,  which,  on  remon- 
strance, was  discharged.  After  discharging  this 
they  took  in  sandstone  and  quarry  rubble  ex- 
cavated from  the  foundation  of  the  land  office 
in  Bent  street.  In  taking  it  on  board  and 
throwing  it  down  the  hold,  a  portion  of  it 
crumbled  to  sand,  being  a  little  damp.     The 
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captain  promised  to  see  that  it  was  well  duu- 
nnged  with  from  five  to  six  inches  of  dunnage. 
Notwithstanding  this  promise,  when  Captain 
Hale  visited  the  vessel  on  the  28tli  ultimo,  he 
found  the  wool  being  stowed  on  ly^  inches  of 
dunnage,  and  actually  on  the  skin  without 
dunnage  in  the  bilges,  and  this  on  the  ground 
tier.  He  at  once  called  the  attention  of  the 
captain  and  stevedore  to  the  insufficiency  of 
dunnage,  and  informed  them  that  he  must 
report  it  and  call  the  attention  of  the  London 
surveyor  to  the  discharging  of  the  cargo,  and 
should  any  damage  be  sustained  from  the  in- 
sufficient dunnage,  the  ship  would  be  respon- 
sible. 

Mauritius  as  a  Port  of  Distress. 
Mauritius  has  an  evil  celebrity  for  the  ex- 
penses incurred  for  repairs  by  ships  driven  to 
resort  thither  by  stress  of  weather.  The  bark 
Bertha,  which  has  arrived  at  Brisbane  from 
New  York,  met  with  terrific  weather  in  running 
down  the  easting.  The  whole  of  the  bulwarks 
and  the  tiller  of  the  rudder  were  carried  away. 
A  boat  was  smashed  and  the  skylights  stove 
in,  besides  which  a  deal  of  other  damage  was 
done.  She  put  into  Mauritius,  and  was  re- 
paired there  at  a  cost  of  over  £2,000. 

The  Collaroy. 
Our  Sydney  correspondent  informs  us  that 
this  vessel's  machinery  has  been  taken  out, 
the  hull  patched  up,  rigged  as  a  four-masted 
schooner,  and  intended  for  the  coal  and  timber 
trades  between  that  port  and  America.  He  con- 
si  iers  the  rig  most  unsuitable  for  a  vessel  of 
this  description,  being  so  long,  narrow,  shal- 
low, and  with  great  space  on  deck,  and  does 
not  consider  her  a  good  risk  for  insurance. 

Mutual  Life  Association. 
We  have  received  a  copy  of  rules  of  a  club 
started  amongst  the  staff  of  the  Mutual  Life  As- 
sociation of  Australasia.  The  patron  of  the 
club  is  the  general  manager,  Mr.  J.  C.  Keming- 
ton,  whose  constant  study  of  the  comfort  and 
welfare  of  his  large  staff  of  employes  is  to  be 
commended  as  an  example  to  managers  of 
many  larger  and  older  institutions,  both  in 
America  and  Great  Britain.  In  other  re- 
spects the  management  of  the  club  is  entirely 
in  the  hands  of  the  officers  of  the  association. 
We  also  have  received  a  copy  of  the  proceed- 
ings attendant  on  the  opening  of  the  asso- 
ciation's buildings  in  Queeubland.     They  are 


now  erecting  a  very  fine  block  of  new  buildings 
in  George  street,  Sydney. 

Christchurch  Fire. 
A  co-opei-ative  dry-goods  store  in  Christ- 
church,  N.  Z.,  was  burned  on  October  3.  The 
insurance  losses  were  about  $90,000.  The 
offices  principally  interested  were  the  Liv.  & 
Lou.  &  Globe,  South  British,  Union,  Equita- 
ble and  Australian  Alliance. 

Bank  of  New  Zealand. 
Since  the  publication  of  the  candid  statement 
of  affairs  issued  by  the  shareholders'  commit- 
tee, the  market  value  of  the  shares  has  im- 
proved, and  it  is  expected  that  the  changes  in 
management  will  lead  to  the  bank's  speedily  re- 
covering from  their  past  disasters. 

For  Live  Stock  Insurers. 
This  does  not  refer  to  insurance  of  any  sort, 
u  uless  live  stock  companies,  so  you  can  skip  the 
rest.  Perhaps  some  one  may  like  to  know  that 
M.  Pasteur's  remedy  for  anthrax  has  been  most 
severely  tested  in  New  South  Wales  with  com- 
plete success.  This  is  an  important  matter  to 
squatters  in  New  South  Wales,  where  anthrax, 
under  the  name  of  the  "Cumberland  Disease," 
has  for  years  been  the  cause  of  loss  of  thou- 
sands of  head  of  cattle  and  sheep.  [A  Phila- 
delphia wool-sorter  has  just  died  from  an- 
thrax.] 

Frozen  Meat  Eisk, 
Following  is  an  extract  from  a  letter  received 
by  the  Sydney  Underwriters'  Association: 
"Whatever  your  clauses  may  be,  the  settle- 
ments of  the  claims  here  are  unsatisfactory  to 
a  high  degree.  We  know  of  instances  where, 
after  the  buyers  at  sales  have  stated  positively 
that  the  meat  was  neither  properly  dressed  nor 
frozen  at  the  commencement  of  the  risk,  and 
that  the  damage  would  not  have  happened  as 
it  did  had  the  meat  been  properly  dressed  and 
cared  for.  But  all  this  is  only  an  expression 
of  opinion,  and  it  would  be  impossible  in  a 
law  court  to  defend  the  claim  upon  the  war- 
ranty: 'Warranted  that  the  meat  is  properly 
dressed  and  in  sound  condition  at  the  com- 
mencement of  the  risk.'  " 

Statistics  show  that  more  people  are  killed 
by  falling  out  of  windows  than  by  railroad  ac- 
cidents.    Get  an  accident  policy  "at  once." 
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Fire  Clauses  in  Australasia. 

The  Fire  Underwriters  Association  of  Syd- 
ney, N.  S.  Wales,  is  engaged  in  collecting 
special  clauses  with  a  view  to  the  uniform 
adoption  of  those  suitable  for  the  requirements 
of  underwriters  in  Australasia.  The  secretary 
will  be  glad  to  hear  from  any  American  friends 
who  can  suggest  any  improvements  on  those 
in  the  several  manuals. 

Following  are  some  of  the  varioiisly  phrased 
clauses  in  use  in  the  Antipodes.  Similar 
clauses  are  incorporated  among  the  policy 
conditions  in  the  United  States  : 

Endorsements  Allowing  Transfer  of  Interest. 

Under   this  transfer  the  amount  which,  in 

cases  of  loss,  may  be  recoverable  by   

is  made  payable  to 

Transfer  allowed,  but  such  transfer  only 
confers  on  the  transferee  such  rights  to  re- 
cover under  this  policy,  in  event  of  loss,  as 
would  have  attached  to had  no  trans- 
fer been  registered  by  the  company. 

The   transfer   dated confers  upon 

whatever  right  may  accrue  to 

...  .on  the  within  policy. 

Rent  Clauses. 

This  insurance  is  recoverable  only  in  the 
event  of  the  buildings  being  so  damaged  by 
fire  as  to  become  untenantable,  or  any  portion 
of  the  same,  whereby  the  assured  sustains  an 
actual  loss  of  rent.  The  said  insurance  to 
cover  the  said  buildings  from  the  time  of  such 
accident  until  tbe  period  of  re-instatement  or 
perfect  repair,  and  in  the  proportion  which  the 
period  of  untenantableness  bears  to  the  term 
of  rent  which  is  hereby  insured,  not  exceeding 
months'  rent  in  all. 

In  the  event  of  fire,  re-instateraent  or  repair 
to  be  commenced  forthwith,  and  proceeded 
with  with  all  despatch  until  completion,  other- 
wise no  claim  for  rent  to  be  recognized. 

It  is  hereby  declared  and  agreed,  that  the 
sum  insured  on  rent  shall  be  recoverable  only 
for  the  time  the  building  may  be  actually  un- 
tenantable, and  in  no  case  to  exceed  twelve 
months'  rent. 

The  sum  insured  must  not  exceed  a  year's 
rent,  and  the  office  will  be  liable  to  make  good 
the  loss  from  the  date  of  the  fire  to  this  amount 
or  for  such  a  portion  of  a  year's  rent  as  is  lost 
whilst  the  building  damaged  is  being  restored 
to  a  tenantable  condition. 

The  insurance  on  rent  is  recoverable  as  per 
lease  or  agreement  existing  at  time  of  the  fire, 


and  only  in  the  event  of  the  building  being  so 
damaged  or  destroyed  by  fire  as  to  become  un- 
tenantable and  the  rent  therefrom  to  cease. 
The  company's  liability  to  commence  from  the 
time  of  such  accident,  and  continue  until  the 
period  of  re-instatement  or  of  perfect  repair, 
which  must  be  commenced  as  soon  as  possible 
after  the  accident,  and  effected  with  all  speed 
within  a  reasonable  time.  The  amount  paya- 
ble shall  be  in  the  ratio  which  the  period  of 
tiutenautableness  bears  to  the  term  of  rent 
which  is  insured  not  exceeding  twelve  months. 

The  above  insurance  recoverable  only  in 
event  of  said  buildings  being  destroyed  or  so 
damaged  by  fire  as  to  become  respectively  un- 
tenantable, the  insurance  to  cover  rent  of  said 
building  from  the  time  of  said  accident  until 
the  period  of  their  re-installment  or  perfect  re- 
pair, not  exceeding  (six  or  twelve)  months' 
rent. 

Invoice  and  Book  Clauses. 

Warranted  that  the  invoices  and  books  of 
the  immediatelj'  preceding  twelve  months'  and 
all  books  and  stock  sheets,  shall  be  deposited 
after  office  hours  in  a  locked  fireproof  safe, 
alsi,  that  stock  be  taken  at  least  annually,  and 
all  books  be  kept  posted  up. 

In  the  event  of  insufficient  safe  accommoda- 
tion to  comply  with  the  above  conditions,  then 
the  invoices,  books  and  stock  sheets  shall  be 
deposited  in  some  other  building  sufficiently 
distant  as  not  to  be  affected  by  the  same  fire 
that  might  destroy  the  building  herein  re- 
ferred to. 

Chemists. 

The  distilling  of  any  but  simple  waters,  the 
drawing  of  ether,  refining  of  saltpetre,  and 
camphor,  or  mixing  of  any  explosive  material, 
will  vitiate  this  policy. 

Coopers. 

Warranted  that  no  casks  be  fired  on  the 
premises. 

Jewellers. 

On  jewelry  (not  including  unset  diamonds, 
pearls,  or  precious  stones),  and  in  case  of  loss 
no  one  article  to  be  valued  at  more  than  £ . 

Pawnbrokers. 
On  pledges,  to  the  extent  of  advances  made 
thereon  (contained  in  the  said  building),  pro- 
vided that  in  the  event  of  partial  destruction 
of  any  pledge,  this  company  shall  be  liable 
only  to  make  good  the  difference  between  the 
value  of  the  said  pledge  after  the  fire,  and  the 
amount  advanced  thereon.  The  books  of  the 
insured  to  be  produced  before  claim  recognized. 
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In  case  of  loss  or  damage  by  fire  uo  article  is 
to  be  deemed  of  greater  value  than  the  sum 
loaned  thereou,  together  with  the  accrued  in- 
terest thereon,  of  which  the  pawner's  receipt 
shall  be  the  evidence. 

Photopraphers'  Gallery, 

On  negatives,  as  per  schedule,  numbered 

signed  by  the    assured,    hereto   attached  and 
made  a  part  hereof. 

In  case  of  loss  all  negatives  not  enumerated 
upon  said  schedule  hereto  attached,  to  be  esti- 
mated as  plain  glass  only. 

Furniture  .Dealers. 
The  use  of  steam  power,  or  any  stove,  or  de- 
scription of  fire,  heat,  or  the  manufacture  of 
furniture,    bedding,    and    mattresses,    in    the 
above  described  building  is  hereby  prohibited. 
Billiard  Tables. 
N.  B. — Trifling  holes  burnt  in  cloth  of  said 
billiard  tables  from  careless  smoking  or  drop- 
ping of  lights,  not  covered. 

Hay  and  Corn  Stores, 
The  use  of  steam  power,  or  any  stove;  or  de- 
scription of  fire,  heat,  in   the  above  specified 
buildings  is  hereby  prohibited. 
Drapers, 
WaiTanted   not   liable    for  loss   or   dnmage 
caused  by  inside  lights  unprotected   by  gLiss 
shades. 

Removal  of  Interest- 
Notification    having    been   given    that    the 
■within  described  interest  has  been  removed  to 
a  building  (here  follows  descriptiou,   detach- 
ment, occupancy  and  situation)  same  is  hereby 
noted  and  allowed.     At  the  request  of  insured, 
the  within  interest  is  now  held  to  be  covered 
in  building  (here  follows  description,  etc.) 
Change  of  Occupancy, 
Notification   having    been    given    that    the 
within  described  building  is  now  occupied  by 

as and  not  as  heretofore, 

same  is  hereby  noted  and  allowed. 
Additional  Insurances, 
Notification  having  been  given  that  an  addi- 
tional insurance  concurrent  herewith  of 

pounds,  stg.,  has  been  effected  with  the 

insurance  company,  same  is  hereby  noted  and 
allowed. 

The  assured  agree  to  keep  at  all  times  not 
less  than  .£ insurance  on  said  prop- 
erty; all  applying  in  the  same  manner,  or  to 
stand  as  co-insurers,  for  any  deficiency  in  that 
amount. 

Ee-Insurance  Clauses, 
On  property,  as  described  in  (heir  proposal, 
dated  and  lodged  with situ- 


ate. 


.and  occupied  by as 


Being  a   re-inaumnce   of of  the 

insurance  company  policy  No 

for  £ and  subject  to  the  terms  and  con- 
ditions thereof,  and  to  settlement  thereunder 
in  case  of  loss. 

The  above  being  a  re-insurance  of 

of  £ insured  in  the under 

policy  No and  siiliject  to  the  terms  and 

conditions  of   the whose  settlement 

in  the  event  of  loss  shall  be  binding  on  the 
company. 

Warranted  that  the insurance  com- 
pany retains  at  least  £ on  this  iden- 
tical risk  for  its  own  account,  otherwise  this 
insurance  will  be  null  and  void. 

It  is  stipulated  that  the shall  re- 
tain for  its  own  account  a  like  sum  (at  least) 
on  the  identical  interest  re-insured  hereby 
during  the  currency  of  this  re-insurance. 

Insurance  and  Cleanliness  in  Printing 
Offices. 

These  words  must  be  considered  together  by 
the  printers,  says  the  Printer's  Album,  before 
there  can  be  a  just  aud  equitable  relation  be- 
tween the  insurance  companies  and  the  print- 
ing fraternity.  Whether  justly  or  not,  the 
companies  have  increased  the  rates  of  printing 
office  insurance  until  they  are  a  most  grievous 
burden,  and  something  must  be  done  to  stay 
their  upward  tendency,  or  the  hazardous  ele- 
ment in  this  class  of  risks  will  so  increase  in 
the  estimation  of  the  comjianies  that  they  will 
be  refused,  and  except  under  most  favorable 
circumstances  the  printer  will  be  obliged  to 
carry  his  own  risk.  Cleanliness  in  the  print- 
ing office,  considered  in  its  relation  to  insur- 
ance, covers  more  ground  aud  has  a  more 
significant  meaning  than  the  mere  sweeping 
and  dusting  of  a  store  or  factory,  because  the 
litter  of  a  printing  office  is  all  highly  combusti- 
ble— some  of  it  explosive — and  certain  portions 
of  it  are  very  liable  to  spontaneous  combus- 
tion. First,  then,  great  precaution  must  be 
taken  to  guard  against  the  starting  of  a  fire; 
and,  second,  to  prevent  its  rapid  spreading 
when  once  started.  Both  of  these  propositions 
involve  cleanliness  and  order. 

The  only  danger  of  spontaneous  combustion 
in  aprinting  office  lies  iu  the  rags  which  are  used 
for  washing  the  rollers  or  wiping  the  press,  and 
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are  then  thrown  upon  the  floor  and  allowed  to 
remain  in  some  corner  until  heat  is  generated, 
and  they  are  liable  to  burst  into  a  blaze  some 
night  when  no  one  is  near  to  extinguish  the 
incipient  flame.  The  oil  used  in  making  the 
ink,  and  the  lubricator  used  for  the  presses  are 
both  subject  to  spontaneous  combustion.  To 
test  this  statement,  put  some  rags  that  have 
been  used  in  wiping  machinery,  and  are  satu- 
rated with  vegetable  or  animal  oil,  in  some 
safe  place  where  the  circulation  of  air  is  slight, 
or,  say,  in  a  corner  of  the  vault;  leave  them 
over  night,  and  next  moruing  they  will  be  hot, 
or  perhaps  ready  to  ignite.  These  oiled  rags 
are  undoubtedly  the  cause  of  many  of  the 
mysterious  fires  in  printing  offices — fires  whose 
origin  is  never  satisfactorily  determined.  This 
danger  may  be  entirely  averted  by  enforcing  a 
rule  that  all  oiled  rags  shall  be  consumed  daily 
— none  left  over  night  on  the  premises. 

There  is  no  extra  danger  of  sudden  fire  in 
the  daytime  except  from  an  explosion  of  ben- 
zine, which  is  largely  employed  in  printing 
offices,  and  which  is  almost  as  dangerous  as 
gunpowder.  It  is  extremely  volatile,  so  that 
it  is  not  necessary  that  a  flame  should  come  in 
contact  with  the  liquid  in  order  to  produce  an 
explosion.  An  uncorked  bottle  or  can  con- 
taining benzine  is  constantly  giving  off  an  ex- 
plosive vapor,  especially  under  a  high  tem- 
perate at  night  when  the  gas  is  lighted,  and  a 
flame  coming  within  a  foot  of  the  can  or  bottle 
is  likely  to  cause  ignition  of  the  gas  and  a 
disastrous  explosion.  To  prevent  this  it  is 
only  necessary  to  procure  a  can  that  expels  the 
benzine,  when  required,  without  uncorking, 
and  is  automatically  closed  when  not  in  use. 
Any  type-founder  will  furnish  such  a  can.  The 
next  and  most  important  consideration  is  a 
positive  insistence  upon  cleanliness  and  order 
in  all  the  departments  of  the  printing  office,  so 
that  in  case  a  fire  breaks  out  it  will  not  imme- 
diately find  combustible  material  at  hand  to 
feed  upon.  Let  no  rags  or  paper  be  thrown 
upon  the  floor  at  any  time.  A  zinc  or  galvan- 
ized iron  waste  can  should  be  provided  for  all 
dirty  rags,  and  every  piece  of  waste  paper 
should  be  put  into  some  receptacle  instead  of 
being  thrown  on  the  floor.  Every  day  this 
waste  paper,  with  all  trimmings  from  the  cut- 
ter, should  be  disposed  of — either  sold  or  put 
away  in  bags  where  there  is  no  danger  of  fire. 

Cover  the  floor  under  the  presses  with  zinc, 
even  if  the  presses  stand  on  a  platform,  so  that 


no  oil  drippings  from  the  machinery  will  satu- 
rate the  floor.  This  is  a  most  important  duty, 
and  should  not  be  neglected. 

No  paper  stock  ought  to  be  kept  on  the  floor. 
If  it  cannot  be  laid  on  shelves,  it  should  be 
piled  on  raised  platforms,  say  a  foot  or  more  in 
hight.  This  precaution  is  not  only  for  safety, 
but  is  good  economy.  Stock  piled  directly  on 
the  floor  receives  more  or  less  dirt  from  sweep- 
ing, and  operatives  are  likely  to  hit  it  with 
boots  or  truck  wheels. 

Do  not  have  odd  lots  of  printed  or  unprinted 
stock  lying  loosely  about.  See  that  everything 
is  wrapped  up  at  night,  as  far  as  possible, 
ready  for  delivery;  and  provide  suitable  dry- 
ing racks  for  sheets  that  must  remain  exposed 
over  night  to  dry. 

Let  it  be  the  duty  of  some  employe  to  keep 
the  office  clean,  and  to  see  that  all  these  sug- 
gestions are  observed;  then  let  each  employe 
be  made  to  understand  that  he  must  contrib- 
ute his  share  to  the  general  tidiness  of  the 
concern,  and  must  not,  under  any  circum- 
stances, throw  waste  material  on  the  floor  or 
anywhere  else  but  in  the  receptacles  provided 
for  it. 

We  contend  that  printing  offices  are  not  extra 
hazardous  risks  when  these  observances  are 
enforced,  unless  they  become  so  by  the  prox- 
imity of  other  lines  of  business.  At  all  events, 
if  the  insurance  companies  could  be  convinced 
that  printers  will  do  everything  in  their  power 
to  lessen  the  hazard,  and  will  exercise  una- 
bating  vigilance  in  this  respect,  they  will  be 
likely  to  reduce  the  premiums  to  something 
like  an  equitable  figure. 

Elevator  Insurance  Pays. 

Eeferring  to  the  recent  verdict  of  $30,000  for 
plaintiff  in  the  case  of  Geo.  S.  Smith  against 
Whittier,  Fuller  cfc  Co.,  a  local  daily  says: 

The  first  point  which  the  verdict  settles  is 
that  a  person  who  uses  contrivances  by  which 
life  may  be  endangered  cannot  divest  himself 
of  responsibility  for  accidents  by  shifting  it  to 
the  maker  of  the  contrivances.  A  person  who 
puts  an  elevator  into  a  building  is  responsible 
in  damages  for  any  mischief  which  may  result 
from  the  imperfect  working  of  the  elevator, 
though  he  got  it  from  the  very  best  maker  and 
had  it  guaranteed.  Parties  injured  have  noth- 
ing to  do  with  the  maker;  their  recourse  is 
against  the  man  who  used  it. 

Next,  a  party  using  a  dangerous  contrivance 
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caunot  escape  respousibility  l)y  pk-mliug  that 
he  was  guilty  of  uo  negligence.  The  law  re- 
quires more  of  him:  it  requires  that  he  shall 
make  his  contrivance  safe,  and  if  he  does  not 
do  so  he  mnst  be  lield  responsible  for  accidents, 
even  though  he  was  guilty  of  uo  contributory 
negligence.  In  point  of  fact,  as  the  evidence 
in  the  Smith  case  showed,  it  is  easy  to  make 
every  elevator  safe;  a  little  money  will  always 
do  it.  Where  a  party  from  economy  neglects 
to  put  his  elevator  iu  perfect  repair,  he  must 
be  held  liable  for  any  accident  which  may  oc- 
cur. The  law  requires  that  he  shall  make  his 
elevator  safe,  or  else  pull  it  down. 

Union  Mutual  Accident  Association. 

A  Chicago  hat-passer  disguised  in  the  garb  of 
a  respectable  name  is  endeavoring  to  plant  its 
spider-web  agencies  in  California.  Messrs. 
Kelly  &  Hauua  of  Los  Angeles  were  offered 
the  agency,  but  they  declined  without  thanks. 
In  the  circular-letter  sent  to  these  gentlemen, 
and  doubtless  to  many  other  iusninuce  agents 
on  the  Pacific  Coast,  the  secretary  of  the  Chi- 
cago chip-in  scheme  says  : 

"  We  have  fully  complied  with  the  laws  of 
your  State.  We  desire  the  services  of  some 
energetic  party  or  firm  to  represent  us  in  your 
city.  We  will  send  oue  of  the  most  successful 
accident  solicitors  in  America  to  assist  iu  plant- 
ing the  Union  Mutual  iu  your  city.  If  you 
cannot  give  this  the  necessary  attention,  you 
will  oblige  by  giving  me  the  name  of  some  one 
who  is  a  reliable  rustler  to  rei)resent  us  (no 
drones  wanted).  Yours  for  busin<=ss,  T.  N, 
McCauley,  Sec'y  &  Gen'l  Manager." 

The  Coast  Review  ventures  to  recommend 
the  following  'rustlers"  {i.  e.,  men-not-afraid- 
to-lie):  Prindle,  Stafford,  Lynch,  Middlemiss, 
Fitzgerald  and  Swalm.  These  men  have  been 
remarkably  successful  solicitors,  and  are  of 
"  good  address  and  capable  of  approaching  the 
business  and  professional  men  of  the  State," — 
such  men  as  Mr.  McCauley  expresses  a  desire 
for  iu  his  circular  letter.  They  are  such  men 
as  the  hat-passers  want  and  employ.  Stafford, 
however,  has  a  thousand-dollar  engagement  to 
appear  for  trial  on  a  charge  of  forgery.  Prindle 
is  a  fugitive,  Swalm  is  still  boarding  in  the  San 
Francisco  county  jail,  and  Lynch  is  under  ar- 
rest. We  are  confident,  however,  that  these 
little  difficulties  of  the  men  referred  to  will  not 
prevent  them  from  accepting  Mr.  McCauley's 
offer  at  an  early  day. 


There  are  several  features  about  the  Union 
Mutual  Accident  Association  which  will  pre- 
vent the  Coast  Review  from  recommending  it 
to  the  public.  There  is,  for  one  thing,  a  promi- 
uentspirit  of  mendacity  in  all  its  '•  literature." 
Even  the  secretary,  iu  the  letter  from  which  we 
have  quoted,  dues  not  exhibit  that  respect  for 
truth  which  we  never  expect  to  find  iu  a  co- 
operative insurance  company.  He  says  that 
his  company  has  "fully  complied  with  the 
laws  of  California."  That  was  not  a  true 
statement,  as  the  secretary  knew.  There  are 
no  laws  in  California  witli  which  the  Union 
Mutual  Accident  Association  could  comply — 
there  are  no  laws  with  which  the  hat-passer 
did  comply.  The  secretary  is  not  trustworthy: 
eryo,  neither  is  his  association. 

Another  bad  feature  of  the  association  is  the 
theft  of  a  good  name.  The  Union  Mutual  Ac- 
cident of  Chicago,  without  assets,  is  trading 
upon  the  good  name  of  the  Union  Mutual  Life 
of  Maine,  with  several  million  dollars  of  assets. 
This  is  conspicuously  dishonest  and  without 
the  shadow  of  an  excuse.  There  are  plenty  of 
suitable  names  in  the  language.  Mr.  McCauley 
and  Mr.  Hamilton  could  have  called  their  hat- 
passer  the  People's  Mutual  or  the  Chicago  or 
the  Illinois  or  the  Kankakee  Mutual,  and  have 
been  guilty  of  no  such  deception  as  they  prac- 
tice in  the  use  of  the  name  of  a  popular  and 
substantial  life  insurance  company. 

We  appeal  to  the  reader  or  to  any  decently 
minded  believer  iu  co-operative  insurance,  Is 
not  the  theft  of  a  good  name  by  the  Union  Mu- 
tual Accident  Association  of  Chicago  strong 
proof  and  sufficient  proof  of  dishonesty  lurk- 
ing beneath  the  fair-looking  surface  of  the 
management  ? 

Still  another  bad  feature  of  this  Chicago  hat- 
passer  is  the  claim  of  $80,272  assets,  wheu 
only  $9,414  of  that  sum  represented  real  as- 
sets. The  remaining  "assets"  comprised 
$09,426  "due  from  members"  for  "claims 
not  yet  assessed"  and  for  "  mortuary  assess- 
ments not  yet  due,"  and  the  like,  and  $1,432 
for  "furniture  aud  fixtures  "  iu  a  fraction  of 
a  large  building  which  the  association  seeks  to 
convey  the  impression  is  its  own.  The  asso- 
ciation dishonestly  parades  $80,272  as  its  as- 
sets, but  it  omits  its  liability  figures,  of  which 
nearly  $50,000  represents  unpaid  claims. 

By  the  way,  the  association  advertises  that 
on  December  31,  1887,  it  had  no  "due  and 
unpaid "    losses,    whereas,     according    to   the 
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report  of  the  Illiuois  auditor,  for  the  year  end- 
ing December  31,  1887,  there  were  154  claims 
($8,462)  unpaid,  8  claims  ($11,500)  for  which 
assessments  had  not  been  levied,  and  6  claims 
($25,500)  retiistejl.  Observe,  the  large  claims, 
averaging  $4,250  each,  were  resisted,  while  the 
small  claims  were  admitted  but  declared  "not 
due." 

It  is  noteworthy  that  this  Union  Mutiial  Ac- 
cident swindle  does  not  advertise  its  receipts 
and  expenditures,  to-wit:  received  from  mem- 
bers, $90,764,33;  paid  to  members  only  $14,- 
894.7(1,  or  16.5  per  cent.  Whew!  The  direct 
assessment  receipts  were  $32,366.75,  or  about 
$18,000  more  than  was  necessary  to  pay  all 
losses.  The  expenses  of  management  ($67,- 
834)  were  enormous^over  75  per  cent,  of  the 
amount  contributed  by  members.  A  bad  show- 
ing this,  but  truthful  and  official.  The  Union 
Mutual  Accident  Association,  with  its  figure 
head  president  lending  his  name  for  a  fat  con- 
sideration, is  a  rotten  and  malodorous  concern. 
It  is  clear  that  the  officers  resisted  64  per  cent, 
of  the  claims  because  the  income  did  not  suffice 
to  pay  both  "  expenses  "  and  claims. 

It  is  also  worthy  of  note  that  this  Chicago 
hat-passer  does  nearly  all  its  business  away 
from  home,  away  from  the  State  where  it  is 
least  known.  Of  6,068  claims  in  force  only 
1,649  were  in  force  Illinois.  While  other  States 
insurance  commissioners  may  give  the  associa- 
tion tiiffy  for  a  consideration,  the  Illinois  com- 
missioner's opinion  of  the  concern  and  its 
management  is  not  printed — a  little  "  straw" 
that  the  reader  does  not  require,  after  perusing 
the  foregoing  facts. 

Take  it  all  in  all,  the  Union  Mutual  Accident 
Association  of  Chicago  is  about  as  dishonest 
and  fraudulent  an  enterprise  as  "they  make 
'em,"  and  "  they  "  do  make  'em  "  awful  bad  " 
in  San  Francisco  and  elsewhere.  It  is  not 
surprising  that  the  Colorado  department 
revoked  the  certificate  of  this  hat-passer  be- 
cause of  its  "  unsatisfactory  statement"  and 
its  "  persistent  violation  of  the  laws." 

American  Surety  or  Bond-Giving  Companies. 

A  recent  writer  on  surety  or  guarantee  in- 
surance says  :  The  idea  has  materialized  by  the 
organization  in  this  country  within  the  past 
few  years  of  several  surety  companies  ably 
managed  and  with  large  financial  resources. 
The  success  of  these  companies  has  been  such 


that  their  officers  predict  that  before  the  end 

of  the  century  the  signing  of  a  Viond  as  an  act 
of  friendship  will  be  regarded  as  a  relic  of  bar- 
barism. Their  business  is  based  on  the  fact 
that  security  is  required  in  every  transaction 
involving  the  custody  by  one  man  of  the  valu- 
ables belonging  to  another.  The  large  railroad 
companies  take  what  is  known  as  "  blanket 
bonds,"  insuring  all  their  employes  in  a  de- 
partment. Among  banks  and  trust  companies 
the  practice  is  general.  Even  the  federal  gov- 
ernment feels  the  need  of  the  system.  It  has 
been  urged  upon  congress  by  ex-Postmaster- 
General  Howe  and  ex-Secretary  Lincoln  in  em- 
phatic language.  Superintendent  McCall,  of 
the  insurance  department  of  the  State  of  New 
York,  says  there  are  more  benefits  in  a  corpora- 
tion guarantee  of  faithfulness  in  public  and 
private  employments  than  in  the  old  method 
of  accepting  the  bonds  of  an  individual.  The 
method  by  which  an  employe  is  bonded  by  a 
surety  company  is  simple  enough.  The  em- 
ploye, requested  by  his  employer  to  furnish  a 
bond,  goes  to  a  reliable  surety  company,  fills 
out  and  signs  an  application.  The  application 
contains  questions  regarding  the  character  and 
antecedents  of  the  employe,  which  must  be  an- 
swered fully.  All  employments  for  the  past 
ten  years  must  be  stated,  with  the  reasons  for 
leaving  each.  A  description  of  appearance  of 
the  applicant  is  noted  on  the  back  of  the  ap- 
plication. Upon  satisfactory  answers  to  the 
questions  and  upon  careful  investigation  of  the 
habits  of  life  of  the  applicant  a  bond  is  exe- 
cuted by  the  guaranteeing  company  and  handed 
to  the  employer,  insuring  him  against  loss 
arising  from  dishonesty  on  the  part  of  the 
employe. 

An  Important  Life  Insurance  Decision. 

An  important  and  exceedingly  satisfactory 
life  insurance  decision  has  been  rendered  by 
the  supreme  court  of  the  United  States.  The 
right  of  a  husband  and  father  to  protect  his 
wife  and  children  with  life  insurance  without 
fear  of  gobbling  and  greedy  creditors  has  been 
affirmed  by  the  highest  court  of  the  country. 
An  insolvent  debtor  insured  his  life  for  the 
benefit  of  his  family.  When  he  died  his  credi- 
tors, modest  creatures,  brought  suit  for  the 
application  of  the  insurance  money  to  the 
payment  of  the  debts  of  the  deceased  policy- 
holder. They  sued  not  only  for  the  proceeds 
of  the  policies  taken  out  after  his  insolvency 
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bat  for  the  proceeds  of  oiie  issued  before  be 
became  fiuancinlly  embarrassed.  But  they 
were  willing  to  take  the  premiums  paid  after 
he  became  insolvent,  with  interest  thereon,  if 
they  coiild  get  nothing  more,  and  actually  re- 
ceived judgment  therefor  in  the  lower  courts. 
It  is  not  stated  whether  the  creditors  also  sued 
for  the  sums  paid  for  flour  and  potatoes  afti-r 
the  bankruptcy  of  the  debtor;  but  they  could 
so  have  sued  with  as  much  reason,  for  a  man 
has  as  much  moral  right,  and  the  highest  court 
says  as  much  legal  right,  to  shield  his  family 
from  the  financial  loss  of  death  as  right  to  sup- 
ply them  with  the  necessaries  and  comforts  of 
existence  without  regard  to  the  claims  of  credi- 
tors. 

It  was  urged  by  the  creditors  that  the  pre- 
miums paid  by  the  deceased  (Hiime)  were 
fraudulent  transfers  of  the  insolvent's  estate, 
and  void  as  against  creditors.  The  supreme 
court  rules  that  policies  effected  in  the  name 
of  the  beneficiaries  are  no  part  of  the  estate  of 
a  deceased  insolvent.  The  beneficiaries  are 
entitled  to  the  proceeds  of  such  policie.?  with- 
out any  deduction  on  account  of  premiums 
paid  after  insolvency. 

Considering  the  matter  from  a  purely  moral 
point  of  view,  a  man's  family  are  preferred 
creditors.  The  highest  duty  of  a  man  is  the 
support  and  protection  of  his  family,  and  a 
reasonable  amount  of  life  insurance  is  a  part 
of  that  duty.  The  claims  of  his  family  take 
precedence  over  the  claims  of  any  and  all  other 
creditors.  A  reasonable  amount  of  insurance 
may  be  defined  as  a  sum  which  represents  his 
earning  ability,  or  at  least  the  interest  or  share 
of  his  family  in  his  earning  ability. 

This  decision  of  the  Federal  supreme  court 
indorses  the  position  taken  by  the  Coast  Re- 
view a  little  over  a  year  ago  (p.  737,  Oct.),  to- 
wit,  that  the  law  should  exempt  life  policy 
liroceeJs  from  creditors,  save  in  the  absence  of 
beneficiaries,  or  in  case  of  assignment.  No 
class  needs  life  insurance  more  than  the  debtor 
class,  but  under  the  rulings  of  several  State 
supreme  courts  the  beneficiaries  of  a  debtor 
have  had  no  rights  which  his  creditors  were 
bound  to  respect.  For  this  reason  many  fami- 
lies to  whom  life  insurance  was  a  pressing  need 
have  been  deprived  of  it,  and  their  bread- 
winners have  been  denied  the  consolation  of 
it.  Only  a  year  ago  the  Alabama  supreme 
court  decided  that  in  the  absence  of  statutory 
provisions  the  policy  taken  out  for  the  benefit 


of  minor  children  was  not  exempt  from  credit- 
ors. 

An  authoritative  decision  regarding  the  ex- 
tent of  a  creditor's  rights  under  an  assigned 
policy  is  greatly  to  be  desired.  At  present 
there  are  numerous  conflicting  decisions.  In 
some  States,  notably  Indiana  and  Pennsyl- 
vania, the  courts  have  ruled  that  the  entire 
proceeds  of  the  policy  are  payable  to  the  assig- 
nee creditor,  without  regard  to  the  amount  of 
the  debt.  This  ruling  makes  the  life  insur- 
ance contract  a  gambling  one,  and  it  appears 
to  leave  other  creditors  without  any  claim 
upon  the  policy  proceeds  in  excess  of  the 
amount  due  the  preferred  or  assignee  creditor. 

Insurance  and  Losses  from  Sea  Perils. 

It  may  be  remembered,  says  the  Liverpool 
Journal  of  Commerce,  that  the  house  of  lords 
had  to  decide  whether  an  oversight  leading  to 
an  accident  constituted  a  peril  of  the  sea  within 
the  contemplation  of  a  policy  of  insurance.  In 
our  issue  of  July  28,  1887,  the  case  is  explained 
very  fully  and  commented  upon.  The  simple 
facts  were  as  follows:  The  owners  of  the  Inch- 
maree (s)  took  out  a  policy,  one  clause  of  which 
stipulated  that  the  machinery,  shafting,  pro- 
pellers, boilers  and  connections,  including  don- 
key engines  and  boilers,  pumps,  and  all  con- 
nections we»e  to  be  valued  at  £11,000.  The 
pipe  which  led  from  the  donkey  pump  to  the 
boilers  had  a  check  VBlve,  which  was,  it  was 
supposed,  screwed  down,  and  consequently  the 
water  could  not  pass  into  the  boiler,  and  the 
air  chamber  becoming  overcharged  the  pipe 
burst.  The  owners  of  the  steamship  sued  the 
underwriters  under  the  policy,  and  the  case 
took  a  long  time  before  it  reached  the  house  of 
lords.  In  the  end  the  house  of  lords,  on  the 
finding  of  the  majority,  held  that  such  a  mis- 
hap was  not  included  in  risks  coming  under 
the  denomination  of  "perils  of  the  seas  "  Lord 
Bramwell,  sole  dissentient,  considered  that  tUe 
damage  came  under  the  clause  which  alludes 
to  perils,  losses,  and  "misfortunes  that  have 
or  shall  come  to  the  hurt,  detriment,  or  dam- 
age of  the  aforesaid  subject-matter  of  this  in- 
surance, or  any  part  thereof."  lu  Grill  v.  The 
General  Iron  Screw  Colliery  Company,  com- 
mon pleas,  June,  1866,  Judges  Willcs,  Smiih, 
and  Chief  Justice  Erie  decided  that  where  two 
steamers  came  into  collision  through  the  gross 
negligence  of  those  on  board  one  of  the  two 
vcBBels,  the  loss  thereby  occasioned  could  not 
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be  classed  as  a  peril  of  the  seas,  or  a  wrongful 
act  amounting  to  barratry  of  the  master.  Neg- 
lect which  brings  about  a  disaster  may  not  be 
willful,  but  at  the  same  time  it  does  not  neces- 
sarily constitute  a  peril  of  the  sea  or  naviga- 
tion. 

The  distinction  between  a  misfortune  and  a 
sea  peril  is  hard  to  define  by  any  inflexible 
rule.  Suppose,  for  example,  the  Great  East- 
ern steamship  on  her  trial  trip  had  foundered 
through  the  accident  which  happened  on  board, 
could  insurance  have  been  recovered  ?  The 
steam  was  superheated  by  being  carried  round 
the  up-takes.  The  valve  that  should  have  been 
open,  and  thus  have  allowed  the  steam  to  pass 
on  to  the  machine  when  superheated,  was 
closed,  and  the  pressure  burst  the  apparatus 
and  dealt  death  in  the  engine-room.  That 
valve  was  left  closed  by  mistake;  but  the  big 
ship  got  safely  inside  Portland  breakwater. 

■  Underwriters  are  liable  for  losses  proximately 
caused  by  perils  of  the  seas  insured  against, 
though  remotely  occasioned  by  some  other 
cause,  sitch  as  the  negligence  of  the  master  and 
crew  of  the  insured  ship.  (Arnould  on  "Marine 
Insurance, "  6th  edition,  page  727.)  Had  the 
Inchmaree  been  lost  through  sea  damage,  in 
consequence  of  losing  her  steam  power,  would 
the  insurance  have  held  good?  The  remote 
cause  would  have  been  the  screwing  down  of 
the  valve  in  the  donkey-boiler  tube;  -but  the 
action  of  the  winds  and  waves  may  have  sup- 
plemented that  negligence  and  led  to  the  ship's 
destruction.  There  are  many  features  in  ma- 
rine insurance  to  be  found  out  in  courts  of  law. 

A  short  reference  to  an  American  case, 
which  was  inserted  iu  our  columns  on  the  9th 
instant,  makes  it  appear  that  a  remote  cause 
relieves  an  underwriter  from  liability  for  sub- 
sequent losses.  The  Civil  Code  of  California 
defines  perils  of  the  sea  as  arising  "from  storms 
and  waves,  rocks,  shoals  and  rapids,  other 
obstacles,  though  of  humaia  origin,  changes  of 
climate,  the  conKnement  necessary  at  sea, 
animals  peculiar  to  the  sea,  and  all  other  dan- 
gers peculiar  to  the  sea."  The  question  raised 
before  the  siapreme  court  of  California  turned 
upon  the  point  as  to  whether  the  sinking  of  a 
vessel,  becoming  unmanageable  by  reason  of 
the  bursting  of  her  boiler,  came  within  the 
meaning  of  "perils  of  the  sea"  as  thus  defined. 
The  court  held  (Miller  v.  California  Insurance 
Company)  that  the  loss  did  not  come  within 
the  meaning  of  "perils  of  the  sea"  as  thus  de- 


fined, nor  as  understood  in  the  law  of  marine 
insurance  generally.  The  proximate  or  pre- 
ceding cause  which  produces  the  eflfect  does 
not  appear  to  have  been  admitted  by  the  Amer- 
ican court.  How  far  this  principle  would  be 
followed  up  in  practice  in  actions  instituted 
against  underwriters  in  the  United  Kingdom 
is  a  speculative  theory.  Arnould  quotes  de- 
cisions to  prove  that  if  the  immediate  cause  of 
loss  is  a  peril  insured  against  that  is  in  itself 
sufficient,  though  the  remote  cause  may  Lave 
resulted  from  negligence  of  master  or  crew, 
liy  the  French  Code  of  Commerce,  articles 
350  and  .352,  the  insurer  is  liable  for  all  losses 
and  damages  from  storm,  shipwreck,  strand- 
ing, with  partial  wreck,  running  foul,  forced 
chanyes  in  the  course  of  the  voyage  or  of  the 
vessel;  jettison,  fire,  capture,  pillage,  arrest  by 
order  of  any  government,  declaration  of  war, 
reprisals,  and  all  accidents  of  the  sea.  The 
underwriter  is  not  liable  for  the  inherent  de- 
fect of  articles  insured,  or  caused  by  the  act 
and  fault  of  the  owners,  freighters  or  shippers. 
There  is  no  insurance  code  iij  this  country  to 
determine  the  respective  liabilities  of  insured 
or  insurers,  and  every  special  case  has  to  be 
settled  by  the  superior  courts. 

A  Olaim  for  Smoke  Damage. 

A  few  days  ago  a  fire  occurred  on  the  premi- 
ses of  one  of  Los  Angeles's  prominent  citizens, 
but  it  was  quickly  extinguished  without  any 
visible  damage.  The  aforesaid  prominent  citi- 
zen promptly  put  in  a  claim  for  $7,000  smoke- 
damages,  but  after  the  adjusters  made  an  in- 
vestigati,)n  he  consented  to  take  $50,  which 
covered  the  actual  damage.  Here  is  a  text  for 
a  sermon  on  a  common  and  wholly  inexcusable 
form  of  dishonesty.  Men  who  would  not  steal 
a  pin  will  cheerfully  rob  a  corporation,  and 
think  it  a  sharp  and  justifiable  trick  to  de- 
fraud an  insurance  company.  Have  not  the 
companies  themselves  a  share  in  the  responsi- 
bility for  these  dishonest  and  exorbitant 
claims  ?  Do  not  the  companies  invite  such 
claims  by  frequently  paj'ing  them  after  investi- 
gation and  knowledge  of  their  fraudulent  char- 
acter ?  They  pay  such  claims  because  of  the 
influence  or  "business  "  behind  the  claimant. 
This  prominent  Los  Angeles  citizen  thought, 
with  some  reason,  that  he  could  play  the  same 
game  as  successfully  as  a  wholesale  druggist, 
for  example;  but  as  he  failed  iu  a  "reasonable 
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enterprise  "  be  will  doubtless  make  tbe  welkin 
ring  witb  denunciations  of  the  "  robber  insur- 
ance compjinies, "  ftud  add  his  mite  thereby 
to  the  influences  which  enact  unfriendly  legis- 
lation at  Sacramento.  If  similar  claims  had 
not  been  successful,  probably  this  one  would 
never  have  been  made. 

The  Old  Tinder-Box. 

The  Time  When  it  was  Very  Difficult  to  "Strike 
a  Light." 

Probably  there  are  few  children  of  the  pres- 
ent day,  says  Wide  Awake,  who  have  ever  seen 
or  even  heard  of  the  old-fashioned  tinier-box 
and  matches.  Yet  fifty  years  ago  the  friction 
match,  now  so  universally  used,  had  but  just 
been  invented  and  did  not  come  into  general 
use  for  many  years.  Before  the  year  1836,  or 
thereabouts,  housekeepers  were  obliged  to  use 
matches  of  domestic  manufacture.  These  were 
small  pieces  of  white  pine  wood,  perhaps  twice 
the  size  of  our  match,  the  ends  of  which  ha  1 
been  dipped  in  melted  brim-stone.  A  small  iron 
skillet  in  which  to  melt  the  brimstone  was 
once  a  common  kitchen  utensil  in  many  fam- 
ilies in  New  England  and  elsewhere.  The  only 
way  to  light  one  of  these  brimstone  matches 
was  to  bring  it  in  contact  with  a  spark  of  fire; 
for  this  purpose  there  used  to  be  kept  in  every 
house  a  small  tin  box  filled  with  burnt  rags, 
and  this  was  called  a  tinder-box.  In  order  to 
obtain  a  light  a  common  gun-flint  was  struck 
with  considerable  force  against  a  piece  of  steel 
made  of  convenient  size,  which  produced  a 
few  sparks;  these,  lodging  upon  the  burnt 
rags,  made  sufficient  fire  to  enable  one  to 
readily  light  the  match. 

These  smouldering  rags  (for  the  sparks  thus 
obtained  did  not  produce  a  blaze)  were  after- 
ward extinguished  by  a  round  tin  cover  called 
a  damper.  To  thus  create  fire  required  some 
experience,  especially  in  damp  weather  or  with 
cold  fingers  on  winter  mornings.  We  have 
known  people  to  make  "a  bad  piece  of  work" 
with  the  flint  and  steel,  and  to  succeed  only 
with  great  patience  in  "striking  a  light."  If 
one  happened  to  be  cross  or  nervous  the  chances 
were  that  he  could  not  succeed  at  all;  nor  was 
it  an  infrequent  sight  to  see  the  good  wife  of 
the  house  running  across  the  street  with  a 
shovel  to  borrow  a  shovelful  of  "live  coals" 
from  a  neighbor,  the  chimney  smoke  of  whose 
dwelling  proclaimed  that  she  had  a  fire.  The 
change  to  the  match  of  commerce  was  one  of 


the  first  of  what  we  now  consider  modern  con- 
veniences. In  many  families  it  was  one  of  the 
"children's  chores"  to  prepare  wood  for  the 
matches  and  to  dip  the  ends  in  melted  brim- 
stone. These  matches  were  sometimes  to  be 
bought  in  shops,  but  New  England  economy 
more  frequently  led  each  family  to  prepare  its 
own.  Still  it  was  not  uncommon  for  poor 
children  to  make  a  trifle  of  money  by  selling 
bunches  of  matches  to  their  more  fortunate 
neighbors.  In  sparsely  settled  neighborhoods 
great  care  was  exercLsed  at  night  by  the  bead 
of  the  house  to  "keep  the  fire."  He  took  pre- 
caution that  there  should  be  a  good  bed  of 
"live  coals"  at  the  hour  of  retiring;  these  he 
covered  with  many  shovelfuls  of  ashes  to  pre- 
vent them  from  burning  out.  The  next  morn- 
ing the  coals  were  usually  found  to  be  "alive" 
on  raking  open  the  ashes,  and  served  to  start 
the  day's  fire.  It  was  not  an  impossible  feat 
to  thus  preserve  the  family  fire  through  the  year 
without  recourse  to  tinder-box  and  matches. 

The  modern  friction  match  was  welcomed  by 
most  housekeepers,  although  here  and  there 
some  old  people  objected  to  it,  considering  it  a 
dangerous  article,  as  no  doubt  it  is  when  care- 
lessly used  or  left  lying  about.  The  first  fric- 
tion match  invented  required  to  be  drawn 
across  a  piece  of  fine  sandpaper  in  order  to 
produce  a  light.  This  was  called  a  lucifer,  and 
was  much  safer  although  not  so  convenient  as 
the  present  match.  Then  came  the  present 
friction  matches,  which  used  to  be  called  "lo- 
cofocos."  There  were  no  fancy  match  boxes 
in  "old  times,"  and  the  tinder-box  was  not 
considered  an  ornamental  article,  but  was  kept 
out  of  sight  in  the  cupboard  or  on  the  kitchen 
mantel-piece. 

We  find  in  a  Salem  newspaper  of  June  30, 
1836,  the  following:  "Notwithstanding  the  con- 
venience of  those  dangerous  little  articles,  fric- 
tion matches,  which  are  in  almost  everybody's 
hands,  but  which,  with  all  charms,  bid  fair  to 
prove  a  heavy  curse  to  the  community,  we  learn 
there  is  one  man  in  Salem,  a  respectable  trades- 
man, who  keeps  a  store  where  we  should  gen- 
erally expect  to  find  such  things,  but  he  has 
never  sold  them,  nor  allowed  them  to  be  u-ied 
on  his  premises.  At  his  house  and  shop  he 
sticks  to  the  old-fashioned  flint,  steel  and  tin- 
der. He  shows  his  wisdom  in  so  doing.  How 
many  more  can  say  as  much?" 

Philadelphia  now  has  a  compact.     At  last! 
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Live  Stock  Insurance. 

Many  unsuccessful  attempts  have  been  made 
in  live-stock  insurance,  and  the  data  derived 
from  numerous  experiments  only  confirm  the 
view  that  a  live-stotk  company  can  not  be 
made  to  pay.  The  opportunities  for  fraudu- 
lent claims  are  too  easy.  It  is  alvi'ays  the 
insured  animal  that  dies.  Moreover,  there 
are  epidemics  and  blizzards  and  over-insur- 
ances, which  will  upset  any  calculation  based 
on  ascertained  averages.  If  live-stock  insur- 
ance will  pay  anywhere,  it  will  pay  in  the  mild 
climate  of  the  Pacific  Coast;  but  it  will  not 
pay  here  unless  in  competent  hands  and  closely 
scrutinized  and  limited  as  to  territory. 

These  lines  are  suggested  by  the  informa- 
tion that  the  People's  Mutual  Live  Stock  Soci- 
ety of  79  Dearborn  street,  Chicago,  has  estab- 
.  lished,or  is  trying  to  establish,an  agency  in  this 
State.  The  society  is  not  recognized  by  the 
Illinois  insurance  department,  and  does  not 
appear  to  be  worthy  of  any  confidence — cer- 
tainly is  not  entitled  to  any  confidence  so  far 
away  from  "  home."  The  fact  that  the  society 
solicits  business  so  remote  as  California,  Texas 
and  Maine  is  some  evidence — is  sufficient  evi- 
dence— that  the  concern  is  a  fraud.  It  must 
be  plain  to  the  managers  that  they  can  not 
transact  a  distant  business,  2,000  miles'  dis- 
tance, reporting  to  them  and  not  to  local  and 
general  agencies,  without  multiplying  the 
opportunities  for  fraudulent  claims,  and  accord- 
ingly diminishing  the  ability  of  the  society  to 
discharge  its  honest  obligations.  Such 
"indemnity  "  is  an  abuse  of  a  good  word. 

If  California  stock- raisers  want  stock  insur- 
ance it  would  be  far  better  to  organize  a  mutual 
of  their  own  than  to  send  their  rhoney  to 
some  up-stair  hole  iu-the-wall  hat-passer  in 
some  city  "way  down  East."  The  more 
sensible  thing,  really  the  only  sensible  thing, 
would  be  the  organization  of  a  capitalized 
live-stock  insurance  company  by  leading  stock- 
raisers  over  all  the  State.  Such  a  company 
might  succeed  in  California,  under  a  very 
careful  management,  with  liberal  rates  and  a 
system  of  bonuses  and  a  contract  to  pay  only 
three-fourths  of  the  value  of  common  stock 
and  one-half  the  value  of  fancy  or  racing  stock. 
A  live  man  could  make  such  a  company  "  go  " 
in  California,  where  the  winters  are  mild  and 
the  moral  hazard  is  small. 


New  Theatre. 

The  new  California  theatre  is  now  being 
built  on  the  site  of  the  old  tlieatre,  on  Bush 
street,  and  will  cover  a  plot  72  x  126  feet.  It 
will  be  separated  entirely  from  the  hotel  part 
of  the  structure.  The  stage  and  auditorium 
will  be  divided  by  a  thick  brick  wall.  The 
dressing-rooms  will  be  likewise  separated  from 
the  stage.  The  st.iirways  are  to  be  of  iron. 
The  exits  lead  to  various  parts  of  the  building, 
instead  of  into  one  general  hall  or  exit. 

The  main  drop-curtain  will  be  of  asbestos 
cloth,  running  in  iron  grooves  and  operated 
by  hydraulic  jiower.  In  order  to  further 
secure  the  building  against  fire,  all  the  wood- 
work of  the  interior  will  be  backed  by  iron 
laths  and  hollow  ties.  The  property  rooms 
and  scene  rooms  are  detached  and  separated 
from  the  stage  by  heavy  iron  doors.  The  car- 
penter shop,  14  x  16  feet,  will  have  no  connec- 
tion with  the  theatre  whatever.  All  the  scenery 
and  scene  frames  will  be  coated  thoroughly 
with  soteria,  a  fireproof  compound,  that  will 
make  them  practically  incombustible.  Over 
the  stage  and  over  the  auditorium  will  be  ar- 
ranged an  automatic  fire  extinguishing  appara- 
tus. When  the  temperature  rises  to  140 
degrees  the  valves  open  and  a  flood  of  water 
pours  down  into  the  fire.  In  addition  to  all 
these  precautions,  stand  pipes  with  hose  reels, 
four  on  the  stage  and  six  in  the  auditorium, 
will  further  add  to  the  facilities  for  putting 
out  any  fire.  The  skylights  over  the  stage 
will  open  automatically  to  allow  the  flames  to 
escape,  and  not  to  be  forced  towards  the 
auditorium.  The  theatre  will  be  lighted  by 
electricity.     Little  or  no  gas  will  be  used. 

The  Cascade  P.  &  M.  Insurance  Company. 

A  new  fire  and  marine  insurance  company, 
the  Cascade,  has  been  incorporated  in  Seattle, 
Washington  Territory.  The  capital  stock  is 
$200,000,  divided  into  2,000  shares  of  $100 
each.  The  incorporators  are  Angus  Mackin- 
tosh, president  of  the  Merchants'  National 
Bank;  J.  A.  Gould,  capitalist;  W.  L.  Gazzam 
of  G.  E.  Miller  &  Co.,  bankers;  W.  K.  Ballard, 
manager  of  the  West  Coast  Improvement  Co.; 
Abram  B.irker,  vice-president  of  the  Merchants' 
National  Bank,  and  F.  H.  Whitworth,  civil  en- 
gineer. The  oflicers  are  :  President,  Angus 
Mackintosh;  vice-president.  W.  B.  Ballard; 
secretary,  J.  A.  Gould;  treasurer,  W.  L.  Gazzim. 
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The  leader  of  the  new  project  is  said  to  be 
Angus  Mackintosh,  who  has  had  some  insur- 
ance experience  as  a  local  agent.  The  secre- 
tary, J.  A.  Gonlcl.  has  been  a  general  agent  for 
the  Council  Bluffs  Insurance  Company  of  Iowa, 
a  small  company  which  is  prominent  only  in 
the  insurance  law  reports — if  it  does  or  be- 
cause it  does  pay  20  per  cent,  commission  to 
local  ag<  nts. 

It  is  announced  that  the  companj'  will  do  a 
conservative  fire  and  marine  business,  and  will 
limit  the  amount  at  hazard  "in  any  one  proba- 
ble fire  "  to  $2,500.  The  projectors  look  upon 
the  marine  business  of  Puget  Sound  as  desira- 
ble, and  will  make  a  special  effort  to  secure  a 
large  share  of  it. 

We  can  compliment  the  incorporators  on 
their  good  taste  in  selecting  so  pretty  and  dis- 
tinguishing a  name  as  "The  Cascade"  for 
their  enterprise.  We  hope  that  it  is  a  legiti- 
mate undertaking,  but  are  doubtful. 

Eebate  in  Life  Insurance, 

The  complete  and  final  remedy  will  be  found 
■when  the  public  recognize  the  law  that  any- 
thing which  can  only  venture  to  seek  a  market 
by  stealthy  underbidding,  -whether  it  be  insur- 
ance, transportation  or  manufactures,  must  be 
an  inferior  article;  and  when  dealers  in  all 
these  commodities  are  thus  forced  to  maintain 
the  credit  of  their  goods  bj'  maintaining  the 
standard  of  fair  and  open  prices.  —  Richard 
McCurdy,  Pres.  Mutual  Life  Insurance  Co. 

There  is  no  limit  in  itself  to  this  evil;  it  is  a 
thing  which  grows  of  necessity  until  it  is  made 
to  wither.  I  need  not  dwell  upon  its  magni- 
tude or  its  enormity.  It  is  a  thing  which  cer- 
tainly has  no  legitimate  place  in  this  business 
of  life  insurance  or  in  any  other  legitimate 
business.  It  is  a  thing  which  would  be  scorned 
by  business  men  of  the  first  class  in  anj*  first- 
class  business.  It  therefore  is  our  duty  to 
rid  this  business  of  life  insurance  of  such  a 
state. — Jacob  Greene,  Pres.  Connecticut  Mu- 
tual Life  Insurance  Co, 

If  we  can  once  get  to  the  point  where  each 
one  for  himself  is  thoroughly  satisfied  that  no 
matter  what  the  practice  of  other  companies 
may  be,  he,  at  least,  will  adhere  to  what  com- 
mon «ense  demands,  then  we  can  hope  for  suc- 
cess. I  really  believe  that  is  the  only  ground 
upon  which  anything  is   to   be  looked  for  in 


this  matter.  It  long  ago  came  to  be  a  practice 
with  leading  merchants  to  do  away  with  having 
more  than  one  price.  If  you  go  into  any  one 
of  the  large  retail  stores  in  New  York,  Phila- 
delphia or  Boston,  and  ask  for  the  price  of  an 
article,  it  is  no  longer  a  question  whether  that 
is  the  lowest  price;  it  is  come  to  be  a  matter 
of  course.  The  idea  of  constant  competition, 
which  only  leads  to  still  further  and  more  in- 
telligent and  intense  competition,  the  idea  that 
that  is  sound  business  is  rejected. — Shipley 
(Provident  Life  &  Trust  Co.). 

We  believe  that  this  evil  will  grow  until  it 
withers.  That  there  is  a  continual  pressure 
to  increase  commissions  we  all  know,  and  that 
there  is  a  continual  tendency  to  increase  the 
compensation  of  agents — a  pressure,  whether 
yielded  to  or  not.  This,  it  seems  to  me,  can 
never  be  done  away  with  until  some  organiza- 
tion is  brought  about  whereby  the  rebating 
system  can  be  wholly  wiped  out.  I  believe  that 
the  companies  themselves  can  bring  about  this 
reform.  We  have  come  to  a  point  where  I  be- 
lieve I  could  almost  say  that  the  safety  of 
American  life  insurance  companies  is  concerned 
in  this  question.  The  continual  pressure  for 
more  compensation  in  consequence  of  meeting 
offers  of  rebates,  the  continual  calling  for  bo- 
nuses, for  the  payment  of  extra  expenses,  etc., 
has  made  the  average  expenses  of  all  our  com- 
panies much  above  the  point  of  the  percentage 
of  premiums  received  than  it  ought  to  be — 
Hall  (Mass.  Mutual  Life  Insurance  Co.). 

I  think  that  if  the  penalty  is  made  anything 
short  of  dismissal  that  we  will  find  a  great 
many  violations.  I  think  if  it  is  understood 
by  all  the  agents,  that  they  shall  be  informed 
andsign  a  paper  aoknowledg  ng  that  they  un- 
derstand the  matter,  that  no  agent  of  any  com- 
pany would  so  far  forget  himself  as  to  violate 
his  own  written  promise.  I  think  that  the 
violations,  if  any  occur,  would  be  among  that 
class  of  men  who  are  rather  a  detriment  than  a 
help  to  the  companies.  It  seems  to  me  per- 
fectly practicable.  If  I  were  an  agent  and 
knew  that  my  place  depended  upon  my  fidelity 
to  a  written  promise,  it  seems  to  me  that  I 
should  be  insane  to  throw  away  my  position, 
with  no  prospect  of  employment  by  other  com- 
panies.— Hall. 

I  believe  that  the  evil  can  be  abat'd.  My 
company  is  uokv  and  always  has  been  opposed 
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to  rebates.  The  idea  of  going  into  the  market 
and  selling  life  insurance  as  you  would  sell  old 
clothes,  degrades  the  i^rofession  or  business  of 
life  insurance,  if  you  desire  to  call  it  a  busi- 
ness. We  have  many  ageuts  that  feel  some- 
what that  way  about  the  evil  of  rebate.  They 
desire  us,  so  far  as  the  companies  are  con- 
cerned, to  do  as  much  as  we  can  to  keep  this 
profession  as  dignified  as  we  possibly  can.  I 
think  we  owe  it  to  ourselves  to  do  likewise.  I 
do  not  believe  the  policyholders  'demand  that 
we  should  do  that  for  them  which  we  would  not 
do  for  ourselves.  I  am  very  sure  we  would  not 
do  anything  in  an  ordinary  profession  that 
would  disgrace  ourselves,  degrade  the  profes- 
sion or  business  in  which  we  are  engaged.  I 
do  not  believe  the  coupanies  have  got  so  large 
a  business  on  account  of  the  rebates;  I  believe 
they  would  have  gotten  almost  as  much  busi- 
ness by  putting  their  efforts  in  some  other 
direction.  By  making  rebates  we  degrade  the 
business,  and  degrade  ourselves;  and  particu- 
larly, as  our  ageuts  have  asked  us  to  do  this 
for  their  success,  it  is  the  very  least  we  can  do. 
Pattison  (Union  Central  Life  Insurance  Co.). 

We  never  shall  reform  thisevil  if  we  are  going 
to  spend  a  long  time  in  charging  this,  that,  or 
the  other  company  with  originating  it.  The 
simple  fact  is,  we  all  admit  that  this  is  an  evil 
that  shoiild  be  abolished — a  fungous  growth, 
if  you  please.  Now,  if  we  will  lay  aside  the 
question  as  to  where  it  originated,  and  address 
ourselves  to  the  reformation  of  the  abuse,  we 
shall  be  working  to  a  practical  end.  And  I 
am  very  sorry  to  hear  gentlemen  say— and,  so 
far  as  I  know,  gentlemen  concede  that  this  is 
an  abuse  that  is  indefensible,  aud  I  submit 
that  the  gentlemen  might  really  go  further 
than  they  have  done.  I  think  it  touches  a 
moral  question,  and  I  think  it  can  be  con- 
demned in  more  severe  terms  than  it  has  yet 
been. — Kussell  (Conn.  General  Ins.  Co.). 

I  have  had  some  experience  in  life  insiirance 
business.  I  have  not  been  able  to  accomplish 
the  great  results  that  some  have  done,  but  if  I 
could  go  back  twenty  years,  I  really  think  that 
I  should  do  some  things  different  from  what  I 
have  done.  I  wouldn't  hang  on  to  the  line  of 
companies  giving  increased  commissions,  and 
I  wouldn't  ask  the  question  what  tbe  agent  is 
going  to  do  with  it.  I  would  say:  "  My  dear 
man,  we  do  not  care  one  way  or  the  other.  Do 
what  you  choose  with  the  money,  but  get  us 


business."  And  if  I  was  going  to  say  what 
was  the  cause  of  the  diflference  V^etween  the 
business  of  several  of  the  larger  companies 
and  the  Manhattan  Life  Insurance  Company,  I 
would  say  it  was  because  we  have  never  given 
rebates.  I  wouldn't  say  anything  more  on 
that  subject;  if  I  did,  the  next  thing  would  be, 
that  I  wished  we  had. — Halsey  (Manhattan 
Life  Ins.  Co.). 

I  believe  that  all  the  companies,  if  they  en- 
ter into  this  thing  understandingly,  will  keep 
good  failh.  I  believe  the  majority  of  aiankind 
are  honest.  I  am  not  all  the  while  looking  out 
for  rascals,  and  I  very  seldom  meet  them.  I 
think  the  agents  in  the  field  throughout  the 
country  and  in  Europe  are  men  who  mean  to 
do  as  they  agree — mean  to  do  right. — H.  B. 
Hyde,  Pres.  Equitable  Life  Assurance  Society. 

If  the  agents  understood  the  whole  effect  of 
this  movement,  they  would  be  chary  about 
signing  an  agreement  to  go  into  it.  The  result 
of  this  association  is  going  to  bring  out  just 
the  result  that  you  aimed  at  iu  your  remarks; 
that  is,  to  very  materially  reduce  the  cost  of 
getting  business.  I  may  be  out  of  place,  but  I 
think  the  agents  are  overpaid,  and  that  is  the 
rule.  Of  course,  that  is  understood,  that  they 
are  overpaid,  so  that  they  can  make  certain 
reductions  and  rebates.  That  drives  companies 
that  do  not  care  to  make  rebates  to  make  con- 
cessions to  agents,  so  that  they  may,  in  turn, 
drop  a  little  something.  The  system,  to  my 
mind,  is  a  very  bad  one,  and  while  it  has  suc- 
ceeded in  doing  a  great  deal  of  business,  it  has 
not  done,  in  my  opinion,  as  much  business  as 
it  has  retarded.  Sometimes,  I  think  it  is  pos- 
sible that  the  officers  of  the  companies  are  a 
little  blinded  by  the  agents  in  their  great  ability 
in  getting  this  business.  I  believe  the  people 
are  rapidly  getting  ready  to  insure  themselves, 
and  the  agents  can  afford  to  accept  leos  com- 
pensation and  have  more  satisfaction  than  they 
have  had  in  the  past.  A  step  made  by  the 
companies  in  this  way  will  certainly  reduce  the 
cost  of  getting  business  — Phelps  (National 
Life  Insurance  Co. ) . 

I  want  to  say  for  the  ^tna  Life  that  we  are 
ready  to  join  iu  any  proper  attempt  to  stop 
this  practice.  As  regards  the  best  way  to  do 
it,  I  have  no  suggestions  to  make;  but  in  what- 
ever is  done  we  assure  you  of  the  hearty  co- 
operation of  the  J3tna. — Webster. 
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I  am  in  thorough  accord  with  any  movemeut 
which  will  seiure  au  absolute  extinction  of 
making  rebates  ou  premiums,  and  will  be  f^lad 
to  take  measures  with  the  oflScers  of  other 
connmuios  to  eradicate  this  evil  in  every  State 
of  the  Union. — President  Hyde  of  the  Equita- 
ble. 

Report  of  the  Committee  on  Rebates. 

Will  the  Companies  Sigii  ? 

Below  we  give  the  full  text  of  the  report  of 
the  committee  ou  rebates  appointed  at  a  meet- 
ing of  the  life  insurance  companies. 

The  several  companies  whose  names  are 
hereto  siibscribed,  recognizing  the  injury  re- 
sulting to  economical  and  legitimate  competi- 
tion in  life  assurance,  from  the  practice  among 
agents  of  receiving  less  than  the  full  premiums 
charged  by  the  companies  upon  their  policies, 
by  rebating  or  throwing  off  commissions,  and 
the  danger  therefrom  to  good  and  prudent 
management,  and  the  injury  to  the  best  inter- 
ests of  the  agents  themselves  involved  in  such 
practice.s,  and  being  desirous  of  putting  a  com- 
plete end  to  any  and  every  method  of  having 
such  purpose  in  view  in  respect  of  any  busi- 
ness which  shall  be  written  after  April  1,  1889, 
do  hereby  agree  with  each  other  and  each  for 
itself  : 

1.  That  it  will  forbid  each  and  every  person 
in  any  manner  employed  or  interested,  whether 
constantly  or  occasionally,  in  procuring  busi- 
ness for  it  in  the  United  States,  to  make  any 
rebate  or  concession  ou,  or  reduction  of,  the 
published  rates  of  premiums  charged  by  the 
company  for  any  policy  at  the  age  of  the  as- 
sured at  the  nearest  birthday  to  the  actual 
issue  thereof,  whether  by  dividing  or  throwing 
off  commissions,  or  by  any  other  reduction 
thereof,  or  by  giving  any  valuable  thing,  or 
rendering  any  service  to  persons  paying  such 
premiums,  or  in  any  other  manner  whatsoever, 
and  whether  directly  or  indirectly,  and  that  it 
will  not  itself  make  or  allow  to  be  made,  any 
such  rebate  or  concession  or  reduction,  in  any 
manner,  or  by  any  person  whatsoever. 

2.  That  the  companies  party  to  this  agree- 
ment shall,  at  the  convention  adopting  the 
same,  and  at  stated  times  thereafter  to  be  fixed 
by  them,  appoint  a  committee  of  mem- 
bers, to  be  known  as  the  rebate  trial  committee, 
for  the  purpose  of  trying  and  deciding  charges 
involving  any  offense  against  the  first  article 
hereof;  such  committee  to  adopt  uniform  rules 


of  procedure  for  the  trial  of  such  cases,  to  be 
published  and  furnished  to  each  company,  and 
the  finding  of  such  committee  to  be  final  and 
binding  on  all  the  parties  to  any.such  trial  un- 
til set  aside  upon  rehearing  had  xinder  such 
rules. 

3.  That  each  company  agreeing  hereto  will 
always  keep  ou  deposit  with  the  chairman  of 
the  trial  committee  the  sum  of  §5,000  for  the 
payment  of  such  fines  as  it  may  find  itself 
obliged  to  pay  under  the  terms  of  this  agree- 
ment, or  as  may  be  imposed  upon  it  by  the 
finding  of  the  trial  committee. 

4.  That  upon  proof  satisfactory  to  the  offi- 
cers of  the  compan}',  that  any  persou  has  been 
found  guilty  in  any  manner  of  the  offense 
stated  in  the  first  article  hereof,  the  said  com- 
pany will  thereupon  either  discharge  such  per- 
son from  its  employment  at  once,  and  will  re- 
fuse to  receive  applications  from,  or  issue 
policies  through,  the  solicitations  or  interven- 
tion of  such  persou,  directly  or  indirectly,  at 
any  time  thereafter;  or,  iu  lieu  thereof,  will 
pay  to  the  chairman  of  the  trial  committee  the 
sum  of  $500. 

5.  That  in  case  the  foregoing  offense  be 
charged  against  any  person  by  whose  agency, 
solicitation  and  intervention,  director  indirect 
a  company  has  received  an  application  upon 
which  a  policy  has  been  issued,  and  its  officers 
shall  not  have  found  the  same  proven  tj  their 
satisfaction,  and  the  person  or  persons  making 
the  charge  shall  continue  to  insist  upon  its 
truth,  the  matter  shall  then  be  referred  for 
trial  and  decision  to  said  trial  committee,  and 
iu  case  such  trial  committee  find  such  charge 
proven  to  its  satisfaction,  aud  shall  certify 
such  finding  to  the  company  interested,  such 
company  will  thereupon  and  at  once  take  the 
action  provided  for  iu  article  4  of  this  agree- 
ment, or  iu  lieu  thereof  shall  authorize  the 
chairman  of  the  trial  committee  to  appropriate 
from  the  amount  deposited  with  him,  to  its 
credit,  the  sum  of  $500. 

6.  Each  member  of  the  trial  committee 
shall  be  allowed  the  sum  of  $ for  his  ser- 
vices iu  the  trial  of  each  case,  to  be  paid  out 
of  the  separate  fund  created  by  the  tines  im- 
posed iu  accordance  with  this  agreement,  aud 
in  case  the  fines  so  imposed  be  iusufficieut  to 
pay  such  compensation,  the  same  shall  be  as- 
sessed upou  the  deposits  from  the  party  to  the 
trial  iu  the  bauds  of  the  said  committee,  until 
the  fine  imposed  shall  have  been  paid. 
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7.  That  no  company  party  hereto  will  allow 
to  any  person  found  guilty  of  the  foregoing 
offense  any  commission  on  any  such  policy  or 
any  compensation  therefor,  of  whatever  name 
or  nature,  directly  or  indirectly. 

8.  That  no  company  party  hereto  will  em- 
ploy in  any  capacity,  directly  or  indirectly, 
any  person  dismissed  from  the  service  of  any 
other  company  under  this  agreement. 

9.  Every  act  by  any  company,  or  by  the 
trial  committee,  done  under  this  agreement, 
shall  be  notified  to  each  company  party  hereto, 
and  each  such  company  shall  notify  the  same 
to  each  agent,  solicitor,  canvasser,  broker  or 
other  person  in  anywise  interested  in  procur- 
ing business  for  such  company. 

"The  Act  of  God." 

In  glancing  over  the  usual  forms  of  bills  of 
lading,  with  their  interminable  verbiage,  we 
find  under  the  restrictive  provisions  with  which 
the  common  carrier  shields  himself  against 
liability,  that  which  is  expressed  in  the  anti- 
quated phrase,  "The  Act  of  God." 

We  have  endeavored  to  trace  this  phrase 
back  to  its  origin,  but  its  nativity,  like  that  of 
many  other  familiar  things,  is  lost  in  the  mists 
of  time  immemorial.  Yet  it  should  be  within 
the  reach  of  record  or  tradition,  because  we  do 
not  find  it  in  the  Koman  law.  We  find  in  the 
pandects  such  expressions  as  casus  foriuitus, 
but  not  the  phrase  Actus  Dei. 

A  similar  expression  has  long  been  in  use  at 
corouer's  inquests — "died  by  the  visitation  of 
God."  It  is  quite  as  objectionable  as  the  other, 
and  we  regret  to  see  it  introduced  in  the  tech- 
nology of  accident  insurance.  Of  course,  usage 
disclaims  any  shade  of  impiety  or  any  suspi- 
cion of  blasphemy.  Usage  insists  that  the  in- 
terpretation is  plain,  that  it  simph*  means  inevi- 
table casualty,  and  is  easily  contradistinguished 
from  avoidable  perils. 

Marine  insurers  do  not  include  such  terms 
in  the  restrictive  conditious  of  their  policies. 
On  the  contrary,  they  are  expressly  organized 
to  meet  losses  from  the  perils  of  the  sea  which 
are  beyond  human  control.  The  carrier  seeks 
exemption  from  the  casualties  which  fall  under 
the  term  Act  of  God,  but  the  marine  under- 
writer bravely  faces  the  music  of  storm  and 
tempest. 

Mr.  Walford  notes  it  as  a  remarkable  circum- 
stance that  until  the  ease  of  Nugent  v.  Smith 


arose  in  1876,  there  had  been  no  judicial  expo- 
sition of  the  term  Act  of  God,  as  regards  the 
degree  of  care  to  be  applied  by  the  carrier  in 
order  to  entitle  him  to  the  benefit  of  its  protec- 
tion, lu  that  case  it  was  held  that  "a  loss 
arising  by  the  Act  of  God  is  a  loss  arising  from 
and  occasioned  by  the  agency  of  nature,  which 
cannot  be  guarded  agdinst  by  the  ordinary  ex- 
ertions of  human  skill  and  prudence,  so  as  to 
prevent  its  effect." 

The  terms  in  use  implying  superior  force, 
vis  major,  force  majeure,  etc.,  or  the  terms  indi- 
cating the  injurious  or  destructive  ojierationof 
natural  laws  which  are  beyond  human  reach, 
inevitable  casualty,  casus  fortu'itus,  damnum 
fatali,  etc.,  are  far  more  acceptable  at  the  pres- 
ent day  than  a  phrase  in  which  the  name  of 
the  Almighty  is  used  so  inconsiderately,  if  not 
irreverently.  It  is  inconsistent  with  the 
thought,  the  feeling,  the  style,  the  manner, 
the  usage  of  the  progressive  age  in  which  we 
live.  There  is  no  good  reason  for  retaining  it; 
there  is  abundant  reason  for  its  abolition. — 
Baltimore  Underwriter. 

Paid  50  Gents  on  the  Dollar. 
That  is  What  the  Bankers  d-  Merchants  Did. 
In  March  last  James  France,  banker,  of  Eaw- 
lins,  Wyoming,  became  a  "member"  of  the 
Bankers  &  Merchants  Mutual  Life  Insurance 
Association  of  San  Francisco,  and  took  out  a 
certificate  of  insurance  in  the  sum  of  $10,000. 
On  August  20th  of  the  present  year  Mr.  France 
died  cf  acute  cholera  morbus  at  Salt  Lake  City, 
Utah,  Dr.  Allen  Fowler  attending.  The  wid- 
ow's claim  was  presented,  duly  supported  with 
all  the  evidence  required.  Of  course  Mr.  Bad- 
lam's  company  promptly  p  id  Mrs.  France's 
claim?  No.  Not  within  thirty  days,  then 
surely  within  sixty  or  ninety  days?  No.  Af- 
ter the  usual  preliminary  subterfuges,  in  which 
all  the  CO  -  operative  life  insurance  companies 
are  so  expert  from  long  practice,  at  the  expira- 
tion of  ninety  -  odd  days  (November  22),  the 
widow  was  tendered  $5,000  "or  nothing"  in 
the  full  settlement  of  her  claim  for  $10,U0O. 
With  such  an  alternative,  either  half  or  noth- 
ing, and  only  a  fictitious  reserve  fund  or  any 
other  kind  of  fund  with  which  the  courts 
would  have  to  deal,  Mrs.  France  of  course  ac- 
cepted the  $5,000.  She  was  indeed  fortunate 
( more  fortunate  far  than  Widow  Tore)  to  real 
ize  anything  on  a  $10,000  certificate  of  mem- 
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I  ana  in  tliorongh  accord  with  any  movement 
which  will  secure  an  ahsolnte  extinction  of 
makiiif;  rebates  on  premiums,  and  will  be  glnd 
to  take  measures  with  the  officers  of  other 
tomjiaiiies  to  eradicate  this  evil  in  everj'  State 
of  the  Union. — President  Hyde  of  the  Equita- 
ble. 

Eeport  of  the  Committee  on  Rebates. 

Will  the  Companies  Sign  ? 

Below  we  give  the  full  text  of  the  report  of 
the  committee  on  rebates  appointed  at  a  meet- 
ing of  the  life  insurance  companies. 

The  several  companies  whose  names  are 
hereto  subscribed,  recoguizing  the  injury  re- 
sulting to  economical  and  legitimate  competi- 
tion in  life  assurance,  from  the  practice  among 
agents  of  receiving  less  than  the  full  premiums 
charged  by  the  companies  upon  their  policies, 
by  rebating  or  throwing  off  commissions,  and 
the  danger  therefrom  to  good  and  prudent 
management,  and  the  injury  to  the  best  inter- 
ests of  the  agents  themselves  involved  in  such 
practices,  and  being  desirous  of  putting  a  com- 
plete end  to  any  and  every  method  of  having 
such  purpose  in  view  in  respect  of  any  busi- 
ness which  shall  be  written  after  April  1,  1889, 
do  hereby  agree  with  each  other  and  each  for 
itself  : 

1.  That  it  will  forbid  each  and  every  person 
ill  any  manner  employed  or  interested,  whether 
constantly  or  occasionally,  in  procuring  busi- 
ness for  it  in  the  United  States,  to  make  any 
rebate  or  concession  on,  or  reduction  of,  the 
published  rates  of  premiums  charged  by  the 
company  for  any  policy  at  the  age  of  the  as- 
sured at  the  nearest  birthday  to  the  actual 
issue  thereof,  whether  by  dividing  or  throwing 
off  commissions,  or  by  any  other  reduction 
thereof,  or  by  giving  any  valuable  thing,  or 
rendering  any  service  to  persons  paying  such 
premiums,  or  in  any  other  manner  whatsoever, 
and  whether  directly  or  indirectly,  and  that  it 
will  not  itself  make  or  allow  to  be  made,  any 
such  rebate  or  concession  or  reduction,  in  any 
manner,  or  by  any  person  whatsoever. 

2.  That  the  companies  party  to  this  agree- 
ment shall,  at  the  convention  adopting  the 
same,  and  at  stated  times  thereafter  to  be  fixed 
by  them,  appoint  a  committee  of  mem- 
bers, to  be  known  as  the  rebate  trial  committee, 
for  the  purpose  of  trying  and  deciding  charges 
involving  any  ofifense  against  the  first  article 
hereof;  such  committee  to  adopt  uniform  rules 


of  procedure  for  the  trial  of  such  cases,  to  be 
published  and  furnished  to  each  company,  and 
the  finding  of  such  committee  to  be  final  and 
binding  on  all  the  parties  to  anysuch  trial  un- 
til set  aside  upon  rehearing  had  \;nder  such 
rules. 

3.  That  each  company  agreeing  hereto  will 
always  keep  on  deposit  with  the  chairman  of 
the  trial  committee  the  sum  of  $5,000  for  the 
payment  of  such  fines  as  it  may  find  itself 
obliged  to  pay  under  the  terms  of  this  agree- 
ment, or  as  may  be  imposed  upon  it  by  the 
finding  of  the  trial  committee. 

4.  That  upon  proof  satisfactory  to  the  offi- 
cers of  the  companj-,  that  any  person  has  been 
found  guilty  iu  any  manner  of  the  offense 
stated  iu  the  first  article  hereof,  the  said  com- 
pany will  thereupon  either  discharge  such  per- 
son from  its  employment  at  once,  and  will  re- 
fuse to  receive  applications  from,  or  issue 
policies  through,  the  solicitations  or  interven- 
tion of  such  person,  directly  or  indirectly,  at 
any  time  thereafter;  or,  in  lieu  thereof,  will 
pay  to  the  chairman  of  the  trial  committee  the 
sum  of  $500. 

5.  That  in  case  the  foregoing  offense  be 
charged  against  any  person  bj'  whose  agency, 
solicitation  and  intervention,  director  indirect 
a  company  has  received  an  application  u|)on 
which  a  policy  has  been  issued,  and  its  officers 
shall  not  have  found  the  same  proven  to  their 
satisfaction,  and  the  i)er.son  or  persons  making 
the  charge  shall  continue  to  insist  upon  its 
truth,  the  matter  shall  then  be  referred  for 
trial  and  decision  to  said  trial  committee,  and 
in  case  such  trial  committee  find  such  charge 
proven  to  its  satisfaction,  and  shall  certify 
such  finding  to  the  company  interested,  such 
company  will  thereupon  and  at  once  take  the 
action  provided  for  iu  article  4  of  this  agree- 
ment, or  in  lieu  thereof  shall  authorize  the 
chairman  of  the  trial  committee  to  appropriate 
from  the  amount  deposited  with  him,  to  its 
credit,  the  sum  of  $500. 

6.  Each  member  of  the  trial  committee 
shall  be  allowed  the  sum  of  $ for  his  ser- 
vices in  the  trial  of  each  case,  to  be  paid  out 
of  the  separate  fund  created  by  the  fines  im- 
posed in  accordance  with  this  agreement,  and 
in  case  the  fines  so  imposed  be  iusuflficieut  to 
pay  such  compensation,  the  same  shall  be  as- 
sessed upon  the  deiiosits  from  the  party  to  the 
trial  in  the  hands  of  the  said  committee,  until 
the  fine  imposed  shuil  have  been  paid. 
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7.  That  uo  company  party  hereto  will  allow 
to  any  person  found  guilty  of  the  foregoing 
offense  any  commission  on  any  such  policy  or 
any  compgnsation  therefor,  of  whatever  name 
or  naUire,  directly  or  indirectly. 

8.  That  uo  company  party  hereto  will  em- 
ploy in  any  capacity,  directly  or  indirectly, 
any  person  dismissed  from  the  service  of  any 
other  company  under  this  agreement. 

9.  Every  act  by  any  company,  or  by  the 
trial  committee,  done  under  this  agreement, 
shall  be  notilied  to  each  company  party  hereto, 
and  each  such  company  shall  notify  the  same 
to  each  agent,  solicitor,  canvasser,  broker  or 
other  person  in  anywise  interested  in  procur- 
ing business  for  such  company. 

"The  Act  of  God." 

In  glancing  over  the  usual  forms  of  bills  of 
lading,  with  their  interminable  verbiage,  we 
find  under  the  restrictive  provisions  with  which 
the  common  carrier  shields  himself  against 
liability,  that  which  is  expressed  in  the  anti- 
quated phrase,  "The  Act  of  God." 

We  have  endeavored  to  trace  this  phrase 
back  to  its  origin,  but  its  nativity,  like  that  of 
many  other  familiar  things,  is  lost  in  the  mists 
of  time  immemorial.  Yet  it  should  be  within 
tjie  reach  of  record  or  tradition,  because  we  do 
not  find  it  in  the  Roman  law.  We  find  in  the 
pandects  such  expressions  as  casus  fortuitus, 
but  not  the  phrase  Actus  Dei. 

A  similar  expression  has  long  been  in  use  at 
coroner's  inquests — "died  by  the  visitation  of 
God."  It  is  quite  as  objectionable  as  the  other, 
and  we  regret  to  see  it  introduced  in  the  tech- 
nology of  accident  insiirance.  Of  course,  usage 
disclaims  any  shade  of  impiety  or  any  suspi- 
cion of  blasphemy.  Usage  insists  that  the  in- 
terpretation is  plain,  that  it  simply  means  inevi- 
table casualty,  and  is  easily  contradistinguished 
from  avoidable  perils. 

Marine  insurers  do  not  include  such  terms 
in  the  restrictive  conditions  of  their  policies. 
On  the  contrary,  they  are  expressly  organized 
to  meet  losses  from  the  perils  of  the  sea  which 
are  beyond  human  control.  The  carrier  seeks 
exemption  from  the  casualties  which  fall  under 
the  term  Act  of  God,  but  the  marine  under- 
writer bravely  faces  the  music  of  storm  and 
tempest. 

Mr.  Walford  notes  it  as  a  remarkable  circum- 
stance that  until  the  case  of  Nugent  v.  Smith 


arose  in  1876,  there  had  been  no  judicial  expo- 
sition of  the  term  Act  of  God,  as  regards  the 
degree  of  care  to  be  applied  by  the  carrier  in 
order  to  entitle  him  to  the  benefit  of  its  protec- 
tion. In  that  case  it  was  held  that  "a  loss 
arising  by  the  Act  of  God  is  a  loss  arising  from 
and  occasioned  by  the  agency  of  nature,  which 
cannot  be  guarded  against  by  the  ordinary  ex- 
ertions of  human  skill  and  prudence,  so  as  to 
prevent  its  effect." 

The  terms  in  use  implying  superior  force, 
vis  major,  force  majture,  etc.,  or  the  terms  indi- 
cating the  injurious  or  destructive  operation  of 
natural  laws  which  are  beyond  human  reach, 
inevitable  casualty,  casus  fortuitus,  damnum 
fatali,  etc.,  are  far  more  acceptable  at  the  pres- 
ent day  than  a  phrase  in  which  the  name  of 
the  Almighty  is  used  so  inconsiderately,  if  not 
irreverently.  It  is  inconsistent  with  the 
thought,  the  feeling,  the  style,  the  manner, 
the  usage  of  the  progressive  age  in  which  we 
live.  There  is  no  good  reason  for  retaining  it; 
there  is  abundant  reason  for  its  abolition. — 
Baltimore  Underwriter. 

Paid  50  Cents  on  tlie  Dollar. 
Tliai  is  What  the  Bankers  d-  Merchants  Did. 
In  March  last  James  France,  banker,  of  Raw- 
lins, Wyoming,  became  a  "member"  of  the 
Bankers  &  Merchants  Mutual  Life  Insurance 
Association  of  San  Francisco,  and  took  out  a 
certificate  of  insurance  in  the  sum  of  $10,000. 
On  August  20th  of  the  present  year  Mr.  France 
died  of  acute  cholera  morbus  at  Salt  Lake  City, 
Utah,  Dr.  Allen  Fowler  attending.  The  wid- 
ow's claim  was  presented,  duly  supported  with 
all  the  evidence  required.  Of  course  Mr.  Bad- 
lam's  company  promptly  p  >id  Mrs.  France's 
claim?  No.  Not  within  thirty  days,  then 
surely  within  sixty  or  ninety  days?  No.  Af- 
ter the  usual  preliminary  subterfuges,  in  which 
all  the  CO  -  operative  life  insurance  companies 
are  so  expert  from  long  practice,  at  the  expira- 
tion of  ninety  -  odd  days  (November  22),  the 
widow  was  tendered  $5,000  "or  nothing"  in 
the  full  settlement  of  her  claim  for  §10,000. 
With  such  an  alternative,  either  half  or  noth- 
ing, and  only  a  fictitious  reserve  fund  or  any 
other  kind  of  fund  with  which  the  courts 
would  have  to  deal,  Mrs.  France  of  course  ac- 
cepted the  $5,000.  She  was  indeed  fortunate 
(more  fortunate  far  than  Widow  Yore)  to  real 
ize  anything  on  a  $10,000  certificate  of  mem- 
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bership  in  the  Bankers  &  Merchants  hat-passer 
of  San  Francisco. 

Mr.  Frnuce's  insurance  was  not  so  cheap  as 
he  imagined  or  as  the  solicitor  claimed. 

New  Departure  in  Soliciting. 

A  correspondent,  writing  from  Los  Angeles, 
says: 

Here  we  have  two  agents  who  employ  wom- 
en, one  for  each,  to  go  to  property  owners  and 
sit  down  and  cry  and  shed  tears  as  they  tell  of 
the  poverty  that  compels  them  to  look  upon 
the  only  alternative  as  that  one  premium  or 
starviition.  Another  agent,  when  he  fails  in 
securing  a  risk,  takes  his  wife  with  him  and 
the  two  uplift  their  lanited  whines  and  sobs, 
and  allow  the  salt  tears  to  flow  down  their  sad 
faces  as  they  plead  for  bread  for  their  suffering 
little  ones.  These  people,  if  unsuccessful  with 
the  hard-hearted  man,  go  to  his  home  and  be- 
siege his  wife.  Woman's  sympathy  yields  to 
the  attack,  and  the  new  departure  in  fire  in- 
surance soliciting  is  successful.  It  is  only  just 
to  say  that  I  have  not  heard  that  one  of  the 
two  women  solicitors  has  moistened  her  ap- 
peals with  tears.  The  other  makes  that  sort 
of  thing  her  regular  biasiness. 

The  next  step  in  elevating  the  practice  of 
underwriting  will  be  the  hiring  of  babies  to 
carry,  to  aid  in  procuring  risks  by  the  mute 
appeal  of  their  uuwiped  noses  and  unwashed 
garments,  or  the  inarticulate  but  heart  and 
ear  rending  screams  forced  from  their  weasau- 
ed  lips  by  pinching  poverty— or  fingers.  The 
only  comfort  iu  the  prospect  is  that  when  this 
stage  of  development  is  reached,  the  humane 
societies  may  interfere,  as  in  the  East  they  did 
when  the  prototypes  of  this  class  of  agents 
disgraced  humanitj'  and  the  profession  of  beg- 
gary. By  beggary  I  do  not  refer  to  insurance 
soliciting;  that  branch  of  mendicancy  had  not 
then  been  invented. 

Yet  another  appeal  is  that  of  an  agent  who 
pleads  the  expenses  attending  the  disposing  of 
the  remains  of  his  dear  departed  mother-in- 
law.  This  most  touching  of  all  appeals  to  the 
sympathy  of  a  married  man  has  been  used  with 
greater  or  less  effect  for  at  least  two  years.  It 
must  be  gratifying  to  the  deceased,  and  add 
even  to  the  happiness  of  the  abode  of  the 
blessed,  to  have  the  tidings  wafted  to  her  spir- 
it ears  from  this  world  of  woe,  that  her  mem- 

ry  is  so  long  cherished.     It  conveys   to  her 


the  sweet  consolation  that  she,  perhaps  alone, 
of  that  much  abused  class  of  relatives,  is  fully 
appreciated  by  a  mourning  son-in-law. 

Make-Believe  Insurance. 

The  Security  Mutual  Benefit  Society  of  New 
York  again  offers  the  Coast  Review  a  free 
"policy"  in  consideration  of  our  advertising 
the  association  to  the  extent  of  two  inches. 
No.  thank  you;  your  insurance  is  held  alto- 
gether too  cheaply  to  be  worth  a  tinker's  dam. 
And  then,  besides,  there  are  the  assessments 
to  follow,  and  they  are  without  limit.  Yoii 
are  looking  for  suckers,  and  you  may  find 
them  among  the  publishers  who  print  "  frater- 
nal insurance  "  departments.  Whenever  the 
Security  can  give  us  assurance  of  its  ability  to 
pay  claims  in  full  we  will  consider  its  adver- 
tising offer. 

The  Home  Benefit  Association  of  New  York 
(quasi-branch  of  the  Home  Benefit  of  San 
Francisco)  was  recently  a  defendant  in  the 
supreme  court  in  case  of  an  insane  suicide. 
But  the  Home  Benefit,  like  all  to-law-going 
hat-passers,  professes  to  be  a  fraternal  affair. 
None  of  the  brood  will  pay  a  claim  unless  it 
has  to. 

Another  case  was  that  of  Scarth  v.  Security 
Mutual  Life  Society  of  Des  Moines,  where 
death  resulted  from  suicide  while  insane.  The 
letter  of  the  contract  was  upheld  by  the  Iowa 
supreme  court,  and  the  "fraternal"  society 
has  since  contributed  nothing  to  the  family  of 
the  deceased.  Neither  did  the  Ancient  Order 
of  United  Workmen  give  a  cent  to  the  worthy 
familj'  of  Majors,  a  member  who  was  hanged 
for  murder.  There  is  no  really  fraternal  feel- 
ing in  any  of  these  societies. 

Commissioner  Shandrew  of  Minnesota  re- 
cently declined  to  admit  the  National  Mutual 
Indemnity  Association,  on  the  ground  that  ex- 
perience has  shown  that  sickness  and  disability 
hat-passers  are  radically  defective.  He  claims 
that  they  not  only  fail  to  protect  beneficiaries, 
but  afford  facilities  for  fraudulent  practices. 

In  the  New  York  supreme  court  the  suit  of 
Emily  J.  Shay  of  Seneca  Falls  against  the  Na- 
tional Benefit  Society  of  New  York  was  tried. 
Mrs.  Shay  wanted  $10,000,  the  amount  of  a 
policy  on  her  late  husband's  life.  On  July  1, 
1686,  an  assessment  became  due  which  Shay 
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did  not  pay.  A  second  notice,  sent  July  5, 
was  also  disregarded.  July  19  he  was  sud- 
denly stricken  fatally  and  died  July  21.  On 
the  previous  day  his  daughter  forwarded  the 
amount  of  the  assessment  to  the  company, 
which  accepted  it  but  resisted  payment  of  the 
policy.  The  court  directed  a  verdict  of  $11,- 
200  for  the  plaintiif,  giving  as  his  oiiiuiou  that 
the  second  notice  kept  the  policy  alive  in  the 
absence  of  any  specific  act  of  forfeiture  on  the 
part  of  the  company. 

Triple  assessments  have  not  been  infrequent 
in  some  orders,  but  in  the  A.  O.  U.  W.  juris- 
diction of  Missouri  a  call  bearing  that  number 
of  assessments  must  have  come  with  some- 
thing of  a  surprise,  for  it  is  a  feature  never 
before  met  in  the  State  since  the  founding  of 
the  order  in  18G8.  A  call  was  issued  yesterday 
for  three  assessments,  to  be  paid  by  the  close 
of  the  month.  The  amount  to  be  paid  repre- 
sents $3  per  member,  or  an  aggregate  of  $67,- 
000.  Two  assessments  per  month  in  the  order 
have  been  frequent  in  the  past  eighteen 
months.  This  indi'^ates  quite  an  increase  in 
the  death  rate  in  October  as  compared  to  the 
month  previous. — St.  Louis  Globe-Democrat. 

The  Massachusetts  Eelief  Association  has 
refused  payment  of  twelve  death  claims  and  a 
large  number  of  sick  claims,  all  of  which  are 
perfectly  good  in  law.  To  meet  $6,000  now 
due  it  has  only  $600,  which  is  in  the  hands  of 
the  State  treasurer  as  a  guarantee  fund.  It 
does  not  own  its  office-furniture  and  has  no 
other  assets. 

Coast  Vessels  Burning  Petroleum. 

Members  of  congress  and  others,  says  a  press 
dispatch,  were  urged  last  spring  to  have  a  law 
passed  giving  freight -carrying  vessels  the 
privilege  to  burn  petroleum,  and  they  were 
told  that  it  was  a  matter  of  great  importance 
to  all  owners  of  vessels,  especially  from  an 
economical  point.  It  was  argued  that  the  cost 
of  running  such  vessels  would  be  reduced, 
and  that  consequently  commerce  would  be 
carried  on  cheaper.  The  strongest  pressure 
for  such  a  law  came  from  the  Pacific  Coast, 
and  especially  from  the  owners  of  vessels  en- 
gaged in  the  lumber  trade.  Notwithstanding 
the  fact  that  over  a  month  has  elapsed  since 
the  law  went  into  effect,  but  two  vessels — the 
W.   L.    Hardison   and   Pasadena — have  taken 


advantage  of  its  provisions  and  taken  out  per- 
mits. Both  these  vessels  are  owned  in  San 
Francisco.  Another  permit  will  be  issued 
for  the  pleasure  yacht  Nemo,  owned  by  Stick- 
ney  &  Del  vis  of  San  Francisco.  Although 
tLis  yacht  may  have  passengers  on  board,  a 
permit  is  only  granted  to  the  owners  to  burn 
petroleum  provided  the  yacht  does  not  go 
outside  of  San  Francisco  harbor.  These 
three  permits  cover  all  granted,  and  no  other 
applications  have  been  filed.  The  supervising 
inspector  -  general  has  advices  that  several 
large  freight  vessels  now  building  on  the  Pa- 
cific Coast  will  take  out  permits  as  soon  as 
finished. 

A  Settler. 

Dear  Mr.  Editor — 

The  policies  of  the  New  York  Life  Insurance 
Company  permit  the  assured  to  reside  within 
the  "settled  limits"  of  certain  parts  of  the 
United  States,  and  the  "settled  limits"  of  Asia. 
Will  you  kindly  tell  me  whether  this  means 
"geographically  settled  limits,"  or  "where  set- 
tlers are"  ?  If  the  latter,  how  many  settlers  there 
must  be  to  constitute  "settled  limits,"  and  if  one 
settler  settles  in  an  unsettled  portion  of  a  State 
does  he  constitute  a  "settled  limit'?  And  if 
the  settler  dies,  who  is  tc  settle  the  settled 
limits  before  the  company  will  settle  the  claim 
of  the  heirs  on  whom  the  settler  settled  his 
policy  ? 

Yours  very  imsettled-ly, 

4  December,  1888.  A.  S.  M. 

The  policies  referred  to  by  our  correspond- 
ent are  the  old  forms  in  use  in  the  earlier  days 
of  life  insurance,  we  presume,  when  a  man 
took  his  life  in  his  hand  when  he  went  "  out 
West" — the  barbarous  and  perilous  West, 
where  a  dog  fight  was  of  greater  popular  inter- 
est and  a  rarer  spectacle  than  the  killing  of  a 
man.  The  more  recent  forms  of  life  policies 
are  extremely  liberal  in  respect  to  travel  and 
occupation. 

"  I  Wish  it  was  Impossible !  " 

In  the  course  of  correspondence  in  the  office 
of  the  Pacific  Insurance  Union,  Manager 
Stillman  occasionally  among  a  load  of  lum- 
ber gets  one  piece  of  diy  wood  that  nat- 
urally should  appear  in  our  columns.  The 
following  is  a  quotation  from  a  letter  answer- 
ing a  letter  from  Mr.  Stillman  in  which  he 
stated  that  he  felt  that  the  agent  had  written 
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a  growling  letter  with  a  full  appreciation  of 
the  difBcultics  attending  the  managemcut: 

"Dear  Sir— Your  favor  of  the  7th  is  at 
hand,  and  you  have  my  thanks  for  your 
prompt  reply.  As  you  truly  say,  I  do  '  appre- 
ciate the  difficulties'  attending  excusing  no- 
toriously persistent  law-breakers  and  fining 
well-known  upholders  of  the  Union.  I  can 
only  express  my  sentiments  by  borrowing  the 
language  of  an  unwilling  auditor  of  a  musical 
performance,  which  he  was  told  was  very  dif- 
ficult— 'DiflScult?  Good  God!  I  wish  it  was 
impossible  ! '  " 

Foreign  Notes. 

The  incendiary  clause  in  Irish  policies,  ex- 
empting the  company  from  liability,  has  been 
sustained  by  the  courts.  The  National  Assur- 
ance Company  of  Ireland  has  bravely  stricken 
the  objectionable  clause  from  its  policies. 

It  is  reported  that  the  South  British  has 
taken  over  the  business  of  the  Adelaide  of 
South  Australia. 

A  large  spinning  mill  in  Glasgow,  Scotland, 
was  burned  in  spite  of  an  extensive  sprinkler 
apparatus.  The  buildings  covered  eight  acres, 
and  were  nearly  all  consumed,  but  the  loss 
was  less  than  $400,000.  There  were  only  four 
steamers  employed  by  the  "  fire  dejmrtment." 
Twenty  offices  carried  the  insurance,  less  rein- 
surances 

Robt.  Dunlop,  a  retail  dealer  in  Belfast,  Ire- 
land, and  J.  Speers  Orr,  inspector  of  agents  for 
the  Equitable  Life  Assurance  Society  of  the 
United  States,  were  recently  placed  upon  trial 
under  indictment  chari^ing  them  with  felon- 
iously altering  the  certificate  of  death  of  a 
policyholder.  The  jury  returned  a  verdict  of 
guilty  after  five  minutes'  absence.  Dunlop 
got  nine  months'  imprisonment  with  hard 
labor,  and  Orr  six  months.  That  Orr  didn't 
assay  well.  Five  conspirators,  altogether,  have 
been  convicted:  Dunlop,  Orr,  Dr.  Smyth  (six 
months),  and  Mathews  and  Press  (nine 
months).  Chesnutte  Smyth,  the  informer, 
got  scot  free.     The  punishment  was  light. 

The  total  population  of  Australia  is  about 
that  of  the  Pacific  Coast. 

The  Health  Insurance  Company  of  England 
now  issues  policies  insuring  certain  sums  in 
case  the  assured  is  attacked  by  certain  speci- 
fied complaints.  These  are  scarlet  fever,  small- 
pox, chicken-pox,  typhoid  fever,  typhus, 
cholera  (Asiatic),  hydrophobia,  lockjaw,  mea- 


sles, German  measles,  whooping  cough  and 
mumps;  and  in  case  any  of  them  should  ter- 
miniite  fatally,  a  sum  much  larger  will  be 
paid. 

Yankee  Notions. 

A  mi  nature  building  was  constructed  in  a 
Louisville  tourt-room,  in  order  to  demonstrate 
the  fact  that  an  insured  building  had  been 
stored  with  a  greater  load  of  cotton  than  it 
could  carry.  The  test  worked  satisfactorily, 
the  model  tumbling  with  less  proportionate 
weight  than  that  stored  in  the  original  build- 
ing. 

An  enterprise,  looking  to  supplying  water 
from  Lake  Erie  to  the  inland  cities  of  Ohio,  is 
interesting  capitalists.  They  believe  a  pipe 
500  miles  long  can  be  worked  to  advantage,  and 
contemplate  running  a  water  pipe  line  to  Co- 
lumbus and  thence  to  Cincinnati,  Tising  pump- 
ing engines  to  force  the  water  through. 

"You'd  be  surpri*-ed,"  says  a  New  York 
State  manufacturer,  "  at  the  number  of  sham 
pasteboard  safes  in  New  York,  and  they're 
made  so  well  that  any  ordinary  person  would 
be  deceived.  They  have  a  business-like  ap- 
IDearance  and  give  an  office  a  thrifty  look,  all 
for  $5  or  $6,  whereas  the  real  article  would 
cost  something  like  $100." 

Earner  —  "Insure  folks  agin  accidents,  do 
ye?  Kin  I  go  up  in  a  balloon  if  I  want  to?" 
Agent  —  "Oh,  yes;  no  objection  to  that." 
"Eideon  the  cow-catcher  of  a  fast  express?" 
"As  much  as  you  like."  "Don't  mind  if  I 
work  in  a  powder-mill,  eh?"  "Not  at  all." 
"  Well,  I  giiess  I'll  git  insured.  I've  just  got 
a  new  mowing  machine,  and — "  "Humph! 
I'll  have  to  consult  with  the  superintendent 
about  that." — Ex. 

"I  believe  there  is  money  in  those  accident 
and  life  insurance  companies, "  said  old  Bar- 
kins.  "They  allow  you  $1,500  for  an  eye, 
$3,000  for  two  eyes,  $1,500  for  an  arm  or  leg, 
and  $3,000  for  two  arms  or  two  legs,  but  they 
only  give  your  widow  $5,000  if  you  die.  Well, 
it's  easy  enough  to  sre  that  you  can  make 
more  than  $5,000  if  you  die  kinder  slow.  First 
lose  your  legs,  then  your  arms,  then  your 
eyes,  and  then  die.  That's  three  $3,000,  and 
the  $5,000  for  your  widow  besides,  $14,000 
altogether.     I  tell  you,  Jim,  there's  money  in 
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tbat, 
now." 


and    I'm 
—Ex. 


going    to    get  insured  right 


"Why,  sir,"  said  the  fireman,  "the  ingrati- 
tude of  some  people  is  away  beyond  under- 
standing. At  the  Skyhi  flats  last  week  I  saved 
a  stock  broker's  daughter— carried  her  down 
a  spliced  ladder  seventy  feet  long.  And  now  " 
— the  poor  fellow  gasped  for  breath — "I'm 
blowed  if  he  don't  want  me  to  marry  her." — 
Burdette. 

Insurance  Company's  Doctor — Of  what  did 
your  father  die?  Texan— Throat  afifection. 
Insurance  Company's  Doctor  —  Diphtheria? 
Texan — No;  a  gathering  of  hemp  under  his 
left  ear.  Insurance  Company's  Doctor— Ah, 
bronchial  trouble!  Texan — No,  sir;  broncho. — 
Town  Topics. 

The  bottom  of  the  reservoir  at  Roanoke,  Va., 
fell  out,  causing  quite  a  sensation  in  that  com- 
mnnity.  No  need  of  making  a  fuss  over  a  drop 
of  water. — Georgia  Cracker. 

Probably  the  tallest  chimney  in  the  world  is 
one  that  is  being  erected  at  East  Newark.  Its 
diameter  at  the  base  is  twenty-eight  feet,  and 
it  is  to  be  nine  feet  in  diameter  at  the  top.  It 
is  to  be  of  solid  brick  to  an  altitude  of  310  feet. 
A  cast-iron  rim  twenty  feet  in  diameter  and  a 
bell  will  surmount  the  whole,  making  the  total 
altitude  of  the  structure  335  feet.  One  million 
seven  hundred  thousand  bricks  will  be  used  in 
its  construction,  and  its  cost  will  be  $8.5,000. 

The  Editor  in  Search  of  an  Idea. 

The  printers'  cry  of  "more  copy" — that 
appalling  cry  when  the  shears  have  done  their 
allotted  work  and  are  aweary — set  the  editor  to 
cudgelling  his  brains  for  a  new  idea,  or  an  old 
idea  somewhat  fresher  than  the  topic  of  the 
valued  policy,  or  the  fire  waste,  or  Noah's 
favorite,  the  water  supph*.  Both  new  and  old 
ideas  responded  not,  but  some  sprite  whispered, 
Go  forth  upon  the  street  and  catch  the  unwary, 
and  sound  them,  and  with  flattery  and  plying 
questions  persuade  them  to  ope  their  lips. 
The  editor  "  caught  the  idea,"  and  quickly  set 
forth,  equipped  with  pencil  and  paper  and 
armed  with  a  propitiating  smile  and  a  terry 
knife. 

Stepping  into  the  office  of  a  down-town 
merchant,  the  Coast  Review  representative 
timidly  said:  "Sir,  I  wish  to  speak  with  j'ou 


upon  the  subject  of  life  insurance."     "  I  want 
no   life  insurance,  young  man,"  very  curtly 
came  from  the  lips  of  the  merchant.    "You 
misunderstand  me;  I  wish  merely  to  interview 
you — to  ask  your  views  for  publication."  A 
weak  spot  in  our  common  human  nature  was 
touched;     the    merchant's   vanity    would    be 
pleased  to  see  his  opinions  in  print.     He  be- 
came cordial,  and  directed  the  interviewer  to  a 
seat.     "  What  paper  do  you  represent — Chron- 
icle?"    "  No — the  Coast  Review,  an  insurance 
paper."      "A-hah, "   said   he,    disappointedly. 
"Well,"  he  continued,  "I  can't  give  you  any 
views  of  value  to  insurance  men."     "  On  the 
contrary,  your  views  being  those  of  a  repre- 
sentative merchant  are  of  the  greatest  value. 
What  do  you  think  of  life  insurance?  "  "  I  am 
a  warm  friend  of  life  insurance, "  replied  the 
merchant,  "but  I  am   going  to  give  you  my 
honest  views  without  any  frills  and  tucks.    I 
know  there's  real  and  pretended  life  insurance, 
one  backed  by  money  and  the  other  by  cheek. 
But  tell  the  managers  that  we,  the  public,  tliink 
that  the  expenses  are  too  heavy.     Life  insur- 
ance is  a  good  thing,  but  it  comes  high."    The 
C.  R.  man  ventured  to  interject:    "Mortality 
governs   the   cost,   sir,  and   the   mortality   of 
selected  lives  cannot  be  less;  but  I  want  your 
views,  and  am  not  here  to  convert  you  to  my 
way  of  thinking.     Will  you  please  proceed?  " 
"Well,  then,"  continued  the  merchant  "we 
think  the  commissions  and  salaries  are  high. 
I  anticipate  your  protest   that   able  men   are 
paid  high  salaries  in  all  branches  of  business. 
If  it  will  please  you,  I  will  say,  speaking  for 
the  general  mercantile   world,   that  we  tliink 
that  generally,  in  all  branches  of  business,  in 
all  professions,  the  remuneration  of  managers 
and  head  men,  and  leading  lawyers,  is  out  of 
all  proportion  to  the  services  rendered,  and  far 
exceeds  the  remuneration  of  capital.    Life  and 
fire  insurance  cost  too  much.     I  want  to  say, 
further,  speaking  for  myseK,  that  I  have  been 
led  to  distrust   all  companies  because  nearly 
every  canvasser — general  agents,  some  of  them, 
I  think — runs  down  any  company  which  I  may 
mention  favorably.     He  picks  flaws  in  the  pol- 
icy, or  in  the  financial  statements,  and  is  ready 
to  prove  that  the  rival  company  fights  claims, 
has  an  iron- clad  policy,  a  rapidly  diminishing 
surplus,  or  it  owns  too  much  real  estate,  or  it 
makes  false  promises.    I  conclude  that  all  life 
insurance   men,  at  least,  if   not  all   men,  are 
liars.     But  life  insurance  is  a  good  thing — say 
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that  for  me.  It  is  as  safe  an  inyestment  as  auy 
human  enterprise  can  be.  I  hare  seen  some 
of  the  good  it  has  clone,  and  in  the  midst  of 
business  troubles  and  iu  sickness  I  have  been 
consoled  and  sustained  by  the  thought  of  my 
life  insurance  as  a  barrier  between  my  little 
family  and  want.  But  don't  forget  to  say  that 
in  the  opinion  of  yours  tmly  there  ought  to  be 
less  backbiting,  less  expense  and  more  divi- 
dends." And  the  merchant  politely  bowed 
out  the  C.  R.  man,  who  went  his  way  wonder- 
ing what  the  merchant  would  think  of  a  life  in- 
surance man  who  with  similar  conceit  of  iguo- 
rance  would  as  freely  criticise  the  mercantile 
business. 

Dropping  into  the  office  of  a  general  fire  in- 
surance agency,  the  Coast  Eeview  man  stated 
hif  desperate  situation,  with  the  printers  bawl- 
ing "more  copy"  and  the  editorial  brain  as 
empty  as  a  politician's.  And  the  C.  R.  man 
smiled  blandly  as  he  drew  forth  his  knife  and 
hinted  of  a  dreadful  alternative,  "an  idea,  or 
your  life,  sir!  Something  fresh  on  a  threadbare 
topic — say  the  valued  policy,  for  example." 
The  manager  leaned  back  in  his  chair  wearily. 
"A  new  idea  on  such  a  topic?  Preposterous! 
But  I  will  confess  to  you,  confidentially,  that 
I  think  that  all  this  valued-policy  legislation 
scare  is  folly.  Such  legislation  is  a  great  bug- 
a-boo!  It  is  better,  cheaper,  wiser  iu  the  end, 
to  endure  such  legislation  than  to  fight  it. 
Take  California,  for  instance.  Let  the  legisla- 
ture pass  a  valued-policy  law,  foolish  and  un- 
just though  tLe  law  be.  The  way  to  meet  such 
legislation  is  not  to  lobby  against  it  in  Sacra- 
mento. No;  that  is  expensive,  and  every  vic- 
tory means  another  costlj'  fight.  The  "  sack" 
feeds  the  enemy,  who  might  otherwise  dis- 
band. We  must  bring  the  folly  of  such  valued 
policy  legislation  home  to  the  bosoms,  or  rather, 
to  the  pockets,  of  policyholders.  How?  By 
fixing  the  value,  through  expert  inspection,  of 
every  building  in  the  State.  The  cost  of  the 
inspection  should  be  added  to  the  premium  on 
the  fiist  policy  issued  by  whatsoever  company. 
The  work  of  inspecting  buildings  should  be 
done  by  a  building  inspection  bureau,  and 
should  be  repeated  as  often  as  might  be  deemed 
necessary  to  determine  the  deteriorating  value 
of  a  building.  If  that  system  didn't  prevent 
overinsurance,  then  the  insuring  company 
ought  to  pay  the  face  value  of  the  policy;  and  if 
the  cost  of  the  system  didn't  cause  the  prompt 


repeal  of  the  law,  I  mistake  the  temper  of  the 
American  people.  All  forms  of  anti-insurance 
legislation  will  be  popular  until  it  becomes 
evident  that  it  means  a  higher  premium." 

Alexander  M.  Dean. 

On  the  26th  of  Novembor  Alexander  M.  Dean 
died  at  his  home  in  Williamsport,  Pa.  Mr. 
Dean  had  for  many  years  been  prominently 
identified  with  accident  insurance  in  general 
agency  work,  and  at  the  time  of  his  death  was 
the  general  manager  of  the  Eastern  depart- 
ment of  the  Pacific  Mutual  Life  and  Accident 
Insurance  Company.  A  disease  of  the  heart 
severed  the  cord  of  life  suddenly,  without 
warning,  in  the  prime  of  life,  for  the  deceased 
was  only  51  years  old. 

Mr.  Dean  was  a  graduate  of  some  New  York 
college.  He  studied  law  after  he  was  graduated, 
and  practiced  it  until  1870,  when  he  became  in- 
terested in  insurance.  In  1879  or  1880  he  be- 
came associated  with  the  Travelers  Insurance 
Company  as  general  agent  for  Pennsylvania. 
Ohio  was  subsequently  added  to  his  general 
agency.  His  business  grew  and  was  satis- 
factory in  every  respect,  and  it  soon  ex- 
ceeded that  of  any  other  State  agency. 
Some  five  years  ago  he  resigned  on  account  of 
ill  health,  and  visited  California  to  recuperate 
beneath  its  genial  sun.  He  afterward  engaged 
in  banking. 

In  1883  Mr.  Dean  assumed  the  management 
of  the  Pacific  Mutual  for  all  territory  east  of 
the  Missouri  and  north  of  the  Ohio.  The 
business  of  the  company  in  that  broad  field, 
under  his  capable  and  energetic  management, 
speedily  gathered  shape  and  dimensions,  and 
has  been  increasing  steadily  and  satisfactorily 
since  the  first  agency  was  planted  in  that  field. 

Mr.  Dean's  death  is  deeply  regretted  by  the 
officers  of  the  Pacific  Mutual,  for  personal  as 
well  as  for  business  reasons,  and  this  feeling 
of  regret  is  shared  by  the  entire  office  force. 
It  will  be  no  easy  task  to  fill  the  place  vacated 
by  this  untimely  death;  indeed,  it  probably 
can  not  be  done;  but  a  division  of  the  work 
among  experienced  men,  while  not  so  satisfac- 
tory, will  secure  the  same  excellent  results 
which  have  characterized  Mr.  Dean's  manage- 
ment of  the  Eastern  department  of  the  com- 
pany's life  and  accident  business. 

The  New  York  law  forbids  the  beating  of 
cars  by  stoves. 
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Tire  at  Sea. 


The  German  bark  C.  K.  Bishop,  two  days 
outward  bound  for  Queenstowu.was  discovered 
to  be  on  fire.  All  the  hatches  were  battened 
and  cracks  were  filled,  in  order  to  smother  the 
fire,  and  the  bark  was  put  about  to  port.  On 
the  return  small  jets  of  smoke  continued  to 
rise  from  such  small  cracks  in  the  deck  as  had 
not  been  filled  with  oakum,  thus  showing  that 
the  fire  was  yet  in  progress  below,  although 
partly  smothered.  On  arriving  safely  in  port 
the  Bishop  was  stranded  on  the  fiats  and  the 
fire  department  was  summoned.  In  the  mean- 
time the  decks  had  become  uncomfortably 
warm,  the  plate-glass  skylights  over  the  cabin 
burned  one's  fingers,  and  the  fire  was  appar- 
ently ready  to  burst  forth  and  consume  the 
vessel.  Six  feet  of  water  was  poured  into  the 
hold  before  the  fire  was  quenched.  The  fire  is 
thought  to  have  been  caiised  by  the  spontane- 
ous combustion  of  wool  stored  about  the  miz- 
zen-mast,  where  the  heat  was  greatest.  The 
C.  R.  Bishop  was  loaded  principally  with 
wheat  valued  at  $45,000,  insured  for  nearly  its 
value. 

New  Oakland  Hat-passer. 

Still  they  come!  One  dies  to-day  and  two 
pop  into  Tife  to  morrow.  The  "very  latest" — 
at  2  o'clock  this  7th  day  of  December— is  the 
American  Mutual  Endowment  Insurance  So- 
ciety of  Oakland,  "organized  under  the  [no] 
laws  of  California."  T.  M.  Lawrence  is  presi- 
dent, but  he  must  be  a  carpet-bagger  or  profes- 
sional starter  of  sham  insurance  schemes,  and 
likewise  the  secretary,  J.  P.  Richardson,  Jr., 
for  the  name  of  neither  appears  in  the  direc- 
tories of  either  San  Francisco  or  Oakland.  Nor 
does  the  name  of  the  treasui-er  and  assistant 
treasurer,  Ed.  E.  L.  Kiucaid,  appear  in  the 
directory  of  either  city.  The  vice-president, 
C.  C.  Morse,  lives  in  Oakland  and  is  employed 
in  San  Francisco 

The  Coast  Review  thinks  that  this  latest 
member  of  the  co-operative  ranks  will  be  of  few 
days  and  full  of  trouble.  Its  inducements, 
while  equally  visionary,  have  not  the  glitter 
which  the  average  endowment  hat-passer  tries 
to  tempt  the  gold-seeking  fool.  The  entrance 
fee  is  high,  and  there  is  a  monthly  due  of  25 
cents,  and  a  reserve  fund  tax.  The  assess- 
ments are  25  cents  per  f  1,000  of  insurance,  and 
are   without  limit.      The  beneficiaries  receive 


nothing  from  the  endowment  fond  unless  they 
elect  to  maintain  the  certificate,  but  they  are 
promised,  in  lieu  of  insurance,  the  amount  of 
the  contributions  of  the  deceased  to  the  re- 
serve fund.  The  holder  of  the  lowest  number 
or  the  oldest  certificate  is  promised  a  thousand 
dollars  as  soon  as  it  accumulates  in  the  reserve 
fund,  which  is  not  likely  to  be  soon  if  the  ofiB- 
cers  understand  the  business  as  well  as  the  av- 
erage co-operative  manager — barring,  of  course* 
the  fact  that  the  ofificers  hold  the  first  issued 
certificates.  The  other  members  will  become 
very  tired  before  their  turn  comes  around,  for 
besides  the  officers'  claims  there  will  be  other 
claims  upon  the  mythical  reserve  fund. 

We  "give"  this  Oakland  fraud  ninety  days' 
lease  of  life,  and  then  the  "sound  and  superior 
system"  managers  will  probably  hie  themselves 
to  parts  unknown  with  the  coin  of  the  Oak- 
landers  jingling  in  their  pockets. 


A.  L.  Eeed. 

A  ray  of  the  Coast  Review's  calcium  light 
has  fallen  on  A.  L.  Reed,  the  organizer  and 
present  secretary  of  the  Bankers  Mutual  Re- 
lief Association  of  San  Francisco.  He  is  a  pro- 
fessional organizer  of  hat-passers.  He  makes 
them  to  sell,  and  they  are  like  the  razors  sold 
by  the  street  peddler — made  to  sell,  and  not 
for  any  use.  The  Bankers  Mutual  Relief  of 
Oregon  was  organized  and  put  fairly  on  its  feet 
for  its  little  journey  by  Reed,  last  February. 
He  sold  the  concern  to  Messrs.  Meeker  & 
Spurier  of  Portland,  Or.,  for  three  or  four  thou- 
sand dollars,  to  be  paid  out  of  the  first  coUec- 
tions.  Perhaps  the  payment  of  the  debt  thus 
contracted  accounts  for  the  repudiation  of 
claims  by  the  Oregon  hat-passer.  After  sell- 
ing out  his  phantom  company,  Reed  came 
down  to  San  Francisco,  in  September,  and 
started  another  hat-passer  and  gave  it  the  same 
name — perhaps  to  save  printing  bills.  The 
new  company  was  ventilated  in  the  October 
Coast  Review.  Thomas,  the  banker  and  soap- 
maker,  was  made  figure-head  president  to  give 
the  swindle  a  fictitious  standing,  and  Reed 
made  himself  manager,  a  position  wherein 
he  could  look  out  for  the  interests  of  No.  1.. 
Probably,  when  several  thousands  of  members 
ore  secured,  and  business  has  a  thriving  look, 
Mr.  Reed  may  be  persuaded  to  sell  on  account 
of  a  demand  for  his  presence  in  greener  fields. 
By  the  way,  Mr.  Reed,  is  this  last  hat-passer 
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the  ninth  or  tenth  that  you  have  evolved  from 
nothingness  with  nothing  but  not  for  nothing? 


FIRES. 

1886.  1887.  1888. 

First  quarter $363,466  $407,075  $536,741 

Second  quarter 1,327,501  689,636  867,148 

Third  quarter 1,515,512  1,127,100  1,(>00,252 

October 175,192  323,.517  323,199 

November 179,312  221,148  311,409 

Total  to  date S3,.'^60,981     $2,668,376    $3,698,749 

The  totals  for  the  years  1886-7  were  $3,646,- 
G27  and  $2,943,829.  Estimating  the  December 
losses  at  $200,000,  the  Coast  losses  for  1888 
will  aggregate  about  $3,900,000,  Mie  greatest 
of  any  year.  The  average  loss  ratio  will  be 
about  50  per  cent. 

IVevada. 

October  16,  Lyon  county,  frame  boarding-house; 

Liverpool  &  London  &  Globe $1 ,837 

M'asliinston. 
November  25,  Port  Townsend,  stonebuilding: 

Royal,  Norwich  Union  &  Lancashire |240 

Hartford 85 

November  20,  Seattle,  dwelling: 

Home  Mutual $500 

November  30,  Seattle,  frame  building  and  type: 

Hartford Jl  ,000 

Caledonian 600 

National  of  Ireland 1,000 

November  9,  Walla  Walla,  frame  dwelling: 

Royal,  Norwich  Union  &  Lancashire $750 

July  7,  Colfax,  building: 

Northwest $423 

November  5,  Tacoma,  dwelling: 

Phccnix,  London $248 

September  14,  Spokane  Falls: 

New  Zealand j54g 


Total  Washington $5,395 

New  Mexico. 
November  23,  Socorro,  frame  saloon : 

Royal  &  Lancashire {]  jqq 

Oregon. 

October  31,  Portland,  dress  goods: 

Connecticut |500 

Oakland  Home 1  794 

September  5,  Baker  City,  general  fire : 

Northwest jXB5 

November  8,  Portland,  wharf  and  frame  buildings  : 

Scottish  Union j;j53 

Providence-Washington 163 

Long  Island I53 

November  22,  Portland,  dwelling  contents : 

Germania,  N.  Y $'SOQ 

November  1,  Portland,  millinery  and  "  dressmakery:'' 

A^l-'^s $1,410 

City  of  London 1214 

September  27,  Roseburg,  frame  dwelling  and  barn: 
Commercial |532 


November  19,  Astoria,  dry-goods: 

German-American $400 

November  14,  Salem,  frame  dwelling: 

Home  &  Phceuix $1,442 

November  9,  Salem,  merchandise: 

Commercial  Union $180 

September  2,  The  Dalles,  general  fire: 

Northwest $600 

November  9,  Taylor,  barn  and  contents: 

Northwest $250 

Total  Oregon $9,146 

Montana. 

November  19,  Butte  City,  dwellings: 

Connecticut $400 

November  2,  Butte  City,  brick  dwelling- 
Home  &  Phtenix $530 

November  11,  Miles  City,  frame  buildings  : 

Commercial  Union $200 

November  8,  Miles  City,  frame  dwelling: 

iEtna $1,690 

October  26,  Helena,  general  fire : 

Liberty $401 

November  8,  Bozeraan,  general  Are: 

Firemans  Fund $500 

.^tna 600 

Anglo-Nevada 200 

Home  &  Phcenix 675 

Hartford 500 

Total  Montana $5,096 

l«lalio. 

November  9,  Eilcbem,  general  merchandise: 

Imperial $375 

Lion .375 

Orient 375 

National,  Hartford 375 

Miscellaneous  small  losses $3,700 

California. 

November  10,  San  Francisco,  club  furniture: 

Hartford $393 

Anglo-Nevada 361 

November  10.  San  Francisco,  furniture  factory: 

Phenix,  Brooklyn $868 

American,  Pa 868 

Pennsylvania 868 

Magdeburg 1,000 

Hamburg-Magdeburg 1,000 

Total $4,001 

November  10,  San  Francisco,  carriage  factory: 

Helvetia $1,000 

Citizens,  Ohio 374 

Oregon l,000 

Firemens,  Baltimore 1,000 

Flremens,  N.  j 1,000 

Springfield 1,000 

Guardian 2,500 

Llo  n 1 ,000 

Imperial 1 ,000 

National,  Hartford 1,000 

Orient 1,000 

Total $11,874 
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November  13,  San  Frauclsco,  swimming  baths: 

Oakland  Home $500 

Sun 244 

November  11,  San  Francisco,  family  wearing  apparel 
and  brick  building  and  restaurant: 

Loudon  &  Lancashire $3,495 

Caledonian 532 

Manchester 848 

American,  N.  J 238 

jEtna 650 

Phenix,  Brooklyn 225 

Pennsylvania 200 

State  of  Pennsylvania 175 

Total $6,363 

November  11,  San  Francisco,  contents  of  brick  build- 
ing: 

Germania,  New  Orleans $388 

Sun  Mutual 624 

Southern,  New  Orleans 262 

November  11,  San  Francisco,  general  merchandise: 

Prussian  National $250 

North  German 125 

November  10,  San  Francisco,  boots  and  shoes: 

Manchester S365 

Caledonian 365 

^tna 360 

November  14,  San  Francisco,  dwelling: 

Transatlantic $100 

November  12,  San  Francisco,  frame  dwelling: 

Anglo-Nevada $180 

November  26,  San  Francisco,  frame  dwelling: 

Agricultural $840 

November  21,  San  Francisco,  dwelling: 

Anglo-Nevada $500 

November  6,  Sail  Francisco,  furniture  in  dwelling: 

Guardian., _• $100 

October  13,  San  Francisco,  fancy  goods: 

New  Zealand $141 

November  13,  San  Francisco,  glove  factory: 

British  America $500 

November  22,  San  Fraacisco,  grocery: 

Hamburg-Bremen $1,052 

November  3,  San  Francisco,  furniture  in  frame: 

Sun  Fire  OfiSce $265 

November  3,  San  Francisco,  saloon  furniture: 

Firemeus,  Baltimore $200 

Small  losses $2,163 

Total  San  Francisco    $33,118 

November  5,  Oakland,  frame  building : 

Hamburg-Bremen $115 

November  12,  Los  Angeles,  brick  building : 

Firemans  Fund $156 

November  5,  Los  Angeles,  frame  buildings  and  fur- 
niture: 

North  German $800 

California 500 

Commercial-Union 1,148 

November  2,  Los  Angeles,  warehouse: 

Sun,  San  Francisco $1,000 

Michigan 500 

Boston  Underwriters 250 

November  9,  Los  Angeles,  brick  building: 

American,  N.  Y $138 


October  30,  Los  Angeles,  warehouse  building: 

Oakland  Home $1,500 

November  10,  Los  Augelea,  printing  oilioe: 

Sun,  Sau  Francisco $500 

November  9,  Los  Angeles,   cloak  factory  and  fancy 
goods: 

American,  N.  J $425 

London  &  Lancashire 425 

Anglo-Nevada 2,367 

October  31,  Los  Angeles,  lumber,  etc. : 

Phenix,  Brooklyn $818 

Pennsylvania 2,000 

November  4,  Los  Angeles,  contents  of  frame  dwelling : 
Liverpool  &  London  &  Globe $1,075 

November  5,  Los  Angeles,  lodging-house  : 

Svea $1,000 

September  20,  Los  Angeles,  building: 

New  Zealand $148 

September  26,  Los  Angeles,  lodging-bouse: 

Commercial $212 

November  7,  Los  Angeles,  stock  of  clothing: 

Oakland  Home $1,030 

November  10,  Los  Angeles,  clothing  and  building: 

Transatlantic $1,479 

Home  Mutual 1,477 

Scottish  Union 1,443 

Prussian  National 2,000 

Southern 500 

Total $6,899 

November  1,  Los  Angeles,  hotel: 

British  American $112 

November  14,  Los  Angeles,  hay  barn: 

Home  &  Phoenix $100 

November  1,  Redding,  frame  dwelling : 

Oakland  Home $250 

October  6,  Temecula,  building: 

New  Zealand $780 

November  18,  Orland,  frame  buildings : 

Commercial  Union $670 

November  3,  Stanislaus  county,  frame  barn : 

Phenix,  Brooklyn §350 

November  13,  Yuba  county,  frame  barn: 

Mtna S6C0 

November  8,  Calaveras  county,  frame  dwelling  house: 

Home  &  Phoenix §500 

November  9,  near  Oioville,  store: 

National,  Ireland $1,040 

November  — ,  Fresno  county,  frame  dwelling: 

Phenix,  Brooklyn $400 

August  15,  Sacramento,  brick  saloon  building: 

Liverpool  &  London  &  Globe $460 

November  2,  Sacramento,  merchandise: 

Commercial  Union $175 

November  3,  Sacramento,  frame  blacksmith  shop; 

Manchester $250 

Caledonian 1,200 

November  1,  Sacramento,  brick  store  and  brick  shop: 

Liverpool  &  London  S:  Globe $500 

November  10,  Firebaugh,  saloon: 

London  &  Lancashire feoO 

Manchester 950 

October  30,  San  Luis  Obispo : 

London  &  Lancashire $750 

Caledonian 700 
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November  19,  Nipomo,  liquors  aud  btilldings: 

Hartford $50n 

German  American 97 

Lion 875 

Orient 500 

National,  Hartford 600 

California 1,000 

Firemans  Fund 1,000 

Long  Island 875 

Southern 1 ,250 

Total $6,597 

November  17.  Providence,  general  merchandise  and 
buildings : 

Sun,  San  Francisco $16a 

London,  Northern  &  Queen 700 

November  20,  Los  Gatos,  frame  buildings: 

California $850 

November  4,  Los  Gatos,  frame  dwelling: 

Guardian $580 

October  22,  Plymouth,  hay  in  frame  barn: 

Connecticut $200 

November  9,  Paradise,  frame  buildings: 

Oakland  Home §2,072 

Guardian 1,000 

November  9,  Garden  Grove,  dwelling: 

Niagara $2,319 

Hamburg-Bremen 1,081 

November  15,  Byron,  frame  dwelling  house: 

Home  &  Phoenix $107 

November  1,  San  Jose,  stable: 

Home  Mutual $240 

November  U,  Nevada  county,  cord -wood: 

Phenlx,  Brooklyn $244 

American 214 

November  16,  Selma,  dwelling,  barn,  etc. : 

Imperial $915 

October  20,  Chico,  dwelling  and  hay  in  frame: 

Commercial $441 

November  3,  Suisun,  dwelling: 

Lion $395 

November  3,  Napa,  frame  dwelling : 

Commercial $400 

November  19,  Kingsbury,  dwelling: 

Lion $395 

November  9,  Visalia,  brick  flour  mill  and  contents: 

Hamburg-Magdeburg $1,500 

Liverpool  &  London  &  Globe 7,331 

Union,  8.  F 2,000 

Lion 1,500 

Imperial 1,500 

North  British  &  Mercantile 2,250 

German-American 2,250 

Orient 1 ,000 

National.  Hartford 1,250 

Total $20,581 

November  — ,  Woodland,  harrows: 

Sonth  British $300 

October  18,  Woodland,  grocery: 

Liberty $749 

American  Central 749 

November  2,  Butte  City,  dwelling: 

Insurance  Co.  of  North  America $160 

November  8,  Butte  county,  frame  dwelling : 

Liverpool  k  London  &  Globe $2,000 


November  16,  Butte  county,  barn,  etc.: 

Phenix,  Brooklyn $1,315 

November  7,  Vacaville,  general  fire: 

Liverpool  &  London  A:  Globe $12,091 

London,  Northern  &  c,(ueen 1,000 

Commercial  Union 5,225 

Lion 1,025 

Oregon 600 

Hartford 4,211 

North  British  &  Mercantile 2  421 

German-American 1,073 

Pennsylvania 4,453 

National,  Ireland 600 

Svea  475 

American,  Pa 2,500 

^tna 4,330 

Firemans,  N.J 650 

Phenix,  Brooklyn 5,809 

Manchester 1,600 

Firemans  Fund 6,200 

Loudou  &  Lancashire 3,500 

Continental 800 

Caledonian 2,000 

State  Investment 7,300 

Southern,  New  Orleans 649 

Sun  Mutuil 400 

Insurance  Co.  of  North  America 1,575 

Oakland  Home 400 

Total.  . .\.. $70,787 

November  4,  Riverside,  furniture  and  frame  dwelling: 

Liverpool  &  London  &  Globe $600 

Sun  Fire  Office 929 

November  5,  Newark,  frame  hotel  and  dwellings : 

Caledonian $919 

Springfield 918 

Concordia 918 

September  13,  Tulare,  dwelling  and  contents  : 

Granite  State $350 

November  13,  Tulare,  restaurant  and  contents: 

Liverpool  &  London  &  Globe $3,832 

Oakland  Home  1,250 

National,  Hartford 1,200 

Traders 600 

Atlas 550 

Springfield 800 

Ins.  Co.  of  North  America 180 

lioyal,  Norwich  Union  &  Lancashire. 1,%0 

Phcenix,  Loudon 741 

Western,  Toronto 314 

National,  Ireland 750 

Total $1 2,087 

November  17,  Millville,  merchandise  and  warehouse: 

Liverpool  &  London  &  Globe $1,500 

Sun,  San  Francisco 2,764 

American  (?) 1,250 

Williamsburg  City 600 

Total  Nevada $6,014 

November  7,  Santa  Ana,  contents  of  barn: 

Li verjiool  &  London  k  Globe $318 

November  5,  Santa  Cruz,  dwelling: 

Westchester $1,000 

November  3,  Santa  Cruz,  barn: 

Prussian  National 1310 
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October  27,  Taylorville,  paper  mill: 

Americau  Central, S212 

Svea 141 

Liberty 203 

Commercial 248 

California 175 

Transatlantic 282 

Dnion,  N.  Z 175 

Straits 212 

Fire  Ass'n  of  Pennsylvania 247 

November  8,  Long  Beach  Hotel: 

Hartford $2,500 

Pbcenix,  Lomlou 2,500 

Liverpool  &  London  &  Globe 1,000 

Ins.  Co .  of  North  America    2,000 

Liberty 1,000 

Home  Mutual 3,000 

Hamburg-Bremen 2,500 

New  Zealand 1,250 

Niagara 1,250 

Union,  San  Franciseo 2,000 

.Etna 1,000 

Home  &  Phoenix 4,000 

Anglo-Nevada 1,000 

Economic 2,000 

Hamburg-Magdeburg 2,000 

Magdeburg 2,000 

German-American 1,000 

Germania,  N.  Y 1,000 

Total  adjusted $33,000 

November  7,  Traver,  general  merchandise  and  frame 
store: 

Commercial  Union 83,334 

Atlas 1,000 

^tna 500 

City  of  Loudon 2,500 

Prussian  National .• 1,000 

Amazon 1,000 

American  Central 1,000 

Hartford 2,750 

Total «fl3,084 

November  13,  Marysville,  broom  corn  : 

Oakland  Home .$1,266 

Traders 633 

November  7,  Grangerville,  frame  dwelling  and  con- 
tents : 
Hartford ' $l,13li 

November  18,  Germantown,  general  fire: 

Commercial  Union $1,600 

Providence-Washington 475 

North  British  &  Mercantile 360 

Phenix,  Brooklyn 903 

American,  Pa 951 

Anglo-Nevada 200 

Home  &  Phieuix 2,350 

Firemans  Fund 250 

November  8,  Germantown,  hotel: 

.Etna $670 

Small  losses $7,089 

Total  California  (S.  F.  excepted) $249,917 

Total  California 28>.035 

Total  for  November     311,409 


TOO   LATE  FOB  CLASSIFICATION. 

November  5,  Long  Beach,  frame  hotel: 

Southern  California $1,250 

November  IC,  Los  Angeles,  frame  store: 

Southern  California." $707 

November  15,  San  Beruardino  county,  frame  store  and 
contents : 

Southern  California $507 

November  13,  San  Francisco,  frame  batb-house,  etc.: 

Southern  California |300 

Manager  Dornin's  New  OflBce. 

"  Simply  elegant  !"  io  the  judgmeut  passed 
by  the  visitor  on  entering  the  new  office  (at 
214  Sansome)  of  the  Lion,  Imperial,  Orient 
and  National  insurance  companies,  comprising 
the  general  agency  of  Manager  Geo.  D.  Dornin. 
As  the  visitor's  glance  passes  over  the  hand- 
some white-oak  furnishings,  from  the  entrance 
to  the  rear  a  hundred  feet  back,  in  the  clear 
light,  the  impression  is  one  of  admiration  for 
the  harmony  of  colors  and  the  exquisite  effect 
of  the  whole  view.  The  furnishers  were  "on 
their  mettle  "  in  this  new  and  sample  work, 
and  they  have  displayed  superior  taste  in  the 
selection  and  arrangement  of  their  materials. 
Lines,  colors  and  proportions  are  agreeably 
harmonious. 

The  furnishings  are  white-oak  throughout- 
good  honest  wood  which  would  have  pleased 
that  hater  of  shams,  the  Sage  of  Chelsea.  The 
railings,  quadrangular  balusters,  long  coun- 
ters, map  tables,  the  eighteen  desks,  the  par- 
titions, the  mantles,  all  are  of  the  same  honest, 
handsome,  substantial  wood,  which  may  fairly 
be  considered  as  typical  of  the  indemnity  of- 
fered by  all  four  of  the  companies.  A  new 
feature  which  attracts  the  eye  is  the  peculiar 
crystalized  glass,  forming  the  partitions,  which 
admits  the  light  but  obstructs  the  vision. 

The  ceilings  are  high  and  the  ventilation  is 
perfect.  The  walls  are  free  from  company 
signs,  pictures,  etc.,  and  will  be  preserved  so— 
beauty  unadorned —  in  keeping  with  the  gen- 
eral simplicity  of  the  furnishings.  The  light, 
streaming  through  skylight  and  glass  front 
and  rear,  is  all  that  can  be  desired,  and  is  not 
excelled  in  any  office  in  town. 

The  arrangement  of  Manager  Dornin's  new 
quarters  is  as  follows:  First,  as  you  enter  the 
door,  is  the  office  of  the  city  agents,  with  desk 
room  for  brokers  and  solicitors.  Second,  the 
office  of  the  general  agency,  roomy  and  busy 
indeed.  Here  are  long  rows  of  desks,  piles  of 
maps,  a  plexiform  aggregation  of    pigeonholes, 
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drawers,  and  the  like,  and  the  big  vault.  In 
the  rear  is  the  commodious  and  tastifully  fur- 
uishod  room  of  Mauagor  Doruiu  and  Assistaut 
Manager  Sexton,  with  desks  for  the  specials 
when  they  are  in  town. 

The  entire  office  may  be  summed  up  as 
being  elegant  without  being  extravagant.  The 
moderate  cost  will  be  amply  repaid,  not  merely 
iu  the  additional  comfort  of  the  entire  office 
force,  nor  yet  iu  the  additional  and  much 
needed  facilities  for  the  handling  of  the  large 
and  growing  business  of  the  agency,  but  it  will 
be  more  than  repaid  as  an  apporpriate  advertise- 
ment for  the  companies  forming  the  agency. 
Handsome  quarters  are  appreciated,  required 
by  the  American  public,  in  fact,  and  are  ac- 
cepted as  welcome  evidence  of  prosperity. 

Manager  Doruin  has  long  been  in  urgent 
need  of  more  room.  The  agency  was  cramped 
for  room  on  Montgomery  street.  The  office 
on  Sansome  street  was  taken  to  accomodate 
this  need,  but  increasing  business  soon  created 
the  same  difficulties  and  annoyances  arising 
from  limited  room;  and  when  the  new  build- 
was  under  way  at  210-14  Sansome,  across  the 
street,  a  long  lease  was  promptly  taken  of  one 
of  the  large  offices  on  the  ground  floor. 

Oontiauable  Term  Plan  of  the  United  States 
Life. 

There  has  long  been  more  or  less  demand  for 
term  life  insurance.  Borrowers  and  lenders, 
merchants,  and  men  with  aged  dependents,  and 
speculators  with  uncertain  ventures,  and  es- 
pecially poor  men,  have  wanted  term  life  insur- 
ance; and  it  is  because  co-operatives  have  after 
a  fashion  met  this  want,  that  they  have  con- 
tinued to  exist.  There  appears  to  be  no  suffi- 
cient reason  why  the  life  insurance  companies 
should  not  meet  this  demand  for  temporary  in- 
surance, and  thereby  both  supply  a  legitimate 
want  and  meet  the  competition  of  the  co- 
operatives, whose  insurance  under  the  most 
favorable  conditions  is  essentially  temporary. 
No  sensible  man  would  prefer  the  best  co- 
operative to  any  regular  issuing  a  term  life 
policy,  any  more  than  he  would  prefer  the 
paper  of  a  bankrupt  to  that  of  a  solvent  in- 
stitution. 

The  United  States  Life  Insurance  Company 
of  New  York  has  recently  is.sued  a  form  of  term 
policy  which  exactly  meets  the  demand  for  re- 
liable temporary  or  term  life  insurance.     The 


new  ])olicy  is  issued  on  what  is  styled  "  The 
Contiuuable  Term  rian."  It  is  claimed  for  it 
that  it  gives  the  maximum  of  indemnity  and 
the  maximum  of  security  for  the  minimum  of 
of  risk  and  outlay.  There  are  three  terms,  the 
10,  the  15  and  the  20  years  terms.  Payments 
may  be  made  annually  or  semi-annually.  For 
example.al  age  25  the  annual  premium  is  $12.90 
under  a  ten-year  term,  $13  18  under  a  lifteen- 
year  term,  and  $13.51  under  a  twenty-year 
term,  per  $1,000  of  insurance.  The  semi- 
annual rates  are  a  few  cents  more. 

Policies  issued  on  this  coutinuable  term 
plan  by  the  United  States  Life  are  non-foifeit- 
able  after  three  years  to  tlie  extent  of  their 
legal  reserve  value,  which  is  used  to  purchase 
extended  insurance;  and  they  participate  in 
profits  at  the  end  of  each  term.  It  is  believed 
that  at  the  end  of  the  respective  terms  the 
surplus  under  a  ten-year  term  policy  will  not 
be  less  than  30  per  cent,  of  the  premiums  paid; 
under  a  fifteen-year  term  policy,  not  less  than 
45  per  cent.;  under  a  twenty-year  term  policy, 
not  less  than  65  or  70  per  cent. 

Those  for  whom  term  insurance  is  especially 
desirable  are  summarized  thus  in  the  com- 
pany's announcement:  For— 

Those  who  require  the  largest  amount  of  indemnity 
for  the  least  possible  present  outlay. 

Those  whose  income  is  too  contracted  to  permit 
them  to  insure  on  the  ordinary  plans. 

Young  men  starting  in  business  with  limited  means, 
but  with  known  integrity  and  business  capacity,  who 
may  be  able  to  raise  capital  if  they  can  indemnify  the 
lenders  against  the  chance  of  failure  of  life. 

Creditors  who  may  for  a  small  cost  secure  the  pay- 
ment of  a  debt  which  may  perhaps  otherwise  be  lost 
to  them. 

Merchants  who  give  credit  to  reliable  men  of  small 
means. 

Co-partners  who  do  not  wish  the  death  of  an  indi- 
vidual member  to  financially  cripple  the  firm. 

Prudent  men  who  have  mortgages  on  their  homes, 
and  who  want  to  leave  money  enough  to  pay  off  such 
incumbrances  in  case  they  die. 

Bich  men  who  adopt  life  insurance  as  a  means  of 
providing  ready  money  to  save  the  possible  saerifice 
which  might  result  from  the  forced  sale  of  their 
estate. 

All  good  and  honorable  men  who  either  desire  to 
protect  those  who  ars  dependent  upon  them,  or,  by 
their  example,  to  encourage  others  in  a  right  way  of 
living. 

Dr.  liedmon,  the  general  agent  of  the  com- 
pany, at  205  Kearney  street,  is  preparing  to 
introduce  the  coutinuable  term  policy  exten- 
sively, and  will  be  pleased  to  consider  applica- 
tions for  local  agencies. 
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THE  PAOIFIO  COAST. 

Oakland  Fire  Limits- 
Twelve  years  ago  Oakland  passed  a  fire- 
limits  ordinauce,  but  the  town  has  grown  con- 
siderably since,  and  the  following  firo  -  limits 
are  now  manifestly  too  limited:  Beginning  at 
the  junction  of  Fourteenth  and  Washington 
streets;  thence  to  Fifth  and  Washington; 
thence  to  Fifth  and  Franklin;  thence  to  the 
junction  of  Franklin  and  Fourteenth  streets. 
It  is  reported  that  these  narrow  limits  are  not 
observed.  The  erection  of  a  frame  building  at 
the  south-east  corner  of  Tenth  and  Washing- 
ton is  cited  as  an  instance  of  the  violation  of 
the  ordinance. 

Convicted  of  Misdemeanor. 
The  charge  of  misdemeanor  against  R.  B. 
Hooper,  doing  an  underground  marine  busi- 
ness for  Johnson  &  Higgins  of  Boston,  was 
tried  before  Judge  Lawler  a  few  days  ago,  and 
the  defendant  was  found  guilty  and  fined  $5. 
This  is  the  second  case  that  we  recall  of  a  con- 
viction of  the  misdemeanor  of  transacting  bus- 
iness for  a  company  not  authorized  to  do  bus- 
iness in  California.  First  was  the  case  of  the 
State  V.  Angell,  representing  the  Mutual  Re- 
serve Fund  Life  Association  of  New  York. 
Hooper  has  taken  an  appeal,  and  declares  he 
will  go  to  the  supreme  court.  His  attorneys 
profess  to  believe  that  the  law  governing  the 
case  is  unconstitutional.  Messrs.  Johnson  & 
Higgins  of  Boston,  the  undergrounders,  will 
doubtless  "get  left,"  as  they  deserve. 

New  General  Agency, 
Messrs.  F,  W.  Voogt  &  Bro.  have  been  ap- 
pointed general  agents  of  the  Pacific  Mutual 
Life  and  Accident  Insurance  Company  for  Cal- 
ifornia, Oregon,  Washington  and  Nevada,  with 
office  in  the  company's  headquarters  at  418 
California  street,  San  Francisco.  The  Messrs. 
Voogt  are  pushers  from  Pushertown,  and  have 
made  a  good  reputation  in  Butte  City,  Monta- 
na, where  they  have  been  associated  with 
Messrs.  Mantle  &  Warren's  general  agency. 
The  Coast  Review  risks  nothing  of  its  reputa- 
tion as  a  prophet  when  it  ventures  to  predict 
considerable  gains  in  business  on  the  Coast  for 
the  Pacific  Mutual,  throiigh  the  general  agency 
of  Messrs.  F.  W.  Voogt  &  Bro. 

History  of  the  Grand  Army  of  the  Republic. 
The  Philadelphia  Insurance  News  for  No- 


vember says:  Col.  Robert  B.Beatb,  secretary 
of  the  United  Firemens  Insurance  Company  of 
this  city,  has  been  devoting  all  his  spare  hours 
for  some  years  past,  and  burning  the  midnight 
oil  (150^  fire  test)  in  writing  a  History  of  the 
Grand  Army  of  the  Republic,  Col.  Beath  has 
received  the  most  flattering  endorsements  in 
his  work.  Commander-in-Chief  Fairchild,  in 
an  introduction  to  this  History,  says:  "No 
man  has  more  complete  knowledge  of  the  aims 
and  objects  of  the  Grand  Army.  No  man  is 
more  fully  imbued  with  an  ardent  love  for  its 
principles  or  is  more  thoroughly  versed  in  its 
laws."    The  book  will  be  sold  by  subscription. 

W.  H.  Blanks 
Is  the  name  of  the  president  and  manager  of 
the  new  Fresno  hat-passer,  the  Farmers  & 
Mechanics  Indemnity  Association,  who  is 
doubtless  the  unknown  "gentleman  of  means 
who  has  long  been  engaged  in  the  insurance 
business,"  referred  to  by  a  local  jjaper.  His 
"means,"  so  far  as  we  can  learn,  consists  of  a 
small  sum  of  money  advanced  to  him  by  an 
"old-line"  office  as  a  loan  for  expenses.  We 
conclude  that  that  sum  represents  his  means, 
because  he  has  not  yet  returned  a  dollar  of  the 
loan  to  the  lender,  nor  did  he  do  any  work  for 
the  company  which  employed  him.  He  found 
he  had  been  "too  long  engaged  in  assessment 
insurance"  (he  said)  to  confine  his  tongue 
strictly  to  facts  (he  did  not  say),  and  he  pre- 
ferred to  return  to  his  assessment  love.  If  the 
foregoing  throws  any  light  upon  the  character 
of  the  Fresno  hat-passer  its  writing  will  not 
have  been  without  sufficient  justification. 

Egypt, 
The  Washington  Life  Insurance  Company's 
almanac  for  1889  presents  the  usual  interesting 
and  original  contents.  This  time  it  is  devoted 
to  Egypt,  the  history  of  which  is  liberally  and 
handsomely  illustrated.  Among  the  striking 
illustrations  are  "The  Father  of  Cats,"  "Father 
Nile,"  "Egyptian  Boy,"  "The  Mesahhar,"  "A 
Water-wheel."  A  simple  and  sensible  way  to 
procure  a  copy  of  this  entertaining  almanac 
would  be  to  instruct  General  Agent  John  H. 
Gray  to  write  you  a  policy  in  the  Washington 
Life  Insurance  Company. 

Shore  Enough. 
The  Order  of  the  Golden  Shore  is  the  name 
of  a  new  San  Francisco  "fraternal  "  insurance 
enterprise.     1  he  projectors  hope  to  find   the 
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goldeu  shore  of  Fool's  bay,  which  should  not 
be  difificult,  their  "  insurance "  beiuR  a(u) 
uotiuu. 

California. 
The  Golden  State  is  155,980  square  miles  in 
area— as  large  as  the  New  England  States  and 
New  York  and  Peuusylvauia  combined.  The 
last  election  indicated  a  population  of  1,250,- 
000  in  California. 

Dinkelspiel  Sued. 
The  Equitable  Life  Assurance  Society  com- 
menced proceedings  in  the  Superior  Court 
recently  against  William  Dinkelspiel,  an  in- 
surance solicitor.  As  the  basis  of  complaint  it 
is  set  forth  that  on  the  8th  iust.  Dinkelspiel 
negotiated  for  a  policy  of  insurance  on  the  life 
of  Senator  George  Hearst  for  $100,000.  The 
yearly  premium  was  to  be  $13,440,  and  Din- 
kelspiel was  to  receive  $6,720  as  his  commis- 
sion. The  first  year's  premium  was  paid,  out 
of  which,  it  is  alleged,  Dinkelspiel  received  his 
commission.  Afterward  the  company  refused 
to  approve  of  the  agreement  or  to  issue  the 
policy,  and  Dinkelspiel  was  asked  to  return 
the  $6,720;  but,  as  the  complainants  say,  he 
refused  to  do  so,  suit  is  brought  to  recover  that 
amount. 

Gasoline  Did  It. 
A  fire  in  Port  Townsend,  W.  T.,  was  caused 
by  a  clerk  carrying  a  lighted  candle  into  the 
oil-room  where  a  cask  of  benzine  varnish  was 
tored.  The  gas  generated  by  the  benzine 
caused  an  explosion  and  set  the  room  on  fire. 
The  fire  company  turned  out  as  soon  as  the 
alarm  was  given,  and  the  fire  was  quenched 
after  considerable  trouble.  The  loss  amounted 
to  about  $8,000. 

Will  Extinguish  Fire,  Though. 
Boulder  is  suffering  frcm  a  water  famine  in 
the  midst  of  the  rain-stoims.     Owing  to  the 
many  recent  mountain  fires  the  rainwater  from 
the  mountains  has  become  tainted  with  lye. 

Can't  Collect  from  the  Insurance  Companies. 
Recently  some  one  in  Walla  Walla  turned 
the  water  in  the  city  flumes  so  that  it  flooded 
the  cellar  of  a  large  grocery  house  and  did 
damage  to  the  amount  of  $2,000.  The  owner 
will  sue  the  city. 

Whewi 
One  Landacci  has  sued  (to  recover  si<k  bene- 


fits) the  Societa  di  Mutuo  Soccoro  Delia  Cam- 
pagnia  Bersaylieri  Italiaui.  A  rose  by  any 
other  name  and  so  forth 

Fred  Lynch. 
A  Portland  dispatch  of  the  2Gth  ult.  says 
"Fred  Lynch,  an  insurance  agent,  was  arrested 
here  to-day  on  a  charge  of  unlawful  cohabita- 
tion, and  in  default  of  bail  was  sent  to  the 
county  jail.  It  seems  that  Lynch  ran  away 
with  Miss  Emma  Alpin  of  Warsaw,  New  York, 
last  Christmas.  He  met  her  there  a  short  time 
previous  and  found  that  she  had  $2,300  in 
bank.  Lynch  represented  that  he  was  a  wealthy 
minister  and  had  a  palatial  home  in  California. 
When  Lynch  and  the  woman  arrived  in  San 
Francisco  last  January  she  asked  him  to  marry 
her  as  he  had  promised.  By  this  time  he  had 
gotten  all  her  monej',  and  told  her  he  had  a 
wife  and  children  at  Ithaca,  N.  Y.,  which  was 
a  fact;  that  he  had  applied  for  a  divorce,  and 
as  soon  as  he  got  it  he  would  marry  her. 
Lynch  has  spent  all  her  money  and  abused 
her."  The  Coast  Review  recommends  a  little 
Lynch-law — about  four  yards,  say,  over  a  limb 
of  a  tree.  Doubtless  Lynch  is  a  solicitor  for  a 
hat-passer.  Of  course  no  legitimate  life  or  fire 
ofl&ce  would  employ  such  a  scoundrel. 

Coast  Eeview  Telephone. 
A  telephone  has  been  placed  in  the  office  of 
the  Coast  Review  Sau  Franciscans  and  su- 
burbanites can  now  shout  "hello"  to  the  pub- 
lisher or  the  editor,  and  thereby  tap  the  Coast 
Review  reservoir  of  statistical  or  other  informa- 
tion.    The  telephone  number  is  1530. 

Liv.  &  Lon,  &,  Glohe  Building, 
The  reconstructed  and  enlarged  building  of 
the  Liverpool  &  London  <fe  Globe  building  on 
the  corner  of  California  and  Leidesdorfl"  streets, 
is  now  povided  with  an  electric  elevator,  and 
its  offices,  all  eligible,  are  therefore  being  quickly 
taken. 

Assessment  Society's  Bights. 
Judge  WallacB  of  the  superior  court,  in  the 
case  of  S.  Peyre  v.  The  Mutual  Relief  Society 
of  the  French  Zouaves,  recently  decided  as  fol- 
lows: "A  member  of  a  voluntary  association, 
formed  for  social  or  benevolent  purposes,  who 
has  been  suspended  by  the  judgment  of  the 
association  upon  proceedings  conducted  ac- 
cording tu  the  laws  of  the  association,  cannot 
maintain  :.n  tiction  against  it  for  damages  for 
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such  suspension.  The  judgment  of  the  asso- 
ciation under  such  circumstances  is  conclusive 
against  him,  and  the  merits  will  not  be  in- 
quired of  by  the  courts."  The  suspension 
would  therefore  invalidate  his  insurance. 

Mutual  Fire  Ins.  Co. 
Oscar  R.  Meyer,  vice-president  of  the  Mutual 
Fire  of  New  York,  was  in  this  city  last  mouth 
for  the  purpose  of  eflfecting  the  admission  of 
the  company,  if  the  prospects  were  favorable. 
From  his  hotel  he  despatched  letters  to  leading 
business  men,  announcing  the  coming  of 
President  Armstrong  on  the  20th  of  Novem- 
ber, to  determine  whether  the  business  men 
desired  "  an  economical  mode  of  effecting  fire 
insurance."  Fifty  applicants  for  policies 
ranging  from  f50,000  to  $100,000  each  were 
required  as  essential  to  a  "  compliance  with 
the  law  of  California  " — there  is  no  such  law— 
and  this  sum  of  insurance  was  to  be  divided 
between  the  Mutual  and  the  Fire  Association 
of  New  York.  We  have  not  heard  that  the 
president  and  vice-president  have  been  be- 
sieged by  San  B'rancisco  merchants  anxious  to 
become  members  of  the  proposed  syndicate. 
Mutual  fire  insurance  is  not  popular  in  San 
Francisco. 

Merchants'  League. 
A  social  society  of  merchants,  clerks  and 
salesmen,  calling  themselves  the  "Merchants' 
League,"  has  issued  a  circular  signed  by  T.  G. 
Hogan,  the  secretary,  on  the  subject  of  insur- 
ance. It  would  be  unfair  to  father  the  secre- 
tary with  this  foolish  circular,  for  it  is  certain 
that  "over  fifty  business  men"  heard  and  ap- 
proved its  contents,  and  are  co-responsible 
with  the  [secretary  for  the  ignorance  promi- 
nent in  every  line.  For  example,  it  is  seri- 
ously stated  that  the  net  earnings  of  the 
insurance  companies  last  year  were  25  per 
cent.,  and  in  California  60  per  cent!  Dogberry 
is  not  dead.  And  the  men  who  issue  this  cir- 
cular have  petitioned  the  union  for  lower  rates, 
and  they  "  want  to  know  what  necessitates  a 
return  of  60  per  cent,  profit  in  California." 
This  is  decidedly  rich,  and  happily  rare,  for 
the  credit  of  business  men.  It  is  also  claimed 
by  these  wiseacres — clerks,  surely  not  business 
men — that  San  Francisco  rates  are  based  on 
losses  over  all  the  State.  They  must  get  their 
information  from  the  average  broker,  who 
does  not  read  insurance  papers,  and  probably 


does  not  know  that  San  Francisco  rates  are 
determined  by  the  local  or  individual  hazard, 
and  are  less  than  the  rates  of  any  other  city 
in  the  State.  If  the  Merchants'  League  wish 
to  do  something  practical  to  secure  lower 
rates,  let  them  work  to  extend  the  fire  limits 
and  abolish  the  half-pay  system  in  the  fire 
department.  But  what  joker  informed  the 
League  that  the  profits  of  the  insurance  com- 
panies last  year  was  25  per  cent,  instead  of  4%  ? 

The  Non-Advertising  Company. 
Eemote,    unfriended,     melancholy,    slow. — 
Goldsmith. 

Fresno  Winery  Case. 
In  the  suit  brought  by  Augusta  Rodgers 
against  the  American  Fire  of  Philadelphia  and 
numerous  other  companies,  before  a  jury  in 
Fresno,  a  verdict  was  returned  for  the  plaint- 
iff, "of  course."  Our  ;^eaders  are  familiar  with 
the  facts  in  this  case.  Wine  was  found  con- 
cealed in  the  mountains  and  buried  in  the 
vineyard,  and  brand j' was  found  in  a  hay-mow. 
The  case  will  be  cairie  1  to  a  court  of  last  re- 
sort, we  hope. 

Annual  Papers. 
President  Chalmers  of  the  Fire  Underwriters' 
Association  of  the  Pacific  asks  us  to  prod  the 
''boys"  who  have  promised  papers  for  the  an- 
nual meeting  on  the  third  Monday  in  Febru- 
ary. The  gentlemen  are  reminded  that,  owing 
to  intervening  holidnys  and  a  busy  first-month, 
the  genius  scribendi  can  not  be  wooed  at  a 
more  propitious  season  than  the  present.  The 
fraternity  anticipate  some  unusually  good  pa- 
pers at  the  meeting  in  February. 

Gas  Company  Sued. 
Some  two  months  ago  the  carelessness  of  the 
employe  of  a  gas  company  in  Los  Angeles 
caused  a  fire  and  a  loss  of  $3,000  to  the  insur- 
ance companies.  One  Eastern  company  in- 
structed its  general  agent  to  sue  the  gas  com- 
pany for  the  amount  paid  on  the  loss.  At  a 
meeting  held  in  this  city  a  few  days  ago  the 
representatives  of  all  the  companies  interested 
resolved  to  begin  suit  against  the  gas  company. 
Similar  suits  have  been  uniformly  successful 
in  the  East.  If  the  insurance  companies  can 
recover  from  a  railroad  company  (as  they  often 
have)  for  losses  caused  by  the  carelessness  or 
negligence  of  emploj'es,  they  can  likewise  re- 
cover from  a  gas  company. 
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Pacific  Coast  Business. 
It  is  believed  that  a  number  of  compauies 
will  show  a  loss  ratio  of  60  per  cent,  or  more 
on  their  business  in  this  field  for  1888. 

Strange  Accidents. 

A  passenger  riding  on  a  wholesale-house's 
elevator  on  Sausome  street,  operated  by  a  man 
in  the  basement,  leaned  iorward  preparatory 
to  steppiug  off  at  the  third  floor,  but  the  man 
in  charge  below  miscalculated  the  distance, 
and  stopped  th<  elevator  about  eighteen  inches 
above  the  floor-level.  The  passenger's  plug 
hat  collided  with  the  casing  above  the  door- 
way, and  its  owner  sat  down  in  a  heap,  not 
seriously  hurt,  but  very  much  alarmed  and 
somewhat  disfigured  as  to  head-wear.  The 
running  of  an  elevator  in  that  way  should  be 
made  a  criminal  offense. 

The  porter  of  a  San  Francisco  music  store, 
working  on  a  piauo-box  on  the  sidewalk, 
drove  a  nail  out  of  the  cover  into  the  eye  of  a 
passer-by,  but  fortunately  not  with  force  enough 
to  blind  him. 

The  moral  is:  carry  an  accident  policy  as  "a 
sure  preventive,"  or  at  least  an  ameliorative. 

Improved  Quarters  of  the  Pacific  Mutual. 
The  Pacific  Mutual  Life  and  Accident  Insur- 
ance Co.  now  use  the  two  upper  floors  of  the 
Union  building  on  California  street,  and  have 
just  repapered  and  handsomely  frescoed  the  nu- 
merous offices  into  which  the  several  floors  are 
subdivided.  The  several  departments,  the  life 
and  accident,  tLe  officers'  and  general  and  city 
agencies',  have  a  smiling  look  of  prosperity. 
Many  other  improvements  are  contemplated 
and  await  the  skillful  artisan's  cunning  hand. 
The  renovation  and  readjustment  and  orna- 
mentation of  the  Pacific  Mutual's  ofiices,  when 
completed,  will  add  to  the  comfort  and  conve- 
nience of  all  concerned,  and  will  greatly  facil- 
itate the  handling  of  the  growing  life  and  acci- 
dent business  of  the  company. 

The  Union's  Building. 
The  building  of  the  Union  Fire  &  Marine 
Insurance  Co.  at  418  California  street  has  un- 
dergone a  thorough  overhauling  since  the  elec- 
tion of  President  James.  The  sidewalk  has 
been  cellared,  and  the  basement  has  been  deep- 
ened and  extended  and  reconstructed,  and  is 
now  a  useful  place  for  the  storage  of  policies, 
etc.  Greater  room  and  additional  facilities  for 
the  transaction  of  business  up  stairs  follow  the 


several  improvements  and  the  utilization  of 
the  long  basement. 

Pacific  Endowment  League. 
This  new  hat-passer  claims  3,200  members 
and  confesses  to  a  liability  of  $02,000  next 
year  for  124  coupons.  With  coupons  maturing 
so  early  this  League  of  ignoramuses  will  go  to 
pieces  quicker  far  than  the  half-dozen  co- 
operative endowmenters  which  passed  in  their 
checks  during  the  past  three  or  four  years  in 
California.  _ 

CHIPS. 

— An  apparition— The  West  Coast  Fire. 

— There  will  be  no  flies  on  the  Coast  Beview 

next  month. 

— "Insurance  poker"  is  the  latest.     It  is  not  a 

new  name  for  assessment  life  insurance,  either. 

— The  Continental's  calendar  is  out,  and  very 

neat  it  is,  with  two  angels  like  the  "  daughters 

of  men"  guarding  the  "  safety  funds." 

— Geo.  C.  Young  of  Petaluma  was  in  town  last 

month.    George  is  no  longer  a  feather  weight, 

he  is  happy  to  say. 

— J.  W.  G.  Cofran  and  Tom  Grant  i-eturned 

last  week  from  an  extended  trip  through  the 

Eastern  States. 

— It  is  rumored  that  the  Patriotic  Assurauce 

Company   of   Ireland    will    enter   the   United 

States  and  establish  an  agency  in  California. 

—  Fire  underwriters  had  not  so  much  to  be 
thankful  for  on  the  29th  ult.  as  on  some  for- 
mer Thanksgiving  days. 

— Next  mouth  the  Coast  Review  will  indulge  in 
some  figurative  language,  and  the  February 
"book"  will  consist  of  little  else. 

—  The  Coast  Review  is  indebted  to  B.  W. 
Baker  of  Seattle  and  to  Mr,  Thompson  of  C.  A. 
Sumner  <fe  Co.  of  Los  Angeles  for  favors. 

—  The  Coast  Review  is  indebted  to  Bootz  & 
Holmes  and  Kelley  &  Hanua  of  Los  Angeles 
and  Butler  <k  Haldau  of  San  Francisco  for  back 
numbers  of  the  September  Coast  Review. 

—  S.  B.  Davenport  of  Walla  Walla  sends  us  a 
November  Coa-,t  Review,  which  he  doubtless 
thought  was  a  September  copy,  for  which  num- 
ber we  have  advertised. 

— Manager  Dunphy  of  the  Home  Life  Insur- 
ance Company  is  prepared  to  make  some  very 
liberal  contracts  with  agents  and  give  them 
good  territoi-y. 
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— Los  Angeles  claims  75,000  inhabitants. 
— The  Occidental  Self-endowment  Association 
(Overton's)  is  in  some  trouble,  with  a  number 
of  coupons  long  past   due.     The  association 
appears  to  be  on  its  last  legs. 
— A  Santa  Kosa  accident  claimant  of  the  Home 
Benefit  finally  received  $18  after  he  had  paid 
$20  to  get  it.     Next  time  he  will  bo  more  care- 
ful where  he  drives  nails. 
— G.  S.  Naismith  of  Oakland   has  resigned  the 
agency  of  the  Guardian,  and  has  been  appointed 
manager  of   the   South    British   for   Alameda 
county.     Mr.  Naismith  has  removed  his  office 
to  463  Ninth  street,  Oakland. 
— There  is  a  Pacific  Mutual  fire  insurance  com 
pany — where  do  you   suppose?      No — not  on 
either  oriental  or  occidental  coast  of  the  Pacific 
— but  in  Illinois.     Names  are  scarce  and  the 
dictionary  is  small. 

— U.  B.  Wilson  of  Wilson,  Staples  &  Co.,  vi  s 
ited  Washington  Territory  last  month,  accom- 
panied by  Mrs.  Wilson.  They  went  via  steam- 
er. Mr.  Wilson  was  never  seasick  in  his  life. 
— The  American  League  of  Wheelmen  (a  body 
of  12,000)  has  rejected  the  proposal  to  create 
an  accident  department  on  the  ground  that 
"  there  are  already  in  the  field  companies  prop- 
erly organized  and  fully  equipped  to  do  this 
business  at  living  and  reasonable  rates." 
— Numerous  changes  of  agencies,  and  at  least 
one  important  change  of  management,  will 
take  place  on  the  1st  of  January.  The  Coast 
Keview  is  not  at  liberty  to  give  it  away  in  this 
issue. 

—  Thomas  Bennet,  general  superintendent  of 
agencies  for  the  Pacific  Mutual,  returned  from 
a  long  tour  through  the  Pacific  northwest  a 
few  days  ago,  and  has  since  gone  East,  called 
thence  by  the  death  of  Manager  Dean. 
— Commissioner  Wadsworth  has  sued  R.  P. 
Thomas  and  D.  T.  Leahy,  agents  of  tbe  Fire 
Relief  Association  (Bretz's  Mutual),  for  hav- 
ing issued  a  policy  of  insurance  without  a 
proper  certificate.  Judgment  for  $200  is  asked. 
— Hereafter  the  Coast  Review  will  print  only 
the  adjusted  losses  of  each  foregoing  month, 
and  not  both  adjusted  and  estimated  losses  as 
heretofore.  This  method  will  be  more  satis- 
factory to  both  the  offices  and  the  Coast  Re- 
view, and  will  insure  greater  accuracy  in  our 
totals.  The  clerks  reporting  the  losses  will 
please  make  a  note  of  this  matter. 


— During  August  the  United  States  Life  Insnr- 
ance  Company  wrote  new  business  amounting 
to  $458,920,  a  gain  of  $101,390  over  the  same 
month  last  year. 

— Herbert  Folger  of  Portland,  Oregon,  mana- 
ger of  the  New  Zealand  Insurance  Company 
for  the  northwest,  was  married  to  a  Miss  Mary 
Anthony,  daughter  of  the  late  James  Anthony, 
in  this  city,  on  Wednesday,  the  28th  of  No- 
vember. 

— A  New  York  exchange  thinks  "the  prestige" 
of  the  Pacific  Coast  has  been  greatly  dimin- 
ished because  the  loss  ratio  will  be  not  more 
than  15  per  cent,  lower  than  the  loss  ratio  east 
of  the  Rockies  this  year.  Go  to. 
— Geo.  L.  Brander  has  been  elected  president 
of  the  State  Investment  &  Insurance  Company, 
vice  Geo.  H.  Wheaton,  resigned.  Mr.  Brander 
was  formerly  president  of  the  Anglo-Nevada 
Assurance  Corporation,  from  which  office  he 
resigned  a  little  over  a  year  ago. 
— The  office  of  the  central  department  of  the 
California  (in  Cincinnati)  has  been  removed 
to  the  Sinton  building,  northwest  corner  of 
Fifth  and  Vine  streets.  Messrs.  Bament  & 
Burnet,  superintendents,  now  have  one  of  the 
handsomest  insurance  offices  in  the  West. 
— A  bank  failed  last  week  in  Nebraska.  Of 
course  the  Nebraskans  will  have  no  more  use 
for  banks,  and  will  regard  with  derision  any 
solicitation,  in  advertisements,  for  deposits  and 
the  purchase  of  a  bank's  paper.  That's  about 
the  way  some  people  would  look  at  the  failure 
of  a  life  insurance  company. 
— Petitions  have  been  circulated  and  numer- 
ously signed  by  all  the  insurance  men  in  this 
city,  addressed  to  Governor  Waterman,  asking 
for  the  reappointment  of  Insurance  Commis- 
sioner Wadsworth.  The  Coast  Review  favors 
the  reappointment,  regardless  of  party  con- 
siderations.  Mr.  Wadsworth  has  made  the 
best,  most  conscientious,  most  painstaking 
insurance  commissioner  California  has  ever 
had.  As  the  insurance  companies  chiefly  are 
interested  in  the  insurance  department,  and 
foot  all  the  bills,  it  is  hoped  and  believed  that 
Gov.  Waterman  will  ignore  the  claims  of 
chronic  office-seekers,  or  considerations  as  to 
mere  party  affiliations,  and  will  be  governed 
solely  by  a  desire  to  aijpoint  the  most  worthy 
man  to  the  office,  as  indicated  by  the  endorse- 
ment of  the  San  Francisco  underwriters  and 
leading  business  men. 
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— The  San  Francisco  Aatomatic  Gaslight  Com- 
pany has  been  refused  permission  to  put  up 
and  operate  a  naphtha-gas  producing  machine, 
and  to  store  50  gallons  of  the  fluid  under  a 
Market  street  sidewalk. 

— Messrs.  Seaton  &  Eoberts,  a  new  San  Diego 
(irm  of  local  agents,  have  been  appointed  rep- 
resentatives of  the  City  of  London,  which 
heretofore  has  been  represented  by  Jas.  A. 
Miller  &  Co.  Messrs.  Seaton  &  Eoberts  are 
young  go-ahead  men,  with  a  very  promising 
business  future  if   they  continue   to   observe 

the  essential  conditions  of  business  success 

push  and  integrity.  They  now  represent  two 
excellent  offices,  the  Mtna  and  the  City  of 
London. 

—The  Order  of  True  Benevolence  of  San  Fran- 
cisco has  been  "reorganized,"  which  means 
we  suppose,  that  all  claims  have  been  repudi- 
ated, and  all  accounts  being  thiis  squared,  the 
True  Bens,  have  reimbarked  in  the  brother- 
loving  insurance  business.  The  sovereign 
lodge  fees  have  been  "  fixed  "  thus:  subordin- 
ate medical  examiners,  25  cents  per  recruit- 
grand  medico,  35  cents;  organizing  deputy,  $75 
for  every  new  lodge  organized.  Charity  pays, 
and  the  dailies  do  the  advertising  "free  of 
charge." 

—Bayard  T.  Smith,  agent  of  the  Hamburg- 
Bremen  and  the  Niagara  at  Pasadena,  visited 
our  city  last  month  and  secured  the  agency  of 
the  New  York  Life  Insurance  Company.  Mr. 
Smith  purposes  engaging  in  the  insurance 
business  exclusively.  He  already  holds  a  fair 
share  of  the  fire  business  of  that  district,  and 
bis  long  residence  and  wide  acquaintance  in 
Los  Angeles  county  will  enable  him  to  give 
satisfactory  returns  to  Col.  Hawes  of  the  New 
York  Life. 

—  With  this  number  Vol.  XXIV  of  the  Coast 
Review  closes.  The  extent  of  the  ground  cov- 
ered during  the  year  may  be  judged  from  the 
index  which  forms  a  part  of  this  number. 
Bound  and  stripped  of  all  advertising  pages, 
the  twelve  numbers  make  a  volume  of  nearly 
600  pages.  For  the  coming  year  we  can  prom- 
ise, at  least,  still  more  reading  matter  and  im- 
proved typography.  Bills  for  the  year  will  be 
mailed  immediately  after  the  holidays.  The 
publisher  and  the  editor  cordially  wish  the 
readers  of  the  Coast  Review  a  Merry  Christmas 
and  a  Happy  New  Year,  and  "a  full  stocking  " 
on  the  morning  of  the  25th  inst. 


— 1530  is  the  Coast  Review's  telephone  nam- 
ber. 

— C.  F  Brown,  inspector  of  agencies  for  the 
Caledonian  Insurance  Company  of  Edinburgh, 
who  ha.s  been  "exploring"  the  Pacific  Coast 
territory  for  the  past  four  months,  has  return- 
ed to  Montreal.  Mr.  Brown  obtained  a  good 
idea  of  this  field  and  of  the  .somewhat  peculiar 
conditions  governing  fire  underwriting. 
— Some  of  our  Eastern  contemporaries  profess 
to  be  in  doubt  as  to  the  real  character  of  the 
West  Coast  of  Tacoma  since  its  alleged  reor- 
ganization; but  the  Coast  Review  has  not  yet 
heard  of  anything  which  would  warrant  a  re- 
consideration of  the  statement  that  the  Huron- 
Tacoma  company  is  a  fraudulent  enterprise. 
We  would  not  give  a  d — dime  for  any  claim 
against  the  West  Coast  Fire  and  Marine  Insur- 
ance Company  of  New  Tacoma,  nor  do  we 
abate  one  jot  of  the  judgment  expressed  in 
the  September  Coast  Review. 
— What  is  J.  H.  Brewster,  the  assistant  U.  S. 
manager  of  the  Scottish  Union  &  National,  in 
San  Francisco  for?  That  is  the  question  being 
asked  "on  the  street,"  by  every  underwriter. 
The  next  question  is:  "Is  he  going  to  change 
the  general  agency  of  the  Scottish  Union?" 
and  "if  so,  who  is  going  to  he  the  lucky 
man  ?  "  The  Coast  Review  will  enlighten  San 
Francisco  underwriters  by  stating  that  Mr. 
Brewster  is  here  to  look  after  the  interests  of 
the  Scottish  Union.  There  will  be  a  cliange 
or  there  will  not,  and  the  Coast  Review  thinks 
it  could  guess  correctly  the  outcome  of  Mr. 
Brewster's  deliberations,  and  tell  who  the 
agents  will  be  for  the  coming  year  and  longer 
— the  present  representatives  or  somebody  else 
The  decision  will  be  made  by  Mr.  Brewster 
within  a  few  days. 

— According  to  the  following  statistics  France 
must  be  peculiarly  blessed  with  a  healthy  cli- 
mate. The  number  of  persons  in  each  1,000 
between  the  ages  or  50  and  GO  are:  France, 
5,373;  Holland,  4,984;  Sweden,  4,954;  Great 
Britain,  4,722  ;  United  States,  4,398.  The 
highest  average  ages  of  the  living  are:  France. 
Sl.Ofi;  Holland,  27.70;  Sweden,  27.66;  Great 
Britain,  26.05;  United  States,  23.01.  Out  of 
every  100  deaths  those  persons  over  60  are: 
France,  36;  Switzerland,  34;  England,  30;  Bel- 
gium, 26;  Prussia,  19;  Austria,  17.  France 
has  the  lowest  birth  rate,  which  is  23.8  to  1,000; 
Gieat  Britain,  31:  Germany,  38. 
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— The  Home  Insurance  Company  has  decided 
to  resume  the  transaction  of  the  inland  and 
coastwise  marine  business.  No  lake,  canal  or 
western  business  will  be  done. 
—A  big  suit  is  in  progress  in  the  Federal  court 
in  Little  Kock,  Ark.  Twenty-eight  companies 
are  defendants,  represented  by  Judge  E.  W. 
McGraw  of  San  Francisco,  assisted  by  Little 
Rock  attorneys.  The  amount  involved  is 
t>142,000,  claimed  for  cotton-compress  build- 
ings and  4,000  bales  of  cotton.  The  defendant 
companies  contend  that  the  claim  of  the  com- 
press company  is  excessive.  The  Anglo-Nevada, 
California  and  Commercial  of  San  Francisco 
are  among  the  defendant  companies.  It  is  re- 
ported that  an  adjuster  al tempted  to  bribe  one 
of  the  jurors  (a  "  colonel ")  with  an  oSev  of 
f500.  The  companies,  besides  claiming  ex- 
cessive damages,  set  up  that  a  clause  in  each 
policy  on  the  cotton  forbade  that  any  marine 
insurance  should  be  taken  out  on  it.  The 
railroad  companies  interested  did  take  marine 
insurance,  but  the  compress  company  did  not. 
United  States  District  Jiidge  Caldwell  ruled 
against  the  insurance  companies  on  this  point, 
sustaining  the  plaintiff's  demurrer. 


WANTED! 

A  FIRSX-CLA8S 

Special    Ag-ent 

FOR  CALIFORNIA, 

By  One  of  the  Leading  Life  Insurance  Co'.s. 

To  a  reliable  man  who  can  control  business,  a  liberal 

arrangement  will  be  offered. 

Also  a  Good  San  Francisco 

Who  will  be  afforded  every  facilitj'  for 
obtaining  business. 

Correspond  through  the  Coast  Review, 
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Voogt  &  Bro.  (new  agency) 937 

Lynch,  Fred 938 

Dean,  Alex.  M 930 

Reed,  A. L 931 

Blanks,  W.  H 937 

Policy,  Suggested  Clauses  for  a  Uniform 13 

Postal  Laws 30 

Petroleum  Users 378,  691,  927 

Petroleum,  Crude 35 

Petroleum  Storage 36,  37,  280 

Pacific  Coast  Fire  Business  for  1887 40 

Pacific  Coast  Blazes 41 

Pacific  Coast  Six  Months'  Losses 638 

Pacific  Coast  Losses  for  Eight  Years 678,  679 

Portland's  Losses  for  Five  Years 308b 

Portland,  letter  from 101,  445,  611 

Patent  Office  Figures 290 

Pacific  Insurance  Union 83,  378 

First  Banquet  of 633 

President  Heald's  Address 434 

President  Hyde's  Open  Letter 438 

Provincial  Spirit 616 

Pensions ^ 837 

Printing  Oftice  Risk 914 

i  I  T3  EFORM  Needed  On  Pacific  Coast  " 593 

J-*'    Rebate  in  Life  Insurance 922 
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SOLDIERS'  Risks 699 
Scheduling  of  Insurance  Fire  Cost 698 

Sale  of  Life  Policy 601 

Sensible  View  of  a  Law 601 

Story  of  an  Attempt  to  Defraud  a  Life  Insurance  Co.  604 

Sweden,  great  fires  in 693 

Soinetbing  that  Looks  Like  the  Fbilosopber's  Stone  747 

Said  in  Chicago 751 

Steinwarder  Fire 763 

Section  451 774 

San  Francisco's  Fire  Department 833 

Surety  Insurance 866 

Strange  Disease 854 

Southern  Califoruia,  cheap  buildings  of 24 

Sample  Claims 48 

Strikes,  Insurance  against 112 

San  Francisco  Agencies'  Business 121 

San  Francisco  Losses 128b 

San  Francisco  v.  New  York 677 

Springfield,  overheard  in 175 

San  Francisco  City  Business 228 

Stockton,  letter  from 282 

Suicides  in  Europe 367 

Surrenders  and  Lapses 375 

Sydney  Water  Supply 429 

Spiritists'  Prophecies 442 

San  Diego,  letter  from 449 


San  Diego 51*8 

Southeastern  Tariff  AHKOciation 532 

"San  Francisco's  Peril  " 595 

San  Francisco's  Big  Fire 780 

Smoke  Damage  Claim 9'9 

Surety  Companies 917 

Sea  Perils,  Losses  from 918 

TARIFF  Organizations 770 
Total  Abstinence  Statistics 34 

Term  Risks  in  Life  Insurance 128 

Texas,  fire  business  of 290 

Texas,  marine  business  of 308c 

Talent  of  Being  Gulled 442 

Two  CollisionB 674 

Tinder-Box,  The  Old 920 

UNIFORM  Policy,  Suggested  Clauses  for 13 
Underground  Insurance  in  New  York 365 

Underground  (marine)  Insurance  in  San  Francisco  770 

VALUED  Policy  Legislation 292 
Valued  Policies 868 

WILSON,  Staples  &  Co.  (new  agency) 528 
Walla  Walla,  letter  from 26 

ORK-ANTWERP  Rules 431 


Y 


ALTA 

Kire  Insurance  Co., 


Of  California. 


Principal  Office,  Stockton,  Cal. 


CAPITAL, 


$200,000.00 


J.  M.  Welsh,  President. 
M.  D.  Baker,  Secretary. 


E.   R.  Hedges,  Vice-President 
Chas.  W.  Dohrmann,  General  Agent 


SAN   FRANCISCO    AGENCY: 

BALFOUR,  GUTHRIE  &  CO. 

GEO.  W.  SPENCER.  Manacer. 
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The  Travelers 

Insuirance  Company,  of  Hartford,  Conn. 


Assets, $9,847,874  84 

Liabilities,  ....         7,903,666  07 

Surplus  to  Policy-Holders,       .      $1,944,208  77 


The  original  ACCIDENT  COMPANY  OF  AMERICA, 


AND    THE 


LARGEST   IN   THE   IflTORLDT 


ALSO   A  LEADING  LIFE   INSURANCE    COMPANY. 
ACCIDENT  POLICIES 

Not  Forfeited  by  Chanr/e  of  Occupation,  but  paid  pro  rata. 

The  Full  Principal  Su7n  will  be  paid  in  case  of  loss  of  both   feet,  both  hands,  a  hand    and 
foot,  or  the  entire  sight  of  both  eyes,  by  accident. 

One-Third  the  Frincipal  Sutn  will  be  paid  for  loss  of  a  single  hand  or  foot. 

ACCIDENT  TICKETS. 

25  Cents  per  Day;  $4.50  for  30  Days,      just  the  thing  for  travelers,  but  no*  limited  to  acci- 
dents of  travel.    For  sale  at  Local  Agencies  and  all  Leading  Railroad  Stations. 

LIFE  POLICIES. 

Ordinary  TAfe,  best  and  cheapest  protection  for  the  family. 
Limited  Paytnent,  concentrating  payment  into  the  working  years  of  life. 
Endoiwtent,  payable  to  the  insured  himself  after  a  term  of  years. 

Couiion  Annuity  Fndoxvnient^  copyrighted  by  The  Travelers,  furnishing  a  regular  income  in 
old  age. 

officers: 

JAS.   G.   BATTERSON,  President,  RODNEY    DENNIS,  Secretary, 

GUSTAVUS  F.    DAVIS,  Vice-President.  JOHN  E.  MORRIS,  Ass't  Secretary. 


W.  W.  Haskell, 

General  Agent  tor  the  Pacific  Coast, 

242  MONTGOMERY  ST.,  cor.  Pine,  SAN   FRANCISCO,  CAL. 


JOHN  E.  FINNEGAN,  City  Agent. 


|i!;H|llii;V|[[ii'T;i|pt^^^ 


IMPERIAL 


I 


i 


i 
I 


Fire  lNSURA>acE  Co.,  oe  I^ondon 
0       18  03        kl  (iiistitHi«'d  isat.) 

Capital  Paid  in,  -  -  -  $3,500,000  00 
Assets,  January  1st,  1888,  -  -  9,831,525  00 
Invested  in  the  United  States,     1,620,505  63 

PACIFIC     DEPARTMENT. 

naviiiK  Jiirlsdiclloii  over  the  Slates  ofCalintriiia.  Oreson,  Nevada,  ('(dorado. 

and  the  TcrritorieH  of  Washiiiii:l<»ii,  Idalio,  Montana,  Myoiiiing 

Ut4ih,  New  Mexico  and  Arizona. 


i 
I 


GEO,  D.  DORNIN,  Managfer.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 

NATIONAL 

Fire  Insurance  Company, 

OF    HARTFORD. 

Capital  Paid  in,     -       -      -      -     $1,000,000  00 
Assets,  January  1st,  1888,    -    -  2,006,857  34 

PACIFIC    DEPARTMENT. 

Ilavius  .lurlsdictlon  over  tiie  States  of  falifornla,  Oregon,  Nevada,  t'olorado, 

and  tiie  Territories  of  Wasliington,  Idaho,  Montana,  Wyoming, 

Utah,  New  Mexico  and  Arizona. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON.  Assistant  Manager. 

215  Sansome  Street,  San  Francisco.  Cal. 


V 


r 


!^y 


if.siiBaiiiiis^iiiiyia^'^iii)^^^ 


>>Ai*>>iti>i>ii>i>ati<«AAAAAAAAA<fcAAAAAAAAifc< 


>^^A^bAAAAAA^^^^^^<M>l  . 


W"    SEXTOM 

ASS^.  MANC". 


=^^t—^  ^^S.F. 


Subscribed  Capital,    -    -    -     -     $4,125,000  00 
Capital  and  Gross  Assets,   -    -    5,366,273  00 

PACIFIC     DEPARTMENT     FOR 

The  Stales  of  California,  Nevada,  Oregon,  Colorado,  the  Territories  of 

Wasbington,  Idaho,  Montana,  >VyoniinK,  I't^ih,  Arizona, 

New  Mexico  and  the  Hawaiian  Inlands. 


GEO.  D.  DORNIN,  Manager.       WM.  SEXTON,  Assistant  Manager. 
215  Sansome  Street,  San  Francisco,  Cal. 


GEO.D. DORNIN 

MANAGER. 


W!-  SEXTON 

ASSTMAHSr 


™^  oT^W!^^. 


PACinC  DEPARTMT 


^>?fi^,^bnGO^^    215  SANSOME  ST. 
'^rtTFORD,'^'^  SAN  FRANCISCO. 


Capital,       -       ~       .       . 
Assets,  January  1st,  1888, 


$1,000,000  OO 
1,641,375  76 


PACIFIC     DEPARTMENT     FOR 

The  States  or  ('alifornia,  Oregon,  Nevada,  and  the  Territorlct«  of  Washington, 
Idaho,  Utah,  Arizona  and  New  Mexico. 


GEO.  D.  DORNIN,  Manager.       WM.  SEXTON,  Assistant  Manager. 
215  Sansome  Street,  San  Francisco,  Cal. 
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The  Equitable 

^»  LIFE  ^  ASSURftNCE  OSOCIETY  ^it- 

Exceeds  every  other  Leading   Life  Assurance    Company  in    the    fol 
lowing  notable  particulars  : 

The  Largest  New  Business, 


Assurance  written  in  1887,  $138,023,106 
The  Larj^est  Amount  of  Outstanding  As- 
surance, $483,029,562. 

The  Largest  Surplus, 

Assets, $84,378,904  85 

Liabilities 6G, 274,650  00 

Surplus  (4  per  cent,  val- 
uation)         $18,104,254  85 

Thb  Largest  Percentage  of  Assets  to  Liabil- 
ities, 127%  per  cent. 


The  Largest  Increase  in  Assets, 
Increase  during  the  year,     .     $8,868,432 

The  Largest  Licome, 
Total  Income  in  18><7,    .     .    $23,240,849 

The  Largest  Premium  Income, 
Premium  Income  in  1887,    .  $19,115,775 

The  Excess  of  Income  Over  Disburse- 
ments. 
Excess, $9,101,695 


NORTH  &  SNO^A^, 

Managers  for  Pacipic  Coast, 
405  Montgomery  Street,  San  Francisco,  Cal. 


SrPERSEDED. 

CASH   CAPITAL 
$1,000,000. 


SU  RETY  ON  BON  DS. 

American  Surety  Co.  of  New  York 

Wm.  A.  WIIEELOCK,  Pres't.  HENRY  D.  LIMAN,  Tice-Pres't 

STATEMENT,  DEC.  31,  1887. 

Resources  (Including  Capital,  $1,000,000) $I,333,7J7..58 

Liabilities  (Including  Reserve,  $128,411.74) I.%l,6I(i.31 

Bonds  Guaranteeing  the  honesty  of  Officers  and  Employees  ofjBanks.  Railway  Eipres* 
and  other  Corporations. 

HOMISR  K.  OSBORN,  Af  ent, 

439  California  Street,  San  Francisco,  Cal. 
IRA   B.  JACKSON,  Agent. 

Room  8,  Pattison  &  Thomati  Block,  Denver  Col. 
A.  S.  FRANK,  Agent, 
__^_____ 68  Front  Street,  Portland,  Or. 


GENERAL  ANU  SPECIAL 

.^^  o  IE  isr  T 


WANTED  i 

The  Union  Central  Life  Insurance  Company  of  Cincinnati 

desires  to  employ  a  few  more  General  and  Special  Agents.  To  the  right  men  who  possess 
good  records,  liberal  contracts  will  be  granted.  The  Life  Hate  Endowment  Policy,  which  .s 
non-forf citable  and  incontestable,  as  issued  by  the  Union  Central,  is  very  popular  and  easy  to 
woi;k,  as  shown  by  the  rapidly  increasing  new  business  of  the  compmy.  'I'his  increase 
since  1881  has  been  over  550  per  cent.  The  Company  enjoys  the  enviable  distinc- 
tion of  having  realized  the  highest  interest-rate  and  experienced  the  lowest  death-rate 
of  any  company  in  the  United  Statis  for  a  continuous  period.  For  ten  years  past,  Interest- 
Income  has  more  than  paid  all  death  losses,  and  matured  endowments.  The  poli<-y  con- 
txact  is  brief  iu  form,  and  liberal  in  its  provisions.     Correspondence  solicited.     Address 

F.  A.  ARCHIBALD,  Manager  Pacific  Coast  Department, 

CALIFORNIA  RANK  BUILDING.  LOS  ANGELKS.    CAL. 
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General  Assura.xce  Company 

OF    bONDON. 

Established  1837.  Capital,  £1,000.000 


CATTON,  BELL  <k  CO., 
406  CALIFORNIA  ST.  San  Francisco. 

HOME 

LIFK     IXSXJR.A.XCE    COM  PAX  V, 

OF     XEW    VORIv. 


ASSETS,       -       -      -      36,117,812.71. 
SURFLVS,       -       -       -      1.622,971.96. 

AGENTS  WATrmfG  GOOD  TZREITOEY  AXD  LTBEEAI  COFTBACTS  CAN 
OBTAIN  SAME  BY  APPLYING  TO 

W.  H.  DUNPHY,       -       -        Ma:  -cific  Coast. 

Offices  3  and  z  FL03D  BUILDING    ith  kV.^-^i:  5t5.,  San  Francisco,  Cal. 

SCANIA  INSURANCE  CO. 

CAPITAL,  Subscribed,  .  -  .  .  $3,200,000  00 

CAPITAL,  Paid  up,  .  .  -  _  _  320,000  00 


PACIFIC    DEPARTMENT 
S>VX     FRAXCISCO,     C.-\L. 

TemporskTY  Office,  _____       sqq  California  Street 

BERNARD     DERCKSEX,    General    Agent. 

T  ■■■■  pi>—pUy  a4J«st«4  mmA  P«M   ia  c««b  at  UlU  •■eo. 
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UNION 


FIRE 


MARINE 


Insurance  Company 


Of  San  Francisco. 


HOIVIE  OKKICE 


Union  Building,  416  &,  418  California  8t, 


TSSZr^EJS 


Fire,  Marine,  Inland,  Railroad  and  Express 

FOLICIJES, 

Payable  in  the  Unitsd  States   or  Foreign  Countries, 


Cash  Capital,  $750,000.     Assets  over  $1,250,000. 


2f.  T.  JAMES,  President.       J.  G.  KITTLE,  Vice-President.       JAS.  D.  BAILEY.  Secretary. 
GEO.  F.  ASUTON.  Local  Agent.  F.  S.  BUTLEK,  Underwriter. 


ROOSEVELT  &  BOrGHTON,  New  York. 
WM.  AUG.  •WALKER, 

TREZEVANT  &  COCHR.VN,  Dallas,  Texas. 
CASTLE  &  COOKE,  Honolnlu.  H.  I. 


AGENTS. 


WEXDT  &  CO.,  London. 
T.  &  W.  A.  GOODMAX.  Chicago 
FRITH  &  ZOLLARS.  Denver. 
JA5IES  S.  REED,  Portland. 


ROBERT  WARD  &  CO.,  Victoria,  B.  C. 
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WESTERN  ASSURANCE  CO. 

Head    Offic*>:    TORONTO.  CANADA. 

CAPITAL,      -  -  ~-  ~-  -  $1,000,000  CO 

INCORPORATED    1861. 
A.  M.  SMITH,   President.  J.  J.  KENNY,  Managing  Director. 

UNITED  STATES  TRUSTEES: 

Wm.  H.   Guion,  of  Williams  &  Guion   (Guion  Steamship  Line),  New  York. 
Wm.  a.  Booth,  President  Third  National  Bank,  -         -  New  York. 

Arthur  B.  Graves,  President  St.  Nicholas  Bank,    -         -  New  York. 

•    pacific"department 


433    CALIFORNIA    STREET,     SAN    FRANCISCO. 

SWETT   &  JONES,   Managers. 


PACIFIC    DEPARTMENT 


Scottish  Union  &  National 

Insurance  Company  of  Great  Britain. 

Organized  1$!24. 

CAPITAL  SUBSCEIBED,         ...  -  $21,757,000  00 

CAPITAL  PAID  UP  IN  CASH,    -  -  -  -  1,412,855  00 

CASH  ASSETS,  .....  16,407,072  46 

With  its  subsi-ribed  capital,  subject  to  call,  amounting  to  S21, 757, 000,  which,  under  the  stringent 
laws  of  Great  Britain  governing  unpaid  capital,  is  available  to  the  last  dollar  tor  its  fire  losses,  it  stands  at 
the  head  of  all  the  companies  in  the  world  doing  biisiness  in  America. 

It  is  one  oC  the  Oldivst  C'oniiianies  in  the  '^Vorld. 

ASS  E TS  IX  THE  UNITED  STATES  ~ $  1  ,;}32,0r>0  00 

MANHEIM,    DIBBERN    &    CO.,    General    Agents. 

217  Sansome  Street,  San  Francisco,  Cal. 

^  INSURANCE  COMPANY       ''• 

OF  PORTLAND,  ORG. 

si-B*<Kn:Kn  r.iriTAi S5.t4t,:oo.oo 

PAID  IF  I>  CASH SI0.>,:W0.00 

J.  LOBWENBERG,    PRESIDENT. 

J.  McCKAKF.N.  Vicr-iirosiilcnt.  K.  I*.  EARIIART,  .Serretiiry  .tjmI   llanaser. 

F.  51.  >V.tltKI..\.  iTrasiiitr.  K.  EVKKETT,  .Assistant  Seeielary. 

4. 


AGENTS  FOR  THE 

Giaarilian     Assurance     Co. 

OF 

LONDON. 


SUCCESSORS  IX  ORE>iON  TO 

SOl'TH  BRITISH  &  NATIONAL  FIRKand  MARINE 
iNsiiuANCE  Companies  of 
NEW    ZKAL.AND. 
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AGGREGATE  ASSETS,  $12,839,651. 


Phcenix  Insurance  Co, 


OF    HARTFORD,    CONN. 


HOME  INSURANCE  CO, 

OF    NEW    YORK. 

JOINT     OR    SEPARATE   POLICIES    ISSUED 


Pacific  Department,  221  Sansome  Street,  San  Francisco 

ARTHUR  E.  MAGILL,  General  Agent. 

The  City  of  London  Fire  Insurance  Co. 

Limited,  of  London. 
CAPITAL, -      810,000,000. 


W     J.    CAIvIvINOtiAM,  GKnX  AoenT, 

420  CALIFORNIA.  ST.,  S.\X  PilANClSCO,  CAr,. 
CALVERT  MEADE,  Special  Agent  and  Adjuster. 


Bankers- -London  and  San  Francisco  Bank,  Limited. 

General  Insurance  agency. 
tTos.   C.  JTennirigs  cjr   Co. 

Sun  Mutual  Insurance  Company 


OF  NKW   ORL.EAXS. 


Soutliern  Insurance  Company 

til<'    .\iiW    ORf.KVXS. 

Germania  Insurance  Company 

OF   XKW   ORLEANS.  *■  -^ 

CITY  AOKNi  ? 

LONDON   AND   LANCASHIRE  FIRE   INS.  CO.  OF  LIVERPOOL, 
CALEDONIAN    INSURANCE   CO.  OF   EDINBURG. 

317   Califoruia  Stieet,  San  Fraueisco. 
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(jnion  ||utual  \p&  {nsurance  [ompany 


PORTLAND,    MAINE. 


INCORPORATED  1848.  JOHN  E.  DeWITT,  President. 


The  attractive  features  and  popular  plans  of  this  well-known  Company 
present  many  inducements  to  intending  Insurers  peculiar  to  itself. 

Its  Policies  are  the  most  liberal  now  offered  to  the  public;  after  three 
years  they  are  N on- forfeitable.  Incontestable  and  free  from  aUlimifation 
as  to  liesidence,  Travel^  Suicide  or  Occupation,  Military  and  Naval  Service 
excepted. 

Its  plans  are  varied  and  adapted  to  all  circumstances.  There  is 
nothing  in  Life  Insurance  which  it  does  not  furnish  cheaply,  profitably  and 
intelligibly. 

Send  to  the  Company's  Home  Office,  Portland,  Maine,  or  any  of  its  Agents 
for  publications  describing  its 

MAINE  LAW  CONVERTIBLE  POLICY,  CLASS  A, 


7  Per  Cent.  Guaranteed  Bond  Policy,  Class  A, 

and  other  Forms  of  Bond  Policies.     Also,  for  pamphlet  explanatory  of  the 
Maine  Non-forfeiture  Law,  and  for  list  of  claims  paid  thereunder. 


TOTAL  PAYMENTS  TO  POLICY-HOLDERS  AND  THEIR  BENEFICIARIES. 

MORE   THAN 


$23,000,000.00 


Good  Territory  still  open  for  ActJTe  and  Experienced  Agents. 

Pacific  Coast  Itlana|;erg. 

HOWARD  W.  HANNA,  San  Francisco.  WM.  D.  BEAM.  PortlaDcl,  Orefion. 

A.  M.  AMOUR,  Los  Angeles.  ALEX.  MacPHERSON,  Seattle,  W.  T. 

THORNTON  CHASE,   Superintendent  of  A|;encie8,  Pacific  Department. 
Room  ao.  No.    4  Sntter  Street. 
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24TH  ANNUAL  EXHIBIT 


OF  THB 


Home  Mutual  Insurance  Company 


On  January  1st,  1888. 


LOSSES  Paid  since  organization ^^'IfAln  tl 

ASSETS,  January  1.  1888 ll/Zu 

SUEPLUS  for  Policy  Holders 808,294  14 

EEINSURANCE  EESEEVE ItAZ  m 

CAPITAL,  Paid  up  in  Gold 0^™Vs 

Net  Surplus  over  everything  ^v  ^^«^^^ 

T  -1007  354,643  bb 

Income  m  ibb  / ^^ 

Fire  Losses  Paid,  1887 7' 110  00 

Fire  Losses  Unpaid,  Jan.  1,  1888 ' 

r^       .J      4.  T.  E.  Houghton 

President, J-  ^-  ^ 

rr        D     c;^^«4.  T    L.  N.  Shepard 

Vice-President,  .        .         .        •  j-  "•  ^ 

o         *.  Charles  R.  Story- 
Secretary,         ^""  -^ 

General  Agent,  .  .....         R-  H.  Magill 

Principal  Office  216  Sansome  Street,  San  Francisco. 

THE    BEST    COMPANY    TO   InSUKE    IN: 

The  iEtna  Life  Insurance  Company 

OP   HARTFORD,   CONN. 
1.^    i««*i                 -       -       -  $32,020,676.76 

Assets,  January  1st,  18S8,  .       .  7  310  OOO.OO 

Surplus,        '*  JIL. 

The  ^TKA  issues  all  tbe  approved  forms  of  Life  and  Endowment  PoUcies.  and  at  lower 

'-  '\7;'K'"n\ir^oi^^^^^^^  «^^^^^"^^  '^'  incontestable 

^^^'S1^  Z:^^^SZ:\£l  ^S^New  England  company. 

^  "       „^     „       , ,    .^  J.  L.  ENGLISH,   Secretary. 

MOKGAN   G.  BULKELBY,   Preaideiat.  ^    ^    ST.  JOHN,  Actuary. 

J    C.  WEBSTER,    Vice-Pr«9ldeBt. 

Active  Agents  Wanted. 
H    T    AMFS  JOHN    H.  STEVENS. 

"slpci  Affneie.  Mauager  for  tile  Pacific  Coa^t,  313  California  St.,  S.  F. 
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ESTABLISHED   1871. 

AN  IJIGHTY-PAGE 

MONTHLY 

cin  urance       ournal 
Enlarged  and  Impr.ived. 

Terms,  $3.00  per  Year. 


To  the  Receiver  of  a  Sample  Copy, 


OFFICE  OF  THE 


Coast  Review 


No.  320  SANSOME  STREET. 


San  Francisco. 

To  the  Noil' Subscriber :— 

Dear  Sir: — A  sample  copy  of  the  Coast  Review  is  mailed  to 
yon  to-day  for  your  inspection.  The  Coast  Review  is  an  old  and 
firmly  established  monthly,  devoted  to  the  interests  of  the  several 
varieties  of  Insurance — Fire,  Marine,  Life,  Accident,  Surety,  etc. 

The  specialties  of  the  Coast  Review  are : 

Pacific  Coast  News  and  Correspo7idence; 
Pacific  Coast  Monthly  Fire  Losses; 
California  Supreme  Cojirt  Decisions; 
Monthly  Digest  of  Recent  Decisions;  Law  Notes; 
Co7npa7iies   A7inual  Statements; 
California  and  Coast  Annual  Figures; 

The  Papers  read  at  the  Annual  Meetings  of  the  Pacific   Coast 
U7iderwriters'  Organizations. 

Topics  of  local  and  general  interest  are  discussed  monthly. 

The  Coast  Reviezu  also  prints  the  C2trrcnt  Insurance  News  of 
the  Fast  and  the  old  world,  together  with  an  interesting  and  season- 
able Miscellany. 

The  Coast  Review  is,  in  short,  a  complete  and  valuable  compen- 
diuni  of  Insurance  News,  Opinions  and  Stati<,tics.  It  is  instructive 
to  all,  and  indispensable  to  every  live  Agent  aud  Broker  on  the 
Pacific  Coast. 

The  terms  of  subscription  are  $3.00  per  year.  This  is  a  rea- 
sonable and  a  citstomary  7'ate  for  an  Insurance  foiuiial. 

y.   G.  ED  WARDS,  Proprietor. 
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FORTY-THIRD  ANNUAL  REPORT 

OF — 

The  New  York  Life  Insurance  Company, 

OFFICE.  Nos.  346  &  348  BROADWAY,  N.  Y. 
JANUARY  1,   Teas. 

Amount  of  Net  Cash  AsBets,  January  1,  1887 8Tli819,623  48 

REVENUE  ACCOUNT. 

Proinlums $19,328,619  87 

LeeH  deferred  premlamB  Jan.  1, 1887 1,041,666  16—118,286,868  79 

Interest  and  rents  (Inclndlng  realised  gains  on  secnrities  and  real 

estate  sold) 4,262,430  60 

Less  interest  accrued  Jan.  1, 1887 486,197  10—    8,766,933  40— $22,052,787  13 

Totsil $93,87!i,410  60 

DISBURSEMENT  ACCOUNT. 

LoflRCB  by  death,  Endowments  matured  and  discounted,  including  reversionary 

addition  to  same $4,361,36r.  83 

Annuities,  dividends  and  purchased  policies 6,17a,8'  '  96 

Total  paid  Policy-holders $9, 535, -21  o  79 

Taxes  and  re-insurances. 264,495  60 

Commissions,  brokerages,  agency  expenses  and  physicians'  fees 8,531,026  06 

Officeandlawexpenses,  salaries,  advertising,  printing,  &c 629,360  98— $13,960,093  43 

Total $79,912,317  17 

ASSETS.  ■ 

Cash  in  bank,  on  hand  and  in  transit  (since  received) $3,038,499  60 

United  States  and  other  bonds  and  stocks  (market  value  $52,255,814  82) 49,08«,286  14 

Real  estate 6,887,092  69 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $14,- 
000,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  16,969,372  78 

Temporary  loans  (market  value,  of  securities  held  as  collateral,  $2,404 ,853  00) 1,867,500  OO 

*Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  over  $2,000,000) 888,799  44 

'Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to 

January  1,  1888 1,174,340  36 

'Premiums  on  existing  policies  in  courxe  of  transmission  and  collection.     (The 
Reserve  on  these  policies,  Included  in  Liabilities,  is  estimated  at  $1,300,000  ...        839,166  08 

Agents'  balances 170.792    69 

Accrued  interest  on  investments  to  Jan.  1,  1888 488,477  10— $79,913,317  17 

Market  value  of  securities  over  cost  on  company's  books 3,167,628  68 

*A  detailed  schedule  of  these  items  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New. York. 

TOTAL  ASSETS,  January  1,  1888 S83.019,845  85 

APPROPRIATED   AS   FOLLOWS:  ^^^^— ^i— 

Approved  losses  in  course  of  payment $337,078  38 

Ri'Vorted  losses,  awaiting  proof ,  &c 292,214  64 

Matured  endowments,  due  and  unpaid  (claims  not  presented) 37,582  30 

Annuities  due  and  unpaid  (uncalled  for  ) 13,042  96 

Reserved  for  re-insuranoe  on  existing  policies ;  participatine  insurance  at  4  per 

pout.  Carlisle  net  preiulum;  non-participating  at  5  per  ct.  Carlisle  net  premium.  68,807,642  00 
Additional  amount  of  Reserve  (transferred   from  Surplus  account)  required  on 
account  of  new  State  Standard  of  valuation  (Actuaries  4  per  cent.),  taking  ef- 
fect Dec.  31,1887 1,692,098  00—  70,399.740  00 

Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  January,  1, 1887, 
over  and  above  a  4  per  cent,  reserve  on  existing  policies  of  that  class. $4, 176,426  26 

Addition  to  the  Fund  during  1887 1.785,602  64 

$6,962,027  79 
DEDUCT— 
Returned  to  Tontine  policy-holders  during  the  year  on  Matured  Tontines.     646,306  96 

Bala'ice  of  Tontine  Fund,  January  1,  1888 6^315,720  83 

Reserved  for  premiums  paid  in  advance 62,886  78 —   $76,428,265  74 

Divisible  surplus  (company's  new  standard) 6,651.580  11 

$8.3,079,845  85 
Surplus  by  the  New  York  state  Standard  at  4  percent $  11,840,798  00 

From  the  undivided  surplus,  as  above,  the  Board  of  Tru8tee.s  has  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  28  522  policies  have  been  issued,  insuring  $106,  749,295. 
Total  number  of  Policies  in  force  Dec.  31,  1887,  $113,323.00.  Amount  at  risk,  $358,985,536.00. 

WM.  H.  BEERS,   President.  UENKY  TUCK,  Vice-President. 

Manager  for  the  Pacific  Coast, 

220  SANSOME  STREET,  SAN  FRANCISCO. 
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THE 


>LIBERTY< 

Insurance  Coinpaiiy 

Of  the  City  of  New  York. 

CAPITAL  (fully  paid  up)  -        -        $1,000,000 

WEED  &  KENNEDY,  Managers,   120  Broadway,  N.  Y. 


PACIFIC     DEPARTMENT, 

Comprising  the    States   of  California,  Oregon  and    Nevada,  and    the 

Territories  of  Washington,  Idaho,  Montana, 

Utah  and  Arizona. 

Office:  317  California  St.,  San.  Francisco. 

ROLLA  V.  WATT,  General  Agent. 

Telephone  No.   195. 


J  G.  CONRAD. 


J.  D   MAXWELL 


CONRAD  &  MAXWELL, 


FIRE  AND  MARINE 

UNDERWRITERS, 

421  California  St.,  San  Francisco. 


GEIVERAI<  AGENTS  OF  THB 

American  Steam  Boiler  Ins.  Co. 

Of  New  York.. 

The  Farrapt  Fire  Ins.  Co. 


Of  New  York. 


SAN  FRANCISCO  DEPARTMENT 

OAKLAND   HOME  INSURANCE  COMPANY. 

TRADERS  INSURANCE  COMPANY. 

IMPERIAL  FIRE   INSURANCE  CO.  OF  LONDON. 
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THE 

EMPLOYERS'  LIBILITY  ASSURANCE  CORPORATIONA 

(LIMITED) 

OF    LONDON,    ENGLAND. 

Paid  up  Capital $500,000 

Deposited  in  the  United  States  _  _  .  .    i»00,000 

TRUSTEES  FOR  THE  UNITED  STATES. 
OLIVER  W.  PEABODY,  ESQ.,  Kidder,  Peabody  &  Co.,  Boston, 
CHAUNCEY  M.  DEPEW,  ESQ.,  Pres.  N.  Y.  Cent,  k  H.  R.  R.  R.  New  York, 
SAMUEL  SLOAN,  ESQ.,  Pres.  Del.,  Lack,  h  West.  R.  R.  Co.,  New  York, 
WM.  A.  FRENCH,  ESQ.,  Pres.  Mass.  Nat'lBank,  Abram,  French  &  Co.,  Boston. 

ENDICOTT  &  MACOMBER,  Managers  and  Attorneys  for  U.  S. 
71  Kilby  Street,  Boston,  Mass. 

ACCIDENT  INSURANCE  OF  ALL  KINDS.  SEVERAL  NEW  FEATURES 

Agents  Wanted  in  all  Principal  Cities  in  Oalifornia. 
OKELL  &  WOOLLEY,  General  Agents  for  California,  411  California  St.,  S.  F. 

ESTABLISHKD    A.    D.    1S31. 


PACIFIC    DEPARTMENT 

GUARDIAN   ASSURANCE  CO 


OI»     XjO^X>OPa'. 


PAID  UP  CAPITAL FIVE  MILLION  DOLLARS,    GOLD 

CASH   SURPLUS,  as   regards  FIRE   POLICY-HOLD- 
ERS, after  providing  for  all  Liabilities $7,794, 215 .05 

TOTAL  CASH  ASSETS,  includingf  Life  Accumiilations.  20,617,292.37 

WM.    J.    LANDERS, 
W.   A.   MATHE^A^S,  aenerctZ  jlgerht, 

Special  Agent.  401  California  Street. 


SVEA  FIRE  INSURANCE  CO. 

Of    Grotlieiil>iirg:. 

Capital  authorized $2,666,666  66 

Capital,  paid  up 533, o33  33 

Net  Surplus 537,751  99 

TOTAL  ASSETS, $3,699,794  33 

MUECKE  &  CO.,  General  Agents  tor  the  Pacitic  Coast. 

319  CALIFORNIA  STREET,  SAN  FRANCISCO. 
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PACIFIC    COAST    BRANCH 
CAPITAL,  -  -  -  -  $10,000,000. 


TJnliniitecl  Liability  of  Shareholders. 


ALEXANDER   S.  MURRAY,  Manager. 

213  &  215  SANSOME  STREET,  SAN  FRANCISCO 
London  Office,  2  Royal  Exchange  Avenue,  Gornhill,  E.  C. 


The  Accident  Insurance 

OF  THE 

FIDELITY  A^  CASUALTY  CO. 

OF  NEW  YORK. 

Inclndes  all  Modern  Features,  and  its  Preniiuin  Ratt^s  <ire  lower  than  those 

ot  otber  Companies 

Policies  are  issued  for  longer  or  shorter  teiHiS,  and  are  si^cured  by   Cash   Assets  of 

over  $736 ,(  82.55 

Persons  desiring  Agencies  may  write  to  the  Compauy  at  214:  &  216  Broadway,  New 

York,  or  to  any  of  the  *ollot-jng  General  Agents: 

Atlanta,  Ga.  l  -        _          w.  T.  CRENSHAW  Green  Bay,  Wis.        -        _        -        e.  K.  ANSORGE 

Baltimore,  Md.  -        -         DUVALL  &  DUVALL  New  Orleans,  La.        -        -          M.  J.  SMITH  &  CO 

Boston,  Mass.  -  ELLISON.  COOLIDGE  &  CO.  Providence,  R.  I.     -        -        -        AW    GODDING 

Chicago,  111.  -  _        _         W.  A.  ALEXANDER  Springfield,  Mass.          -        -        -        A.  P.  CHILDS 

Cleveland,  O.  -  -        -        -        -     E.  B.  TIDD  St.  Louis,  Mo.        -        -        W.  G.  BENTLEY  &  CO. 

Denver,  Colo.  -  -       -        -         t.  L.  DRAKE  New  York,      -      W.  C.  BURR,  214  &  216  Broadway. 

JAMES  R.  GARNISS,  San  Francisco,  Cal. 
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The  Mutual  Life  Insurance  Company 

OF    NKW    YORK, 

RICHARD    A.    McCURDY,    PRESIDENT. 

The  Oldest  Life  Company  in  the  United  States.  Incorporated  in  184!8« 

ASSETS.   JANUARY    1st,    lH-8, $llS,8O0,SP>l.e'^ 

Premium  Receipts  to  date »3I»,5«T.I08 

raid  Pollcy-heldcrit 67,774,788 

Paid  Policy-huldcrs  lu  1887 14,J','S  r. 

Income  in  1887 83.»  I9,«I2S 

This  Company  presents  to  those  needing  insurance  a  security  unequalled  by  any  similar  institution 

Its  safe  and  liberal  plans  of  insurance  afford  to  insurers  every  advantage  which  the  suc- 
cessful experience  of  the  oldest  and  largest  Life  Insurance  Company  in  this  country  has 
demonstrated  to  be  consistent  with  sound  business  management  and  permanent  security  for 
policyholders. 

The  Best  Results  thus  far  in  (he  History  of  Life  Insurance  have  been  attained  in 

The  Mutual  Life  Insurance  Co.  of  New  York. 
A.  B.  FORBES,  General  Agent  for  the  Pacific  Coast, 

401  CALIFORNIA  STREET,   S4N  FRANCISCO. 
ORGANIZED  A.   D.   1850. 


MANHATTAN  LIFE 

INSURANCE   CO.,   NEW   YORK, 

CASH  ASSETS,  January  1,  1888 $11,433,196.00 

BUSINESS  RULES, 
PllEMIUMS.    The  lowest  safe  rates.         POLICY.    As  little  restricted  in  terms  as  possible. 
WON-FORFEITCRE.     Secured  in  the  Policy  under  the  law  of  New  York. 
SURRENDER  VALUES  fixed  when  the  policy  is  issued.     See  printed  tables. 
DIVIDENDS  made  annually,  commencing  with  the  second  year. 
MANAdiEMENT  steady,  reliable,  business-like. 

UN  VES'I'MENTS.     Best  security  sought,  rather  than  the  largest  interest. 
PRINCIPAL  OBJECT.     To  secure  a  provision  for  one's  self  or  for  the  family. 

BENEFICENT  RESULTS. 
FAMILIES  BENEFITED.    Over  7,000.        CLAIMS  PAID.     Over  $15,000,000. 
RETURNED  to  Policy-holders  over  $8,250,000  of  surplus  premiums  in  Dividends. 

FINANCIAL  RESULTS. 

ASSETS,  $11,433,196.00.        SURPLUS,  $2,175,717,  by  New  York  Standard. 

If  you  want  INSURANCE  take  our  Iiow  Premium,  Non-pariicipating  Policy.  If  you 
want  INSURANCE  and  DIVIDENDS  combined,  take  our  Mutual  Policy.  If  you  want  some- 
thijig  for  TOUR  OLD  AUE,  take  an  Endowment  Policy. 

AGENTS,  honest  and  capable,  can  secure  good  fields  for  working  this  progressive  Company. 
Apply  at  the  office  of 

JOHN  LANDERS,  General  Agent, 

€40   MONTGOMERY   ST.,  S.   E.  CORNER   PINE   ST.,    SAN    FRANCISCO. 
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Phoenix  Assurance  Company 

Of  l^ondon   Kng^land.     Kftlabliftli(><I    ITS:*'^. 

Cash  Assets   .      $f,.4l^».lJV4  00 

American  Fire  Insurance  Co. 

Of  XcM    York.     Kal«MiKh(>d  l^.^:. 
Cash  Assets..  ?1  '->T,TI2  <• 


BUTLER   &   HA  LOAN,  Gen'l  Agents  for  Pacific  Coast 
413  CALIFORNIA  ST.,  SAN  FRANCISCO. 


SUN    FIRE  OFFICE 


OX'  2L,C2^^02s-.     allies  X—'i  I>rX;. 


J.   J.  GUILE,  Manager  tor  the  United  States,  New  YorK, 

THK  Oia>KsT  ri'.  ICl.V  FIRK  IXSIRAXCK  COMPANY  IX  THE  WORUIK 

In  Active  Business  Existence  1«  «   Icarjv. 


In   K^dltinn   to  Its  I'nitcd  StiitAS  Asfacts.  thf-  ^orirly  bol<)s  lu^  I«S0WOW«fr  ttw  iaa«Ml 
h(«»p  unA  the  individnitl  Itahiiny  of  its  'u-ntUthy  shareholders  tLe  Sos  ItKB  OnaOB  «dFei«  toSftaoidty  VBMB» 
ftKDml  lij-  any  oth^r  conipauy. 

A.vsof!<  in  the  I  nitod  St4i(6i$i $1,S11,04;?  t<0 

Liabilities  in  Vnited  StAtOS ^ l>i>4.4::i  l>0 

NX  Surplus $S.'>ti.(»:i  1  l>0 

III  WllL\SO.\  &  MM  Gdioral  Aircnis  Pacifif  Doparlnifnt 

322  and  324  California  St.,  San  Fi-uncisco. 

The  Mutual  Benefit  Life  Insurance  Go. 

NRVTARK,  N.  J. 

AMZl    L>c>Dn,      -       •       Pi^sldeat. 

ASSKTS  (niiwrfcM  vulnosi  .Un   1.  1SS8 t«&.II1.3SS  fts 

Sl'KPI.l"S,   ^T  New  York  ADil  T'.»ssftr>i«s«>tt«  StJUjAwA.  <  l»w  ocnt   roserv* S.37~.ICV  T* 

KtlRPLl^,  bj  foiinfi  New  York  s.tR.nil».rd  (fliaoontlr.npd  Ihi*  j*ntr^ .'>,AdS,V6i  ;• 

Policies  Absolutely  Non-Forfcitable  After  Second  Year. 

•Is  CAR*  or  i.xrsK  thp  Policy  Is  oovrixtTKr  re  ro»fiK  m  lonf;  as  Its  valve  "will  pay  far;    or,  if  jtrMtmw^  » 
Pitld-iip  Poliry  foi  Its  fui:  \:ilut  i<^  is^.ici^  in  f'tchanpe.. 

Aftftr  tlio  upooiid  yc  .  virstabi.e.  evc<>rt  as  against  IntenUonal  flsnt;  < 

iM  tr  )v«»rf/>TiiT,  travrl  m  .'d. 

C\s<K  Loans  aii  i.  ;iO  per  oent.  of  thf  reaerrr  vatne,  frliwe  ^vlii  M 

J\>llcirs  can  W  r 

Ik-issm  pa.iil  :,  tion  and  approval  of  proof*. 

*   \  party  iii>  .  :  ixn.  ts  rntiU  H  to  over  4  ysara' ImanoKW  for  9  years  premtSBH; 

o>pr  I  O  yuars' in.v..iaijr«  ;oi  .S  j«*i>   i>i't>iiiiuins;  o>'er  *0  years' JiisnranM>  for  !•  years' ju^minma. 

On  KriOon  monl  and  ««thor  pUns  IIm"  v«lno  and  e\t«iisi<in  are  vrr.v  mnc^  croatar. 

jAMKS  Ml'NSHl.l,,  ,]R..  Aocnt  Pacific  Coast,  415  Montgy  Su  S.  F, 
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Hutchinson  &  Mann 

General  Agents  for  the  PzcitLc  Coast. 
N.  E.  Corner  California  and  Sansome  Sts~  San  Franeiscat. 


ASSETS  REPRESENTED $27,670,117 


CONTINENTAL  INSURANCE  CO.,  of  New  York. 


A«KI€riTCKAL    INl^lRATVCE  CO. 

or  1Vat«-rti>wn.  Xew  York. 
OTIZEXS'  INSlBA.\iE   CO.. 

or  !»t.  Loui.<i. 
CITIZENS'  IKSIRAXCE  CO., 

or  Cincinnati. 
FIKE.UEN'S  IN91;RA\CE  CO. 

or  Baltimore. 
FUtEMEXS  U[SIKA.\CE    CO., 

or  Newark. 


CIKARD  INl^UK.iNCE  CO. 

or  PbilailelvUa. 

OKE«i;o?i  F.  A  n  i>.<».  CO 

or  Pitrtland. 
TEVTOMll  INSURANCE   4  O. 

or  New  Orleans. 
ST.  rADI.  F.  AND  W.  IN<*CRANC£  C« 

or  SC.   Panl. 
UNITED  FIRE  RE.INS(RAN4  E  CO. 

or  En;$iajid. 


SUN  FIRE  OFFICE,  of  London. 


LONDON  A  PROVINCIAL  M.  INS.  CO. 

or  London. 

DARTFORD   STEAII    BOILER   INSPECTION 
AND  INSIRANCE  CO. 

or  llartrord. 


FONCIERE  MARINE   INSIRANCE  CO. 
or  Paris. 

METROPOLITAN     PLATB     UASS 
ANCE  COMPANY. 

or  New  York. 


CONNECTICUT  MUTUAL 

Life    Insurance    Company,   Hartford,   Conn. 

ASSETS,  January  1.  1888 $56,643,498.38 

Sarplna,  by  Connecticut  Standard.   4  per  cent 9      -5,  4**5.  4-10,  »j1 

Total  Receipt*  since  orjjanization 207,-4»i»j  993.-10 

Total  Disbnrsements  to  Policy-holders,   for  same  ttnte -. li>.  777.  1;J«.  *'4 

Policies  In  force.   Dee.  :U,   1^87,   6.1.4^.3  insuring tl50.99-i.49'?.0O 

Amtio  of  Expenses  of  JManaj^ement  to  Receipts  since  Organizati** S.3  per  cemt 

JACOB  L.  GREENE,  President.  W.  6.  -iBBOT,  Secretary. 

Its  splendid  record  of  forty-two  years  shows  con3ervative  and  most  eco!7  '  i^tU. 

The  New  Contract  of  the  Company  affords  perfect  protection;  provides  fo  •  ^ity 

by  the  largest  cash  surrender  values  ever  offered  in  a  life  insurance  contract;  i^^Vl^.j^  j  ^_.:^xuiice 
at  the  lowest  net  rates;  surplus  is  divided  annually. 

The  limited  premium  policy  (10,  15,  20,  25  payments)  becomes,  at  the  end  of  it-?  term,  a 
dividend-e.iming  policy,  the  commercial  value  ot  which  can  be  readily  reckonev?  am?  made 
available.  It  may,  in  ten  years,  or  any  five  years  thereafter,  be  surrendered  for  its  cash  valne^ 
which  value  is  stated  in  the  policy.  The  policy  is  nonforfeitable;  uothin^  not  even  one's  own 
culpable  negligence,  can  deprive  him  of  the  full  benefit  of  the  premiums  paid.  Besides 
affording  the  safest  insurance,  the  Company  furnishes  the  safest  place,  in  the  world  for  the 
people  to  deposit  annually  small  or  large  sums  of  money. 

JAS.  L.  FOGG,  District  Sup't  of  Agencies  Tor  the  Pacific  Coast. 

F.  R.  NOIES,  Agent  at  San  Francisco. 
OFFICE,  315  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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WILSON,  STAPLES  ^  CO..  General  Agents 

218    SANSOME    ST.      -      -      SAN    FRANCrSCO,  CAL. 


PACIFIC    OKPAR'J'MKNT 


Providence  Washington  Ins.  Co. 

OF   PROVIDENCE,    RHODE   ISLAND. 

ORGANIZED  1799. 

CASH    ASSP:'1S  si, 110,858.70. 

Security  Insurance  Company 

OF   NEW    HAVEN,  CONN. 
ORG4NIZED  184:1. 

CASH    ASSKTS  S63S,8'72.37. 

Long  Island  Insurance  Company, 


OF  BROOKLYN,   N.  Y. 

Orj^anized  April,    1833. 

CASH    ASSETS  $439,4.4=8.40. 


The  WASHINGTON  LIFE 

Insurance  Company  of  New  York. 

"W.  A.  BREWER,  Jr.,       ------        President 

ASSETS S8,':^68,383  OO 

SURFEITS,  4?^  per  cent.  Standard S  1,064,071  OO 

To  lessen  losses  l)y  forfeiture,  when  premiums  due  are  unpaid.  The  Washikoton  Life  Ixsukance  Company  is 
firmly  bound  in  the  policy  to  apply  as  premium  the  full  amount  of  cash  dividends  to  the  credit  of  each  policy,  to  the 
continuance  of  such  policy  for  days,  months,  or  years,  in  exact  proportion  of  dividend  to  premium,  and  during  such 
continuance  the  insured  may  resume  the  payment  of  premiums  without  a  medical  re-examination. 

During  la-st  year  policies  insuring  $3,555,200  were  saved  to  policyholders  of  the  Washington  by  non-forfeitable 
dividends. 

WML.  HAXTIN,  Vice-President  and  Sec.  CYRUS  MUNN,   Assistant  Secretarjir 

E.   S.  FRENCH,   Superintendent  of  Agencies,  ISRAEL.  C.   PIERSON,   Actuary 

Dr.  B.  W.   McCREADY,   Medical  Examiner. 

JOHN    H.    GRAY,   General    Agent, 
411  California  Street,  San  Francisco,  Cal. 

C.  L.  FAY,  lileiieral  Agent  for  Oregon  and  Washington  Ty.    PORTLAND,  Or. 


THAMES  &,  MERSEY 

Marine   Insurance   Co.,  Limited, 

Of  Liverpool,  London  and  Manchester. 

Capital  Subscribed,    -      -    $10,000,000 

Capital  Paid  Up §1,000,000 

Reserre  Fund,  in  addition  to  capital,    1,87.'»,  000 
Assets G,  000, 000 

m.  (JREER  HARRISON, 

Manager, 

30:t  <'ALIFORMA  STRKET.      ^iaii  Fr.iarl»ico 

AGENTS : 

Victoria,  B.  C WELCH,  RITHET  &  CO. 

Portland,  Oregon P.  C.  SCHUYLER 


BRITISH  &  FOREIGN 

Marine  Insurance  Co.,  Limited, 

Of  Liverpool. 


Capital  Subscribed $5,000,000  Gold 

Capital  Paid  Up 1,000.000  Gold 

Reserve  Fund,  exclusive  of  capital..  1,606,741  Gold 


BALFOUR,  GDTHEIE  &  CO. 

General  Agents, 
310  <-ALIFOKMA  .ST.  8an  FruiiclKc*. 


GEO.  W.  SPENCER  Mamaorb 
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Capital, 
$30,500,000  00 


Assets, 
$41,227,498  74 


E.  ■\^.  CARPENTER,  Greneral  Agent, 

410  California  St.,  San  Francisco,  Cal. 
LOUIS  MEL  and  W.  B.  FOSTER,  Special  Agents. 


The  State  luvestnieiit  and  Insurance  Co. 

OF    SAN    FRANCJISOO,    CAL. 

BURE    INSURANCE    ONLY. 

Cash  Capital $400,000  00 

Assets.  Jauuary  1,  18S8 544,719  00 

Surplus  to  Policyholders •. 412,087  00 

Losses  paid  siuce  oiganiziition   1,905,288  04 

Dividends  paid  since  organization 552, lOG  00 

BOARD  OF  DIRECTORS: 

D.  Callaghan  Geo.  Moffatt,  L.  Cunningham,  C.  F.  Buckley, 

James  Irvine,  J.  M.  Donahue,  H.  W.  Seale,  J.  F.  Sullivan, 

C.  D.  O'SuUivan,  M.  Mayblum,  Fisher  Ames,  T.  McMnllin. 

Richard  Ivers,  John  Hanna, 

OFFICERS : 

GEO.  L.  BRANDER,  Pres't.    C.  D.  O'SULLIVAN,  Vice-Pres't.    CHAS.  H.  GUSHING,  Rec'y 
R.  H.  NAUNTON,   Special  Agenl  and  Adjuster. 

OBFICE:    218  &  220  SANSOME  ST.,  SAN  FRANCISCO. 
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Tbc  Ouly  C'uiupiiiiy  on  the  I'aclllc  i'uast  sovcriiiMl  by  the  lla!tsai-hii.>etts  .\o:i-:or:Viliii-e  Liiw. 


NEW  ENGLAND  MUTUAL  LIFE 

INSURANCE    COMPANY,    OF    BOSTON 
Incorporated  1835. 


ASSETS   December  31     188T $18,199.263  00 

LIAB1L.ITIE>«       "  "     10.480,083  00 

SURPLUS  "  "    4  per  cent.  stHnduril 1,719,180  00 


NO  SPECULATIVE  FEATURES.  ANNUAL  RETURNS  of  SURPLUS  PREMIUM,  and  YEARLY  PRO- 
GRESSIVE CASH  SURRENDER,  and  PAID-UP  INSURANCE  VALUES,  fixed  l>y  Massachusetts  law,  ENDORSED 
ON  THEM,  protect  all  policies  issued  by  this  company  from  forfeiture;  and  give  them  also  the  character  to  fuch  extent 
of  yearly  increasing  and  FOUR  PER  CENT.  COMPOUND  INTEREST  bearing  Bonds,  with  possible  SURPLUS 
INTEREST  paid  in  ANNUAL  RETURNS. 

The  conditions  of  all  policies  are  PLAIN,  SIMPLE,  and  LIBERAL  IN  ALL  OTHER  RESPECTS. 

SPECIAL  ATTENTION  is  called  to  the  fact  that  this  company  issues  ENDOWMENT  POLICIES  embracing  all 
the  above  advantages  for  THE  S.\ME  PREMIUMS  formerly  charged  for  policies  payable  ouly  at  death  UNDER  THE 
TITLE  OF  LIFE  RATE  ENDOWMENTS.  Such  policies  challenge  ALL  COMPETITION  as  regards  the  AMOUNT 
AND  LOW  COST  OF  INSURANCE,  which  they  COMBINE  with  IXVESTMENT  as  above,  reaching  HALF  THE 
FULL  AMOUNT  WITHIN  THE  MEAN  EXPECTATION  OF  LIFE,  and  the  FULL  A.MOU.nT,  IN  A  FEW 
YEARS  LATER. 

Send  or  call  for  explanatory  books,  EXAMPLES  OF  ENDORSED  VALUES.  4c. 


HENRY  K.  FIELD,  General  Agent, 

Office,  324  Montgomery  St..  San  Francisco. 


The  Northwestern  Mutual  Life  Ins.  Co. 

OF  MILWAUKEE,  WIS. 

Ta   now  in   the   thirtieth  year   of  its  existence.      Its  good  points  include  rapid  progress, 
large  surplus,  large  dividends,  and  a  low  death  rate  (l.OI  per  cent,  in  1SS7). 

ASSiyrS,  .laiiiiai-y  I,  1888 !t;'>S.S5S.019.0« 

Amount  of  Insurance  in  force  January  1,  1881 $6I,{)G7,()S  1 .00 

"      "  "        "      "  "       J,  1885 yS,7J)3,y8'i.0O 

"      "  "        "      "  "       1,1888 147,015,323.00 

Surplus  on  4  per  cent,  basis,  $4, 04 1, 88}). 18. 

Its  dividends  are   unsurpassed.     It  is  the  only  Company  which   has,  in  recent  years, 
printed  tables  of  current  cash  dividends  for  the  information  of  the  pnblic 

Tbc  Bfortii-weslcru  bas  done  (bis  for  si'v<-iilfi'n  i-i)u.>«ci-u(ivi-  years! 

OFFIt'EK<: 

H.  L.  PALMER.  President.  MATTHEW  KEENAN,  Vice  Pres't.         WILLARD  MERRILL,  M  Vice  Pres't. 

EMORY  MoCLINTOCK,  Actuary.    J.  W.  SKINNER,  Secretary,  L.  McK.NICiU  L',  M.  D  ,  .Med.  Director, 

A.  W.  KIMBALL,  Assistant  Supei-iiiteiident  of  Agencies  Western  Department, 

MILWAUKEE,  WIS. 

General  Agents: 

CLARENCE  M.  SMITH,  San  Francisco.  LOUIS  K.  WEIJIJ,  Los  Angeles. 

FRANCIS  &  REEP,  Portland,  Oregon. 

Reliable  Agents   VV;tTito<I  in.  t/hF<    A'bDve    Districts. 
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,„^^,„  PACIFIC  SURETY  CO, 

^^^^^^0  ^^  CALIFORNIA. 

^N-oJi^i*  Paid  up  Capital    -    -    -    §100,000. 

Guarantee   and    Accident. 

(ISSUES  GUARANTEE  BONDS.)  (INSURES  AGAINST  ACCIDENTS.) 

BONDS  of  Surelygliip  issued  on  bfhnlf  of  persons  liftldin|r  poKilions  of  trn<it.  Will 
also  act  as  surety  "ti  Bonds  required  in  Court  proceeding's.  ACCIDENT  INSURANCE 
ON  ALl,  APPKOVKU    PL.AXS. 

DIRECTORS. 

GEO.  C.  PERKINS,  WM    CLIFT,  J.  L.  MOODr, 

JOHN  BEUMINGHAM,  H.  L.  DAVIS,  J.  N.  KNOWr.ES, 

H.  8.  CROCKER.  ALBERT  MILLER,  J.  J.  VALENTINE, 

WALLACE  EVEBSON,  A.  P.  REDDING. 

OFFICERS. 

WALLACE  EVERSON President 

JOHN  BERMINGHAM Vice-President 

A.  P.  RFDDING Secretary 

Head  Office,  3:28  3Ionfgoiiiery  St..  San  Francisco. 

NORTH  GERMAN 

Fire  Insurance  Company 

OF  HAMBURG. 


CAPITAL  AND  ACCUMl'LATIONS $2,233,331  97 

WALT:HJR  SPEYER,  General  Agent, 

325  CALIFORNIA  STREKX, 
SAN  FRANCISCO. 

THE  UNITED  STATES  LIFE  INSURANCE  CO. 

IN  THE  CITY  OF  NEW  YORK. 

(OKGAMZKD  I\  IS50.) 

261,    262    cfc    263    ^roftd-c^ay,    IDiJeTT^    "STorlx.. 


GEORGE  H.  BUBFORD,   President. 

O.  P.  FRALEIGH,  Secretabt.      A.  'WHEELWRIGHT,  Assistant  Secretaby.       WM.  T.  STANDEN,  Aotoabt 


Increase  ia  Assets  over  -  -  -  _  $100,000 

Increase  in  New  Business  _  _  -  40  per  cent 

Increase  of  Business  in  Force         -  -  -       $2,400,000 

Policies  Incontestable.  Claims  Paid  Promptly.  Ten  Days'  Grace.  Absolute  Security.  The  Most  Liberal  and 
Fqnitable  Contract  Consistent  with  Recognized  Business  Principles. 

CiOOD  .4GK\Ts,  desiring  to  represent  the  Company,  are  invited  to  address  J.  S.  GATFNEY,  Superinten- 
dent ot  Agencies,  at  Home  Office. 

Dr.  L.  REDION,  aanager,  235  Kearny  St,  S.  F.,  Cat. 
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^v*  OBSERVE  THE  LIST  '  . 

PHENIX 

Of  Brooklyn.     Org^anized  1853. 

Assets  January  1,  1888 $5,054, 180  |  Surplus  to  Policyholders $1, 143,687 

Losses  paid  since  organization $32,000,000 

AMERICAN 

Of  PliiladelpUia.     Organized  1810,  j 

Assets  January  1,  1888 $2,401,956  |  Surplus  to  Policyholders $911,577 

Losses  paid  since  organization $8,700,000 

PENNSYLVANIA 

Of  Pbiladelphia.     Organized  18$35. 

Assets  January  1,  1888 $2,890,897  |  Surplus  to  Policyholders $1,682,929 

Losses  paid  since  organization $9,400  000 

State  of  Pennsylvania 

Of  Plilladelphia.     Orgrauized  1794:. 

Assets  January  1,  1888 $637,538  |  Surplus  to  PoUcyholdera $392,039 

Losses  oaid  since  organization $14,625,153 


TOTAL.  ASSETS  REPRESENTED $11,000,000 


PACIKIC    DKPARTMKNX, 

510  California  St.,  S.  F. 
BROWN,  CRAIG  &  CO.,    General  Agents. 

W.  S.  DAVIS,  City  Agent. 
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^         Insurance    Company         ^ 

OF  LOS  ANGELES,   CAL. 

CASH  CAPITAL,    -  -     $200,000.00 

E.  F.  HPEIWCe,  Prcsi«lcnt.  D.  V..  llirKS,  Scrrclary. 

J.  K.  TOBKKNAN.  Vlcc<rrcsldcnt.  F.  C.  llUWbS  Treasurer. 

DIRECTORS. 

JOHN  G.  DOWNEY,  NELSON  VANDERLIP, 

E.  F.  SPENCE,  ISAAC  FELLOWS,  M.  D. 

WM.  H.  PERRY,  F.  C    HOWES, 

JOHN  BRYSON,  SB.,  P.  M.  UREEN, 

L.  W.  DENNIS,  J.  R.  TOBERMAN, 

DR.  J.  B.  HUNT. 


SAN   FRANCISCO   OFFICE,  405   CALIFORNIA    STREET, 
JNO.  R.  HILLMAN,  Manager. 


NATIONAL  ASSUR,ANCE  CO. 


OF  IRELAND. 
Established    A.    D.    1822. 


ATLAS  ASSURANCE  COMPANY 


OF  LONDON. 
Established    A.    D.   180S. 


BOYLSTON  INSURANCE  CO. 

OF  BOSTON. 

H.  M.    NEWHALL  &  CO.,  General   Agents, 

Office,  309  Sansome  Street,  S'kn  Francisco,  GslI. 

.<^.X3X>lloA.tloais   fox*    .^i-sexxoies    Xxx-^rlted.. 
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COMMERCIAL 

Insurance   Co. 

OF  CALIFORNIA. 

P  R  I  N  C  I  I '  A  I.    O  F  F  I  C  1^ : 

0.  439  California  Street,  San  Francisco, 


Safe  Deposit  Building. 


FIRE      A  X  D      31  A  II  I  X  E 
CAPITAL  PAID  IX  FULL, 

Assets,  January  1st,  1888,        _---.- 
Losses  Paid  since  Company  was  Organized, 


$200,000  00 

$4;J4,194  75 

$1,840,704  31 


ID  I  P=l  E  0T?0  :E=l.fc=. 


John  H.  Wise,  of  Cbrif-ty  &  Wise,  Merchants. 

John  Barton,  Merchant. 

Charles  Bogan,  Mirchan^,  Mariposa. 

B.  L.  ScHMiTT,  Cai'italibt. 

A.  BocQUERAZ,  of  Shea,  Bocqueraz  i':  Co.,  Merchabts. 

N.  Ohlandt,  of  N.  Ohlandt  k  Co.,  Manufacturers. 

E.  M.  Root,  of  Boot  &  Sanderson,  Merchants. 

A.  W.  Jee,  Merchant. 

Peteb  Dean,  Capitalist. 

John  C.  Coleman,  of  J.  C.  &  E.  Coleman,  Capitalist. 

JOHN  H.  WISE,  President. 


D.  H.  Haskell,  Town  Site  Agent  S.  P.  Co.,  also  Pac. 

Imp.  Co. 
Chables  Main,  of  Main  &  Win.  hester.  Merchants, 
George  L.  Bradley,  Capitalist. 
A.  Y.  Trask,  Marine  Surveyor. 
C.  Turner,  Proprietor  Bay  Citv  Soda  Works. 
H.  B.  I'nderhill,  Attorneys.  P.  R.  Co. 
L.  Cunningham,  of  Shea,  Bocqueraz  &  Co.,  Merchantp. 
B  P.  Oliver,  Capitalist  and  Keal  Estate. 
James  Simpson,  M.  D. 

CHAS.  A.  LATON,  Secretary 


lnrori»<tral4-<l  IH'iii' 


FIRE  ASSOCIATION 

OF   PHILADELPHIA. 

Organized  1817. 


CAPITAL  STOCK,  Fully  Paid,  $5O0,O<K)  00 

TOTAL  ASSETS,  January  1st,  1888,     -       -       -        .       $4,512,782  20 

LOSSES  PAID  Since  organization  of  Association  during  70  years,     $12,183,581    00 

Granite  State  Fire  Ins.  Co. 

TOTAL  ASSETS,  $401, 58«  37 


CHi^LS.  A..  T^A.TO^,  General  Agent 

For  the  Pacific  Coast. 

^39    CALIFORNIA    STREET, 
Safe  Deposit  RiiiMing:,  S4.\   FKA\4'I.S€0,  CAL. 

A.  R.  GUNNISON,  Special  Agent  and  Adjubter. 

HENKY  T.    IKXMiL,  Sprcial  Agmt. 
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mm  I  FRANK, 

303  CALIFORNIA  STREET,  SAN  FRANCISCO. 


♦  ■••^  » 


Hamburg-Magdeburg  Fire  Ins.  Co. 

Of  Hamburg,  G-ermany. 

Economic  Fire  Office,  L'd., 

Of  London. 

Germania  Fire  Insurance  Co. 

Of  New  York. 

Magdeburg  Fire  Insurance  Co. 

Of  Magdeburg,  G-ermany. 

Magdeburg  General  Insurance  Co. 

(Marine  Department)  of  Magdeburg,  G-ermany. 

IN ational  Marine  Ins.  Ass'u, 

(Limited)  of  London. 

Franco-Hungarian  Insurance  Co. 

(Marine  Department)  of  Budapest,  Austria. 


^^» — ^.fr- 


JAMES   LAIDLAW  k  CO.,  OF   PORTLAND, 

General  Agents  of  the  HAMBURG  MAGDEBURG  and  GERMANIA 
for  Oregon  and  Washington  Territory. 
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T  H  K 

PACIFIC  MUTUAL  LIFE 

INSURANCE   COMPANY 

OF  CALIFORNIA. 

OBVANIZED    1867. 


LIFE  INSURANCE  i  ACCIDENT  INSURANCE ! 

THE  NEW         jGEO.^MOOKK^........     ...^.^.P«jd».;  Most  litol  Polid«. 

.llUtnal  »  Investment   W.  R.  CLUNESS,  M.  D  ....Medical  Director';     Unrestricted  us  to 

ni^T  Trtv  SJ-   N.  PATTON Secretary^  Travel. 

rtflilUf  (SAMUEL  M.  MAEKS  . . .  .Assistant  Secretary^  n  «n  v  c» 

_is_  SW.  O.  GOULD Actuary)  ^t^^P 

STHOMAS  BENNET..  .General  Superintendent)     Face  of  Policy  for  ToUl 
Brief,    Si  uple.    Safe,  )  ;  Loss  of  Two  Hanas,  Two 

Incontestab  ,  Non-for-(  Absolute  Security  ia  Guaranteed  Policyholders,  the;  Feet.  Both  Eyes,  One 
feitable.  Ajt  Forms  of  ^Pacific  Mutual  being  the  Only  Company  in  the  United  /  Hand  and  One  Foot.  One- 
Policies  Issued  at  Low  (States  whose  StocKholders  and  Directors  are  liable  by.  Third  of  Policy  for  Loss 
Batei.  ^Law  for  the  acts  of  its  Officers.  \  of  One  Hand  or  Foot. 


DIRECTORS: 

ROBERT  SHERWOOD,  Capitalist  W.  R.  CLTJNESS,  Physician. 

GEO.  W.  BEAVER,  CapitalUt.  GEO.  A.  MOORE,  President  of  the  Company. 

L.  S.  ADAMS,  Adams,  McNeil  &  Co.,  Wholesale  Grocers.  J.  F.  HOUGHTON.  Pres.  Home  Mutual  Fire  Ins.  Coi. 

COLUMBUS   WATERHOUSE,  Waterhouse  &  Lester,  HUGH  M.  LARUE,  Pres.  State  Agricultural  Society. 

Importers  and  Jobbers  Carriage  and  Wagon  mater-  D.  W.  EARL,  D.  W.  Earl  &  Co.  Forwarding  and  Commis. 

lals.  sion  Merchants. 

W.  T.  GARRATT.  Brass  and  BeU  Foundry  and  Machine  CHAS.  N.  FOX,  Attomey-at-Law. 

Works.  L.  P.  DREXLER,  Capitalist. 

SAMUEL   LAVEN80N.     Lock»  *  Cavenson.    Carpet  JAMES  CAROLAN,  Carolan  Oo.,  Hardware. 

Dealers.  HENRY  T.  SOOTT,  Union  Iron  Works. 


Three    Million,   Six    Hundred    Thousand    Dollars 
Paid   to   Policy-holders,  and  no  Unsettled 

Claims. 


The   January  Ist,  1888,   Statement  shows  larpfo  increase  in  number  of 
Policy-hoMers,  Amount  of  Assets,  Surplus  and  Reserve. 


PRINCIPAL  OFFICE: 

No.  418  California  Street,  San  Francisco. 
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TRANS A  T  L  A  N  T I C 


FIR  E 


Capital $1,500,000  00 1  Assets  Jan  1, 1888. $1,241,388  94 

Surplus 328,840  06 1  Invested  in  U  S 50  \847  47 


THE  STEAITS 

Fire  Insurance  Company  of  Singapore. 

Capital $2,000,000 

Paid  Up  Capital 400,000 

THE  STEAITS 

Insurance  Company  (Marine)  of  Singapore. 

Capit,il $3,000,000 

Paid  up  Capital 600,000 

a:EO.  MjiRCUS  ^  co,, 

232  CALIFORNIA  ST.,  SAN  FRANCISCO.  CALIFORNIA. 

General  Agents  for  the  States  and  Territories  west  of  the 

Rocky  Mountains. 


Books   for  Insurance  Men. 

Instruction  Books,  Expiration  Books,  Life  Tables, 
Blank  Forms,  Etc.,  Etc. 

Seversil  Bargains  at  Coast  Review  Office. 
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AMAZON 

Iiisui-ance  Company  of  Cincinnati. 

GAZZAM  GANO,  President.  J.  H.  BEATTIE,  Secretary. 

Cash  Capital,  paid  up $300,000  00 

Assets,  Januar)'  ist,  1888 561,136  00 

Stockholders  individually  liable  under  Consliiution  of  Ohio 300,000  00 

Making  Assets  equal  to $86 1,136  00 

AMERICAN  CENTRAL 

Insurance  Company  of  St.  Louis. 

Assets,  January  1,  1888 $1,229,497  00 

Net  Surplus  over  Capital  and  all  Liabilities 174,340  00 

Chicago's  Great  Fire,  Loss  Paid  over 300,000  00 

Total  Losses  Paid,  over 5,500,000  00 

PACIFIC 

Fire  Insurance  Comxoany  of  New  York. 

Cash  Capital,  paid  up $200,000  00 

Assets,  January  i,  1888 724,316  00 


ROLLA  V.   WATT, 

General  Agent, 
317  CALIFORNIA  ST.,  SAN  FRANCISCO. 

Telephone  No.  195. 


CITY  AGENT  OF  SUN  FIRE  OFFICE  OF  LONDON. 
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General  Insurance  Agency 

—  OF — 

JACOBS    &  EASTON, 

423  California  St.  San  Francisco. 


NEW    HAMPSHIRE 

INfSXJRANCK    CO.,    OF    M ANCHES'J^l^R. 

Assets $1,269,088  00  |  Surplus  to  Policyholders $764,744  00 

GLENS     FALLS 

INSURANCK    COMPANY    OF    NFW    YORK. 
Assets $1,578,086  00  |  Surplus  to  Policy-holders $1,016,503  00 

UNION 

INSURANCF    COMPANY    OP"    FHILADP^LPHIA. 
Assets $782,073  0  J  |  Surplus  to  Policy-holders $405,886  00 

SPRINGFIELD 

F.    &iM.    INSURANCE    CO.    OP"    SPRINGP^JFLD,    MASS. 
Assets $3,099,904  00  |  Surplus  to  Policy-holders $1,473,986  00 

GERMAN 

INSURANCE    CO.    OF    FREEPORT,    ILLINOIS. 
Asseia $2, 187, 173  00  I  Surplus  to  Policy-holders $476,650  00 

MERCHANTS 

INSURANCE    COMPANY    OF    NEW    JERSEY. 
Assets $1,312,031  00  |  Surplus  to  Policy-holders $867,249  00 

CCNCCRDIA 

INSURANCE    COMPANY    OP'    MILW^AUKEE. 
Assets $538,844  00  |  Surplus  to  Policy-holders $252,427  00 
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SUN 


INSURANCE   COMPANY  FIRE   AND   MARINE. 

Head  Office,  428  California  Street 

SAN  FRANCISCO,  CAL. 


CAPITAL,  paid   up,        -        -        -        -  $300,000 

SURPLUS  as  to  Policyholders,      -  497,1  15 


C.  L. .  TAYLOR President. 

J.  N.  KNO WLES Vice-President. 

El>.  E.  POTTER. Secretary  and  Treasurer. 


DIRECTORS. 

1.  8TEINHART Manager  Anglo-Cahfoniian  Bank   |  E.  B.  POND '. Capitalist 


K.  D.  CHANDLER Merchant 

aEO.  H.  COLLINS Lumber  Merchant 

J.  B.  STETSON Holbrook,  Merrill  &  Stetson 

J.  J.  McKINNON Shipping  Merchant 

i.  B.  MOFFITT Blake,  Moffitt  &  To wne 


ALFRED  BARSTOW Rhodes  &  Barstow 

C.  L.  DINGLEY Shipping  Merchant 

C.  L.  TAYLOR.. Shipping  and Couimission  Mercbaal 
J.  N.  KNOWLES        ••  "  "  - 


Pacific  Coast  Department, 

Boston  Underwriters 

OP  BOSTON,   MASS. 

Surplus  as  to  Policyholders,  $1,098,011 

WilliamslDiirg  City  Fire  Ins.  Co. 

OF  NEW  YORK. 

Surplus  as  to  Policyholders,  $1,240,380 

The  Franklin  Fire  Ins.  Co. 

OF   PHIL.ADKL.PHIA. 

Surplus  as  to  Policyholders,  $3,146,982 


ED.  E.  POTTER,  Pacific  Coast  Manager, 
428  CaUfornia  Street. 


